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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

Use of Official Statement. This Official Statement is submitted in connection with the sale of 
the 2004 Bonds referred to herein and may not be reproduced or used, in whole or in part, for any 
other purpose. This Official Statement is not a contract between any bond owner and the District or 
the Underwriter. 

No Offering Except by This Official Statement. No dealer, broker, salesperson or other 
person has been authorized by the District or the Underwriter to give any information or to make any 
representations other than those contained in this Official Statement and, if given or made, such 
other information or representation must not be relied upon as having been authorized by the District 
or the Underwriter. 

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to 
sell or the solicitation of an offer to buy nor may there be any sale of the 2004 Bonds by a person in 
any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. 

Estimates and Projections. When used in this Official Statement and in any continuing 
disclosure by the District, in any press release and in any oral statement made with the approval of 
an authorized officer of the District, the words or phrases "will likely result," "are expected to", "will 
continue", "is anticipated", "estimate", "project," "forecast", "expect", "intend" and similar expressions 
identify "forward looking statements" within the meaning of the Private Securities Litigation Reform Act 
of 1995. Such statements are subject to risks and uncertainties that could cause actual results to 
differ materially from those contemplated in such forward-looking statements. Any forecast is subject 
to such uncertainties. Inevitably, some assumptions used to develop the forecasts will not be 
realized and unanticipated events and circumstances may occur. Therefore, there are likely to be 
differences between forecasts and actual results, and those differences may be material. 

Information in Official Statement. The information set forth in this Official Statement has 
been furnished by the District and other sources which are believed to be reliable, but it is not 
guaranteed as to accuracy or completeness. 

Involvement of Underwriter. The Underwriter has provided the following statement for 
inclusion in this Official Statement: The Underwriter has reviewed the information in this Official 
Statement in accordance with, and as a part of, its responsibilities to investors under the Federal 
Securities Laws as applied to the facts and circumstances of this transaction, but the Underwriter does 
not guarantee the accuracy or completeness of such information. 

Document Summaries. All summaries of the Bond Resolution or other documents referred 
to in this Official Statement are made subject to the provisions of such documents and qualified in 
their entirety to reference to such documents, and do not purport to be complete statements of any 
or all of such provisions. 

No Securities Laws Registration. The 2004 Bonds have not been registered under the 
Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, in 
reliance upon exceptions therein for the issuance and sale of municipal securities. The 2004 Bonds 
have not been registered or qualified under the securities laws of any state. 

Effective Date. This Official Statement speaks only as of its date, and the information and 
expressions of opinion contained in this Official Statement are subject to change without notice. 
Neither the delivery of this Official Statement nor any sale of the 2004 Bonds will, under any 
circumstances, give rise to any implication that there has been no change in the affairs of the District, 
the County, the other parties described in this Official Statement, or the condition of the property 
within the District since the date of this Official Statement. 

THE 2004 BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED, IN RELIANCE UPON AN EXCEPTION FROM THE REGISTRATION 
REQUIREMENTS CONTAINED IN SUCH ACT. THE 2004 BONDS HAVE NOT BEEN REGISTERED 
OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
COUNTY OF KERN 

STATE OF CALIFORNIA 

DISTRICT BOARD OF TRUSTEES 

James Payne, President 
Olaf Landsgaard, Vice President 

Robert Vincelette, Jr., Clerk 
Ralph Nelson, Member 

Mario Gutierrez, Member 

DISTRICT ADMINISTRATION 

Rodney J. Van Norman, Superintendent 
Judith Chase, Associate Superintendent 

Charlene Melchers, Chief Business Officer 
James Johnson, Assistant Superintendent 

Richard Eubanks, Director of Student SeNices 

BOND COUNSEL AND DISCLOSURE COUNSEL 

Jones Hall, A Professional Law Corporation 
San Francisco, California 

FINANCIAL ADVISOR 

Caldwell Flores Winters, Inc. 
Emeryville, California 

PAYING AGENT, TRANSFER AGENT, AND BOND REGISTRAR 

U.S. Bank National Association 
Los Angeles, California 



TABLE OF CONTENTS 
Page 

INTRODUCTION .............................................................................................................................. 1 
THE 2004 BONDS ........................................................................................................................... 3 

Description of the Bonds ............................................................................................................... 3 
Authority for Issuance .................................................................................................................. 4 
Pur pose of Issue ......................................................................................................................... 4 
Bond lnsurance ........................................................................................................................... 5 
Paying Agent .............................................................................................................................. 5 
Optional Redemption .................................................................................................................... 5 
Mandatory Sinking Fund Redemption ............................................................................................... 6 
Selection of Bonds for Redemption ................................................................................................. 6 
Notice of Redemption ................................................................................................................... 6 
Partial Redemption of Bonds .......................................................................................................... 7 
Registration , Transfer and Exchange of Bonds ................................................................................. 7 
Book-Entry-Only System ............................................................................................................... 7 
Continuing Disclosure ................................................................................................................. 10 

DEBT SERVICE SCHEDULE ........................................................................................................... 11 
SOURCES AND USES OF FUNDS .................................................................................................... 12 
MUNICIPAL BOND INSURANCE ...................................................................................................... 12 
APPLICATIO N OF PROCEEDS OF BONDS ....................................................................................... 15 

Building Fund ............................................................................................................................ 15 
Debt Service Fund ..................................................................................................................... 15 
Investment of Bond Proceeds ...................................................................................................... 15 

THE DISTRICT .............................................................................................................................. 16 
General Information .................................................................................................................... 16 
Administration ........................................................................................................................... 16 
Recent Enrollment Trends ........................................................................................................... 16 
Employee Relations .................................................................................................................... 17 
District Retirement Systems ........................................................................................................ 17 

DISTRICT FINANCIAL INFORMATION ............................................................................................... 18 
Accounting Practices ................................................................................................................. 18 
Financial Statements .................................................................................................................. 18 
Budget Process ......................................................................................................................... 21 
State Funding of Education and Revenue Limitations ....................................................................... 22 
Revenue Sources ...................................................................................................................... 23 
Effect of State Budget on Revenues ............................................................................................. 24 
Ad Valorem Property Taxation ...................................................................................................... 24 
Assessed Valuations .................................................................................................................. 25 
Alternative Method of Tax Apportionment - Teeter Plan ................................................................... 27 
Largest Property Owners ............................................................................................................ 28 
Long-Term Debt ......................................................................................................................... 28 
Lease Obligations ...................................................................................................................... 28 
Debt Obligations ........................................................................................................................ 29 

COUNTY INVESTMENT POOL. ........................................................................................................ 35 
CONSTITUTIONAL AND STATUTORY PROVISIO NS AFFECTING DISTRICT REVENUES AND 
APPRO PRIATIONS ....................................................................................................................... 36 
LEGAL OPINION .......................................................................................................................... 40 
TAX MATTERS ............................................................................................................................. 40 
NO LITIGATION ............................................................................................................................ 41 
RATINGS ..................................................................................................................................... 41 
UNDERWRITING ........................................................................................................................... 42 
ADDITIONAL INFORMATION ........................................................................................................... 42 

APPENDIXA
APPENDIX B -
APPENDIX C
APPENDIX D
APPENDIX E -
APPENDIX F -

Accreted Value Tables ........................................................................................... A-1 
Audited Financial Statements of the District. .............................................................. B-1 
General Information About the County of Kern ........................................................... C-1 
Form of Opinion of Bond Counsel ............................................................................. D-1 
Form of Continuing Disclosure Certificate .................................................................. E-1 
Specimen Municipal Bond Insurance Policy ............................................................... F-1 

-i-



(THIS PAGE INTENTIONALLY LEFT BLANK) 



$2,647,114.50 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

(Kern County, California) 
General Obligation Bonds 

Election of 2002, Series 2004 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover page and attached 
appendices, is to set forth certain information concerning the sale and delivery by the Southern 
Kern Unified School District (the "District") of the bonds captioned above (the "2004 Bonds"). All 
capitalized terms used in this Official Statement, unless noted otherwise, have the meanings set 
forth in the Bond Resolution (as defined below). 

This Introduction is not a summary of this Official Statement. It is only a brief description 
of and guide to, and is qualified by, more complete and detailed information contained in the entire 
Official Statement, including the cover page and appendices hereto, and the documents 
summarized or described herein. A full review should be made of the entire Official Statement. 
The offering of the 2004 Bonds to potential investors is made only by means of the entire Official 
Statement. 

The District. The District, located in Kern County (the "County"), encompasses about 
298 square miles. The District is located in the southeast portion of Kern County and serves the 
community of Rosamond. The District currently operates two elementary schools, one middle 
school, one high school, one continuation high school and an alternative education school and 
employs 150 teachers. Enrollment in the District for the 2004-05 school year is projected to be 
3,341 students. 

Description of the 2004 Bonds. 

Current Interest and Capital Appreciation Bonds. The 2004 Bonds will be issued as 
current interest bonds in the principal amount of $2,550,000 (the "Current Interest Bonds") and 
capital appreciation bonds in the principal amount of $97, 114.50 (the "Capital Appreciation 
Bonds"). The Current Interest Bonds will be dated their date of delivery thereof (the "Dated 
Date") and will be issued as fully registered bonds, without coupons, in the denominations of 
$5,000 or any integral multiple thereof. The Current Interest Bonds will mature on November 1 in 
the years indicated on the cover page hereof. 

The Capital Appreciation Bonds will be dated the Dated Date, and will be issued as fully 
registered bonds, without coupons, in the denominations of $5,000 Maturity Value (where the 
"Maturity Value" means the accreted value of a Capital Appreciation Bond on the date such Bond 
matures) and any integral multiple thereof. The Maturity Value of each Capital Appreciation Bond 
is equal to its accreted value ("Accreted Value"), being comprised of its initial principal amount 
("Denominational Amount") and the compounded interest between the delivery date and its 
respective maturity or mandatory redemption date, if applicable. 

Registration. The 2004 Bonds will be issued in fully registered form only, registered in 
the name of Cede & Co. as nominee of The Depository Trust Company, New York, New York 
("OTC"), and will be available to actual purchasers of the 2004 Bonds (the "Beneficial Owners") 
in the denominations set forth on the cover page hereof, under the book-entry system maintained 



by OTC, only through brokers and dealers who are or act through OTC Participants as described 
herein. Beneficial Owners will not be entitled to receive physical delivery of the 2004 Bonds. 
See "THE 2004 BONDS -- Book-Entry-Only System." In the event that the book-entry-only system 
described below is no longer used with respect to the 2004 Bonds, the 2004 Bonds will be 
registered in accordance with the Bond Resolution described herein. See 'THE 2004 BONDS -
Registration, Transfer and Exchange of Bonds." 

Redemption. The Current Interest Bonds are subject to optional and mandatory sinking 
fund redemption prior to maturity as described in "THE 2004 BONDS - Optional Redemption" and " 
- Mandatory Sinking Fund Redemption" herein. The Capital Appreciation Bonds are not subject to 
optional redemption, but are subject to mandatory sinking fund redemption prior to their maturity 
date. 

Authority for Issuance. Issuance of the 2004 Bonds was approved by more than 55 
percent of the voters of the District voting at an election held on November 5, 2002 (the "Bond 
Election") and will be issued pursuant to certain provisions of the Education Code of the State 
and pursuant to a resolution adopted by the Board of Supervisors of the County on September 
28, 2004 (the "Bond Resolution"). 

Security for the 2004 Bonds. The 2004 Bonds represent a general obligation of the 
District. The Board of Supervisors of the County has the power and is obligated to annually levy 
ad valorem taxes for the payment of the 2004 Bonds and the interest thereon upon all property 
within the District subject to taxation without limitation of rate or amount (except certain personal 
property which is taxable at limited rates). 

Bond Insurance. Concurrently with issuance of the 2004 Bonds, MBIA Insurance 
Corporation ("MBIA" or the " Insurer ") will issue its Municipal Bond Insurance Policy (the "Policy") 
for the 2004 Bonds. The Policy unconditionally guarantees the payment of that portion of the 
principal of (or, in the case of Capital Appreciation Bonds, the accreted value) and interest on the 
2004 Bonds which has become due for payment, but which is unpaid. See "MUNICIPAL BOND 
INSURANCE" and "APPENDIX F -Specimen Municipal Bond Insurance Policy." 

Purpose of Issue. The net proceeds of the 2004 Bonds will be used to finance improvements to 
the school facilities as approved by the voters at an election held in the District on November 5, 
2002. See "THE 2004 BONDS -- Purpose of Issue" and "SOURCES AND USES OF FUNDS" 
herein. 

Offering and Delivery of the 2004 Bonds. The 2004 Bonds are offered when, as and 
if issued and received by the purchasers, subject to approval as to their legality by Bond 
Counsel. It is anticipated that the 2004 Bonds will be available for delivery in New York, New 
York on or about November 4, 2004. 

Legal Matters. Issuance of the 2004 Bonds is subject to the approving opinion of 
Jones Hall, A Professional Law Corporation, San Francisco ("Bond Counsel"), to be delivered in 
substantially the form attached hereto as APPENDIX D. Jones Hall, A Professional Law 
Corporation will also serve as Disclosure Counsel to the District. Payment of the fees of Bond 
Counsel and Disclosure Counsel is contingent upon issuance of the 2004 Bonds. 
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Tax Matters. Assuming compliance with certain covenants and prov1s1ons of the 
Internal Revenue Code of 1986, in the opinion of Bond Counsel, interest on the 2004 Bonds will 
not be includable in gross income for federal income tax purposes although it may be includable 
in the calculation for certain taxes. Also in the opinion of Bond Counsel, interest on the 2004 
Bonds will be exempt from State of California (the "State") personal income taxes. See "TAX 
MA TIERS" herein. 

Continuing Disclosure. The District has covenanted and agreed that it will comply 
with and carry out all of the provisions of the Continuing Disclosure Certificate. The form of the 
Continuing Disclosure Certificate is included in APPENDIX E hereto. See "CERTAIN LEGAL 
MATTERS - Continuing Disclosure" herein. 

Other Information. For limiting factors about this Official Statement, see "General 
Information About This Official Statement" inside the cover hereof. 

Copies of documents referred to herein and information concerning the 2004 Bonds are 
available from the Superintendent, Southern Kern Unified School District, 3082 Glendower Street, 
Rosamond, CA 93560; telephone (661) 256-5000 (the "Superintendent's Office"). The District 
may impose a charge for copying, mailing and handling. 

THE 2004 BONDS 

Description of the Bonds 

The 2004 Bonds will be issued in book-entry form only, and will be initially issued and 
registered in the name of Cede & Co. as nominee for OTC. Purchasers will not receive physical 
certificates representing their interest in the 2004 Bonds. 

Current Interest Bonds. Interest with respect to the Current Interest Bonds accrues from 
their Dated Date, and is payable semiannually on May 1 and November 1 of each year (each, a 
"Bond Payment Date") commencing May 1, 2005. Each Current Interest Bond shall bear interest 
from the Bond Payment Date next preceding the date of registration and authentication thereof 
unless (i) it is registered and authenticated as of a Bond Payment Date, in which event it shall 
bear interest from such date, or (ii) it is registered and authenticated prior to a Bond Payment 
Date and after the close of business on the fifteenth (15th) day of the month preceding such 
Bond Payment Date, in which event it shall bear interest from such Bond Payment Date, or (iii) it 
is registered and authenticated prior to April 15, 2005, in which event it shall bear interest from 
the date of original delivery; provided, however, that if at the time of authentication of a Bond, 
interest is in default thereon, such Bond shall bear interest from the Bond Payment Date to which 
interest has previously been paid or made available for payment thereon. 

Interest on the Current Interest Bonds, including the final interest payment upon maturity, 
is payable by check of the Paying Agent mailed on the Bond Payment Date via first-class mail to 
the Owner thereof at such Owner's address as it appears on the bond register maintained by 
the Paying Agent at the close of business on the fifteenth ( 15th) day of the month preceding the 
Bond Payment Date (the "Record Date"), or at such other address as the Owner may have filed 
with the Paying Agent for that purpose, or upon written request filed with the Paying Agent as of 
the Record Date by an Owner of at least $1,000,000 in aggregate principal amount of Current 
Interest Bonds, by wire transfer. 

The Current Interest Bonds shall be issued in the denomination of $5,000 principal amount 
each or any integral multiple thereof. The Current Interest Bonds mature on November 1, in the 
years and amounts set forth on the cover page hereof. 
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Capital Appreciation Bonds. The Capital Appreciation Bonds are dated the Dated Date, 
and accrete interest from such date. The Capital Appreciation Bonds will be issued in 
denominations of $5,000 Maturity Value or any integral multiple thereof. The Capital Appreciation 
Bonds are payable only at maturity, according to the amounts set forth in the accreted value 
tables (see "APPENDIX A - Accreted Value Tables" herein). 

The Capital Appreciation Bonds shall not bear current interest; each Capital Appreciation 
Bond shall accrete in value daily over the term to its maturity, compounded semiannually on each 
May 1 and November 1, commencing May 1, 2005, from its Denominational Amount on the date of 
delivery thereof to its stated Maturity Value at maturity thereof. 

The interest portion of the Accreted Value of any Capital Appreciation Bond which is 
payable on the date of maturity shall represent interest accrued and coming due on such date. 
The Accreted Value of any Capital Appreciation Bond at maturity shall be payable by check 
mailed by first-class mail, in lawful money of the United State of America upon presentation and 
surrender of such Bond at the Office of the Paying Agent. 

Authority for Issuance 

The 2004 Bonds are issued pursuant to the provisions of Chapters 1 and 1.5 of Part 10 
of Division 1 of the California Education Code, commencing with Section 15100 (the "Act") and 
pursuant to a resolution adopted by the Board of Supervisors of the County on September 28, 
2004 (the "Bond Resolution"). The District received authorization at the Bond Election, by a 
requisite fifty-five percent vote of the qualified electors to issue general obligation bonds in a 
principal amount not to exceed $12,000,000 (the "Authorization"). In December 2002, the District 
issued $5,498,334.25 of its General Obligation Bonds, Election of 2002, Series 2002A (the 
"Series 2002 Bonds"), currently outstanding in the aggregate principal amount of $5,398,334.25. 
The 2004 Bonds represent the second series of bonds within the Authorization, and after the 
2004 Bonds are issued approximately $3.85 million of unused Authorization will remain. 

Purpose of Issue 

The proceeds of bonds issued pursuant to the Authorization will be used for the specific 
school facilities projects set forth in the ballot measure approved by the District's voters at the 
Bond Election, including the construction, reconstruction and/or rehabilitation of school facilities 
including the furnishing and equipping of school facilities or acquisition or lease of real property 
for school facilities. 

The 2004 Bonds are a general obligation of the District. The Board of Supervisors of the 
County has the power and is obligated to levy ad valorem taxes for the payment of the 2004 
Bonds and the interest thereon upon all property within the District subject to taxation by the 
District without limitation of rate or amount (except certain personal property which is taxable at 
limited rates). Such taxes are required to be levied annually, in addition to all other taxes, during 
the period that the 2004 Bonds are outstanding in an amount sufficient to pay the principal and 
interest on the 2004 Bonds when due. Such taxes, when collected, will be deposited into an 
interest and sinking fund for the 2004 Bonds (the "Debt Service Fund"), which is maintained by 
the County and which is created by statute for the payment of principal of and interest on the 
2004 Bonds when due. Although the County is obligated to levy an ad valorem tax for 
the payment of the 2004 Bonds, and will maintain the Debt Service Fund pledged to 
the repayment of the 2004 Bonds, the 2004 Bonds are not a debt of the County. 

The moneys in the Debt Service Fund, to the extent necessary to pay the principal and 
interest on the 2004 Bonds as the same become due and payable, shall be transferred by the 
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County to the Paying Agent (as defined herein) which, in turn, shall pay such moneys to OTC to 
pay the principal and interest on the 2004 Bonds. OTC will thereupon make payments of principal 
and interest on the 2004 Bonds to the OTC Participants who will thereupon make payments of 
principal and interest to the beneficial owners of the 2004 Bonds. 

The amount of the annual ad valorem tax levied by the County to repay the 2004 Bonds 
will be determined by the relationship between the assessed valuation of taxable property in the 
District and the amount of debt service due on the 2004 Bonds. A reduction in the assessed 
valuation of taxable property in the District caused by economic factors beyond the District's 
control, such as economic recession, slower growth, or deflation of land values, a relocation out 
of the District by one or more major property owners, or the complete or partial destruction of 
such property caused by, among other eventualities, an earthquake, flood or other natural 
disaster, could cause a reduction in the assessed value of the District and necessitate an 
unanticipated increase in the annual tax levy. For further information regarding the District's tax 
base, tax rates, overlapping debt and other matters concerning taxation, see "DISTRICT 
FINANCIAL INFORMATION" herein. 

Bond Insurance 

Concurrently with issuance of the 2004 Bonds, the Insurer will issue its Municipal Bond 
Insurance Policy (the "Policy") for the 2004 Bonds. The Policy unconditionally guarantees the 
payment of that portion of the principal of (or, in the case of Capital Appreciation Bonds, the 
accreted value) and interest on the 2004 Bonds which has become due for payment, but which 
is unpaid. For a discussion of the Bond Insurer and a specimen bond insurance policy see 
"MUNICIPAL BOND INSURANCE" and "APPENDIX F -Municipal Bond Insurance Policy." 

Paying Agent 

U.S. Bank National Association, Los Angeles, California, will act as the registrar, transfer 
agent, and paying agent for the 2004 Bonds (the "Paying Agent"). As long as OTC is the 
registered owner of the 2004 Bonds and DTC's book-entry method is used for the 2004 Bonds, 
the Paying Agent will send any notice of prepayment or other notices to owners only to OTC. 
Any failure of OTC to advise any OTC Participant, or of any OTC Participant to notify any 
Beneficial Owner, of any such notice and its content or effect will not affect the validity or 
sufficiency of the proceedings relating to the prepayment of the 2004 Bonds called for 
prepayment or of any other action covered by such notice. 

The Paying Agent, the District, the County and the Underwriter of the 2004 Bonds have 
no responsibility or liability for any aspects of the records relating to or payments made on 
account of beneficial ownership, or for maintaining, supervising or reviewing any records 
relating to beneficial ownership, of interests in the 2004 Bonds. 

Optional Redemption 

The Capital Appreciation Bonds are not subject to optional redemption. 

The Current Interest Bonds maturing on or before November 1, 2014 are not subject to 
redemption prior to their respective stated maturities. The Current Interest Bonds maturing on or 
after November 1, 2015 are subject to redemption prior to maturity, as a whole or in part, and by 
lot within a maturity, at the option of the District, from any available source of funds, on 
November 1, 2014 and on any Interest Payment Date thereafter, at a redemption price equal to 
the principal amount thereof together with accrued interest thereon to the date fixed for 
redemption, with no redemption premium. 
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For the purpose of selection for optional redemption, Current Interest Bonds will be 
deemed to consist of $5,000 portions, and any such portion may be separately redeemed. 

Mandatory Sinking Fund Redemption 

The Bonds maturing on November 1, 2029 (the "Term Bonds"), are subject to redemption 
prior to maturity from mandatory sinking fund payments on November 1 of each year, at a 
redemption price equal to the principal amount thereof, together with accrued interest to the date 
fixed for redemption, without premium. The principal amount represented by each Term Bond to 
be so redeemed and the dates therefor and the final principal payment date is as indicated in the 
following table: 

Term Bonds Maturing November 1, 2029 

Redemption Date 
(November 1) 

2024 
2025 
2028 
2029 (maturity) 

Selection of Bonds for Redemption 

Principal Amount 
$ 25,000 

15,000 
260,000 
930,000 

Whenever provision is made for the redemption of 2004 Bonds and less than all 
Outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction from the 
District received at least 30 days prior to the specified redemption date (unless a shorter notice 
is consented to by the Paying Agent), shall select Bonds for redemption in any manner deemed 
fair by the Paying Agent; provided, however, that the portion of any Current Interest Bond to be 
redeemed in part shall be in the Principal Amount of $5,000 or any integral multiple thereof and 
the portion of any Capital Appreciation Bond to be redeemed in part shall be in integral multiples 
of the Accreted Value per $5,000 Maturity Value of such Capital Appreciation Bond. 

Notice of Redemption 

The Paying Agent is required to give notice of the redemption of the 2004 Bonds, at the 
expense of the District. Notice of any redemption of 2004 Bonds shall specify: a) the Bonds or 
designated portions thereof (in the case of redemption of the Bonds in part but not in whole) 
which are to be redeemed, (b) the date of redemption, (c) the place or places where the 
redemption will be made, including the name and address of the Paying Agent, (d) the redemption 
price, (e) the CUSIP numbers (if any) assigned to the Bonds to be redeemed, (f) the Bond 
numbers of the Bonds to be redeemed in whole or in part and, in the case of any Bond to be 
redeemed in part only, the Principal Amount of such Bond to be redeemed, and (g) the original 
issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or in 
part. Such Redemption Notice shall further state that on the specified date there shall become 
due and payable upon each Bond or portion thereof being redeemed the Redemption Price 
thereof, together with the interest accrued to the redemption date in the case of the Capital 
Appreciation Bonds, and that from and after such date, interest with respect thereto shall cease 
to accrete in value. 

Neither failure to receive or failure to send any notice of redemption nor any defect in any 
such redemption notice so given shall affect the sufficiency of the proceedings for the 
redemption of the affected 2004 Bonds. 
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Partial Redemption of Bonds 

Upon the surrender of any 2004 Bond redeemed in part only, the Paying Agent shall 
execute and deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity and of 
authorized denominations equal in transfer amounts to the unredeemed portion of the 2004 Bond 
surrendered. Such partial redemption shall be valid upon payment of the amount required to be 
paid to such Owner, and the County and the District shall be released and discharged thereupon 
from all liability to the extent of such payment 

Registration, Transfer and Exchange of Bonds 

If the book entry system is discontinued, the District shall cause the Paying Agent to 
maintain and keep at its principal corporate trust office all books and records necessary for the 
registration, exchange and transfer of the 2004 Bonds. 

If the book entry system is discontinued, the person in whose name a 2004 Bond is 
registered on the Bond Register shall be regarded as the absolute owner of that 2004 Bond. 
Payment of the principal of and interest on any 2004 Bond shall be made only to or upon the 
order of that person; neither the District, the County nor the Paying Agent shall be affected by 
any notice to the contrary, but the registration may be changed as provided the Bond Resolution. 

2004 Bonds may be exchanged at the principal corporate trust office of the Paying Agent 
in St. Paul, Minnesota for a like aggregate principal amount of 2004 Bonds of authorized 
denominations and of the same maturity; provided that Current Interest Bonds may only be 
exchanged for Current Interest Bonds, and Capital Appreciation Bonds may only be exchanged 
for Capital Appreciation Bonds. Any 2004 Bond may, in accordance with its terms, but only if (i) 
the District determines to no longer maintain the book entry only status of the 2004 Bonds, (ii) 
OTC determines to discontinue providing such services and no successor securities depository 
is named or (iii) OTC requests the District to deliver 2004 Bond certificates to particular OTC 
Participants, be transferred, upon the books required to be kept pursuant to the provisions of the 
Bond Resolution, by the person in whose name it is registered, in person or by his duly 
authorized attorney, upon surrender of such 2004 Bond for cancellation at the office of the 
Paying Agent, accompanied by delivery of a written instrument of transfer in a form approved by 
the Paying Agent, duly executed. 

No exchanges of 2004 Bonds shall be required to be made (a) fifteen days prior to an 
Bond Payment Date or the date established by the Paying Agent for selection of 2004 Bonds for 
redemption or (b) with respect to a Bond after such Bond has been selected for redemption. 

Book-Entry-Only System 

The information in this section concerning OTC and DTC's book-entry system has been 
obtained from sources that the District believes to be reliable, but neither the District or the 
Underwriter take any responsibility for the completeness or accuracy thereof. The District 
cannot and does not give any assurances that OTC, OTC Participants or Indirect Participants will 
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the 2004 Bonds, (b) certificates representing ownership interest in or other 
confirmation or ownership interest in the 2004 Bonds, or (c) redemption or other notices sent to 
OTC or Cede & Co., its nominee, as the registered owner of the 2004 Bonds, or that they will so 
do on a timely basis or that OTC, OTC Participants or OTC Indirect Participants will act in the 
manner described in this Official Statement. The current "Rules" applicable to OTC are on file 
with the Securities and Exchange Commission and the current "Procedures" of OTC to be 
followed in dealing with OTC Participants are on file with OTC. 

-7-



OTC will act as securities depository for the 2004 Bonds. The 2004 Bonds will be issued 
as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee) 
or such other name as may be requested by an authorized representative of OTC. One fully
registered security certificate will be issued for each maturity of the 2004 Bonds, each in the 
aggregate principal amount of such maturity, and will be deposited with OTC. 

OTC, the world's largest depository, is a limited-purpose trust company organized under 
the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant 
to the provisions of Section 17 A of the Securities Exchange Act of 1934. OTC holds and 
provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments from over 85 countries that DTC's 
participants ("Direct Participants") deposit with OTC. OTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, 
through electronic computerized book-entry transfers and pledges between Direct Participants' 
accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. OTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a 
number of Direct Participants of OTC and Members of the National Securities Clearing 
Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and 
Emerging Markets Clearing Corporation, (respectively, "NSCC", "GSCC", "MBSCC", and "EMCC", 
also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American 
Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the OTC 
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly (" Indirect Participants"). OTC has 
Standard & Poor's highest rating: AAA The OTC Rules applicable to its Participants are on file 
with the Securities and Exchange Commission. More information about OTC can be found at . 

Purchases of the 2004 Bonds under the OTC system must be made by or through Direct 
Participants, which will receive a credit for the 2004 Bonds on DTC's records. The ownership 
interest of each actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from OTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the 2004 Bonds are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
the 2004 Bonds, except in the event that use of the book-entry system for the 2004 Bonds is 
discontinued. 

To facilitate subsequent transfers, all 2004 Bonds deposited by Direct Participants with 
OTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of OTC. The deposit of the 2004 Bonds 
with OTC and their registration in the name of Cede & Co. or such other OTC nominee do not 
effect any change in beneficial ownership. OTC has no knowledge of the actual Beneficial 
Owners of the 2004 Bonds; DTC's records reflect only the identity of the Direct Participants to 
whose accounts such 2004 Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 
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Conveyance of notices and other communications by OTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of the 2004 
Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the 2004 Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the Security documents. For example, Beneficial Owners of the 2004 
Bonds may wish to ascertain that the nominee holding the 2004 Bonds for their benefit has 
agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners 
may wish to provide their names and addresses to the registrar and request that copies of 
notices be provided directly to them. 

Redemption notices shall be sent to OTC. If less than all of the 2004 Bonds within an 
issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 

Neither OTC nor Cede & Co. (nor any other OTC nominee) will consent or vote with 
respect to the 2004 Bonds unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, OTC mails an Omnibus Proxy to the issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts the 2004 Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Payments of principal of, premium, if any, and interest evidenced by the 2004 Bonds will 
be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of OTC. DTC's practice is to credit Direct Participants' accounts upon DTC's 
receipt of funds and corresponding detail information from the District or the Paying Agent, on 
payable date in accordance with their respective holdings shown on DTC's records. Payments 
by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of OTC (nor 
its nominee), the Paying Agent, or the District, subject to any statutory or regulatory requirements 
as may be in effect from time to time. Payment of principal of, premium, if any, and interest 
evidenced by the 2004 Bonds to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of OTC) is the responsibility of the District or the Paying Agent, 
disbursement of such payments to Direct Participants will be the responsibility of OTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and 
Indirect Participants. 

OTC may discontinue providing its services as depository with respect to the 2004 Bonds 
at any time by giving reasonable notice to the County or the Paying Agent. Under such 
circumstances, in the event that a successor depository is not obtained, Security certificates are 
required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry transfers through 
OTC (or a successor securities depository). In that event, 2004 Bond certificates will be printed 
and delivered. 

In the event that the book-entry system is discontinued as described above, the 
requirements of the Indenture will apply. The foregoing information concerning OTC concerning 
and DTC's book-entry system has been provided by OTC, and neither the District or the Paying 
Agent take any responsibility for the accuracy thereof. 
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Neither the District or the Underwriters can and do not give any assurances that OTC, the 
Participants or others will distribute payments of principal, interest or premium, if any, evidenced 
by the 2004 Bonds paid to OTC or its nominee as the registered owner, or will distribute any 
redemption notices or other notices, to the Beneficial Owners, or that they will do so on a timely 
basis or will serve and act in the manner described in this Official Statement. Neither the District 
or the Underwriter is responsible or liable for the failure of OTC or any Participant to make any 
payment or give any notice to a Beneficial Owner with respect to the 2004 Bonds or an error or 
delay relating thereto. 

The information in this section concerning OTC and DTC's book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no 
responsibility for the accuracy thereof. 

Continuing Disclosure 

The District has covenanted for the benefit of holders and beneficial owners of the 2004 
Bonds to provide certain financial information and operating data relating to the District and 
publicly available at the time of the request (an "Annual Report"), and to provide notices of the 
occurrence of certain enumerated events, if material. An Annual Report, consisting of the most 
recently available documents of the type to be included in the Annual Report at the time the 
request is received, will be provided to any person who requests it. The notices of material 
events will be filed by the District with the Municipal Securities Rulemaking Board (and with the 
appropriate State information depository, if any). Requests for copies of an Annual Report and 
notices of material events should be addressed to the Superintendent's Office. The specific 
nature of the information to be contained in an Annual Report or the notices of material events is 
set forth below under the caption "APPENDIX E - Form of Continuing Disclosure Certificate." 
These covenants have been made in order to assist the Underwriter in complying with S.E.C. 
Rule 15c2-12(b)(5). The District is now in compliance in all material respects with any previous 
undertakings with regard to said Rule to provide annual reports or notices of material events. 
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DEBT SERVICE SCHEDULE 

The following table shows the debt service schedule with respect to the 2004 Bonds, as 
well as the 2002 Bonds, (assuming no optional redemptions). 

Series 2004 Series 2004 Bonds Total Series 2004 
Period Ending Series 2002 Bonds Bonds Interest/Compounded Bonds 
(November 1) Debt Service Princi1::1al Interest (1) Debt Service 

2005 $327 ,427 .50 $ 104,892.31 $ 104,892.31 
2006 334 ,952.50 105 ,773.76 105 ,773.76 
2007 317 ,252.50 $ 35,000.00 105 ,773.76 140 ,773.76 
2008 344 ,627.50 20,000.00 104 ,898.76 124 ,898.76 
2009 355 ,915.00 30,000.00 104 ,398.76 134 ,398.76 
2010 371 ,265.00 30,000.00 103,573.76 133,573.76 
2011 385 ,527.50 35,000.00 102,673.76 137 ,673.76 
2012 403 ,640.00 35,000.00 101,623.76 136 ,623.76 
2013 430 ,577.50 30,000.00 100,530.00 130,530.00 
2014 450,577.50 30,000.00 99,480.00 129 ,480.00 
2015 479 ,377.50 25,000.00 98,430.00 123,430.00 
2016 386 ,257.50 140 ,000.00 97 ,555.00 237 ,555.00 
2017 411 ,177.50 140 ,000.00 92 ,480.00 232,480.00 
2018 444 ,146.26 135 ,000.00 86,880.00 221,880.00 
2019 474 ,746.26 135 ,000.00 81 ,480.00 216 ,480.00 
2020 508 ,321.26 130,000.00 76,080.00 206 ,080.00 
2021 539 ,231.26 130,000.00 70 ,880.00 200,880.00 
2022 577 ,725.00 120,000.00 65 ,550.00 185 ,550.00 
2023 612 ,787.50 120,000.00 60,510.00 180 ,510.00 
2024 740 ,000.00 25,000.00 55,350.00 80 ,350.00 
2025 780 ,000.00 15,000.00 54,225.00 69,225.00 
2026 825 ,000.00 53 ,550.00 53 ,550.00 
2027 58,653.00 849,897.00 (1) 908 ,550.00 
2028 298 ,461.50 645 ,088.50 (2) 943,550.00 
2029 930 ,000.00 41 ,850.00 971,850.00 
Total $10 ,500,532.54 $2,647,114.50 $3,463,424.13 $6 ,  110 ,538.63 

(1 l Represents compounded interest on Capital Appreciation Bonds in 2027. 
(2l Represents compounded in te rest o n  Capital Appreciation Bonds in 2028 and s ink ing fu n d  

payment on Term Bond in  2028. 
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SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds with respect to the 2004 Bonds are as 
follows: 

Sources of Funds: 
Principal Amount of 2004 Bonds 
Net Original Issue Premium 

Total Sources 

Uses of Funds: 
Building Fund 
Debt Service Fund 
Costs of Issuance (1) 

Total Uses 

$2,647,114. 50 
298,097.60 

$2,945,212. 10 

$2,647,114. 50 
119,6 55. 31 
178,442.29 

$2,945,212. 10 

(1) Costs of Issuance include legal fees , Underwriter 's discount ,  financial advisor's fees , bond 
insurance premium , printing costs, rating agency fees and other miscellaneous expenses. 

MUNICIPAL BOND INSURANCE 

The following information has been furnished by the Insurer for use in this Official 
Statement. No representation is made by the District or the Underwriter as to the accuracy or 
completeness of such information, or the absence of material adverse changes therein at any 
time subsequent to the date hereof Reference is made to APPENDIX G for a specimen of the 
Insurer's policy. 

The Municipal Bond Insurance Policy 

MBIA's policy unconditionally and irrevocably guarantees the full and complete payment 
required to be made by or on behalf of the District to the Paying Agent or its successor of an 
amount equal to (i) the principal of (either at the stated maturity or by an advancement of maturity 
pursuant to a mandatory sinking fund payment) and interest on, the Bonds as such payments 
shall become due but shall not be so paid (except that in the event of any acceleration of the due 
date of such principal by reason of mandatory or optional redemption or acceleration resulting 
from default or otherwise, other than any advancement of maturity pursuant to a mandatory 
sinking fund payment, the payments guaranteed by MBIA's policy shall be made in such amounts 
and at such times as such payments of principal would have been due had there not been any 
such acceleration); and (ii) the reimbursement of any such payment which is subsequently 
recovered from any owner of the Bonds pursuant to a final judgment by a court of competent 
jurisdiction that such payment constitutes an avoidable preference to such owner within the 
meaning of any applicable bankruptcy law (a "Preference"). 

MBIA's policy does not insure against loss of any prepayment premium which may at any 
time be payable with respect to any Bonds. MBIA's policy does not, under any circumstance, 
insure against loss relating to: (i) optional or mandatory redemptions (other than mandatory 
sinking fund redemptions); (ii) any payments to be made on an accelerated basis; (iii) payments 
of the purchase price of Bonds upon tender by an owner thereof; or (iv) any Preference relating 
to (i) through (iii) above. MBIA's policy also does not insure against nonpayment of principal of or 
interest on the Bonds resulting from the insolvency, negligence or any other act or omission of 
the Paying Agent or any other paying agent for the Bonds. 
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Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in 
writing by registered or certified mail, or upon receipt of written notice by registered or certified 
mail, by MBIA from the Paying Agent or any owner of a Bond the payment of an insured amount 
for which is then due, that such required payment has not been made, MBIA on the due date of 
such payment or within one business day after receipt of notice of such nonpayment, 
whichever is later, will make a deposit of funds, in an account with U.S. Bank Trust National 
Association, in New York, New York, or its successor, sufficient for the payment of any such 
insured amounts which are then due. Upon presentment and surrender of such Bonds or 
presentment of such other proof of ownership of the Bonds, together with any appropriate 
instruments of assignment to evidence the assignment of the insured amounts due on the Bonds 
as are paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent for 
such owners of the Bonds in any legal proceeding related to payment of insured amounts on the 
Bonds, such instruments being in a form satisfactory to U.S. Bank Trust National Association, 
U.S. Bank Trust National Association shall disburse to such owners or the Paying Agent payment 
of the insured amounts due on such Bonds, less any amount held by the Paying Agent for the 
payment of such insured amounts and legally available therefor. 

MBIA 

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary of MBIA Inc., a 
New York Stock Exchange listed company (the "Company"). The Company is not obligated to 
pay the debts of or claims against MBIA. MBIA is domiciled in the State of New York and 
licensed to do business in and subject to regulation under the laws of all 50 states, the District of 
Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana Islands, 
the Virgin Islands of the United States and the Territory of Guam. MBIA has three branches, one 
in the Republic of France, one in the Republic of Singapore and one in the Kingdom of Spain. 
New York has laws prescribing minimum capital requirements, limiting classes and 
concentrations of investments and requiring the approval of policy rates and forms. State laws 
also regulate the amount of both the aggregate and individual risks that may be insured, the 
payment of dividends by MBIA, changes in control and transactions among affiliates. 
Additionally, MBIA is required to maintain contingency reserves on its liabilities in certain amounts 
and for certain periods of time. 

MBIA does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than with 
respect to the accuracy of the information regarding the policy and MBIA set forth under the 
heading "MUNICIPAL BOND INSURANCE". Additionally, MBIA makes no representation regarding 
the Bonds or the advisability of investing in the Bonds. 

MBIA Information 

The following documents filed by the Company with the Securities and Exchange 
Commission (the "SEC") are incorporated herein by reference: 

( 1) 
2003; and 

(2) 
2004. 

The Company's Annual Report on Form 10-K for the year ended December 31, 

The Company's Quarterly Report on Form 10-Q for the quarter ended June 30, 

Any documents filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of 
the Exchange Act of 1934, as amended, after the date of this Official Statement and prior to the 
termination of the offering of the Bonds offered hereby shall be deemed to be incorporated by 
reference in this Official Statement and to be a part hereof. Any statement contained in a 
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document incorporated or deemed to be incorporated by reference herein, or contained in this 
Official Statement, shall be deemed to be modified or superseded for purposes of this Official 
Statement to the extent that a statement contained herein or in any other subsequently filed 
document which also is or is deemed to be incorporated by reference herein modifies or 
supersedes such statement. Any such statement so modified or superseded shall not be 
deemed, except as so modified or superseded, to constitute a part of this Official Statement. 

The Company files annual, quarterly and special reports, information statements and 
other information with the SEC under File No. 1-9583. Copies of the SEC filings (including ( 1) the 
Company's Annual Report on Form 10-K for the year ended December 31, 2003, and (2) the 
Company's Quarterly Reports on Form 10-Q for the quarters ended March 31, 2004 and June 30, 
2004) are available (i) over the Internet at the SEC's web site at http: //www.sec.gov; (ii) at the 
SEC's public reference room in Washington D.C.; (iii) over the Internet at the Company's web site 
at http: //www.mbia.com; and (iv) at no cost, upon request to MBIA Insurance Corporation, 113 
King Street, Armonk, New York 10504. The telephone number of MBIA is (914) 273-4545. 

As of December 31, 2003, MBIA had admitted assets of $9.9 billion (audited), total 
liabilities of $6.2 billion (audited), and total capital and surplus of $3.7 billion (audited) determined 
in accordance with statutory accounting practices prescribed or permitted by insurance 
regulatory authorities. As of June 30, 2004 MBIA had admitted assets of $10.5 billion 
(unaudited), total liabilities of $6.7 billion (unaudited), and total capital and surplus of $3.8 billion 
(unaudited) determined in accordance with statutory accounting practices prescribed or 
permitted by insurance regulatory authorities. 

Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial 
strength of MBIA "AAA" 

Fitch Ratings rates the financial strength of MBIA "AAA" 

Each rating of MBIA should be evaluated independently. The ratings reflect the 
respective rating agency's current assessment of the creditworthiness of MBIA and its ability to 
pay claims on its policies of insurance. Any further explanation as to the significance of the 
above ratings may be obtained only from the applicable rating agency. 

The above ratings are not recommendations to buy, sell or hold the Bonds, and such 
ratings may be subject to revision or withdrawal at any time by the rating agencies. Any 
downward revision or withdrawal of any of the above ratings may have an adverse effect on 
the market price of the Bonds. MBIA does not guaranty the market price of the Bonds nor does it 
guaranty that the ratings on the Bonds will not be revised or withdrawn. 

In the event the Insurer were to become insolvent, any claims arising under a policy of 
financial guaranty insurance are excluded from coverage by the California Insurance Guaranty 
Association, established pursuant to Article 14.2 (commencing with Section 1063) of Chapter 1 
of Part 2 of Division 1 of the California Insurance Code. 

There can be no assurances that payments made by the Insurer representing interest on 
the 2003 Bonds will be excluded from gross income, for federal tax purposes, in the event of 
nonappropriation by the District. 
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APPLICATION OF PROCEEDS OF BONDS 

Building Fund 

The proceeds from the sale of the 2004 Bonds, to the extent of the principal amount 
thereof, shall be paid to the County to the credit of the fund created and established in the Bond 
Resolution and known as the "Southern Kern Unified School District Building Fund" (the "Building 
Fund"), which will be accounted for as separate and distinct from all other District and County 
funds. The proceeds will be used solely for the purposes for which the 2004 Bonds are being 
issued. Any excess proceeds of the 2004 Bonds not needed for the authorized purposes for 
which the 2004 Bonds are being issued shall be transferred to the Debt Service Fund and 
applied to the payment of principal of and interest on the 2004 Bonds. If, after payment in full of 
the 2004 Bonds, there remains excess proceeds, any such excess amounts shall be transferred 
to the general fund of the District. Interest earnings on the investment of monies held in the 
Building Fund shall be retained in the Building Fund. 

Debt Service Fund 

Other than amounts retained by the Underwriter to pay costs of issuance, any premium 
received by the County from the sale of the 2004 Bonds shall be deposited in a separate fund 
known as the "Series 2004 Debt Service Fund" (the "Debt Service Fund"), which, together with 
the collections of ad valorem taxes, will be used only for payment of principal of and interest on 
the 2004 Bonds. The moneys in the Debt Service Fund, to the extent necessary to pay the 
principal of and interest on the Bonds as the same become due and payable, shall be transferred 
by the County Treasurer to the Paying Agent in immediately available funds at least one business 
day prior to each Bond Payment Date, which, in turn, shall pay such moneys to the Owners of 
the 2004 Bonds. Any moneys remaining in the Debt Service Fund after the Bonds and the 
interest thereon have been paid, or provision for such payment has been made, shall be 
transferred to the General Fund of the District. Interest earnings on the investment of monies 
held in the Debt Service Fund shall be retained in the Debt Service Fund and used by the County 
to pay the principal of and interest on the 2004 Bonds when due. 

Investment of Bond Proceeds 

Under California law, the District is generally required to pay all monies received from any 
source into the County Treasury to be held on behalf of the District. The proceeds of 2004 Bonds 
to be deposited in the Building Fund and the Debt Service Fund initially will be deposited in the 
Treasury of the County which is administered by the County Treasurer (the "Treasurer"). See 
"COUNTY INVESTMENT POOL" herein for a description of the County's investment policy and 
investment portfolio. The Treasurer has authority to implement and oversee the investment of 
funds on deposit in commingled funds of the Pooled Surplus Investment Fund of the County (the 
"County Pool"). Money on deposit in the Building Fund and the Debt Service Fund will be 
accounted for separately and be held in the commingled County Pool and invested by the 
Treasurer. See also "COUNTY INVESTMENT POOL" herein. 
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THE DISTRICT 

General Information 

The District was established as a unified school district on July 1, 1962, is located in the 
southeast portion of Kern County and serves the community of Rosamond. The District 
encompasses approximately 298 square miles serving approximately 3,030 students. The District 
currently operates two elementary schools, one middle school, one high school, one continuation 
high school and an alternative education school and employs 147 teachers. The current student
teacher ratio in the District is 18: 1 in grades K-3, 29: 1 in grades 4-6, 25: 1 in grades 7-8 and 24: 1 
in grades 9-12. Enrollment in the District for the years 1997-98 through 2003-04, with projections 
through 2006-07 is shown in Table 1 below. 

Administration 

The District is governed by a five-member Board of Trustees, each member of which is 
elected to a four-year term. Current members of the Board of Trustees, together with their office 
and the date their term expires, are listed below: 

James Payne 
Olaf Landsgaard 
Robert Vincelette, Jr. 
Ralph Nelson 
Mario Gutierrez 

President 
Vice President 

Clerk 
Member 
Member 

Superintendent and Administrative Personnel 

Term Expires 

December, 2007 
December, 2007 
December, 2005 
December, 2005 
December, 2005 

The Superintendent of the District, appointed by the Board of Trustees, is responsible for 
the day-to-day operations of the District and supervises the work of the other District 
administrators. 

Rodney J. Van Norman, Superintendent - Mr. Van Norman is in his third year as 
Superintendent of the District. Prior to his appointment as Superintendent, Mr. Van Norman was 
Assistant Superintendent, Principal and teacher for the District. In total, he has spent 25 years in 
the education field in California. Mr. Van Norman received a Masters in Education from the 
University of La Verne, California and a Bachelor of Arts degree from California State University, 
Fresno. 

Charlene Y. Melchers, Chief Business Officer - Mrs. Melchers is in her third year as Chief 
Business Officer of the District. Prior to holding the CBO position, Mrs. Melchers served 22 
years as Food Service Director. In total, she has spent 24 years in education's business field. 
Mrs. Melchers received a Bachelor Degree in Business Management from the University of 
Phoenix. Mrs. Melchers' CBO Certification is pending with the California Association of School 
Business Officials. 

Recent Enrollment Trends 

The following table shows enrollment history for the District for the last seven fiscal 
years and the projected enrollment through fiscal year 2006-07. 
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Table No. 1 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Annual Enrollment 
Fiscal Years 1 997-98 through 2006-07 (projected) 

Fiscal Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 

2004-05 
2005-06 
2006-07 

Student Enrollment 
3,259 
3, 193 
3,239 
3, 140 
3,227 
3,270 
3,230 

Projected 
3,243 
3,272 
3,298 

Source: Southern Kern Unified School District. 

Employee Relations 

The Certificated employees have assigned Rosamond Teachers Association as their 
exclusive bargaining agent and are covered by a contract that will expire on June 30, 2006. The 
Classified employees have assigned California State Employees Association as their exclusive 
bargaining agent and are covered by a contract that will expire on June 30, 2005. 

District Retirement Systems 

The District participates in the State of California Teacher's Retirement System ("STRS"). 
This plan covers basically all full-time certificated employees. The District's contribution to STRS 
was $929,723 for fiscal year 2003-04 and is budgeted at $955,755 for fiscal year 2004-05. 

The District also participates in the State of California Public Employees' Retirement 
System ("PERS"). This plan covers all classified personnel who are employed four or more 
hours per day. The District's contribution to PERS was $353,216 for fiscal year 2003-04 and is 
budgeted at $385, 735 for fiscal year 2004-05. Both STRS and PERS are operated on a 
statewide basis. 
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DISTRICT FINANCIAL INFORMATION 

The information in this section concerning the operations of the District and the District's 
general fund finances is provided as supplementary information only, and it should not be 
inferred from the inclusion of this information in this Official Statement that the principal of or 
interest on the 2004 Bonds is payable from the general fund of the District. The 2004 Bonds are 
payable from the proceeds of an ad valorem tax required to be levied by the County in an amount 
sufficient for the payment thereof. 

Accounting Practices 

The accounting practices of the District conform to generally accepted accounting 
principles in accordance with policies and procedures of the California School Accounting 
Manual. This manual, according to Section 41010 of the California Education Code, is to be 
followed by all California school districts. 

The financial resources of the District are divided into separate funds for which separate 
accounts are maintained for recording cash, other resources and all related liabilities, obligations 
and equities. The major fund classification is the general fund which accounts for all financial 
resources not required to be accounted for in another fund. The District's fiscal year begins on 
July 1 and ends on June 30. 

All governmental funds and fiduciary funds are maintained on the modified accrual basis 
of accounting. As such, revenues are recognized when they become susceptible to accrual, 
that is, both measurable and available to finance expenditures for the current period. For more 
information on the District's accounting method, see Note 1, Section B of "APPENDIX B -Audited 
Financial Statements of the District" attached hereto. 

The Governmental Accounting Standards Board ("GASB") published its Statement No. 34 
"Basic Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments" on June 30, 1999. Statement No. 34 provides guidelines to auditors, state and 
local governments and special purpose governments such as school districts and public utilities, 
on new requirements for financial reporting for all governmental agencies in the United States. 
Generally, the basic financial statements and required supplementary information should include 
(i) Management's Discussion and Analysis; (ii) financial statements prepared using the economic 
measurement focus and the accrual basis of accounting and (ii) fund financial statements 
prepared using the current financial resources measurement focus and the modified accrual 
method of accounting and (iii) required supplementary information. 

The requirements of Statement No. 34 are effective in three phases based on a 
government's total annual revenues (excluding extraordinary items) for the fiscal year ending 
after June 30, 1999. The District was required to implement Statement No. 34 for the fiscal year 
2002-03 audited financial statement. 

Financial Statements 

The District's Audited Financial Statements for the fiscal year ending fiscal year 2000-01 
were prepared by Burkey, Cox, Evans & Manning, Lancaster, California. Audited financial 
statements for the District for the fiscal year ended June 30, 2003 and prior fiscal years are on 
file with the District and available for public inspection at the Superintendent's Office. See 
APPENDIX B hereto for excerpts from the 2002-03 Audited Financial Statements. Copies of such 
financial statements will be mailed to prospective investors and their representatives upon 
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written request to the District. The District's 2003-04 audited financial statements are expected to 
be available in December 2004. 

The following table shows the audited income and expense statements for the District for 
the 2000-01 through 2002-03 fiscal years, as well as the District's Unaudited Actual figures for 
fiscal year 2003-04 and budgeted figures for fiscal year 2004-05. Due to changes mandated by 
GASB 34, figures for fiscal year 2002-03 are not directly comparable to other fiscal years. 
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Table No. 2 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Summary of General Fund 
Revenues, Expenditures and Changes in Fund Balance 

For Fiscal Years 2000-01 through 2002-03 (audited) 
Fiscal Year 2003-04 (Unaudited Actual) and Fiscal Year 2004-05 (Adopted Budget) 

Revenues 
Revenue Limit Sources : 

State Apportionments 
Local Sources 

Total Revenue limit Sources 
Federal Revenues 
Other state revenues 
Other local revenues 
Total Revenues 

Expenditures 
Certificated Salaries 
Classified Salaries 
Employee Benefits 
Books and Supplies 

Services and Other Oper. Expend. 
Capital Outlay 
Instruction 
Instruction- Related Services 
Pupil Services 
Community Services 
General Administration 
Plant Services 
Debt Service: Principal 
Debt Service : Interest 
Other 
Total Expenditures 

Excess of Revenues 
Over/(Under) Expenditures 

Other Financing Sources (Uses) 
Operating Transfers In 
Operating Transfers Out 
Other Sources (uses) 
Proceeds from capital leases 
Total Other Financing Sources 
(Uses) 

Excess of Revenues and Other 
Financings Sources 
Over/(Under) 

Fund Balance, July 1 (as 
adjusted) 

Fund Balance , June 30 

Audited 
2000-01 

$10,383,575 
3,920,197 

14 ,303,772 
508 ,940 

4,604 ,235 
442,257 

19,859,204 

10,060,628 
3,371,808 
3,313,273 

977 ,867 
1,388 ,409 

425,092 

262,185 
19,799,262 

59 ,942 

(81 ,211) 
(82,156) 

(163,367) 

(103,425) 

1,496 ,549 

$1,393,124 

Audited 
2001-02 

$11, 138 ,686 
3,492,996 

14 ,631,682 
614 ,583 

4 ,266,462 
481,453 

19 ,994 ,180 

10 ,382,684 
3 ,410,811 
3 ,269 ,029 

717,524 
1 ,549 ,638 

245,397 
19 ,828,693 

165 ,487 

60,000 
(100,967) 
(456,842) 

(497,809) 

(332,322) 

1 ,360,872 

$1,028,550 

Audited 
2002-03 

$10,274 ,571 
4,500,217 

14 ,774 ,788 
687,671 

3,932,167 
426,753 

19 ,821,379 

12,748 ,567 
1,780,157 

863,259 
115 ,677 

1,405 ,534 
2 ,153,136 

162,059 
76 ,147 

288,879 
19 ,593,415 

227 ,964 

227 ,964 

1,028 ,550 

$1,256,514 

Unaudited 
Actual 

2003-04 (1 ) 

$15 ,051,512 
1,086 ,391 
3,748 ,268 

252,884 
20,139 ,055 

10, 169 ,967 
3,249 ,668 
4, 101,540 

924 ,102 
1,181,118 

298,705 

190,843 
20, 115 ,943 

23, 112 

(79,856) 
(32) 

(79,888) 

(56,776) 

1, 185 ,428 

$1, 128,652 

Adopted 
Budget 
2004-05 

$15 ,521,128 
968 ,243 

3,617,930 
252,884 

20 ,360,185 

10 ,456 ,873 
3,226,978 
4,046 ,152 

744 ,456 
1,193,151 

305 ,326 

190,843 
20 ,163,779 

196 ,406 

(100,000) 

(100,000) 

96 ,406 

1, 128,652 

$1,225,058 

Source: Southern Kern Unified School District Audit Reports for fiscal years 2000-01 through 2002-03; District's Unaudited Actuals for 
fiscal year 2003-04; and the District's Adopted Budget for fiscal year 2004-05. 
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The following table shows the general fund balance sheets of the District as of June 30, 
with audited figures for fiscal years 2000-01 through 2002-03. 

Table No. 3 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
Summary of General Fund Balance Sheet 

For Fiscal Years Ended June 30, 2000-01 through 2002-03 (audited) 

Assets 

Cash in county treasury 
Cash in revolving fund 
Investments 
Accounts receivable 
Due from other funds 

Total Assets 

Liabilities and Fund Equity 
Liabilities : 

Accounts payable 
Current loans 
Deferred Revenue 
Tax and revenue anticipation notes 
Due to other funds 

Total Liabilities 

Fund Equity : 
Reserved for revolving fund 
Contingencies- impounds 
Other designated fund balance 
Undesignated 

Total Fund Equity 

Total Liabilities and Fund Equity 

$ 

Audited 
2000-01 

1,106,669 
5,000 

2 ,175 ,000 
832,468 

$4,119,137 

$ 425,885 
2 ,175 ,000 

125,128 

2 ,726 ,013 

5,000 

377,240 
1,010,884 

1,393,124 

$4,119,137 

Audited 
2001-02 

$ 1,358 ,852 
5 ,000 

2,200,000 
659,447 

25,000 

$4,248,299 

$ 295 ,013 
2,200,000 

258 ,896 

465,840 

3 ,219 ,749 

5 ,000 

228,986 
7,94,564 

1 ,028 ,550 

$4,248,299 

Source: Southern Kern Unified School District Audit Reports for fiscal years 2000-01 through 2002-03. 

Budget Process 

Audited 
2002-03 

$ 1,596,011 
5 ,000 

2 ,310,000 
967 ,028 

80,026 

$4,958,065 

$ 900,412 

490,737 
2,310,000 

402 

3,701,551 

5 ,000 

1,251,514 

1,256 ,514 

$4,958,065 

The District is required by provisions of the State Education Code to maintain a balanced 
budget each year, in which the sum of expenditures and the ending fund balance cannot exceed 
the sum of revenues and the carry-over fund balance from the previous year. The State 
Department of Education imposes a uniform budgeting and accounting format for school districts. 
The budget process for school districts was substantially amended by Assembly Bill 1200 ("AB 
1200"), which became State law on October 14, 1991. Portions of AB 1200 are summarized 
below. 

School districts must adopt a budget on or before July 1 of each year. The budget must 
be submitted to the county superintendent within five days of adoption or by July 1, whichever 
occurs first. A district may be on either a dual or single budget cycle. The dual budget option 
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requires a revised and readopted budget by September 1 that is subject to State-mandated 
standards and criteria. The revised budget must reflect changes in projected income and 
expenses subsequent to July 1. The single budget is only readopted if it is disapproved by the 
county office of education, or as needed. The District is on a single budget cycle and adopts its 
budget on or before July 1. 

For both dual and single budgets submitted on July 1, the county superintendent will 
examine the adopted budget for compliance with the standards and criteria adopted by the State 
Board of Education and identify technical corrections necessary to bring the budget into 
compliance, will determine if the budget allows the district to meet its current obligations and will 
determine if the budget is consistent with a financial plan that will enable the district to meet its 
multi-year financial commitments. On or before August 15, the county superintendent will 
approve or disapprove the adopted budget for each school district. Budgets will be disapproved 
if they fail the above standards. The district board must be notified by August 15 of the county 
superintendent's recommendations for revision and reasons for the recommendations. The 
county superintendent may assign a fiscal advisor or appoint a committee to examine and 
comment on the superintendent's recommendations. The committee must report its findings no 
later than August 20. Any recommendations made by the county superintendent must be made 
available by the district for public inspection. The law does not provide for conditional approvals; 
budgets must be either approved or disapproved. No later than August 20, the county 
superintendent must notify the Superintendent of Public Instruction of all school districts whose 
budget has been disapproved. 

For all dual budget options and for single and dual budget option districts whose budgets 
have been disapproved, the district must revise and readopt its budget by September 8, 
reflecting changes in projected income and expense since July 1, including responding to the 
county superintendent's recommendations. The county superintendent must determine if the 
budget conforms with the standards and criteria applicable to final district budgets and not later 
than October 8, will approve or disapprove the revised budgets. If the budget is disapproved, 
the county superintendent will call for the formation of a budget review committee pursuant to 
Education Code Section 42127.1. Until a district's budget is approved, the district will operate on 
the lesser of its proposed budget for the current fiscal year or the last budget adopted and 
reviewed for the prior fiscal year. 

The District has never had an adopted budget disapproved by the county superintendent 
of schools, and has never received a "negative" certification of an Interim Financial Report 
pursuant to AB 1200. 

State Funding of Education and Revenue Limitations 

Annual State apportionments of basic and equalization aid to school districts for general 
purposes are computed up to a revenue limit per unit of average daily attendance ("A. D.A."). 
Such apportionments will, generally speaking, amount to the difference between the District's 
revenue limit and the District's local property tax allocation. Revenue limit calculations are 
adjusted annually in accordance with a number of factors designed primarily to provide cost of 
living increases and to equalize revenues among California school districts. See "STATE 
FUNDING OF EDUCATION; RECENT STATE BUDGETS". 

A schedule of the District's AD.A. during the past seven fiscal years, as well as three 
years of projections, is shown below. 
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Table No. 4 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Average Daily Attendance 
Fiscal Years 1 997-98 through 2006-07 (projected) 

Average Base 
Fiscal Year Daily Attendance Revenue Limit 
1997-98 3,242 3,96 1. 96 
1998-99 (1 ) 3,056 3,910. 87 
1999-00 3, 124 4,421.32 
2000-01 3, 016 4,559.32 
2001-02 2,987 4,733.32 
2002-03 3,006 4,826.32 
2003-04 3,053 4,826.32 

Projected Projected 
2004-05 3, 074 4,943.32 
2005-06 3, 101 5,08 1.63 
2006-07 3, 126 5,132.45 

(1) Commencing with the 1998-99 fiscal year ,  ADA is based on actual attendance per SB 727. 
Source: Southern Kern Unified School District. 

California school districts receive a significant portion of their funding from State 
appropriations. As a result, decreases in State revenues may affect appropriations made by the 
Legislature to school districts. 

Revenue Sources 

The District categorizes its general fund revenues into four sources: 

Revenue Source 
Revenue limit sources (1 l 
Federal revenues 
Other State revenues 
Other local revenues 

Percentage of Total District 
General Fund Revenues 

2000-01  2001-02 2002-03 
7 1. 5% 

2. 6 
23. 2 

2. 2 

73.2% 
3. 1 

21. 3  
2. 4 

74. 5% 
3. 5 

19. 8 
2. 2 

(I)  Consists of a mix of State apportionments of basic and equalization aid and local property tax revenues. 
Source: Southern Kern Unified School District. 

Revenue Limit Sources. Since fiscal year 1973-7 4, California school districts have 
operated under general purpose revenue limits established by the State Legislature. In general, 
revenue limits are calculated for each school district by multiplying (1) the average daily 
attendance for such district by (2) a base revenue limit per unit of AD.A The revenue limit 
calculations are adjusted annually in accordance with a number of factors designated primarily 
to provide cost of living increases and to equalize revenues among all California school districts 
of the same type. 

Funding of the District's revenue limit is provided by a mix of (1) local property taxes and 
(2) State apportionments of basic and equalization aid. Generally, the State apportionments will 
amount to the difference between the District's revenue limit and its local property tax revenues. 

Beginning in 1978-79, Proposition 13 and its implementing legislation provided for each 
county to levy (except for levies to support prior voter-approved indebtedness) and collect all 
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property taxes, and prescribed how levies on county-wide property values are to be shared 
with local taxing entities within each county. 

Federal Revenues. The federal government provides funding for several District 
programs, including special education programs, programs under the Educational Consolidation 
and Improvement Act, and specialized programs such as Drug Free Schools and Education for 
Economic Security. 

Other State Revenues. As discussed above, the District receives State apportionment of 
basic and equalization aid in an amount equal to the difference between the District's revenue 
limit and its property tax revenues. In addition to such apportionment revenue, the District 
receives substantial other State revenues. 

These other State revenues are primarily restricted revenues funding items such as the 
Special Education Master Plan, Class Size Reduction Program, home-to-school transportation, 
Economic Impact Aid, School Improvement Program, Educational Technology Assistance Grants, 
mandated cost reimbursements, instructional materials and mentor teachers. 

The District receives State aid from the California State Lottery (the "Lottery"), which was 
established by a constitutional amendment approved in the November 1984 general election. 
Lottery revenues must be used for the education of students and cannot be used for non
instructional purposes such as real property acquisition, facility construction, or the financing of 
research. Lottery revenues generally comprised approximately 2 percent of general fund 
revenues. 

Other Local Revenues. In addition to property taxes, the District receives additional local 
revenues from items such as interest earnings and other local sources. Other local revenues 
comprised approximately 2.2 percent of general fund revenues in 2000-01 (audited) and equaled 
approximately 2.4 percent of general fund revenues in 2001-02 (estimated). 

Effect of State Budget on Revenues 

Public school districts in California are dependent on revenues from the State for a large 
portion of their operating budgets. California school districts receive an average of about 55 
percent of their operating revenues from various State sources. The primary source of funding 
for school districts is the revenue limit, which is a combination of State funds and local property 
taxes (see "STATE FUNDING OF EDUCATON; RECENT STATE BUDGETS" below). State funds 
typically make up the majority of a district's revenue limit. School districts also receive substantial 
funding from the State for various categorical programs. Revenues received by the District from 
all State sources accounted for about 72% of total general fund revenues in 2002-03. 

The availability of State funds for public education is a function of constitutional 
provisions affecting school district revenues and expenditures ( see "STATE FUNDING OF 
EDUCATION" and "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS"), the condition of the State economy (which affects total 
revenue available to the State general fund), and the annual State budget process. 

Ad Valorem Property Taxation 

Taxes are levied by the County for each fiscal year on taxable real and personal property 
which is situated in the District as of the preceding January 1. For assessment and collection 
purposes, property is classified either as "secured" or "unsecured" and is listed accordingly on 
separate parts of the assessment roll. The "secured roll" is that part of the assessment roll 
containing State-assessed public utilities property and real property having a tax lien which is 
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sufficient, in the opinion of the County Assessor, to secure payment of the taxes. Other 
property is assessed on the "unsecured roll." 

Property taxes on the secured roll are due in two installments, on November 1 and 
February 1 of each fiscal year. If unpaid, such taxes become delinquent on December 10 and 
April 10, respectively, and a 10 percent penalty attaches to any delinquent payment. Property on 
the secured roll with respect to which taxes are delinquent becomes tax defaulted on or about 
June 30 of the fiscal year. Such property may thereafter be redeemed by payment of a penalty 
of 1.5 percent per month to the time of redemption, plus costs and a redemption fee. If taxes are 
unpaid for a period of five years or more, the property is subject to sale by the Tax 
Collector/Treasurer. 

Property taxes on the unsecured roll are due as of the January 1 lien date and become 
delinquent, if unpaid, on August 31. A 10 percent penalty attaches to delinquent unsecured 
taxes. If unsecured taxes are unpaid at 5 :00 p.m. on October 31, an additional penalty of 1.5 
percent attaches to them on the first day of each month until paid. The taxing authority has four 
ways of collecting delinquent unsecured personal property taxes: (1) bringing a civil action 
against the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain 
facts in order to obtain a lien on certain property of the taxpayer; (3) filing a certificate of 
delinquency for record in the County Clerk and County Recorder's office in order to obtain a lien 
on certain property of the taxpayer; and (4) seizing and selling personal property, improvements, 
or possessory interests belonging or assessed to the assessee. 

Assessed Valuations 

The assessed valuation of property in the District is established by the Kern County 
Assessor, except for public utility property which is assessed by the State Board of 
Equalization. Assessed valuations are reported at 100 percent of the "full value" of the property, 
as defined in Article X I I IA of the California Constitution. Prior to 1981-82, assessed valuations 
were reported at 25 percent of the full value of property. For a discussion of how properties 
currently are assessed, see "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS." 

Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 
charitable institutions, are exempt from property taxation and do not appear on the tax rolls. No 
reimbursement is made by the State for such exemptions. 
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Table No. 5 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Assessed Valuation and Parcels by Land Use 
Fiscal Year 2003-04 

2003-04 % of No. of % of 
Assessed Valuation (1) Total Parcels Total 

Non-Residential : 
Agricultural $ 57 ,307,889 8.88% 1,575 7.70% 
Commercial 36,741,272 5.70 180 0.88 
Professional/Office 1,963,284 0.30 14 0.07 
Industrial 10,718 ,269 1.66 109 0.53 
Recreational 5 ,034 ,014 0.78 11 0.05 
Government/Social/Institutional 14,766 ,482 2.29 375 1.83 
Miscellaneous 838,455 _QJ] 1, 179 5.76 

Subtotal Non-Residential $127 ,369,665 19.75% 3,443 16.84% 

Residential : 
Single Family Residence $321 ,392,591 49.83% 3,612 17.66% 
Mobile Home 35,991,056 5.58 1,625 7.95 
Mobile Home Park 8 ,544 ,795 1.32 22 0.11 
2-4 Residential Units 7 ,344 ,930 1.14 105 0.51 
5+ Residential Units/Apartments 10,768,644 --1.&Z -----1§ _QJ] 

Subtotal Residential $384 ,042,016 59.54% 5,390 26.36% 

Vacant $133 ,595,419 20.71% 11 ,618 56.81% 

Total $645 ,007 , 100 100.00% 20,451 100.00% 

(1) Local Secured Assessed Valuation ; excluding tax-exem pt property. 

Source : California Municipal Statistics , Inc. 

Property within the District had a net taxable assessed valuation for fiscal year 2003-04 
of $698,007,918. Shown in the following table are the assessed valuations for the District for 
the past five fiscal years. 

Table No. 6 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Assessed Valuation 
Fiscal Year 2000-01 through Fiscal Year 2004-05 

2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

Local Secured 
$573,963,766 

599,090,174 
624,057 ,219 
645 ,007 , 100 
698,007,918 

Source : California Municipal Statistics , Inc. 

Utility 
$ 979,463 

1,240 , 159 
1,230,417 
1,241,366 
1,312,692 

-26-

Unsecured 
$14,240,759 

8,839,778 
8,493,952 

14 ,412,395 
13,602,897 

Total 
$589 ,183,988 

609,170 ,111 
633,781,588 
660,660,861 
712,923,507 



Alternative Method of Tax Apportionment - "Teeter Plan" 

The Board of Supervisors of the County adopted the Alternative Method of Distribution of 
Tax Levies and Collections and of Tax Sale Proceeds (the "Teeter Plan"), as provided for in 
Section 4701 et seq. of the California Revenue and Taxation Code. This alternative method is 
used for distribution of the ad valorem property tax revenues. 

The County is responsible for determining the amount of the ad valorem tax levy on each 
parcel in the District, which is entered onto the secured real property tax roll. Upon completion of 
the secured real property tax roll, the County auditor determines the total amount of taxes and 
assessments actually extended on the roll for each fund for which a tax levy has been included, 
and apportions 100 percent of the tax and assessment levies to that fund's credit. Such monies 
may thereafter be drawn against by the taxing agency in the same manner as if the amount 
credited had been collected. 

Under the Teeter Plan, the County establishes the Tax Loss Reserve Fund. The County 
determines which monies in the County treasury (including those credited to the Tax Loss 
Reserve Fund) shall be available to be drawn onto the extent of the amount of uncollected taxes 
credited to each fund for which a levy has been included. When amounts are received on the 
secured tax roll for the current year, or for redemption of tax-defaulted property, Teeter Plan 
monies are distributed to the apportioned tax resources accounts. The tax losses reserve fund 
is used exclusively to cover lost income occurring as a result of tax-defaulted property. Monies 
in this fund are derived from several sources. While amounts collected as costs are distributed 
to the County's general fund, delinquent penalty collections are distributed to the tax losses 
reserve fund. 

When tax-defaulted property is sold, the taxes and assessments which constitute the 
amount required to redeem the property are prorated between apportioned (Teeter) levies and 
unapportioned (or non-Teeter) levies. The pro rata share for apportioned levies is distributed to 
the tax losses reserve fund. The pro rata share for unapportioned levies is prorated between 
tax levies and assessment levies and then distributed to the applicable funds. If the tax losses 
reserve fund exceeds 1 percent of the total taxes and assessments levied on the secured roll 
for that year, the amounts coming in after it reaches 1 percent are credited to the County's 
general fund. Upon adoption of a resolution by the Board of Supervisors of the County by 
September 1 of any fiscal year, the 1 percent tax losses reserve fund threshold may be 
reduced to 25 percent of the total delinquent taxes and assessments for the previous year. 

The Teeter Plan is to remain in effect unless the Board of Supervisors orders its 
discontinuance or unless, prior to the commencement of any fiscal year of the County (which 
commences on July 1 ), the Board of Supervisors shall receive a petition for its discontinuance 
joined in by resolutions adopted by two thirds of the participating revenue districts in the County, 
in which event the Board of Supervisors is to order discontinuance of the Teeter Plan effective 
at the commencement of the subsequent fiscal year. 

So long as the Teeter Plan remains in effect, the District's receipt of revenues with 
respect to the levy of ad valorem property taxes will not be dependent upon actual collections of 
the ad valorem property taxes by the County. However, under the statute creating the Teeter 
Plan, the Board of Supervisors could under certain circumstances terminate the Teeter Plan in its 
entirety or terminate the Teeter Plan as to the District if the delinquency rate for all ad valorem 
property taxes levied within the District in any year exceeds 3 percent. 
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Largest Property Owners 

The following table shows the twenty largest owners of taxable property in the District 
as determined by secured assessed valuation in fiscal year 2004-05. 

Table No. 7 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Largest Property Owners 
Fiscal Year 2003-04 

2003-04 % of 
Property Owner Primary Land Use Assessed Valuation Total (1) 

1 . 30 A Rosamond Properties Vacant $ 7 ,621,598 1.18% 
2. Albertsons Inc. Commercial Store 5 ,075 ,642 0.79 
3. John Calandri Agricultural 3,567 ,473 0.55 
4. Rosamond Development Apartments 3,230,000 0.50 
5. D.C. Duncan Family Trust Agricultural 2 ,902,210 0.45 
6. Hi Desert Mobile Home Park LLC Mobile Home Park 2,439 ,528 0.38 
7. BDCI Business Trust Commercial Store 2,392,398 0.37 
8. Richard H. Miner Agricultural 2 ,005 ,044 0.31 
9. Kaufman & Broad Land Co. Vacant 1,943,265 0.30 

10. Rosamond Storage Partners LLC Industrial 1,794 ,081 0.28 
11 . Everett W. Hughes, Jr. Apartments 1,788 ,61 0.28 
12. Rosamond & 14th St. LLC Agricultural 1,664 ,640 0.26 
13. Gregory G. Wahl Shopping Center 1,580,763 0.25 
14. Clinton C. Huth Recreational 1,526 , 196 0.24 
15. Tejon Ranch Co. Agricultural 1,315 ,842 0.20 
16. Adolph Miera Industrial 1,164 ,650 0.18 
17. McDonald's Corp. Commercial Restaurant 1, 148 ,285 0.18 
18. Wizard Gaming Inc. Recreational 1,139 ,724 0.18 
19. City of Los Angeles Department of Water and PowerWater Facilities 1,102,507 0.17 
20. BLM Rosamond Commercial Store 1,014,082 0.16 

$46,416,539 7.20% 

(1) 2003-04 Local Secured Assessed Valuation : $645 ,007, 100 

Source : California Municipal Statistics , Inc. 

Long-Term Debt 

Certificates of Participation. In July, 1998 the Southern Kern Unified School District 
(California Public School District Financing Authority) issued Southern Kern Unified School District 
(California Public School District Financing Authority) Capital Appreciation Certificates of 
Participation in the amount of $6,293,301. The final maturity of the 1998 Certificates is in 
September 2026. 

General Obligation Bonds. In December 2002, the District issued $5,498,334.25 of 
General Obligation Bonds, Election of 2002, Series 2002A (the "Series 2002 Bonds"), currently 
outstanding in the aggregate principal amount of $5,398,334.25. 

Lease Obligations 

The District currently leases equipment and portable classrooms under agreements 
which provide for title to pass upon expiration of the lease period. Future minimum lease 
payments are as follows: 
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Debt Obligations 

Table No. 8 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Outstanding Capital Lease Obligations 
Fiscal Year 

2005 
2006 
Thereafter 

Source : Southern Kern Unified School District 

Lease Payment 
$232,206 

232,206 
928,824 

Set forth below is a direct and overlapping debt report (the "Debt Report") prepared by 
California Municipal Statistics, Inc. and dated September 1, 2004. The Debt Report is included for 
general information purposes only. The District has not reviewed the Debt Report for 
completeness or accuracy and makes no representation in connection therewith. 

The Debt Report generally includes long-term obligations sold in the public credit markets 
by public agencies whose boundaries overlap the boundaries of the District in whole or in part. 
Such long-term obligations generally are not payable from revenues of the District (except as 
indicated) nor are they necessarily obligations secured by land within the District. In many 
cases, long-term obligations issued by a public agency are payable only from the general fund or 
other revenues of such public agency. 

Table No. 9 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Statement of Direct and Overlapping Bonded Debt 
Dated as of September 1 ,  2004 

2004-05 Assessed Valuation : $712,923,507 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT : 
Southern Kem Unified School District 
Antelope Valley-East Kern Water Agency 
Rosamond Community Services District 1915 Act Bonds 

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT: 
Kern County General Fund Obligations 
Kern County Pension Obligations 
Kern County Board of Education Certificates of Participation 
Southern Kem Unified School District Certificates of Participation 
TOTAL DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 

COMBI NED TOTAL DEBT 

(1) Based on 2003-04 ratios. 
(2) Excludes issue to be sold. 

% Ai::1i::1licable ( 1) 
1 00. % 

6.616 
100. 

1.491 % 
1.491 
1.491 

1 00 .  

Debt 9/1/04 
$ 5,498,334 (2) 

148,529 
31,720,000 

$37 ,366,863 

$ 1,443 ,422 
7 ,395 ,048 
1,449 ,774 
6,293,301 

$16 ,581,545 
$53,948,408 (3) 

(3) Excludes tax and revenue anticipation notes , enter prise revenue , mortgage revenue and tax allocation 
bonds and non-bonded ca pital lease obligations. 

Ratios to 2004-05 Assessed Valuation : 
Direct Debt ($5,498,334) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.77% 
Combined Direct Debt ($1 1 ,791 ,635) . . . . . . . . . . . . . . . . . . . . .  1 .65% 
Total Overlapping Tax and Assessment Debt ........... 5.24% 
Combined Total Debt ............................................ 7.57% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/04 $0 

Source : California Municipal Statistics , Inc. 
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STATE FUNDING OF EDUCATION; RECENT STATE BUDGETS 

State Funding of Education 

The State of California requires that from all State revenues a certain amount of funds is 
set apart to be applied for support of the public school system and public institutions of higher 
education. Public school districts in California are dependent on revenues from the State for a 
large portion of their operating budgets. Statewide, California school districts receive an 
average of about 55 percent of their operating revenues from various State sources. The 
primary source of funding for school districts is the revenue limit, which is a combination of State 
funds and local property taxes (see "- State Funding of Education and Revenue Limitations" 
above). State funds typically make up the majority of a school district's revenue limit. School 
districts also receive substantial funding from the State for various categorical programs. In 
2003/04, approximately 82% of all revenues for the District's General Fund were derived from 
payments made by the State of California. 

The availability of State funds for public education is a function of constitutional 
provisions affecting school district revenues and expenditures, the condition of the State 
economy (which affects total revenue available to the State general fund), and the annual State 
budget process. Decreases in State revenues may significantly affect appropriations made by 
the legislature to school districts. Because the Lease Payments are payable from any 
source of legally available funds of the District, such payment is directly affected by 
the amount of financial support received by the District from the State of California. 

Propositions 98 and 1 1 1  

Proposition 98. On November 8, 1988, California voters approved Proposition 98, a 
combined initiative constitutional amendment and statute called the "Classroom Instructional 
Improvement and Accountability Act" (the "Accountability Act"). Certain provisions of the 
Accountability Act have, however, been modified by Proposition 111, discussed below, the 
provisions of which became effective on July 1, 1990. The Accountability Act changes State 
funding of public education below the university level and the operation of the State's 
appropriations limit. The Accountability Act guarantees State funding for K-12 school districts 
and community college districts (hereinafter referred to collectively as "K-14 school districts") at 
a level equal to the greater of (a) the same percentage of General Fund revenues as the 
percentage appropriated to such districts in 1986-87, and (b) the amount actually appropriated to 
such districts from the General Fund in the previous fiscal year, adjusted for increases in 
enrollment and changes in the cost of living. The Accountability Act permits the Legislature to 
suspend this formula for a one-year period. 

The Accountability Act also changes how tax revenues in excess of the State 
appropriations limit are distributed. Any excess State tax revenues up to a specified amount 
would, instead of being returned to taxpayers, be transferred to K-14 school districts. Any such 
transfer to K-14 school districts would be excluded from the appropriations limit for K-14 school 
districts and the K-14 school district appropriations limit for the next year would automatically be 
increased by the amount of such transfer. These additional moneys would enter the base 
funding calculation for K-14 school districts for subsequent years, creating further pressure on 
other portions of the State budget, particularly if revenues decline in a year following an 
Article XI IIB surplus. The maximum amount of excess tax revenues which could be transferred 
to K-14 school districts is 4% of the minimum State spending for education mandated by the 
Accountability Act. 

Since the Accountability Act is unclear in some details, there can be no assurances that 
the Legislature or a court might not interpret the Accountability Act to require a different 
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percentage of General Fund revenues to be allocated to K-14 school districts, or to apply the 
relevant percentage to the State's budgets in a different way than is proposed in the Governor's 
Budget. 

Proposition 111. On June 5, 1990, the voters approved Proposition 111 (Senate 
Constitutional Amendment No. 1) called the "Traffic Congestion Relief and Spending Limit Act of 
1990" ("Proposition 111") which further modified Article X I I IB and Sections 8 and 8.5 of 
Article XVI of the State Constitution with respect to appropriations limitations and school funding 
priority and allocation. 

The most significant provisions of Proposition 111 are summarized as follows: 

a. Annual Adjustments to Spending Limit. The annual adjustments to the 
Article X I IIB spending limit were liberalized to be more closely linked to the 
rate of economic growth. Instead of being tied to the Consumer Price Index, 
the "change in the cost of living" is now measured by the change in 
California per capita personal income. The definition of "change in 
population" specifies that a portion of the State's spending limit is to be 
adjusted to reflect changes in school attendance. 

b. Treatment of Excess Tax Revenues. "Excess" tax revenues with respect to 
Article X I I IB are now determined based on a two-year cycle, so that the 
State can avoid having to return to taxpayers excess tax revenues in one 
year if its appropriations in the next fiscal year are under its limit. In addition, 
the Proposition 98 provision regarding excess tax revenues was modified. 
After any two-year period, if there are excess State tax revenues, 50% of 
the excess are to be transferred to K-14 school districts with the balance 
returned to taxpayers; under prior law, 100% of excess State tax revenues 
went to K-14 school districts, but only up to a maximum of 4% of the 
schools' minimum funding level. Also, reversing prior law, any excess State 
tax revenues transferred to K-14 school districts are not built into the school 
districts' base expenditures for calculating their entitlement for State aid in 
the next year, and the State's appropriations limit is not to be increased by 
this amount. 

c. Exclusions from Spending Limit. Two exceptions were added to the 
calculation of appropriations which are subject to the Article X I I IB spending 
limit. First, there are excluded all appropriations for "qualified capital outlay 
projects" as defined by the Legislature. Second, there are excluded any 
increases in gasoline taxes above the 1990 level (then nine cents per 
gallon), sales and use taxes on such increment in gasoline taxes, and 
increases in receipts from vehicle weight fees above the levels in effect on 
January 1, 1990. These latter provisions were necessary to make effective 
the transportation funding package approved by the Legislature and the 
Governor, which expected to raise over $15 billion in additional taxes from 
1990 through 2000 to fund transportation programs. 

d. Recalculation of Appropriations Limit. The Article X II IB appropriations limit for 
each unit of government, including the State, is to be recalculated beginning 
in fiscal year 1990-91. It is based on the actual limit for fiscal year 1986-87, 
adjusted forward to 1990-91 as if Proposition 111 had been in effect. 
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e. School Funding Guarantee. There is a complex adjustment in the formula 
enacted in Proposition 98 which guarantees K-14 school districts a certain 
amount of State general fund revenues. Under prior law, K-14 school 
districts were guaranteed the greater of (1) 40.9% of State general fund 
revenues (the "first test") or (2) the amount appropriated in the prior year 
adjusted for changes in the cost of living (measured as in Article XII IB by 
reference to per capita personal income) and enrollment (the "second test"). 
Under Proposition 111, schools will receive the greater of (1) the first test, 
(2) the second test, or (3) a third test, which will replace the second test in 
any year when growth in per capita State general fund revenues from the 
prior year is less than the annual growth in California per capital personal 
income. Under the third test, schools will receive the amount appropriated in 
the prior year adjusted for change in enrollment and per capita State general 
fund revenues, plus an additional small adjustment factor. If the third test is 
used in any year, the difference between the third test and the second test 
will become a "credit" to schools which will be paid in future years when 
State general fund revenue growth exceeds personal income growth. 

State of California Budgets 

The following information concerning the State's budgets for the current and most 
recent preceding years has been compiled from publicly-available information provided by the 
State. Neither the District, the County, nor the Underwriter is responsible for the information 
relating to the State's budgets provided in this section. Further information is available from 
the Public Finance Division of the State Treasurer's Office. 

The Budget Process. The State's fiscal year begins on July 1 and ends on June 30. The 
annual budget is proposed by the Governor by January 10 of each year for the next fiscal year 
(the "Governor's Budget"). Under State law, the annual proposed Governor's Budget cannot 
provide for projected expenditures in excess of projected revenues and balances available from 
prior fiscal years. Following the submission of the Governor's Budget, the Legislature takes up 
the proposal. 

Under the State Constitution, money may be drawn from the Treasury only through an 
appropriation made by law. The primary source of the annual expenditure authorizations is the 
Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must 
be approved by a two-thirds majority vote of each House of the Legislature. The Governor may 
reduce or eliminate specific line items in the Budget Act or any other appropriations bill without 
vetoing the entire bill. Such individual line-item vetoes are subject to override by a two-thirds 
majority vote of each House of the Legislature. 

Appropriations also may be included in legislation other than the Budget Act. Bills 
containing appropriations (except for K-14 education) must be approved by a two-thirds majority 
vote in each House of the Legislature and be signed by the Governor. Bills containing K-14 
education appropriations only require a simple majority vote. Continuing appropriations, available 
without regard to fiscal year, may also be provided by statute or the State Constitution. 

Funds necessary to meet an appropriation need not be in the State Treasury at the time 
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 

Recent State Budgets. Certain information about the State budgeting process and the 
State Budget is available through several State of California sources. A convenient source of 
information is the State's website, where recent official statements for State bonds are posted. 
The references to internet websites shown below are shown for reference and convenience 

-32-



only, the information contained within the websites may not be current and has not been 
reviewed by the District or the Underwriter and is not incorporated herein by reference. 

The California State Treasurer Internet home page at 
www.treasurer.ca.gov, under the heading "Bond Information," posts 
various State of California Official Statements, many of which contain a 
summary of the current State Budget, past State Budgets, and the impact of 
those budgets on school districts in the State. 

The California State Treasurer 's Office Internet home page at 
www.treasurer.ca.gov, under the heading "Financial Information," posts the 
State's audited financial statements. In addition, the "Financial Information" 
section includes the State's Rule 15c2-12 filings for State bond issues. The 
"Financial Information" section also includes the "Overview of the State 
Economy and Government, State Finances, State Indebtedness, Litigation" 
from the State's most current Official Statement, which discusses the State 
budget and its impact on school districts. 

The California Department of Finance's Internet home page at 
www.dof.ca.gov, under the heading "California Budget," includes the text of 
proposed and adopted State Budgets. 

The State Legislative Analyst's Office prepares analyses of the proposed 
and adopted State budgets. The analyses are accessible on the Legislative 
Analyst's Internet home page at www.lao.ca.gov under the heading 
"Products." 

2004-05 State Budget. On July 28, 2004, the Governor signed the budget for fiscal year 
2004-05 (the "2004-05 Budget"). The 2004-05 Budget assumes 2004-05 general fund revenues 
of $77.3 billion, expenditures of $78.8 billion, and a year-end reserve of $678 million. About $268 
million of the reserve is designated for Proposition 98 and the remaining $41 O million is designated 
for non-Proposition 98 purposes. 

In regard to K-12 funding, the 2004-05 Budget assumes spending of $42.1 billion for K-12 
Proposition 98 funding in 2004-05. The 2004-05 Budget contains language suspending the 
Proposition 98 minimum guarantee for 2004-05. The spending level is less than the minimum 
guarantee by $2.1 billion. On a per-pupil basis, funding increases $120 per pupil- from $6,887 per 
pupil in 2003-04 to $7,007 in 2004-05. The spending level is less than the minimum guarantee by 
$2.1 billion. In addition, th 2004-05 Budget provides $560 million in one-time funds to meet prior
years' Proposition 98 obligations. 

The 2004-05 Budget provides both statutory and discretionary growth and COLA to 
revenue limits ($886 million) and most categorical programs ($366 million). In addition, the 2004-05 
Budget provides $136 million for increased unemployment insurance costs. In regard to the 
deficit factor reduction, the 2004-05 Budget provides $270 million in additional revenue limit 
funding to partially restore the $350 million general purpose reduction that school districts 
experienced in 2003-04. 

Other major augmentations include additional funding for revenue limit equalization ($110 
million). The 2004-05 Budget augments instructional materials by $188 million, and deferred 
maintenance by $173 million. 
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The District cannot predict what impact any future budget proposals will have on the 
financial condition of the District, although given the level of the State's deficit problems, it is 
near cerlain that school districts in California will be negatively impacted to some extent. 

Tax Shifts and "Triple Flip" Legislation. Assembly Bill No. 1755 ("AB 1755"), introduced 
March 10, 2003 and substantially amended June 23, 2003, requires the shifting of property taxes 
between redevelopment agencies and schools. On July 29, 2003, the Assembly amended 
Senate Bill No. 1045 to incorporate all of the provisions of AB 1755, except that the Assembly 
reduced the amount of the required ERAF shift to $135 million. 

Legislation commonly referred to as the "Triple Flip," was approved by the voters on 
March 2, 2004, as part of a bond initiative formally known as the "California Economic Recovery 
Act." This act authorizes the issuance of $15 billion in bonds to finance the 2002-03 and 2003-
04 State budget deficits, which would be payable from a fund to be established by the 
redirection of tax revenues through the "Triple Flip". Under the "Triple Flip", one-quarter of local 
governments' one percent share of the sales tax imposed on taxable transactions within their 
jurisdiction will be redirected to the State. In an effort to eliminate the adverse impact of the sales 
tax revenue redirection on local government, the legislation provides for property taxes in the 
ERAF to be redirected to local government. Because the ERAF monies were previously 
earmarked for schools, the legislation provides for schools to receive other state general fund 
revenues. It is expected that the swap of sales taxes for property taxes would terminate once 
the deficit financing bonds were repaid, which is currently expected to occur in approximately 9 
to 13 years. 

The District cannot predict what actions will be taken in future years by the State 
Legislature and the Governor to address the State's current or future budget deficits. Certain 
propositions will be set before the State's voters on the November 2, 2004 ballot that, if passed, 
could effect future ERAF shifts. See "CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS - Future Initiatives". Future State 
budgets will be affected by national and state economic conditions and other factors over which 
the District has no control. To the extent that the State budget process results in reduced 
revenues to the District, the District will be required to make adjustments to its budgets. 

THE STATE HAS NOT ENTERED INTO ANY CONTRACTUAL COMMITMENT WITH THE 
DISTRICT, THE UNDERWRITER OR THE OWNERS OF THE BONDS TO PROVIDE STATE BUDGET 
INFORMATION TO THE DISTRICT OR THE OWNERS OF THE BONDS. AL THOUGH THEY BELIEVE 
THE STATE SOURCES OF INFORMATION LISTED ABOVE ARE RELIABLE, NEITHER THE DISTRICT 
NOR THE UNDERWRITER ASSUMES ANY RESPONSIBILITY FOR THE ACCURACY OF THE STATE 
BUDGET INFORMATION SET FORTH OR REFERRED TO HEREIN OR INCORPORATED BY 
REFERENCE HEREIN. 
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COUNTY INVESTMENT POOL 

The following information has been provided by the County. Neither the District nor the 
Underwriter has reviewed this information or take any responsibility for the completeness or 
accuracy thereof 

The County Investment Pool (the " Investment Pool" or the "Pool") consists of monies 
deposited with the Kern County Treasurer-Tax Collector (the "Treasurer") by County 
departments and agencies, school districts, certain non-County governmental agencies and 
special assessment districts. Most of the Pool's depositors are required by State law to invest 
their excess moneys in the Pool. Less than 5% of the Pool's market value is allocable to 
voluntary depositors. 

Each depositor is assigned a distinct fund number within the Investment Pool. Cash 
represented by the fund balances is commingled in a Pooled Cash Portfolio for investment 
purposes; no funds are segregated for separate investment. Investments are selected from 
those authorized by California Government Code Section 53635 ("Code"). Authorized 
investments include obligations of the United States Treasury, agencies of the United States 
government, federally sponsored enterprises, local and State bond issues, bankers 
acceptances, commercial paper of prime quality, collateralized and negotiable certificates of 
deposit, repurchase and reverse repurchase agreements, medium term corporate notes, shares 
of beneficial interest in diversified management companies (mutual funds), and asset backed 
(including mortgage related) and pass-through securities. 

Each calendar year the Treasurer prepares an Annual Statement of Investment Policy 
(the " Investment Policy") that sets the framework for the investment practices relating to the 
County treasury. Legislation enacted in 1996 and effective January 1, 1997 requires that the 
Investment Policy be filed and approved by the Board in open session. Additionally, the Board 
must determine whether to delegate investment authority to the Treasurer each year. Failure to 
so delegate transfers investment responsibility to the Board itself. The Board of Supervisors 
approved the current Investment Policy as presented by the Treasurer and delegated investment 
responsibility to the Treasurer on December 2, 2003. Having been so approved, the Investment 
Policy may not be changed without Board approval. 

The approved Investment Policy provides that the County's investment objectives are 
"capital preservation and liquidity, while seeking high current income consistent with capital 
preservation and liquidity." The Investment Policy provides that no more than 6% of the assets in 
the Pool can be invested in the securities of any single issuer other than the United States 
Treasury, agencies of the United States government and federally sponsored enterprises. 
Additionally, investments in repurchase or reverse repurchase agreements are limited to 10% of 
the total Pool. As of the date of this Official Statement there were no repurchase or reverse 
repurchase agreements in the Pool. 

In accordance with California law, the Kern County Board of Supervisors created an 
eleven-member Treasury Oversight Committee (the "TOC") on April 2, 1996. The statutory role of 
the TOC is to review the Investment Policy as prepared by the Treasurer and make 
recommendations to the Board, to monitor policy compliance as well as investment performance 
and to cause an annual independent audit to be performed. The TOC meets semi-annually to 
accomplish its tasks. 

The Pool is marked to market monthly. As shown in the tables that follow, the current 
market value of some investments is less than their book value. The County does not expect to 
realize losses from these securities since it intends to hold such investments to maturity. 
However, unexpected withdrawals from the Pool could force the sale of some securities prior to 
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maturity and lead to realization of losses with respect to such securities. The County considers 
such events to be unlikely, based on the Pool's historical withdrawal patterns. 

The following tables present information with respect to the Pool as of August 31, 2004. 
As described above, a wide range of investments is authorized under State law and the 
Investment Policy. Therefore, there can be no assurance that the investments in the Pool will not 
vary significantly from the investments described below. In addition, the value of various 
investments in the Pool will fluctuate on a daily basis as a result of several factors, including 
generally prevailing interest rates and other economic conditions. For further information 
concerning County investments, access the County's website : http: //www.kcttc.com. 

The following table identifies the types of securities held by the Pool as of August 31, 
2004. 

Type of Investment 
LAIF 
Negotiable CDs 
Commercial Paper 
Bankers Acceptances 
Federal Agency- Coupon 
Federal Agency- Discount 
Medium Term Notes 
Asset Backed Securities 
Total Securities 
Cash Accruals & Payables 
Total Portfolio 

Par Value (OOO's) 
$ 34,897 

190,000 
252,516 

20,000 
6 16,57 0 

90,000 
276,840 

23,57 0 
1,504,393 

68 ,992 
1,573,38 5 

Cost Value (OOO's) 
$ 34,897 

190,010 
252,037 

19,879 
6 16,863 

89,319 
289,96 7 

25,484 
1,518,457 

68 ,992 
1,58 7,449 

Market Value (OOO's) 
$ 34,897 

189,936 
252,020 

19,867 
6 15,102 

89,36 0 
283,46 7 

24, 123 
1,508,772 

68 ,992 
1,57 7,764 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES 
AND APPROPRIATIONS 

Principal of and interest on the 2004 Bonds are payable from the proceeds of an ad 
valorem tax levied by the County for the payment thereof. The provisions of law discussed 
below are included in this section to describe the potential effect of Constitutional and statutory 
measures on the ability of the District to levy taxes and spend tax proceeds for operating and 
other purposes. It should not be inferred from the inclusion of such materials that these laws 
impose any limitation on the ability of the District to levy taxes for payment of the 2004 Bonds. 
The tax levied by the County for payment of the 2004 Bonds was approved by the District's 
voters in compliance with all applicable laws. 

Article XII IA of the Cal ifornia Constitution 

Basic Property Tax Levy. On June 6, 1978, California voters approved Proposition 13 
("Proposition 13"), which added Article XI I IA to the State Constitution ("Article XI I IA"). Article XIIIA 
limits the amount of any ad valorem tax on real property to one percent of the full cash value 
thereof, except that additional ad valorem taxes may be levied to pay debt service on 
indebtedness approved by the voters prior to July 1, 1978 and ( as a result of an amendment to 
Article X I  I IA approved by State voters on June 3, 1986) on bonded indebtedness for the 
acquisition or improvement of real property which has been approved on or after July 1, 1978 by 
two-thirds of the voters on such indebtedness. Article XI I IA defines full cash value to mean "the 
county assessor's valuation of real property as shown on the 1975-76 tax bill under full cash 
value, or thereafter, the appraised value of real property when purchased, newly constructed, 
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or a change in ownership have occurred after the 1975 assessment". This full cash value may 
be increased at a rate not to exceed two percent per year to account for inflation. 

Article X II IA has subsequently been amended to permit reduction of the "full cash value" 
base in the event of declining property values caused by damage, destruction or other factors, 
to provide that there would be no increase in the "full cash value" base in the event of 
reconstruction of property damaged or destroyed in a disaster and in other minor or technical 
ways. 

Both the United States Supreme Court and the California State Supreme Court have 
upheld the general validity of Article XI I IA 

Legislation Implementing Article XI I IA. Legislation has been enacted and amended a 
number of times since 1978 to implement Article XI I IA Under current law, local agencies are no 
longer permitted to levy directly any property tax (except to pay voter-approved indebtedness). 
The 1 % property tax is automatically levied by the county and distributed according to a formula 
among taxing agencies. The formula apportions the tax roughly in proportion to the relative 
shares of taxes levied prior to 1979. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the annual adjustment not to exceed 2% are allocated 
among the various jurisdictions in the "taxing area" based upon their respective "situs." Any 
such allocation made to a local agency continues as part of its allocation in future years. 

Inflationary Adjustment of Assessed Valuation. As described above, the assessed value 
of a property may be increased at a rate not to exceed two percent per year to account for 
inflation. On December 27, 2001, the Orange County Superior Court, in County of Orange v. 
Orange County Assessment Appeals Board No. 3, held that where a home's taxable value did 
not increase for two years, due to a flat real estate market, the Orange County assessor violated 
the two percent inflation adjustment provision of Article X I I IA, when the assessor tried to 
"recapture" the tax value of the property by increasing its assessed value by 4% in a single 
year. The assessors in most California counties, including the County, use a similar methodology 
in raising the taxable values of property beyond 2% in a single year. The State Board of 
Equalization has approved this methodology for increasing assessed values. On appeal, the 
Appellate Court held that the trial court erred in ruling that assessments are always limited to no 
more than 2% of the previous year's assessment. On May 10, 2004 a petition for review was 
filed with the California Supreme Court. The petition has been denied by the California Supreme 
Court. As a result of this litigation, the "recapture" provision described above may continue to 
employed in determining the full cash value of property for property tax purposes. 

Unitary Property 

Some amount of property tax revenue of the District is derived from utility property which 
is considered part of a utility system with components located in many taxing jurisdictions 
("unitary property"). Under the State Constitution, such property is assessed by the State Board 
of Equalization ("SBE") as part of a "going concern" rather than as individual pieces of real or 
personal property. State-assessed unitary and certain other property is allocated to the counties 
by SBE, taxed at special county-wide rates, and the tax revenues distributed to taxing 
jurisdictions (including the District) according to statutory formulae generally based on the 
distribution of taxes in the prior year. 

The California electric utility industry has been undergoing significant changes in its 
structure and in the way in which components of the industry are regulated and owned. Sale of 
electric generation assets to largely unregulated, non-utility companies may affect how those 
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assets are assessed, and which local agencies are to receive the property taxes. The District is 
unable to predict the impact of these changes on its utility property tax revenues, or whether 
legislation may be proposed or adopted in response to industry restructuring, or whether any 
future litigation may affect ownership of utility assets or the State's methods of assessing utility 
property and the allocation of assessed value to local taxing agencies, including the District. So 
long as the District is not a basic aid district, taxes lost through any reduction in assessed 
valuation will be compensated by the State as equalization aid under the State's school financing 
formula. 

Constitutional Appropriations Limitation 

Article X I I IB ("Article XI I IB") of the State Constitution, as subsequently amended by 
Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any 
city, county, school district, authority or other political subdivision of the State to the level of 
appropriations of the particular governmental entity for the prior fiscal year, as adjusted for 
changes in the cost of living and in population and for transfers in the financial responsibility for 
providing services and for certain declared emergencies. For fiscal years beginning on or after 
July 1, 1990, the appropriations limit of each entity of government shall be the appropriations limit 
for the 1986-87 fiscal year adjusted for the changes made from that fiscal year under the 
provisions of Article XI 1 1  B, as amended. 

The appropriations of an entity of local government subject to Article X II IB limitations 
include the proceeds of taxes levied by or for that entity and the proceeds of certain state 
subventions to that entity. "Proceeds of taxes" include, but are not limited to, all tax revenues 
and the proceeds to the entity from (a) regulatory licenses, user charges and user fees (but only 
to the extent that these proceeds exceed the reasonable costs in providing the regulation, 
product or service), and (b) the investment of tax revenues. 

Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations 
for debt service such as the Lease Payments, (c) appropriations required to comply with certain 
mandates of the courts or the federal government, (d) appropriations of certain special districts, 
(e) appropriations for all qualified capital outlay projects as defined by the legislature, 
(f) appropriations derived from certain fuel and vehicle taxes and (g) appropriations derived from 
certain taxes on tobacco products. 

Article XI IIB includes a requirement that all revenues received by an entity of government 
other than the State in a fiscal year and in the fiscal year immediately following it in excess of the 
amount permitted to be appropriated during that fiscal year and the fiscal year immediately 
following it shall be returned by a revision of tax rates or fee schedules within the next two 
subsequent fiscal years. 

Article X II IB also includes a requirement that fifty percent of all revenues received by the 
State in a fiscal year and in the fiscal year immediately following it in excess of the amount 
permitted to be appropriated during that fiscal year and the fiscal year immediately following it 
shall be transferred and allocated to the State School Fund under Section 8.5 of Article XVI of 
the State Constitution. See "PROPOSITIONS 98 AND 111" below. 

The District does not anticipate that the provisions of Article X I IIB will impair its ability to 
budget and appropriate Lease Payments in full when due. 

Article XIIIC and Article XIIID of the California Constitution 

On November 5, 1996, the voters of the State of California approved Proposition 218, 
popularly known as the "Right to Vote on Taxes Act." Proposition 218 added to the California 
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Constitution Articles XIIIC and XIIID (respectively, "Article XII IC" and "Article XI IID"), which contain 
a number of provisions affecting the ability of local agencies, including school districts, to levy 
and collect both existing and future taxes, assessments, fees and charges. 

According to the "Title and Summary" of Proposition 218 prepared by the California 
Attorney General, Proposition 218 limits "the authority of local governments to impose taxes and 
property-related assessments, fees and charges." Among other things, Article XIIIC establishes 
that every tax is either a "general tax" (imposed for general governmental purposes) or a 
"special tax" (imposed for specific purposes), prohibits special purpose government agencies 
such as school districts from levying general taxes, and prohibits any local agency from 
imposing, extending or increasing any special tax beyond its maximum authorized rate without a 
two-thirds percent vote; and also provides that the initiative power will not be limited in matters of 
reducing or repealing local taxes, assessments, fees and charges. Article XIIIC further provides 
that no tax may be assessed on property other than ad valorem property taxes imposed in 
accordance with Articles XIII and XIIIA of the California Constitution and special taxes approved 
by a two-thirds percent vote under Article XII IA, Section 4. Article XIIID deals with assessments 
and property-related fees and charges, and explicitly provides that nothing in Article XIIIC or XIIID 
will be construed to affect existing laws relating to the imposition of fees or charges as a 
condition of property development. 

The District does not impose any taxes, assessments, or property-related fees or 
charges which are subject to the provisions of Proposition 218. It does, however, receive a 
portion of the basic one percent ad valorem property tax levied and collected by the County 
under Article XI I IA of the California Constitution. The provisions of Proposition 218 may have an 
indirect effect on the District, such as by limiting or reducing the revenues otherwise available to 
other local governments whose boundaries encompass property located within the District 
thereby causing such local governments to reduce service levels and possibly adversely 
affecting the value of property within the District. 

Proposition 62 

A statutory initiative ("Proposition 62") was adopted by the voters at the November 4, 
1986, general election which (a) requires that any new or higher taxes for general governmental 
purposes imposed by local governmental entities such as the District be approved by a two
thirds vote of the governmental entity's legislative body and by a majority vote of the voters of 
the governmental entity voting in an election on the tax, (b) requires that any special tax (defined 
as taxes levied for other than general governmental purposes) imposed by a local governmental 
entity be approved by a two-thirds vote of the voters of the governmental entity voting in an 
election on the tax, (c) restricts the use of revenues from a special tax to the purposes or for the 
service for which the special tax was imposed, (d) prohibits the imposition of ad valorem taxes 
on real property by local governmental entities except as permitted by Article XI I IA, (e) prohibits 
the imposition of transaction taxes and sales taxes on the sale of real property by local 
governmental entities, and (f) requires that any tax imposed by a local governmental entity on or 
after August 1, 1985, be ratified by a majority vote of the voters voting in an election on the tax 
within two years of the adoption of the initiative or be terminated by November 15, 1988. 

California appellate court cases have overturned the provisions of Proposition 62 
pertaining to the imposition of taxes for general government purposes. However, the California 
Supreme Court upheld Proposition 62 in its decision on August 28, 1995, in Santa Barbara 
County Transportation Authority v. Guardino. This decision reaffirmed the constitutionality of 
Proposition 62. Certain matters regarding Proposition 62 were not addressed in the Supreme 
Court's decision, such as what remedies exist for taxpayers subject to a tax not in compliance 
with Proposition 62, and whether the decision applies to charter cities. The District has not 
experienced any substantive adverse financial impact as a result of the passage of this initiative. 
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Future Initiatives 

Article XI I IA, Article XI I IB, Article XI I IC and Article XI IID of the California Constitution and 
Propositions 39, 98 and 111 (which are discussed below) were each adopted as measures that 
qualified for the ballot under the State's initiative process. From time to time other initiative 
measures could be adopted further affecting District revenues or the District's ability to expend 
revenues. The nature and impact of these measures cannot be anticipated by the District. 

LEGAL OPINION 

The proceedings in connection with the issuance of the 2004 Bonds are subject to the 
approval as to their legality of Jones Hall, A Professional Law Corporation, San Francisco, 
California, Bond Counsel for the District. A copy of the legal opinion, certified by the official in 
whose office the original is filed, will be printed on each 2004 Bond. Certain legal matters will 
also be passed upon for the District by Jones Hall as Disclosure Counsel. The fees of Bond 
Counsel and Disclosure Counsel are contingent upon the issuance and delivery of the 2004 
Bonds. 

TAX MATTERS 

In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, 
Bond Counsel, subject, however to the qualifications set forth below, under existing law, the 
interest on the 2004 Bonds is excluded from gross income for federal income tax purposes, 
such interest is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals and corporations, provided, however, that, for the purpose of computing 
the alternative minimum tax imposed on corporations (as defined for federal income tax 
purposes), such interest is taken into account in determining certain income and earnings, and 
the 2004 Bonds are "qualified tax-exempt obligations" within the meaning of section 265(b)(3) of 
the Internal Revenue Code of 1986 (the "Code") such that, in the case of certain financial 
institutions (within the meaning of section 265(b)(5) of the Code), a deduction for federal income 
tax purposes is allowed for 80 percent of that portion of such financial institution's interest 
expense allocable to interest payable on the 2004 Bonds. 

The opinions set forth in the preceding paragraph are subject to the condition that the 
District comply with all requirements of the Code that must be satisfied subsequent to the 
issuance of the 2004 Bonds in order that such interest be, or continue to be, excluded from 
gross income for federal income tax purposes. The District has covenanted to comply with each 
such requirement. Failure to comply with certain of such requirements may cause the inclusion 
of such interest in gross income for federal income tax purposes to be retroactive to the date of 
issuance of the 2004 Bonds. 

If the initial offering price to the public (excluding bond houses and brokers) at which a 
2004 Bond is sold is less than the amount payable at maturity thereof, then such difference 
constitutes "original issue discount" for purposes of federal income taxes and State of California 
personal income taxes. If the initial offering price to the public (excluding bond houses and 
brokers) at which each 2004 Bond is sold is greater than the amount payable at maturity thereof, 
then such difference constitutes "original issue premium" for purposes of federal income taxes 
and State of California personal income taxes. Deminimis original issue discount is disregarded. 

Under the Code, original issue discount is treated as interest excluded from federal gross 
income and exempt from State of California personal income taxes to the extent properly 
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allocable to each owner thereof subject to the limitations described in the first paragraph of this 
section. The original issue discount accrues over the term to maturity of the 2004 Bond on the 
basis of a constant interest rate compounded on each interest or principal payment date (with 
straightline interpolations between compounding dates). The amount of original issue discount 
accruing during each period is added to the adjusted basis of such 2004 Bonds to determine 
taxable gain upon disposition (including sale, redemption, or payment on maturity) of such 2004 
Bond. The Code contains certain provisions relating to the accrual of original issue discount in 
the case of purchasers of the 2004 Bonds who purchase the 2004 Bonds after the initial 
offering of a substantial amount of such maturity. Owners of such 2004 Bonds should consult 
their own tax advisors with respect to the tax consequences of ownership of 2004 Bonds with 
original issue discount, including the treatment of purchasers who do not purchase in the original 
offering, the allowance of a deduction for any loss on a sale or other disposition, and the 
treatment of accrued original issue discount on such 2004 Bonds under federal individual and 
corporate alternative minimum taxes. 

Under the Code, original issue premium is amortized on an annual basis over the term of 
the 2004 Bond (said term being the shorter of the 2004 Bond's maturity date or its call date). The 
amount of original issue premium amortized each year reduces the adjusted basis of the owner 
of the 2004 Bond for purposes of determining taxable gain or loss upon disposition. The amount 
of original issue premium on a 2004 Bond is amortized each year over the term to maturity of the 
2004 Bond on the basis of a constant interest rate compounded on each interest or principal 
payment date (with straightline interpolations between compounding dates). Amortized Bond 
premium is not deductible for federal income tax purposes. Owners of Premium Bonds, including 
purchasers who do not purchase in the original offering, should consult their own tax advisors 
with respect to State of California personal income tax and federal income tax consequences of 
owning such 2004 Bonds. 

In the further opinion of Bond Counsel, interest on the 2004 Bonds is exempt from 
California personal income taxes. 

Owners of the 2004 Bonds should also be aware that the ownership or disposition of, or 
the accrual or receipt of interest on, the 2004 Bonds may have federal or state tax 
consequences other than as described above. Bond Counsel expresses no opinion regarding 
any federal or state tax consequences arising with respect to the 2004 Bonds other than as 
expressly described above. 

NO LITIGATION 

No litigation is pending or threatened concerning the validity of the 2004 Bonds, and a 
certificate to that effect will be furnished to purchasers at the time of the original delivery of the 
2004 Bonds. The District is not aware of any litigation pending or threatened that (i) questions the 
political existence of the District, (ii) contests the District's ability to receive ad valorem taxes or 
to collect other revenues or (iii) contests the District's ability to issue and retire the 2004 Bonds. 

RATINGS 

Standard & Poor's Ratings Services ("S&P") has assigned its municipal bond rating of 
"AAA" to the 2004 Bonds with the understanding that upon delivery of the 2004 Bonds, a 
municipal bond insurance policy insuring the payment when due of the principal of (or, in the 
case of Capital Appreciation Bonds, the accreted value) and interest on the 2004 Bonds will be 
issued by the Insurer.] In addition, S&P has assigned an underlying rating of "A-" to the 2004 
Bonds. There is no assurance that any credit ratings given to the 2004 Bonds will be maintained 
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for any period of time or that the ratings may not be lowered or withdrawn entirely by such 
rating agency if, in their judgment, circumstances so warrant. Any such downward revision or 
withdrawal of such rating may have an adverse effect on the market price of the 2004 Bonds. 
Such rating reflects only the views of such organization and an explanation of the significance 
of such rating may be obtained from such rating agency. 

UNDERWRITING 

The 2004 Bonds are being purchased by UBS Financial Services (the "Underwriter"). 
The Underwriter has agreed to purchase the 2004 Bonds at a price of $2,647, 114.50 (which is 
equal to the initial principal amount of the 2004 Bonds plus original issue premium ($298,097.60), 
less original issue premium retained by the Underwriter in the amount of $298,097.60 to pay the 
Underwriter's discount of $52,942.29, estimated costs of issuance in the amount of $125,500) 
and a deposit into the debt service fund ($119,655.31) to pay capitalized interest on the Bonds. 
The purchase contract relating to the 2004 Bonds provides that the Underwriter will purchase all 
of the 2004 Bonds (if any are purchased), and provides that the Underwriter's obligation to 
purchase is subject to certain terms and conditions, including the approval of certain legal 
matters by counsel. 

The Underwriter may offer and sell 2004 Bonds to certain dealers and others at prices 
lower than the offering prices stated on the cover page hereof. The offering prices may be 
changed by the Underwriter. 

ADDITIONAL INFORMATION 

The discussions herein about the Bond Resolution and the Continuing Disclosure 
Certificate are brief outlines of certain provisions thereof. Such outlines do not purport to be 
complete and for full and complete statements of such provisions reference is made to such 
documents. Copies of these documents mentioned are available from the Underwriter and 
following delivery of the 2004 Bonds will be on file at the offices of the Paying Agent in St. Paul, 
Minnesota. 

References are also made herein to certain documents and reports relating to the District; 
such references are brief summaries and do not purport to be complete or definitive. Copies of 
such documents are available upon written request to the District. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or Owners of any of the 2004 Bonds. 
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The execution and delivery of this Official Statement have been duly authorized by the 
District. 
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BOND ACCRETED VAL U E  TAB L E  

Capital Capital 
A ppreci ati on A ppreci ati on 

Bonds Bonds 
1 1  /01 (2.027 1 1  /01 (2.028 

Date 1 2"/o 1 2"/o 

1 1  /04(2.004 343.00 305.25 

05/01 (2.005 363.25 323.25 

1 1  /01 (2.005 385.00 342.65 

05/01 (2.006 408. 1 0  363.25 

1 1  /01 (2.006 432.60 385.00 

05/01 (2.007 458.55 408. 1 0  

1 1  /0 1  (2.007 486. 1 0  432.60 

05/01 (2.008 51 5.25 458.55 

1 1  /01 (2.008 546. 1 5  486. 1 0  

05/01 (2.009 578.95 5 1 5.25 

1 1  /01 (2.009 61 3.70 546. 1 5  

05/01 (2.01 0 650.50 578.95 

1 1  /01 (2.01 0 689.55 61 3.70 

05/01 (2.01 1 730.90 650.50 

1 1  /01 (2.01 1 774.75 689.55 

05/01 (2.01 2 821 .25 730.90 

1 1  /01 (2.01 2 870.55 774.75 

05/01 (2.01 3 922.75 821 .25 

1 1  /01 (2.01 3 978. 1 5  870.55 

05/01 (2.01 4 1 ,036.80 922.75 

1 1  /01 (2.01 4 1 ,099.05 978. 1 5  

05/01 (2.01 5 1 , 1 64.95 1 ,036.80 

1 1  /01 (2.01 5 1 ,234.85 1 ,099.05 

05/01 (2.01 6 1 ,308.95 1 , 1 64.95 

1 1  /01 (2.01 6 1 ,387.50 1 ,234.85 

05/01 (2.01 7 1 ,470.75 1 ,308.95 

1 1  /01 (2.01 7 1 ,559.00 1 ,387.50 

05/01 (2.01 8 1 ,652.55 1 ,470.75 

1 1  /01 (2.01 8 1 ,751 .70 1 ,559.00 

05/01 (2.01 9 1 ,856.80 1 ,652.55 

1 1  /01 (2.01 9 1 ,968.20 1 ,751 .70 

05/01 (2.020 2,086.30 1 ,856.80 

1 1  /01 (2.020 2,2 1 1 .50 1 ,968.20 

05/01 (2.02 1 2,344. 1 5  2,086.30 

1 1  /01 (2.02 1 2,484.80 2,2 1 1 .50 

05/01 (2.022 2,633.90 2,344. 1 5  

1 1  /01 (2.022 2,791 .95 2,484.80 

05/01 (2.023 2,959.45 2,633.90 

1 1  /01 (2.023 3, 1 37.05 2,791 .95 

05/01 (2.024 3,325.25 2,959.45 

1 1  /01 (2.024 3,524.80 3, 1 37.05 

05/01 (2.025 3,736.25 3,325.25 

1 1  /01 (2.02 5 3,960.45 3,524.80 

05/01 (2.026 4, 1 98.05 3,736.25 

1 1  /01 (2.026 4,449.95 3,960.45 

05/01 (2.027 4,71 6.95 4, 1 98.05 

1 1  /01 (2.027 5,000.00 4,449.95 

05/01 (2.028 4,71 6.95 

1 1  /01 (2.028 5,000.00 
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INDEPENDENT AUDITOR'S REPORT ON 1 FINANCIAL STATEMENTS 

Board of Trustees 
Southern Kem Unified School District 
Rosamond, California 

We have audited the accompanying fi nancial statements of the gbvemmental activities and each major fund of the 
Southern Kern Unified School District a:s of and for the year end�d June 30, 2003, which collectively comprise the 
District's basic financial statements , as l isted in the table of contents. These financial statements are tha 
responsibllity of the Southern Karn Un ified School District's manaQement. Our responsibil ity is to express an opinion 
on these financlat statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted In the United States of America 
and the standards applicable to financial audits contained in • Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards raqµire that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements ar$ free of material misstatement. An audit inch.1des 
examining , on a test basis, evidence supporting the amounts an� disclosures In the financial statements. An audit 
also Includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion,  the financial statements referred to above pratent fairly , in all material respects, the respective 
financial position of the govemmental actlvltles and each major fl.Ind of the Southam Kern Unified School District as 
of June 30, 2003, and the respective changes in flnanclal position thereof for the year than ended , in confonriity with 
accounting principles generally accepted In the United States of America. 

The Management's Discussion �nd Analysis on pages 3 through 8 i$ not a required part of the basic financial 
statements, but is supplementary inform;;ition required by the Governmental Accounting Standards aoard. We have 
applied certain limited procsdures, consisting principally of inctuirles of management regarding tha methods of 
measurement and presentation of the requited supplementary information. However, we did not audit the information 
and express no opinion on it. 

In accordance with Government Auditing Standards, we have also issued our report dated November 1 8, 2003 , on 
our consideration of the Southern Kern Un ified School District's i r'ltemal control over financial reporting and our tests 
of the District's compliance with certain provisions of laws . regulatio ns ,  contracts and gra11ts. That report is an 
integ ral part of an audit perforrned in accordance wlth Goverlj)ment Auditing StMdards and should be read in 
conjunction with this report In cons idering the re.suits of our audit. 



BURKE:Y. COX & EVANS 

AC: COUNiANCv CORPORATION 

Southern Kern Unified School Di strict 
Page tv,.,o 

Our audit was pertormed for the purpose of forming an opinion on ! the financial statements that collectively cornpdse 
Southern Kern Unified School District's basic financial statemertts. The combining and individual fund financial 
statements and schedules listed In the table of contents are presented for purposes of additional analysis and are not 
a required part of the basic financial statements of Southern Kem Unified School District. The accompanying 
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by U .S. 
Office of Management and Budget Circular A-1 33 , Audits of States. Local Governments, and Non-Profit 
Org8l'li2ations, and is also not a required part of the basic financial statements of Southern Kem Unified School 
District. Such information has been subjected to the auditing prqcedures applied In the audit of the basic financial 
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements 
taken a$ .a wt,ole. 
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Lancaster, California 
November 1 8, 2003 



Management Discussion and Analysis 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

MA.NGEMENT'S DISCUSSlON A.ND ANALYSIS 
FOR THE FISCAL YEAR END¥D JUNE, 2003 

The di scussion and analysis of Southc::rn Kern Unified School District' s financial performance provides 
an overall review of the School District 's  financial activities for the fiscal year ended June 30, 2003 . The 
mtenl of thi s  discussion and analysis 1 s  to look at the School District ' s  financial performance as a who le; 
readers should also review the notes to the b�sic financial statements and financial statements to enhance 
their understandmg of the School District ' s  financ ial perfonnancc .  

Financial Highlights 

Key financial highlights for 2003 are as follows: 

• Due to budget problems at the state level the Disttict ' s  financial status has declined from the 
200 1 �2002 school year by $347 .000. 

• The District ended the school year with a 4 .95 perce:int in the General Fund Reserve. 

• Total districtTwide expenditures have decreased 4.4 :Percent over the last two years. This decrease 
is due to a 1 .  7 percent decrease in State revenue to education. 

• Of the District' s  long-tenn debti the total amoW1t of financing obligations, excluding General 
Obligation Bond debt, has been reduced from $10 .  7 million to $7 .6 million. 

• Voters approved a General Obligation Bond November 2002 in the amount of $ 1 2.0 million. The 
District bonded against a portion of the funds and r�ceived $5 .5 million in 2002-2003 . Proceeds 
of this sale are being used as foll ows; $2.4 mi l lion to build Westpark Elementary, $ .5 million 
District wide technology and $2.6 mill ion to pay-off the 1 996-B Certificate of Participation, a 
lease revenue bond. 

• Special Education and employee health/welfare bentfits continue to increase. 

• In total, net ass�ts decreased 7 .6 million, which represents a 5 . 3  percent decrease from 2002. 

• General revenues accounted for $ 1 6 .6 million in revenue or 83  percent of all revenues. Program 
specific revenues in the form of charges for servjce, operating grants and contributions, and 
capital grants and contributions accounted for $4j million or 22 percent of total general fund 
revenues of $ 1 9.9 million 

• The Sthool District had $21 . l mill ion in expenses ;  only 2 1  percent of these expenses were offset 
by program specific charges for services, grants or contributions. State revenue limit of $ 14.5 
million were inadequate to provide for all of these programs. 

.. Among major funds, the General Fund had $ 1 9 .8 million in revenues and $19 .5  million in 
expenditures . 
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SOUTHER.� KERN UNIFIED SCHOOL DISTRICT 

MANGEMENT;S DISCUSSION AND A.NAL YSIS 
:FOR THE FlSCAL YEAR ENDED JUNE, 2003 

Using this General Accepted Accounting Principn] Report (GA.AP) 

This annual report consists of a ser1es of financial statements and notes to those statements. These 
statements. are organized so the reader can understand Southern Kern Unified School District as a 
financial whole, an entire operating entity . The statements then proceed to provide an increasingly 
detai led look at specific financial activities. 

The Statement of Net Assets and Statement of Activities provide information about the activities of the 
whole School District, presenting both an aggregate view of the School District ' s  finances and a longer
term view of those finances. Fund financial statements provide the next level of detail. For governmental 
funds, these statements tell how services were financed in �hort-term as well as what remains for future 
spending_ The fund financial statements also look at the School District's most significant funds with all 
other non-major funds presented in tota] in one column_ :tn the case of Southern Kem Unified School 
District, the General Fund is by far the most significant fund-

REPORTING THE SCHOOL DISTRICT AS A WHOL,r. 

Statement of Net Assets and the Statement of Activities 

While this document contains the large number of funds used by the School District to provide programs 
and activities, the view of the School District as a whole looks at all financial transactions and asks the 
question, ''How did we do financially during 2003?" The Statement of Net Assets and the Statement of 
Activ1ties answer this question. These statements include all assets and liabil ities using the accrual basis 
of accounting similar to the accounting used by most private-sector companies.  This basis of accounting 
takes into accounts all of the current year 's revenues and expenses regardless of when cash is received or 
pa.id_ 

These two statements report the School District's net assets and changes in those as.sets. This change in 
net assets is important because it tells the reader that, for the School District as a whole, the financial 
position of the School District has improved or diminished. The causes of this change may be the result 
of many factors, some financial, and some not. Non-financial factors include the School District 's 
property tax base, current property tax 1a.ws in Cal ifornia restricting revenue grmvth, facil ity condition, 
required educational programs and other factors. In the Statement of Net Assets and Statement of 
Activities, the School District reports governmental activities. Governmental activities are the activities 
where most of the School District 's  programs and servic�s are reported including, but not limited to, 
instruction, support services, operation and maintenance o� plant, pupil transportation and extracurricular 
activities . The School District does not have any business�like activi ties. 

REPORTING THE SCHOOL DlSTRJCT'S MOST SIGNIFICANT FUNDS 

Fund Finuncial Statements 

Funds financial reports provide detailed in formation about the School Distric t ' s  major funds . The School 
Di strict uses many funds to account for a multitude of financial transactions . However, these fund::.; 
financial statements focus on the School District ' s  most �ignifica.nt funds .  The School District 's major 
governmental funds are the General Fund and the County School Facilities Fund. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Government Funds 

MANGEMENT'S DISCUSSION AND ANALYSIS 
FOR THE FISCAL YEAR :ttNnin JUNE, 2003 

Most of the School District ' s  activi ties are reported in govemmental funds, which focus on how money 
flows into and out of those funds and the balances letl at year-end available for spending in the future 
penods. These funds are reported usmg an acco1.tnt1ng method called modified accrual accounting, which 
measures cash and all other financial assets that can readily be converted to cash. The governmental fund 
statements provide a detai l ed short-tenn view of the School District' s  general government operations and 
the basic services it provides. Governmental fund information helps you determine whether there are 
more or fewer financial resources that can be spent in the near future to finance educational programs . 
The relationship (or Differences) beNreen governmental activities (reported in the Statement of Net 
Assets and the Statement of Activities) and governmental funds is reconciled in the financ ial statements . 

The District as a Whole 

Recall that the Statement of Net Assets provides the perspective of the School District as a whole. 

Table: 1 provides a. summary of the School District 's net assets for 2003 . 

Functions/Programs 
PRIMARY GOVERNMENT: 
Government Activities: 

I nstruction 
lnstruction�Related Services 
Pupil Services 
Community Services 
General Admin istration 
Plant Services 
Other Outgo 
Total Governmental Activities 

Total Primary Government 

Table 1 
Net Assets 

Exper,ses 

$ 1 3 ,095,665 $ 
1 ,829 ,262 
1 ,631 ,305 

1 1 5,677 
1 ,365,250 
2,353,209 

750,695 
2 1 , 1 4 1 ,063 

$ 2 1  , 1 41 ,063 $ 

General Revenues: 
Revenue Lim it Sources 
State Revenues 
Loe.al Revenues 
Total General Revenues 
Change in Nel Assets 

Net Assets - Beginning 
Net Assets - Ending 

5 

Program Revenues 

C�arges for 
§ervices 

59,699 $ 
8 , 1 26 

259,287 
526 

6,224 
9,805 
1 ,667 

345 ,336 

Operating 
Grants and 

Contributions 

2,433,737 
339,8 1 0 
704,583 
2 1 ,498 

253,380 
398,991 
67 840 

4,2 1 9 ,739 
4 .21 9,739 345,336 $_11'== ......... _.._ 

$ 

$ 

Net (Expense) 
Revenue and 
Changes in 

Net Assets 

Goval'nmental 
Activities 

( 1 0 ,602 ,229) 
( 1 ,48 1 ,326)  

(667,435) 
(93,651 ) 

( 1 , 1 05 ,746 ) 
{ 1 ,944,4 1 3 ) 

{68 1 , 1 88) 
(1 6,575,988} 
(1 6 ,575,988} 

1 4 .459, 571 
1 ,477, 520 

7 1 3 ,349  
1 6

!
650,440 
74, 452 

{8.025 ,477). 
{7 .95 1 ,025)  



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

MANGEMENT'S DISCUSSION AND ANALYSIS 
FOR THE FISCAL YEAR ENOfD JUNE, 2003 

DISTRICT SUMMARY 

I 

I 

As a K- 1 2  District, enrollment of 3 ,220, was reported on the California Basic Educational Data System 
(CBEDS). The Annual P-2 reported 2,994 for Average Daily Attendance (ADA). This reflects a daily 
attet'ldance of 92.9°/o of our total enrollment. The School District' s  base revenue limit was $4, 8 10 .32 per 
ADA. 

General Fund Budgetary Highlights 

State cuts, to revenue, mandated revisions to the annual operating budget several times. These budget 
amendments f&l l  into three categories: 

• Transition from Year Round Education to a di strict-wide Traditional calendar 

• Reduction of c lassified personnel 

• Increase m student to teacher ratio 

• Decrease in budgetary allowance for supplies, equipment, and operating expenses 

Financial Analysis of the District's Funds 

The fiscal integrity of the School D istrict, .as a whole, is reflected in all funds. To maintain this integrity, 
budget reductions have been necessary. 

District-wide revenues totaled $24 million. The primary so!Jl,rce of District revenue was: 

• $ 1 0.3 million of state aid 

• $4.5 million from local property tax 

• $2 .8  million of General Obl igation funds, to be combined with state construction funds, Prop 47, 
to build the new Westpark school 

District-wide expenditures totaled $2 1 .  I million consisting, in part, the following: 

• $ 1 3 .  3 mill ion for employee salaries 

• $4. 1 million for employee benefits 

• $3 .2 million for books, supplies, services, operating expenses, building, repairs and equipment 

• $ .5  mill ion for debt service payment 

Table 2 provides a summary of the School District ' s  2003 nevenue and expenditures for all funds. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

Reven ue 

State Revenue Lim it 
State Aid 

Property Tax 

Federal Revenue 
Other State Revenue 
Other Local Revenue 

General Obligation Bond 
Total Revenue 

Expenditures 
Salaries 

Benefits 

Administrative 
Certificated 

Classifed 

MANGEMENT'S DISCUSSION AND ANALYSIS 
FOR TA'.E F1SCAL YEAR END�D JUNE, 2003 

I 

Table 2 

Governmental Funds - All Funds 

1 0 , 335,684 
4 ,500,21 7 

1 ,200, 896 
3,987,01 4 
1 ,  1 92,305 

900 ,557 
9,004 ,480 
3,408 ,3 1 6  

1 4 ,$35,301 

6, :$80,2 1 5  

5 ,498,334 
$26, 7 1 3  .850 

1 3 , 3 1 3 , 353 

Certificated 2,638 ,036 
Classified 1 , 549,6 1 9 

Books and Supplies 
Services & Operating 
Bu ilding and Equipment 

Debt Service Payment 

Total Expenditures 

Net I ncrease in Fund Balanc:;e 

Long-Term Debt 

1, 1 34,923 
1 ,393,385 

859 ,00 1  

4, 1 87,655 

3 ,:387 ,309 
3j603,704 

$24,492,021 

$2,22 1 ,829 

The School District ended the year with a total of $2 1 mill ion in outstanding financing obligations. The 
School District has continued to pay down its debt, in accordance with sch�duled long-term debt 
payments. The General Obligat ion (GO) Bond issued. in December 2002, paid off a $3 .0 million Lease 
Ruven uc Bond Obhgat1ons. However, th is reduction was off set by the $5 .4 mil lion GO Bond ' s  increase 
to the long-tenn debt ::.c:hedule . 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

The District's Future 

MANGEMENT'S DISCUSSlQN ;AND ANALYSIS 

FOR THE F1SCAL YEAR ENDED JUNE, 2003 

Facilities needs, long-tenn debt and the uncertainty of the state ' s  economic outlook are predominant 
factors in the School District ' s  future . The state revenue limit ' s  negative COLA in conjunction with Prop 
98 uncertainty compound the School Distr1ct ' s  ability to forecast revenue, These issues may bring 
apprehension among collective bargaining units. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
STATEMENT OF NET ASSETS 
JUNE 30 , 2003 

ASSETS : 
Cash in County Treasury (Note 2) 
Cash on Hand and in Banks (Note 2) 
Cash in Revolving Fund (Note 2) 
Gash with a Fiscal Agent/Trustee (Note 2) 
Investments (Note 2) 
Accounts Receivable (Note 4) 
Stores Inventories (Note 1 ) 
Fixed Assets {Net) (Notes 1 & 6} 

Total Assets 

LIABILITIES: 
Accounts Payable 
Deferred Revenues 
Tax Revenue Anticipation Notes (Note 1 4) 
Noncurrent Liabilities: (Notes 7. 8, & 9) 

Due within one year 
Due in more than one year 

Total Liabilities 

NET ASSETS 
I nvested in Capital Assets. Net of Related Debt 
R estricted For: 

Federal and State Programs 
Debt Service 
Capital Projects 
Other Purposes 

Unrestricted 
Total Net Assets 

The accompanying notes are an integral part of this statement. 

9 

$ 

Governmental 
Activities 

5,7 1 0 ,235 
62,097 

5 ,000 
802. 1 71 

2 ,3 10 .000 
1 ,  1 96 ,245 

33, 1 33 
6,644,550 

16,763,431 

918 ,221 
495,925 

2,31 0,000 

71 5,234 
20,275,076 

... .  _ 24,7 14 ,456 

(2,850,987) 

231 ,638 
1 1 1 ,6 1 6  
647 ,848 

50 ,454 
(6 , 1 41 ,794) 

$=.- '(7,951_,02.� 

EXHIBIT A-1 



SOUTHERN KERN U NIFIED SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 
YEAR EN DED JUNE 30. 2003 

Function5/Programs 
PRIM.A RY GOVERNMENT:·- -
Government Activities: 
Instruction 
Instruction-Related Services 
P'upil Services 
Community Services 
Gi!neral Administration 
�lant Services 
Other Outgo 

Total Governmental Activities 
Total Primary Government 

_ __ _  Expenses 

$ 1 3,095,665 
i ,829.262 
1 .631 ,305 

1 1 5 ,677 
1 , 365 ,250 
2,353 ,209 

750,695 
.. 2 1 , 1 4 1 :063 

$ --· - - ·:: 1  ·1-41 063 __ ____:::_.=...:..:....:...·=-�· 

General Revenues: 
Revenue Umit Sources 
State Rsvenues 
Local Revenues 

Transfers 
Total General RevenueJ 
Cl"lange in Net Assets 

Net Asset:! • Beginning (Noje 1 )  
Net Anet,; - Ending 

The accompanying notes are an intagral part of thi5 5liiltement. 

1 0  

Progriilrn Revenues 

Charges for 
Se Nie-es 

ope"i-i.H;;g-
Grants and 

Contributions 

EXHIBIT A·2 

Net (Expen!oe) 
Rl!!IVl!!11'1Ul!!I a nd 
Changes in 
Net Assets 

Governmentiil 
Activities 

$ 59,699 
8 . 1 26 

259,287 

$ 2 ,433,737 $ (1 0 ,602.2:29 ) 
( 1  .48 1 ,326) 

(667 ,435) 
(93,6 5 1 )  

( 1 . 1 05.746) 
( 1 ,944,41 3) 

(681 , 1 68) 
-( 16,5'15.§aa) 

528 
6 ,224 
9,805 
1 ,667 

345,336 
$==34=5=3=36= 

339,810 
704,56;. 

21 .498 
253 ,260 
396 ,991 
67,840 

4,21 9,739 
$------;f2""f9)39 _J_�_§_pS,988 ) 

14 .459.571  
1 .477.520 

71 3.349 

1 6 ,650,440 -----------· 74 .452 
(8 ,025.477) 

$-ff.�) 
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SOUTHERN KERN U N IF IED SCHOOL DISTR ICT 
BALANC E  SHEET - GOVERNMENT AL FUN PS 
JUNE 30 ,  2003 

ASSETS: 
Cash in County Treasury (Note 2) 
Cash on Hand and in Banks {Note 2) 
Cash in  Revolving Fund (Note 2) 
Cash with a Fiscal Agent/Trustee (Note 2) 
Investments (Note 2) 
Accounts Receivable (Note 4} 
Due from Other Funds (Note 5) 
Stores I nventorie$ (Note 1 )  

Total Assets 

LIABILITl l:S AND FUND BALANCE:  
L iabi lities: 

Accounts Payable 
Due to Other Funds (Note 5) 
T a:x Revenue Antfcipation Notes (Note 1 4) 
Deferred Revenue 

Total l iab i l ities 

Fund Balance: 
Reserved Fund Balance$'. 

Reser"lle for Revolving Cash 
Reserve for Stores Inventories 
Reserve for Legally Restricted Balance 

Designated Fund Balances: 
Designated for Economic Uncertainties 
Other Designated 

Unreserved 
Unreserved , reported in nonma)or: 

Special Revenue Funds 
Debt Service Funds 
Capital Projects Funds 

Total Fund Balance 

Total Liabilities and Fund Balances 

The accompanying notes are an integral part of this. statement. 

G�neral Bu ilding 
Fµnd Fund 

$ 1 ,596 ,0 1 1 $ 2,850, 905 

5,000 

2;31 0, 000 
' 967 ,028 15 , 526 

80 ,026 

$ 4119581065 $ 2,866,431 

$ 900,412  $ 
402 

2:,310 , 000 
490 ,737 

!,701 ,551 

,/ 5,000 

, 282 ,092 
/ 677 ,61 4 

291 ,808 
2,866 ,431  

1 ,256,51 4 2,866,431 

$ �1958 1065 $ 21866 1431 

1 1  



$ 

$ 

$ 

Special Reserve 
F 1..md for Capital 
Outlay Projects 

22 1 , 085 

802, 1 71 

474 

� ,023,730 

2,285 

==-·��-�.285 

1 ,021 ,445 

-·· ·  _ _ 1 ,021 .445 

$ =---"· , ! ,91�Q. 

Other 
Governmental 

Funds 

$ 1 , 042,234 
62 ,097 

21 3,2 1 7  
402 

33, 133 
$�" 1 ,3_�-�- ·083 

$ 15 ,524 
80 ,026 

5, 1 88 
100,738 

33, 133 . 

488 ,857 
1 1 1 ,8 1 6  

-____,....,6�1 6,539 
1 ,250,345 . 

$ 

$ 

$ 

EXHIBIT lM 

Total 
Govern me nta.l 

Funds 

5,71 0 . 235 
62, 097 

5 ,000 
802 . 1 7 1  

2,31 0,000 
1 ,  1 96,245 

80.428 
33 , 133 

1 0 , 1 ��.�09 

9 1 8 .221 
80 .428 

2,310,000 
495,925 

3,804,574 

5,000 
33, 133 

282 ,092 

677,6 1 4  
291 ,808 

3,887 ,876 

486 ,857 
1 1 1 .8 1 6  
61 6,539 --·-,r��-4 . 735 

$_�tQJ.fil!dQl 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
RECONCILIAT ION OF GOVERNMENTAL J=UNDS BALANCE SHEl;:T 
TO THE STATEMENT OF NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2003 

Total Fund Balances · Governmental Funds 

Capital assets used for governmental activities are not financial resources and therefore 
are not reported as assets in Governmental Funds. The cost of tl1e assets is 
$ 1 4 ,8 1 7,9 12  and the accumul.ited depreciation is $8, 1 73 ,362. (Note 6) 

All payables , accrued liabilities and long"tenn obligations are reported in tne govemment
wide financial statements. In general, payables and accrued liabilities that wlll be paid from 
governmental funds are reported on the govemmental fund Mancial statements regardless 
of whather they will be liquidated with current resources. However, the noncurrent portion of 
capital leases, compensated absences and speci.-1 temiination benefits that wlll be paid from 
governmental funds are reported as a liabil ity In the fund financial statements only to the 
extant that they are due for payment du ring the current fiscal year. In general, liabllltles that 
mature or come due for payment during the fiscal year are considered to have been made 
with current avallable financial resources. Bonds and other long-term obligations that will be 
paid from governmental funds are not recognized as a current liability in the fund flriancial 
statements when due but rather retognizad as an e:,cpense when paid . 

Long-term l iabl l lties, including all bonds, are not due and pa)i1$ble in the current period and 
therefore are not reported as liabilities in the funds. Current bond and debt and all long-term 
liabilities at year end consist of: (Note 9) 

General Obligation Bonds 
Certificates of Participation 
Capital Lease Obligations 
Employment Benefit Obligations 

Total Net Assets . Governmental Activities 

The accompanying notes a re an integral part of this statement. 

- 1 3 -

$5 .498 ,334 
6 ,293 ,301 
1 ,356 ,978 
7,841 ,697 

EXHIBIT B-2 

$6 ,394,735 

6,644,550 

(20,990,31 0) 

($7,95 1 ,025) 
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SOUTHERN KERN UNIF IED SC HOOL DISTRICT 
STATEM ENT OF REVENUES , EX PEN DITU RES, AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 
YEAR ENDED JU NE 30 .  2003 

Revenues; 
Revenue Limit Sources: 

State Apportionments 
Local Sou rces 

Federal Revenue 
Other State Revenue 
other Local Revenue 

Total Revenues 

Expenditures: 
Instruction 
Instruction T Related Services 
Pupil Services 
Community Services 
General Administration 
Plant Services 
Other Outgo 
Debt Service: 

Princi pal (Note 9) 
Interest 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses) :  
Operating Transfers In (Note 5) 
Operating Transfers Out (Note 5) 
f=lroceeds From Sale of Bond s (Note 7 & 9) 

Total other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund B:1i la nce ,  July 1 
Fund Balance ,  June 30 

The accornpanying notes are an integral pari of this statement. 

Ganer al Build ing  
Fund Fund 

$ 1 0,274 .571 $ 
�.500 ,2 1 7  

687 ,671 
�.932 , 1 67 

426 ,753 2 1 7,546 
19, 821 , 379 2 1 7 ,546 

1 2,748,567 
1 .780 , 157 

863 ,259 
1 1 5 ,677 

1 .405,534 
2,1 53, 1 36 1 6,050 

288 ,8-79 1 71 

1 62.,059 2 ,855 ,000 
76 , 1 47 80 ,903 .. 

19.593 ,41 5 2 ,952, 1 24 

227 ,964 (.2,734, 578) 

293 ,560 
(1 90,885) 

5.498,334 
5,601 ,009 

227 , 964 2 , 866 ,43 1 

$ 
1 ,028,550 
1 1256,514 $ 2.L

866,431 
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Specie! Reserve 
Fund for Capital 
Outlat P ��jeCt$ 

$ 

65,947 
65_, 94!_ 

1 2 ,441 

1 25 ,000 
, 34 ,91 a 

-- i""i�,_359 

__ (2!)_E?A12) 

433,671 
(293,560} 

_ 1�9. 1 1T 

(66,30 1 )  

1 ,087,746 
$ ___ . ___ Tp2(445_ 

Other 
Governmental 

Funds 

$ 60,5 1:,  

5 1 3 ,225 
54 .84t 

482 ,059 · · - ·- · 010:644 ____ ......l., 

24,04� 
50, 1 1b 

773 ,B2a 

2 ,416 
654,24f' 

1 69 ,677 
-ls14, 1W "-·-·......,...-

--· _(563,479) 

65 1 ,800 
(894,596) 
.. 
(_�42,7�6_} 

(806,2�5) 

2 ,056 ,61i0 
s:�=c 1·;�� 

1 5  

EXHIBIT C - 1  

Total 
Governmental 

Funds 

$ 1 0,335.084 
4,500,2 17  
1 ,200,896 
3,987 ,014 
1 ,  1 92 ,305 

21 , 2 1 5 ,5 16  

1 2,772,61 5  
1 , 830,267 
1 ,636,887 

1 1 5,677 
1 ,407 ,950 
2,835 ,871 

289,050 

3 ,  1 42,059 
461 ,645 

24,492,021 

(3,;,?6, 505) 

1 ,3-79 , 031 
(1 ,379 ,031 ) 
5,498,334 

·····-·- 5 ,4982-334 

2,221 ,829 

4, 1 72 ,906 
$---=- ., �j_94, 73Er 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

RECONCI LIATION OF GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30. 2003 

Total Net Change in Fund Balances - Governmental Funds 

Governmental funds report capital outlays as expenditures . ltlowever, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives as depreciation expense. This is the 
amount by which capital outlay exceeded depreciation in the ,current 
period. (Note 6) 

Fixed Assets Addition$ 

Cuttent Year Depreciation 

Total 

Issuance of long-term financial obligations is a source of revEiinue In 
the governmental funds, but the receipt of these proceeds ln�reases 
long-term l iabilities in the statement of net assets. (Note 9} 

General Obligation Bonds 
l;;mployment Benefit Obligations 

Repayment of long-term financing obligations princlpel is an 
expenditure in the governmental funcls, but the repayment reduces 
long-term liabil ities in the statement of net assets. (Note 9) 

Capital Leese Obligations 
Lease Revenue Bonds 
Employment Benefit Obligations 

Total Change in  Net Assets · Governmental Activities 

1he accomp:;inyi ng notes are an integral p.:111 of this statement. 

• 1 6  • 

I 

Total 

Total 

$534 , 1 03 
(418 ,923) 

5,498,334 
64,242 

162,059 
2,980,000 

1 57,960 

EXHIBIT C-2 

$2 ,221 ,829 

1 1 5,180 

(5,562,576) 

3 ,300 ,01 9 

$74,452 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET ASSETS 
F IDUCIARY FUNDS 
JUNE 30. 2003 

ASSETS: 
Cash on Hand and in Banks 

Total Assets 

L IABILITIES: 
Due to Stud ent Groups 

Total Liabi l i t ies 

NET ASSETS: 
Tota l Net Assets 

The accompanying notes are an integral part of this statement 

1 7  

I 
···-

! 

Agency 
Fund 

Student 
Body 
Fund 

$ 1 01 ,254 
$_ 1 cf

f
, 25"f 

$-·-·' 

1 01 .254 
101 ,254-

EXHIBIT D-1 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANC IAL STATEMENTS 
J U N E  30 , 2003 

NOTE 1 � SUMMARY OF SIGNIF ICANT ACCOU NTING POLICIES 

A. Accounting Pol icies 

The District accounts for Its financial transactions in aotordance with the pol lcies and procedures of the 
Department of Education's Cs/ifomia School Accouritin� Manual. The accounting policies of the District 
conform to accounting principles generally accepted in the United States of America as prescribed by the 
Govamrnental Accounting Standards Board (GASB) . and the American I nstitute of Certified Public 
Accountants (AICPA). 

8. Re@rting Entity 

The Southam Kem Unified School District is the level of govemment primarily accountable far activities 
related to public education .  The goveming authority consists of five elected officials who , together, 
constitute the Board of Trustees. 

The Southern Kern Unified School District (the MD1stf1cr) and 1) California Public School Financing 
Authority (the "Authority") and 2) Southern Kern Schobl Facilities Corporation (the �corporatlonH) have 
financial and operational relationships which meet th$ reporting entity de1inition criteria of the GASB 
Statement No. 1 4, The Financial Reporting Entity, for 1inclus1on of certain activity of the Authority as a 
component unit of the District. Accordingly, certain fina�cial activities of the Authority have been includea 
in the financ:iat statements of the District. 

The following are those aspects of the relationship between the District, the Authority and the Corporation 
which satisfy GASS Statement No. 14  criteria: 

• Manifestations of Oversight 

A District employee functions as the agent for tM transaction. He does not receive any additional 
compensation for work performed in this capacity. 

The District exercises significant influence over operations of the Authority and the Corporation for 
the tran$action as it is anticipated that the District �Ill be the major lessee/user of all facil ities owned 
by the Authority and the Corporation . 

• Acoountabjlity tor Fjscal Matters 

All major financing arrangements , contracts. and other transactions of the Authority and the 
Corporation must have the consent of the District. 

Any deficits incurred by the Authority and the Corporation will be reflected in tha lease payments of 
the District. Any surpluses of the Authority and the Corporation for this transaction revert to the 
District at the end of the lease period . 

I t  is anticipated that the District's. lease payments will be the sole revenue source of the Authority and 
the Corporation for thi$ transaction. 

The District has assumed a "moral obligation", and potentially a lega l  obligation ,  for any debt incurred 
by the Authority and the Corporation for this transaction .  

- 1 8  -



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 

NOTE 1 - SUMMARY OF S IGN IF ICANT ACCOUNTING POLICIES (Continued) 

• Scope ot Public Service 

The Authority and the Corporation are acting in this transaction for the sole purpose of financia lly 
assisting the District. 

The Authority is a nonprofit, public benefit corporation formed to provide financing assistance to the 
D istrict for advance refunding and legal defeasance of prior outstanding Certificates of Participation 
and construction and acquisition of major capital facilities and equipment (the "transaction"). Upon 
completion. the District intends to occupy or use all Authority faci lities and equipment under a 
lease/purchase agreement effective through the y,$ar 2026 . At the end of the lease term, title of all 
the Authority property and equipment will pass to the District for no additional consideration. 

The Corporation is a nonprofit public benefit corporation formed to provide financing assistance to the 
District for the issuance of Certificates of Participation used to defease $1 ,920,000 of prior 
outstanding Certificates of Participation debt and provide funding for construction of additional District 
facilities. Upon completion the District intends to occupy all facilities under a lease/purchase 
agreement effective through the year 2026 . At the end of the lease term title of all corporate property 
will pass to the District for no additional consideration. 

• F inancjal Presentation 

The Authority and the Corporation financial activity are presented in the financial statements as the 
Special Reserve Fund (Capital Projects). Bonds i issued by the Authority and the Corporation are 
included in Long-Term Debt. Fl:x.ed assets acquired or constructed by the Authority and the 
Corporation are included in Fixed Assets . 

C. Implementation of New Accounting Pronouncement§ 

For the year ended June 30, 2003, the District was required to adopt GASS Statement No . 34 (GASB 34), 
Basic Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments, GASS Statement No . 37 (GASB 37), . Basic Financial Statements and Management's 
Discussion and Analysis for State and Local Govemf11ents: Omnibus, GASB Statement No. 38 (GASB 
38), Cerlain Financial Statement Nate Disclosures, ari1111 GASB Statement No. 39 (GASB 39), Determining 
Whether Carl.aln Organizations are Compcmant Units. JGASB 34 significantly changes the way state and 
local governments report their financial infonTiatlon to title public. As a result of GASS 34 , state and local 
governments are required to report financial information using both fund�based and government-wide 
financial $latement presentations. Fund-based statem�nts continue to use the modified accrual basis of 
accounting , but the government-wide statement uses flull accrual basis of accounting_ In addition to the 
change in the financial statement presentation , GASS j4 requires the reporting of capital assets and long
term obligations on ths government-wide financial statements . The preparation of a Management 
Discussion and Analysis to clarify the District's fi�ncial activities is also required by GASS 34 . 
Furthermore the District's notes to ths financial staternents incorparate modifications as required under 
GASS 38 . The effect of implementing GASB 34 re::.ultftd in a conversion of beginn ing fund balance to net 
assets for a decrease of $12 ,  1 98 .383 . for net asset detlcit balance of $8 ,025,477 at June 30 , 2002 on the 
government-wide financlal statements. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANC IAL STATEMENTS 
JUNE 30. 2003 

NOTE 1 � SU MMARY OF SIGNIF ICANT ACCOUNTING POLICIES (Continued} 

D .  Basis of Presentatio n  

Govemment·w1de !=inancial Statements: 

The government-wide financial statements (i. e., the statement of net assat$ and the statement of changes 
in net assets) report. information on all of the- nonfiduciafYI activities of the District and its component units. 
Internal se,vice fund activity is eliminated to avoid do1.1Mrig revenues and expenSBs. 

The government-wide statements are prepared using the economic resources measurement focus. This is 
the same approach used in the preparation of the propri�tary fund and fiduciary fund financial statements 
but differs from the manner in which governmental fund �nancial statements are prepared. Governmental 
fund financial statements, therefore, include a reooncili�tion with brief explanations to better Identify the 
relationship between the government-wide statements atjd the statements for the governmental funds. 

The government-wide statement of activities present.$ a comparison between direct expenses and 
program revenues for each function or program of the District's governmental activities. Direct expenses 
are thosa th.at are specifically associated with a service. program, or department and are therefore clearly 
identifiable to a particular function. The District does r,ot allocate indirect expenses to functions in the 
statement of activities. Program revenues include cha�gas paid by the recipients of goods or services 
offered by a program, as well as gr.ants and contributions that are restricted to meeting the operational or 
capltal requirements of a partlcular program. Revenues which are not classlfied as program revenues are 
presented as general revenues of the District, with certain exceptions. The comparison of direct ex:penses 
with program revenues identifies the intent to which eactt, governmental function Is self-financing or draws 
from the general revenues of the District. 

Pund Financial Statements: 

Fund financial statements report detailed information about the D istrict. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type. Each major governmental fund 
is presented in a separate co lumn. and .all non�major f�nds are aggre9ated into one column. Fiduciary 
funds are reported by fund type .  

The accounting and financial treatment applied to a f1.md is determined by its measurement focus. All 
governmental funds ars accounted for using a flow of . current financial resources measurement focus. 
With this measurement focus, only current assets an� current l iabilities are generally included on the 
balance sheet. The Statement of Revenues, Expenditures, and Changes in Fund Balances for these 
funds present increases (Le-, revenues and other financing sources) and decreases (i.e. expenditures and 
other financl.al use:s) In net current assets. 

F iduciary funds are reported using the economic resources measurement focus. 



SOUTHERN KERN UNIFIED SCHOOL D ISTRICT 
NOTES TO FINANC IAL STATEMENTS 
JUNE 30. 2003 

NOTE 1 - SUMMARY OF SIGNI FICANT ACCOUNTING POLI Cll:S (Continued) 

E. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial statements. Government-wide financial statements are prepared using the 
accrual basis of accounting. Governmental funds use t�e modified accrual basis of accounting . Fiduciary 
funds use the accrual basis of accounting . 

Revenues � Exchange and Non-exchange Transactions: 

Revenue resulting from exchange transactions, In whic� each party gives and receives essentially equal 
value, is recorded under the accrual basis when the ex¢hange takes place. On a modified accrual basis, 
revenue is recorded in the fiscal year in which the rasources are measurable and become avai lable. 
�Avai lable" means the resources wm be collected within the current fiscal year or are expected to be 
collected soon enough thereafter to be used to pay l iapilities of the current fiscal year. For the District, 
"avai lable" means collectible within the current period or .within 60 days attar year-end. 

Non-exchange transactions ,  in which the District receives value without directly giving equal value in 
return, include property taxes, grants , and entitlements1 Under the accrual basis , revenue from property 
taxes is recognized in the fl seal year for which the taxes am levied. Revenue from grants and entitlements 
is recognized in the fiscal year In which all eligibility requirements have been satisfied. Eligibility 
requirements include timing requirements, which specify! the year when the resources are to be used of the 
fiscal year when use is first permitted; matching mqui,rernents. In which the District must provide local 
resources to be used for 3 specific purpose: and expenditure mquimment$, in which the resources are 
provided to the District on a reimbursement basis. Under the modified aoorual basis, revenue from non
exchange transactions must also be available before It can be recognized. 

Deferred Revenue: 

Deferred revenue arises when assets are received bafcife revenue recognition criteria have bean satisfied. 
Grants and entitlements received before eligibility requirnments am met are recorded as deferred revenue. 
On governmental fund financial statements. mceivableis associated with non-exchange transactions th,:it 
wll l  not be co llected within the availabil ity period have a�o been recorded as deferred revenue. 

Expenses/Expenditures : 

On the accrual basis of accounting, expenses are recognized at the time a liability is Incurred. On the 
mod ified accrual basis of accounting , expenditures are generally recognized Ir, the accounting period i n  
wh ich the related fund liabi lity i s  incurred, as u nder the, accrual b3$1S of accounting. However, under the 
modifiad accrual basis of accounting, debt service �x:pendituras, as well as expenditures related to 
compensated absences and claims and judgments, an� recorded only when payment is due. Allocations 
of cost, such as depreciation and amortization ,  are not �ecognized in the governmental fund$. 

When both restricted and un restricted resources are available for use ,  it i s  the District's pol icy to use 
restricted resources first. and then unrestricted resoure¢s as they are naeded . 

• 21 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLJCIES (Continued) 

F. Fund Accounting 

The accounts of the District are organized on the basil!, of funds or account group$, each of which is 
considered to be a separate accounting entity. The operations of each fund are accounted tor with a 
separate set of self�balancing accounts that comprise its assets, liabil ities, fund equity, revenues, and 
expenditures or expenses , as appropriate. District re.ources are allocated to and accounted far in 
i ndividual funds based u pon the purpose for wh ich they are lO be spent and the means by which spending 
activities are controlled. The District's accounts are organ ized into major, non-major, and fiduciary funds 
as follows: 

MAJOR GOVERNMENTAL FUNDS 

1 .  General Fund is the general operating fund of th� District. It is used to account for al l  flnancial 
resources except those required to be accounted fo� in another" fund. 

2 . Bujldlna Fund is used to account for the activity (prbceeds and capital acquisitions) for the District's 
2002 General Obligation Bonds. 

3. Special Reserve Fund for Capital Outlay PtQJl;!Cts is ,used to account for the activity (proceeds, capital 
acquisitions, and repayment) of the D istrict's Certlfiqates of Participation and Lease Revenue Bonds. 

NON-MAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specific purposes. The District maintains four non-major special revenue 
funds: 

1 .  Adult Education Fund 1$ used to account for re�ources committed to adult education programs 
maintained by the District. 

2 .  Cafated2 Fund is used to account for revenues received and expenditures made to operate the 
District's cafeteria. 

3 .  Qeferred Maintenance Fuod is used for the purpose of major repair or replacement of Oi$trict 
property. 

4 .  Special Reserve Fund for Other than Capital Outli!Y Is used to set aside funds to protect the District 
from unforeseen economic events. 

Debt Servica Funds are used to account for the acq:umulation of resources for, and the payment of 
general long-term debt pri ncipal, interest and related Cbsts. The District maintains one non-major debt 
service fund: 

1 .  Bond Interest and Redemption Fund is used to atcount for the accumulation or resources for. and 
the repayment of District General Obl igation Bonda. interest, and related costs. 

Capital Projects Funds are used to account for the acquisition and/or construction of al l  major 
governmental general fixed assets. The District maintains two non-major capltal projects funds: 

1 .  Capita! Facilities fund is used to account for resources received from developer impact fees 
assessed under provisions of the California Environmental Quality Act (CEQA) . 

2. Coupty SchoQj Facilitle§ Fund is used to account for and track the B0/20 modernization construction 
funding received pursuant to SB 50 (State School Facil ities Apportionment). 
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SOUTH ERN KERN U N IF IED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
J U N E  30, 2003 

NOTE 1 - SUMMARY OF SIGN IF ICANT ACCOUN,lNG POLICIES (Continued) 

FIDUCIARY FUNDS 

Agency Funds are usad to accol.lnt for assets of others for which the District acts as an agent. The District 
maintains five agency funds, one for each school's studeht body_ 

G .  Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent withi accounting principles generally accepted in the 
Un ited States of America for all governmental funds. ay state law the District's Governing Board rm.1st 
adopt a final budget no later than Ju ly 1 ,  2002_ A public !hearing must be conducted to receive comments 
prior to adoption. The District's Governing Soard satisfle� these requirements. 

These budgets are revised by the District's Governing B�ard and District Superintendent during the year to 
give consideration to unanticipated income and expendltures. The original and final revised budgets are 
presented for the General Fund in the financial statements . 

Formal budgetary integration was employed as a mamagemef\t control device during the year for a l l  
budgeted funds. The District employs budget control by minor object and by ind ividual  appropriation 
accounts. Expenditures cannot legally exceed appropriations by major object account. 

H. Encumbrances 

Encumbrance accounting is used io all budgeted funds to reserve portions of applicable appropriations for 
which commitments have been made. Encumbrances �re recorded for purchase orders, contracts , and 
other commitments when they are wrltten. Encumbrane(!s are liquidated when the commitments are paid. 
All encumbrances were liquidated at June 30, 2003. 

t .  Assets Liabil ities, and Egulty 

1 .  Deposits and lnyestments 

Cash balances held in banks and in revotving funds are Insured to $100,000 by the Federal 
Depository Insurance Corporation.  All cash held by the financial institutions is fully insured or 
collateralized. 

In accordance with Education Code Section 4 1 00 1 ,  the District maintains substantially all its cash in 
the County Treasury. The County pools these fur)ds with those of other districts in the County and 
in11ests the cash. Thesa pooled funds are carried -,t cost, which approximates market value. Interest 
earned is deposited quarterly Into participating funds. Any investment 101:,9,es are proportionately 
shared by all funds In the pool . 

The County is authorized to deposit cash and inv�st excess funds by California Government Code 
Section 53648 et seq. The funds maint,:1ined by tt1e County are either secured by federal depository 
insurance or are collateralized . 

The amount of dollars invested in derivatives with the County Treasury was not significant as of June 
30, 2003. 

2. Eliminations J lntertund Receivables and PayablH 

Transactions between funds that are representatiye of lending/borrowing arrangements outstanding 
at the end of the fiscal year are referred to as int�rfund receivables and payables .  These inlerfund 
receivables and payables are eliminated on the Gbvernment,wide Statement of Net Assets. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
JUNE 30, 2003 

N01E 1 - SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES (Continued) 

3. Stores I nventories and Prepaid Expend iture§ 

Inventories are recorded using the purchases method in that the cost is recorded as an expenditure 
at the time individual inventory items are purchastd. I nventories are valued at average cost and 
consist of expendable supplies held for consumptil?n. Reported inventories are equally offset by a 
fund balanc::e reserve whic::h Indicates that these �mounts are not "available for appropriation and 
expenditure" even though they are a component of hat current assets. 

The District has the option of reporting an expendit1.1re in governmental fonds for prepaid items either 
when purchased or during the benefiting period. ihe District has chosen to report the expenditure 
when incurred. 

4. Capital Assete; 

Capital assets purchased or acquired with an orlgln�I cost of $5,000 or more are reported at historical 
cost or estimated historical cost. Contributed assa� are reported at fair market value as of the date 
received. Additions, improvements , and other capita! outlays that significantly extend the useful life 
of an asset are capitalized . Other costs incurred for repaire; and maintenance are expensed as 
incurred. Depreciation on all assets is provided on the straight-Una basis over the followlng estimated 
useful lives: 

Description 

Site I mprovemants 
Suilding and Improvements 
Furniture and Equipment 
Vehicles 

5. Accrued Liabilities and Lo ne-Term Debt ObUgatlonf 

Estimated 
Useful Lives 

20 - 30 years 
25 - 50 years 
5 • 1 5  years 

"10 years 

All payables. accrued l iabi l ities and long-term dbligations are reported in the government-wide 
financial statements . In general . payables and ac::qrued liabilities that will be paid from governmental 
funds are reported on the governmental fund fina�cial statements regardless of whether they will be 
liquidated with currerit resources. However, the r,oncurrent portion of capital leases, compensated 
absences and special termination benefits that willi be paid from governmental funds are reported as 
a l iability In the fund financial statements only to tt'le extent that they are due for payment during the 
current fiscal year. 1n general, l iabilitie$ that mature or come due for payment during the fiscal year 
are considered to have been made with current avallable financial resources. Bonds and other long
tenn obligations that will be paid from governmental funds ere not recognized as a current liability in 
the fund financial statements when due but rather tecognized as an expense when paid. 

6. Qcferred Revenue 

Cash received for federal and state special proje�s and programs. is recognized as revenue to the 
extent that qual ified e:,;:penditures have been incurred. Deferred revenue is recorded to the @)(Jent 
cash received on specific projects and programs exceeds qualified expenditures. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STAT E M E NTS 
J U N E  30, 2003 

t.'JQTE 1 - SUMMARY OF S IGN IFICANT ACCOUNTING POLIC IES (Continued) 

7. Compensated Absences 

All vacation pay plus related payroll taxes is accru•d when incurred in the government-wide financial 
statements. A l iabi l ity for these amounts is reported in the governmental funds only if they have 
matured, for example, as a result of employee res�nations and retirements. 

Accumulated sick leave benefits are not recognizecjl as liabil ities of the District. The District's policy is  
to record sick. leave as an operating expense in  tMi period taken, since such benefits do not vest nor 
Is payment probable; however, unused sick lea�e is added to the creditable service period for 
calculation of retirement benefits when the employ$e retires. 

a . Lqng-Term Obligations 

In the government-wide flnancl.:i l statements, long-tenn debt and other long-teffl"I obligations are 
reported as liabil ities in the Statement of Net Assets. Bond premiums and discounts, as well as 
iHuanca costs, are deferred and amortized over t�e life of the bonds ushig the straight-line basis .  

9. Fund Balance Reserv§� and Desicrnatjons 

Reservations of the end ing fund balance i ndicate the portions of fund ba lance not appropriable for 
expenditure or amounts legally segregated tor a �pacific future use. The reserve for revolving fund 
and reserve for stores inventory reflect the portiohs of fund balance represented by revolving fund 
cash and stores inventory, respectively . These ;amounts are not available for appropriation and 
expenditure at the balance sheet date. 

Designations of the ending fund balance Indicate �ntative plans for financial resource utilization in a 
future period_ 

10. Revenue Limit I Property Tax 

The District's revenue limit is received from . a combination of local property taxes. state 
apportionments, and other local sources. 

The county Is responsible for assessing, collecting, and apportioning property tax:.es. Taxes are 
levled for each fiscal year on taxable real and personal property in the county. The levy is based on 
the assessed values as of the preceding March 1 ,  which is also the lien date. Property taxes on the 
secured rol l  are due on November 1 and FebnJary 1 ,  and taxes become delinquen� attar December 
10 and April 1 0, respectively. Property taxes on the unsecured roll are due on the lien date (March 
1 ) ,  and become delinquent if unpaid by August 31 . 

Secured property taxes are recorded as revenua when apportioned, in the fiscal year of the levy . 
The county apportions secured property tax rev1;1nue in accordance with the alternate method of 
distribution prescribed by Section 4 705 of the California Revenue and T81(8fion Code. This alternate 
method provides for crediting each appl icable fund! with its total secured taxes upon completion of the 
secured tax ro l l�approxim..itely October 1 of each year. 

The County Auditor reports the amount of the District'$ a llocated property tax revenue to the 
Callfornia Department of Education .  Property taii.es !'Ire recorded as local revenue llmit sources by 
the District. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
J U N E  30, 2003 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Cal ifornia Department of Education reduces • the District' s entitlement by the District's local 
property tax revenue. The balance is paid from th� state General Fund , and is known a.s the State 
Apportionment. 

The Oistrict's base revenue l imit is the amount of general�pull)oSe tax revenue, per average daily 
attendance (ADA), that the District is entitled to by law. This amount is multiplied by the second 
period ADA to derive the District's total entitlement_ . 

J .  U.� of Estimates 

The preparation of financial statements in conformity wit� accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabil ities and dlsclosu� of contingent assets and liablllties at the date of 
the financial statements and the reported amounts of revenues and expenditures or expenses, as 
appropriate, during the reporting period. Actual results cpuld differ from those estimates. 

NOTE 2 - CASH AND INVESTMENTS 

Cash in County Treaswy 

In accordance with Education Code Section 41001 , the District maintains substantially all of Its cash in the Kem 
County Treasury as part of the common Investment pool ,  whilch totaled $5 ,7 1 0 ,235 as of June 30, 2003. The 
fair market va lue of this pool as of that date as provided by the pool sponsor, was $6,904,986. The District is 
considered to be an involuntary participant in the extern�I investment p00L I nterest is deposited into 
participating funds, except for the payroll clearing 1und , which is credited to the General Fund. The County is 
restricted by Government Code Section 53635 pursuant tq Section 5360 1 to invest in time deposits, U .S .  
government securities, state registered warrants, notes or b()nds,  State Treasurer's Investment pool. bankers' 
acceptances, commercial paper, negotiable certificates of !deposit, and repurchase or re\lerse repurchase 
agreements. 

The District has adopted Governmental Accounting Standarqs Board Statement 31 {GASS 31 ) , which requires 
investments of governmental agencies to be reported at fair Yalue. However, investment pools, such as a state 
or county treasury, may report the value of short-term inve$tments with remaining maturities of less than 90 
days at amortlzed costs. The majority of the County Treasl)ry investments have a remaining maturity of less 
than 90 days. In addition ,  cash in the County Treasury has �ot been increased to market value based on Kern 
County specific investment policy generally holding all lnve!ltments to maturity, Therefore, fair market value 
amounts above cost are not readily aval lable. The District h.as chosen to continue to reflect investments In the 
County Treasury at cost. 

Cash in Kem County Treasury at June 30 , 2003 consi$ted of ithe following: 
Pooled Funds: Cash In Kem County Treasury 

Casb on Hand and In Banks 

SS 710 235 

Cash on hand and in  banks at June 30, 2003 is insured up to $1 00,000 by the Federal Depository Insurance 
Corporation (FDIC). All cash held by the financial Institution$ is fully insured or collateralized. 

Deposits: Cash on Hand and in Banks 
Cash in Revolving Fund 

· 26 

Governmental 

S �2.097 

$ s 000 

Fiduciac; 
Funds 

$101 254 
$ 0 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
J UNE 30, 2003 

NOTE 2 - CASH ANO INVESTMENTS (Continued) 

Investments · Unrestricted 

The District's investments are shown by type, carrying amount, fair value and level of rlsk assumed in the 
holding of the various securities. The level of risk assumed in the various investments are categorized as 
follows: 

Category 1 

Category 2 

Category 3 

Insured or registered, or for which the $$curlties are held by the District or its agent in the 
District's name. 

Uninsured and unregistered for which the securities are held by the bank's or dealer's 
trust department or agent in the District's narne. 

Uninsured and unregistered investrnen� for which the securities are held by the bank or 
dealer, or by Its trust department or agelllt but not in the District's name. 

Category 
2 3 

Carrying 
Amount 

Fair 
Value 

Kem County Treasury Unable to Assign (1 ) $5,71 0.235 $6,904,986 

(1 ) Unable to Assign 
Investment in the Kern County Treasurer's lnvestmem Pool cannot be assigned a credit lisk category 
because tha District do&$ not own specific Securitie$. However, the fund's investment policies and 
practices with regard to the cmdlt and market risks h�ive been determined acceptable to the District's 
investment policies. 

Cash with Fiscal Agent and Investments � �estrjcted 

Restricted cash with fiscal agent and investments at June 30, 2003 held on behalf of the Southern Kem Unified 
School District are presented below categorized separately tb give an indication of the level of risk. associated 
with each investment. The investments in the General ff und held as collateral for the TRANS Note as 
discussed at Note , 5, are shown as Category 2 investment below. The investments In each bank and U.S. 
Government obligations are held In the Special Reserve Fu�d (Capital Projects), respectively, and shown as 
Category 2 investment below. 

Cateao!}'. Carrying Fair 
2 3 Amount Value 

Investment (TRANS) $2 ,31 0,000 $2 ,3 10 ,000 $2,3 1 0 ,000 
U .S. Government 

Obligations 802 , 1 72 802 , 172 802 , 172 

Total Investments $0 $3, 1 1 2, 1 72 $0 $3, 1 12, 172 $3. 1 1 2,1 72 

Category 1 

Category 2 

Category 3 • 

Insured or registered , or securities heldl by the District or Its agent in the District's name. 

Uninsurad and unregistered, with securities hald by the counterparty's trust department or 
agent in the District's name . 

U ninsured and unreg istered, with securities held by the counterparty, or by its trust 
department o r  agent but not in the Dlsttict's name. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 2003 

NOTE 3 • EXCESS PE EXPENQITlJRES OVER APPBPPRIAJIDtllS 

As of June 30, 2003 expenditures exceeded final appropriatib11s In individual funds as follows: 

Major Funds: 

General Fund: 

Building Fund: 

Appropriations Category 

lt'lant Services 
Other Outgo 

jl)lant Services 
Other Outgo 
tr1nclpal 
Interest 
q:)perating rransfers Out 

Special Reserve Fund for Capital Outlay Pro)e¢ts: 

Non-Major Funds: 

Adult Education Fund : 

Cafeteria Fund : 

Operating Transfers Out 

llnstruction - Related Services 
Operating Transfers Out 

Pupil Services 

Special Reserve Fund for Other Than Capital Qutlay: 

Bond Interest and Redemption Fund: 

Capital Facllltles Fund: 

County School Facilities Fund : 
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bperating Transfers Out 

Interest 

Plant Services 
Interest 
Operating Transfers Out 

Plant Services 

Excess 
Expend itures 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

1 ,996 ,250 
281 ,539 

1 6,050 
171 

2,855,000 
80,903 

1 90 ,885 

293,560 

50 . 1 1 0 
6,700 

27. 1 54  

408,880 

79,983 

55,074 
89,694 
33,671 

4 1 8 ,393 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
JUNE 30, 2003 

NOTE 4 • e,ccrn lNTS RECEIVABLE 

Receivables at June 30 , 2003 con$i$t of the following : 

Govern.mental Fu nds 

Capital Other 
General Projects Governmental 

Fund Fund Funds 
Federal Government: 

Federal Financia l 
Assistarice Programs $1 1 6 ,451 $131 ,553 

Total Federal 1 1 6,451 $0 1 31 ,553 
State Government: 

State Financial 
Assistance Programs 589,1 08 9,103 

State Apportionment 
Revenue Limit 1 81 ,576 $1 3 ,71 3 

Total State 770 ,684 0 22,816  

Local Receivables : 
Local Sources 42, 162 53, 187 
Interest Receivable 37,73 1 16 ,000 5,66 1 

Total Local 79,893 16 ,000 58 ,848 
Total Accounts 

Receivable $967,028 $16 ,000 $21 3,21 7 
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Total 

Governmental 
Funds 

$248,004 
248,004 

598,21 1 

1 95,289 
793,500 

95,349 
59,392 

1 54,741 

$1 ,196,245 



SOUTHERN KERN UNIFIED SCHOOL D ISTRICT 
NOTES TO FINANC IAL STATEMENTS 
JUNE 30, 2003 

NOTE 5 • INJERFLJND TRANSACJJONS 

l nterfund activity is reported as either loans , services provided.I reimbursements, or transfers . Loans are 
reported as i nterfund receivables and payables, as appropriat�, and are subject to elimination upon 
consol idation .  Services provided, deemed to be at market or near market rates, are treated as revenues and 
expenditures/expenses. Reimbursements are when one fund Incurs a cost, charges the appropriate benefiting 
fund, and reduces its related cost as a reimbursement. All oth�r lntertund transactions are treated as 
transfers_ lransfars among governmental or proprietary fundsiare netted as part of the reconci l latlon to the 
government-wide financial statements . 

Dua Ernrn t 0110 To Other funds - Individual fund interfund receivable and payable balances at 
June 30, 2003 are as follows: 

Fund 

General 
Special Revenue: 

Adult l:ducation 
Cafeteria 

Capital Projects : 
Sub�Total Special Revenue 

County School Facil ities 

Sub-Total Capital Projects 

fotals 

lnterlund 
Receivables 

$80,026 

0 

402 

402 

$80,428 

lnterfi.md 
Payables 

$402 

79 ,856 
170 

80,026 

0 
$80 ,428 

lnterf1md Transfers - Consist of operating transfers from funds receiving resources to funds through which 
the resources are to be ax.pended. lntarfund transfers for the �002/03 fiscal year were as follows: 

Tran$fers la Iraosfers Out 8WOUill 

1 .  Special Reserve (Capital Projects) Special Reserve (Special Revenue) $400,000 
2. Building Special Reservf (Capital Project$) 293 ,560 
3.  Deferred Maintenance Special Reserve (Special Revenue) 79,856 
4 .  Spacial Reserve (Capital Projects) Capital Padlitias 33,671 
5. County School Facilities Special Reserve (Special Revenue) 89,359 
6 .  Capital Facilities Adult Education 6 ,700 
7. Capital Facil lties Special Reserve (Special Revenue) 285,000 
8. Bond Interest and Redemption Building 1 90,885 

Total $1 ,379,031 

1 .  Transfer from the Special Reserve Fund (Special Retvenue) to the Special Reserve Fund (Capit:31 
Projects) to reimburse for qual ified capital expenditutes. 

2 .  Transfer from the Special Reser..ie Fund (Capital Projects) to the Building Fund to re imburse for 
Quallfied capital expenditures.  

3_ Transfer from the Special Reser,.,e Fund (Special Revenue) to the Deferred Maintenance Fund to 
support Stats match requirements. 

4 .  Transfer from the Capita l Facilities Fund to the Spec:ial Reserve Fund (Capital Projects) to reimburse 
for qualified expenditures. 

- 30 • 



SOUTHERN KERN U N IFIED SCHOOL DISTRICT 
NOTES TO FINAN C IAL STATEMENTS 
JUNE 30, 2003 

NOTE s - !NTERF!JND TRANSACTIONS (Continued) 

5. Transfer from the Spacial Reserve Fund (Special Revianue) to the County School Facl lities Fund to 
reimburse for qualified expenditures. 

6 .  Transfer from the Adult Education Fund to the Cap Ital' F acilitles Fund to reimburse for quallfied 
expenditures. 

7 . Transfer from the Special Reserve Fund (Special Revenue) to the Capital Facllltles Fund to 
reimbur3e for quallfled expenditures. 

8 .  Transfer from the Bullding Fund to the Bond Interest and Redemption Fund to satisfy the annual 
debt service requirements. 

NOTE 6 "  EIXfQ ASSETS AND m-eREGIATlON 

The changes In fixed assets for the year anded June 30 , 20031. are shown below: 

Appraisal 
Balance Adjustments Balance 

July 1 ,  2002 ( 1 )  Additions Daductlons June 30, 2003 

land $ 1 39 , 1 24 $1 39, 124 
Sites, Buildings and 

Improvements 1 0,053,750 1 0 ,053,750 
Machinery and Equipme'1t 4 , 090, 93.5 $57,71 5  4 , 1 46,650 
Construction in Progress 0 476,388 476.3813 

Totals ,4.283 ,809 so 534 . 103 $0 1 4 ,81 7,91 2 

I.Hli' ecc11mulateci [l�gc11cialioa 

Sites, Buildings and 
Improvements 4,552,459 258,742 4,81 1 ,201 

M.ichin@ry and Equipm@nt 3,201 ,980 1 60,1 81 3 ,362,161 

Totals 0 7,754,439 41 8,923 0 B, 1 73 ,362 

Gov@mmental Activities 
Capital Assets • Net $14 ,283,60� ($7,754,439) $1 1 5, 1 80 $0 $6,644,550 

Depreciation Expanse was ch.irged to Governmental Activities as fol lows: 

Instruction $409,250 
Transportation 9,673 

Tota.I Depreciation Expense $4 1 8,923. 

{ 1 )  Pursuant lo the requ irements of GASB 34, the District contracted for all of its assets to ti@ identified , valued with an 
estlmated cost ar,d depreciated in accordance with its est;ijbllshad capitalization policy. This adjustment reflects tile 
difference between the District's prior Fh(ed Asset Account Group and the contracted appraisal amounl.S. 



SOUTHERN KERN U NIFIED SCHOOL DISTRICT 
NOTES TO FI NANC IAL STATEMENTS 
JUNE 30, 2003 

NOTE Z - GENERAi QBI IGAJION BONDS GfBIIEJCATES Qf FlABIIGIPAIION AND LfASf REVENUE BQNQS 

General Obligation Bonds 
On December 1 1 , 2002, the District sold $5.498,334 of 2002 (3eneral Obligation Bonds, Series .2002A. These 
bonds represent the first serie$ issued pursuant to authorizatil1ln received from ar. election held November 5, 2002, 
to issue $ 12 ,000,000 of g eneral obligations bonds . The Serie� 2002A bonds ir, the amount of $5,498,334 mature 
in November 2026, carrying an interest rate which ranges fror11 2.25% to 1 2.00%. The remaining $6 ,501 ,666 
authorized bonds wil l remain available for future issuance. At iJune 30, 2003, the principal balance outstanding 
was $5 .498 ,334. 
The outstanding general obligation bonded debt of Southern Kem Unified School District at June 30 , 2003 Is :  

Date af Interest Maturity Amount of Out.standing Issued in Redeemed In Outstanding 

J.uu.e. --8a.te_ __r.wa__ Original Issue July 1 ,  2002 Current Year Current Year June 30, 2003 
2.250% to 

1 211 1 102 12.000% 1 1 10 1 /26 $5.498,334 $0 $5,498,334 $0 $5,49!:i ,334 

$5,498,J34 $0 $5,498,334 $0 $5,498,334 

The annual requirements to amortl:z:e general oblig.atlon bonds payable outstanding as of June 30, 2003 
are as follows: 

Yaar fociiog ,June 30 Principal 

2004 $0 
2005 100 ,000 
2006 1 1 0,000 
2007 1 20,000 
2008 105,000 

2009 - 20 1 3  860,000 
20 1 4  • 201 8  1 ,365,000 
20 19  • 2023 2,090,000 
2024 - 2028 748 ,334 

Totals $5 ,498,334 
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Interest 

$21 9,678 
21 8,552 
2 16 ,  1 90 
2 13 ,602 
210 ,940 
986,450 
764 ,752 
405 ,991 

2 , 1 95 ,560 

$5,431 .7 1 5  

Total 

$219,678 
31 6,552 
326, 1 90 
333,602 
3 1 5,940 

1 ,846,450 
2 , 1 29,752 
2 ,495,991 
2,943,894 

$10,930 ,049 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 

NOTE 7 • GENERAi OBUGAJION BONDS CEBJIEIGAIES OF IP8RIICIP6Ilfl� hNP I EASE REVEN! /E BONDS 
(Continued) 

Certificates of Pactidpat]an 

On July 16 ,  1 998 , the Southern Kem Unified School D istrict (�uttiern Kern School Facilities Corporation) 
issued Certificates of Participation in the amount of $6,293,M1 with interest at 5.625 percent. At June 30, 
2003 , the principal balance outstanding was $6,293 ,30 1 . 

The Certificates mature through September 2026 as follows: 

Year fnciloo ,lime 30 Principal Interest Total 

2004 $0 $0 $0 
2005 0 0 0 
2006 0 0 0 
2007 1 35,000 , 1 94,344 329,344 
2008 140,000 194 ,344 334,344 

2009 • 20 1 3  765,000 971 ,71 9 1 ,736,7 19  
2014  - 20 1 8  905,000 971 ,7 1 9  1 ,876,7 1 9  
20 1 9  - 2023 2, 1 96 ,91 1 1 ,330 ,729 3,527,640 
2024 - 2028 2, 1 51 ,390 807,51 6 2,958,906 

Tota ls $6,293 , 301 $4 ,470,371  $10 ,763,672 

I ea1,a Be�aoue 6!Jai;ls ea)lable 

In June of 1 996 the Southern Kern Unified School District (C�lifornla Public School District Financing Authority) 
issued Lease Revenue 13onds In the amount of $5,405 ,000 lf\'lth Interest ranging from 3.80 to 5.90 percent. On 
July 1 6 ,  1 998 , the District issued Certificates of Particip.aUon :as discussed above . $1  ,920,000 of the proceeds 
were used to reduce the principal balance outstanding . The outstanding balance of these obligations were retired 
from proceeds received from the issuance of General ObligaJion Bonds In December :2002. 

COMBINED FUTURE OEBt OBLIGATIONS 
General Obligation Bonds and Certificates of Participation maturities through November 2026 are a$ follows: 

Year Ending J uoe .30 Principal I nterest Total 

2004 $0 $21 9 ,678 $219 ,678 
2005 1 00 ,000 2 18 ,552 3 18 ,552 
2006 1 1 0,000 2 16 , 1 90 326, 1 90 
2007 255 ,000 407,946 662,946 
2008 245,000 405,284 650 ,284 

2009 T 201 3  1 ,625,000 1 ,958, 1 69 3 , 583 ,  1 69 
20 1 4  - 201 8  2,270,000 1 ,736,471 4,006,471 
2019 - 2023 4 , 286 ,91 1 1 ,736 ,720 6,023,63 1 
:20:24 • 2028 2,899 .724 3,003 ,076 5 ,902,800 

Totals $ 1 1 ,791 , 63; $9,902,086 $2 1 ,693 ,721 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FINANC IAL STATEMENTS 
JUNE 30, 2003 

NOTE 8 · I f ASES 

A. Capital I eases 

The District leases equipment and energy managem�nt systems valued at $2,200 , 1 36 under an 
agreement which provides for title to pass upon expi�ation of the lease period . Future minimum lease 
payments are as follows: 

Year f Odloc ,June 30 
2004 
2005 
2006 
2007 
2008 

2009 • 201 3 
Total 

Le$$ Amount Representing Interest 
Present Value of Net Minimum Lease Payments 

I aase.E!.allmftnts 
$238,206 

232,206 
232,206 
232,206 
232,206 
464,4 12  

1 , 631 ,442 
274,464 

$1 ,356,978 

The District will receive no sublease rental revenues ;nor pay any contingent rental for this equipment. 

B. Operatjng I eases 

The District has not entered into any operating leasa� with lease terms In excess of one year. 

NQIE 9 - 1  ONG-TERM DEBI SCHFDLJL E PE CHANGES 

A schedule of changes io long-term debt for the year ended June 30 , 2003 Is shown below: 

Balance Balance Due Within 
July 1 ,  2002 Additions Deductions June 30, 2003 One Year 

Gener'al Obligation Bands $0 $5,498,334i $5,498,334 $0 

Lease Revenue Bonds 
Obligations 2,980,000 $2,980,000 0 0 

Certificates of Partlcipatlon 6,293,301 6,293,30 1 0 
Capital Lease Obligations 1 ,5 1 9,037 162,059 1 ,356,978 1 70,695 

SutrTotal Dabt 
Obl igations 1 0,792.338 5.498,33� 3, 1 42,059 1 3. 1 45,81 3 1 70,695 

Post Employment 
Benefit Obligations ( 1 )  7 ,354,706 1 57,960 7 , 196,746 1 57,960 

Compensated Absences 239, 1 75 1 9, 191' 258,372 0 
Golden Handshakes 341 ,534 45,041$ 386,579 386,579 

Sub-Total Employment 
Obligations 7,935,41 5 64.242 1 57,960 7,84 1 ,697 544,539 

Totals $ 1 8, 727 ,753 $5,562.57i $3,300,01 9 $20,990,310 S71 5,234 

(1 ) The July 1 .  2002 beginning balances have been restated to reflect the actuarlally computed future 
valu0 of Post Emp loyment Benefit Obligations based on ttre June 2003 study performed. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
JUNE 30, 2003 

NQTE 1 0  - EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees are covered under mu ltiple-employer- defined benefit pension plans mainta ined by 
agencies of the State of Ca l ifornia.  Certificated employees are members of the State Teachers' Retirement 
Sy$tem, and classified employees are members of the Public �mployees' Retirement System. 

State Teachers' Retirement System (SiRS) 

Plan Description 

The Southern Kern Unified School District contributes to th� State Teachers' Retirement System (STRS) , a 
cost-sharing multiple-employer public employee retirement sy$tem defined benefit pension plan administered by 
STRS. The plan provides retirement, disabil ity, and survivoH benefits to beneficiaries. Seneflt provisions are 
established by state statutes, as legislatively amended , wi��in the State Teachers' Retirement Law. STRS 
issues a separate comprehensive annual financial report that includes financial statements and required 
supplementary information. Copies of the STRS annual final'l(;ial report may be obtained from the STRS, 7667 
Folsom Boulevard, Sacramento, California 95626. 

Funding Policy 

Active plan members are required to contribute 8.00"'/ti of theit .salary and the Southern Kem Unified School 
District is required to contribute an actuarially determined rate. The actuarial methods and assumptions used 
for determining the rate are those adopted by the STRS Te*hers' Retirement Soard . The required employer 
contribution rate for fiscal year 2002/2003 was 8.25% of anr,ual payroll. The contribution requirements of the 
plan members are established by state statute. The South$rn Kem Unified School District's contributions to 
STRS for the fiscal years ended June 30 , 2003, 2002, and 12,001 were $1 ,067 ,547 , $816 ,390, and $790,980, 
respectively , and equal 100% of the requtred contributions for each year. 

Callfornla Public Employees' Retirement System (CalPEAIS) 

Plan Description 

The Southern Kern Unified School District contributes to the :School S.mployer Pool under the California Public 
Employees' Retirement System (CalPE:RS), a cost-sharing multiple-employer public employee retirement 
system defi ned benefit pension plan admin istered by CalPERS. The plan provides retirement and disability 
benefits, annual cost-of- l iving adjustments, and death ben�fits to plan members and beneficiaries. Benefit 
provisions are established by state statutes, as legislatively �mended , within the Public Employees' Retirement 
Law. CatPER.S issues a separate comprehensive annual fini1mcial report that includes financial statements and 
requlred supplementary information .  Copie$ of the Ca lPERS annual financial report may be obtained from the 
CalPERS Executive Office, 400 P Street, Sacramento ,  California 958 1 4 . 

F unding Policy 

Active plan members are required to contribute 7.00% of their salary (7%, of monthly salary over $ 1 33.33 if tha 
member participates in Social Security), and the Southern Karn Unified School District is required to contribute 
an actuarial ly determined rate. The actuarial method$ and a�sumptions used for determining the rate are those 
adopted by the CalPE:RS Board of Administration .  The required employer contribution rate for fiscal year 
2002/2003 was 2 .894% of annual payroll (decreasing under a special funding provision due to the State's direct 
reimbursement to CalPERS of the cost of certain leg1slated benefit increases in the plan). Tha contribution 
requ i rements of the plan members are established by .state statute. The Southern Kern Un iflad School District's 
contributions to CalPERS for the fiscal years ended June 30, 2003, 2002, and 2001 were $348 ,345, $0, and $0 , 
respectively , and equal 1 00% of the requlred contributions fdr each year. 
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SOUTH ERN KERN UNIFIED SC HOOL OlSTRICT 
NOTES TO FINANC IAL STATEMENTS 
J U N E  30, 2003 

NOTE 1 1  - COMMITMENTS AND CONTINGENCIES  

A.  State and Federal Al lowances Awards and Grants 

The District has received state and federal funds to s.peci�c purpo.ses that are subject to review and audit 
by the grantor agencies. Although such audits could generate expenditure d isallowances undar terms of 
the grants, it Is believed that any requi red reimbursement$! will not be material. 

B. Joint Powers Agreemants 

The District is a member of the Sett-Insured Schools of t:;allfomia. Although these insurance programs 
have been reviewed for adequate protection, it is understood that a contingent liability could exist 
whenever a district is self-Insured. 

The District also participates in joint powers agreeme'* of legal services and education services for 
special education students which are coordinated by the �ern County Superintendent of Schools. 

Each joint powers agreement is governed by a board ¢if representatives of the District independently 
accountable for its operations and fiscal matters. The relationship between the District and JPAs is such 
that they are not considered component units of the Distritt for financial reporting purposes. 

C. Ear!Y Retirement 

During the current year the District adopted an early retir�ment incentive program, pursuant to l;:.ducatfon 
Code Sections 2271 4  and 44929, (Golden Handshake) �hereby the service credit to eligible employees 
was increased by two years. Eligible employees must h,ave had five or more years of service under the 
State Teachers' Retirement System and retire during a period of not more than 120 days or less than 60 
days from the date of the formal action taken by the Di�trlct. A total of nine eligible employees retired 
during the 2001/02 fiscal year and one additional in t� current fiscal year pursuant to these Golden 
Handshake programs. 

NOTE 1 2  - COUNTY PROPERTY TAX CONTINGENT LIASIUTI�§ 

Southern Kem Un ified School District's share of the estimated property tax liabilities based on infonnation 
gathered by the Office of the Auditor-Controller' of the County of Kem through June 30, 2003 , for litigation and 
other tax rafund claims pending at the tirne Is a.s follows: 

Total Liabil ities as of June 30, 2003 
Less: Impounds as of June 30 , 2003 

Net Liability 

$40,842 
50,454 

$0 

Southern Kern Unified School District has requested the Auditor-Controller to impound a portion of Its current 
property tax entitlement to meet its share of the obligations for refunds of tax rnonies in the event of such an 
order by the Assessment Appeals Board o r  the Courts. It shou ld be noted that these figures do not include any 
appeals or liligation f i led or completed .;fter June 30 ,  2003 , but they do include provisions for valuations and 
taxes in d ispute through June 30 , 2003.  
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SOUTH ERN KERN UN IF IED SCHOOL DISTRICT 
NOTES TO F INANCIAL STATEMENTS 
JUNE 30,  2003 

NOTE 1 3  � POST EMPLOYMENT BENEFITS OTHER THAN PEN�ION BENEFITS 

In addition to the pension benefit$ described in Note 1 0, the District pro11ides post retirement health care 
benefits to al t  employees who reti re from the D istrict on or after attaining age 55 with at lea.st 12  years of 
service. These post retirement health care benefits wil l be paid for a period of five years. On June 30. 2003, 22 
retirees met these elig ib i lity requirements. For the fiscal year end ing June 30. 2003, $ 1 57 ,960 in post retirement 
health care benef1ts was paid by the District. 

In the current fiscal year the District had an actuarlel valuatiorii of their post retirement health benefit obligation. 
This val uation calculated the present value of future benefit obligations for the current group of certificated and 
management employees and the va lue ,  less payments made, are estimated to be $7, 196.746. This obligation 
has been reflected 1n the District'$ govern ment·wide financial statement. Additional disclosures as required 
under GASS 1 2  are as follows: 

Actua.rlal cost method : 
Interest rate 3ssumption:  

Entry age normal 
5.5% 

Health inflation assumption: 
Actuarially required contributions year beginning July 1 ,  12003 

Normal cost 
Unfunded past service liability amortization: 
Actuarial accrued liability as of July 1 ,  2003 

5.0% 

$ 283,008 
$ 388,097 
$7, 1 96,746 

NOTE 14 - SHORT-TERM DEST I TAX REVENU!; ANTICIPATIOt\l NOTES {TRANS) 
On July 3 , 200"'1 , the District issued Tax Revenue Antlclpat�n Notes (TRANS) in the amount of $2,200,000. 
The notes c3rried interest at 2 .65% and matured Ju ly 3, 2002 . Funds from this TRANS were invested at a yield 
of 4 .30% . 

On July 3, 2002 , the District issued Tax Revenue Antlcipat1on Notes (TRANS) in the amount of $2,31 0 ,000. 
The notes carry interest at 1 .670% and will mature July 3, 2003. Funds from th is TRANS are e,cpectad to be 
i nvested to yield 2 . 625% 

The District issues tax anticipation notes in advance of property ta,c collections. These notes 3re necessary 
because the District's tax. collections are receiv6d only twice a year shortly before their April 1 and October 1 
due dates. 

ShorUerm debt activity for the year ended June 30, 2003 was as follows: 

Tax Revenue 
Anticipation Notes 

Beg inning 
Balance 

$2.200 ,000 

Issue� Redeemed 

$2 ,31 0,000 $2 ,200 ,000 
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Ending 
Balance 

$2,31 0 ,000 



SOUTHERN KERN U N IFIED SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 
J U N E  30 ,  2003 

NOTE 1 5 - SUBSEQUENT EVENT - TRANS 

On Ju ly 3 ,  2003 ,  !he D istrict issued Ta)( Revenue Anticipatipn Notes (TRANS) in the amount of $1 ,790 .000. 
The notes cal'l'Y i nterest at 0 .90%, and wi l l  mature July 6, 2Q04. Funds from this TRANS are expected to be 
invested to yield 1 . 1 5%. 

NOTE 16 - JOINT VENTURES (JOINT POWERS AGREEMENT) 

The Southem Kem Unified School District participates in th1f9e Joint ventures under Joint powers agreements 
(JPAs): Self Insured Schools of California I {SlSC I ) , Self In.sured Schools of California I I  {SISC I I), and Self 
I nsured Schools of California I l l  (SISC I l l ). The relationship ll>etwaen the Southern Kem Unified School District 
and the JPA's is such that none of the JPA's is a component unit of Southam Kam Unified School District for 
financial reporting purposes. 

Self Insured Schools of California L ll and 1 1 1 :  

SISC I ,  I I ,  and I l l arranged for and  provide worker's compenijation (SISC I) , property and  liability (SISC I I), and 
health {SISC I l l ) insurance coverage for their member distllicts. Approximately two hundred fifty districts in 
central and southern California participate in one or more: of the SISC's. Each S ISC is governed by an 
Executive Committee consisting of nine to thirteen member$1 elected by the indlvldual  SISC governing boards. 
Each participant district provides one member for e.;ic::h gove,riing board. Each board controls the operations of 
its related SISC, including selection of management and aiiiproval of operating budgets, independent of any 
i nfluence by the member districts beyond their representaJion on the boards. Each member district pays 
premiums commensurate with the level of cm,erage requested and shares surpluses and deficits proportionate 
to their participation in SISC I , SISC I I .  and/or SISC I l l .  

Condensed Fjnanclal Information 

Condensed financial Information for SlSC I ,  S ISC I I and SISC I l l  for the year ended June 30 , 2002, {latest 
information available) is as follows: 

Tat.al Assets 

Total Uabllities 
Retained Earnings I (Deficit) 

SISC I 

$39 ,88 1 ,449 

39 ,671 ,641 
$209,808 
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SISC I I  

$22,267,765 
12,273,836 
$9,993,929 

SISC I I I  

$47.454,478 
70,208,540 

($22 . 754,062) 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
NOTES TO FI NANC IAL STATEMENTS 
JUNE 30 , 2003 

NOTE 1 7 - GASB 34 AND REQUIRED IMPLEMENTATION 

I n  June 1 999, the Governmental Accounting Standards l!oard (GASS) issued Statement of Financial 
Accounting Standard No. 34 "Basic Financial Statements and Management's Discussion and Analysis for State 
and Local Governments. " This Statement establishes financial reporting standards for state and local 
governments ,  including special-purpos1; governments such as school districts. Specifically the basic financial 
statements and required supplementary information (RSI ) for �neral-purpose governments should consist of; 

A. Management's Discussion and Analysis (MD & A) 

B .  B;;isic Financial Statements which include: 

.. 

Government-wide financial statements prepared 1;11sing the economic: measurement focus and the 
accrual basis of account! ng .  

Fund financial statements prepared using the curre111t financial resources measurement focus and the 
modified accrual basis of accounting . 

Required supplementary Information . 

The required implementation of GASS 34 has been broken into three phases based on a government's tota1 
annual revenues for the year ended June 30, 1999 , with ea�ler application encouraged. The Southam Kem 
Unified School D istrict is a Phase I I  District and implemented $ASS 34 as of June 30 , 2003 .  
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SOUTHERN KERN UN IFIED SCHOOL DISTRICT 
GE NERAL FUND 
BUDGETARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30 . 2003 

Budgeted �mounts 
Original F inal 

- ·'� .·----
Revenues: 

Reven ue Limit Sou rces: 
State Apportionments $ 1 0 ,872, 146 i $  1 0 ,222 , 1 46 
Local Sources 3,876 ,608 3,886,323 

i:: ederal Revenue 629,928 949,703 
other State Revenue 4.473.415 4 ,067,475 
Other Local Revenue 627,616 5 1 3 ,31 6 

Total Revenues . _20,479, 71 3" _J�.638,963 

Expenditures; 
Instruction 1 3,41 7,524 1 2,928,055 
Instruction - Related Services 1 ,9 1 6.410  1 ,941 ,677 
Pupil Services 839,8 17  893,994 
Community Services 233,997 1 44 ,820 
Gener.$1 Administration 3.452,209 3 ,477,951 
Plant Services 56,886 1 56 ,886 
Other Outgo 348,31 1 7,340 
Debt SeNice : 

Principal 162, 559 1 62 ,059 
Interest 1 43,3 1 6  
Total Expenditures 20,427,71 :f 19 ,856 ,098 

Excess (Deficiency) o1 Revenues 
Over (U nder) �xpenditures __ 52,000 {2 1 7 ,1 3.?J 

other F inancing Sources (U$es) : 
other Sources (2 ,46 1 )  

T ota1 other Financing Sources (Uses} ,, __ (2,461) 

Net Change in Fund Balance 52,000 (21 9 ,596) 

Fund Balance ,  July 1 1 ,028 ,550 1 ,028,550 
Fund Balance, June 30 $ 1 .g�sgJso $ ---�-o-�:$;;4 

The accompanying nales are an integ ral part of this statement. 
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EXHI BIT E-1 

Variance with 
Final Budget 

Positive 
Actual (Neg�tive) --·-,·,·,. � 

$ 1 0,274 ,571 $ 52.42 5 
4 ,500 ,217 6 1 3,894 

687 ,671 (262,032) 
3,932 , 1 67 ( 1 35 ,308) 

426 ,753 (86 ,563) 
_ -�IJ.821 _,379 1 82,416 -----

1 2,748,567 1 79,488 
1 , 780 , 1 57 16 1 ,520 

863,259 30,735 
1 1 5,677 29, 1 43 

1 .405 ,534 2,072,41 7 
2. 1 53 , 1 36 (1 ,996,250) 

288,879 (281 ,539) 

162,059 
76, 1 47 67,169 

1 9,593,41 5 262."�_83 

227,98�. 445,1.099 

2,461 
--- 2 ,461 

227 ,964 447 ,560 

1 ,028 ,550 
$��.fil $ __ ;� �4]',560 



SOUTHERN KERN U N IFIED SCHOOL DISTRICT 
BUI LDING FUND 
CAP ITAL PROJECTS FUND 
BUDGET ARY COMPAR ISON SCHEDULE 
YEAR ENDED JUNE 30, 2003 

Revenues ; 
other Local Revenue 

Total Revenues 

Expend itures: 
Plant Services 
other Outgo 
Debi Ser.rice: 

Principal 
I nterest 
Total Ex:penditures 

Ex:cess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfars In 
Operating Transfers Out 
Proceeds From Sale of Bonds 

Total Other Financing Sources (Use$) 

Net Ch.:1nge in Fund Balance 

Fund Balance, July 1 
Fund B;:ilance , June 30 

$ 

$ 

BudgeteCJl Amounts 
-Ongfrial -Firia"i ,- -

$ · · · ----
-----·-

--·--·· ·-
� $ .. -------- --. --·· , --- ·-

The accompanying notes are an integral part of this statement. 

4 1  

EXHIBIT E-2 

Variance with 
Final Budget 

Positive 
Actual (Ne]_ative) 

$ 21 7,546 $ 217, 546 
--217]46 2 1 7 ,54_6_ 

1 6,050 ( 1 6, 050) 
1 7 1  ( 1 7 1 )  

2 ,855,000 (2,855.000) 
80, 903 (80, 903) 

2,952, 124 . {2,952 . 1 24) 

(2, 734,578) (:2 , 734,57_�) 

293,560 293 ,560 
(1 90,885) (190,885) 

5,498,334 5,498,334 

--�§.91 , 009 �.601 ,009 

2,866,431 2,866,431 

$ �:�6§_;_43T $ 2,86�.L431 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
SPE CIAL RESERVE FUND FOR CAPITAL OUTLAY PROJECTS 
CAP ITAL PROJ ECTS FUND 
BU DGETARY COMPARISON SC HEDULE 
YEAR EN DED JUNE 30, 2003 

Bud9ete-d Amo�D.!s __ 
�Qin� Final 

Revenues: 
Other Local Revenue $ 20,000 $ 20,000 

Total Revenues 
-�··· 

20,000 20,000 

Expenditures: 
Plant Services 54,600 54,600 
Debt Service; 

Principal 1 25,000 1 25,000 
Interest 255 , 8 17  255 ,8'17 
Total Expenditures 435.41 7 435 ,41 ?° 

Excess (Deficien cy) of Revenues 
Over (Under) Expenditu res __ (4_1_ 5.4 1 7) (41 5 ,41 7) 

other F ina11cing Sources (Use$) : 
Operating Transfers In 
Operating Transfers Out --·· --

Total other Financing Sources (Uses) 

Net Change in Fund Balance (4 1 5,4 1 7) (41 5 ,4 17) 

Fund Balance, July 1 1 ,087.746 _,_ 1 . 087 ,746 
Fund Balance, June 30 $ -- -�72,329 . $ 672,32� . -

The accompanying notes are an integral part of this stateme11t. 
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EXHIBIT E<l 

Variance with 
Final Budget 

Positive 
Actual _J_r-_Jegative) 

$ 65,947 $ 45.947 
65,947 

-·-· 
45,94f --· ---

1 2 ,44 1 42, 1 59 

'1 25 ,000 
'1 34 ,9'1 B 1 20,899 
272 ,359 

_ , . 1 63 ,058 

(206,412) 209,005 -- ·--

433 ,67'1 433,671 
(293,560) (293,560) 
1 40, 1 1T 

_, ... 1 40, 1 1°1 

(66,301 )  349, 1 1 6 

1 ,087,746 
$ 1 ,02 1_.:.4'!§ $ _ _ a--� 348, 1 1J 



Combined and Combin ir,g Statements 

T'his section includes financial Information and disclosures not required by the 
Governmental Accounting Standards Board and are not considered a part of the besic 
financlal statements. It may. however, include ioformaillon that is required by other entities. 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
COMBINING BALANCE SHEET 
N O N MAJOR GOVERNMENTAL FUNDS 
JUNE 30, 2003 

ASSETS: 
Cash in County Treasury 
Cash on Hand and in Banks 
Accounts Receivable 
Due from Other Funds 
Stores Inventories 

Total Assets 

LIABILITIES AND FUND BALANCE: 
liabilities :  

Accounts Payable 
Due to Other Funds 
Defe1Ted Revenue 

Total l iabilities 

Fund Balance: 
Reserved Fund Balances: 

Reserve for Stores Inventories 
UnreMNed, reported in nonmajor: 

Special Revenue Funds 
Debt Service Funds 
Capital Projects Funds 

Total Fund Balance 

Total Liabilities and Fund Balances 

Special 
Revenue 

Funds ---- · · ·--

$ 333,4 74 
62,097 

1 83 ,320 

33 , 1 33 
$ 6 1 2 ,024 

$ 4,820 
80,026 

5 ,1 88 
�q .034 

33, , 33 

488 ,657 

521 ,990 

$ =---:::-:-:-6 1 2 ,024 

The accornpanying notes are an integral p.;irt of this statemenl. 
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$ 

$ 

$ 

$ 

Debt 
Service 

Fund 
Bond Capital 

Interest Projects 
& Rede_mption Funds 

1 1 1 ,8 1 6  $ 596,944 

29,897 
402 

1 1 1 ,8 1 6  $ .. . 627 ,243 __ , , ,.._ ..... 

$ 1 0 ,704 

---- "1 0 ,  704 ---· ···-----

1 1 1 , 8 1 6  
616 ,539 

1 1{eT�f 61£(5�§_ 

� 1 1 ,8)§_ $ 627,243 
. . , 

$ 

$ 

$ 

EXHIBIT F-1 

Total 
Non major 

Governmental 
Funds (See 

--��hi bit B-1 )  

--·-

"" 

1 ,042 ,234 
62,097 

2 1 3 .21 7 
402 

33, 1 33 
1 . 3�1_.083 

1 5,524 
80,026 
5, 1 88 

1 00,738_ 

33, 1 33 

488 ,857 
1 1 1 ,8 1 6  
616 ,539 

1 ,250,345 

1 ,351 �?B_3_ 



SOUTHERN KERN UNIFIED SCHOOL D ISTR ICT 
COMBIN ING STATEMENT OF REVENUES, EXPEN DITURES, 
AND CHANGES IN  FUND BALANCES 
NONMAJOR GOVERNMENTAL FUNDS 
YEAR S.N Dl::D JUNE 30 . 2003 

Revenues: 
Revenue Limit Sources: 

State Apportionments 
Federal Reven ue 
other State Revenue 
Other Local Revenue 

T ctal Revenues 

Expendltures: 
I nstruction 
Instruction - Related SeNices 
Pupil Services 
Genera.I Administration 
Plant Services 
Debt Service: 

Interest 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses) : 
Operating Transfers In  
Operating Transfers Out 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance. Ju ly 1 
Fund Balance , June  30 

$ 

$ 

Special 
Revenue 

Funds 

60 ,5 13  
51 3 ,225 

s4 ,a41 
270, 064 

. . ___ __ J_gB,649 

24,048 
50, 1 1 0  

773 ,626 

73,801 

921 ·.·5�8.f 

(22 ,938) 

79,856 
(860,91 5) 
(78 1 ,059) 

(803 ,997) 

1 , 325,987 --·--
�fl !'.:)�O 

1'h@ accompanying notes are ,:in integral part of th15 statement. 
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$ 

$ 

Debt 
Service 

Fund 
Bond 

Interest 
& Redemptio�- -

914 
. . 91 4 --·------·-·· .. ,.-

79,983 
79,9�83 

(79,069) 

1 90,885 

1 90,885 

1 1 1 ,8 16  

. .  . . . . 
: .�- c... :=.: _1 1 1 ,8 1 6  

$ 

Capital 
Projects 
Funds 

2 1 1 ,08 1 
---2-HA§1 

2.41 6 
580 ,443 

89,694 --�672_,,553 

(461 .4?2) 

381 ,059 
{33,671 ) 
347,3"88 

(1 1 4,084) 

730,623 
f . .. -- 61.'?,_53"9 

EXHIBIT F-2 

Total 
NonmaJor 

Government.;il 
Funds (See 

-�!hlbit C-1 ) 

$ 60,51 3 

$ 

51 3 .225 
54 . 847 

482,059 
1 �1 1 0,64�-

24 .048 
50 . 1 1 0  

773,628 
2 ,4 16  

654,244 

1 69,677 
1 ,674, 1 23 

__ j�63 .4  79) 

65 1 ,800 
(8S4,S86) 

=-:_(242, 786) 

(806,265) 

2,056 ,61 0 
�250,345 



1his page is left blank intenti41fally. 



SOUTH ERN KERN U N IF IED SCHOOL DISTRICT 
CO M B I N I NG BALANCE SHEET 
NONMAJOR SPECIAL R EVEN UE F U N DS 
JUNE 30 , .2003 

ASSETS: 
Cas h in County T reasury 
Cash on Hand and in Banks 
Accounts Receivable 
Stores Inventories 

Tota l Assets 

LIABILITIES AND FU ND BALANCE: 
Lia b i l ities: 

Accounts Payable 
Due to Other F und$ 
Deferred Revenue 

Total l isbilitie::. 

Fund Balance; 
Reserved Fund Balances: 

Reserve for Stores Inventories 
Unreserved , reported in nonmajor: 

Special Revenue Funds 
Total Fund Balance 

Total Liabilities and Fund Balances 

The accompanying notes are an integral part of this statement. 

$ 

$ 

$ 

$ 

,Mi 

Adult 
Edwcation Cafeteria 

Fund Fund 

73, 1 .21 $ 34, 707 
62, 097 

13 , 783 1 67, 726 
33,  1 33 

86 , 904 $. .297,663 

367 $ 3,866 
79,856 1 70 

5, 1 88 
---85,4 1 1  (036 

33, 1 33 

1 , 493 260,494 
1 .493 293,627 

861904 $ 2�7,663 



Deferred 
Maintenance 

Fund 

$ 19 1 , 535 

7 1 2  
-,. 

$ 1 92.247 

$ 587 

587 -�-�-

1 9 1 ,660 
--f9 1 ,660 

$ 1 92,247 -======= 

$ 

$ 

$ 

Special Reserve 
Fund for Other 

Than Capita! Outlay 

34 . 1 1 1  

1 , 099 

3512 1 0  

35,21 0 !  -· - --- 35 ,2ffi ·---· ,·-···--�a::J 

$===3:::.:5""'.2""'1 :;i:o 
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$ 

$ 

$ 

EXHIBIT F-3 

Tota l 
Nonmajor 

S pecial 
Revenue 

Funds (See 
Exhibit F-1 )  

333 ,474 
62 ,097 

1 83,320 
33 , 1 33 

6 1 2,024 

4 ,820 
80 ,026 
5 , 1 88 

90,034 

33, 1 33 

488,857 
521 ,990 

$="""'=::::==6..,,1 2=,0=2::::;:::4 



SOUTHERN KERN UN IFIED SCHOOL DISTRICT 
COM61N ING STATEMENT OF REVE N UES, EXPEND11URES.  
AN D CHANGES I N  FUND BALANCE.$ 
NONMAJOR SPECIAL REVENUE FUNDS 
YEAR E:NDED J UNE 30 . 2003 

Adult 
Education Cafeteria 

F t,md Fund 
Revenues :  

Revenue Lirnit Sou rces: 
State Apportionments $ 60 ,51 3 $ 

Federal Revenue 5 ,500 507, 725 
other State Revenue 8,052 34,802 
Other Local Revenue 340 258,027 

Total Revenues 74.405 800,554 

Expenditures: 
Instruction 24 ,048 
Instruction - Related Services 50 , 1 1 0  
Pupil Services 773 ,628 
Plant Services 

Total Expenditures ·------... 74, 1 58 773,628 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 247 26,926 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfer$ Out (6,700) 

Total Other Financing Sources (Uses) (6,700) 

Net Change in Fund Balance (6,453) 26,926 

Fund Balance, July 1 7, 946 266,701 
Fund Balance , June 30 $ 1 ,493 $ 293,627 

The accompanying notes are an integ ral part of thts statement. 

.d7 



Deferred 
Maintenance 

Fund _ _____ , , . 

$ 

1 1 ,993 
3,799 

1 5 ."792 . ·---- --

73 ,80 1 
-- 73.801 -- ·--

{58,009) 

79,856 

. 79_,�56 

21 ,847 

1 69 ,8 1 3  
$ -----�? 

$ 

Speci�I Reserve 
Fu nd for Other 

Than _ _ C ap ital . Outlay 

7,898 --·· · · - 7. 898 --- ---

7.�� 

(854,21 --
.(854,21 ) ---· ·-------,-

(846 ,3 1 7) 

881 ,527 $-. --- ·· 35'.a 

48 

EXHIBIT F--4 

Total 
Nonmajor 

Special 
Revenue 

Funds (See 
�J,�it F-2) . .  

$ 60,51 3 
5 1 3 ,225 

54,847 
270 ,064 
898,649---.. 1··· 

24,048 
50, 1 ,  0 

773,628 
73,801 

921 ,587 

(22 ,938) 

79,856 
(860,91 5) 

_____ (781 ,05�) 

(803,997) 

1 , 325,987 
$ 

---·-· �21 ,99o' 



SOUTHERN KERN UNIFJED SCHOOL DISTRICT 
ADULT EDU CATION FUND 
SPECIAL REVENUE FUND 
BUDGETARY COMPARI SON SCHEDU LE 
YEAR ENDED JUNE 30 , :2003 

Revenues; 
Revenue Limit Sources: 

State Apportionments 
Federal Revenue 
other State Revenue 
Other Local Revenue 

Total Revenues 

Expenditu res: 
Instruction 
Instruction - Related Services 

Total Expendituree 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other F inancing Sources (Uses): 
Operating Transfers O ut 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance, July 1 
Fund Balance , June 30 

$ 

$ 

8udgetoo Amounts 
�g,nal · · · F;� 

1 66,204 
1 1 ,679 

500 
1 78 ,383

. 

70.495 

--10;��5 

1 07,888 -- -�-

107,888 

7.946 
1 1 �rs3:if . __ .. .. .. · ·-··-.. ·'·-

$ 82,204 

$ 

2 1 , 797 

500 --, 6"4.501 

80,61 3 

80,61 3 ------

_,_l!3,888 

· ---·-- - . .. -
- -····------ . 

23,888 

7,946 
--�)1 ,83�. 

The accompanying notes are an integral part of this statement. 
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EXHIBIT F-5 

Variance with 
Final Budget 

Positive 
Actual (�egative) --·-· "I"'""--

$ 60 ,5 1 3  $ (2 1 .69 1 )  
5 ,500 ( 1 6,2.97) 
8 , 052 8 ,052 

340 ( 1 60) 
74,405 (30,096) 

24,048 56,565 
50, 1 10 (50, 1 1 0) 
74, 158' f(155 

247 (2� 1641 )  

(6,700) (6,700) 
===���700) (6,700) 

(6.453) (30 ,341 )  

7,946 
$ 1 .493 -· --·· "' ·-·-

$�l3Q,34_1) 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT EXHIBIT F-6 
CAFETERIA FUND 
SPEC IAL REVEN UE FUND 
BUDGETARY COMPARISON SCH EDULE 
YEAR ENDE D JUNE 30, 2003 

Variance with 
Final Bud get 

Budg_��ed Amounts Positive 
. .  _ Qrig� Final Actua l  �e9_atlve) 

Revenues: 
Federal Revenue $ 51 3,600 $ 51 3 ,600 $ 507, 725 $ (5, 875) 
Other State Revenue 34,000 34 , 000 34,802 802 
Other Local Revenue 21 2,255 2 1 2 ,2.55 258,027 45 ,772 

Total Revenues 759,655 759)�55 
--- 800,554 40 , 699 -.. -. --- --·· - ···--

Expenditures: 
Pupil Services 746,474 746,474 773,628 (27 . 1 54) 

Total Expenditures 748.474 �_J46,474 773 ,62"8, .. (2?_, 1 54) ---· · ·--

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 13 ,381 1 3 ,38 1 26,926 1 3,545 

Net Change in Fund Balance 1 3,381 1 3,381 26,926 1 3 , 545 

Fund Balance, July 1 266,70 1 266 ,701 266 ,701 
Fund Balance, June 30 $ 28Q,082 '  $ 280!082 $ 293,6?1" $ 1 3,545 

. .  

The accompanying notes are an integral part of this statement. 
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SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
01:FE.RRED MAINTENANCE FU ND 
SPECIAL REVENUE FUND 
SUDGE;:TARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30, 2003 

Revenues:  
$ 

Budgeted Amou nts 
Original 

· 
Final 

79,856 $ 79,856 
2 , 1 00 2, 1 00 

EXHIBIT F-7 

Variance with 
Final  Budget 

Positive 
. Actual (Neg_�tiy_eL 

$ 1 1 , 993 $ (67,863) 
3. 799 1 , 699 

other St.;ite Revenue 
Other Local Revenue 

Total Revenues 1 5,7�)2 
--· 

(66, 1_64) 

Expenditures; 
Plant Services 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expend itures 

Other Financing Sources (Uses): 
Operating Transfers In 

Total other F inancing Sources (Uses) 

Net Change in Fund Balance 

Fund B alance, July 1 
Fund Balance. J une 30 

,. � 1 .956 
--· 81 ,956 

1 62 , 738 1 62,738 73 ,801 1 08 ,937 
1 82,738 1 82,738 73,801 --1 08,937_ 

__ (1p0.762) __ (_1 0(},762) {58,009) 

79,856 
79\856 

(1 00,782) {1 00,  782) 2 1 , 847 

1 69,81 3 .  1 69,81 3 1 69,8 1 3  
$_____ 69 ,Q�j__ $___ ?..��ii $--fgT]eo $_ 

42,773 

79 ,856 
79,856 

1 22.629 

1 22 .62�:: 

The accompanying notes are an integral part of this statement. 

51 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
SPECIAL RESERVE FUND 
SPEC�L REVENUE FUND 
BU DGET ARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30 . 2003 

Revenues: 
other Local Revenue 

Tota l Revenues 

E:-:pend itures; 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers Out 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance, July 1 
Fund Balance, June 30 

$ 

$ 

I 

_ ___ __ i§_lJ��-�-�����t�-- ---
_ Q!"iginal _ F inal . .. -

$ ____ ... ,-�-

---···---
--.. .. , . .  __ 

(445,335) (445 ,335) 
(445,335) (445 ,3,35) 

(445,335) . (445,335) 

881 ,527 88 1 , 527 --- 436, 1 92 $ 436
...;
J,9f 

The accompanying notes are an integ ral part of this statement. 
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EXHIBIT F-8 

Variance with 
F ina l  Budget 

Positive 
. Actual (Negati�� __ , .. _, __ 

$ 7 ,898 $ 7,898 
7,89if 

. .. 7 ,898 

--... · ·----

7,8�_! -- ·· ··· 7 , 898 

(854,21 5) (408,680) 

-·""' "(854,2 15) (408 :880) 

(846 ,317) (400,982) 

861 ,527 
$ 
-· ··· ·· 35,21 0 $ {40Q,982) 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
BOND I NTEREST AND REDEMPTION FUND 
DEBT SE RVICE FU ND 
BU DGETARY COMPARISON SCHEDULE 
Y!:'.AR ENDED J U N E  30, 2003 

Revenues :  
Other Local Revenue 

Total Revenues 

Expenditures: 
Debt Service: 

Interest 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance, July i 
Fund Balance, June 30 

$ 

Budgetedl Amounts 
_ _ _ Orig inal -��_a_! __ · 

$ 

--·· -··--

The accompanying notes am an integral part of this statement. 
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Actual 

$ 9 1 4  $ ---�9· 1:,f 

79,983 
79,983 

(79,069) 

1 90 ,885 
190 ,885 

1 1 1 ,8 16  

--· 
1 1 1 1816  $ 

EXHIBIT F-9 

Variance with 
Final Budget 

Positive 
(Negative._) _ 

914 
- 914  

(79,983) 
(79,9�� 

(79 ,06�) 

1 90,885 
1 so:��E._ 

1 1 1 ,8 1 6  

1 1 1 816 



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
COMBI N ING BALANCE SHEET 
NONMAJOR CAPITAL PROJECTS FUNDS 
JUNE 30, 2003 

ASSETS: 
Cash in County Treasury 
Accounts Receivable 
Due from Other Funds 

Total Assets 

L IABI LITIES ANO FUND BALANCE: 
Liabilities: 

Account$ Payable 
Total liabil ities 

Fund Balance: 
Unreserved, reported in nonmajor: 

Capital Projects Funds 
Total Fund Balance 

Total Liabi lities end Fund Balances 

Capital 
Faci l ities 

�und 

$ 454 .294 
28 ,71 5 

$--· ···4a3]oo 

$ 

$ 

$ 3 ,389 $ 

$ 

... ___ 3,!8.� ' 

479,620 
479,62Q_ 

483,009 $ 

The accompanying notes are an integ ral part of this. statement. 
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Total 
Nonrnajor 

Capital 
Projects 

Funds (See 
County School 

Facilitie$ 
Fund . . . Exhibit F�.1_) 

1 42,650 
1 ,  1 82 

402 
1�)34 

1 36,91 9 
1 36,919 

$ 

$ 

1 44,2¥ $ 

596,944 
29,897 

402 
62.7 .243 

1 0,704 
1 0,704 

61 6,539 
61 6,539 

627,243_ 

EXHIBIT F-10  



SOUTHERN KERN UNIFIED SCHOOL DISTRICT 
COMB IN ING STATEME NT OF REVENUES.  EXPENDITURES,  
AND CHANGES IN FUND BALANCES 
NONMAJ OR CAPITAL PROJECTS FUNDS 
YEAR ENDED JUNE 30, 2003 

Revenues: 
Other Local Revenue 

Total Revenues 

Expend itures: 
General Administration 
Plant Serv1ceii1 
Debt Service; 

Interest 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Fi nancing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance , Ju ly 1 
Fund Balance , June 30 

Capital 
Facilities 

Fund 

$ 202,262 
· - 20I .. 2_?.?. 

2,416 
1 04,055 

89,694 
1 96, 165 

6 ,087 ---

291 ,700 
(33,671 ) 

_____ 358,029 

264, 1 26 

21 5,494 
47� 

The accompa nying notes are an in tegral part of this statement. 
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$ 

$ 

EXH IBlf F.1 1  

Total 
Nonmajor 

Capital 
County School Projects 

Facil ities Funds (See 
Fund Exhibit F-2) . , · -·-

8 , 8 1 9 $ 21 1 ,081 
6,81 9 ==-�t1 ,os1 

2 ,4 1 6  
476,388 580,443 

89,694 
476,��8 _ ,  __ ..... 672 ,553 

(467 ,569) {46 1_ , 472) 

89,359 381 ,058 

(33,671 )  
89,35f( -�--�47, 388 

(378 ,210) ( 1 1 4,084) 

51 5,1 29 730,623 --·-·· ·  
1 361

�19  $ --�16,538. 



SOUTHERN KERN UNIFIED SCHOOL DISTR ICT 
CAPITAL FAC IL IT IES FUNO 
CAPITAL PROJECTS FUNO 
BU DGETARY COMPARISON SCHEDULE 
YEAR E NDED J U NE 30 , 2003 

Revenues; 

Budgeted Amounts 
Original · ·· F inal Actual 

EXHIBIT F-1 2  

Variance w ith  
Final Budget 

Positive 
(Negative) 

Other Local Revenue 
Total Revenues 

$ 55,525 
55,525 

$ 55,525 $ 202,262 $ 146 , 737 

Expenditures :  
General Administration 
Plant Services 
Debt Service: 

Interest 
Total Expenditures 

Excess (Deficiency) of Revenues 
Over (U nder) Expenditures 

Other Finandng Sources (Uses): 
Operating Transfers. I n  
Operating Transfers Out 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance,  July 1 
Fund Balance, June 30 

---

2 ,500 
48,98 1 

_____ Jf,48"1 -

___ 4,�-

4,044 

21 5,494 
$ . .  21 9 ,538 $ 

The accompanying notes are an integral pan of this statement. 
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--�� ... _52_5 __ 292,262 --146,?37 

2,500 2.416 
48,981 1 04,055 

89,694 
----5{481 ---�1 96. 1 65 

___ 4__;_,044 6,097 

29i ,700 
(33 ,67 1 )  

---- . .  , 
·
- __ 2_��.029 

4,044 264, 1 26 

21 5.494 21 5 ,494 
21 9,5�� $_-----',47.;._,:;� L.�20 $ 

84 
(55,074) 

(89.694) 
-.. .J .144 ,684) 

2,0��-

29 1 ,700 
(33,67 1 )  

--258 ,Q2�_ 

260,082 



SOUTHERN KERN UNI FIED SCHOOL D ISTRICT 
COUNTY' SCHOOL FACIL IT IES FUND 
CAP ITAL PROJECTS FUND 
BU DGETARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30, 2003 

Budgeted Amounts 
�ginal Final 

Revenues.: 
Other Local Revenue $ 1 6,586 $ 16 ,586 

Total Reve nues. 1
°
8,586 

--··-:;·6, 586 

Expenditures: 
Plant Services 57,995 57 , 995 

Total Expenditures 57 ,995 57 ,995 

Excess (Deficiency) cf Revenues 
Over (Under) Expenditure$ _ (41 ,409} (41 ,409) 

other Financing Sources (Uses) :  
Operati ng Transfers In 

Total other Financing Sources (U ses) 

Net Change in Fund Balance (41 ,409)i (41 ,408) 

Fund Balance, July 1 5 1 5, 1 29 5 1 5 . 1 29 
Fund Balance, June 30 $ 

---- 473 .720 · $ 473 ,720 

The accompanying notes are an integral part of this statement. 
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EXHIBIT F -1 3 

Variance with 
Fi nal Budget 

Positive 
Actual ��tive) 

$ 8,9 19  $ (7, 767) 
8)1 9  -- (7,767) 

476,388 �-�·393) 
476,388 (41 8 ,393) 

(467, 569) (426 .. 160) 

89,359 88 ,359 
89,359 -- -�9.359 

(378 ,21 0) (336 ,801 )  

5 1 5 , 1 29 
$ 1 36,_9_�9. $ (336,801_) 
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APPENDIX C 

GENERAL INFORMATION ABOUT 
THE COUNTY OF KERN 

The following information concerning the County of Kern are included only for the 
purpose of supplying general information regarding the area of the District. The 2004 Bonds are 
not a debt of the County, the State or any of its political subdivisions, and neither the County, 
the State nor any of its political subdivisions is liable therefor. 

The District lies in Kern County, which is located approximately 100 miles north of Los 
Angeles County in south-central California. The County is the third largest county in California, 
covering 8,073 square miles. Surrounded by three major mountain ranges, the County has three 
climatic zones; valley, mountain and high desert. Bordered on the west by San Luis Obispo and 
Santa Barbara Counties, to the east by San Bernardino County and on the north by Kings, Tulare 
and Inyo Counties, Kern County measures 120 miles east to west and 67 miles north to south. 
Bakersfield is the largest city in the County and serves as the county seat. 

General demographic information is set forth below for Kern County. 

General Information 

Kern County is the third largest county in California, covering 8,073 square miles. 
Surrounded by three major mountain ranges, the County has three climatic zones: valley, 
mountain and high desert. Bordered on the west by San Luis Obispo and Santa Barbara 
Counties, to the east by San Bernardino County and on the north by Kings, Tulare and Inyo 
Counties, Kern County measures 120 miles east to west and 67 miles north to south. Bakersfield 
is the largest city in the County and serves as the County seat. 

The County consistently ranks among the leading counties in the United States in gross 
value of farm production. Kern County is also the leading petroleum and mineral producing 
county in the nation and serves as the home of China Lake Naval Weapons Center. 

Population 

Kern County has 11 incorporated cities and most of the population lives in the valley area 
of the County. The centrally located county seat, Bakersfield, is the largest city, with an 
estimated population of over 279,000. The following table shows recent population figures for 
the County and incorporated cities. 
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POPULATION ESTIMATES (CITIES AND UNINCORPORATED AREAS) 
KERN COUNTY 

Area 1 999 2000 2001 2002 2003 2004 

Total County 657 ,700 671,300 685 ,800 688 ,900 708 ,400 724,900 
Total Unincorporated 265 ,955 268,800 270,600 273,800 277 ,900 280,900 
Total Incor porated Areas 391,745 402,505 403,095 415 ,100 430,500 444 ,000 

Arvin 12,600 13,200 13,200 13,550 14 ,150 14 ,500 
Bakersfield 242,100 250,500 250,100 258 ,300 268 ,900 279,700 
California City 8 ,450 8 ,525 9,225 10,850 11 , 150 11 ,300 
Delano 37 ,850 39 ,400 40 ,300 41 ,000 42,300 43,200 
Maricopa 1, 120 1, 130 1, 140 1, 130 1, 140 1 ,140 
McFarland 9 ,625 9 ,875 9 ,925 10,050 10,700 11 , 150 
Ridgecrest 25 ,600 25 ,250 25 ,550 25 ,550 25 ,800 25 ,850 
Shafter 12,700 13, 100 13,200 13,050 13 ,450 13,700 
Taft 8 ,700 8 ,875 8 ,900 8 ,950 9,025 8 ,950 
Tehachapi 11,850 11,600 11,450 11,050 11 ,450 11,700 
Wasco 21,150 21,050 21,950 21,700 22,400 22 ,850 

Sums might not match report totals , due to rounding, 
Source: California Department of Finance, Demographic Research Unit. 
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Industry 

The table below shows average annual employment and employment by industry group in 
the County from 1999 through 2003. 

EMPLOYMENT BY INDUSTRY GROUP <1 > 
Bakersfield Metropolitan Statistical Area 

Civilian Labor Force (1 l 
Employment 
Unemployment 
Unemployment Rate 

Type of Employment 
Agricultural 

Non Agricultural 

Goods Producing 
Natural Resources & Mining 
Construction 
Manufacturing 

Service Providing 
Trade, Transportation & Utilities 
Information 
Financial Activities 
Professional & Business Services 
Educational & Health Services 
Leisure & Hospitality 
Other Services 
Government 

Total All Industries 

1999 
280,700 
248 ,800 
31,900 
11.4% 

44,900 

188,800 

28,600 
7,300 

10,700 
10,700 

160,200 
36,500 

2,400 
7 ,700 

21,900 
18, 100 
16,500 

6 ,800 
50,300 

233,700 

2000 2001 
286,800 288 ,200 
254,500 257,400 
32,300 30,800 
11.3% 10.7% 

48 ,300 41,800 

194,100 202,200 

30,600 32,700 
8 ,200 8 ,600 

11,600 13,000 
10,800 11, 100 

163,500 169 ,600 
37 ,200 38 ,400 

2 ,500 2 ,500 
7 ,600 7 ,800 

22,200 23,000 
19 ,200 20,200 
16 ,500 17,200 

6 ,700 6 ,800 
51,600 53,600 

242,400 244 ,000 

(1) Totals may not add due to independent rounding to the nearest 100. 
Source : State of California , Em ployment Development Department. 
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2002 
296 ,200 
261,400 
34 ,800 
11.7% 

40,400 

205 , 100 

32,800 
7 ,900 

13,300 
11,600 

172,300 
39,000 

2 ,500 
8 ,000 

22,400 
20,700 
17 ,600 

6 ,900 
55 ,200 

245 ,500 

2003 
302, 100 
265 ,000 
37 ,100 
12.3% 

40,300 

206,800 

34,200 
7 ,900 

13,600 
12,700 

172,700 
39,700 

2 ,600 
8 ,300 

21,500 
21,400 
17,800 

6 ,900 
54,500 

247 ,100 



Major Employers 

The largest employers located in Kern County are listed in below. 

Employer 

Albertson's 
Rosamond Elementary School 
John Calandri Farm 
Tropico Middle School 
Hamilton Elementary School 
Diamonds Jims Casino 
Southern KERN Unified School 
Jack In The Box 
Mc Donald's 
Rite Aid Pharmacy 
Taco Bell 
Tapia Brothers Inc 
A V Medical College 
Karl's Hardware 
Willow Springs Intl 
College Community Svc 
Foster's Freeze 
Rosamond Disposal 
Saddleback Broadcasting Inc 
Domino's Pizza 

Source: American Business Inc. 

TOP EMPLOYERS 
KERN COUNTY 

Industry 

Prim Siccode Desc 
Grocers-Retail 
Schools 
Fruits & Veg.-Growers & Shippers 
Schools 
Schools 
Casinos 
Schools 
Restaurants 
Restaurants 
Pharmacies 
Restaurants 
Fruits & Veg.-Growers & Shippers 
Schools-Business & Vocational 
Hardware-Retail 
Race Tracks 
Mental Health Services 
Restaurants 
Sanitation Services 
Broadcasting Companies 
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No. of 
Employ. 

92 
8 5  
7 5  
7 5  
6 5  
45 
40 
24 
2 1  
2 0  
2 0  
2 0  
18 
18 
18 
17 
17 
17 
17 
15 



Agriculture 

Kern County is part of the San Joaquin Valley, one of the most agriculturally productive 
areas on a per acre basis in the world. The major County crops are grapes, almonds, citrus, 
carrots, and milk. The following table lists the value of various agricultural products from 1999 
through 2003. 

GROSS VALUE OF AGRICULTURAL PRODUCTION (000) 
KERN COUNTY 

Agricultural Product 1 999 2000 2001 2002 

Fruit and Nut Crops $ 975 ,316 $ $ $ 
1,082,079 1,033,723 1,244 ,632 

Field Crops 418 ,658 415,063 400,263 376 ,273 
Vegetable Crops 326,061 334,161 347 ,191 552,229 
Livestock & Poultry 98 ,891 69 ,688 67 ,495 68 ,100 
Livestock & Poultry Products 176 ,999 170,876 220,657 206,632 
Nursery Crops 99,  129 106,235 114 ,599 115,383 
Industrial Crops 12,710 12,369 13,459 12,431 
Seed Crops & Other 10, 186 7 ,248 6 ,992 5 ,378 
Apiary Products 11,619 11 ,731 16,293 14,301 

Total $2,129 ,569 $2,209 ,450 $2,220 ,672 $2,595 ,359 

Source : Kern County Department of Agriculture. 

Commercial Activity 

2003 

$1,115 ,963 

386 ,928 
502,360 

81,240 
256 ,764 
100,702 

7 ,717 
9,024 

17,018 

$2,477 ,716 

Kern County's growth in taxable retail sales from 1998 through 2002 is shown in the 
following table. 

Category 

Apparel Stores 
General Merchandise Group 
Specialty Stores 
Food Stores 
Eating and Drinking Group 
Household Group 
Building Material Group 
Automotive Group 
All other retail stores 

Retail Stores Total 

Business & Personal Services 
All Other Outlets 

Total All Outlets 

TAXABLE SALES (000) 
KERN COUNTY 

1 998 1 999 2000 

$ 110,856 $ 115,405 $129,257 
676 ,625 724 ,333 765,638 
340,880 376 ,029 402,299 
345 ,748 379,426 420,279 
426,150 452,132 484 ,123 
121,870 133,595 144 ,490 
215,374 248 ,748 293,541 

1,149 ,162 1,307 ,514 1 ,507 ,049 
317,592 290,120 309,325 

$3,704 ,257 $4 ,027 ,302 $4 ,456 ,001 

233,361 255 ,032 278 ,571 
1,884,479 2041,927 2,203,666 

$5,822,097 $6 ,324,261 $6,938 ,238 

Source: State of California , Board of Equalization. 
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2001 2002 

$ 137,127 $ 147,836 
812,697 854 ,466 
426,360 461,344 
462,232 469 ,378 
514,061 547 ,753 
149 ,594 173,907 
307,409 343,969 

1 ,658 ,378 1,706 ,222 
316,480 337,867 

$4 ,784,338 $5 ,042,742 

297,713 292,290 
2,544,341 2,230,860 

$7 ,626 ,392 $7 ,565 ,892 



Effective Buying Income 

"Effective Buying Income" is defined as personal income less personal tax and nontax 
payments, a number often referred to as "disposable" or "after-tax" income. Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer 
contributions to private pension funds), proprietor's income, rental income (which includes 
imputed rental income of owner-occupants of non-farm dwellings), dividends paid by 
corporations, interest income from all sources, and transfer payments (such as pensions and 
welfare assistance). Deducted from this total are personal taxes (federal, state and local), 
nontax payments (fines, fees, penalties, etc.) and personal contributions to social insurance. 
According to U.S. government definitions, the resultant figure is commonly known as 
"disposable personal income." 

Year 

1998 

1999 

2000 

2001 

2002 

Effective Buying Income 
As of January 1 ,  1 998 through 2002 

KERN COUNTY 

Total Effective 
Buying Income 

Area (OOO's Omitted) 

Kern County $ 8 ,071,301 
California 551 ,999,317 
United States 4 ,621,491 ,730s 

Kern County $ 8 ,365 ,293 
California 590,376,663 
United States 4 ,877 ,786 ,658 

Kern County $ 9 ,130,892 
California 652 , 190,282 
United States 5,230,824 ,904 

Kern County $ 7 ,981 ,251 
California 650,521,407 
United States 5,303,481,498 

Kern County $ 8 ,627 ,018 
California 64 7 ,879,427 
United States 5,340,682,818 

Median Household 
Effective Buying 

Income 

$29 ,868 
37 ,091 
35 ,377 

$31, 131 
39 ,492 
37 ,233 

$33,856 
44 ,464 
39 ,129 

$31,223 
43,532 
38 ,365 

$32,367 
42,484 
38 ,035 

Source: Sales & Marketing Management Survey of Buying Power. 
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Construction Activity 

Construction activity for the past five years in Kern County is shown in the following 
table. 

Permit Valuation 
New Single-family 
New Multi-family 
Res. Alterations/Additions 

Total Residential 
New Commercial 
New Industrial 
New Other 
Com. Alterations/Additions 

Total Nonresidential 

New Dwelling Units 
Single Family 
Multiple Family 

TOTAL 

Total Building Permit Valuations 
(valuations in thousands) 

KERN COUNTY 

1999 2000 2001 

$ 320,811.7 $357,258.8 $445,558.0 
17 ,953.6 12 ,946.3 10 ,042.3 
22,374.5 29,184.4 24,696.8 

361,139.7 399 ,389.4 480,297.0 
41,607.5 42,787 108 ,095.9 
13 ,086.6 11 ,695.5 18 ,250.8 
67 ,768.7 49 ,217.9 143,837.1 
41,928.4 51,574.6 57,627.4 

$164 ,391.2 $155,275.2 $327 ,811.1 

2,832 2 ,856 3,467 
325 204 ___1M 

3,157 3,060 3,631 

Source: Construction Industry Research Board, Building Permit Summary. 
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2002 2003 

$597 ,932.7 $776,322.7 
17,899.2 31,538.9 
27,937.4 34,534.1 

643,769.4 842 ,395.6 
110,025.7 70 ,952.4 

17 , 139.7 80 ,107.5 
114 ,426.1 88 ,969.7 

59,487.8 64,611.7 
$301,079.4 304 ,641.4 

4 ,549 5 ,529 
332 583 

4 ,881 6 ,112 
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APPENDIX D 

FORM OF OPINION OF BOND COUNSEL 

Board of Trustees 
Southern Kern Unified School District 
3082 Glendower Street 
Rosamond, California 93560 

[Closing Date] 

OPINION: $2,647,114.50 Southern Kern Unified School District 
(County of Kern, California) General Obligation Bonds, 
Election of 2002 Series 2004 

Members of the Board of Trustees: 

We have acted as bond counsel to the Southern Kern Unified School District (the 
"District") in connection with the issuance by the Board of Supervisors of the County of Kern 
(the "Board") of the Southern Kern Unified School District (County of Kern, California) General 
Obligation Bonds, Election of 2002, Series 2004 in the aggregate principal amount of 
$2,647, 114.50 (the "Bonds"), under Chapter 1 and Chapter 1.5 of Part 10, Division 1, Title 1 of the 
Education Code of the State of California, commencing with Section 15264 of said Code (the 
"Bond Law"), and under a resolution of the Board adopted on September 28, 2004 (the "Bond 
Resolution"). We have examined the law and such certified proceedings and other papers as 
we have deemed necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Board contained in the Bond Resolution and in the certified proceedings and certifications of 
public officials and others furnished to us without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, we are of the opinion, under existing law, as follows: 

1. The District is duly created and validly existing as a unified school district with the 
power to cause the Board to issue the Bonds on its behalf and to perform its obligations under 
the Bond Resolution and the Bonds. 

2. The Bond Resolution has been duly adopted by the Board and constitutes a valid and 
binding obligation of the District enforceable against the District in accordance with its terms. 

3. The Bonds have been duly authorized, executed and delivered by the Board and are 
valid and binding general obligations of the District, and the Board is obligated and is authorized 
under the laws of the State of California to cause to be levied a tax upon the taxable property in 
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the District, without limitation as to rate or amount, for the payment when due of the principal of 
and interest on the Bonds. 

4. Interest on the Bonds is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations; it should be noted, however, that, for the purpose 
of computing the alternative minimum tax imposed on corporations (as defined for federal income 
tax purposes), such interest is taken into account in determining certain income and earnings. 
The Bonds are "qualified tax-exempt obligations" within the meaning of section 265(b)(3) of the 
Internal Revenue Code of 1986 (the "Code") such that, in the case of certain financial institutions 
(within the meaning of section 265(b)(5) of the Code), a deduction for federal income tax 
purposes is allowed for 80 percent of that portion of such financial institution's interest expense 
allocable to interest payable on the Bonds. The opinions set forth in the preceding sentence are 
subject to the condition that the District comply with all requirements of the Internal Revenue 
Code of 1986 which must be satisfied subsequent to the issuance of the Bonds in order that 
interest thereon be, or continue to be, excluded from gross income for federal income tax 
purposes. The District has covenanted in the documents relating to the Bonds to comply with 
each of such requirements; and the District has full legal authority to make and comply with such 
covenants. Failure to comply with certain of such requirements may cause the inclusion of 
interest on the Bonds in gross income for federal income tax purposes to be retroactive to the 
date of issuance of the Bonds. We express no opinion regarding other federal tax 
consequences arising with respect to the Bonds. 

5. The interest on the Bonds is exempt from personal income taxation imposed by the 
State of California. 

The rights of the owners of the Bonds and the enforceability of the Bonds and the 
Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors' rights heretofore or hereafter enacted and may also be subject 
to the exercise of judicial discretion in appropriate cases. 

Respectfully submitted, 

Jones Hall 
A Professional Law Corporation 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$2,647,114.50 
SOUTHERN KERN UNIFIED SCHOOL DISTRICT 

(Kern County, California) 
General Obligation Bonds 

Election of 2002, SERIES 2004 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the Southern Kern Unified School District (the "District") in connection with the 
issuance of $2,647, 114.50 aggregate principal amount of Southern Kern Unified School District 
(County of Kern, California) General Obligation Bonds Election of 2002, Series 2004 (the 
"Bonds"). The Bonds are being issued pursuant to a Resolution adopted by the Board of 
Supervisors of the County on September 28, 2004 (the "Bond Resolution"). The District 
covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the District for the benefit of the holders and beneficial owners of the 
Bonds and in order to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-
12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Bond Resolution, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report' shall mean any Annual Report provided by the District pursuant to, and 
as described in, Sections 3 and 4 of this Disclosure Certificate. 

"Dissemination Agenf' shall mean the District or any successor Dissemination Agent 
designated in writing by the District and which has filed with the District a written acceptance of 
such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository'' shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

"Repository'' shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 
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"State Repository'' shall mean any public or private repository or entity designated by the 
State of California as a state repository for the purpose of the Rule and recognized as such by 
the Securities and Exchange Commission. As of the date of this Disclosure Certificate, there is 
no State Repository. 

Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine 
months after the end of the District's fiscal year (which currently would be March 31 ), 
commencing March 31, 2005 with the report for the 2003-04 Fiscal Year, provide to the 
Repositories and any person who requests it, an Annual Report which is consistent with the 
requirements of Section 4 of this Disclosure Certificate. An Annual Report shall consist of the 
most recently available documents of the type to be included in the Annual Report (see Section 
4) at the time the request is received. 

Section 4. Content of Annual Reports. The Annual Report shall contain or incorporate by 
reference the following: 

(a) Audited financial statements prepared in accordance with generally 
accepted accounting principles as promulgated to apply to governmental entities from time 
to time by the Governmental Accounting Standards Board. If the District's audited 
financial statements are not available by the time the Annual Report is required to be filed 
pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements 
in a format similar to the financial statements contained in the final Official Statement, and 
the audited financial statements shall be filed in the same manner as the Annual Report 
when they become available. 

(b) To the extent not contained in the audited financial statements filed 
pursuant to the preceding clause (a), the Annual Report shall contain information 
showing: 

(i) the average daily attendance in District schools on an 
aggregate basis for the preceding fiscal year; 

(ii) pension plan contributions made by the District for the 
preceding fiscal year; 

(iii) aggregate principal amount of short-term borrowings, 
lease obligations and other long-term borrowings of the District as 
of the end of the preceding fiscal year; 

(iv) description of amount of general fund revenues and 
expenditures which have been budgeted for the current fiscal 
year, together with audited actual budget figures for the preceding 
fiscal year; 

year; 
(v) the District's total revenue limit for the preceding fiscal 

(vi) prior fiscal year total secured property tax levy and 
collections, showing current collections as a percent of the total 
levy; and 
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(vii) current fiscal year assessed valuation of taxable 
properties in the District, including assessed valuation of the top 
ten properties. 

( c) In addition to any of the information expressly required to be provided 
under paragraphs (a) and (b) of this Section, the District shall provide such further 
information, if any, as may be necessary to make the specifically required statements, in 
the light of the circumstances under which they are made, not misleading. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The District shall clearly identify each 
such other document so included by reference. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Bonds, if 
material: 

(1) Principal and interest payment delinquencies. 
(2) Non-payment related defaults. 
(3) Unscheduled draws on debt service reserves reflecting financial 

difficulties. 
(4) Unscheduled draws on credit enhancements reflecting financial 

difficulties. 
(5) Substitution of credit or liquidity providers, or their failure to perform. 
(6) Adverse tax opinions or events affecting the tax-exempt status of 

the security. 
(7) Modifications to rights of security holders. 
(8) Contingent or unscheduled bond calls. 
(9) Defeasances. 
(10) Release, substitution, or sale of property securing repayment of the 

securities. 
(11) Rating changes. 

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the 
District shall as soon as possible determine if such event would be material under applicable 
Federal securities law. 

( c) If the District determines that knowledge of the occurrence of a Listed Event would 
be material under applicable Federal securities law, the District shall promptly file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each State Repository. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(S) and (9) 
need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to holders of affected Bonds pursuant to the Bond Resolution. 
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Section 6. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the 
District shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(c). 

Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination 
Agent. 

Section 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this 
Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 
4 or 5(a), it may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of an obligated person with respect to the Bonds, or 
type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, 
would, in the opinion of nationally recognized bond counsel, have complied with 
the requirements of the Rule at the time of the primary offering of the Bonds, after 
taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders 
of the Bonds in the manner provided in the Bond Resolution for amendments to the 
Bond Resolution with the consent of holders, or (ii) does not, in the opinion of 
nationally recognized bond counsel, materially impair the interests of the holders 
or beneficial owners of the Bonds. 

If the annual financial information or operating data to be provided in the Annual Report is 
amended pursuant to the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles 
on the presentation of the financial information, in order to provide information to investors to 
enable them to evaluate the ability of the District to meet its obligations. To the extent reasonably 
feasible, the comparison shall be quantitative. A notice of the change in the accounting 
principles shall be sent to the Repositories in the same manner as for a Listed Event under 
Section 5(c). 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the District from disseminating any other information, using the means of dissemination 

E-4 



set forth in this Disclosure Certificate or any other means of communication, or including any 
other information in any Annual Report or notice of occurrence of a Listed Event, in addition to 
that which is required by this Disclosure Certificate. If the District chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the District shall have no obligation 
under this Disclosure Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the District to comply with any provision 
of this Disclosure Certificate, any holder or beneficial owner of the Bonds may take such actions 
as may be necessary and appropriate, including seeking mandate or specific performance by 
court order, to cause the District to comply with its obligations under this Disclosure Certificate. 
A default under this Disclosure Certificate shall not be deemed an Event of Default under the 
Bond Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure 
of the District to comply with this Disclosure Certificate shall be an action to compel performance. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and 
the District agrees to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including the 
costs and expenses (including attorneys fees) of defending against any claim of liability, but 
excluding liabilities due to the Dissemination Agent's negligence or willful misconduct. The 
obligations of the District under this Section shall survive resignation or removal of the 
Dissemination Agent and payment of the Bonds. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriters and holders and beneficial 
owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

Date: November 4, 2004 
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SOUTHERN KERN UNIFIED 
DISTRICT 

By: 
Superintendent 



EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligor: Southern Kern Unified School District 

Nameof Bond Issue: $2,647, 114.50 aggregate principal amount of Southern Kern Unified 
School District (County of Kern, California) General Obligation Bonds, 
Election of 2002, Series 2004 

Date of Issuance: November 4, 2004 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with 
respect to the above-named Bonds as required by the District's Bond Resolution authorizing the 
issuance of the Bonds. The District anticipates that the Annual Report will be filed by 

Dated: _ _ _ _ _  _ 
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SOUTHERN KERN UNIFIED 
DISTRICT 

Superintendent 



APPENDIX F 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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FINANCIAL GUARANTY INSURANCE POLICY 

MBIA Insurance Corporation 
Armonk, New York 10504 

Policy No. INlJMBER] 

MBIA lnsurance Coipontion (the "lnsurer'l in amsidention of the p�ment of the µ-emium aid suqj�t to the terms of this policy, herd>y 
unconditienaly and irrevoca,ly guarantees to any owier, a, hereinafter defimrl, of the following described obligaions, the full and complete payment 
r.xiuired to be made by or on behalf of the lssuer to [PAYING AGENT/TRUSTEE] or its successor (the "Paying Agent'') of ai ammmt .xiual to (i) the 
principa of (either a the stated maturity or by any advairement of maturity pursuait to a maidatory sinking fimd payment) and interest on, the 
Obligaions (a, that tenn is defined below) as such p�ments shal become due but shall not be so paid (except tha in the event of any accderaion of the 
due dae of such principal by reason of maidatory or cptiona redemption or accderaion resulting from defailt or otheiwise, other than aiy alvancement 
of maturity pursuait to a maidatory sinking fimd payment, the p�ments gmraiteed hmby shal be male in such anounts aid a such times a, such 
p�ments of principal would have been due hal there not been aiy such accderaion); and (ii) the reimhnsement of a such payment wiich is 
subsequently recovered fran any owier pursuait to a fina judgment by a court of competent jurisdiction that such p�ment constitutes an avoidable 
prererence to such owner within the meaning of aiy ipplica,le baikruptcy law. The anounts rererred to in clauses (i) and (ii) of the prereding sentence 
shall be rererred to herein collectivdy a, the "lnsured Amounts. " "<l:,ligations" shall mean: 

[PAR] 
[IEGAL NAME OF ISSUEJ 

Upon rereipt of tdephonic cr telegraphic notice, such notire subsequently confinned in writing by registered or rertified mail, or upon rereipt of written 
notice by n:gistered cr certified maii by the lnsurerfran the P�ing Agent or any owier of ai Obligaion the payment of an lnsured Amount for which 
is then due, tha such required p�ment ha, not bren made, the lnsurer en the due dae of such payment or within ene business d� after r�eipt of no tire 
of such nonpayment, whichever is later, will make a deposit of funds, in ai account with Stae Street Baik aid Trust Compaiy, N.A., in New Y01k, 
NM York, or its successor, sufficient fur the payment of any such lnsured Amounts wiich ire then due. Upon presentment aid surrender of such 
Obligaions or µ-esentment of such other proof of owiership of the <l:>ligations, together with any appropriate instnnnents of a,signment to evidenre the 
assignment of the Insured Ammmts due on the Cl>ligatiens a, are pad by the Insurer, aid ippropriae instruments to eff�t the ippointment of the 
Insurer as igent fur such owiers of the Obligaions in aiy legal proceeding rdaed to payment oflnsured Ammmts on the <l:>ligations, such instruments 
being in afunn saisfuctory to State Street Bank and Trust Canpany, N A ,  Stae Street Baik aid Trust Compaiy, N.A. shall disburse to such owiers, 
or the Paying Agent p�ment of the lnsured Amounts due en such <l:>ligations, less aiy anount hdd by the P�ing Agent fur the payment of such 
Insured Ammmts and legaly availa,le therefur This policy does not insure iganst loss of aiy µ-ep�ment prenrimn which m� at aiy time be payable 
with resp�t to any Obligaion 

As used herein, the term "owier" shal meai the registered owner of any Obligaion a, indicaed in the books maintained by the Paying Agent, the 
Issuer, or aiy designee of the lssuer for such pu:tpose. The tenn owier shall not include the Issuer or any pa-ty whose agreement with the lssuer 
constitutes the underlying serurity fcr the Obligaions. 

Any servire ofµ-ocess on the Insurer m� be made to the lnsurer a its offices locaed at 113 King Street, Annonk, NM York 10504 aid such servire of 
proress shall be valid aid binding. 

This policy is non-cancdlable fur aiy rea,on. The prenrimn on this policy is not reflilldable fur aiy rea,en including the p�ment prior to maturity of 
the Obligaions. 

In the event the lnsurer �re to become insolvent, aiy dams arising under a policy of finaicia guaranty insurance ire eiceluded fiom coverage by the 
Caifcrnialnsurance Guiraity Association, established puisuant to Article 14.2 (commencing with Section 1063) of Chapter 1 of Part 2 ofllvision 1 of 
the Californialnsurance Code. 

IN WI1NES S WHEREOF, the Insurer ha, caised this policy to be eic�uted in mimile on its bdiafby its duly aithorized officers, this [DAY] day of 
[MONTH, YEAR]. 

STD-R.CA-6 
4;95 

Attest: 
Assistant s�retary 






