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No dealer, broker, salesperson or other person has been authorized by the Authority, the City or the 
Underwriter to give any information or to make any representations in connection with the offer or sale of the Bonds 
other than those contained herein and if given or made, such other information or representation must not be relied 
upon as having been authorized by the City or the Underwriter. This Official Statement does not constitute an offer 
to sell or the solicitation ofan offer to buy nor shall there be any sale of the Bonds by any person in any jurisdiction 
in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities 
laws of such jurisdiction. 

Statements contained in this Official Statement that include forecasts, estimates or matters of opinion, 
whether or not expressly stated as such, are intended solely as such and arc not to be construed as representations of 
fact. The infonnation set forth herein has been furnished by the Authority, the City, the Bond Insurer and other 
sources that are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be 
construed as a representation by the Underwriter. With respect to the information set forth under "BOND 
INSURANCE," no representation is made by the Authority, the City or the Underwriter as to the accuracy or 
adequacy of such infonnation, or that any information referred to therein as being incorporated in this Official 
Statement by reference is correct. Such information has not been independently verified or confirmed by the 
Authority, the City or the Underwriter. 

The information and expressions of opinions herein are subject to change without notice, and neither the 
delivery of this Official Statement nor any sale made hereunder shall create, under any circumstances, any 
implication that there has been no change in the affairs of the Authority, the City, the City's sanitary sewer 
collection system or the Bond Insurer since the date hereof. This Official Statement, including any supplement or 
amendment thereto, is intended to be deposited with one or more repositories. 

The Underwriter has submitted the following statement for inclusion in this Official Statement. The 
Underwriter has reviewed the information in this Official Statement in accordance with, and as a part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information. 

In connection with the offering of the Bonds, the Underwriter may over-allot or effect transactions that 
stabilize or maintain the market price of the Bonds at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time. The Underwriter may offer and sell the 
Bonds to certain dealers, institutional investors and others at prices lower than the public offering price stated on the 
cover page hereof and such public offering price may be changed from time to time by the Underwriter. 

CAUTIONARY STATEMENTS REGARDING 
FORWARD-LOOKING STATEMENTS IN THIS OFFICIAL STATEMENT 

Certain statements included or incorporated by reference in this Official Statement and the Appendices 
hereto constitute "forward-looking statements." Such statements are generally identifiable by the terminology used 
such as "plan," "expect" "estimate," '"budget" or other similar words. Forward-looking statements in this Official 
Statement are subject to risks and uncertainties, which could cause actual results to differ materially from those 
contemplated in such forward-looking statements. 

The achievement of any results or the realization of other expectations contained in such forward-looking 
statements involve known and unknown risks, uncertainties and other factors that may cause actual results, 
performance or achievements to be materially different from any future results, performance or achievements 
expressed or implied by such forward-looking statements. Neither the City nor the Authority plans to issue any 
updates or revisions to those forward-looking statements if or when expectations or events, conditions or 
circumstances on which such statements are based occur. 
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OFFICIAL STATEMENT 

$47,710,000 
ANAHEIM PUBLIC FINANCING AUTHORITY 

SEWER REVENUE BONDS 
SERIES 2007 

INTRODUCTION 

7his Introduction is qualified in ifs entirely !~v reference to the more detailed information included and referred to 

elsewhere in this Q{ficial Statement. The of(erini qf the Bonds is made on(v hy means of the entire q[ficial Statement. 

Capitali:ed terms used in this Q(ficial Statement and not olherwise d(//ned shall have the respective meanings assigned to them 

in Append1\ C 

The purpose of this Otlicial Statement ( which includes the cover page and the appendices) is to provide 
information concerning the sale and delivery by the Anaheim Puhlic Financing Authority (the "Authority") of 
$47,710,000 aggregate principal amount of its Sewer Revenue Bonds, Series 2007 (the "Bond,"). 

Authority for Issuance of the Bonds 

The Bonds are being issued pursuant 10 the Marks--Roos Local Bond Pooling Act of I 985, constituting 
Article 4 of Chapter 5 of Division 7 of Title I of the Government Code of the State of California, and an Indenture 
of Trust, dated as of May I, 2007 (the "Indenture"), between the Authority and The Bank of New York Trust 
Company, N.A., as trustee (the "Trnslec"). 

Use of Proceeds of the Bonds 

The proceeds of the sale of the Bonds will be used to (i) finance certain capital improvements to the 
sanitary sewer collection system (the "System") of the City of Anaheim, California (the "City"), (ii) fund a Reserve 
Fund for the Bonds and (iii) pay costs of issuance of the Bonds. 

The City 

The City is a charter city of the State of Cahfomi<: (the "State") consisting of approximately 50 square 
miles and located in Orange County, approximately 28 miles southeast of downtown Los Angeles and 
approximately 90 miles north of San Diego. There arc apprnximatcly 9,000 husiness located in the City with an 
estimated resident population of 350,000 as of January I, 2007. Sec "APPENDIX B-The City of Anaheim." 

The System 

The System, which began operation in 1911, is a gravity sanitary sewage and wastewater collection system 
consisting of approximately 510 miles of pipes logcthcr with related facilities and cquipmcTI'.. For lhc Fiscal Year 
ended June 30, 2006, the System served 94.846 n1stomcrs. The City's Dcpatimcnt of Public Works is responsible 
for the operation of the System. 

The function of the System is to collect sewage and wastewater discharged by bus:nesses, industries and 
residents of the City and a small adjacent. unincorporated area of Ornnge County. The effluent collected by the 
System is transported lo the tnmk lines of the Orange County Sanitation District ("OCSD") which transports such 
effluent to its treatment plants and disposes of the treated effluent. See "THE SYSTEM." 

Sources of Payment and Security 

The Bonds will be special obligations of the Authorily payable solely from, and secured by a pledge of, the 
Trnst Estate pledged under the Indenture, including payments (the "Purchase Price Installments") to be made by the 
City pursuant to the Installment Purchase Agreement, dated ,,s of May I, 2007 (the "Agreement"), by 2.nd between 

the City and the Authority. 



The Bonds will not be secured by a legal or equitable pledge ot; or lien or charge upon, any property of the 
Authority or any of its income or receipts except the Trust Estate pledged therefor pursuant to the Indenture which 
pledge is subject to the provisions of the Indenture pennitting the application thereof for the purposes and on the 
terms and conditions set forth therein. Neither the faith and credit nor the taxing power of the State, the Authority, 
the City or any other public agency is pledged to the payment of the principal or Redemption Price of, or interest on, 
the Bonds, The issuance of the Bonds shall not directly, indirectly or contingently obligate the Authority, the State 
or any public agency thereof, including the City, to levy or pledge any fonn of taxation or lo make any appropriation 
for the payment of the Bonds. The payment of the principal or Redemption Price of, or interest on, the Bonds will 
not constitute a debt, liability or obligation of the State or any public agency, including the City, other than the 
special obligation of the Authority as provided in the Indenture. 

For a further description of the sources of payment and security for the Bonds, sec "SOURCES OF 
PAYMENT AND SECURITY." 

Installment Purchase Agreement 

The Authority, through the City as its agent. is providing for certain additions, bettennents, extensions, 
replacements and improvements to the System (collectively, the "Project") pursuant to the Agreement The 
Authority's interest in the Project will be sold to the City. As consideration for such sale, the City has agreed to 
make the Purchase Price Installments. The City's payment obligations under the Agreement are special obligations 
payable solely from System Net Revenues. 

For a further description of the City's obligations under the Agreement, sec "SOURCES OF PAYMENT 
AND SECURJTY." 

Bond Insurance 

Payment of the principal of and interest on the Bonds when due will be insured by a financial guaranty 
insurance policy (the "Bond Insurance Policy'') to be issued by MBIA Insurance Corporation (the "Bond Insurer") 
simultaneously with the delivery of the Bonds. Sec "BOND INSURANCE." 

Reserve Fund 

Pursuant to the Indenture, a Reserve Fund is required to be maintained in an amount equal to the Reserve 
Fund Requirement. Amounts on deposit in the Reserve Fund will be applied to make up any deficiency in the Debt 
Service Fund for the payment when due of principal of and interest on the Bonds. The Reserve Fund Requirement 
will be met with a surety bond issued by the Bond Insurer. See "APPENDIX C-Summary of Certain Provisions of 
the Indenture and the Agreement." 

Other Matters 

The summaries of and references to all documents, statutes, reports and other instruments referred to herein 
do not purport to be complete, comprehensive or definitive, and each such summary and reference is qualified in its 
entirety to each document statute. report or instrument. 

Attached to this Official Statement as Appendix C are summaries of certain prov1sions of the Indenture and 
the Agreement Copies of the Indenture and the Abrrccment arc avai]ab]c for inspection at the offices of the Trustee, 
and copies of the Indenture and the Agreement will be provided by the Trustee upon request and payment of costs. 

THE AUTHORITY 

The Authority was created pursuant to the Act and a Jo1nt Exercise of Powers Agreement, dated January 
28, 1992 (the "Joint Powers Agreement"), between the City and the Redevelopment Agency of the City of Anaheim. 
Pursuant to the Joint Powers Act and the Joint Powers Agreement, the Authority may enter into contracts to acquire, 
construct, manage, maintain or operate certain real property, buildings, works and improvements and to acquire, 
maintain, lease and operate certain personal property and equ1pment. The Authority also has the authority to issue 
bonds and incur debts. 

2 



The Authority has assisted the City in financing various other projects through the is•mance of bonds. No 
such other honds arc payable from or secured hy the Trust Estate. 

PLAN OF FINAl'iCE 

General 

The City has adopted the Master Plan of Sanita1y Sewers (the "MPSS"), which identities certain necessary 
improvements to comply with its new operating pcm1ils (sec "THE SYSTEM-Regulation"), and other foture 
improvements dctcm1incd lo be undertaken for the System. The estimated cost of these improvements is 
approximately $ !00,000,000 and arc to be completed over ti1c next 6 years. The City expects to finance these 
improvements through two or more bond issues, the first of which is the Bonds. 

The capital improvements identified for Fiscal Years ending June 30, 2007 through 2009 (the "Phase One 
Improvements") address the most immediate System updates and replacements and will be financed with Lhc Bonds. 
The City expects construction of these improvements to begin in Spring 2007 and to be completed in Spring 2009. 
The Phase One Improvements arc expected to cost approximately $45,000,000. 

The City expects lo begin additional capital improvement projects in 2010 (the "Phase Two 
Improvements"). The Phase Two Improvements arc expected to cost approximately S55,000,000, which arc 
expected to be funded with the proceeds of a future financing. 

In addition to the estimated $100,000,000 in capital improvements to the System no ed above, the MPSS 
also identifies approximately 572.000,000 in system improvements required to facilitate new development 
anticipated within the City over the next several years. The City expects to pay for these improvements with 
developer fees. 

SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds in conncclion with the issuance of the Bonds arc set forth in 
following table. 

CITY OF ANAHEIM 
SA:-.IIT ARY SEWER COLLECTION SYSTEM 

Estimated Sources and Uses of Funds 

SOURCES OF FUNDS: 

Par Amount of the Bonds. 

Net Original Issue Premium ... 

TOTAL 

USES OF FUKDS: 

.. $ 47,710,000 

. ... $ 1,519,612 

$ 49229,612 

Improvement Fund ................................. S 48,700,414 

Costs of lssuance 1 
•••• 529,198 

TOTAL USE OF FUNDS S 49,229.612 

01 Includes underwriter·s. discount of$141.698.70, mtmg agency and legal fees. finam:1al and consulting fees, debt servi~e reserve 
surety premiums, the Bond Insurance Policy premium, printing rosts and other mhcellaneous expenses for the Bonds. 
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THE BONDS 

General 

The Bonds will be dated the date of delivery and will hear interest at the rates per annum and will mature, 
subject to prior redemption as described herein under "Redemption or the Bonds," on February I, in the years and in 
the principal amounts, set forth on the cover page hereof Interest on the Bonds will be payable on February 1 and 
August I of each year, commencing on August 1, 2007 (each an '"Interest Payment Date"). The Bonds will be 
issued in the form of fully registered bonds without coupons and in inte&>ral multiples of S5,000. 

The Bonds will be issued in book-entry form only and when issued will be registered in the name of Cede 
& Co., as nominee for OTC. So long as records of ownership of the Bonds are maintained through book-entry fonn 
only, all payments to the Beneficial Owners of the Bonds, including payments of principal and interest, will be made 
in accordance with the procedures described in Appendix D. Sec "APPENDIX D-DTC and the Book-Entry 
System." 

In the event the Book-Entry System is discontinued, principal, or if applicable the Redemption Price, of the 
Bonds would be payable by the Trustee upon surrender at the Corporate Trust Office of the Trustee, and interest on 
the Bonds would be payable on each Interest Payment Date by the Trustee by check mailed on the date on which 
interest is due to the Owners of the Bonds at the addresses of the Owners as they appear on the Bond Register 
maintained by the Trustee. 

Redemption of the Bonds 

Optional Redemption. The Bonds maturing on and prior to February I, 20 l 7 arc not subject to optional 
redemption prior to their stated maturity dates. The Bonds maturing on and after February I, 2018 are subject to 
redemption at the option of the Authority (to be exercised as directed by the City) prior to their stated maturity dates 
on any date on and after February I, 2017, as a whole or in part, from any source of available funds at a Redemption 
Price equal to the principal amount of the Bonds or portions thereof to be redeemed plus unpaid accrued interest 
thereon to the date fixed for redemption, without premium. 

Mandatory Redemption. The Bonds maturing on February 1, 2033 are subject to mandatory redemption 
prior to their stated maturity date, in part, on any February I on and after February I, 2028, from Sinking Fund 
Installments established for such Bonds at a Redemption Price equal to the principal amount of the Bonds or 
portions thereof to be redeemed, without premium. 

The Bonds maturing on February 1, 2033, are to be redeemed from Sinking Fund Installments for such 
Bonds in each of the years, and in the principal amounts, set forth below: 

* Maturity date 

Date 
(February 1) 

2028 
2029 
2030 
2031 
2032 
2033* 

Principal Amount 
To Be Redeemed 
$1,715,000 

1,800,000 
1,885,000 
1,975,000 
2,070,000 
2,165,000 

The Bonds maturing on Febrnary I, 2039 arc subject lo mandatory redemption prior to their stated maturity 
date, in part, on any Fcbrnary l on and after February I. 2034, from Sinking Fund Installments established for such 
Ronds at a Redemption Price equal to the principal amount of the Bonds or portions thereof to be redeemed, without 

premium. 
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The Bonds maturing on February I, 2039. are to b,· redeemed from Sinking Fund Installments for such 
Bonds in each of the years, and in the prindpal amounts, set forth below: 

* Maturity date 

Notice of Redemption 

Date 
(February I) 

2034 
2035 
2036 
2037 
2038 
2039* 

Principal Amount 
To Be Redeemed 
$2,270,000 
2,375,000 
2,490,000 
2,610,000 
2,730,000 
2,860,000 

Redemption Notice. The Trnstce shall give notice, of the redemption of Bonds by first-class mail, postage 
prepaid, not less than 30 days and not more than 60 days prior to the redemption date to the Owner of each Bond 
being redeemed, at its address as it appears on the Bond Reg-1stcr or at such address as such Owner may have filed 
with the Trustee for that purpose. The notice shall identify the Bonds to be redeemed and shall state (i) the 
redemption date. (ii) the Redemption Price. (iii) that the Bonds called for redemption must be surrendered to collect 
the Redemption Price, (iv) the address at which the Bonds must he surrendered, and (v) in the case of Bonds to be 
redeemed in part only, such notice shall also specify the respective portions of the principal amount thereof to be 
redeemed. Such notice will further slate that if, on the redemption date the Trustee holds s Jfficient funds for the 
payment of the Redemption Price of the Bonds to be redeemed, on such date there shall become due and payable 
upon each Bond to be redeemed the Redemplion Price thereof, or the Redemption Price of thi specified portions of 
the principal amount thereof to be redeemed in the case of Bonds to be redeemed in part only, and that from and 
after such date interest on such Bond or the portion of such Bond to be redeemed will cease to accrue and be 
payable. 

Receipt of such notice is not be a condition precedent to the redemption of Bonds and failure of any Owner 
of a Bond to receive any such notice or any insubstanttal defect in such notice will not affCct lhe va:lidity of the 
proceedings for the redemption of Bonds. Any defect in such notice given to the Owners of less th,m all of the 
Bonds to be redeemed will not affect the validity of the proce1.!dings for the redemption of the Bonds as to which the 
notice of redemption did not contam such defect. 

SO LONG AS THE BONDS ARE HELD IN BOOK-ENTRY SYSTEM, ALL REDEMPTION NOTICES 

WILL BE GIVEN TO DTC. 

Conditional Redemption ,Votice. In lhe event that funds required to pay the Redemption Price of the Bonds 
are not on deposit with the Trustee at the time the notice with respect to any redemption of Bonds at the option of 
the Authority is given, such notice will state that such redemption is conditional upon the rec~ipt by the Trustee, on 
or prior to the date fixed for such redemption, of moneys suflicient to pay the Redemption Price of the Bonds to be 
redeemed, and that if such moneys shall not have been so recC1vcd said notice shall be ofno force and effect and the 
City will not he required to redeem such Bonds. In the event a notice of redemption of Bonds contains such a 
condition and such moneys arc not so received, the rc<lcmpton of Bonds as described in the conditional notice of 
redemption will not be made and the Trustee will, within a reasonable lime after the date on which such redemption 
was to occur, give notice to the persons and in the manner i t1 which the notlCe of redemption was given that such 
moneys were not so received and that there will be no redemption of Bonds pursuant to the conditional notice of 

redemption. 

Partial Redemption. If less than all of the Bonds of like maturity shall be called for redemption, the 
particular Bonds or portions of Bonds to he redeemed shall he selected at random by the Tru,;tee in such rnam1er as 
the Trustee in its discretion may deem fair and appropriate, from Bonds not previously called for redernption; 
provided, hmvew:r, that the portion of any Bond or a d('nomim1tion of more than the minimum Authorized 
Denomination to be redeemed shall be in the principal amount of such minimum Authorized Denomination or a 
multiple thereof. In selecting Bonds for redemption, tl1e Trustee shall treat each Bond of a denomination of more 
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than the minimum Authorized Denomination as representing that number of Bonds of the minimum Authorized 
Denomination which is obtained by dividing by such minimum Authorized Denomination the principal amount of 
such Bond. 

SO LONG AS THE BONDS ARE HELD IN THE BOOK-ENTRY SYSTEM, SlJCH SELECTION WILL, 
HOWEVER BE MADE BY DTC. 

Payment <~(Redeemed Bondv. Notice having been given in accordance with the Indenture, the Bonds or 
portions thereof so called for redemption shall become due and payable on the redemption date so designated at the 
applkablc Redemption Price. and, upon presentation and suffender thereof at the office specified in such notice, 
such Bonds, or portions thereof, shall he paid at the Redemption Price. If, on the redemption date. moneys for the 
redemption of all the Bonds or portions thereof of any like maturity to be redeemed, together with unpaid accmed 
interest to the redemption date, sha11 be held by the Trnstee so as to be avai]ab]e therefor on said date and if notice of 
redemption shall have been given, then, from and aflcr the redemption date interest on the Bonds or portions thereof 
so called for redemption shall cease to accrue and become payable. rf sald moneys shall not be so available on the 
redemption date, such Bonds or portions thereof shall continue to bear interest until paid at the same rate as they 
would have home had they not hccn called for redemption. 

SOURCES OF PAYMENT AND SECURITY 

Pledge Effected by the Indenture 

Tn,st Estate. The Bonds will be special obligations of the Authority payable solely from and secured 
solely by a lien on and secunty interest in the Trust Estate. The Trust Estate consists of: (a) all right, title and 
interest of the Authority in, to and under the Agreement (other than the Authority's rights to receive Additional 
Payments pursuant to the Agreement and indemnification payments pursuant to the Agreement) and (b) subject to 
the provisions of the Indenture permitting the application thereof for the purposes and on the terms and conditions 
set forth in the Indenture: (i) the Purchase Price Installments; (ii) all income derived from the investment of money 
in the Funds (other than the Rebate Fund) established by the Indenture and held by the Trustee: and (iii) the amounts 
in the Funds (other than the Rebate Fund) established by the Indenture and held by the Trustee, including the 
investments thereof. 

For a summary of certain provision of the Indenture, see "APPENDIX C-Summary of Certain Provisions 
of the Indenture and the Agreement." 

The Bonds arc not secured by a legal or equitable pledge of, or lien or charge upon. any property of the 
Authority or any of its income or receipts except the Trust Estate pledged pursuant to the Indenture, which pledge is 
suhjcct to the provisions of the lndenturc pcm1itting the application thereof for the purposes and on the terms and 
conditions set forth in the Indenture. Neither the faith and credit nor the taxing power of the State, the Authority or 
any other public agency, including the City, is pledged to the payment of the Bonds or the interest thereon. The 
issuance of the Bonds docs not directly, indirectly or contingently obligate the Authority or the City to levy or 
pledge any fom1 of taxation or to make any appropriati,m for the payment of the Bonds. The payment of the Bonds 
does not constitute a debt, liability or obligation of the State or any public agency, including the City, other than the 
special obligation of the Authority as provided in the Indenture. 

The Agreement 

The main source of payments for the Bonds arc the Purchase Price Installments to he paid hy the City 
pursuant to the Agrccm.ent. Under the Agreement the City is to make Purchase Price Installments from System Net 
Revenues at the times and in the amounts necessary to pay the prlnClpal and Redemption Price of, and interest on, 
the Bonds when due. The Authority will assign to the Trustee the Authority"s rights (other than its rights to 
Additional Payments and indemnification) to receive the Purchase Price Installments under the Agreement as 
required therein. 

The City's obligations to make payments under the Agreement shall not constitute a charge against the 
general credit of the City but shall constitute and evidence special obligations of the City for which the City is 
obligated to make payment!'! only from the System Net Revenues. The City's pay11:1ent obligations under the 
Agreement will not be secured by a legal or equitable pledge of, or lien or charge upon, any property of the City or 
any of its income or receipts other than the System Revenues. Nehher the faith and credit nor the taxing power of 
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the State, the City or any other public agency is pledged to the payment of amounts due under the Agreement and 
the execution and delivery of the Agreement shall not directly. indirectly or contingently obligate the City, the State 
or any polit1cal subdivision thereof, to levy or pledge any fc,nn of taxation or to make any appropriation for the 
payments due thereunder. The obligation of the City to make payments under the Agreement docs not 1:onstltutc a 
debt, liability or obligation of the State or any public agency, including the City ( other than the special obligation of 
the City as provided in the Agreement). Neither the members of the City Council of the City, nor any person 
executing the Agreement, nor any officer or employee of the City shall he liable personally for any payments to be 
made by the City under the Agreement or he subject to any personal liability or accountabllity by reason of the 
execution and dclivc1y of the Agreement or in respect of any m1de11akings by the City under the Agreement. 

Allocation of System Revenues 

The City agrees and covenants in the Agreement that all System Revenues it receives ( except for Net 
Proceeds) will be deposited when and as received in a spccia] fund designated as the "Sy~,tcm Revenue Fund:' 
which fund the City agrees to maintain and to hold separate and apart from other runds until no Bonds remain 
Outstanding under the Indenture. Moneys in the System Reve:mc Fund will be used and applied only as provided in 
the Agreement. The Agreement provides that the City is to apply the moneys in the System Revenue hmd at the 
following times for the transfer to the following respective special funds and accounts in the fr>llowing order of 
priority: 

( l) Operation and AJa;,1tenance Expenses. Not later than the third day before ti1e end of each month 
(or if such day is not a Business Day. the next preceding Business Day), the City is to transfer to 
the Operation and Mamtenance Account the amount contained in the Annual Budget for Operation 
and Maintenance Expenses for the following month and such additional amounts as the City 
determines arc reasonably required to be ~.ct aside as contingency reserv:.:--s for Operat1on and 
Maintenance Expenses. 

(2) Debt Sen'ice on I'arifv < )h/igations. from the remaining moneys in the System Revenue Fund: 
The City (i) not later than the third day before the end of each month co111111cncing June, 2007 (or 
if such day is not a Business Day, the next preceding Business Day), is to tra:1sfer to the Trustee as 
a Purchase Price In~tallment an amount equal to one-sixth ( 116th) of the interest corning due on 
the Bonds on the next Interest Payment Dale; provided that an appropriate adjustment should be 
made for the initial Interest Payrnent Date; (ii) not later than the third day 1::cforc the i;nd of each 
month commencing f'ebmary, 2009 (or if ·mch day is not a Business Day, the ncx1 preceding 
Business Day). transfer to the Trustee as a Purchase Price Installment an .1mmmt equal to one
twelfth ( I/12th) of the Principal Installment due on the next Principal Installment Date; (iii) on any 
date other than an Interest Payment Date or a Principal Installment Date on which principal and/or 
interest on the Outstandmg Bonds is due and payable, transfer to the Trnstcc as a Pur...::hase Price 
Installment the amount necessary so that the amount on deposit in the Debt 5,ervicc Fund available 
to make such payment is sufficient to pay the principal and interest on the Outstanding Bonds due 
and payable on such date: and (iv) on each date on which a payment is due 10 pay the principal of 
or interest on any outstanding Additiona] Paity Obligations. transfer the amount then due for the 
pay111ent of such additional Parity Obligations in accordance with the provisions of tht apphcahlc 
Parity Obligations; provided that if on any day the amount available therefor in J1e System 
Revenue Fund is not sufficient to make all .he payments lo be made in the amounts dcscdhcd in 
this paragraph. the City is required to apply the availahlc money in the System Revenue Fund to 
the payment of the Purchase Price Installments and the amounts due for the Additional Parity 
Obligations ratably based on the amounts then due \Vithout any discrimination or preference 
between Purchase Prirc Installments and Additional Parity Obligations. 

(3) Dcht Service Rescrres. After making the transfers described above, amounts in -rhc System 
Revenue Fund will be applied: (i) on or hcfore the last Business Day of eacr month to the transfer 
lo the Trustee. of that sum, if any. necessary replenish the Reserve Fund for any withdrawals 
(other than the transfer of any excess pursuant to the lndt.:nlure) so that the amount on deposit in 
the Reserve Fund is equal to the RcserYc Fund Requirement~ (ii) on or before the lar;;t Business 
Day of each month preceding a Reserve Valuation Date, the City shall transfer to the Trustee that 
sum, if any, necessary so that the amount 0:1 deposit in the Reserve Fund i~: equal to 1he Reserve 
Fund Requirement; and (iii) on or before th-: last Business Day of each mo:1th, to the- transfer to 
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the applicable trnstee or trnstees for the Additional Parity Obligations amounts then required to be 
deposited with such trustee or tmstccs to maintain debt service reserves for such Additional Parity 
Obligations. To the extent that transfers from the Reserve fund to the Dcht Service Fund arc from 
draws on a Reserve Surety as pcrrnitlcd by the Indenture, transfers under the Agreement to restore 
the Reserve Fund shall be made to reimburse the provider of the Reserve Surety to the extent the 
Reserve Surety is reinstated; provided that the foregoing procedures for the application of the 
System Revenues consisting of reimbursement payments shall be subject to any similar provisions 
for Parity Obligations on a pro rata basis. 

(4) Other Amounts DuC' For Pari~v Obligations. After making the transfers described in the paragraph 
above, amounts in the System Revenue Fund will he applied to the payment when due of 
Additional Payments (other than with respect to the Reserve Requirement) due under the 
Agreement and payments, other than payments with respect to principal, interest and debt sen'ke 
reserves, due in connection with Additional Parity Obligations. 

(5) Surplus. After making the transfers described in the paragraph above, amounts in the System 
Revenue Fund may be applied for any purpose permitted by law; including but not limited to 
payments with respect to Subordinate Obligations and payments for capital improvements to the 
System. 

Rate Covenant 

The City agrees in the Agreement lo fix, prescribe and collect rates, fees and charges of the System for each 
Fiscal Year so as to yie]d System Revenues at least sufficient, after making reasonab1c a1lowances for contingencies 
and errors in the estimates, to pay all curn:nt Operation and Maintenance Expenses, the Purchase Price Installments, 
a11 payments on other Parity Obligations and all payments on Subordinate Obligations as they become due and 
payable, all payments required for compliance with the terms of the Indenture, including restoration of the Reserve 
Fund to an amount equal to the Reserve fund Requirement and all payments to meet any other obligations of the 
City which arc charges, liens or encumbrances upon, or payable from, the System Revenues. 

In addition, City covenants in the Agreement, to the maximum extent pcnnittcd hy law, lo fix, prescribe 
and collect rates, fees and charges of the System for each Fiscal Year so as to yield System Net Revenues during 
such Fiscal Y car equal to at least 110% of the Annual Debt Service in such Fiscal Y car. 

The City may make or permit to be made adjustments from time to time in such rates, fees and charges and 
may make or permit to be made such classification thereof as it deems necessary, but will not reduce or permit to be 
reduced such rates, fees and charges he low those then in effect unless the System Revenues from such reduced rates, 
fees and charges wi11 at a11 time:') be sufficient to me-ct the requirements of the Agreement. 

Additional Parity Obligations 

The Agreement provides the following System Net Revenue lest (the ''Earnings Test") for the issuance or 
incurrence of Additional Parity Ob1igations which will be secured by a pledge of Systern Revenues on a parity with 
the Purchase Price Installments. 

Elthcr (1) the System Net Revenues, calculated on Generally Accepted Accounting Principles, as shown by 
the hooks of the City for the latest Fiscal Year or any 12 consecutive month period within the last comp]ctcd 18-
month period ended not more than one month before the issuance or incurrcrn:c of such additiona] Parity Obligations 
as set forth in a Certificate of the City or (ii) the estiinated System Net Revenues for the first complete Fiscal Year 
when the improvements to the System financed with the proceeds of the Additional Parity Obligations shall be in 
operation as estimated by and set forth in an opinion of an independent consulting engineer or firm of independent 
consulting engineers employed by the City, plus, at the option of the City, either or both of the items designated 
under (x) and (y) below, shall have amounted to al least 1.10 times the Maximum Annual Debt Service in any Fiscal 
Y car thereafter on all Parity Obligations to he outstanding immediately subsequent to the incurring of such 
Additional Parity Ob1igations; provided, that in the event that all or a p011ion of such Parity Obligations arc to be 
issued for the purpose of refunding and retiring any Parity ObHgatlons then outstanding, interest and principal 
pa;m1cnts on the Parity Obligations lo be so refunded and retired from the proceeds of such refunding Parity 
Obligations being issued shall be excluded from the foregoing computation of Maximum Annual Debt Service. 
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The items fol1owing may he added to the System Net Revenues for the purpose of meeting the test above: 

(x) An allowance for any increase in System Nc1. Revenues (including, without l1mitation, a reduction 
in Operation and Maintenance Expenses) which may arise from any additions to and extensions 
and improvements of the System to be made or acquired with the proceeds of such Additional 
Parity Obligations or with moneys from any other source which. during all or any part of the 
Flscal Y car or the 12 consecutive month ptTiod were not in service, in an amount equal to the 
cstimalcd additional average annual net rcv,:nnes 10 be derived from such additions, extensions 
and improvements for the first 36-month period in which each addition. extension or improvement 
is respectively to be in operation, all as i,hown by the certificate or opinion of a qualified 

independent engineer employed by the City; and 

(y) An allowance for eamings arising from any increase in the charges made for the use of the System 
which has become effective prior to the incun·ing of such additional Parity Obligations but which. 
<luring all or any part of such Fiscal Year or such 12 consecutive month period within the 1asl 
completed 18-month period, was not in effect, in an amount equal to the amount by which the 
System Net Revenues would have been increased if such increase in charges had been ln effect 
<luring the whole of sm:h Fiscal Y car or such 12 consecutive month period within the last 
completed 18-month period. as shown by a C ertificatc or the City. 

Any debt service reserve fund established for Additional Parity Obligations shall satisfy the following 
criteria: (i) such debt service reserve fund shall be held by an independent trustee (who may be other than the 
Truslcc)~ and (ii) the required amount of such dcht service reserve fund shall not exceed the lesser of the maximum 
annual debt service of such Parity Obligations (calculated on the hasis of a year ending on the principal payment 
date of such Parity Obligations) or the maximum amount permitted under the Code, provided that, if such Parity 
Obligations arc a loan from a governmental agency. then a debt service reserve fund shall be established in the 
amount, if any, required or pcm1ittcd by such governmental agency. 

The City may at any time incur Additional Parity Obligations for the purpose of refunding and retiring any 
Parity Obligations then outstanding \vithout compliance with the Earnings Test. if the Annual Debt Service for each 
Fiscal Y car during which any Additional Parity Obligations which arc outstanding both before and after the issuance 
of such refunding Additional Parity Obligations will not be increased hy reason of the entry into or incurrcnce of 

such refunding Parity Obligations. 

The City may at any time and from time to time, without satisfying the Earnings Test, enter into one or 
more Swap Agreements, the net payments (but not any early termination payments) under which shall constitute 
Parity Obligations; provided that: (i) each Swap Agreement shall relate to Parity Obligations which arc installment 
purchase installments. capital lease installment payments. honds, notes or other evidences of indebtedness of the 
City, which Parity Obligations shall be identified by the City at the time of entering such Swap Agreements. relating 
to capital improvements, including replacements, i<.)r the System and (ii) the notional amount of all Swap 
Agreements in effect with respect to su\.'h Parity Obligations docs not exceed the outstandirg principal payments 
with respect to such Parity Obligations: and (iii) if such Swap Agreement is not taken into account in the calculation 
of Maxin:mm Annual Debt Service in connection with the incunence of the related Parity Obligations, U1e Trustee 

shall have received a Rating Confinnation. 

The City may at any time and from time to time, witl1out compliance with the Earnings Test, enter into one 
or more Credit Agreements in connection with Parity Oblig:a1ions. Nothing contained in the Agreement limits the 
issuance of any Subordinate Obligations. See "APPENDIX C -Summary of Certain Provision,; of the Indenture and 
the Agreement-The Agreement-- Additional Parity Obligations" 
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BOND INSURANCE 

Tiu.! fbllowing inf/Jrmalivn has been fi1rnished by the Bond Insurer for use in this Of/icial Statement. Such information has not been 
independenrlr confirmed or ,·eri/ied by the Autlwrizv or the City. No representation is made herein by the Authority as to the accuracy or 
adequacr of such h1fe;rmation sub,;eq11ent to thl! date here<!!,· or that the infiirmation cvntained and incorporated herein by rejCrence is wrrel'f. 
Reference is made to Appendix G for a sped men <~( the Bond Insurance Polic_v. ThP Bond Insurer does not accept any re.1ponsihilizv for the 
accuraly or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefi-om, other than w11h 
respect to the accumc_v of the informatio11 regarding /h(' Bond lnsurmu:,; Polity and thi: Bond Insurer set forth under the heading "BOND 
INSURANCE" Additional(r, the Hvnd Insurer makes no representativn regarding !he Bonds or the advisabilitv of investing in the Hond~, 

The Policy 

The Bond Insurance Policy unconditionally and irrevocably guarantees the full and complete payment 
required to be made by or on behalf of the Authority to the Paying Agent or its successor of an amount equal to (i) 
the principal of ( either at the stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund 
payment) and interest on, the Bonds as such payments shall become due but shall not be so paid (except that in the 
event of any acceleration of the due date of such principal by rca::;on of mandatory or optional redemption or 
acceleration resulting from default or othe1wise, other than any advancement of maturity pursuant to a mandatory 
sinking fund payment, the payments guaranteed by the Bond Insurance Policy shall he made in such amounts and at 
such times as such payments of principal would have been due had there not been any such acceleration, unless the 
Bond Insurer elects in its sole discretion, to pay in whole or in part any principal due by reason of such 
acceleration); and (ii) the reimbursement of any such payment which is subsequently recovered from any Owner of 
the Bonds pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an 
avoidable preference to such Owner within the meaning of any applicable bankruptcy law (a "Preforence"). 

The Bond Insurance Policy docs not insure against loss of any prepayment premium which may at any time 
be payable with respect to any Bonds. The Bond Insurance Policy docs not, under any circumstance, insure against 
loss relating to: (i) optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any 
payments to be made on an accelerated basis: (iii) payments of the purchase price of Bonds upon tender by an owner 
thereof: or (iv) any Preference relating to (i) through (iii) above. The Bond Insurance Policy also docs not insure 
against nonpayment of principal of or interest on the Bonds resulting from the insolvency, negligence or any other 
act or omission of the Paying Agent or any other paying agent for the Bonds. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt of written notice by registered or certified mail, by the Bond Insurer 
!Tom the Paying Agent or any owner of a Bond the payment of an insured amount for which is then due, that such 
required payment has not been made, the Bond Insurer on the due date of such payment or within one business day 
afler receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. 
Bank Trust National Association, in New York, New York, or its successor, sufficient for the payment of any such 
insured amounts which are then due. Upon presenlmcnt and surrender of such Bonds or presentment of such other 
proof of ownership of the Bonds. together with any appropriate instruments of assignment to evidence the 
assignment of the insured amounts due on the Bonds as are paid by the Bond Insurer, and appropriate instruments to 
effect the appointment of the Bond Insurer as agent for such owners of the Bonds in any legal proceeding related to 
payment of insured amounts on the Bonds, such instmments being 1n a form satisfactory to U.S. Bank Trust 
National Association, U.S. Bank Trust National Association shall disburse to such owners or the Paying Agent 
payment of the insured amounts due on such Bonds, less any amount held by the Paying Agent for the payment of 
such insured amounts and ]cgally available therefor. 

The Bond Insurer 

The Bond Insurer is the principal operating subsidiary of MBIA Inc., a New York Stock Exchange listed 
company (the "Company"). The Company is not obligated to pay the debts of or claims against the Bond Insurer. 
The Bond Insurer is domiciled in the State of New York and licensed to do business in and subject to regulation 
under the laws of all 50 states. the District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of 
the Northern Mariana Islands, the Virgin Islands of the United States and the Territory of Guam. The Bond Insurer, 
either directly or through subsidiaries, is licensed to do business in the Republic of France, the United Kingdom and 
the Kingdom of Spain and is subject to regulation under lhe laws of those jurisdictions. 
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The principal t>xccutivc offices of the Bond Insurer are located at 113 King Stn .. ~ct, Armonk, New York 
10504 and the main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to <lo business in the State of New York, the Bond 
Insurer is subject to the New York Insurance Law which, among other things, prescribes minimum capital 
requirements and contingcm:y reserves against liabilities for the Bond lnsurer, limits the classes and concentrations 
of investments that an: made by the Bond Insurer and requires the approval of policy rates and forms that arc 
employed by the Bond Insurer. State law also regulates the amount of both the aggregate and individual risks that 
may be insured by the Bond Insurer. the payment of dividends by the Bond Insurer, changes i:J control with respect 
to the Bond Insurer and transactions among the Bond Insurer and its affiliates. 

The Bond Insurance Policy is not covered hy the Prc,pcrly1Casualty Insurance Security Fund ,,pecifie<l in 
Article 76 of the New York Insurance Law. 

Financial Information of the Bond Insurer 

Moody's Investors Service. Inc. rates the financial strength of the Bond Insurer "Aaa." 

Standard & Poor's. a division of The Mc(iraw-llill Companies, Inc., rates the financial strength of the Bond 
Insurer "AAA." 

Fitch Ratings rates the financial strength of the Bond .lnsurer "AAA." 

Each rating of the Bond Insurer should be evaluated independently. The ratings reflect the rcspe-:::livc rating 
agency's current assessment of the creditworthiness of the Bond Insurer and its ability to pay claims on its policies 
of insurance. Any funhcr explanation as to the significance of the above ratings may be obtained only from the 
applicable rating agency. 

The above ratings are not rccomrncndalions to buy, sdl or hold the Bonds, and such ratmgs may be subject 
to revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal of any of the 
above ratings may have an adverse effect on the market price of the Bonds. The Bond Insurer does not guaranty the 
rnarkel price of the Bonds nor docs it guaranty that the ratings ,Jn the Bonds will not be revised or withdr,nvn. 

As of December 31, 2005, the Bond Insurer had admitted assets of$! 1.0 billion (audited), total liabilities of 
$7.2 billion (audited), and total capital and surplus of $.l.8 billion (audited), each as detennincd in accordance with 
statutory accounting practices prescribed or permitted by insurance regulatory authorities. As of December 31, 
2006, the Bond Insurer had admitted assets of$ I 0.9 billion (unaudited), total liabilities of $6.9 billion (unaudited), 
and total capital and surplus of$4.0 billion (unaudited), each as determined in accordance with statutory accounting 
practices prescribed or permitted by insurance regulatory authorities. 

For further infom1ation concerning the Bond Insurer, see the consolidated financial statements of the Bond 
Insurer and ils subsidiaries as of December 31, 2006 and Dec~mbcr 3 L 2005 and for each of the three years in the 
period ended December 31, 2006, prepared in accordance with generally accepted accounting principles, included in 
the Ammal Report on Form 10-K of the Company for the year ended December 31, 2006 and the consolidated 
financial statements of the Bond Insurer and its suhsidhr:·ies as of December ::; 1, 2006, which .1rc hereby 
incorporated by reference into this Official Statement and shall be deemed to be a pan hereof. 

Copies of the stanrtory financial statements filed hy tt,e Bond Insurer with the State of New York Insurance 
Department are available over the Internet at the Company's web site at http:/!www.mbia.com and at no cost, upon 
request to the Bond Insurer at its principal executive offices. 

Incorporation of Certain Documents by Reference 

The following document filed by the Company with the Securities and Exchange Conmission (the "SEC") 
is incorporated by reference into this Official Statement: 

(l) The Company's Annual Report on Form I 0-K for the year ended December 31, 2006. 

I I 
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Any documents, including any financial statements of the Bond Insurer and its subsidiaries that arc 
included therein or attached as exhibits thereto, filed by the Cmnpany pursuant to Sections 13(a), 13(c), 14 or l 5(d) 
of the Exchange Act after the date of the Company's most recent Quarterly Report on Form I 0-Q or Annual Report 
on Fom1 I 0-K, and prior lo the terrnination of the offering of the Bonds offered hereby shall be deemed to be 
incorporated by reference in this Official Statement and to be a part hereof from the respective dates of filing such 
documents. Any statement contained in a document incorporated or deemed to be incorporated hy reference herein, 
or contained in this Official Statement, shall be deemed to be modified or superseded for purposes of this Official 
Statement to the extent that a statement contained herein or in any other subsequently filed document which also is 
or is deemed to be incorporated by reference herein modlfics or supersedes such statement. Any such statement so 
modified or superseded shall not be deemed, except as so modified or superseded, to constitute a part of this Official 
Statement. 

The Company files annual, quarterly and special reports, information statements and other information with 
the SEC under File No. 1-9583. Copies of the Company's SEC filings (including ( I) the Company's Annual Report 
on Form I 0-K for the year ended December 31, 2006, and (2) the Company's Quarterly Reports on Form 10-Q for 
the quarters ended March 31, 2006, June 30, 2006 and September 30, 2006 arc available (i) over the Internet at the 
SEC's web site at http:!iwww.sec.gov: (ii) at the SEC's public reference room in Washington, D.C.; (iii) over the 
Internet at the Company's weh silc al http://www.mbia.com; and (iv) at no cost, upon request to the Bond Insurer at 
its principal executive offices, 

In the event the Bond Insurer were to become insolvent, any claims arising under a policy of financial 
guaranty insurance arc excluded from coverage by the California Insurance Guaranty Association, established 
pursuant to Article 14.2 (commencing with Section 1063) of Chapter 1 of Part 2 of Division I of the California 
Insurance Code. 

THE SYSTEM 

General 

The System dates back to 1911 and consists of approximately 510 miles of gravity sewer and wastewater 
pipelines and appurtenant facilities and equipment. The average current daily demand on the System is 
approximately 50 million of gallons per day ("mgd"), The majority of the System's sewer pipes are made of 
vitrified clay pipe ("VCP") and arc at least W' in diameter. The City's use of gravity sewers allows the System to 
operate \Vithout the use of pump stations or force mains. 

The System docs not include any private laterals (i.e., sewers that solely serve one private property or 
privately owned complex). Additionally, "trunk lines" are not included in the System. The tnmk lines serving the 
System arc owned and operated by the OCSD. All sewage and wastewater discharged by the City's customers is 
ultimately transported through the System lo OCSD's trunk lines, where it then flows to and is treated by OCSD's 
Sewage Treatment Plant #2. The treated effiuent is then disposed ofby OCSD. OCSD owns and operates two large 
sewage and wastewater treatment plants, serving 2.5 million people in north and central Orange County, ranking as 
the 6th largest wastewater discharger in the United States. OCSD submits its bills for treatment and disposal costs 
directly to residents and businesses through the County Assessor. 

Management 

The City Manager is responsible for overall management and supervision of the System. The City 
Manager reports to the City Council, which approves all policy matters, including major expenditures and financial 
commitments. 

Day-to-day management, operation and maintenance of the System are overseen by the City's Department 
of Puhlic Works. The Department of Puhlic Works provides services, including, but not limited to, financial 
management, contract and staff oversight and management, equipment acquisition and upkeep, sewer line and 
wastewater cleanup and repair, sewer line and wastewater inspection and documentation, sewer spill prevention and 
response and regulatory reporting and documentation. 
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Regulation 

The Santa Ana Regional \Yater Quality Control Board (the "Hoard") is the regional agency which 
implements the Clean Water Act for lhc Southern California region, including the City. In 2002, the Board required 
that all cities within its jurls<liction upgrade their sewer maint,:nancc and repair programs to p:~event sewer spills and 
failures by adopting the Sewer Waste Discharge Requirement for Orange County (the "Sewer WDR''). The Sewer 
WDR mandates that each city within Orange County develop and implement a Sewer Master Plan, which includes 
extensive studies to detennine the locations and degree of cxif>ting and future sewer capacities. The increasingly 
stringent rcquin:mcnts under this permit were a primary caus,~ for irn.:rcascs in the System wide System Wastewater 
Collection and Disposal System Maintenance Fee (lhe "Sewer Fee") in 2006. 

The City adopted the MPSS by resolulions adopted in December 2005 and January 2006 to comply with 
the Sewer WDR. The MPSS identifies existing and build-out sewer flows and sewer neeC.s of the System. Sec 
"PLAN OF FINANCE-Genernl." ln addition, the System rs ,,ubject to the National Pollution Discharge Elimination 
System ("NPDES") pennit issued as Order No. 2002-0010 by the Board. which became effective in 19\11 to control 
and protect the quality of urbnn mnoff in the City from the d'ls<.:hargc of pollutants such as sewage from the System 
to the water of the State. The pcn11it allows the System to discharge storm water to the stonn drain system and 
requires that system capacity be sized to reduce the possih11ities of sewage spills, primarily ln connection with stom1 
runoff The System is also subject to Order No. 2006-0003 c.fthe State Water Resources C01trol Board (the "State 
Water Board"), which establishes Waste Discharge Requirements for purposes of California law. The requirements 
imposed by the Board and the State Water Board arc substantially similar. 

The City is responsible for obtaining all California fnvironmental Quality Act approvals as well as various 
constmctlon pennits and approvals for the Project. The Depat1ment of Public Works recommended approval of two 
projects in connection with the Phase One Improvements on April 17, 2007 and is currently n~vicwing proposals for 
six additional projects to commence m early 2008. The remaining ten improvements expected to be constructed as 
part of the Phase One Improvements arc expected lo be completed by Spring 2009. The Ci1y expects to obtain all 
remaining permits and approvals necessary for the Phase One Improvements in a timely fashion. 

The City docs not expect any of the activities required for its environmental and regulatory compliance to 
adversely impact System Revenues or it') ability to pay the Purchase Price Installments. The City believes that it is 
currently in material compliance with all governmental regulations applicable to the System. 

Customer Base 

Apart from approximately 200 residential septic users and a few properties on City boundaries that arc 
served by adjacent cities, the System serves the entire City. and a small unincorporated tcnitory within Orange 
County located adjacent to West Anaheim (the ·'Service Area"). As of March 31, 2007, the population of the City 
included approximately 350,000 residents, with approximately 9,000 businesses and mdu;tries of various sizes. 
Each residential dwelling <.:onne<.:ted to the System represent~. a hilling unit for the System. Each toilet facility (or, 
"Water Closet") located inside a commercial or industrial establishment including. motels, hotcl5, restaurants, 
professional offices, club houses, places of entertainment, manufacturing plants, public and p:·ivatc schools, and any 
other organization or business whether of a service, wholesale or retail variety, including non-profit organizations, 
represents a billing unit to the System. Lastly, each recreational vehicle park with a Water Closet located thcrcln 
and each recreational vehicle space equipped with a sewage disposal <.:otmection represents a billing unit to the 
System (collectively, "Billing linits"). 
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TABLE I 

CITY OF Al'iAHE[\1 
SANITARY SEWER COLLECTION SYSTEM 

Number of Billing Units'" 

Customer Class 

Residential t:sers 
Residential Inside City Limits 
Residential Outside City Limits 
Residential Multi-Family 
Residential Total 

Commercial & Industrial Users 
Total 

Tota1<2) 

'

1

' As ofFcbmary 28, 2007. 
i '> l:-.xcludcs 484 B1lhng Units for RV connections. 

Billing 
Units 

55,206 
146 

42 173 
97,525 

44.660 
142.185 

111c following table shows the percentage of total billings of the System for each class of customer. 

TABLE2 

CITY OF ANAHEIM 
SANITARY SEWER COLLECTION SYSTEM 
Percentage of Total Billings by Customer Class''' 

Customer Class Percent of Total 

Residential Users 52.2% 

Commercial & Industrial Users 47.8% 

Total 100% 

(IJ As of February 28, 2007 
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The following table sets forth tl1e top ten largest scwc-r accounts for Fiscal Year ended June 30, :W06. 

TABLE3 

CITY OF A!\AIIEIM 
SANITARY SEWER COLILECTION SYSTEM 

Ten Largest Sewer Accounts•ll 

Disney Resort 

Anaheim IliHon 

Marrion Corp 

User 

Ken Real Esla1e (Sheraton Anaheim Hotel) 

San Diego I lotel Inc. ( Sheraton Park I lotel) 

Fairfield Inn 

Edmonson d.\b\a MP (I loward Johnson Plaza Ho1cl) 

Tarsada Inc. (Anaheim Plaza Hotel & Suites) 
Anaheim Memorial I Iospital 

Quality Hotel Inc. (Clarion Hotel) 

TOTAL 

m For Fiscal Year Ended June 30, 2006, 

System Rates 

Type of Business 

Hotel 

Hotel 

Hotel 

Hotel 

llotd 
llotd 

Hotel 

Hotel 

llospital 

Hotel 

Water Closets 

3571 

1743 

1064 

521 

513 

481 

361 

320 

320 

286 
9,180 

Pursuant to the Anaheim Municipal Code (the ·'City Code"), the City Council shall fix hy r,,solution or 
ordinance, fees and charges to be collected hy the City :'or the collection and transportation of sewage and 
wastewater by the System. For purposes of the City's audited financial statements, the Sewer Fee is combined with 
all City charges for solid waste collection and street cleaning under the general heading of "Sanitation Services." 
See "APPENDIX A The City of Anaheim Audited Financial Statements." 

The City's general practice has been to increase the Sewer Fee annually in accordarce with th~ Consumer 
Price Index (the '"CPI"). The CPI is a statistical time-series measure of a weighted average of prices of a specified 

set of goods and services purchased by consumers. However, the Sewer Fee is in no way limited to t:1e increases 
reflected by the CPI and the City Council has increased the Sewer Fee beyond the CPI when nccessar1 to provide 
fonds to pay for capital improvements to the System. The rates collected pursuant to the Sewer Fee arc- not subject 
to the approval of any governmental entity other than the City Council, but arc subject to the limitations imposed 
under the California Constitution. 
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The following table sets forth the monthly rate of the Sewer Fee by user category from 2002 to 2007. 

Monthly Residential 
& Multi-Family
Insidc City Limits 

Percentage Increase 

Monthly Residential 
& Multi-Family
Outside City Limits 

Percentage Increase 

Annual Residential 
& Multi-Family-
Outsidc City Limits without 
Water & Electric 

Percentage Increase 

Monthly Residential Water & 
Electric with Penalty 
for Non-Payment 

Percentage lncrease 

Monthly Commercial / 
Industrial / Mixed-Use 
per Water Closet01 

Percentage Increase 

Monthly Recreational 
Vch1cks with Sewage 
Disposal 

Percentage Increase 

TABLE4 

CITY OF ANAHEl'.\1 
SANITARY SEWER COLLECTION SYSTEM 

Sewer Rate Fee By User Categori'l 

2002-03 

$2.39 

NIA 

$3.59 

KIA 

$43.20 

NA 

$29.13 

KiA 

$4.32 

NA 

S4 . .12 

KIA 

2003-04 

$2.46 

3.00% 

$3.69 

3.00% 

$44.40 

3.00% 

$29.95 

14.00% 

S4.91 

14.00% 

$4.91 

2004-05 

S2.52 

2.60% 

$3.79 

2.60% 

$45.55 

2.60% 

$30.73 

2.60% 

$5.04 

2.60% 

$5.04 

2005-06 

$2.99 

19.00% 

$4.50 

19.00% 

$54.05 

19.00% 

$36.46 

19.00% 

$5.98 

19.00% 

$5 98 

19.00% 

2006-07 

$4.49 

50.00% 

$6.75 

50.00% 

$81.08 

50.00% 

$54.69 

50.00% 

$8.97 

50.00% 

$8.97 

50.00% 

'
11 Sewer rates were historically increased by the CPI However, in years with irn.:reaseJ infrastructure maintenance projects, the Sewer fee 

refleckd increases over the CPL 
The Sc\\cr Fee appli,::, per Wakr Closet loi.:ated in a commercial or industrial establishm,mt 

Proposed Se"'er Fee Increases 

The City staff is preparing Sewer Fee increases expected to he considered hy the City Council 1n June 
2007, 2008 and 2009. Such proposals arc expected to be approximately 3.00%, in line with the City's practice of 
rate increases in line with the CPL The City is also preparing for a Sewer Fee increase expected to be considered by 
the City Council in June 20 I 0. Such proposal is expected to he approximately 40.00% to provide fonds to pay for 
additional capital improvements to the System. The City is preparing the proposed rate increases in compliance 
with Article XIIIC and XlllD of the California Constitution. Sec "CONSTITUTIONAL LIMITATIONS ON 
TAXES AND SEWER RATES AND CHARGES-Articles XIIIC and XIIID of the California Constitution." 
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Billing and Collections 

The City bills the Sewer Fee on the City utility bill, which includes sold waste collection, street cleaning, 
electric and water as well as sewer services. The Sewer Fee for rL~sidcntial customers is billed bi-monthly on the 
utility bill. Commercial and Industrial customers arc hilled monthly on the utility hill. All utility bills arc due upon 
receipt and become past due 15 days after the initial issue da'.c. Partial payment by a customer of the amount then 
owed under the Sewer Fee is applied ratably to each service represented on the utility bill. 

A past due notice is mailed approximately 21 days after the issue date. A second notice is mailed to the 
customer approximately 19 days from the past due date notice; this notice also includes a cut off date for electric and 
water service. If payment is not received by 5:00 p.m. on the date of the disconnect notice, lhc electric or water 
service is disconnected. Full payment of the bill, plus any rcconneclion charges. is required prior to any restoration 
of service. Also, a deposit may be required to re-establish the credit. 

Outstanding Indebtedness 

As the Bonds arc the initial financing for the Syslcm. there is not any outstanding indebtedness payable 
from System Revenues. 

Historical Revenues and Expenses 

The following table shows the System's revenues and expenses for Fiscal Years ended June 30. 2002 
through 2006. The City's audited financial statements for fiscal Year ended June 30. 2006 arc contained in 
Appendix A to this Official Statement, which im:lu<le the System's financial infomrntion. combined with the 
financial information with the solid waste collection and street cleaning charges collected by the City. Sec 
"'APPENDIX A City of Anaheim Audited Financial Statements .. Basic Financial Statements." 
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TABLES 

CITY OF A!',AHEl'.\f 
SANITARY SEWER COLLECTION SYSTEM 

Summary of Revenues and Expeuses 

Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year 

2001-02 2002-03 2003-04 2004-05 2005-06 
Revenue (not induding transfers) 

Sewer Mainte11ance Fee $4,779,084 $5,187,844 $6,030, 127111 $5,796,494 $6,951,978 

Inter-Departmental Revenues & 
Intra-Government Services 13301 34,698 13,630 25,495 8,422 

Sewer Spill Collections I Fees & 
Permits 10.276 I L305 0 12,789 6,049 

Inter-Governmental & OCSD Revenues 29,412 0 74,573 1,182,821 1,159,190 

Recovery of Damages & 
Reimbursement 49,006 7L876 144 12 120,750 

Interest Income 83,673 84,942 86,211 88,157 125,534 

Transfers to General Fund (119,544) (196,410) (205,748) (219,202) (225,779) 

Total $4,845,208 $5,194,255 $5,998,937 $6,886,566 $8,146,144 

Operating Expenses 

Personnel $844,992 $1,042,743 $1,114,510 $1,243,531 $1,221,794 

Other Operating 1,598,811 1,342,637 1,356,447 1,473,834 1,768,593 

Capital (Infrastructure Maintenance) 1,022,575 1,798,286 1,429,697 4,016,873 4,476,501 

Capital (Equipment) 20,632 0 145 1,159 55,219 

Total $3,487,010 $4,183,666 $3,900,799 $6,735,397 $7,522,107 

NET OPERATING INCOME 1,358,198 1,010,589 2,098,138 151,169 624,037 

Beginning Balance from Previous Fiscal 
Year 2,702,314 4,060,512 5,071,101 7,169,239 7,320,408 

Plus Net Operating Income 1,358,198 1.010,589 2,098,138 151,169 624,037 

Ending Ralance for Fiscal Y car Ending 
June 30, 2006 4,060,512 5,071,101 7,169,239 7,320,408 7,944,445 

(Ii lndudes a one time adjustment of$411.639 for recorded unbilled revenue. 
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Comparative Service Charges 

The following table compares the System residential rate to the residential sewer rates of various entities 
within Orange County hy assuming a constant rate of monthly sewer discharge. The current monthly Sewer Fee for 

,ach residential uni! in the City is $4.49. 

TARLE6 

Comparison of Estimated Current Monthly Sewer Rates 
Monthly Residential for Sanitary Sewer Collection'" 

Agency/City 

Villa Park 
Seal Beach 
Ne\\rport Beach 
Sunset Beach 
Fullerton 
Trvine Ranch Water District 
Buena Park 
Huntington Beach 
Midway Cities 
Placentia 
Garden Grove 
La Palma 
Anaheim 
La Ilabra 
Yorba Linda Water District 
Santa Ana 
Costa Mesa Sanitary District 
Orange 
Average<2

) 

\I) As of January 1, 2007. 

Monthly 
Residential Rate 

$16.15 
15.80 
12.41 
12.40 
10.69 
10.00 
8.54 
6.75 
6.75 
6.16 
5.90 
5 63 
4.49 
4.00 
3.50 
3.31 
2.81 

.76 
$7.74 

m City's sewer rates not included for purposes of calculating average. 

CERTAIN RISK FACTORS 

The following discussion of rL~ks is not meant to be an C'Xhauslive !isl olthe rL~ks associaled with lhe purchase of !he 
Bond\' and the order of/Jresentation does not necessarift· n'.flect the relative importance ,f the various risks 

Payment of principal of and interest on the Bonds depends primarily upon the City's payn1ents of the 
Purchase Price Installments pursuant to the Agreement. Some of the events which could prevent the City from 

making the Purchase Price Installments arc set forth below. 

General 

The payment of principal of and interest on !he Bonds is secured solely hy a pledge of the Tmst Estate 
pursuant to the Indenture. which will be fonded primarily from the Purchase Price Installments from the System Ne! 
Revenues in accordance with the Agreement The realization of the System Net Revenues is subject to, among other 
things, the capabilitks of management of the City, the ability orthe City lo provide sewer serv:ccs to its users, and 
the ability of the City to establish and maintain sewer fees and c hargcs sufficient to provide the required debt service 
coverage as well as pay for Operation and Maintenance Expenses. 

Among other matters, weather, general and local economic conditions and changes in aw and government 
regulations (including initiatives and moratoriums on growth) could adversely affect the amount of System Net 

Revenues realized hy the City. 
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Regulation of the System 

The collection and treatment of sewage and wastewater is rcguJatcd, to a large extent, by the federal 
government and the State. Standards set forth in federal and state law control the operations of the System. In the 
event lhal the lcdcral government, acting through the Environmental Protection Agency, or the State, acting through 
the Department of Health Services, or additional federal or stale legislation, should impose stricter discharge and 
collection standards upon the System, the City's expenses could increase accordingly and rates and foes would have 
to be increased to offset those expenses. It is not possible to predict the direction which federal or State regulation 
will lake with respect to discharge and collection standards, although it is likely that both will impose more stringent 
standards with attendant higher costs. 

Earthquakes, Floods and Other Natural Disasters 

Earthquakes, floods or other natural disasters could interrupt operation of the System and cause increased 
costs and thereby interrupt the ability of the City to realize System Net Revenues. The City is not obligated under 
the Agreement to have earthquake or flood insurance. 

System Demand 

There can be no assurance that the demand for sewer services will continue as described in this Official 
Statement. Reduction in levels of demand could require an increase in rates or charges in order to comply with the 
covenants to fix rates and charges of the System. 

System Expenses 

There can be no assurance that the City's expenses will be consistent with lhc descriptions in this Official 
Statement. Increases in expenses could require a significant increase in rates or foes in order to pay for City sewer 
projects and comply with the rate covenant. 

Rate Process 

The passage of Proposition 218 by the California electorate potentially affects the City's ability to impose 
future rate increases, and no assurance can be given that future rate increases will not encounter majority protest 
opposition under Proposition 218. Sec "CONSTITUTIONAL LIMITATIONS ON TAXES AND SEWER RATES 
AND CHARGES-Articles XlIIC and XlllD of the California Constitution." 

Limitations on Remedies and Bankruptcy 

The ability of the City to increase sewer services fees and to comply with its covenants under the 
Agreement and to generate System Net Revenues sufficient to pay Purchase Price Installments may be adversely 
affected by actions and events outside of the control of the City and may be adversely affected by actions taken ( or 
not taken) by voters, property owners, taxpayers or payers of assessments, fees and charges. See 
"CONSTITUTIONAL LIMITATIONS ON TAXES AND SEWER RATES AND CHARGES -Articles XIIIC and 
XIIID of the California Constitution." Furthermore, any remedies available to the owners of the Bonds upon the 
occurrence of an event of default under the Indenture arc in many respects dependent upon judicial actions which 
are often subject to discretion and delay and could prove both expensive and lime conswning to obtain. 

In addition to the limitations on remedies contained 111 the Indenture and Agreement, the rights and 
obligations under the Bonds, the Indenture and the Agreement may he subject to bankmptcy, insolvency. 
reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting creditors' 
rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate cases and to 
limitations on legal remedies against governmental cntltics in the State. Various legal opinions to be delivered 
concurrently with the issuance of the Bonds will be so qua Ii fled. A complete copy of the proposed form of opinion 
of Bond Counsel is set forth in Appendix f. In the event the Authority fails to comply with its covenants under the 
Indenture or to pay principal of or interest on the Bonds, or the City fails to comply with its covenants under the 
Agreement, there can be no assurance that available remedies will be adequate to fully protect the interests of the 
Owners of the Bonds. 
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The enforcement of the remedies provided in the Indenture and the Agreement could prove both expensive 
and time consuming. In addition, the rights and remedies prov:.ded in the Indenture and the Agreement may be 
l·mitcd by and arc subject to provisions of the federal bankruptcy laws, as now or hereafter enacted, and to other 
laws or equitable principles that m.ay affect creditors' rights. If the Authorily were lo file a petition under Chapter 9 
cf the Bankruptcy Code (Title IL United States Code). the Owners and the Trustee could be prohibited or severely 
restricted from taking any steps to enforce thell" rights under the Indenture and the Agreement, respectively. 

~,pecial Obligations 

The Bonds are special obligations of the Authority and are not sec11red by a legal or equitable pledge or 
charge or lien upon any property of the Authority or any of its income or receipts, except the Trnst Estate, which 
i: ledge is subject to the provisions of the Indenture permitting the application thereof for the purposes and on the 
t,;nns and conditions set forth in the lndcnt11re. The obligation of the Authority lo make debt service payments on 
t 1c Bonds does not constitute an obligation of the Authority to levy or pledge any form of taxatior. 

The City is obligated 11nder the Agreement to make payments to the Authority solely from the System Net 
Revenues. There is no assurance that the Cily can succeed in operating the System such th:1t the System Net 
Revenues will continue to be realized as described in this Official Statement. 

1,econdary Market for Bonds 

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary market 
exists. that any Bonds can be sold for any particular price. Occasionally, because of general market conditions or 
because of adverse history or economic prospects connected with a particular issue, secondary marketing practices 
i1 connection with a particular issue are suspended or tem1inated Additionally, prices of issues :Or which a market 
i;; being made will depend upon then-prevailing circumstances. Such prices could be substantially different '.'.fom the 
niginal purchase price. 

CONSTITUTIONAL LIMITATIONS ON TAXES 
AND SEWER RATES AND CHARGES 

Article XIIIA of the California Constitution 

Section l(a) of Article XIHA of the California ConstitJtion limits the maximum ad v.1lorem tax on real 
rroperty to 1% of full cash value (as defined in Section 2 of Article XlllA), to be collected by each county and 
apportioned among the county and other public agencies and funds according to law. Section l(h) of Article XlIIA 
r,rovides that the l % limitation does not apply to ad valorem taxes to pay interest or redemption charges on (a) 
i1debtedncss approved by the voters prior to July I. 1978 or (b) any bonded indebtedness for the acquisition or 
i nprovcmcnt of real property approved on or at\cr July I, 1978, ·Jy the necessary votes cast by the voters voting on 
11c proposition. Section 2 of Article XHIA defines ''full cash value'' to mean "the Counly Asse%or·s valuation of 
r~al property as shown on the 1975/76 tax bill under full cash value or, thereafter, the appn.ised value of real 
rropcrty when purchased, newly constructed, or a change in ownership has occmTed after lhc 1975 assessment." 
The full cash value may be adjusted annually to reflect inflatlon at a rate not to exceed 21;.,'0 per year or to reflect a 
r ~ducthm in the consumer price index or comparable data for the area under the taxing jurisdiction, or reduced in the 
event of declining property values caused by substantial damage, destruction, or other factors. Legislation enacted 
ty the State Legislature to implement J\niclc XIIIA provides that notwithstanding any other law, local agencies may 
rot levy any ad valorem propc1ty tax except to pay debt service on indebtedness approved by the voters as described 

2hove. 

On June I 8, 1992, following a number of challenges to the provisions of Article XlIIA, the United States 
Supreme Court upheld the decision in Nordlinger v. Hahn, 225 Cal. App. 3d 1259, a case involving re~identfal 
property taxation decided by the State Court of Appeals. The 8 to I majority held that the Article XIIIA assessment 
method serves a rational stale interest by providing certainly regarding property laxes to homeowners and therefore 
docs not violate provisions of the Equal Protection Clause codified in the 14th Amendment of the U.S. Constitution. 

The cftcct of A1ticlc XIITA on the City's finances, then, has hccn to restrict ad valorcm tax revenues for 
f;cncral purposes to the statutory allocation of lhe 1 °/;. levy \vhilc leaving intact the power to levy ad valorcm taxes in 
whatever rate or amount may be required to pay debt service on its general obligation bonds. The City cannot 
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predict whether any further challenges to the State's present system of property tax assessment will be made, or 
what the outcome of impact on any of the City of any such challenge might be. 

Article XIIIB of the California Constitution 

An initiative amendment to the California Constitution (Article XIIIB) was approved by the California 
electorate on November 6, 1979. This amendment establishes limits on certain annual appropriations of State and 
local government entities. Initially, the limits are based generally on appropriations for the Fiscal Year 1978-79 
with funire adjustments permitted for changes in the cost of living. population and certain other factors. The 
definition of appropriations subject to limitation is stated so as to exclude, among other things, (I) appropriations of 
proceeds received hy a government entity from user fees to the extent such proceeds do not exceed the costs 
reasonably borne by such entity in providing the product or service, (2) the appropriations of any special district 
"which did not as of the l977-7R fiscal year levy an ad va]orem tax on property in excess of 12½ cents per $100 of 
assessed value", and (3) "appropriations required to pay the cost of interest and redemption charges, including the 
funding of any reserve or sinking fund required in com1ection therewith, on indebtedness existing or legally 
authorized as of January I, 1979, or a bonded indebtedness thereafter approved ... " by vote of the electors of the 
issuing entity. In addition, the amendment provides that nothing in it "will be construed to impair the ability of the 
State or any local government to meet its ohligations with respect to existing or future bonded indebtedness." 

The City is of the opinion that its sewer fees and charges do not exceed the costs it reasonably bears in 
providing such services and therefore arc not subject to the limits of Article XIIIB. 

Articles XIIIC and XIIID of the California Constitution 

Proposition 218, a State ballot irntiativc known as the "Right to Vote on Taxes Act," was approved by the 
voters on November 5, 1996. The initiative added Articles XIIIC and XIIID to the California Constitution, creating 
additional requirements for the imposition by most local governments of ''general taxes.'' ''special taxes," 
"assessments," "fees," and ''charges." Proposition 218 became effective, pursuant to its tenns. as of November 6, 
1996, although compliance with some of its provisions was deferred until July I, 1997, and certain of its provisions 
purport to apply to any tax imposed for general governmental purposes (i.e., "general taxes"') imposed, extended or 
mcreased on or after January L 1995 and prior to November 6, 1996. 

Article XIIID imposes substantive and procedural requirements on the imposition, extension or increase of 
any "fee" or "charge" subject to its provisions. A "fee" or "charge" subject to A11iclc XllID includes any levy, other 
than an ad valorem tax, special tax or assessment, imposed by an agency upon a parcc1 or upon a person as an 
incident of property ownership. Article XIIID prohibits, among other things, the imposition of any proposed fee or 
charge, and, possibly, the increase of any existing fee or charge, in the event written protests against the proposed 
fee or charge arc presented at a required public hearing on the fee or charge by a majority of owners of the parcels 
upon which the fee or charge is to be imposed. Except for fees and charges for waler, sewer and refuse collection 
services, the approval of a majority of the property owners subject to the fee or charge, or at the option of the 
agency, by a two-thirds vote of the electorate residing in the affected area, is required within 45 days following the 
public hearing on any such proposed new or increased fee or charge. 

While the term "property-related" fee is not defined in Article XIIID, the California courts have given such 
term and expansive definition in which the City understands to include sewer fees such as the Sewer Fee. Based 
upon the Ca1ifornia Second District Court of Appeal decision in Howard Jarvis Taxpayers Association v. City(?( Los 
Angeles, 85 Cal. App. 4th 79 (2000), which was denied review by the California Supreme Court, it was generally 
believed that Article XIIID did not apply to charges for metered water, which had been held to be commodity 
charges related to consumption ofthc service, not prope1ty ownership. ln a decision rendered in February 2004, the 
California Supreme Comt in Richmond et al. v. Shasta Community Services District (SI05078) upheld a Third 
District Court of Appeal decision that water connection fees were not property-related fees or charges subject to 
Article XIIID while at the same time stating in dicta that fees for ongoing water service through an existing 
collllection were property related fees and charges. In October 2004, the California Supreme Court l,'fanted review 
of the decision of the Fourth Disliict Court of Appeal in Bighorn-Desert View Water Agency v. Beringson, 120 Cal. 
App. 4th 891 (2004), in which the appellate court had relied on Howard Jarvis Taxpavers Association v. City o/Los 
Angeles and rejected the Supreme Court's dicta in Richmond et al. v. Shasta Community Services District. On 
March 23, 2005, the California Fifth District Court of Appeal held that an "in lieu" fee which is payable to a city's 
general fund from its water utility and which is included in the city's water rate structure was invalid. In reaching its 
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d1xision, the court cu11..:luded that the city's water rates were "property related" fees, governed by lhe limitations of 
A11iclc XIIID. The Ci!lifornia Supreme Court denied review of this case. On July 24, 2006, the Supreme Court 
ruled in Bighorn-Desert VifiF Water Agenc.:r v. Verjil. In dicta, the Courl repeated the Supreme: Court's previous 
ct eta in Richmond ct al. v. Shasta Communizv Services D;srrict that fees and charges for ongoing water service 
tfrough an existing connection \Vere property related fees and charges under Article XIIID. 

The City expects to follow the majority protest procedures set forth in Article Xll!D in irrposing new sewer 
foes and charges. Nevet1hcless, it remains unclear what effect, if any, Article XIIID will have on the ability of the 
City to charge rates to 1ts retail customers greater than those whkh existed on November 5, 1996, and the potential 
inpact such limltations will have on the City's System Net Revenues. 

Article XIIID also provides that "standby charges" an: consldered "assessments" and must follow the 
p:socedures required for "'assessments" under Article XIIID an<l imposes several procedural requirements for the 
imposition of any assessment. which may includ~ ( 1) various notice requirements, including the requirement to mail 
a ballot to owners of the affected properly; (2) the substitution of a prope11y owner ballot procedure for the 
traditional wrillen protest procedure, an<l providing that "majority protest" exists when ballots (weighted according 
to proportional financial obligation) submitted in opposition exceed ballots in favor of the assessments; and (3) the 
requirement that the levying entity "separate the general benefits from the special benefits confeffed on a parcel" of 
1"nd. A11iclc XIIID also precludes standby charges for services that arc not immediately available to the parcel 

being charged. 

Article XIIID provides that all existing, new or increased assessments arc to comply with its provisions 
beginning July l, l 997. Existing assessments imposed on or before November 5, I 996, and imposed exclusively to 
finance sewer capital costs or maintenance and operations expenses are exempted from some of the provi:;;ions of 
Pxticlc XIIID applicable to assessments. Such exemptions do not apply to increases in existing as:;;cssments. 

A11iele XIIIC extends the people's initiative power to reduce or repeal previously authorized local taxes, 
a~sessments, fees and charges. This extension of the initiative power is not hmited by the terms of Article XIIIC to 
fees, taxes, assessment fees and charges imposed aiter November 6, l 996 and absent other authority could result in 
rdroactive reduction in any existing taxes, assessments, fees or charges. It is not clear what scope the courts will 

give the initiative provisions of Article XlllC. 

No assurance may be given that Atticles XIllC and XIIID will not have a material adv,::rse impact on the 

City's System Net Revenues. 

Articles XIIIA, XIIIB, XIIIC and XIIID were adopted pursuant to California's conslitutional initiative 
process. From time to time other initiativ0 measures could be adopted by California voters, placing additional 

limitations on the ability of the City to increase revenues. 

TAX MATTERS 

In the opinion of Orrick, I lemngton & Sutcliffe LLP ("Bond Counsel") to ihe Anthnnty, based on an 
analysis of existing laws, regulations, rulings and court decisions, and assuming, among other mr.tters, the accuracy 
of certain representations and compliance with certain covenants, interest on the Bonds is ex:luded from gross 
income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the "Code") and is 
exempt from State of California personal income taxes. Bond Counsel is of the further opinion ;hat interest on the 
Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum 
taxes, although Bond Counsel observes that such interest is included in adjusted current caming~ when calculating 
corporate alternative minimum taxable income. Bond Counsel is also of the opinion that interest on the Bonds ls 
exempt from State of California personal income taxes. Bond Counsel expects to deliver an opi:1ion at the time of 
i:,suance of the Bonds substantially in the form set forth in Appendix F hc't'eto, subject to the matters d·iscussc<l 

tclow. 

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of 
such Bonds (cxcludin~ amounts stated to be interest and payable at least annually over the tcrn1 rf such Bonds), the 
cifference constitutes '"orig1nal issue discount," the accrual of which, to the extent properly allocable to each 
Beneficial Owner thcreot: is treated as interest on the Bonds which is excluded from gross income for foderal 
i.1come tax purposes and State of California personal income tax,:s. For this purpose, the issue price of a patticular 
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maturity of the Bonds is the first price at which a substantial amount of such maturity of the Bonds is sold to the 
public ( excluding bond houses, brokers, or similar persons or organizations acting in the capacity of undcnvriters, 
placement agents or wholesalers). The original issue discount with respect to any maturity of the Bonds accrues 
daily over the knn to maturily of such Bonds on the basis of a constant interest rate compounded scm.iannually 
(with straight-line interpolations between compounding dates). The accruing original issue discount is added to the 
adjusted basis of such Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or 
payment on maturity) of such Bonds. Beneficial Owners of the Bonds should consult their o\vn tax advisors with 
respect to the tax consequences of ownership of Bonds with original issue discount, including the treatment of 
Beneficial Owners who do not purchase such Bonds in the original offering to the public at the first price at which a 
substantial amount of such Bonds is sold to the public. 

Bonds purchased, whelher at original issuance or othenvise, for an amount higher than their prlndpal 
amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds") will be treated as having 
amortizable bond premium. No deduction is allowable for the amortizablc bond premium in the case of bonds, like 
the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes. 
1Jowcvcr, the amount of tax-exempt interest received, and a Beneficial Owner's basis in a Premium Bond, will be 
reduced by the amount of amortizahlc bond premium properly allocable to such Beneficial Owner. Beneficial 
Owners of Premium Bonds should consult lheir own tax advisors with respect to the proper treatment of amortizablc 
bond premium in their particular circumstances. 

The Code imposes various restrict10ns, conditions and requirements relating to the exclusion from gross 
income for federal income tax purposes of interest on obligations such as the Bonds. The Authority has made 
certain representations and covenanted to comply with certain restrictions, conditions and requirements designed to 
ensure that interest on the Bonds will not be included in fedt:ral gross im:omc. Inaccuracy of these representations 
or failure to comply with these covenants may result in interest on the Bonds being included in gross income for 
federal income tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel 
assumes the accuracy of these representations and compliance with these covenants. Bond Counsel has not 
undertaken to determine (or to infom1 any person) whether any actions taken (or not taken), or events occurring (or 
not occuning), or any other matters coming to Bond Counsel's attention after the date of issuance of the Bonds may 
adversely affect the value of, or the tax status of interest on, the Bonds. Accordingly, this opinion is not intended to, 
and may not, be relied upon in connection with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for 
federal income tax purposes and is exempt from State of California personal income taxes, the ownership or 
disposition of, or the accrual or receipt of interest on, the Bonds may othenvise affect a Beneficial Owner's federal, 
state or local tax liability. The nature and extent of these other tax consequences depends upon the particular tax 
status of the Beneficial Owner or the Beneficial Owner's other items of incorne or deduction. Bond Counsel 
expresses no opinion regarding any such other tax consequences. 

Future legislation, if enacted into law, or clarification of the Code may cause interest on the Bonds to be 
subject, directly or indirectly, to federal income taxation, or othenvise prevent Beneficial Owners from realizing the 
full current benefit of the tax status of such interest. The introduction or enactment of any such future legislation or 
clarification of the Code may also affect the market price for, or marketability of, the Bonds. Prospective purchasers 
of the Bonds should consult their own tax advisers regarding any pending or proposed federal tax legislation, as to 
which Bond Counsel expresses no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly 
addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Bonds for 
federal income tax purposes. It is not binding on the Internal Revenue Service ("IRS") or the courts. Furthermore, 
Bond Counsel cannot give and has not given any opinion or assurance about the future activities of the Authority, or 
about the effect of future changes in the Code, the applicable regulations, the interpretation thereof or the 
enforcement thereof by the IRS. The Authority has covenanted, however, to comply with the requirements of the 
Code. 

Bond Counsel's engagement with respect to the Bonds ends with the issuance of the Bonds1 and, unless 
separately engaged, Bond Counsel is not obligated to defend the Authority or the Beneficial Owners regarding the 
tax-exempt status of the Bonds in the event ofan audit examination by the IRS. Under current procedures, parties 
other than the Authority and their appointed counsel, including the Beneficial Owners, would have little, if any, right 
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to participate in the audit examination process. Moreover_ because achieving judicial review in ·::onnection with an 
;:,udit examination of tax-exempt bonds is difficull, obtaining an tndepcndent review orIRS positions with which the 
Authority legitimately disagrees, may not he prat:ticablc. Any action of the IRS, including hut not li::nited to 
~election of the Bonds for audit. or the course or result of such audit, or an audit of bonds presenting similar tax 
issues may affect the market price for. or the marketability of, the Bonds, and may cause the Authority or the 
Beneficial Owners to incur significanl expense. 

CERTAIN LEGAL MATTERS 

The validity of the Bonds and cc1iain other legal matters arc subject to the approving opinion of Onick, 
Henington & Sutcliffe LLP, Bond Counsel to the Authority. A .:ompkte copy of the proposed fixrn of the- opinion 
to be delivered by Bond Counsel is attached hereto as "APPENDIX F Proposed Form of Opinion of Bond 
Counsel." Certain legal matters will be passed upon for the Authority and for the City by the City Attorney. Bond 
Counsel takes no responsibility for the accuracy, completeness or fairness of this Official Statement. 

CONTINl:ING DISCLOSURE AGREEMENT 

The City has covenanted, for the benefit of the Owners and beneficial owners of the Bonds, to provide 
certain financial information and operating data relating to the City and the Bonds (the '·Anm:al Repmi") by not 
later than the December 31 following the end of each fiscal year. commencing with the report for Fiscal Year 2006-
07 and to provide notices of the occun-ence of certain enumerated events, if material. The City \vill file, or cause to 
he filed, the Annual Report with each Nat10nally Recognized Municipal Securities Information Repository, and with 
1hc appropriate State information depository, if any. The City will file, or cause to be filed, the notices of material 
(Vents with the Municipal Securities Rulemaking Board (and with the appropriate State information depository, if 
any). The specific nahire of the information to be contained 111 the Annual Report or the notices of material events is 
:;et forth below in "APPENDIX E-Form of Continuing Disclosure Agreement." These covenants have been made in 
order to assist the Underwriter in complying with SEC Ruic !5c2-12(b)(5). 

The City has never failed to comply in all material respects with its previous co:1tinuing disclosure 
.mdcrtakings under SEC Ruic I 5e2- l 2(b)(5 ). 

ABSENCE OF LITIGATION 

To the best knowkdge of the Authority and the City, there is no action, suit, proceeding or investigation at 
law or in equity before or by any court or governmental agency or body pending or threatened against the Authority 
:o restrain or enjoin the authorization, execution or delivery of the Ronds, the pledge of the Tmst Estate or the 
collection of the payments to be made pursuant to the Indenture, the obligation of the City to pay the Purchase Price 
Installments from the System Net Revenues made pursuant to tbc Agreement, or in any way conlcsting or affecting 
:he validity of the Bonds, the Indenture, the Agreement or the agreement for the sale of the Bond,:. 

In addition, there ls no litigation pending or threatened against the Authority, or the City which, in the 
·Jpinion of the City Attorney of the City, would materially adversely affect the System or the sources of payment for 
:he Ronds. 
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RATINGS 

Fitch Ratings ("Filch") and Standard & Poor's Rating Services, a Division of The McGraw-Hill 
Companies. Inc, ("S&P") have assigned the Bonds the ratings of "AAA" and "AAA," respectively, conditioned on 
the issuance of the Bond Insurance Policy by the Bond Insurer. Additionally, Fitch has assigned the Bonds an 
underlying rating of"AA-'' and S&P has assigned the Bonds an underlying rating of"AA" without consideration of 
the issuance of the Bond Insurance Policy. Such ratings reflect only the views of such organizations and arc not a 
recommendation to buy, sell, or hold the Bonds. Explanations of the significance of the ratings may be oblainc<l 
only from the respective organizations assigning such rating. There is no assurance that the ratings wi11 rcmaln in 
effect for any given period of time or lhat any such rating will not be revised, either downward, or upward, or 
withdrawn entirely, but the applicable rating agency. if. in its judgment, circumstances so warrant. The Authority 
and City undertake no responsibility to bring to the attention of the Owners of the Bonds any downward revision or 
withdrawal of any such rating. Any such downward revision or withdrawal could have an adverse effect on the 
market price or the Bonds. Maintenance of ratings will require periodic review of current financial data and other 
updating information by assigning agencies. 

UNDERWRITING 

The Bonds are being purchased by E, J, De La Rosa & Co., Inc, (the "Underwriter"), The Underwriter has 
ae,rrced to purchase the Bonds, subject to certain conditions, at a price equal to $49.087,913.75 (representing the 
principal amount of the Bonds, less Underwriter's discount of S141,698.70 and plus net original issue premium of 
SI,519,612.45). The Underwriter 1s committed to purchase all of the Bonds if any arc purchased. 

The Bonds arc offered for sale at the initial prices stated on the cover page of this Official Statement, which 
may be changed from time to llmc by the Underwriter. The Bonds may be offered and sold to certain dealers at 
prices lower than the public offering prices. 

AUDITED FINANCIAL STATEMENTS 

The City's audited financial statements include information regarding certain funds of the City, including 
its General Fund, which arc not pledged to make Purchase Price Installments or lo otherwise pay deht service on the 
Bonds. Additionally, the City has not requested nor did the City obtain permission from KPMG LLP (the "Auditor") 
to include the audited financial statements and the report thereon as an appendix to this Official Statement. 
Accordingly, the Auditor has not perfonned any post-audit review of the financial condition or operations of the 
City. In addition. the Auditor has not reviewed this Official Statement Sec "APPENDIX A-Oty of Anaheim 
Audited Financial Statements." 

MISCELLANEOUS 

References are made herein to certain documents and statutes which arc brief summaries thereof which do 
not purport to be complete or definitive and reference is made to such documents and statutes for full and complete 
statements of the contents thereof. Copies of the lndcnture, the Agreement and other documents referred to herein 
may be obtained from the Trustee or from the Authority. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, 
arc intended as such and not as representations of fact This Official Statement is not to be construed as a contract or 
agreement benveen the Authority and the purchasers or owners of any of the Bonds. 

The execution and delivery of this Official Statement has been duly authorized by the Authority. 

ANAHEIM PUBLIC FINANCING AUTHORITY 

By:. ____ ~is~/-~E~li~sae_eS~ti~p~k~ov~,i~c~h~------
Executive Director 
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APPENDIX A 

CITY OF ANAHEIM AUDITED FINANCIAL STATEMF:NTS 

The flnancia/ Statements include injhrmution regarding certoin,fimds ol the Ci~r. including its General Fund, wlm:h 
c.re not pledged to make Purchase Price Jnsrallmcnts or to othcr1t'i.Yc Jh~l' debt sen'/('!' on !he Bomk Addi:iona/(1·, the City has 
1.ot requested nor did the Ci~v ohtuin JH.:1·mission,/l'om KPA4G U.P (the "Auditor") to include the auditedjinancia! siatements 
c.nd the report thereon as an appendix lo this q(licial Statement. Accordhtg~l'. the Auditor has not pc1.f(,1wed an_v post-audit 
review of lhefinoncial condition or operations of the CiW In adJUion, tile Auditor has not rt./l'i£'wcd this (?f/iciaf Statement. 
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KPMGLLP 
Suite 700 
600 Anton Boulevard 
Costa Mesa, CA 92626-7651 

Independent Auditors' Report 

The H(,noraMe .!\,fay Pr and City Cnundl of the 
City of Anahe'im, CA 

We ha\'e awlited the ba;,si,: l'inanda! '>-lakmenb ul the governmental acllv itie!-.. !ht:: 
f,u\iness-!ype w..:frvities. each majur fuu<l. and the aggrc_G,He remaining fund 
information nf the Ci!y of Anaheim, California (City) :is nf and for th{." year ended 
June ]0, 2000. which colk1.·1ivdy comprise the City's hac;ic financial statements as 
fo.,11::d in the table of conrcms, The;,;e nnandal ~tatcments are the n.::spPn~ib1htv nr 
:hr: City's m:ma1;cr.1enL O:.ir respnn'.ibi!lt) ic, r,, exrre«s !'rinit1 ns ,:,f ihe:-e l!nanei::il 
statements hascd on nur audit. 

We :.:cmductcd our audit in arcord..llice with au<liting- s1c1ndanJ; gcm·rnl!y uu:erteJ 
in thi: Cmtcd '.\1ate.\ of America and the :-.t.;indards applicable to fimm.:ial au<lits 
,.:Pnt;iine:J in l,01Trnment Audirit1t2. Standard,. 1s,;ued hy the C\mtrnlkr Gem:ral pf 
the L1niteJ St.11es. Those ;;.tandards. require thal we plan and perh1rm the audi1 to 
uhtam reasonable as,urance ,1hput Rhether !he finanr.:rnl ;,tatement1, are free of 
r~·utcrb! iryJ,·:,::11 1:r,:<:r>t An :md!t indudffi c0n<.iderntinn of inlPrn:11 1:nn1rnl n\avr 
fir+,rndal rep,ming as a bash, t<lr desig:nin.~ audit procedure~ that are appropriate in 
th~ -:ii l·unbtnnces.. but not f()f the purpo~e of expre:.sing an opinil)U on the 
,:fft<ctivene-.;, nf !h<:: City\: internal control over financial reporting. Accordingly. 
we expn::-s no ;.uch 1:,pinion. An audit .1bo includes examining. on a te,;f hasi:.. 
t\·idcnce surpnrtinp the amounts and disdosures in the financial ~tatements. 
;i,,-,e:-sing: !he a.:c,,unting pnm:1plcs u~d and signifo::int estimates made b) 
management. as well as C\ aloatlng the overnll financial statement pre-.cntation. We 
believe th,H our audit pnwides a rensonabk basi-. for ouropininn,,. 

ln dur opinion, the financial statements rcfrrreJ to <1t1me pre~t.'nl fairly, m all 
material respects. the respective financial positi,)n of the g<wcrnmcntal activi1ic,. 
the bul'>in1?ss-type acti.vities. each m~}or fund. and the aggregate remaining fund 
infnnnaliou of the City of Anaheim, California, as nf June :vt 2006, ,mJ 1he 
respectn,e change, rn the t1nam.:ial pnsmon and cash fiov,.~ . ..,. here applKaOte. 
thereof and the respex:lin· budgetary ,:omparhnn for the General Hou:--ing Amhorit) 
Funds fi:Jr the year then cmk'<l in confPrmity with LS generally :tC<..'epte<l 
accounting prim.:iples 

~fa11agcmen1·s Discusskm and Analysis on paf!CS l l through 19 anJ !he pension 
plan '>Upplernentai) information on pug:e 59 an.: not .i r,:quired pa:t of the hasK 
financial statement<., but are supp!emeniary informatitm rc{1uired hy 1he l-1.S. 
generally :11.:cepted a,:counting prindpkj. We ha\·e Jpplied :.:er1aln limited 
procedure,. 1Nhkh con;,i;;fed princirally of in4uiring of mnn.:1g:e111!!n! regarding: the 
me!hPd;, pf nK·a,urcment and pre1;ema1ion of the required -,upplementary 
1n(nnnat10n. HnwC\Cr. we diJ nnr audit the information and. expre~s n0 vprnion on 

"· 
In a..::,:ordance with Gon'111mc11t Audi1inR Standard.r;. we have aho is-..;ued a repnrt 
Jated December S. 200b on nur \:onsideratmn uf the City's intt•rnal c11ntrol over 
finJ.ncia! rcportrng and nn 1)Ur tests nt 11,; compliance w11h certain provisions of 
!;m:,,, regulation:-. d,ntracb and granl agret'.menL and other matters. The purpose of 
tha1 rcpoll h h• d~·\crihc the "\'.ope vf iJur ti::sting tif i11ternal control O\Cf fi:nandal 
r~'pnrt1ng and ,.:ompliance and th1: n.:~u\h. of tha1 te",fing:. and no! to pitwide an 
opinmn on the internal contwl over finandal r.-:porling Pf on cnmplianc:e That 
rr•port 1, :rn in1egn1I part nf an :mdit perfo1·111cd 111 accnrdanec with Govf'nmu.'nf 

Audimii Standards and should he considered in acces,:;ing the results of our audit. 

Our midi! was ..:nnducted for the purpm,e of forming upinion" un the finan<:ia! 
\latement:- I hat ,.:ollectively compri\e the Cit)·"' ba~ic financial statement:-.. The 
cnmbmin_g indiHdual ftmd staternen1;; and ::.cbedule:- as !1·-ted rn the !able nf 
contents arc presented for the purposes ot additional anatysis a.nd are not a rettulrcd 
part of the hasic tinum:ial statements, The comhinin~ inJJ\·iduul fond stalerncnt<; 
and schedule:, have been ~ubjerted to the auditing procedures applie<l in the audi1 uf 
the t.a:-ek finnnl'ial statements and In our opinion, are fairly :,rnted in al! material 
ri::-,pc,:h m r..:lati1ln to the ha;-,k finandal statements taken as a whole. The 
rntmductory '-t'Uion and <;latl\lkal i.ection have not been suhjected to the auditing 
pro1:t•durt'" applied in the ;rndil of the basic finandal sta!ements and. ai.:cordingly. 
we- expn.:~s no opinim1 11n them. 

KPMG.- LL-P 

D1xcmbN K. 200{1 

!U'~•-· llf., <; $ 4mi>W ·,~n,w) ;:,~tt"~"hl" ~ ,,,. l}.$ ,,,.,~,.,"~'"' ,rl("Y(; ""~'""''~~•'· 4$W"''°""T-~'"'~ 
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Management's Discussion and Analysis 

((lnauditt.'d) 

:\s 111a11:1gcm<.'lll of the Cit; 1)f Anah,:irn (Cityl. \\'l' ofkr readers of thi.: City's basic 
ri11,1m.:ial :-cta1c1m:nb this nanatiH· O\ en ic\\ ,111d analysis of the financial acti\ itics of the 
City as of ,ind for the (i:-;,.·;d yccir cmkd Jurn: 30 . .':00(1. We encourage ri.:adcrs to consider 

the information rn:scnkd 11~·1-.:: in coqjuncti ... ,n \\ ith additional information that we have 
fornishcd in om letter oftr,msm1trnl. \\-hich can he found in the intrnduc1nry scclion nfth1:-
rcport and the C11y·s ha:s1c fina11ci:1l statements in 1hc fin.mci:il :-.cction 11fthi:-. report. r\11 
amounb. tmlcs-, otherwise indi,:atell me expressed 11111Hiu-,;i11ds nf d<illars. 

0\1:I{\IEW OFTIIE HASIC Fl~A'.'<CIAL STME"E:-TS 

I his di~cu:osion ,md ,m:1lysis me internkd to ss:rve ,1, ,111 111truductm11 to the City's basic 
financial statements. The City's basic financial -~tatemenls are compnseJ of three 
components: 1) go\'ernmenl-\\ ide fimmeial stah.'menb. :'.) fund financi,il slah:1m:nt:;, and 
3) note:-. to the finarn::ial stalemcms. Tlus report a Lu ro11tams (Jthe1 supplement:1ry 

i11furmat1on in ,1dditinn to the hasic financitil -;tah.'mcnts themselves. 

COMPO:-EI\TS OF 
THE A '.~1--\I, Fll\.-\~CIAL REPORT 

,
' 

'.\fauagemcnt's 
Dii>cussion and 

:\na!ysis 

Gm·emmcnt-wide 

Finaiida1 
Statcn1ents: 

8asic Financial 
Statements ,_ ____ _. __ _ 

Required 
Supplementary 

lnfonnation 

----------------------:-~------~----

Fund FinanCial 
Statements 

N0tes to the 
Finan~ial Statements 

Surmna1y D..:tail 

Govcrnmcnt~\\idc financial \latcmcnts. The )!O\\..'rlHIIClll-\\ idc finatKi,11 ~tatemcnb ar-c 
comprised of the Statement of '\cl Assets and !he Statement of Activities. These two 
sta1c111c11ts arc tksigncd to prm idc readers with a broad ovcrvic,v of the City's fmancc~ 
utili/illg the full accrual method of accounting. in a manner similar to a private-sector 
busi11ess. L'ndcr the full accrual method of accounting. trnnsactions arc rcpo11ed as soon 
a,; !he underlying C\'ent giving ris;c to the change ,xcurs. regardless of the timing of related 

CITY OF A'.'AIIEIM 

cash tlO\\iS. Thus, :isscts. liabilitics, revenues anJ expenses an.: reported in these stal<..'rncnb 
for some items that will only result in ca·d1 flov.s in future fiscal pnioJs k.g. rni,.;:ol!ct:lcd 

revenues and accrued but unpaid interest expense) 

!'he St:itcrncnt of\kt Asset:-. presents mformation on all of the City\ as;,;ct;, and liab1litic~. 
including cupital ,lsscts and long-term lmbilifil:s. with the dilt\.:rence benvecn the two 
reported as net as~cts. (her time. incrcae-,cs or dccn:::1ses in net assctc; may c;ervc :is a 11scfol 

indicator of whether the financial po-;it10n of the Cily as a whole 1s 1rnprm mg or 
detcrioratinµ. 

The S1:1term:11t of ,\L'll\'il1es presents infrmnation showing how 1he City\ net assi.::ts 

changed during th,· lllOSt recent f1s...:a! year. functional actidties are highlighted in this 
::,latrn1cnt. \\hereby tiirect and inJin:ct functioml cosb arc showu m·t of related program 
re\ cnuc. rhis '<tatemcnt shows the extent to which the variouc, function:;, Jcpcnd on 
gcrn.:rnl taxes and nl~n-progrnrn rc\'enucs for ::,upport. 

rl1c gowrnmcnt-\\ide financi:il st:itcments distinguish functions of the City that arc 
principally supportetl hy taxes :1ntl intergO\'ernmental re,·enues (governmental activities) 
from other function~ that arc intended to recover all ,w a significant portion of their costs 
through user fc\.'.s and charges (busine%-type acti\itii.::s), Thi.:: govi.::mmental adiviti'-!s of 
the City include general government. polis:<:, fire. L1)mmunity dev<:h)pm<:nL planning. 
publit: worb, -:ommunity s.:rviccs. public utilities (street lighting), comention. :sports aml 
entertainment (V1s,itor and Convention Bureau and the Ar1owhe:1d PonJ of Anaheim). and 
irnercst on related long-term debt. The busim:s:s-type activities of the Cit: irn.:ludi.:: ,m 
dectnc and water utility. solid waste and ~anitation. golf cour~cs. and l'OllH'ntion, sports 
and entertainment n,nues (Anaheim Comn1tion Center. Angd Stadium of Anaheim, anJ 
Thi.: Grove of Anaheim) operations. 

The gO\i.:rnmrnt-widc financial statements include not only the City ibdf, but also the 
Anaheim Hou~ill[! Authority. Anaheim Redevelopment Agency, Community Center 
Authority. A11ahe1111 Public Improvement Corporntion, :ind Anaheim Public Financing 

<\uthllrit)'. Allhouµh thc:--e cn1i1k-:-- arc legally separate, tbs:y function for all prndiea1 
purposes as a pan of the City. and therefore havs: been included as blended component 
units as an integrnl par! of the primary government. 

A-7 

!"he gmcrnrnent-\1 idc financial ~1mcrnents can be found on pages 2 !-23 of thi~ r..::port. 

Fund fimrncial statements. The fund fmancial slali:mrnts focus on cum.:nl avai!abk 
re~ourccs and arc orgarnLed and opcrated on th..:- basis of funds. each of which is ddim:d 
as a fiscal rind accounting entity with a -;elf.-balancing set of accounts, established for the 
purpose of carrying on specific activitiec; or attaining certain objectives in accordance with 
special regulation~. restrictions or limitations. A!I of the ftmds of the ( 'ity ean he divided 
into three catcgoncs: governmental funds. proprietary funds. and fiduciary funds. 



r• , ,, • ,. -·· ... ··-··• l ~• . L. .. . I, •• iC ... ·• ·"· •'- ...... 
\.1IHCIUl!JCIUa1 JUUU:'>, '-""'--'''1JJUH,l, ,cu'"·' ,'1,.,_ "''"" '" "'-''"'" "" \.~.~"'""'".' un .. _,_,,,, .... 
functions reported a::, !,!O\crnmcnt:11 ad1\·ities 111 th\..' go\,:rnment-\\·i(k financial 

<:tatcmcnts. Ho\\C\Cr. unlike the govcrnmern-w1dc finarn;1c1I :-;tJ!emcnts. the gmernmenta! 

funds financi:il statcmcms ut1li11:: the modified accrual b;t~is of ac-counting.. \-\ hich focuscc; 

on ne:!f-trnn inflow and outflow of spendable rcsourccs. a:-: w\?11 as on balance:-: of 
-;pcndab!e re,ourcc~ m·ai!abk at tlw end of the fi:sccd year. Such information may he useful 

in C\alua1mg a g<wenum.•nt\ 11car-tcrrn firnmcial requirements. 

lkcnu'>c the focu-; ofthc gO\·crnmcnlal funds 1~ narrower than that of the government-wide 
financial <.!atcmcms. it is useful to cnrnpare the information presented for the 

j!(l\\;n1mc11tal timd:s \\ i1!1 si111ilar inforn1atio11 prc:-.cnted for gowrnmcntal activities in the 
iovcrnmcnl-v. ide fimin.:1al sratcrncnts Ry doing so. readers may better understand the 

long-term impact of the gmernmcm\ nc3r~tcrm financing decisions. Hoth the 

gO\\.'Cnnwnial funds Hakmcc Shcc1 and the wwernmcntal funds Statement of Revenues. 
Exp..::tKiiturcc, ,md Ch,mges in rund Bulanct.'\ pronde a reconciliation to facilitate this 

compstrhon between go\"ern1~1cnta! funds and gowrnmental (Ktl\ ities. 

I he City mamlains J 9 individual go\dlllnental fumb. Information is pn:sented separately 
in the gm-crnmcnt<al fonds Halancc Sheet mid in th,· gm·crnmcnrnl fun(I'-> Statement of 
Rc\<::i~ues. Expcnditun:s and Ch,rngcs in hrnd Balances for 1hc <..iencral Fund ,md Hou,;mg 

Authority Special Re\enue Fund both of which are considered to be major fon<l~. Data 
for thL' other 17 goH·r11111rnta! fonds arc combined :nto a smglc. aggn:gated presentat10n. 
lndi,1dual fund data for each ofthcsc nonmajor go\·crnmcnrnl funds is pro\·idcd in the 
form of suppkmentary combining ~tah::rncnts on pages r,:=; .. "7-1 of thi'.> n:porl 

l'hc City adopts an ,mnually appropriated hudgct for all gmcrnrncntal and proprietary 
,-.,"c1,, Budg:.:::.:;y c;,::-:;-,,:n ·:iatc:11:.:ni·: foe the Gener,d L:nd .::nd the ~1;;:jor :,pec:al 
t<.'\t.:nue fund {Housing ,\uthority l are required to be presented and are included 111 the 
ba~i.: Ci11ancial :>latcmcnts ,,n pages 29-30 of thi:;. report. Additionally. budgetary 

scl1c(blcs for the other go\cr11me11tal fond~ ha\'C been pro, ided to demonstrate compliance 

with ihe budget and can be found a~ part of other ~uppkmen!ary schedules on pages 79-
86 of tlli~ repnrt. 

Il1c :!,l1\cr111ncntal fonds financial statements c::i.11 be found or pages 25<'.8 of this report. 

Proprietary funds, rhe City mamtains two different type~ of proprietary fund,:. 
Enteprise fonds arc used lO report rhc qmc functions prc;.cnt.:d a;. businc~s~typc a..:ti\ itiec, 
in the go\ernment-w1dc fmancial statements. The City u~cc- it~ enterpn~e fund~ to ill'<.:ount 

for its electric :md water utility·, soliJ wasti: and sanitation. µolf courses. and comcntion. 
•.pun,, ;,.:mi c::u.::rt1in:1:cn: \e::ue~ cµcrn1i011c,. I:i;e:·n;ll . ice; fu:1c!,· ::re '.!'2CD!..!IC':!::g 

device usi.'J to accumulate and allocate costs internally amonµ the City's \:iriou:- func11ons. 

I"hc City u"e~ mtcrnal service fonds to account for 11s g,:,ncral benefits and in~urnncc. 

A-3 

CITY OF Al\AHE:l'.\l 

- - . . .. . .. '-· - ,. . . .... . .. .. ' ....... . 
'"''"'' u.-,u ~'-l"'t"'' .... '"· ""!'' ''--"''''"° '"''-' I" "'''llt,. 

... i' .......... : .. 

'""""""'"'' . ~,:x, ;cc". ,lllU l""'-l 

rnain1enancc urn.I equipmt'nt upcrcllions. Becau~e these services predominantly benefit 

go\crn111<:ntal rather than bu~ine:-.-,-typ<e functions, they have been included with 
gtwnnnwntal actiY1tics in the gon·rnrnent-\\ idc financial statc1uems. 

Proprietary fonds provide the ,;amc type uf infhrmation as the government-wide fi1rnncinl 

statements. only in more detail. The propnctar: !lmd:-,; finam:ia[ statcm.:nts prnvide 
separate information for all of the enterprise funds.'-'" hkh are considered to be maJor funds 

of the City. Com-·crsely. all of lhe internal scn·icc fonds arc combined into .i sini;lc. 
aggregated presentation in the proprietary funds financial sl<1temt'11ts. Ind iv idu;1l fund duta 

for the intl.!rnal service fonds is provided i11 the frirm of combining stalenicnts elsewhere 

in this report. 

The proprietary funds financial statcrnerns can he found Pll pag.cs 31--35 uf thi, r~pPrt 

Fidm.·iary funds. Fiduciarv funds :ire used to account for resources held for the r>cnefit 
of panics lllllsidc thc gu\ernrn..::111 Fiduciary funds arc not rdle,:led in the governmenl
wiJe fmancial s\atemenh hec:1t1~e tht' resources ofthost· fund::- arc not available to support 

the City\.; 01.1. n prc>grarns. 

·r lie fiduciary fund financial ~tatcments can be found on page 36 of tl11s rt·port. 

'\otcs to the financial <,tatc-nwnts. f h.:: note~ prO\ ide additional information that is 

cs~ential to a full underc,tanding i>f the data pnivided in the government-wide and fund 
financiul stal<.'mcnts. The notes to the financial ~tatcmenb can be found on pages 37-64 

of this report. 

Other supplementary information. In adJition to the ba-,1c financi,1! --;tarcmcnts and 

accompanying. notes. this report also presents combinmg individual fund statements 
referred to earlier in connection with :10nmajor giwcrnmenta! fund:-- and internal scr\·it:c 

funds. Al..;o included are the budgetary cornparivm Sdwdules ofRe\enue;,. Expenditure:-,; 
and Changes in Fund Balances for a!! nonmajor special rc\cm1c funds. all debt sen kc 
funds. and all capital projects funds. These siatcmcnts and ;;chcdulcs can be found on 

pages 79-86 of this report. 

Fl!\':\'.'l"CIAL HIGHLICHTS (Anwtmts in thous:mdsJ 

The Cny's net a~sets im:re;Lsed as a result of this year's operations. Nc1 assets of the 
City\: governmental acli\itics incn:·:bcd $61.972 {HY%) and busmess-type activities 

nc: d,:::,::·c::,:ec! S·LL(.19\ ;:'" ,). 



At the clo~e of the rnrrl'nt fiscal year. the City's governmental funds reported total 
end mg fund b:ilances of $2 l 6. 749, :rn incrcas\c of $ ! 1,280. 3211/t, of ending fund 

balances, $70.400. is a\·;lllahlc for srending at the City's discretion (unreserved fund 

balance!. 

GOVER:\:\1E'.'J'l:.\VIDt: FINA~CIAL ANALYSIS 

CITY OF ANAHEl:VI 

At the end of the current fiscal year. unreserved urn.ksignated fund ha!ance for th1.• 

General Fund was $44.075. or 20% ot'the total Gem:ral Fund expenditures. 

The ( 'i1y'~ total long-term liabilities dccn::ascd by S l l ,6C,!, ! !c% than I%) during the 

current focal year. 

~ET ASSETS 
JU~E ]0, 2006 .-\ND 2005 

Current ::i.nd other ::i.sscts I 
(_ ·ap1t:ll :b,;el,; 

Tot:11:.bSdS 

Other li:ih11ities 

0ng-1erm !iabili[it~ l'Uhtanding 

ro1:i1 11:ibilitil's 

l\c:( JSSC:tS: 

Invested in ,;apit::1I ziss~·ts, nd or rc1::n~·d dd>t 
Rc~lriL·tcd 

L:Jffl::'~!ri,·[cd { de1 iL'itl 

Toial n<.'t assets s 

(io1,;rnn11:•n1al 

.'\cti\ iuc~ 

2006 2005 

470,"713 S 449.054 

1,231.832 1.177.304 

l."702.545 I J12(J.350 

80,914 74,5!7 

914.928 907,1 !O 

995,842 98 L627 

660,67! 605.346 

!07.400 95.459 

(61.368) (56.074) 

706.703 $ 644.73] 

By far the largest portion of the City's net assets ( ?')'"(i) re17ecls it:-; investment in capita! 

asse1s (e.g. land buildings, utillly plant, machinery, equipment and infrastructure). net of 
any related debt used to acquire those assets that is still outstanding. The City u~cs these 
;1sscts to provide services to citizens; consequently, these asc;ctc; arc not a\·ailab!e for future 

spendmg. Although the City's investment 111 capirnl assets is reported net of related debt, 
it should be noted that the resources needed to repay this dcht must be provided fro111 other 
sources, since the capital assets themselves cannot be used to liquidate these liabilities. 

J\n additional portion of the City's net assets (12l;'o) rcprc<;cnts re<.ourccs that arc subject 

to external restriction on how they may be used. Th..:: n.'maining unrcstricti:U net assets of 
S ! 54.317 may bc used to mcet the City\ ongoing obligations to citizens and creditors. Of 
the unrcstricted ad assets. $215.6~5 i:. auributablc to business-type activities, which 
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,\ell\ IHC~ 

2006 2005 

S .'95"16.l S 635,(}l 1 

L: 72.(l4S 1.172,394 ----
l.-:'b7.41 l 1,807.425 ----

!03,544 80.986 

751.405 770.806 

1154,949 85U(-'2 -

615.253 645,802 

81.524 80. ?00 

?15.6K5 229Jl5 l 

S \Jl::'.462 S 955.553 

fotal 

{iovemment 

2006 2005 

$ I ,()66JJ76 S 1,084.085 

2,403,880 2,349,698 

3.469.956 3.433,783 

184.450 1~5,503 

1.666.333 l.67?.9% 

l.i\50,79! 1 )(33.499 

l.275.l)24 L25L!4B 

!SS.924 !-:'6.159 

154.317 172,9?7 

S!.619.165 Sl.600.21'4 

offsets the governmental act1vi1ies unrestricted net deficit of $61,368. Ilic Anaheim 

Redevelopment :\)leJKY (Redevelopment Agency), a blended component unit of the City, 

reprc~euts $61.407 of the deficit in unrestricted net assets. The Redevelopment Agency 
ww; cstabl isl1~d for the purpo<;c of promoting economic revitalization and eliminating 
blight withm the designated project area of the City. Ofl:cn these activities do not result in 
residual ctsscts, but rather undcn\ rile the cost of a development activity deemed hcncficial 

in meet inµ: the R.edcvclopment Agency's objectives. The resulting Statement of'.\kt Assets 

reflects the debt obligation to be repaid through future tax revenues. without an offsetti11g 
;1ssct. While thi~ is a routine function of such an entity. when blended with the City. its 

deficit of unrcsmctd net assets causes the governmental activities to report a consolidated 

deficit position. 



CITY OF A'.'iAIIEI\,t 
-----------------------------------

Ri:\TI\L'l:S 

rm »-Cl\ iC<.'S 

(/p,:1at:ng gnu:t, :uid contribun,Hh 
l':ipii:il g:r:1:11, :rnd c,>n1ributions 

( ic:i~Ta'. rc\,:m:cs: 
fo:,c, 

tux.:~ 
and L:,e taxes 

Tramicnt 1Kcup:m..:y rnxes 
l'v1otor \'..;]m:k license recs 
OtLcr t.::ixcs 

Lmeqm:tt:d i1r,estmcnt curnings 
Oth<er 
G:,in !lu~s) ,jr. ;ak of,:,;pitai ass-::ts 

Tomi n;\enues 

EXPl:'-:SLS 
:ict1,·itie~· 

o.ctivit:cs 
Gentral gi)\Cff\lllClll 

Police 
rite 
,. . " ' . 
\ \}!tilllulLl:' U<O\>:l<JJJJ!c~m 

C,•::\e11tiPn, Sports and. Lm,cnalumeul 
kieres1 ,n lun)-'-\t:rm debt 

Flc,·triL· 
Wa:nl"tili::, 
S:mi•,atirn1 
(lo!i'Coursc', 
C,,nention. Sport~ and Futcrt:iinmcnt Venues 

[oh;] CX'.JC!lSCS 

L XCc'S> ( dcfo:iency) before transfers 

fr::.i:iF:rs i:: l•.!'.tt) 

bcrcase ( Dccrcassc) m net assds 
'\Jd ;is;ds at hcgin:1mi; of ye:ir 

'.s:c't a~sd;; ut end of yc;ir 

CHA'\GE 11' NET ASSETS 
\'EARS E~OEO ,Jl'~E 30. 2006Al'\D 2005 

Govcrnmcntu! 

Activities 

2006 2005 
---

$ 62,03 I S 42.581 
85.484 77 .870 
29.()04 20,906 

90,299 78,620 
68,024 6!,T'9 
75.979 67.141 

2.595 2. 113 
12 J57 1(1.!75 

I 2.346 8,07 ! 
5_()5;< I 49\J 

20 17 221 

443_!97 370,ffB 

7 .394 8.221 
%,967 4 I ,7 IJ 
50,957 4(,.596 
S7 ,512 !"},! Q] 

14.493 13.206 
42,734 39.463 
31,712 28,3 !4 

1, 7()4 1,557 

7.595 7,703 
46,571 47,105 

189.669 ]67JJ61 

53.S28 2,<);2 

S.444 1::.-100 

61.972 I S,37:?: 

644,73! 62'),}59 

P06,703 S644,73l 
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l{u,,iness-typ..: 

----~A.ctiv1t1es 

2006 2005 

S452.761 
2.556 
5,749 

16,850 

l'.:M\ 

477. I 52 

365,277 
47,225 
47,163 

4,281 
47)'53 

(34,647) 
1t-A44i 

(43,091 l 

955553 

S9 I 2.462 

'i,407,453 

2.473 
l L51J 

16.592 
418 

11.1641 

437.285 

274,622 
41.3 13 
45,429 

-t..062 
46.225 

41 J.6.~ 1 

25,6'~4 
(12,400) 

13,234 

942.3 ! 9 

$955,55 \ 

Total 

(i,1\cnm1-:11\ 

2rn)f> 

S 514,2<)2 
88.()40 
.14,75 l 

90.299 
6lsJ)24 
'75,<r:'9 

2.59S 
i2,}5'7 
29,]% 

5,058 
1244) 

<)20.349 

7J94 
%.967 
50.957 
1''7542 
l4.493 
,12,7_'4 
3L7!2 

J."'.'.04 
"'.'..595 

46.57] 

365.27'7 
4"7,225 
4?.l 63 

4.2XI 
47.85'1, 

90lA68 

18.881 

iX.881 
1.600.284 

51.619,165 

,2()05 

S 450JJ_'i4 
sO.J4-; 
32.419 

78.620 
(,1.779 
67,141 

2,l 13 
I 0,1 75 
2-L661 

].\)j 7 

i J.88/J) 

srJ7.3!8 

8.22 l 
91.7!3 
46,5% 
83,183 
l L2(16 
39,463 
2S.J )L 

1.557 
;_70_, 

47.105 

27 l.622 
4: __ ; 1_, 

45...\21) 

4.062 
,16.225 ----

778.712 

28.606 

28,606 
1.57L67k 

S l.600.204 
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Governmental activities. The most c;ignifo:anl t\:vc1111es of the goh·nurn:ntal activities 
arc general taxes (56°,ii), which include propcrty taxes (20":.,). sale" and ust: tax1..'S ( 15%}. 
1ranslent occupam:y taxes ( 1 7%). olher taxc!-i (Y!·oJ. and motor vehicle lic1,;nsc foes ! VLF) 
(]

0
1(,). Program revenues arc 40'}(, of the total rcvcnHl'.S of the g,wcrnmenta! ad1v1ties. 

which mclude charges for services ( 1-lf'.•iJ). op1,:rating grantc; and contributions ( l ()l\•i,J. and 
capital grants a11d contributions (7'%). 

Public safety (police and fire) expenses arc most significant (J~t};)) of al! go\'Crnmcntal 

activities expenses, followed by commuuity de\'e]opmcnt (22%i, interest on long-h~rm 
debt ( 12"·i,). puhlic \Yorks ( I 1'!-uL am\ various lHhcr programs ( lfr'.O). Included m these 
amounts is Ucprcciarion cxpens;e, \\l!id1 is 8<:\/o of the total C);pcnses for gl)vernrncntal 
acti\·1t1es. 

Governmental activities rc\·cnucs mcrcascd $73.164 {20<),o) in the current fiscal year. 

Churgcs for :,,en ices incrc.i::,,ed S19.450 (46%,) primarily due to an incrc,1se in dcH'loper 

fei:s of '.!-.17.100, of which Sl5.300 relates to the Platinum lrianp:lc. Operating grants 
increased S 7.614 ( I 0°-o) primarily due 10 increases of S4,500 !lousing Counseling Agency 
r\ct funds and S3, ! OU in Se..::t1on X Housing Assistam:e funds. Capital granh increased 
S8,098 (39%) primarily due to the receipt of S:2. ! 00 of State Librnr;, Bond Act funding. 

S 1.900 from the Housing Counseling Aµcncy Act, :md S l. 700 from \arious grants for the 
construction of the West Anaheim Community Center and Police Substation. The overall 
strength m the economy, increased property asse:,smcnts. and Disneyland":, 50tl1 
anniversary celebration contributed to the increases in property taxes, S 11,679 ( I ~C:·o). 

sales and use taxes, S6,245 ( !O'\/OJ. and rrnnsicnt os.·s.·up:mcy laxes (TOI). S8J)38 { LV~,()), 

Governmental activities expenses incn::i:,cd $22.hOfi (6%) in the current fiss.·al year. Th.::: 
most significant change in program t'Xpenscs was the increas<: in polk:c cxp<:nscs of 
S?.2."4 (8"io) primarily due to S6.400 used for additional officers and higher salarics and 

bencfih expenses. Fire 111,:reascd S4.361 (9(.',()) due to higher salary and bcm:fit expenses. 

111 ndtlit1on, l.:ummunity S<.'rvices increased SJJ98 ( 12%) d11e to a Sl,500 increase in 

salaries and benefits along with S l.065 in expenses related to the ine,cased expenses for 
park and fo..::ditic~ maintenance and operations. These incrca:,cs wen: partially offSct hy 
variou~ denc,i:,,c, in oth..:r prog:ra1m expenses. 

Thcrl' were 110 other pwg:ram,, wilh significant or unustial changes. 
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~u;i;,;::;,~-t:,p.: ..... ,: .:~:A<' 8~: ,_.,, .... ""';,.;.;,., . ..,J:.:::-d the Cit'-' :!~~:;;t~ hv 

S43_()9 l. Key clemenh of this ..::hangc a11; as follows: 

Charges for s.,-::rvices of S4:'>2.26 I increased S44.808 { I I%). The most significant increase 

m charges for services is due to the Ul..'ctric Ctility increases of S 19.2(10 in wholesale 

revenues. $16,60! in surplu~ natural gas sales. um! an i11crca.;c ufSL8l8 in trao:-mission 

revenues. ln addition, the \\Utcr utility had a S3.2:2 increase in 1-.::vcmics fmm the s,1!c of 

water. 

Capital grants and contributions of S:'i,749 dccrcrl'-;cd $5,764 (50",(,). I hi:,, dccrca::,c \\a~ 

primarily due to the Convention. Srort:-:. and Entertaimnent Venues dccrea\<.: or' S7,9SO 

(96'1/IJ) pnmari!y due to not repeating last year1 receipt of one time grant rc\cnucs. l'llls 

decrease \\as offset by water utilities S ! J~SY ( 133°/o} increase in capital granb due to more 

reimbursable work requested by de\elopcr~. 

Toted expen::,e:, orSSl J,".'99 11h;rca:,cJ Sl00J48 (24'\·n). The most ~ignific:m: d,:ingc in 

program c>.rensc:,, 1s the increase m the Ekctnc Ltility of S9fl-655 (33°/u). Thi5 is 

primarily due to the $47.010 incrca:,c in purchased povvcr co"ts. a S:2.582 increase in fuel 

and generation expenses. and an acceleration of depreciation npcnsc regarding th.:: 
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SO'.\GS capital a""ets in the amount of S42.(102. In addition, the water utility program 

cxpcnc;es increased S5.9!2 ( 14°-'(.) primarily due to a S4,2X4 mcrc:ise 111 purchased \,,.ate1 

costs and Sl ,224 mcrcase m treatment and pumping co~ts. 



Fl~AM'L\L A~AL\'SIS OF THE CITY'S Fl l',DS 

Governmental fund~. The fos.·us of tile City's governmental fonds is 10 provide 
information on ncar-tcnn in!lows. out!lolAS. and balance:-. of spendable resources. Such 
information ts useful in :1:N.::s.~ing the Ci1y's financing requirements. In particular, 
unrc,ervcd fund lxilarn:e 111;1y serve as a useful 111..::asurc of ,1 gowrnmcnt 's nc1 rcsoun.:es 
available for spending at the cml of 1he fiscal year. 

As of the end of the current fiscal yeaL the City's g:O\ em mental funds reporkd total en(lmg: 
fund bal.inccs ofS2 l 6.749. an irn.:n .. ·asc of S 1 l.~~O in eompmi,011 \\'ith the prior f1secil y1.:'ar. 
331½J of the ending fund balances, S70A00, constituted unrcscrwd fund bctl;mccs. whi,.:h 
arc conside1ed availabk for appropriation. ·rhc remainder of1hc fund bal:i11ces ,~ res1,:r\C(l 

to indicate that it is not available fix new spending bccauc;c it has alrcadJ been 1.:omm1tt1.:d 
1) to pay debt st,r\'ice ($43,618). 2) related In land held for r<:s:1k by RDA (S53.(lJ7 Land 
3) to offset non-current financial resources that arc 110! a11t1c1patcd to be ltqu1dat<:d in the 
near term ($49,695). 

Genera! i:tmd revenues were S:20,630 (9°,'<1) greater than in the prim fiscal year primarily 

due to thi.:' increases in property tax..::s, sales raxes and in traw,ient OL'1.:upancy taxes as 
discu~sed in the government-wide financial analysis of go\'ernmental activities. 

Expenditures increased S 19.482 ( I 0%). This increase is primarily found in police, S9,896 
( 12%), fire. S2.844 (6°,'<,), and community ~..::rvices, S2,655 ( 1 ]%) as discussed in the 

government-wide financial analy~is of go\·ernmental activities. There were no other 
significant expenditure variances. 

The Housing Authority rC\enues and other financing sources increased by S 17. 799 (32{),0). 

This increa:,e rcsuh,;d from the receipt ofSl.9\1 in state BEGl\i and Ca!HO:v!E funding 

for first-time homC'buyer loans; an incn:ase in I I0\·1E program revcnucs for the purchase 
of the Cherry Orchard and OCTA properties {S4.61'vl). and an mcrease in S<?ction ~ 
program revenues for rental assistance (S3.lM). the sale of Hermosa Village Pha.,c 3 
improvements (apartment buildings) ($2.6:V1i, and other financ111g sources for property 

acquisition m lformosa Village Phase 3, from the Rcdcvclorment Housing Set-Aside 
($5.6M). Expcmlitures and other financing lhCS increased by SltJ,706 (35%) This 

incn:ase resulted from expenditures for properties :1Cquired for Jlcrrno~,1 Village Plwse 3 
($8.T'v1); an irn.:reasc in expenditures related to more unih leased and incrc;is,.xl cosb in 
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the Section 8 rental assistance program (S2.3\.1), an im:rcase in sccoml mortgage loans in 

lhl' HEU~ BEG!t\ and CalHO:VIE programs (S2.1 \1). and an inercasc in other firnmcing 
uses rl.!lated to transfers from HOME to Redevelopment I lousing Sc1-As1dc to acquin: the 
Lincoln 11111 (Cherry Orchard) and OCTA r~'mmmt sitcs (S:\6:\1). 

Proprictar) funds. The City's proprict:uy funds provide the sami.:: type of information 
found in !he goYcrnment-wide financial stakmcnb. hut in more detail. 

The Ekctric l :ti!ity\ fund net as5ct:,; decreased Ml .514 ( l ! ('/o) in the current fiscal year. 

The most significant factors of the changL'S in fund net assets arc discussed in the 

government-1\ id~' financial analysis ofbusmess-lype adivities. 

!"he Water Uility's ti.ind 11d assets im:reased S1,629 (less than 1%) in the eurrt,nl year. 
l'hcre were 110 sig11ificant or unu~ual diangcs. 

Sanitation's fund net asset~ incn.-:chcd Sl.743 (6%) m the current fis<.:al yt:ar. !"here were 
no significant or Lmusu;.tl i;.'lrnnges 

fhc (Tolf Courses· fund net assets increased S l ,06 7 ( ! 6°,o) in the current year. Tht:re \\l'fe 

no s1g111fica11t or unusual changes. This Increase resulted primarily from n S 1.195 capital 
contribution from community services. 

The Convention, Sports and Entertainment Venues fund net assets decrcased S5A59 (2%) 
in the current year I here were no significant or unusual changes. 

GE'.'<ERAL FlJ~D Bt:DGET4R\' HIGIILIGHTS 

Dunng the year 1hc original budget was amended to incn:asc appropriations by Sit052 
{ 4°-i,J. I ollowing ,ire the main c0mponents of the increase: 

S2.(J I() for ..:arryo\'ers of prior year expenditures. 

S300 for addniona! public \\Orb expenditures for labor and architectural servict:s. 
This increase was offset by an increase in revcnuc related to the planning activities. 
S4(J 1 for additional planning expenditures for contracted services rdate<l to 
increased in dcman(I fix planrnng services. 



$.271 for increased payment TO ti1c ·visitors and Convention Bureau due to me 

im:rease in TOT revenues. 
$106 for additional community development expenditures. $100 for the Homeless 

anJ \fo1e! Resident Services Coordinator and 5,6 for the Cal 1fornia Rivers and 

Mountains Conservancy Grant. 

S l, 150 fix additional community services expenditures. S266 for the West 

Anaheim Youth Center and $884 for the Haskett library. 

S~0O for additional police expenditures for a new underground storage tank. 

S2.644 for additional fire expenditures. Sl.700 for a llC\V fire truck, S876 for 

overtime related to mutual aid provided to other entities, $68 for other additional 

legal and equipment costs. 

CAPITAL A5SETS A'.\'D DEBT ADMINISTRATIO'.'i 

CITY OF A'.\'AIIFl~l 

1 ne mcrease m appropriauon was to be funded from additional revenues of 53,783. 

pnmarily from property taxes. ~aks taxes, and tram,ient occupancy taxes. and the 

remaining $4.269 from fund balance. 

General Fund revenues of $243. 768 exceeded hudgeted revenues of ~229.964 by $13,804 

(6%). The excess \¾as primarily due to property taxes (S6.721J. sales Jnd nse taxes 

($5,211) and transient occupancy taxes ($5,211) due to the overall strength in the 

economy. 

General Fund expenditures were less than hudgctcd. Of the total appropriations of 

S:::'.30.842. approximately 6%, or S 13.761. went nnspent. There were no ~1gnificant 

variances. 

CAPITAL ASSETS. 
(net of accumulated depredation) 

Jlil'\E 30, 2006ANO 2005 

Land 

C\1n\tnn:1io1c in progress 

:,,;tki,•cir i\1,:i a: ar:-ionizeti l"O:>l 

Huildini;>>, strncture~ and improvements 

lJ1ility plan1 

\fochirn:ry :.md equipment 
I r:frasin:ctll~t> 

fota! 

(iowrnm,;;nw.l 

Ae1;vit1cs ----- -----
2006 2005 

521,904 ) 495.(}f)M 

46,982 46,!05 

]48,.~!0 14U95 

4 !,539 34,142 

472,897 460,656 

S l.231,832 $!,177,304 
----- --

Capital assets. !"he City's investment in capital assets for its go\ernmental and business

type act1vit1es at June 30, 2006, amounted to S2.403,880 (net of accumulated 
depreciation). This investment in capital assets included land construction in progress, 
nuclear fuel at amortized cost, buildings, structures and improvements, utility plant, 
:,,:1::-hir:~:·; ,md ::-:_ictip:-::.ent. :.1:~d i::.fr:.1::::·ucture. T!:,,; t::,c:i.! rncr~2.::c i?; <:!:-.: Cit'.·,. i:,,.-c,.t:::cnt 

in capital assets resulted from many various projects throughout the City The total 
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Hus111,;;ss-r:-pc 

--,-:--:-A c:11, m"--,_· ---:---:---:-
2006 2005 

s J7.5'--13 s 36,281 

76,745 2'";,951 

::.792 2,i97 

342,903 .15fJ.5 iS 

699.5 J 3 74 ,,354 

!2,502 !4,093 

Sl.172,048 Sl,l72.N4 

T(,tal 

Governmc:lt 

20()6 

S 5)9.497 

12J,"'.'2? 

2_/'-12 

491,413 

699513 

54,041 

472J',97 

S2,40J)\go 

2005 

S 53 i.2iC 

74,()56 

2.l .;7 
49!,9]., 

741J54 

4is.2~5 

46U.6::6 

s~.J19.69K 

!ncrca:,;c O\er the prior f1:,;cal year was 2%. of which governmental actiut1es increased 
nearly 2°/o and business-type activities increased less than l ,;/(,. 

Additional information on the City·~ <.:apital assets can be f(mnd in note 5 of the notes to 
the f;,v,nr;,,J -·•:1tc:::c::t~. :)!'. p:i.;;cs (lS-,19 Dfthis report. 



CITY OF A1'AIIU\I 

LO~G-TERM LIABILITIES 
JL1'E :10, 2006AI\D 2005 

{icn~·rnl obligation bomh 

R,·\ l'IH!<.' bonds 

fa,;_ alk1cation bonds 

( ·cm ficaws of parti<.:ipu1 inn 
Capita: ka~e ob!igati<•n~ 

\:,1tcs and i,xm~ payubk 

Sc:t~in~urancc 

Rt:tiit:d mcd1t:al 

Dccrnrnnissiouiu,\.' pnr. iswn 

Total 

$ 

Ciovcrnmcnlal 

Activities -----
2006 2005 

6.170 $ 6,625 

575J25 569,016 

159-6(,4 164,l}l 

30,066 33,174 

2,220 !.523 

43.:.ni 28,669 

30.828 29,920 

6~5:'4 74,049 

---
S%-L928 $907,110 

Long-term liahilitics. The City':-: rn1tstanding long-term liabilities. including bonds. 
cer1ifi..::at1.:~ ,>fpartkipatkm. capital lca:-:c,;. note:-: and loans payable, sclt:insurancc. retired 
rncdical. and !he prnvi:-.ion f1x dccommlssio11ing costs totaled S 1,666.333 at June 30, 2006. 
Oftilis to1aL S9!4/)28 (55%i was in gowrnmcnral activities and S751.405 (45%) was in 
bu:-.incss~typc ac!h itics. 1'1'1..:: City's ornstanding long-term !iabilitie& decreased SI l,663 
(lc<;s than I '>i,i in fr,cal year 2006 The de,:re:;se is primarily due to the n:paymcnt of 
principal 011 long-term li;;ibilitics. 

Additional infi_1rmation on the City\; long-term liabilities can be found in note 7 of the 

noks to the financial s1a1emc111s. on pages 49-57 of this report 

ITONO\IJC FACTORS 

The unt'mployment rak in the Orange County, California arc;1 for June 2006 \\aS 

3.7(\'i:1, which remains hdow hoth the state {4.':w;,j and national (4.6'-'.·o) average. 

lncn.."ascs in the construction and information sectors have provided an O\·crnll 
increase in ( )range ( 'mmty JOb creation over the last tv..eh-c months. 

TOT revenue continues to be the City's largest General fund revenue source. TOT 

was bmlgckd at S70.? million for the current fiscal year and actual TOT revenue 
was $76.0 million. 

Uusinc~s-typc 

Ac11v11u;s 

::'006 2005 

S513,8i4 5528,130 

12:iJ)88 132::1-~2 

2;4 180 

14m6 15,842 

(f7.193 93,782 

S75 I .405 S 770,886 

fora! 

____ (~i
0
0\'d'llll>C __ ,,_1 __ _ 

2006 2005 

' 6.l 70 ' 6J,25 

I .0~X.Y99 LWY?J46 
!59.664 164.1.14 

155. !54 166,126 

2.494 1.'03 
58.307 4,u 11 

30./(~8 29,920 

67.524 74.049 
97.193 93,782 

S1.666.333 $1,6"77.9% 

For the 2007 fiscal year. the City appropriated $244.4 million in esrirnatcd a\·a!lab!c 
fund balance in the General Fund for spending. !'his !caves S34.9 million in 

estimated available reserves, which is 140,·o of General Fund appropriations. The 
City\; long*standing policy is to maintain General Fund reserves oLn least 7°,'(, to 
I OO;;J of annual appropriations. 

The ( 'ity annually reviews all of ire; fees as part of the budget adoption prncc-ss. 

Developer. construction. and other fees applkable to residents and developers 
doing bu&incss with the City wen: adjusted in Jum:: 2006. gcncmlly hy the average 
of CPI ( 5.4%). Thi.;; is con~istent \\ ith thl' City's polit:y or n:xovering costs without 

bc,:-oming an undue financial burden on existing tax and rate payers. 

REQllESTS FOR l'ff0R\1ATIO:\ 

This financial report is designed tu provide a general overview of the City's finances for 

all those \\!th an inkrcst in the govcrnmen(s finances. Questions concerning any of the 
111format1on provided in this report or requests for additional information should bt' 
addressed to the Office of the Finance Director, City of Anaheim, 200 South Anaheim 
Boule\·ard, Suite 643. Anaheim. California. 9280:'!. 
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Statement of Net Assets 
June 30, 2006 (In thousands) 

,\S~ETS 
ca~h and c~,h ,:r.pfr,aknh 
lm,;~tme:11~ 
A,·d1Lmb r.-:(~'t\:1bk. net 
'\ccmed 1mere.,t rcc:ci,ablc 
lnkrnal iJJhrn..:cs. net 
Drn.• from oth,;r UO\,'rnmcnts 
!\(>tc<; 1,:ceivabk~ nd 
1Hw1ct()r:,;:~ 
I .and held for rc~ak. m:t 

;md deposits 
J ,·a,;h and ,;a,;h <:qul\aienls 

lks!ri:.:tcd imt:~tu1cn!S 
:1cu:1urliLeJ Jehl i~~uJ.faC lV~b 

1e,·c1\-a01e 

Tota! :isscts 

Ll:\I\ILITIES 

credl!s 
fC\Cl1l!C~ 

l'\ucnirr,·:n liab1li1:cs 
Due\\ :1bin rn1e vear 
D111.: i11 :nor~· tha;1 Ollc ys:ar 

fot:.d :i:.ihi!i1ic, 

'\ FT A~SETS, 
lcH:'itnl m ca;11t ,I a,se1s. net uf rdatt:d debt 
Rc,trictcd for: 

])eht SCl'Vic,: 

Capital pr0jech 
(',,1111n·m1t\" lk\:·lnn·11f':it 
S1r;:cls and ruad~ ' 
Other 

ror:il iwt asst'.s 

Governmental 
Activities 

s !3.3 J 5 
250.861 

11.221 
2,784 
(469) 

44.580 
37A86 

947 
)3.()37 

2A96 
30.597 
::'}.850 

' 
568.i'\S/J 
662,946 

).:'02.545 

26547 
22.565 
8.690 

13.050 

5,128 

4.934 

36,892 
~78,036 
995,842 

660,671 

15.902 
11.592 
4~ ();'"l, 

29.255 
5.5:s 

Ji\1.368) 
S '06. 703 

T'.le accompanying notes arc an in(cgral part of these fma11cial statements 
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Rusincss,..typc 
;\ttivilies 

$ 10.598 
214524 

48.909 
4.217 

4(19 

i<.6% 

28.830 
5,641 

247J.f<,O 
6,963 

l S.:?.li2 
332 

!,767.411 

27,584 
!.684 

l'>,518 
226 

12.926 
Si.843 

763 

24,2}9 
727.!66 

-----

854_,_949 

615.253 

57.884 
18,547 

S 912.462 

CIT\' OF A:\AHUl\1 

Total 

~ 21313 
465385 

60.IJO 
7JJ21 

44.580 
37.4k6 
9,645 

36.::'38 
2?!J,O 

(,.97; 
lli,282 

.B2 

3.469.956 

54,131 
24.249 

is.690 
21568 

226 
18.054 
5 ! ,843 

5.697 

A!JJI 
_!..'._60J_~~~~ 
L850.791 

1,275,924 

73,786 
30,U9 

"' 
10.671 

!54.3 ! 7 
S1.619.!65 



Statement of Activities 
Year Ended June 30, 2006 (In thousands) 

Fu_nctions!Programs 
Governmental acm;itics: 

General gm·ernment 
Police 
fire 
Community Development 

Convention. Sports and Eutcrtainrncnt Vcmu.:s 
Interest on long-term debt 

Total go,cnum:ntal <Ktivitlcs 

a,:t1vit1es· 
f.,le..:tri..: 
Water Lrilitv 
Solid Wastt'and Sanitation 
G,,!fCourscs 
Convention, Sports and Entertainment Venues 

To1al bu.,111ess-1ype activities 

'fotal government 

Indirect 
Expenses 

Expenses Allocation 

S 19.682 Si 12.2XX) 
96,656 ::u1 ! 
48.967 !,990 
86.834 708 
IJ.891 602 
4L923 SI I 
30,t,08 1)04 

1,704 
7.595 

46.571 

394,63 ! (4.%21 

362,907 2.370 
46.209 1,0!6 
46,8[2 35] 

4,159 !22 

~-~c.?.?9 _ _!_,_!9J 
506,837 4,962 

$901.468 $ " 

General revenues: 
faxes: 

Property taxc~ 
SJk\ and use laxe~ 
Transient oceurancy rnxes 
\fotor v,;hide hc,;ns'-.' fc,:s 
( ltlwr taxes 

Unrestricted investment e::irnmgs 
OthL'I 

Charges for 
Senkes 

s 4.516 
? .346 
)(942 
6,122 
9.0.l l 
7.65.l 

18.421 

62.031 

322,845 
46.926 
49-397 

5,736 
27.357 

452.261 

~tl1212 

Ciai11 (lo~~\ on ,;ale pf capital :b,cts 
Tra11ders 

lot.ii general re\·enue,; aud tran~fer, 

\kl assets at end of year 

Program Rcvcnu_es --
Operating Capital 

Grants and Grants and 
Contributions Contributions 

s 44 
2JJ9~ ~ 1.873 
l ,634 81 

6'),930 2,505 
28 

11.406 20,198 
3 .. r; J87 

3.960 

85 .484 29,0(~:!: 

210 2.124 
3.261 

1,253 

_ _J_,_093 364 

2,556 5,749 

$88,040 S~4l5} 

The accompanying notes arc an integral ran 1)fthe:;c financial statements. 
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'\el (E'-peme) Rcwnuc and 
(~~-!!!:'[CS in "'ict Asscls 

Governmental Busim.•ss~t~ pe 
ActiYities Activities Total 

s t2.iU4) s 
{is7,653j 
140.JOOl 

(8,985 l 

(12,557) I 
( l.704) (].704) 
(3,635) (.l.635) 

(46,571 l (46,571) 

(_~11Jj_QJ __ !21 U5!]l 

S\40,098i \40.098) 
2,962 2.962 
3.487 3.48': 
!.455 i.455 

(19,039) (19,039) "----
(5L233\ (5 L233 I 

1213,1 '.'0/ (51.233 l (264.383 l 

90,299 90.299 
68.024 
75,979 

2.595 2,5')5 
12,357 12.357 
12.346 16.X~O 29.196 
5JJ58 5,058 

20 (2MJ (244) 
8.444 

275.!22 8.142 283,264 
61,972 (43.091 l 18,881 

644,71 I 9.'i'.'553 !,600,284 

s :l,!.619.165 
-----



Balance Sheet 
Governmental Funds 
June 30, 2006 (In lhousands) 

.\SSETS 
Ca~h ;rnJ c::ish ,;qui\·akn1s 
]ll\C\l'n<.'llh 

,\ccounb r~·cei,::i.bl,;.,., m•t 
Acnucd in1':tcst nccciYahk 
"l,,,11e~ i<:c,:iYubk 
Due fo_,111 vther fond~ 
I ),ie frn;n (J1h,:;· j.iO\'Crnmcnb 

l1nc11tnries 
Lmd h,·ld fix ~esak, net 
P1\·paHis and deposits 
R<:st·idc:J cash and -:ash eqrn\aicn1~ 
Rcs1nc1ed 1111-estmcnh 

Tota! asse1~ 

LIABIUTIES.\~D Fl":\O BALAXCES 
I ;ah.!i::e~. 

Du<c tu (>!h<::r fund~ 
!);11.: to other :!.O\ernment> 
!k:~rred l'l°\l°~me~ 

Total liabd:ties 

FunC :~alances· 
Rc~<'nt'rl f\,r cn.:umhra11c,;,:, 
Rc,,:n~·d t<.x :1nn(.:ucrcnt intcrfond re<.:ei,ab!e 
Rc~c•n::d fr•r i11n.'n1mit's 
R,-su\cd for dcb1 scr\·il't 
Rcs,:nr:d for land held for rbak 
Rc~cn::d for prcpaid, and deposits 
Lnrcserved - designated for debt service, rt-ported in. 

Dt'b1 Sen ice hmds 
t:nn:scrn::d • designated for capital prnjecls, report;;d in: 

ReYc·nue Funds 
l'ro1;.:cts hmds 

L' 111 cS(f\"Cd - undcsign:ittd, r<eported ln: 
C!cneral hmd 

al R1cn:mu.: Funds 
Scr\·1..::c hmds 

·1;--,it:1: [1!'.~t''.:15] P!td~ 

Total lilnd bakmces 

Tota! liabilities and fond balance~ 

General 

S l,910 
36,775 

9J)38 
325 

10,012 
17.522 

210 

344 

S 4.5:'il 
4A7l< 
3536 

85 

_£,777 
2!.45? 

903 
9,]47 

210 

_144 

44.ll75 

54,(179 

S76, !36 

Housing 
Authority 

999 
8,622 

96 
19.486 

42(, 

3.72() 

?3J __ ;49 

S 585 
!29 
78 

8.670 
[9,955 
29.417 

92 

3,8..tO 

___2,_~~2 
S33,34? 

Th,c accompanying !ll)h.:s arc an integral part of these financial statements. 
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'.\"onma,jor 
Go,ernmental 

Fund~ 

S J,R 12 
'74, )56 

749 
1,050 

22.029 
12.998 
2(\632 

53JJ37 
2.! 12 

26,ti60 
. _21,T:7 
524_7.()12 

S 13.981 
.169 

1.514 
T.956 

20 
.. __!."i.034 

88,1'74 

2).364 
11,522 

43.6!8 
5.3.037 

2,1 !2 

Ll37 

9-102 
.'U,7~' l 

(436) 

{24,269) 

!58,138 

CITY OF A'.\AHEIM 

Tolal 
Govern men I al 

Funds -----
6.T2! 

l 19."753 
9.787 
L471 

4Ul5 
23.010 
44.580 

210 
53,0J7 

2.456 

5356.497 

S 19.!,l7 
.!.'-;l;/J 

5.128 
28.04! 

~.f>90 
7 3.766 

139.74k 

26,359 
20J',69 

2!D 
43.618 
53JU7 

2.4~6 

l.!37 

9J02 ~, ,,.,. ' ..;u,,., 

_ _1_24.269) 

-·~16,749 



Reconciliation of the Governmental Funds Balance Sheet 
to the Statement of Net Assets 
June 30, 2006 (In 1honsandsJ 

Total fund balances - govcrn1rn:llta! fi.mds 

.\mounb rcportcd for gm·crnmcnfal activitii.-s m the Statement of Net Assets 
arc Jifforcnt bc,:ause: 

( ·apitd assds u-;ed iB the operation of governmental funds arc not financial 
resources aJl(l therefore. arc not reported in the funds. rhese asscb consist of: 

I.and 

Construction in progress 
Huildmgs. structures and improvements 
\·lachincry mul equipment 
Infrastructure 
Accm11ulated depreciation 

Total capital assets, net 

Other long-term as:-.cts arc not available to pc1y for current-period 
expenditures and. therefore. arc deferred in the funds. 

Internal service fonds arc used by management lo charge the costs of certain 
activities. such as immancc, employee benefits, and fleet services. to 
individual Hinds. The assets and liabilities ,>f the internal service funds 
arc inclmkd in ~overnmental activitic~ in the Statement of Net Assets. 

Compens;atcd absences, not other.vise included in the internal service funds, are 

$521,904 
45,057 

226,945 
:.n,43s 

741,502 
()69,134) 

not due and payable iu the curn:nt period aml therefore. are not reported in the funds. 

1.ong-tcim liabilities of governmental funds. including bonds. certificates of 
participation, and notes and loans payable ($814,810). and accrued interest 
payable($! 2-998), arc not due and payable in the current period and. 
therefore, arc not rcpot1ed in the funds. 

t\ct assets of governmental activities 

rhe accompanying notes arc an integral part of these financial statements. 
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CITY OF ANAHEIM 

$ 216.749 

1.203,712 

65528 

48,986 

(464) 

(827,808) 

$ 706,703 



Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds 
Year Ended June 30, 2006 iln 1housandsJ 

R,:\t:.l'.il'~· 

uxc:s 
:J1d u,t: '.;J\c:, 

()• i.:rt'.'.WS 

T.'dl1'.-ll'U U<.'<.:U;,:u1q. u,~·s 
! i,·:11,,·,. kc~ ,md l'Cl mil~ 
]nls'rg_,>\l'l'!UIW:11.li ~IC\S::H'.H:, 

\ ::,m.!l'' :\lr ~,T, :;.:c~ 
l n,<. fer l;·1h :wd pcncih:c~ 
t ·,l. Pl 11;;1nc:, sen! p ,,;,ert: 
Otlwr 

;,,_; ,,:,.:nu,.> 

rent 
{ ·11; ( ·(•:n<.:il 
C ·u~ ,\,:1111111~:m:F)ll 
c·.l\' A::orm:v 
( 1:: C!:rk -
]l:'ITUll f{,:~< 111!'CCS 

l imrncc 
[r,;;htlrl':· 

( \lilC!llUlll:• !),:\ebp1:1<:U 

·orn;;:1ti\l::. Sp,wt\ c111d !-m..:ru1nmc1 

Ton] C\)-'t'!Hfrtfft:'~ 

r \CC:S~ i Jscfici~·ii-:yl uf f;.'1, ICIH,l:S U\ C:I ! 1111der, ,;;,;pend it uh S 

()th,•r Cina11ci11\i ~('11!"<.:<cs (usc:s) 
]1\1!bk1~ If; 

l n1hkh ou\ 
l'r,kT,.'d\ :·:111n 
PmlcT\b fltllll 
C:1;,iul kascs 

debt 
('f cJpit:\I a~;ets 

[(,:al Piller fmancing ~,•UIY;.'S I lbCS) 

'-<ct ,':1a11gc .n l\,ml balam:<.:~ 

h,mt !>,1l-1nces at 

f"und h:il:m.:e,; at 

01 year 

General 

S 4X.6XX 
00.045 

7,1\62 
75.979 
21.()57 

5.: 65 
1259) 

.1.-1()4 
2.T27 

j)'i/\ 

:?-1) -:er,;; 

29.~ 
::t.1)06 
_,.xcio 

706 
l.0-1! 
..lJIJl) 

524 
92.812 
4(i.604 

\()6 
:2.(176 
16.(,56 
27. ! 50 

1.704 
--1.340 

541 

595 
3% 

217,01' I 

2h.6~7 

26.h:'.K 
i49N>:~l 

;:,, 
I .935 

(2 iJ):lJj 

5-60~ 

Housing 
Au!h~~ 

(,l) 

(,:?. I k: 

_;_ . .j':~ 

l.:?5/J 
hh_,)?5 

60.{Jl 7 

9,h9k 

26 

bl/.741 

r::.7661 

100 

1.0!6 

(I. 750) 

- :'J1:2 

S _ ."\.0.'\2 

r:10.: accompanying notej ar<e an rntegral part of;hcsc tfauncial statements 
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'\onmajor 
Gon•rnmeutal 

Funds 

S 41/135 

5(, 

1:? 1.224 

!20 

"' 
2.27 3 
1.-:79 

2/\./{).i 

?34 
67..499 

I 69.t-76 

i4K.(,52i 

__ !63 

56.074 

7,122 

! _;;u.7 ! (, 

CITY OF A'IAIIEnl 

Total 
(;o"Crlllllt'lltnl 

Fund_~ 

\ l/0.1::; 
NHJ4:'i 

7.H,2 
;5_,)?9 
!0.625 

I (13.fr~., 
12.649 

_--;_,164 
i.'.20:i 
~ 

.;3 I .?(,7 

295 
3.fl(Hi 
4.0'.0 

7()6 
l.087 
--1.0YJ 

524 
95.U8'.' 
4N.3b~ 

45(1.6<)0 

(2,1.73! 1 

20 
2.19X 

. 36.(J! I 

I 1.2~0 

.J~l~ . ..l(,() 
~.:U.!2249 



Statement of Revenues, Expenditures and Changes 
in Fund Balances of Governmental Funds to the Statement of Activities 
Year Ended June 30, 2006 (In thousands) 

:\ct change in fund halanccs Iota! governmental funds 

Amounts reported for _g:0H'rnmcntal actiYiti.:-s in the Statement ofActi\'it1\.Cis 
art' different because: 

Go\'crnn1t·n1a[ funds report capita! out la)<; as exptnditurcs. However. 
in the Statement of Acti\ itics the cost of those assets i:-: allm:ateJ 

mer their estimated useful fives and rt'portcd a:-- depreciation expense 
This is the amouilt by which capital outlays (S 7?. 7.1~) exceeded 
dcprcciatiun ($25,012) in the cum:-nt period. 

rransfcrs of capital assets bdwccn governmental fund~ and prnprict.!J) funds 
do not pro,-idc current financial n:sourccs and ,ire not reported as tran.~fcrs 
in the funds. 

The net effect of other miscellaneous transactions mrnh-mg ,'apiral assets 
(i.e,. sales. tmde-ins. and donations) is to increase net assets. 

Revenues in the Statemcm oL,\eti\ itic:, that do not prO\·idc current financial resources 
and me not repo11ed as revenues in the governmental funds. 

Proceeds from long-term debt prm ide current financial resources to gowrnmental funds. 
but the issuing of debt increriscs long-term liabilities in the Statement of '.\ct Assets. 

Repayment of principal on long-term debt is an expenditure in the governmental funds. 
bur the repayment reduces long-term liabilities in the Statement of Set Assets. 

Certain expenses reported in the Sta1emem of Acti\ it1es do not require the use 
of current financial resources and. therefore. are not rcportl'd as cxpcmlllure:.. 
m governmental fun<ls. 

Internal service fimds arc used by management to charge the t'USts of certain 
activities, such as insurance. employee bcncfit\. and fleet sen ices, to 
individual fumh;_ The net revenue oftlw internal scr\'icc funds 
is reported with governmental activities. 

Change in net assets of governmental activities 

The acrnrnpanying notes are on tn!cgral p;,rt of these financiai swtcments. 

A-16 

CITY OF ANAHEIM 

S 11,280 

52. 726 

(2,766) 

2.473 

4.l 16 

(22.583) 

19,032 

(4.30'.') 

~ 

S 61.972. 



Statement of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual - General Fund 
Year Ended June 30, 2006 (In thousands) 

Rc'\c":lll,'~: 

wxcs 
,\U1 lb<.' l:IXCS 

(l1lwr tax,·~ 
r,·:n~1,·m oc,·upan,:v ':t'-CS 
L ·c,v1~c·s. 10cs :ind p,'rmits 
[11:,:1g:;hcrn111e1nal rncnue~ 
Cli:11,•1> i<w ~ervin:~ 
h:1,:~. forfeit¼ ::ml 
L,c d :11onn 
O·\,·r . 

pmpt:rtJ 

T, t;;i J..:\(:,Fk, 

C1\m1.:il 
,\d:11:11i~t1 ill JOii 

Ckrk 
l L mun Rc~uun.:cs 
!·i1ram:c 

Tn:asurer 

! 1:\; 

~·,ommunity Development 

c1.gc11; d1angcs 
·rota! cc:pcnditurc, 

l·.x.ccs~ (def:eiem:yJ of n.;\'enm:s over (undcr) expenditures 

()Jh,-r f11 am:mu: 'i(1urc..:s (usc~J-
r ra:hfr:rs ic-

1i1c ~uJc 01' capitai asfcl~ 

>,c1 c:iangc in fund ba!micc 

FunJ Oai.:n<.:c ;n b.:g:11rn111g: ,)i' :,-:;ii 
rund '.,;d:mce at end oi'year 

Original 
Budgeted 
Amounts 

S 41.967 
60JS34 

7.558 
70.768 
!8,000 
3.575 

I ~.027 

I ~q~ 

22!'.<--!5~ 

518 
4.2 '. 3 
4,5"?0 

7-!4 
IJ:,09 
7.26{". 

709 
Y4,052 
-U,t,.+9 

388 
I !JPS 
LU84 
2?J)(J5 

I .'29 
5.224 
4.204 

595 
396 

222.532 

5.925 

'' 
12 l 

-Fi.\)7i 

~-·~9.!9: 

Final 
Budgeted 
Amounts 

41,967 
60,834 

7,558 
70.768 
19.382 
3,M\I 

i15.64A 
.,.oo::: 
2.33 l 
I. '7()) 

22').964 

51k 
-L~I:; 
4-570 

74S 
1.ox., 
7.26X 

709 
94.353 
47. i li i 

388 
13. I 33 
16.816 
28.646 

I, 729 
SA% 
2.393 

595 
________l2_Q 

}J.9.812 
(~7X) 

21l/J19_<-: 

80() 

(h9J 

-'"'~:.:..o..:~ 
$ 49,002 

The accompanying notes are an intc>gra! part of these l'inancial statements. 

A-17 

Ac!ual 
Amounts 

s 

75.971) 

" 
I 

'-464 
V27 

IXX 
2,1 l.7()}i 

295 
3.006 
3390 

706 
1.041 
4J)39 

524 
n.212 
46.W4 

106 
!:?..676 
l6h.'.'6 
:?.7.150 

l.'fJ4 
4.340 

541 

595 
.N6 

217.g~I 

?~687 

5.608 

49.071 

CITY OF A;',AJIEIM 

-----------

Variance "ith 
Fiual Budget 
Over {Lnckr) 

s 

396 
! 1.6071 

i3Ji(H 

_i 13.761) 

27,565 

5.677 

S 5.677 



Statement of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual - Housing Authority 
Year Ended June 30, 2006 (In thousands) 

RC\CllUCS'. 

Liccns1,;s, fo.•:,, and pcrmib 
l11tcrgovcrn111c11t:il rc\·cnucs 
( 'hargcs for services 

Use of money and property 
Other 

Iota! revenues 

F xpcnditurcs: 

{ 'omrnunity Development 

Capital outlay 
Principal retirement 

Tora! expenditures 

Ex..:c:,s (dcficie1icy) of re\·cnucs over (under} expenditures 

Other financing. sources ( uses 1: 

Transfors in 

I ransfcrs out 
Proceed:, from 10111.Herm debt 
Proceeds from thi.: suk of capital asset:,; 
( 'apital kascs 

Total other financing sources (uses) 

'.\ct change in fund hrrlancc:s 
Fund balance at beginning of year 

Fund balance at end of year 

Original Final 
Rudgetrd Budgeted 
Amounts Amounts 

$ 80 s 80 
5R,7XI 63.J?l 

322 322 
31 I J II 
440 440 

59.lJ34 64.524 

62.852 62,648 

6,030 9,698 
26 

68.882 72.372 

(8.948) (7.848) 

12,781 ! 5.181 
(8.(112) {12,112) 

2,780 2.780 
2,000 2,000 

8.949 _ 7,849 

5.6X2 ·-- 5,682 
s 5.683 s 5.683 

The accompanying notes arc an in1<:pal part or these financial stakm<.'nts. 

A-18 

CITY OF ANAm:1M 

\'arianct' with 
Actual Final Budgt•t 

Amounts O~~•tJ!::ndcr) 

s 69 s (I!) 
(12J 81 ( 1.190) 

(322) 

3.475 1,lM 
1.250 810 

66.975 2,451 

(i(l.()17 (2,631 J 
9.698 

26 

fr).74! (2,63 ! ) 
5,1)82 

6.550 (8,63 l) 
(5.860) (J.252 

226 (2,554} 

(2.000) 
100 100 

L0\6 (6.833) 

( L 7501 (1,751) 

S 1.932 ~(L75 I I 



Statement of Fund Net Assets 
Proprietary Funds 
June 30, 2006 (In thousands J 

ASSETS 
Cum::nt assets: 

Casl1 and cash cquivalcnts 

I nvcstmcnts 
Rcstnctcd assc%: 

Restricted cash and cash equivalents 
Rcsmctcd inn·stmcnts 

/u:i.·ounb rect'h.tbie. nd 
Accrued interest receivable 
lntcrfund rccc1\ablc 

receivable 

Total current assets 

'\.,:-.n,:,_,rrcnt ;,<.sc.·t<.: 

Rc':'trictcd ca-;h and cash cqL1i\aknt'> 

Restricted ime:stmenb 
Cnamortiz:ed debt is~uance costs 
Bond payment rccci\abk. lc'.->s current portion 
Pipdinc receivable 
!ntcrfund rccc1vablc. less current portion 
Prcpaids and other assets 

- asr,cts: 

Huildmgs. structures and improvements 
i .·tility plant 

and equipment 
Construction in progress 

I .css accumulated depreciation 
;\uclcar fuel, at 

Capital as:,,ds. net 

COS! 

Imal nmKmt..:m a:,,.-;d:,; 

Iotal assds 

s 

Electric Water 
t:tility - Utili~~, 

6J73 s 1.435 
128!)27 29.674 

744 
!.K3S 

35J)3 l 5,591 
2.879 348 

2NO 
(\.479 212 

4'0 392 
l:S2A39 

4.316 
227.191 J.082 

5.525 l"9 

"'7 _,.)_ 
420 

27,852 

] 5,347 1.846 

89J. I ()3 295.945 

.. 71,700 3.913 
98U,24U .-;OL1U4 

14118.41 I) 1812141 
2.792 ---

574,621 220.490 

l,022J~ 

(rnnti1med) 

A-19 

Enterprise Funds 

Con\'CUtion, 
Sports and 

Golf Entertainment 
Sanitation Courses \'enues 

s L3is3 s 38 s !.369 
2:AR2 74lJ 27.692 

7J7i !04 812 
277 I "'7 /.)_ 

7 

1J55 
l 16 

32.083 

S81 
l 5,769 

1.259 
16,927 

10.699 

316 l.949 ! 8.135 
48 16,251 464.359 

4.199 958 25,072 
1.132 --- ---

4,)/>j 19.1)() )08,698 
(4,029) (6,220) i 145.233) 

--- ---
S34 12.938 363.465 

1~,;I)<) 40b.i00 
l]J(30 440.783 

s 

CITY OF A:'<AIIEI~l 

'lhtal 

!0.598 
2 !4.524 

744 
l.838 

48,()()9 

4.237 
280 

8.698 
1.355 

978 

292.161 

4.897 
246J)42 

6,963 
16,927 

332 
11.119 
2'.852 

3?.593 
480.658 

1.189.138 
30.229 
76.745 

I J~l4,.-\6J 

(645.107) 
2,792 

l, 172,048 

t,--tou,i c111 

1.778,341 

Internal 
Service 
Fund-. 

S 6.594 
131.108 

i .434 
1.314 

29 
737 

40 

141.256 

I 7 
Fl 

8 

56 

6.760 

55.980 
1.925 

M.6()) 

(36.545) 

2~,L~ 
28,(174 

169,930 



Statement of Fund Net Assets 
Proprietary Funds 
June 30, 2006 1111 thousands) (continued) 

LIABILITIES 
from i:urrcnt assct:-i: 

Wages 
lntcrcst payahlc 
( 'ornrcnsatcd absences 
Long-term obligations 
Unearned revenues 
Deposits 
lnkrfun<l payabk 
Regulatory credits 

Total current liabilities (payable from curro:;nt assdsl 

Current liabilities (rayabk from restricted assctsi: 
Accounts payable 
Wage:,; payable 
I merest payable 
Arbitrage rebate liability 
Long-1crm obligations 

Total current liahi!itics (payable from restricted assets) 
rota! current liabilities 

'\oncurrcm liabilities· 
lntcrfund payable, less; current portion 
Long-term obligaf1ons, less current ponion 

ision for decommissioning costs; 
Total norn.:urrcnt liabilities 

Total liabilities 

n,o '.'/ET ASSETS 
Invested in capital assets, net of related debt 
Restricted 

Debt 

purposes 
Uim.·:;;trictcd (dcfo.:it) 

Total fund net assc1s 

s 

Electric 
Lt_ility 

15, l 2() 
846 

3.770 

7.807 

SL! 70 
78,722 

571 
3 l 

6,176 
224 

10,051 
17,053 
95.775 

488,526 
. 97.193 
585,719 
681,4')4 

145.922 

44,094 
10,003 
5.()93 

s 

Water 
Ltili~' 

6,534 
253 

22 

1,921 

673 
9.403 

310 
2 

2,270 
2.582 

__ 11.985 

22,414 

-- 22,414 
34.399 

!96.295 

l.147 

2205 

_ 28,271 

S2?Y•/?1~ 

Enterprise Funds 

Sanitation 

S 3.7! 8 
90 

7 

791 

4.()06 

':c606 

10 

10 
4,616 

516 

?_!_,9J_~ 
S3~_AJ I 

Golf 
Courses 

'.l, 235 
14 

548 

798 

798 

5,205 
I 

5.206 
(i.()04 

12,935 

.Q:.!.92) 
t.2:li~ 

ConH;ntion, 
Sports and 

Entertainment 
Venut'~ 

s LW7 
450 

2,032 

9.174 
763 

2.407 
280 

16.503 

16.503 

420 
I !7,%6 

118,386 
134.889 

259,585 

10,643 
6.339 

29,327 
S 305,894 

Adjustment to reflect the consolidation of internal service fund activities related to enterprise funds. 
\/ct assets of business-type activities 

rlic accompanying notes arc an integral part of these fimmual statements. 
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CITY OF A'.\AHEIM 

Total 

$ 27J)l3 
l,M3 
2J)32 

12.974 
763 

12.926 
828 

51,843 
l l(l.032 

571 
31 

6.486 
226 

12.321 
19.635 

129.M7 

5,625 
628,917 
n.193 

ill. 735 
861.402 

615.253 

57.884 
18.547 
5.093 

220. !62 
916.939 

(4,477) 

S? 12A[:2 

Internal 
Service 
Funds 

S 7,403 
1,345 

52 
15,780 
15/)05 

725 

40.910 

411.910 

84,5 !3 

26.366 

438 

17.703 
s 44,507 



Statement of Revenues, Expenses and Changes in Fund Net Assets 
Proprietary Funds 
Year Ended June 30, 2006 (In thousands) 

power 
] ! 111,mis,,!On fC\'CJlUC~ 

sa:<'s ofwJ1cr 
\;miution fees 
Cr.cm frcs and tart r-:nt.1ls 
L:c1!111e;; rental 
Cu:1c.:~s:c1 frcs 
Otbs:r 

fpi:i] opcnting H'\Cnuc~ 

pU\\Cf 

gen<ernt1011 of power 
Cuq of purchasl'.d v.atcr 
T rs:atmcnt and pumping of \\'.lt<er 

and a(hnini~;ronon 
[nq::·:uic,• 
('<11111~,:n,:11<:'d nh~cncc~ a:1d otlicr '.1~·111:fits 
l )~·pr.:ciation and mnortiz:nion 

Tc•tJ] upcrnting CA]'CllSCS 

O;Jcraiing: •ncc)t'k' (]o,s) 

ln'.e1c~1 inu,m~· 
Dd,1 &U'\'icc 
( )rh:r :1011(•pcn1mg 
lnkn:s1 C'\j)CllM.: 

l).iin (loss) from dispo,a! ol capiial as~.:h 

Tutal nonopcr:i.ting income (<expensc:sJ 

lnc'Otn<' (!ossJ hefmc con1rihutioas and transfers 

ar11:1I conlrihuti\ln~ 
Trc.;1,,kc; [L 
Transkrs out 

Chwrgc in fund net assets 

r nnd n.:t assets at beginning of year 

hmd net ;bsds at c11d 0fye:1r 

Electric 
rnmt, 

~293,286 
25,903 

3.65h 
322.845 

193,4['2 
30,6% 

J5J)96 

_2l,S33 
342.107 
(19,262) 

210 
13.036 

(23,342) 

(!(J.()96) 

t2'JJ58) 

J.293 

(15-4491 
141.5141 

382)!'4 
S340.S70 

~rp,:isc ~-~nds 

Wat<'r Golf 
t:tility Sanitation Courses 

S 45 J10S 
S4"? .8K9 

S 5.321 

215 

-1.1l.r ! .5/IX 20(1 

46,!)26 49.397 5.7.>6 

22.()43 
4J,25 

I 2.442 46J(48 J.J')!) 

6,939 .108 ~ 
-~6,049 47.156 _±:?20 

rn 2.24] !.716 

l .253 
978 680 5 

(959) ( !97) 
_(152) 

19 1.933 (~:!_::!I 

8% -U74 J"'.'2 

3.26] 195 

!2.43 l J _J.! .. :.?!!l1 
u .. u 1.067 

22S.2h9 >0.68K _..!2.?5() 
~2:'9.918 ',J;.:-1_3 I '.j__ 7,826 

Conn•ntion, 
~ports and 

b11ertainmcnt 
Venue\ 

S 22.153 
4,178 
13)76 

27,357 

27.939 

_!_;.241 

_iQ~_!_~O 
{ ! 2.~_23 i 

2.15 l 
].()93 

(7.630) 
__ rl_!?! 

i4.4%) 

(17,.Eli 

364 
11 498 

!5.459) 

311.::s: 
li.}05,8?4 

Adjtbtme111 10 re:lect the rn11,;olidauu11 or· rnkrnnl 5cn icc fond as:ti\ iti6 related tG cn1c1p1i-,c fund:;. 

Change in net assets of business-type acti\'ities 

The accompanying notes are an integral pan of these financial statements 
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Total 

5293.2~(, 
25,9()1 
45,608 
47,889 

)..121 
22.153 

4.Wl 
7.7flf( 

-1-52261 

l9UX2 
3(),696 
22.043 

4,625 
!25,724 

9J,942 
'179.512 

!:'"7.251) 

! .46} 
!6,1550 

I J)93 

132.128) 
(2(i4) 

! 12.986) 

140,237) 

8.113 
11 498 

(2[.90~) 
(42.534) 

Internal 
Servke 
Fund~ 

5129.254 

i 29.254 

31.722 
9.416 

?:(4_5"'.'] 

5.M8 
131.-1''17 

{2. !03 J 

3.36"? 

t i23) 
270 

3.5 !4 

!,411 

668 

_±~.228 
S 44.507 



Statement of Cash Flows 
Proprietary Funds 
Year Ended Jnne 30, 2006 (In thousands) 

Cash flo\'IS from opt·rating: activilics: 
RL'ccip1s from cu,t,)m,•rs :md us,;rs 
Rc;;cipts from intcrli111d sl:n ice~ provided 
Payments to ,;uppliers 
Payments to employees 
Payment~ for m:<erfond scrYites u,;ec 

for insurance premnuns and claim~ 

'.\d cash pr<•Yided (US(;d) by np,:1ati11g ac11vitie~ 

Cash flows from noncapital financing activities: 
ofinterfund halanccs 

"' 
T1;msft:1s out 

Operating grant receipt~ 

'leL c:ish provided by (used inl noncapi1al 
f1nan1.'ing iKti\'itics 

Cash flo\,s from capital and related fornndng activities: 
!'inc<:"eds from s:i!c of t::ipital assc:ts 
P1ot:eeds ofb,1mJwing net of premium 
C:ipi1al LP!l!ributinn, 
Capirnl pLin.:h;isc, 
l'\ud,·,ir fuel purdw.s.:s 
lkbt s,:r,·k·,· rccO\uy 
Principal J''.l}lllt'll!S t•11 l,)ng-tcrm ddit 
]nkti.'S\ }l'.l}"/lk'll1S 

P:1yms:nt u:' inkrfund baLmccs f(I) capi1al purpo.,es 
b~ild!li.'<:' c,1st;; 

\J<:'t ..:a~h u~cd m capita! and related financing tH.:li> itic:s 

Cash nows from inwsting activities: 
P11r.:hase 0f in\c,;trncn1 ~ccuntics 
l'rn..:e,•d;; from sale and maturity of imcstmcnl seem it1e,; 
lnterest fc'Ct'IVCd 

( 'ullcclion of 1101e nxe1vahle 

]\;d ca~h pwvidcd (used) by mvesting activiti6 

Dcc1easr; in r:a,h and cac;h cquivc1lents 

Czish and ca~h cquivaknh a! hcgrnniug c•f the year 

r :ish mid chh CljclivaknH nt end of tile y<:ar 

Electric Water 
t:tility Ltility 

S 334,852 $47,007 
1.680 290 

1226.398) (24A36J 
(29.808) (9.752) 

{9.559 J (.'.794) 

70,776 9.315 

280 

i 15Jl00) (2,39 l) 

210 

~) _ __(2,391) 

395 66 
3,037 1,559 

(76,476) (7,909) 
(3,010) 

( I 3,145) {2,659) 
{25.1-44) (!,()78) 

{449) ( 137) 

~) 

~) _l!JJ. l 5_~ I 

( !37.499) ( 18.077) 
164.875 16,159 

15,652 1.547 
73 

43,028 ~) 

t !5,87:) (3,532) 
26,566 -·~~ 

S 2,179 

(continued) 
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Enterprise Funds 

Convenlion. 
Sports and Infernal 

Golf Entertainment ~ervke 
Sanitation Courses Venues Total Funds 

$ 47,J69 S 'i.533 S 31.:-:0 S 4()(),:'-3! 
8 1,987 S129,052 

{40,.+4-:) (2,655 1 ( !5.29.1) L°l09.229J {21.4 !2) 
(3.7081 (414) ( !4,844) ()8,526) (97.470) 
(2.4751 t 167\ I 1.742) ! I 7, 7371 (2,617) 

(8.8 I 5) 
______!2_Q_O 200 -- . ___l_,_ZQ_O ~ 

2,247 2,497 -~ l 84,726 _1_1_,!34J 

280 19 
11.498 ! [.498 

12..131) ! 1,500) (21322) (800) 
1.253 --- -- l ,463 

i l_ :,1_2~J (L500) 11.498 ___ (_~.O~!J (781) 

JOO 
2 4()3 

4,596 
(83) (3) (2,977) (87.448) {4,577) 

(3,010) 
2353 2,35} 

(7,336) (23.140) (509) 
I! 97) (7.577] {33,996) (1 [41 
(368) {280) { 1.234) 

{.,7l)j -- --- ---
(k:~I -- (566) !15.BJ.2) _ ( 141.795) (4,900) 

( 17.586) {1,071) (2!,892) \196,125) (71,807) 
12,851 J50 20,189 214,424 58,872 

1.1.19 27() 2,61? 21,214 5,423 

----· ___________2l 
LU%1 (-44::'.l 914 ~~o~ .!.'?.:512) 

(::'..6!0) (II) (3,514) (25.544) t 14.:\27) 
3.993 49 5,_":~t 4].?83 20,9.>X 

$ 38 
---



Statement of Cash Flows 
Proprietary Funds 
Year Ended June 30, 2006 (In thousands) (continued) 

Rel·tmciliation of operating income (loss) to net cash 

1m:nidctl b~ operating actlvilie~: 

Ope1 ating income ( loss J 

-\C_iusta:cnt to rcrnncik cperating inc:om<: ! l0>SJ 

to nd cash proYids:d b::, (l;sed in) oper::ning m:11vine~ 
Dqm:ciati,111 and :rn1wti1:1ti(n1 
\::H•rti/;Hio;1 '.l( :::;ck:ir hd 

! ::e1 ca~e in )11"\1\ i~Hm frn dn;nrn1;11s~io11mg cu~1s 

( ·11:mges lfl a%l'1s and li:1hllmes· 

·\1.'c\lll!lt~ recc'l\rthle 

lmd1tories 
Prepaids and other assets 

Ac,:ounts payable 

W,tges payahk 
l ·1w;1rrwd rt'\t'mwq 

Compensated absences. post retirement and sdi~insurance liabi!i:ics 
Dcpo~ib 
Jt:µu'.r;tory ..:n:(!Jh 

r,)tal adjustm<:nts 

'.\i:1 s::ish lu~i:d iul prm :dcd by opcra1ing Jdn·itic\ 

St·hedule of noncash inwstlng. capital and financing activiti~: 
Ca;Ji:;il ..:ontrihutiom 

T r:.11hfor~ in ( out i ,if c1pit:.1i assets 
[kcr.::as~ in fair \lllue i_lf mv-:strncnts 

Reconciliation of cash and cash equh·alents: 
Chi: ;rnd c1~h ..:t;t1i\a)::11b 

Rc~11it!cd cash and ca~h cqui,aknts, cuncnt por1ion 
H,,q1icli:d ca;h Jnd ca~h cqui,ale111,, n;mcurrc·n1 portion 

T,)tal e:.ish and ..:ash cqrnvalents 

Electric 
l.tility 

'\t 19.262) 

:3_1,,_, 
2,115 

.>.411 

, , __ -::05 l 

I J.205) 

l(•.l62J 

}J<•2 
!M; 

2,321' 
1..\,673 

'.l\UBS 
~ 70,776 

S 256 
1.1(,() 

i::._J92, 

s (<<:"} 

~ 
S 10,689 

Water 
Cti!ity 

S k-::7 

(,_lJ.)() 

32; 

13-l 1 

1401 

1 I 5 

% 

(315) 

359 

-- 8,438 

s 

S 1.702 

159_;) 

S ! .4_)5 
744 

S 2.179 

.. Enterprise Funds 

Sanitation 

~2.24 l 

.)OR 

151 I I 

22-l 

16> 

{9) 

6 

S2.247 

S !. l 95 
! si hi 

)l.3f(3 

', 1.31'3 

Golf 
Courses 

Sl.7 16 

(,2 I 

I 63 

(5) 

781 

S2.4\/7 

) (4) 

S 3t/ 

S )8 

The accompanying notes are an imegra! pan of these finam:ial ~!atcrnrnts. 
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Comcntion. 
~ports and 

Entertainment 
Vcnm•s 

St !2,K23) 

l 2.24] 

249 

( I 14) 

( .'i311 

71'5 

12.7] 4 

S t IUlJJ 

S 355 

(354) 

S l.Jh') 

}~~ 

LJJ2Q 
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Total 

S(_2?.25l! 

93.942 

2.4 !5 
J.4! 1 

13.23-"J 
1UlK! 
16,125) 

4,851 

335 

' 
2,764 

.5.0.;2 

l I :.077 

S -1-t726 

S 2,.l l_l 

Ll64 
{3.rl59J 

S 1059)< 

744 

_ 3->?l 
16,2N 

Internal 
Ser\'itC 
Fund~ 

it]_.103) 

5.648 

, ;,;95 I 

( 105) 

(21 ! 

1,998 

27,i 

129 
rh.O_'il/J 

,,)(i<) 

S 668 
{2.235) 

s f,,_"i(J.i 

17 

S (iJ)! I 



Statement of Fiduciary Assets and Liabilities 
Agency Funds 
June 30, 2006 !In thousands) 

Agency fund~ - \kilo Roo~ 

,\SSl<TS 

Restricted cash and cash cquiYalcnts 

Due from other gm·cmrncnB 

fotal assets 

LIAl!ILITIES 

Due to hond holder:. 

Agency Funds - l'rban Arca Security Initiative 

ASSETS 

Due from other governments 

fotal assets 

LIABILITIES 

Due to other go\crnrncnts 

The accompanying notes air an integral part of these financial statements 
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$3,587 

44 

SJ,631 

S3.631 

10 

SL210 

S 1,210 



Notes to Financial Statements 
{AmoU11b i11 thou:s:111ds) 

,on: I - ,t\lM,R\ m s1c;:-.n1CA:-SL\CCOl:'iTI\G POLICIES: 

Thl' financial n.'J)orting (:ntity 

j,_s <kfim.;d b; U.S gcncr:dly :wl·cph.:J ac:..:uullti11g principles {GA.,\P) that arc cstahl!shcd 
b:, the (jo\cmmcnt:d Accnullting St:mJ.irds Lhiard (CiASB). th1; fmancial rcponing entity 
~·1)1hi--h of th<: rnmc1ry go\,:rnmc11t. ch \\CII as its component units. \\hkll ar..:- legally 
"cp:1r:J1c org,miz:~tion.., for \1,hi(.'h the ckct,'d officials of the primary µ:o\.cmmcnt cire 
l111;111cia!!y ,1cc01,inabk. Fimmn:11 ,1c.:ou11t;ihi111y ic, defined ii.S appointment of a nit mg 
majority nfihc cornpon,:nt unit\ board. and <.:ithcr ;i) the abili!',. to impose \\ill by the 
pri111arv _t!T•\ crrnrn:ni. m bJ tht· poc,:-ibil1ty that the t',1111p(in..:11l Jllit \\ ill prn\ idc s1 financ!:i! 
b1,:nefit to 01 impo-..e a financial burden 1)11 the pnrnary gci\ern1m:11t 

rl,c :wcompanying finam:isii statement':, prcsrn1 the C1t;, oi Anaheim (Cit\ L the primary 
gO\<.crnrncnt. and its comp(me11t units. The financ1al dat:1 ol tile component 1m1b arc 
111<.'.luch:d in the Cay\, reporting ent1ty l:"cc;n,:-,:e of th,;, :-:1gnificmce nf 1hcir or1c'r:1tinnal 0r 

financi:tl rdationsh1r:,. \,·1th the Ciry. 

fhc C('l1lfHll1<:nt umts de:--uibt:d bdo\~ arc each legally ~epar:itt.· from the Cit:,.-. but arc c..o 
intert\\ incd \\'itli 1hc City that they ;;re. in :-:ub~tancc. thi.; ~:imc as the City. ·1 hey an,; 
rq'(lrlcd a:,. par1 11f and ac,:ountable to the ( ity and blended into the government-\\ idc and 
fulld financial st:llcments 

A1n/1eirn llou\ing ,\uthoritv ll--:!n1:~i11g Au1horitv) i:,, a separate entity primarily funded by 
the LS. Dep;mrncm of !lousing am! L1ban Dndopmcnt to administer fonds rece1\ed 
und-::r tlic Fcdl.'rJI l /ou.'"in!,'. A:-,si.=-t,in(.'e Pa.1-ms:nts program. City (uunci! mc111bcrs. in 
sqiar:1t,: :-session, :-:ene a~ the go\crning hoard of the !lousmg Authority, and all 
:Kc,1unti11g anJ c1drninio.;tr~1ti\c function~ MC performed by the City. The f111anc1al aeti\ ity 
of tile !lousing /\uthNity has hcen blended irno the C11y\ Comprehensive Annual 
r in:mcia! Report 1 ( 'Al· R) in the government-wide gO\'ernmcnta! acti\ it1cs and in the fond 
finam:ial statc111l"!ll:- <l~ the Hou-..ing Au1hority Spcci,d Rnenue Fun,L 

A11.1hc1m. R.ctk\el1)prnc1_1_1_/\g .... ·1wy /Rczkwlnpmcm -\genQ_j 1s a separ,1tc gv\s~rnment 

Cllll(y crcakd w de\dop and execute plans for in1prO\<..'lllc11t rd1,1bilit1tio11 and 
rede\dopment of blighted areas wi1lnn the Cit) City Cl-iLmcil member:,,. in scpJratc 
~c:,c;ion . .:;enc as the gmcrning board of the Redl'\clupmcm Agency. and a!! ;1Ccou11t111g 
and ,1drninistrati\ e ftmct1on~ me performed by the City. 111<: fi11;111cial <tdi\ ity of the 
R.cdcv;.:fopmcnt Agency haoo been bkndcd into the ( 'ity ·:, CArR in the µl1\ernmcnt-\\"id.:, 

CITY OF A'.\AHEIM 

go\Trnrncntc1l ,tl·ti\ 1t1cs dlld in the fond fmnnci,tl statt:menb as the RcdC\\:!1)pmcn1 

Housing Sc:t-.\s1dc Spec ml Rc\'<..'nuc hmd. the RcdcHdopmcnt Agency Debt Scrviu: fund 
and the Rcd..-:\Cl0pmc11t A.gene;, Ctpital l'wjects fund. Fnr a cnpy of ..:cparate f111ilncial 
statcmcnb. con1ctct the finance Director of the Cit;<. 

("pp1111uni\,:, C(DLG.LAuthority (CC\\_ ;i _joint po\vers authority. w,t:-: <.,,Tl\lled primarily to 
finance the initial l'Oibtruction of the :\nahcim Convention Cent<.,,'L :\ f1\L'-llk'tnber ho:n'd 
appointed by the ( "ity Council gon:rns the ( '('A. r!ie Cit) lrn"e11tcred 1mo -1 no111.:a11eclabk: 
long-term k::1se with the CCA. ,,hich provitks fur ic,he pa;,mcnts in ,1mounts :--uffi<.,,'k'nt tu 
meet the :1nnt1a! debt ...en ice requircn1c11ts on the c,:rtificate\ i)f p:irti,:ipatio;1 i:--~u.:J by the 
('('A to finance the co1blructio11 of the facility. The lease i~ a financing arrangement 
\\hich tra11~fCr-.. the O\\nership of the fai.:ility to tlw Cit;, at the end nfthe !:.:,be 1crm, and 
the ~olc activity of the ( 'CA is to prn\·i<ll' fim111ci11g for the ('ny. ;\s ~u;,;h. tll<.,,' financial data 
for the CC:\ hu:-: b<:cn blended irno th.:- City\ CAFR. in the gmemmcnt-\\ 1dc husmc;,s-typc 
,1di\itic~ and in the hmd financbl st1tcrncn1s with the City\ Cnrnention. Sports and 
Entcna111111cnt Venues Fuml a~ c1II acllvity relaw<l io the i\mihcim Comention Cenkr is 
accountc-d for in 1h1s cmerprise fuud. The capital lease ha;, been diminated 111 the financial 
-..taterncm~ I or ct copy ot\,ep,uarc financial st;l1crnents. contact the finance Director of the 
City. 

.:\nahcim Ptiblic lrnprill~<,:1m:11t ( orpqra1ion (AP!Cj_ a non-profit corp(.lfation. wa:, created 
primarily ro fi11c11K·c ~c,er:11 cu11:,truc:tion proJects in the Cit)'. City ComKil members. 111 
:separate :-:es~ion. ::.enc a:,, the gmcrning board of APIC. The City has entered into 
noncancclablc long-term leases\\ ith /\ Jll(. \\.hich pro\ ide for !ca~c p:1yrncnb in amount~ 
;ufficier:t :D meet :}-:e a:1md debt ~-~nit~' ncquin.:mcnt~ (1n the c,.:"'r\ific,1te, nf p:1rticip:itinn 

is~ued by APIC to finance these construction prnjcct;,. The lease~ arc financing 
arrangements. \\.'hich transfer ownership of the con:,trnetscd a~sets to 1he City at the end of 
the lease terms. I he financial data of APIC has been hknded into \'Jt i1)tb governmental 
and bu:-,iness-typc acth nies and fund~ of the ( '1ty as applicable. and the capital leases haYC 
been eliminated. 

Anaheim Public Fioancin,ti.Authoritv L\uthontv). a jomt pm\crs authority. \\·as c:-.tablislled 
;is a vehicle to reduce local bornm in,g costs ;md promote greater LliC of c,;i~tin_g und new 
fin.111,.::ial i11~t1 umcnt:,, ,md mechanisms. Ci1y Council members. in separate ;,ession, scr\'C 
,b the go\ern111g b()ard ()f 1hc Authoiity, financial acti\1ty of the Authority ha:-; been 
bk:n(kd int() the { 'i1y\ ( 'Al R mto \·anous governmental and busincss~typc acti\ ities and 
fl11Hb of the City <b applictblc. 

rl,c City is a panicip:mt 111 four Joint \•cnturcs andjointl;-(w.-ncd properties (sec note 1 ! ). 
\\h1ch c1r...:: 1101 consitkn:J rart of tile fin,rncial reporting .:ntity. as the Cny does not !Ja,c 
~my ~1,;111fic,111t equity intcrcs;b 111 the joint Ycntmcc, and joim!y-m\ m::d p10pcrtie:,, 
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Basic financial statcmt•nts 

In accordance Y1-ith G.-\SB Statement ~o. 34 - Basic I-llu111ci11{ Staremrnts and 
Hu11ugc11h'llf.\· /)fs,·1nsiu11 ,uul A1w~n-i., _ihr .\rate and l,oca/ (ion'l'/1111{'/l!.1'. the bask 
financial :-tatemcn!s include both goYcmmcnt-widc and fond financial statcmc11ts. 

Thl" gO\Crnml'llt-\Yitk financial swtcnK'n!s (Statement of ~ct Assets and Statement of 
Activities) report tr!l the City am! it:, component units as :1 whole, cx:c!uding fiduciary 
actiY1tics. {invcrnmcmal acti\·ities. whil·h normally arc supported by taxes and 
intcrgovcmmcnrnl n:h'nucs. arc reported separately from busincs~Hypc actint1cs. which 
rely to a :-ignificant ex lent on foes and charges for support. A!! acti\ itics. both 
gon;rnmcntal and business-type. are n:porh::d 111 the go\'cmmcnt-widc financial 
statements using the economic rcsoun:es measun:mcnt focus and the accrual basis of 
accounting, \\·hich includes long-term assets and rece1\abks as \\CII as long-term debt and 
obligations. The government-wide financial stalcrncnb focus mure on the sustainability of 
the City as an entity and the change in aggregate financial position resulting: from the 
activities of the fiscal pt'riod. 

Generally, the effect of interfund activity has been removed from the gon>rnment-v,, ide 
financial statements. '.\ct inter-fund acth·ity and balantes bet\\CCl1 go\'Crnmcntal c1ctiYit1cs 
and busincs:Hypc acti\ itics arc shown 111 the government-\\ 1de fmancia! stakmcnts. The 
'·doubling: up" effect of internal service fund activity has been eliminated from the 
government-wide fin:mcial stmcmcllls \\·ith the expenses shown in the various functions 
and programs on the Statement of Activities 

The g()\"ernment-wi<lc Stat1..'ment of i\et A-:,;et" reports all financial and capita! resources 
of the City (excluding fiduciary funds). It i:-. displayed in a format of assets less liabilities 
equal net assets, with the assets and liabilities shown in order oftheirrclative liquidity. Net 
assets arc required to be displayed in three components: l) invested in capital assets, net 
of related debt. 2) restricted. and 3) unrestricted. Invested in capnal assets, net of related 
di.cbt is capital assets ncl of accumulated depreciation and redllced by outstanding balances 
of any bonds. mortgages, notes or other borrowings that are attributable to 1hc ac<411isition. 
construction. or improvement of thosi.: assets. Restricted net assets arc those with 
constrainrs placed on their use by either: I) eJ<.ternally imposed by creditors (such as 
through debt covenants), grantors, contributors, or la\\S or rq;ul;1tio11s of other 
governments, or 2) imposed by law through consututional provi:,ions or enablmg 
legislation. All net assets not otht::n\,ise classified as 1c-;trittctt arc shown as unrcstnck::d 
Generally, the City would first apply ri.cstricted rc.~ourccs when an c,pcnsc i.~ incurred for 
purposes for which hoth restricted and umcstridi.cd net as~d~ an: a\·ailable. 

The government-wide Statement of Activities dcmon<:tratcs the degree to \\hich both 
direct and 111di1td i.cxpcn::,cs of the various functions and programs of the City an: offset 
hy program revenues. Direc1 expenses are those that are clearly identifiable with a specific 
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function or prng.ram. Indirect expenses for adrninistratiw overhead arc allocated among 
the functions and programs using a full cost allocation approad1 and arc presented 
separately to enhance comparability of direct expem;cs between governments tliat allocate 
dirtTt expenses and those that do not. lnkrest on gcncra! loog~lerm debt is not allocated 
to the various functions. Progmm revenues include: 1 l diarges to customers or users who 
purchase, use or directly benefit from goods. services ,.ir pri\·ileg,.:s prn\·idcd by a 
particular function or program and 2) µra111s and contribul1ons that arc rcstrickd to 
meeting the opcrntional or capital n:quin.:rnents of a particular function or program. Taxc~, 
umcstricted invi:stment income and other revenues not identifiable with panicular 
functions or programs arc included as general re\·cnucs. The general revenues support the 
net costs of the timctions and programs not con::red by program n:vem1es. 

Abo, purl of the busic financial statements are funJ financial statements for governmental 
fonds, propriet..iry funds and fiduciary funds, even though the latter are excluded from the 
govcrnrncnl-\\ idc financial stat.:rncnts. The focus of the fi..md fmancial statements is on 
major fund5, as defined by GASB Statement '.\"o. 34. Although this reporting mo<le! -:ets 
forth minimum uitcria for dcternnm1tion of major funds (a percentage of assets. liabilities. 
re\ enues. or C\penditures,,cxpcn5cs of fund category and of the governmental and 
enterprise fond:- combined). it also gives governments the option of displaying other funds 
as major funds. Oth1.:r nonmajor fonds. as well as the internal servici.c fonds, arc combined 
in a single column 011 thi.c fund financial statements. 

The City reports the following major governmental fund:-.: 

The General fond is the City\ primary operating fond. It accounts for all financial 
resources of the general government, except those required to be accounted for in 
another fund 

The ilousing Authority Special Revenue Fund accounb for the providing of housing 
assistance to low and modcratc~incorne families in the Anaheim area. rinancing is 
provided primarily from Federal Section S, C.S. Dcpartmi.cnt of Housing and Crban 
Deveklprnent (I fl ID) receipts. 

The City rc::porb the following 1mjor enterprise fl!nds: 

The Electric Ctiliry Fund accounts for the operation of the City's electric utility, a sdf
supporting adi\·ity, which renders serv1ci.cs on a user charge hasis to residents and 
businesses located in Anaheim. 

The Water ltility Fund accounts for the operation of 1ht Ci1y's water utility, a sclf
supponing acrh ity, which renders services on a user charge basis to residt'nts and 
busines;scs located in 1\nahcim. 



1'111:: Sanitati<m Fund accounts for tht' opera1i011 ofrhc Ci1y·<; solid waste and sanitation 
program. a sclf-:-.upporting acti\ 1ty. \\hich pro\ ides for the wlkction and disposal of 

<;o!id waste. ,tn:.·ct 'mccping. and sanitary SC\ver cleaning on a user charge basis to 
residents and busincsss:::-. lo,."at<.:d in :\1ialicim 

The Golf Cours~·,- Fund ::iccounts for 1hc operation of the Anahcim \1unicipal ("Dad 
\11llcr"J ( io!f { ·oursc and the :\n:thcitn l fills Golf Course, a self-supporting actiYity that 
n::ndt..'fa sCf\ ki.::s on a ust:T clrnrgc basis 

The ( \mn~nrio11, Sport~ and f·.m..:rtainrncnt V<.:nw .. :s Fun<l accounb for the operations of 

the Anaheim Convention Ccntt'L Stadium !A.llgd Stadium of Anaheim. home to the Los 
Angck:s :\ngd~ of .-\nahtim of th,: ,\:neri<.:an Baseball League), and The Gro\c of 
-\nahcim. Sec mJic 12 for fhnlwr di:-,cussions 11fthc- Stadium ond The Cirove oL\naheim. 

!he internal :-,crvice funds. \~hit:h pru\ide c-erv1cc:, to the ,,t:1cr funds of the City, arc 
prc~Cl!!•:d in :, :,ing!:.: column in the prorrietary fornb financl'.ll '1mcnwnts;_ HcccnN' the 

piin-:ipstl u~crs of the i11tcrnai sen ice fonds MC th<: City\ g,i\Cff1mc111,il ci..:li\ 1tics. thc 
,1s~cts and l1;1h1ht16 of the internal scr,i<.'e funds arc consolid~tc<l into the gmernmental 

<1cti,itii.-·s wlumn of the go\ernment-\\ide Statement of Net A:,:,cb. The costs of the 
i11temal :oer\ ice fund :-,en 1cl'C- are c-prt':tU to the appropriate functk1n cir program on the 
gmcrnm~'llt-,~idc Statement of Activitic~ and the revenues rn1d c,pcnsc:s within the 
inkrnal scn1cc funds arc eliminated from the gO\crnrncnt-\\:dc firrnncial statements to 

il\ oid any doubling ..:-fkct of these revenues and expenses. The City operate:,; fi\C internal 
-,1_•n ice fonds: 

The Genera! Benefit:-. and lnsur:rnce fund is used to account for employee 
cumJll'lb<lled absence::.. retin,'ment and health benefits. and "elf-insurance programs. 

Ix• Motonzcd Equipment rund is used 10 account for motorized equipment used by 

the Ci1y department:-:. 

Tl1e Duplicatmg and Printing 1-und is used to account for central duplicating. printing, 

and mail mg scn·!ccs provided to City departments. 

Tlie !nfonnmion Scrv ices Fund 1s used to account for data proce:-.:-.mg s<:rvices to (ity 
dcpartmcnts. 

l he OH Ki.:: \famtenance and r.qwpmcnt h1!1li 1s U'-Cd to account for office 
maintenance ser\ ices and cqmprncnt used hy ( 'ity departrncnts 

\l<'asurcmcnt focus and basis of accounting 

I he gmernrnental fond finmKial ~latcrncnts arc prcp,ircd on a current fina11cial resources 
mea'surcmcnt f;xus and rnodificd accrual basis of accounting. 'Jo conform to the modified 
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C\Ct'rual basis of accounting. certain modifications must he made to the aecrnal method. 
Thc-,c 111od1fications are outlined below: 

A. Revenue is 1·ecmded when it bc.:omes b1)th mca:-.urablc anU <1vailahk (received 
within 60 days after year-end}. Ren:Bue 1.·011-_;idered :,usccptibk to accrual includes: 
property taxes. sales and uc,c ta,cs. transient occupancy taxes, licenses. focs and 
pcnnits. intergovernmental rcve11u1..•s (including motor vehi,:le !kcnse fresl. 
charges for services, fines, forfeits and penalties. and inlcrest. 

H Expenditures arc recorded \\hen the rclatcd fund liability is incurred. Principal and 
interest on general long-term d<.:bt are recorded as fund liabilities when Jue or 
wh-:n amount::- ha\C been ai.:cumulatcd in the debt sen ice fond for pa; rncnts to be 
made early in the follm\ ing year. 

(_, Dl',bur:-scmcnts for the purchase of capital asc.ets providrng future benefits are 
eon~idered expenditures. BonU procccd5 arc reported as an other financing jOurce. 

With this m<.'asurcment focus. operating sta1cmenb present incn:ases and decreases in net 
rnrrcnt assets and unrescr\Cd fund balan..:e as a measure of available spendable resources. 

Thi~ is the lratlitional bac-is of accounting for governmental funds and also is the manner 
in \\ h1ch these fonds arc normally hudgckd. This presentation is deemed most appropriatt: 
tO' I l dcmonstrate kgal and C(1\CllJnt compliance, 2) demonc.trate the source:, and uses of 
liquid resources, and 3) demonstrate how the City~ actu,t! n::H:nucs and expenditures 
conform to the annuai budgc1. Sin-::e 1h1..' µon:rnrnemai fomh finans:rn1 :oia1emenb ure 

presented on a different basis than the governmental acti\ities column ofths: g0\ernmcnt
w1dc financial statements. a reconciliation is prO\ ided in,ms:diatcly follO\\ ing each fond 
~taterncnt. These reconciliations briefly explain the adjustments necessary to transform the 
fund financial statements into the govcmniental activities column of the g(wcrnment-v,:i<lc 

financial statements. 

The proprietary funds fmaneial statements arc prepared on the same basis (economic 
resources measurement focus and accrual ba:,is of accounting_) as the governmt:nt-\\ ide 
financial :,tatcrnents. Therefore, mo~t Imes for the total enterprise funds on the proprietary 
funds financial statements will dircct!y reconcile lo the business-type activities column on 
the go\ ernment-\, idc financial statements. Because the enterprise funds are c0mbined into 
a single husin<:ss-type act1, ities column on the government-wide financial statements. 
tenain m1erCunU acllv111e~ between tiu:;c-e i'ur11Js me dimirntt.:d m i!!c n)w,oliJcti1uu iw 1h,: 
gmcrnmcnt-wide fina11..-:ia! ~tatcments. hut arc included in the fond columns in the 
proprietary funds fm:mcial stakincn1s. I he nct costs of the internal service funds are abo 
partially allo-::ati:d to the bLhine~S-l)- p~ activities colunm on the government-wide financial 
,,t:1t<.'menb. :\ recoi,ci!i:o!ion c1fthc !o!:1! •:ntcrprisc funds on the fond fim~ncial ~t:1tcmcn!s 
to the busme::.c--type activities column on the government-wide financial statements 1s 
provided on the face of the fund financial statements. 
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f<:ntcrprisc funds account for operations when: till' intetll of the City 1s that the costs of 

provi(ling: goods or s1..'rv1Ccs to the general public on a continuing basis hc financed or 
n:covcrcd prinrnrily through m,cr diargcs and space rentals. Lndcr GASB Staleml'nl No. 
34, enterprise funth arc also required for any acti\ ity ,.,hose principal revenue sources 

rnec1 any nf the follow111g criteria· 1) any activity that has issued deb! backed solely hy 
the !ccs and t:h,1rµcs of th..:: activity. 2) if the cost of pnwiding, services for an activity, 
including ..::apital costs such tis (kpn::ciation or debt service. mw,t legally be n:covcrcd 

through fees ;md char!J\.'S. or it is Ille policy ofthc City to cst:iblish activity Ices or cliarg,cs 
to rccm·cr the CO:>! of providing services. indoding capital CO:,h. 

( )11 the proprietary funds financial '>taterncntt>. operating revenues arc those that llmv 
din:ctly from the operations of the JctiYity. i.e. charges to customers or u::,crs who purchase 

or use the goods or ser\ ices of that activity. Opcrallll!,! expenses arc those that arc incurred 

to pnl\'idc those goods or sen ices. :\on-operating re\enues and cxpensl'S arc items '>llch 

as investment income and interest expense that are nut ,1 re.~ult of the direct operations of 
the actl\ ity. 

Under CiAS£3 S1akment '.'-Jo. 20, A('(·mmting and /-i11m1cial Repur1111g /ur I'ropriciar\' 
F1111t!s mu! Or her Gu1·c'rmne1111.1! Entities That Use Pmprier,1n Fund Accmmting. the C 1ty 
has elected for proprictc1ry fonds not to apply Finrn1cial -\ccounting Standard, Board 
(FASH) statements issued aficr November 30, 1989. 

The Ctility funds follow the uniform system of accounts prescribed by the Federal Energy 
Regulatory Cornmissio11 (Electric Utility) and the California Public Ltilities Commission 

j\Vatcr Lnl1ty1. lh~ Clilitics arc not subjei.::t to the regulations of these commissions. 

ritlw.:iary fund'.- ai.::coun1 for <.h:-:\.:ts held by the City in a trustee or agency capacity on 

bdialf ut' other~ and therefore. arc nol available to support City programs. The reporting 

focus is upon net as:,ets and changes in nc1 assets and employs accounting principles 
similar to proprietar:v fund~. Fiduciury fonds arc not inclm!cd in the government-wide 

financial statements as they arc not an asset of the City available to supporl City programs, 
\"he City currently maintains I\\O agcn..:y fund~. one lo account for the monies collected 
:ind paid on behalf of the \1cllo~Rons Districts located in the City, and the second to 

account for pass-through tlansactiuns related to the Urban Arca Security lnitiati\\~ (C:\Sl) 
federal grant program, 

Cash and investments 

The City poob avaih1ble i.:ash from all funds for the purpose of increasing income through 

investment activities. !nvc~tmeuts in U.S. govcrrnnent and agency securities and corporate 

notes arc earned at fair value lx1sed on quokd market prices Part1c1pati11µ guaranteed 
imestmcnt contracts and flcAiblc repurchase agreements are c,1rried at fair \·;1lue ba~ed on 
net realizable \aluc. Money market mutual funds arc carried at fair value based on the 
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fund\ :,hare pnc,: I Ile City "s im-..;:,tmcnt 111 the State of California Local Ai;cncy 

Investment Fund (LAIF) 1s carried al fair value based on the v,!lui:: of each participatinµ 

dollar as provided by LAIF I.AIF is authoriLcd by Callfomia Government Code Section 
16429 under th.: O\'t'rs1ght ofrhc Treasurer of the State ufC1lifurnia. Commercial p:tpcr, 

non-participating guarnntccd invcstrncn1 contracts and negotiable \.'<.:rtificate:, of deposit 
arc earned at arnortiLcd cost (which approxim:ncs fair \·;i!ue). lntere'.--t inrnmc. which 

includes change~ in fair value, on mvestmcnb is allocated to all funds on the basis of daily 
cash and investment balances. Sec note 2 for further disc11ssion. 

For purposes oft!ic basic financial statements. th~· City crn1:,idcr~ ca~h ~·quivalcnts to be 
highly liquid short-term investments that ,m:- readily com·cnib!c to known amounts ofca'.--h 

and mature \\ ithi:i three months l)f the date they are acquired. Cash and l:ash c4uiv,de11ts 

an: included in the City's ca:-:h and investments pool and in accounts held by fiscal agents. 

"\;otes receivable 

ln 1hc go\·i::r11111e111-w1de finmKia! st:11emenls, rn,tcs receivable ofS37.4g(i includes accrued 
intcrc:st reccivabl:: of S9. 715. ranging frorn J",(1 to ! 0% interest rate per annum. net of 

allO\\alKC:s of S13,754 for uncollcctiblc accounts al June 30, 1006. Allowances for 

uncollect1blc accmmts wer<..' estimated based on certain assumptions: then:{()rc. actual results 
could di!Ttr from the estimates 

In the governmental fund~ financial statements, due 10 the extended period of tinw m·cr 

which notes receivable arc to be collected and the contingent nature of certain somces of 

repayment. the City has generally not recorded the related accrued interest (mtl ha:s recorded 
deferred revenue equal to the uutstanding prillcipal balance of the notes rccei\·ablc. 

ln\'Cntorics 

Inventories. as dch::rmincd by annual physical counts, are stated at mernge 1.·ost. 

Inventories in the General Fund arc recorded as i::xpend!tmc<; when tbetl and are n:ported 
under the consumption method of accounting. 

I .and held for resale 

The Retlc\·elopmcnl Agent')- has <ll'!.Jllircd parcels of land a~ part ofthi:ir ptirnmy purpose 
to tkvelop or redevelop blighted an:as. The Redevelopment Agency records thc:sc parcels 
as !and held for rc,ale in their financial records. The propt·rtics held for resale ,ire recorded 
at the lower of cos1 or >,;<;timatcd net rt·: : '.?able ,aluc. At June 30. 2006, land held for resale 
with <1 co:,t of$18.50J \\;b recorded :wt oft!w all0wmicc for dcc!inl' m value ofS~5.466 
and wtakd S53,(137, \Yllh th1.~ amount offset by a rcscn:1tion of fund balance iu 1he 
governmental fund, findncial :,!alements. 

A-28 



Re-.tricted assets 

Cert,1in prm:1..'eds of the ( 'ity's honds. as well as certain resources set aside for their 
rcpaymcut. arc das,ificd a\ restrich..'d ,n1 the Stutcrncnt of '.\et Assets, l3alance Sheet. or 
Statement of Fund Net A.ssct:;, bccnu:;e they arc maintained in separate bank accounts and 
their use is limited by applicahle dcb1 covcnarns. Addit10na!ly, resources set aside by the 
Ekctrk L'ti!ity for future decommissioning of its O\Vnership share of the unib at S,m 
Onofre '¾tH.::lcar Ucncrating: Station. Lnlb 2 ~ind 3 (S01\GS) arc classified as rc~tnctcd 
on hath the government-\\ i,k Statemi.:nl of Net Assets and proprietary funds Statement of 
Fund !\ct A:,sets. 

CaJ)ital as"icts 

Cmkr GASB Sraicmcnt '.\o. 34. all capita! as~t:h, whether owneJ by gmcr111ncntal 
acti\·it1cs or busin6s-typc a...:tiv1tii:s arc rc..:ordeJ and depreciated in the go\crnmcm-wide 
fm;mcial statcmcnts. '.\G lor;g-ttnn c.1pital a:,sct.:, or Depreciation ar..c <;hO\\'n in the 
go\ernmental fund:- finam:ial statements. 

C::pital asset,. including rublic domain infrastructure !e.g .. road,, bridges. side\\a]h anti 
other ,1-,:,cts that arc immovahle an<l of value only ID tile City) arc defined as asscts \Vith 
an initial, individual cost of more than S5 (S50 for infrastructure) and an <.:stirnatcd useful 
life greater than one year. Capital assets arc recorded at cost or estimated lnstorical co:-.t if 
pwcha:..cd or con.;tructcd. Donated capital asstts arc recorded at the est1mak:d 1~m market 
Ya!uc- a1 the date of donation. 

The ..::osh of normal rnamtcnancc and repairs 1h,1t do not add to the value of the capital 
ass;;cf or materially c-xknd capital assets live:-. arc not capitalized. Major impro\·cmcnts arc 
c,1pitalizcd and ,kprcciated ,wenhe remaining u:,cful !iYes of the related capital ai>sets. 

\iaj0r outlay~ fix capital as,cts and improvements arc capitalized as the projects are 
conqnicted. Interest incurred during tht: com,truction phase of project& is reflected in the 
capitalized \·aluc of !he ctssd com;trm:ted for proprietary funds. For the year ended June 
30. 2006, husim:s:-:.typi.: ai.:tl'.-ities capi!ali?Cd net interest costs of $2,44? in the 
go,crnmcnl-\\-ide and fund financial statements. Total intere~t cxpcihe incurred by the 
busmess-typc activities (and the enk'rprise funds on the proprietary funds statements) 
bef(1rc capitalization was $34,575. 

Capiial as;,,eb arc depreciated using the straight-line method O\Cr the following cstirnatcd 
useful li\es: 

Ouil<lmgs, Hrudurcs and improvements 
Utiiity piant 
Machinery and equipment 
lnfro:-,tructure 25 

to 

lO 

to 

to 

85 years 
75 year~ 
40 years 
75 years 
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Capital assets rran'>krrcd between funds arc transfcm:<l at their net book value (cost less 
a..:cumulatcd depreciation). as of the date of the transfer. 

Debt costs 

Debt i~suance costs in the amount ofS6,971 ,trc included in noncurrcnt a%t:ts at June 3U, 
2006. Unamortiztd discounts, consisting of n.:fumllng co:,,b of S9-4 I 7 reduced by 
prcrrnums net of d1;,,counts of S9,992, arc rctkcted inn<.'! long_-terrn obligations. Both debt 
issuance costs and discounts are amorti?ed O\cr the liws of the related hond issues using 
th,: dfoctivc interest method. 

Accretion 

:\..::c1ction i~ an ad1ustm.::11t of 1he diffcrtncc bcl\~1:1:n th..: price of a bond or certificate of 
p:micipation {COP) issued at an origmal di;,,i.:uunt and the par \aluc ofthc bond or COP. 
Fur the go\:::r:m1ental :tcti\·i\1e~ debt. the ::iccrctcd \ aluc is recognized as II accrues by fiscal 
year. ! or the bu~111e~:-.-type acrn itic:- <lcbt. the accreced v;iluc at maturity is rccogni.r.cd Jl 

the time of b::,uancc with an oft";;er to hond or COP discount. 

Regulatory credits 

The Electric Ctility·s rates. ruks and regulations prm·ide for a ptw,cr cost adjustmem billing 
factor to reflect \ariarions in the co~t of power to the llectric Utility. This hilling factor 
provides increased flexibility by allowing the adjustml:nt of revenues from the .~ale of 
electricity for differences between the Electric t:tili1y's actual cost of power and the amount 
billed to customers through standard rates. ·1 he over or under ,:ol!ection:; arc recorded a5 

regulatory credits until they arc refunded to or ri.:covered from utility customers;;. The Electric 
Ltility obtamed Council approval to change the rare from S0.(){W) to approxima1c!y ~OJ)099 

for all domestic retail kilowatt hour (k\Vh) s:1k:s and from S0.0040 to SCW090 for all non
<lorncstic retail kWh sales of electricity cxecpt resi<lc-ntial lifeline usage beginning January 
l. 2006. At June 30. 2006, the liability recorded for regulatory credih totaled S5 l .170. 

The Water C1ility's mks, rules and regulations prO\ ide for a water rate stabilization account 
to reflect \ariations 1n the cost of \qtcr to the W;uer U1lity. This stabiliLation account 
pnw1J1.:s mcn:ased 1lex1hility by allov. ing the adjustment of rc\enucs from the sale of \¼ater 
for differences between the Water l"tility',, actual cost of water and the amount billed to 
customers through st;mdard rates 1'11c account is funded through expense n:imbursemcrns 
such as water supply cost rctlmds received from the Metropolitan Water District and Orange 
County Water District an<l other mis.:c!lancous credits and revenue. At June 30, 200(J the 
lub1hty recorded for r.:gubtury credits totaled $673 for the Water Ltility. 
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Deferred revenues 

l)c!Crred ren:nues ,1ris1..' in gm-cmmcntal fonds when revenue docs not meet both the 
"measurable"' and "avaibbk" criteria fi:ir rccogmt1on in the current period. Deferred 

nivcm1cs also arise. in both µ.uvcrnmcntal and proprietary funds. when resources arc received 

by the go\'Cmnwnt before it ha-; a kg.al claim to them, as when grant monies arc received pnor 
to incurring qualifying expenditures (tmcarned). In subsequent periods, when both revenue 

nx:ognition criteria arc met, or when the g0vernmcnt has a legal claim to the resources, 
rcvcnuc i-; rccog11izcd. Dcforn:d n::\cnucs i11 tlic governmental fonds amounted to S73.766 at 

June JO. 2006. Of rhi~ amount, S41,5 l 5 rcpn::-.cnts notes receivable that did not meet the 
available criterion. $2S,()43 reprc;,enh various other revenues that did not meet the available 

criterion, and S4,20k represents resource.~ fOr which the City <lid not have legal claim. 

('.ompensatcd ab~cncc-s 

Compensated absences, Yacat1on and sick pay. for 
by th.: Gencral Bencf11s and Insurance fund. an 

City employccs arc gcncra!ly paid 

internal sen ice funJ. The General 
Benefits and Insur,mce Fund is rcimhursed through payroll charges I() all other funds 

based on estimalt's of benefits to be earned and used during the fi5cal year. It is the polis.·y 
of the City to pay a!! accumulakd ,w.:ation pay when an employee retires or terminates. 

Accumulated sick pay in excess of 175 hours pcr cmrloyec is paid to employees at their 

then current rate of pay in January each year or upon termination from thc City. Fmployccs 
arc paid for all accumulated :-;ick pay when they retire from the C:1ty. Vested vacation and 
sick pay benefits arc accrued when in,,;um:d in the Genera! Benefits and Insurance Fund 

and at June 30. 2006. totaled$] 5,780 and b induded 111 wages payable in the Statement 

of :\ct Asset~. t\ lso included in the Statement of '\Jet Assets at June 30, 2006, is 
compensalory time I iahility ofS464. The t<..)tal compensated absences liability of S 16.244 
!:-. included in wages payahlc in the Statement of \"et Assets at June JO, 2006. 

Changes in the City\ ,:ompcn~ated abscocc.~ liability in fiscal year 2006 were as follows: 

( \1m1wnsakd ah~~nc,·s li:1'."Jility at 
Current yc':11· compen.,ak'd ab:.enCl'' 

,,f )Clll 

e:1rned 
C111 rent year comperi-;a\cc! absc:ncb used 
Compensatd absences liahili!y at end of yca1 

S !6,584 
18.495 

__ fL,\R351 
S I(,.~:!'! 

The amount of the compt:ns:Jted absences liability cxpect.:d 10 be exhm1sted during thc 
next fiscal yeJr is $16,244. 

Nudrar fuel and decommissioning costs 

rhe Flcctric tJti!1ty amorti?es the cost of nuclear fut'! to exp1:nse using the '·as burned'' 

method. In accordance with the '.\uelcar Waste Disrosal Act of 1982, the Flectric Lti!Jty 
is charged a fee for the dbposal of nudear fuel at the rate of one mill per kWh on the 

t:lcctric l ltility\ share ofelcctrieity generated by S0:--JGS. The Electnc Utility pays the fee 
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quarterly to Southern Ca!ifr)rnia F:dison Company (SCE). which is acting as the agent for 

SOl\GS rarticirants. Federal regulations requirc !he Elecmc Utility to provide for the 

future decommissioning costs of its own<-:rship slwrc of SON( "iS. The Electric l.!tility has 

cstab!ished a provision for dcco111m1s . ..;ioniug costs of SO'.\GS and restoration of the 
bcachfront at San Onofre, California where i1 ii; located. Tht· Electric Utility funds the 

reserve and recognizes this expcnsc ovcr the remaining useful life of the generating plant. 
A separate trust account has been establi:-:hcd for prior and future amounts funded and 

these amounts arc class1f1ed as restricted as;,eb in the accompanying halancc sheets. At 
June 30, 2006, the provision for decommissioning CO:,ls totaled $97,193. For the year 

ended June 30, 2006. the Electric Ltility has recorded decomrn is'>ioniug costs incurred for 

SO:\GS in the amount ofS2.97L which is included in the fuel and generation compom:nt 
in opcratmg cxpcn\cs. 

The California Public Ut1ht1es Commission approved a cost estimate by SCE for the 

decommissioning costs of SO'.\GS rhc Electric l:tility currently has S97.193 sct aside 
for the decommi<;sioning costs with an assumed rate of return of four percent per year. 

Based on SCE\ cost estimate and the assumcd four p.:rcent rate nfrcturn. the Ltility will 

no longer need w fund the provision for decommissioning \Vith cash contributions as 
inve:,tment earnmg~ from the cash and investments currently set aside are expected to fully 
fund the future obligatiPns incurred hy the Electric Utility. 

Pension plan 

Full-time City employees arc members of the Slate of California Public Employccs' 

Retirement System (System). The City's policy is to fund all pension C1)sts accrued: such 

costs to be funded are determined annually as of July I by the System's aclliary. See note 
IO for further discussion. 

Fund balances 

In the fund financial statemcnts. governmental funds report reservations of fund balances 

for amounts that are not available for appropri,1tion or arc legally re~tris.·tcd by outside 

parties for use for a specific purpose. Dcsigumions of fund balance rc1m.:scnt tentative 
management pl,1ns that arc subject 10 change. 

The accumulated dcf1c1t fund b,1lanccs at June 30, 2006. for Workforce Development, 

Community Dc\C!orment Block Grant, and Grants funds included in nonmajor 

governmental funds in thc amount of S405, SJ ~6, and $3,081 respectively, will be 
l.'!irninated in future yc<1rs by the receipt ofrcimbursemerns for grant expenditures. 

Budgeta1!' principles 

The City is required by its charter to adopt an annual budge! on or before June 30 for the 

ensuing fiscal year. The Ciencral, special reycnue, debt scn·ice, aud carital prnjecb 
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governmental fund types and proprietary fund types havsc lcµ:ally adopted hudgeb 

approved by City Council. The !en'I of budgetary control \that is, the level at which 

expenditur..:s. cannot legally exceed th<: appropriakd amount) i~ -:~tablished at the 
(k:panment lc·n:l. From the effective date of the budget. tbs, amounts :-tatd therein as 
proposed expenditures,,expenses become appropriations to the various City departments. 

Throughout 11tc fiscal year the h11dgd wc1~ :unended to add ~Jpplemental appropriations. 
All amendments to thl' budµct which change the total appropriation amount for any 

(k::partment reqlllrc City Council approval and all increase;, in appropriations must be 
aeeomp:mied by an increase in n:vcnuc sources of a like amount to maintam a balanced 

budgl'L Tht..' City ::Vtmagcr has the authority to change individual budget line items within 
a department as long a.~ the total department's appropriation amoum is not changed. 

The City utilizes an encumbrance system as a management control technique to assi.~t 111 

controlling expenditure~. Al! <1ppropriatiom lapse :1t the end of the fi~eal year, c:-:ccp! for 
capital projects (miler than thc R.edc\·clopmcnt Agency Capital Projecl\ hmd). \\"hich arc 

carm::d forward until ~ueh time as the project is completed ur tt:rn1inated ;md for 
encwnhcrc(! ha!anccs that arc re-appropriated in the next year. 

CiAS8 Statement Ko. 34 requires that budgetary comparison ~tatcmcnts for the General 

hmd and major -,,pel'ial r..:vi.:nue fund:; be prC",Cntcd 111 the J,b1c f111a11cia! ;,tatcments. 
Thc:se stalCments must <li:,play original budget. amended budg~'l and actual n:::-.ults. 

Hudgetcd re\erme amounts represent the original budget modified by City C,)lmcil

authnrized ad_iu~lrnents during the year. \Yhich were contingent upon ne\\ or additional 
i\::S<.'.11w.: ~ou1,.,,...:.\, Budgdcd cApcndiiw,; amoums represem originai appropriations 
adJu~tcd for supplemental appropriations; during the year. Budgets arc prepared m 
<.::ollforrnity with GAAP thing. the modified accrual basis ofaceountmg. 

Property taxes 

Property taxe$ ,1ttaeh a:-; an enforceahk: lien on property as of January l. Taxes arc levied 
on July I and arc payable in twu in.~tallments due on ~overr,ber l and February 1 and 

become delinquent after December 10 and April l 0. The County of Orange. California 

(County) bi!ls and colleds the property taxes an0 r<?mits them to the City 111 installrncn1s 
during the year. City property lax re\enues arc recogrnud ,vhcn le\ icd to the extent that 
they rl'sult 111 current receivables collectable \Vithm 60 days after year-end 

n-1..:: t ·,,unty is ~,u rniikJ \Jj Sl<1lc !uw I nupu~111011 i:; 1 LU k\) iaxt'~ ai i '\, ur fuii marker 
value (at time of purchase) and can im:reasc the property ta\ rate no more tfrnn 2"-i, per 
year from the full market value at the time of purchase lhe City receives ,1 \hare of this 

basic levy proportionate to \vhat it received m the ! 9/6 and I \J7S penol.b 

CITY OF A,'""ii.-\HEl'\t 

Entitlements, shared rc\·cnucs and grants 

Entitlements and shar<?d revenues arc recorded at the r1rnc of res:eipt or earlier jf thi:: 
susc,:,ptible 10 accrual criteria are rncL Expenditure-driven grants; arl· recognized as 

1ncnuc when the qualifymg expenditures h~ive been incurred. all eligibility n:quirl·mi::nb 
have bi::cn met. and reimbursement 1s received within the avu!lability p,:riod. 

Rc\'cnuc recognition for Electric Ctility. \Vatcr t:tility and Sanitation Funds 

Ren:nuc 1s recorded in the period in which ,cn,ice".' arc pro\id,.xL Residential and smaller 
rnmmercial customers arc billed bimonthly and all other CU\torner'> rnontlily. At June 30. 

2006 unbilkd but earned scr,icc charge:-; recorded in atcounts n::ce1vable for the Electric 
Lfility. \-Vater l."tility, and Sanitation Funds arnornl!cd 10 $15JNI. SJ.187. and s:l.496 
resrect i\'dy. 

TC'rmination henefit'-

For the year enckJ June 30. 1006. the City of Anaheim did not have a liability related to 
either ,oluntar\· or 111\0luntarv termination benefits. 

'\et asscls re~lrictcd b~ enabling legislation 

rhc go\ernmenH,ide Statement of Net Asseb reports Sl07.4 millkin ofgon.-rmnental 

actn itb, restricted net assets. of which S2').S million i'> n.:::-.tricted hy cnab!ing leghlat1on 

Cse of estimates 

The preparntwn of financial statements m conformity with GAAP requires management 

to make estimates and assumrtions that affect the rcponetl amounts uf ccrtain as\ct~ and 
liabilities and disclosures of contingent asseb and !iab1litics at the ,fate of the fi11am:iul 

~tatemenls and the reported amounts of rewnues and cxpendi!urc\-expcnses during the 
rcpomng period. As such. actual rc~ults could ditfrr from thosi: estima1cs. 

'\:OTE 2 DEPOSITS .-\'.\D l'.\\'EST'.\U::'\iTS: 

!"he ( 'ity ma1111a111s a ca~h ;md IO\l'stment pool, which include~ the cash balances of all 
fund~, ,md 1s im·e,,tcd hy the City Trea:-.urcr w enhance interest earnings, The pooled 
mrcr.;-~t earned. net of ;Wrnlllhlratr\-e tees. 1s allocated to each fund based on daily cash 
ha lances. 

The City's lnvc:-;1111ent Policy further limits the pennitted investments 1n Government ( :ode 
Scc::lcn'.: ~.3600 ct a!. [6-1-21

) l :.;1d 536k4 to the fv!!,iv.ing: ubli,c,..ilivJJ.-,, uf th<: L.:-,. 

gu,ernmcnt. fcdcra! ;1geneies. and government sponsored ernerprises; medium term 
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corporate notes: ccrtific:1tcs of deposit: bankers aCL'Cptanccs; cornnH:rcial puper rdtCd A- I 
by Standan! a11d Poor\ Corp,mltion (S& P), P- l by \'1oody's Investors Service (\1oody's) 
or F-1 by Fitd1 R<11i11g-.; (Fitch): I ,Al I : rcpun:hasc agreements: reverse repurchase 

agreements; and money 111ar~c-1 mutual funds 

lie City has hccll activ,:ly m;urnging s;hort-t..::rm treasuries to enhance fL'\'Cnucs. I'his 
program lHh im\llv,;,J bu:i11g and s,·lll11g o!up to !0°'o of the operating portfolio in short* 
1crrn in.:asurks. \\hich arc short-tcnn imcstl11<.'l1b ufthc highest quality. These securities 
meet th,; Cit;\ imcqmcnt parameters and nm be held to maturity. 

l),,;po-,if,-; and il1YCS!mcnts i:-. comp1iscd of the following at June 30, 2006: 

Cash and 

C:ish 

Resmctcd 
( a,h and 

C.1,h Rcstm:ted 
l~1~Jknt~ lnws1mc1m [qu1\ak111s ln\tS!ment> T(,tal 

( io\ ;;n1m<:nLll acti, 1ttt\· 

Ci<cneral Fmi-l 
HPusim:: :\uth{lrll¥ 

~x i.:mernnTnl~! fonds 
\e;1 icc rumb 

lPtal :,:0wmmcntal ac'.11·1:1e, 
:s~~,ypc' iK'\l\ llt,5 

rle..:trit 
\\alt;'!' !Jii!i[y 
Soli:l Waste ;rnd S,rn:1atirm 
( i(>!!'l 'pu~cs 
( 'umcntion. ')pow: ar,d 

i:mcrtninmcnt \'cm1c•s 
Tptal hu,mco~-1) pt' adi\ nies 

( i(>\ l'.l lU[l<'ll1·\\ i,k tota:s 
hdlKi1r: fu11d 

l 1Jtal ca~h an.! inYes:mcnl~ 

S L0!O 
I)<)() 

J.8!2 

(J __ \-:'J 

l.4::S5 
! :;s:i 

" 

S2191J 

~ :<n_--:75 
8.6.:':? 

74.-15(, 

I 8.9.:'7 
,)_674 
?.482 

1,i9 

2'.692 
-~J.4.5:'.4 
465,382 

)465.38_5 

S _1._:20 
26.S(,O __ ,_; 

_1nyn 

4.316 
744 

581 
____j/)41_ 

36.238 
J.587 

?·'.9.82_~ 

~ 2)J7'.' 
47\ 

227J9l 
4.920 

_l\_'.(!'.2 
247.880 
271,ZlQ 

$2(1,730 

S J'-.6S5 
IJJ4l 

I 2l-:.405 
___l',_~,_l 12 

,<ii:<623 

366.8()7 
36.773 
28.865 

?8' 

45.411 
478.,64.\ 
797.266 

-- },587 
_;ili_00,8~2 

Deposits at June .10. 2006. consist of bank balances of S l 2,406 that were maintained in 
various kdcrally regulated financial institutions. Th,; bank balances. \\ith no carrying 
value at Junc 30. 2006. represent deposits in tnmsit, outsranding ch1xks, and other 
re(;om:iling i1c111". Deposits with a bank balance of S446 arc msured by the 1--'cdcral 
Dcpositoiy lnsunmce Corporation. for deposns \\·ith a bank balance of $11.960. 
California state statut.::s rquire fodcrally regulated fi11,mcia! mstitutions to secure a city's 
dcpos1h by pledging colLneral consisting of either government securities \Vith a value of 
! l 0°/(, of a city ·s tuta! deposits or by pledging first trust deed rnongage notes having a 
value of I 50%i of a city's t0tal deposits. The collateral i,; required hy regulation 10 he held 

by the countcrparty's agent in the name of the City. 

CITY Of A>;AHEnt 

lnn:stm,;1_11::: 

The City Treasurer prepares an lnvestrncnt Policy Statement annually that is presented lo 
the Investment Advisory Commission for rcYii::w and then to the ( 'it; Council for approval. 
The approved Investment Policy is suhmi!!ed to thi.: Calift1mia Debt and Investment 
Advisory Committee in accordance with State law 

The policy provides the basis for the manage1m.::nt of a prmlcnL co11slnatiH; investment 
program. Public funds arc invested for the maximum s,:curity of principal. to meet daily 
cash flow needs, while providing a return. All !nvestrne1w, arc made tr\ accordance with 
the California GO\cmmcnt Code and in general. the Treas;urer\ polity i:,, mon: restrictive 
than State law. The City di(I not have any violations of its policy during, 1hc current fiscal 
year Section 53607 of the California (fovcrnment Code allows the City Council to 
delegate its i1neslmcnt authority to the Treasurer and requires that the ·1 rcasurer provide a 
monthly report to the City Council of its investment tnmsactions. rhc annual delegation 
of authonty is ineorrorated in the i1wcstment policy. The I rcasurer's Report meets the 
requirement for monthly i11\cstment reporting 

JJl\e~tmen_l~_ ,\uthorizcd h\ the Ca.l\fom_ia G_qyernrn.t;.'.nt Code and the Ciiy"s _ln\'estment 

Policy 

The table bdO\\ identifies the im·cstmcnt types that arc authorized for the City by its 
Investment Policy which is rnore restric1l\-e th;m St;ite Code. The tahlc also idcntifa:~ 
certain provisions of the City's lnvcstment Policy that address interest rate risk cn:dit risk, 
and concentration of credit risk. This table docs not address i11vcstmc11h of t!ebt proceeds 
held by bond trustees that are governed by the provisions of dcbt agreements of the City. 
rather than the gcnernl provisions of the California Government Code or the City\: 
Investment Policy. 

Authpri;,:ed Inwstment ·rvpe 
U.S. Tr~asury ublig:lliuns 
U.S. agency s<:cuntws 
flanker,' :Lcceptanr,;s 
('\)llllllC!'C!al paper 

1\eg:otwbk coen1fKJkS of depo~it 
Repurchase agrc.:ments 
Rr\<erse repurchase agrrcmoents 
Mcdium term co1 pora[e notes 

mark<:1 mutual funds 

Time Cc'rtificm·s or deposit ( fCDJ 

'\1ax1mu1n 
Maturity 

S years 
5 

day~ 
270 days 
.l 

days 
92 day~ 

5 

l'\iA 
5 ye:irs 

\bximum 

".',/0111.; 

?Yh, 
25% 
25'><, 
15'% 
75% 
20'% 
\5% 
20'!,;, 

80 :\-1!l!ton 
lO'h: 

\lnximrnn 
Investment 

in One hsm:r 

l\cmsc 
20'% 
"'>'n 
5'\; 
:-",;, 

:\lone 
:-.:ont 

5'\•,i 
10'(,,, 

1\on<e 
5'>,, 

*l.::.xduding amounts held by bond trustee tliat arc not suh.1ect to California Government 
Code restrictions 
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At June 30. 200(i the City c:-:c,:,:dcd the'.''',, conccntr:ltir1n lnn1t 1n thi.: flillo\\1ng Fcdcr;d 
ag-:ncy sccunt1,:s: h:dcra! Lirm Credit Bank S72.0:'6 j 1.i.uol. feder.11 l!oini.: Loan B:mk 
$79.4 ! ,., ( ! 5''.·{,). h:dcr:11 llome Loan !\1ong;1gc Corporation S3i"):;.J.6 ( 7'J•,,). and F,.'di.:tal 
'-fa1 innal l'\-fongagc .\,;"oci:ition 53()/140 (7° .. ). 

lmc..,1tH!,,'Jlh .\1!1110riLed by DL'bt r\nrc,:1111.;nb 

lmestrfa•m nf dcht proceeds; held by bon,J rrus;\(·cs is gO\Cf!ll'd by pro\isions of the dcht 
agn.::cmcms. rarhL'f than tile general prmis1ons of the California GO\crnment Code or the 
City\ Im estment Policy l hc table bc]\l\\ identifies the 1r.YC">t111ent IJ pes that arc 
au1!wr!zed for i1m:"1rncnb held by b1md trustees. fhc table also 1dcn1if1e~ certain 
prn\ 1-;ions of rhcs;c dcb1 ,1grc:,·m.:11b tha1 atk!n.'ss mterest rate ri~k. credit risk. and 
c,J1K·,.·11tratio11 L)f crcdn risk. 

~:..:,,d l::·,..:sti;is·nt )·;r.k' 

. _ ~,:<.:v II:<:, ·•s 
l,.:-,, lll\,'~'.llWt11 ..:ontr:ll .. 

c·,,1;;i1;r:;l1tt·d l!l\estrnem epn::·a-.:b 
!_.kx,hk rq,,:1~-La~c :1/recrnrnl~ 
\lu11 ;-I rum'., 
I ,\ II 

\·b,imu·1 
:-,1:iLi'i:\ 

'vme 
'\(>11..: 
'.\('110: 

'\,111<: 
\:,me 
'\PilC: 

\·1::,i:i:1:r1' 

\,,n<c 

\,111,· 

\,,:l<:· 
\:,nc 
\,111,: 

\,11w 

\bc.;mun; 
!me,1:11<:nt 

;,, ( ),,<: i_,o,Hl'l 

'\;,111v 

'\,111¢ 

\pm: 
,,,11,· 
'\unl' 
\.,,me 

:\1 J,::1c ]O. 2006 th..:: in\·cstrnenb c0ntrollcd by fi~cal Jg<.::nt~ ..::xcccd..::d the 5u,, 
conc..::ntration limit in the fi.)lluwi:1g f<.:,k·ral agency and guaranteed imestmcnt securities· 
r:.:d,:rJI Home Loan 8ank )?(,.609 C9°,,,) and Transamerica Life S74.229 CX''-'o). All 
gu:1r~i:1kcd ill\L'Stmcnt \CCuritics; hme d(,v,ngrndc language that requires i.:o!lateral "hould 
cr,·dit :·ating\ drop bcl,J\\ CL'rtaio !c\ cb 

Cu~h,dial Credit l{j-.k 

( u-.tudial i.:rcJit ri:,k for imestmcnts I" the risk that the City \\ 111 not be able to rcCO\Cr the 
\ aluc of im<::,!!lll'nl :-ecuritics that arl' in th:.: po-,scssion of an outside party. All Sl'CUr1t1es 
O\\lh:d by the Cit:: \\Ith 1hc c.,c<.:ption of L\Ir and moncy market mutual funds an: 
dcpo-.ncd 111 tru ... 1 for safch·;:p111g \\ilh a cu~todial bank diffcw11 from thc Cit;-~ prinury 
hank. SccuntiC'., arT not hck! in broker accdunts rumb hc!J b; L:\IF ,mJ lllOllC\ market 
multi.ii funds arc held m the ( 'ity\ nam.: 

Cu~todial cri.:Jlt risk for ill\'t:Stmcnts held by bond tni~tcc is 111~, nsk [hat the ( 'ity \\ ill not 
be :ib!c to nxmct thl' \aluc of imcstmcnt securitic:- that ,lt"e in thi.: po-.-,,.•:,,1(111 of :w L)tll~ide 
part\. All sccuritic~ held by bond tn1~icc arc in th<: name L•f'.llc b .. md 1s.-,ue in tru.~t for 
saf\.'h: .... ·ping \\·ith the bond trustee, which h difl\.•rcnt from ihcCit) \ primar·:, bank 

CITY OF A'.\AHEl:\.I 

lntcn:)1 R;nc R1-,k 

lnKrest rnli.' risk is the risk that change~ in intc1·c\I rntc.~ \\ill ,1,hcr:,,dy ~1fl<.::-:t th1: Lrn \.,1]u1: 

of an im cstmcnt. The Treasurer m11iga1-::~ !his risk hy inYcsting 111 k,ngcr-tcrrn sccuriti....·s 
only \\tth funds that arc not nccded for current cash !low purposcs and holding th<:.<,e 
:-ccurit\cs to maturity. The rri.:asurc1 u-;c;.. thc ...,,;grncntcd time distribution mcihod to 
1dcntif}, ,rnd manage mtcrcst ratc risk. In accordance \Yith its lrwc-.;1mcnt Policy. the 
rrcasurcr monitor~ thc ~cgmcntcd timc distribution of its irn c"1111cnt portfo!i,.1 and a1rnlysis 
of cash 1l(m demand. 

l1nerc~t ratc risk for ime.stments held by homl trustee is (•fl~ct by th<: fact tlrnt the lung term 
1n\c~t111cnts :ire for the rcsene funds\\ itil 1hc .\:.:rni<mnual imcrL'"t pa1n1enb used to pay 
a portion of the deht -,en icc Thc~c ;ire long term :,,ccuriucs which are not a(hcr"dy 
atkctcd by intere-,t rate ch;:nge-;_ lrn c"tmcnt crll1trach for con-;truction funJs arc u:mal!y 
iim1ted to thrcc ycab ur les-, \l011,:y market funds arc used to accumulate monthly or 
~crni-:111nu:1I debt ~en 1cc 1x1:,.-·111cnb. 

lnformalion about thc ~c1Nti\ity of the foir \:J.]ucs uf the City's imcstmcnts (including 
i11\e~tmc11ts held h)- bond tru~kC) to market intcrc-;t rate tluctuc11ions i~ pro, idcd by thc 
folk1\\ ing t:tbk tl1at slhl\\ s the di"tribution r,f the Clly's irncstmcnt', by maturity at Ju11\: 30. 
200(1 

:mc,tn:cnts 
l"rcJ,urer\ PonkJ lnw;tmcnt, 

l . ~- Trea,uf\ 110k, 
'.'dnalc · 
\kdum 
CmnnaciJI 
\1utrnl 
]_.\if 

1tital 1m~:,tmcn1:; .:ontrnlkd 
by ( 11; Trearnrer 

, ,·,t1 :;•:t, Ccn:r,,lki j1 f 1,;il \,:c'n\ 
r-:lkr.il :i:l~;I(\ o((llnlic, -
liuarJntc~d 11i,c,1rncm aQrc~ment 
( ·ollatt>riNd m1 ,:strn~nt ~~l111tL1c1, 
~ b 1bk rs:rmd1.i,~ Jgxrmc111, 
11,., .. ,,1 

I -\:I 
fotJI :m,,:m~m, ,·pmrolkd 

:,~ fi,(;ll a~~nh 
T0t:1I ln\•c'-l1:1~nt, 

Crcd:t 
Rat1m: 

-\a2-.-\.-\
Pl-·\ l 
AAA. 

Lnmtd 

\\\ 
\ ttak'd 
LnrJted 
l. nrJh::d 

l.nrJted 

bi: 
\alH~ 

(, .~ll 21,1•11 

S252 .. i\3 
:.i]}5'1 

l"J-1-~ 
-t.<i:5/J 

11.341 
9.500 

52~.Hl 

i)'i,C:'~ 

:,;5_0u6 
!iJJrq 
;J.967 
2'.'')' 

J.9:0 

\l0r.t!1o 
\)[ 

L," 

S '/J.'13 
i(:-t.52.l 

-t.l/y\ 
11.3-t-l 
9 .. 'ilJ\) 

22.'.Sii() 

~5.3(ii 
6k.i23 

2' '')" 
J.(;10 

:6U127 150.~K~ 
$7/18.4+7 S37-t.65-l 

\\I 

'" \k1nth, 

S 'J'!.326 
'(, 1,2) 

-_:)')) 

,(,.J.Jl-l 

25 

\!0nthi 

-; .''J.5-l-l 
32.-12 

-1-:;-1 

'F.2~il 

8_(i/,2 

2.J\/7 

t,) 

6:J 
\lnn1h, 

s:'\.'.JiJJ 
~.:'() 

-1-.i.);i) 

2~.%6 

:2."73 

\lore 
ThJL 

61) 

\1,mth, 

S 3.• 8~ 
l!i.,%.1 
19.fJ:.1 
!l<.fi(!':' 

'iXJ:U 
,?,00D-14 SI0~.5.'19 S5f.14! 
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'iOTE J -ACCOlJNTS RECEIVABLE, DU: FRO\! OTHER GO\'ER'i\lE'iTS, 
Al'D CERT.\[', l'sTERFl '-D TRA:SSACTIO'iS, RECEl\'.'1.BLE A'.'.I) PAYABLE 
BALA'iCES: 

r\ccoun1s rcct.:ivabk for the City's gon:rnmcntal and business-type activities, including the 

applicable a1lov,w1s.·c for uncolkct!bk lKTOtmts at June JlL 2006, arc as follows: 

\i0vcmrnl'n1al :1ct1\ 11ies: 
( icn\Crnl Fund 
\;,1111rn1jor ,,.-:1>\cnuncn1al lllnds 
! nkmul S\.'.I \- ICC funds 

Total gvv<:rnmemal acli\ itics 

l3usine,;,Hype acli\·11ics. 
Electric 
Waler Ltiht) 
Sanitation 
OolfCour;;6 
Coa\l'.ntion. Sports and [ntt'rrn:nmen1 V,·nucs 

f01al business-type acti\itics 
Total acc0unts recd\ ahk 

:\ccounts 
RscceiYab!c 

S 9,877 
751 

1..-1.H 
12.0(,2 

.!2! 
"~95 
_-4!5 

IU-1 
_.L:.::! 

.-FJ.06() 

$61.131 

Allo\\;mn· for 
L1Koll<:ct1blcs 

$ (83()) 

(2) 

1841 i 

(90! 

''' 144) 

('~) 

~I 

StJ .OOl_) 

fotal 

9,038 
749 

1.434 
11.221 

.n:; t 

.591 

. .1'71 
1()4 

8 12 

48,909 

2~U3U 

Due from other governments for the City's guvernrncnta! activities at Jun'-' 30, 2006. are 

as fo!IO\vs: 

fa:,,_es 

Gfws;rmnc11tal activi1ic:;: 
Ciicnernl Fund Sl 7.187 

fond~ !.-1-29 
·1orn! d11e from 

other !,'.O\ ,·rnments $18.616 

(irants 

s 338 
24.957 

~25.295 

Other 

S335 
88 

246 

S669 

rvtal 

S17.522 
426 

_]6,6.12 

S445~0 

Rc,,cmies arc reported net of estimated uncollcctiblc amoums Tomi e.;timated 
unrn!!ectible mnounts related to revenues of the curr,:nt p<:riod an: as follows: 

Ge11crn! Fund 
Fkc11ic Ltility 
Water Lt1J1ty 
Sanitation 
O1hcrs 

Total 

sn1 
J 11 

20 
12 

T\et internal balances between governmental activities and husines:-.-typc activ1t1es ofS469 

arc included in the govcmmenHvide financial statements at June 30. 2006, 

CITY OF ANAIIEJ:H 

The fr,\lowing mtcrfund receivables and payables are irn:luded in the fund financial 

statements at June 30. 2006: 

Gu\"crnmcnta! !'11nds: 
(lc::ncr:il rued 
!\'.unma_im gmcrn111c11ta! funds 

fotul go\crrn1kn1n! funds 
Lmcrprisc funds: 

Fkctrk L"tility 
(iolf('ornsc, 
C,1n,entil111. Spor:,; and F11tcnai111m:nt \'c:nucs 

J"c,t:il ,_-nt<:rpris~ l1111ds 
l11:;;1ml sen ice· funds. 

futa! 

lntc:1fu11d 
Ri:\:i:i\ab:-,: ----

SI0,012 
l~.99K 
23.010 

700 

_jJ).699 
11.190 

_-----12 

lul<crfrn1d 
Payabk· 

S t-:5 
D,2:if: 
_2:S,041 

_'_753 
_____2ill_J 

_i~:_4_~3 

534.494 

rhere ;ire mterlim,J balance.;, ill .lune 3(t 2006 that arc generally sh(,r1-term loans to cover 

lt'mpornry cash dd"icits i11 ,,arious funds. Ilic following imerfund balances arr expected 

1(1 be repaid in rnnrL' than one yew 

(icncra! r und 

Of the total interfund receivable in the General Fund $3,152 i, due from nonma_jor 
governmental funds (Redevelopment Agency Capital Projects rund). On September 3, 
2002. the City loaned the Redevelopment Agency S3J88 in order to m:quirc two 

properties for redevelopment. The properties ctrc located at !234 and 1300 South 
Anaheim Boulevard. The loan is to be amortized over 30 :cars and is repayable mer 
five years with the first annual payment due on August 1, 2003. and the final lump sum 
payment due on August 1, 2007. The loan bears interest at the City's avt:ragc annual 

investment yield. 

Of the total mtcrfund receivable in !he General Fund S855 is due from nonmajor 
go,,ernmcntal fonds (Redevelopment Agency Capital Project~ Fund). The balance is 

c,pccted to be repnid from future proceeds of the Anaheim Westgate Ccnli.:r (\Vestgak). 

Of the \\J!al imerfund recci\·ablc in th<: (icneral Fund S5.753 is due from the Golf 

Cours.:s Fund. On September 24. 2002. the City Council approved a loan up to $6.400 

from the Genera! Fund to the Golf Courses fund for construction of the Anaheim Hills 

Golf Clubhouse. rhc loan is payable in annual amounts ofnot less than $541". beginning 
in July 2004 until July 2023 and bears interest at the Cit)'s investment yield as uf June 

-10th of c:Kh y<:ar 

'\onmajor Ciqwrnmcntal Funds 

Of the 111terfond receivable in the non major government a! funds, $0.26: is due to the 

Other Capital Improvements Capital Projects Fund from the nonrnajur governmental 
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funds (Rcdcve!opmern Agen~'y· C<1pital Project~ Fund). The Rcdc\c]opment .,\gene; 
entered imo a Cooperation Agrrcmcnt with the City 011 April ! . 2003 \\·hcreb:, the City 

,,,J!J assist the Redcwlopmcnt Ag:cncy with the de\-.;;lo11me11t of We-.tgatc util1zinµ 
SI OJ)OO or thnd from the I IL:D Scc1io11 l OS loan program. ·n1c Redevelopment Agency 
is obligated to pay the City for the repayment of the HUD 108 loan from property tax 
incrcm<?rll and certain pro_jcct rcvc1rncs g1,;ne1ated by the Wc\tgatc. As of June 30. 2006, 
the Rcdcvdopmcnt AgciK;t ha~ utiliLcd S9.-1-23 of IIL'D l08 funds to acquire ccrtam 
properties. 

Of the imc1ttmd n.'s:eh·uhlc in tile m1mna_ior governmental funds, S2.1.39 is due to the 
Rcde\\Clopmcnt Agency Capital Pru_jes.'b lund frum nonmajor gO\ernmental fund~ 
(Othtr Capital Impr0\"CJ11cnts Capital Projects Fund) On \farch 15, ]999. the 
R.:devdopment Agency entered into a Coorcration Agreement\\ 1th the City v.here the 
Redevelopment Agency and the City \\'i!! "hare in the cn:>t of the WC'.-t Lincoln Awnuc 
Street improvem..:nt rrnjcct. The Agreement abo prO\ idi.:'.- that lhe Ri.:de\i.:loprncnt 
Agency will re..:tin:' transportation fee credits in the amm::u of ib CL'lllnbution to the 
pro.:cct. 

Electric Uti.litv Fund 

The mtc1flmd recein1ble ofS/00 m the Llectric L11 lity Fund i~ due from the Coment1on, 
Sports and Entertainment Venues [nkrpri:-;c Fund filf the llN:llbtion of energy dricient 

llVAC eqmpment, and building envelope impro\ement~. rhe loan i-; payable in 
monthly in-;tallments of S23 bcginnmg Januar;- 2005 until December 2008 

Cumenti,m,,, ~orb and Fntcrtainmcnt \'cnucs Fund 

he !ntcrfund receivuble of S 10.699 in the Cmwcntion. Sports and Entertainment 
Venues Fund is due from nunmajor g:0\1..'rnmcntal funds (Redc\clopment Agency 
Capita! Projects Fund}. The City entered into a Cooperation Agrcr.::ment \\ ith the 
Re,Jeveluprnent Agency on \fay 1-l-. 199(k for the rl'llo\'ation of th.- Stadium. The 
Redc\doprnent Agency agreed to rcimhun,..:: !he Crty for S10,000 ofreno\'ation costs 
plus Y''[, simple interc~t on the unpai,J balance. I"he Agency"s reimbursement obligation 
is payahk from the Stadium Project Arca (SP\) property tax increment re\·cnuc. Any 
outst.indmg balance ccasco, io be an obligat1on ofrh..:: Rede\clopm..::nt •\i;cnc; 011 ,\ugu-;t 
9, 203C), the expimtion of the SPA. It is e><:pec1ed that the ba:,mce will b<.' repaid pnor tc> 
the expiration of the SPA. 

f'lw net transfer~ of 58.444 fi orn the busines)•typc acti\ i11.-s !0 the go\-crnmcnral acti\ itie:-
on the gm·ernmcnt-widc Statement of Activities are pnman!:, <:ompriq_:d of op,'rational 
sub,,idies to th-: General Fund that arc othet by debt s-:n·icc s;ub:--idic:,, to tile Convention. 
Sports and [!l!Crtainmem Venues Fund and the transfer l~fcap1tal :bscb tu the [b.:trit and 
\\'al1:1 {Jtilitiu, ,11id flum Cumt..:ul1u11. Spurb aml hw:nc1i11rncm \.'cnuc, Fun,h reduced b; 
!ht transfer of capital assets from governmental <Kl!\ 1t1e~ to business-type :Kti\'itic~ in rhc 
amount ofSL%6 

CITY OF A'iAIIEIM 
--------··-- -----

The follO\\ ing in1erfund tra11sfcrs arc reflected m the fund financial siah::rncnts at Jum· 30. 
2006: 

Gm·crrnrn:m;il !'umh: 
Ger.era] hmd 

!,!Oh'fl1111C!llal ltnhh 
Totai fO\.:l":lllll'll1:ll funds 

1 ·111<;rr,r1se Eind~: 
Ltility 

\\"at,:r L":ility 
Sarnution 
( folf ( ·ours<"s 
Crn:\cnt1on. Sp1irh and F111cnui111:;c11t \':om1<:·s 

r\\t:t: c''Heq,ri\<C fund~ 
ln:crini Sen 1c~· i";111,h 

Tota! 

T1ai:~r..::r~ 111 

$ 26.628 
f. .. 'i.'iO 

6~.,2,E 
'>'.' .. \3> 

......Jl.d::!~ 
ll.498 

$_107.fJ.l.l 

Om 

', -!9,C,62 
5,8/JO 

2X.SO.> 

''~,325 

'.5,449 
2.528 
2.4.'.\! 
1.50() 

21,908 

800 

!"he irncrfund tr:rnsfrrs generally are made for the purpose of debt s(:rnce payments made 
from a debt S(.'f\ ice t'und but funded from an operatmg fund or subsidy transfers. There 
nere m1 :-significant tran,fcrs during the fr,cal ye::!r thai were either non-routine in nature 
or i11co1Fhtcnt with the ucti\ l!les of the fund mukmg thi; tran~fCr. 

:'\OTE 4 - BO'.\D PAY\JE'.\T R[CEI\-'..\BLE: 

On Augus( :I. 1995. the Lo~ Angeles Rams, Fuotball Company. curn.::ntly the St. l oui~ 
Rams (Ram'.-). i;x.-rci~cd its right to tcrmmate ib kase und,;r the Fourth Amendment to the 
Exhibition Agreement between the Rams and the City (Rmm ,\grcernentJ. l}nder the 
Rams Agreement. the Rams became obhgatcd to repay the City for the <.kht S<.'r\ ice on the 
]979 Anaheim (California) Stadium Inc Lease ReHcnuc Honds in the principal amount of 
S28. J I 0. which obligation is supported by an irn,;\oeabl..:: standby letter l>f cr~~dit with 
Dreo,dner Bank AG and will be repaid by August I 'i. 20!5. The l '17 9 Anaheim 1Cal1forniaJ 
S1adium Inc. Lease Re\enue Bonds wen; ~ubscquently refunded. and an: no longer 
outstanding. by a portion of the Comentivn. Sports, and Entc11ainrncnt Vcnu6 Fund !993 
Refunding Projects Certifica1cs of Part1c11x1tio11. At June 30. 2006. therC' remained 

principal outstanding of S!8.282 on that portion of the Comen11011, Sports and 
[11tcrtarnrn<..'nt Venues; Fund 1993 Refunding Prujech Ccrtific.1t1;s of Parti1.:ipat10n. During 
fi,<al :t',tr 2006, the Kam:- reimbursed the City S2.35J (repr<.•::,..:nting S 1.260 fo1 pnrn:ipal 
:md SIJJ93 for mtere~ll for the ~·urrcnt portion of their debt ~ervic;: ohligat1011. The Ciiy 

.iccountcd for the tcnninat1on uf th\." lease by recording a bond payment receivable from 
the Kam:- and a contribution to the ConYent1on, Sports and Fntcrt1inrm:nt Venues 
[11terprist' Fund in 1he ,mwunt of the debt obligati\in assumed bv the Rams und;:r the 
Ram-, 1\grccrncnt. 
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NOTE 5 - CAPITAL ASSETS, 

Capit:il ;1:ssct '.Kli\ iti,:" fo1 1hc Y'-':tf ended Jun<: JO. 200& arc as follows: 

( iu\ ::rnmcnt,1! acti\ :11.::, · 
l\1>11d..:pt\'.\.·i:1b\c• lh~c·\~: 

(.\)1hrn1c1i,1111n r1n1~rc·ss 
!,)ta! 

I kp1.:c1ablt: ,1~:;c\s 
Buil,liogs. st111,·111r~·~ 

:11:d i111p1rn;.:m;.;111s 
\1:u:hinerv ,md c·,1uip111<.::1t 
I:11bsrructun.-

Ll1al 
Tot:il a~~l'h 

S ,N'.'Jl{J(, 

-~ 
541.1 ! I 

221.002 
7•)J)(i}s 

l .5~-L "\46 

I.,·~, ,1;;cu111ufo.1<::d ds:pr.:-ci;llion !i.w 
Bu;ld111µ~. ~IIITl\lfC\ 

and irnpro1:,cmc>nts (79,607) 
l\fachu1<:::·y and .:quiprncnt 1 .. f-l.926) 

\'r;mskr 
.\ddi1:,111s !n 10utJ 

~ 2ts.52') 
_____:!2,<>.l! 

''.'.460 

),)-1'.' 

9.~{>6 
__ l_.~f•6 

!6.6';'; 

:S9J ,7 

(5.5h8) 
(8.')fr)) 

s t(1K4) 

t±)..446) 
i·Ll.l.WJ 

7.1 ~;:,; 
6.KJO 

_ 2h]7~ 
~0.766 
i_2.3(,:l_) 

lntn,1rm:turc _!_~~25091 _ 116.10_;1 

Tuta! '.lCClllnnlakd 
,kprcl·i:nion ,.\(1.(160) 

D..:ktwn~ 

S (947) 
(Ml8l 

{ 1,5.~5 1 

{2.J)..\/J) 

(:i 
( 2.05.~) 

_J_ ]_J,OX l 

:.016 

2.023 

s 

l·.11dinµ 
B:il:mcc 

5?. l.904 
-H,.'>fQ 

568)\X6 

?..l].705 
93.--1-18 

7..\ I "~02 

_l.OhXJ,;_5 
1.637,5 11 

ik5.l 95 I 
(51.879! 

!?.r,xJ:E!.21 

1---105.67.')) 

CITY OF Al\AHFl:VI 

Dcpn:ciation cxpctbC \\U:-. charged to functions-'prot_!rnms of the- City as follow:s: 

( juvcrnmcntal act 1\ 1t.<C\ · 
{i,:neral gPWll111'.Cl11 

r,11ic~· 
hre 
('\immunity lk\·,,1op111.:11t 

( ·ornmumty s~•n·iL·e, 
( \1n\e11tion. Sp,1r1, ~md l·11krta11m1e111 
( ·ap1tal a~~~·ts held hy the Cit\'s internal \CrYic..: l'imds nr..: durgcd 

to th<:: Yanous :lnxt1(ll1;; h:i;;c:d 011 thcir u~ng..: ,Jfth..: :hs.:ts 
To1:il ,kpr~·c1,1h111 c:<.p,·1bc gu\l'T'nmcntal a<.:11;-ities 

Bu~ine,,~-l) p..: ;JCI II ·11e, 
1-kl'irll' 

\\a1e• \11iln:, 
S:m1L1ti,HI 
Ciol 1· (\1u1-,c>, 
C0111..:1n1<111. Spnll, :md Li11..:nai1\11k'il: \"enues 

TNLll J.:p1.:-eiati0n npen~c h1:,mr~s-!ype ac1iv11ies 

Capital leases 

S .>54 
]J,31 

540 
l.!SJ 

25k 
1(,541 

l.'J~7 
:;,s 16 

5.MN 
S\OJ160 

73.833 
6 .. 93() 

30t< 
(,2] 

12.241 
593,942 

l'1)1al gu\t"fllll!<.:lllill JdiYit:..:~ 

Clj)lt;Ji '.ISS<:b. 11\.'I 

L'-~7J)--1-2l 

',].ITi..'0--1- ? ... }8.477 ~___G)64J Sl.2.,!.K.12 

lm:ludcd in the capital assets arnounb listed above arc Ilk' folkm inµ capitalized leased 

a~&cts: 

Bu,in,·~~-iy~w a<."ll\ i11c·s 
'.\,111dep1·;ciable ,1,~c'h · 

COlhlrtl<.'t!OH i:1 piuµ.r..:~~ 
'l11d..::lr :'uel al 

.HllUrti1,:d -:1"t 

Tr,1:d 

Tutal 
J PIH] a~,<:1~ 

S 3ri,:::-- ! 
27.(J) 1 

'.'YF 
M.-429 

.pC.(,J4 

l. l 52.32') 
.10.J±.:. 

IJ1(,0 • .:!0(, 

!.T16J't)~ 

L..:,s Cl(L'lillllibk-xl d,;pn.\:1;; l\lll l\>1: 
l)r;ildi11µ;-.. ,1r.i..:1ure~ 

:ind llll!)f\1h'l\ll.'llh ( 127.! !(,J 
Llllity pbnt ! l l0.9751 
'.vb:hin:I'! and ~-quij)m:nl 1_1<:d:'iU) 

foul :wr11m1iln:ed 
Jepr,·ei:iti,m 1:,54,-H l J 

1 (>!:ll hu-.in,:-.H; 1w :Kti\-iti.:~ 
Clf11UI '.h~t'b, 'l<.:t 

S !4] 
07.426 

--2:Q!Q 
_'!0.5;\) 

::S 1!6 
2 . .:::0~ 

.\(,(, 

35h'} 
•!-U4S 

( 10.92! 
(h!l.772J 

(2.24~) 

{_9_}_~)--1-2) 

206 

S L:69 
(1K.0.14J S t59;:{J 

!_36.8~1) I 

2J,.<7 
'.h. )(, I 

23 I 

3•) .. ":2') 

2 .. V,4 

$ 2~~..\ 

(_2_:_4 ! 5) 
_(].{)13) 

I :_'i(J()J 

i L75')) 

f_'!_!J. l 
(.\.179) 

(6.1'~) 

282 
2.i 22 

}-;72 

3,276 

St'.b'.J!6l 

S "\7_:',9_) 

76.745 

2,792 

l ! 7.J 30 

..tkuJ,50 
IS'J.UX 

10.22l) 

,~(!!_),!)25 

·" ! 7.1 55 

i IY?::'.''.'i 
i..\l-,')J,25) 

_[l7::,~~=) 

(_645.!07) 

5-l.172Jl4K 

l\.fad1im:ry and 
[ <eSS :1t..:ll!llUialcd 

( ·;1pi1ali,:cd kas.:d .i.,sets. 11<::l 

Operating leases 

Housing Authorit~ 

(),1\,:rnmental 
.\ui\ itic~ 

S 6.637 
(!:6CJM) 

__ 4.9Y) 

Bu~illt:'~~-!_vpc 
.'\(11\ Ilic'~ 

S 531! 
!245) 
204 

fo1~!1 

$ 7 .l ;"(, 
( __ l_.943! 
5.233 

t\l June 30. 2006. the Hou:-ing r\utl1ority l':trm:d revenues as the k:ssor 1Jf !aml carried at 
C()~t l1tS-tOA6 l in the gO\ en11111:11t-widc financial statements. under four operating ground 
ica;;cs. l'hc,e !cc1~~-~ tu de\ekip~·r'.', ,ire noncancclablc. ·1wo of the leases are for a term of 
5:'i yea!"\. c:i...p1ri11g in 2055 :md 20_'i7. 1'.vo 11fthc leases are for a te1m of ~7 years. expiring 
111 20(,() a11d 2063. The total ba"c rent amounh to be collected O\Cr the terms of the leases 
arc Sl2.400. $8.700. S7.505. and S?.900, respt:L'livt:!y. with simple mkrcst accruing on 
unp:Hd portion'.- at a rate of 4.(J''".,. 4.Yl'O, 4.00,(,. and 4.(il%, rcspcdivcly. :Vlinimum !e,bC 
paymcms arc cakuLlted a111w,1lly, based on residu:11 receipts. as dcfim:::d in the lease 
agrcemems. It is estimated that 1hc full amoums of tile leases arc co!kctibh::. At June :rn. 
2006. the I lousing Authority has recorded note~ receivable due from dewiopers n::lat,;d to 
thc'.',c transactions nfS8J()(, in both the govcrnrn.cm-widc and fond financial :-.tdkmcnb. 
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Rcdcwlopmcnt Agent) 

At June 30. 2006, the Rede\dopmern Agency earned re\·enucs as lessor frorn certain 
pa1!,,.i11g :sl!udUJ<;; prvpc!!; and 1.:tail spdce:, . ..::Jiricd at cost ofSIJ'l(,l, Jes::, a..::i:umulated 
dqwc-ciation of S6,21 (,. undcr op,:rating l;:,ases. The following is a schedule of minimum 
future rentals on noncancdable operating leases at June 30, 2006: 

'\cnl Yc:,r h1ci ng: Jun,· 30 

2007 
:mu" 
20(19 
20i(J 
2111 I 

O! 2-2/J I(, 
O! 7-2021 
()22-2026 

2027-203! 
20J2-20)4 

r 111al 111 :nimum fut:m: 1::n! ~1~ 

."\OTE 6- CE'\ERAL BE:'\EFITS A'.\"D l~SLRA~CE Fll'\D: 

S :'56 
257 
258 
259 
260 

I .J 14 
1.345 
1.227 
!_[ 72 

'.'04 

S~JJ52 

I he Gcn-:ra1 Benefit" and lnsurance Fund an internal :scn·1tc fund. is uc,ed to ac..::oum for 
cmp:oycc compensated ahscnccs, retirement and h,:alth benefits, workers· ..::01npe11:,ut1on 
rclJtcd benefits, self-insurance, commercial insur:mce pun::ha:,es, and alternative risk 
financing actiYities Revenues of the Genera! Bcnef1h and !nsurancc Fund arc derin:d 
frnm ch:ngcs to City dcpartmenb using estimates of benefib earned and cost allocation 
charge:- cstab!i:shs:d at th(,: he)!.inning of the year and from interest income on reserves. 

At June J(t 100(), the City \\a~ fully fundcJ for self-insured workers' compensation and 
gen,:ral liability ckiim:-, I :-.df-insur,:J retention k•Ycls ofS l ,000 per occurrence for workers' 
cornpen~ation claim.~ and SJ .!JOO per occurrence for general liability claims). Abo\·e these 
~clf-:·1surcd retention le\'Cls. the City"s potential liability :s covered through n1rious 
co111:11crcial in.,;urancc and intergoH:rnmental risk pooling program:- (collectively, 
·'Jn:-urarn.'c··i. Settled claims ha\e not exceeded insurance coverage in any of the past three 
years. nor docs management bc!JC\'e that there arc any pending claims that will exceed 
msurancc CCl\·crage. 

rhc unpaid cktirns liability included in the General Benefits and Insurance Fund 1s based 
on the 1esults of actuarial studies and indu<le~ amount:-; for claims mcum:d but not 
reporli.:d and allocated Joss adjustment expenses. Claims liabilities arc caknlatcd using a 
discount of 4~<, and consider the eftCets of mtlation. multi-year loss <lc\·clopmcnt trends. 
:,J::d 0t!:cr cc0n0mk: :1::d f,ncJ:,J] factcr.s, !! 1$ th:c Ci!'.-\ pr::~ticc tc 0bt:1in fr:]! ::~·tm:-d 
studies biennially for general liability and \vorker:/ compensation CO\trages Premiums 
are chaiged by the General Benefits and lnsuranci: Fund usmg \ii.nous allocation methods 
that 111clude actual costs, trends in claims experience. exposure base. and number of 
p:irt1c1pants. 

CITY OF ,\1\AHFl\1 

Changes in the General Benefits and Insurance Fund's claims liability in fo;cal years ~006 
and 2005 \\ere a:- follows: 

Churn~ li;ibilily ul beg11u1111g ur y<:ar 
Current year claims and change, in e~tinrntes 
Claims pay1m:nt\ 
Clo nm liability at end of year 

20t){i 

S29.920 
"'.').:<JI 

_t6,•)t'.~) 

\i_'lO)(!S 

2005 

S:'.(i.382 
()_ 7..i I 

__ii:_,_;!:Jl l 
S29.92fl 

Current year total incurred losses increased slightly. prinunly bl·t:ausc Ii) a..:tual incurred 
development was greater than actuarially anticipated ~mcc the prior r..::port and !ii) 
rescr\eS v.:erc t,lrengthcncd in the \\Orkcr~· compcnsation prt>gram. \\hile (iii) actual paid 
losses \\ere less than actuarially anti<.:ipated in th,: priur repm L and (iv) \\Urker.< 
compensation loss experience \Vas more f:.ixorabk: in the current year. compared to rhc 
pnor year. 

1\bove the ~c!f-in:::ured retention of Sl.000 per occurrence for \\orkers' compen:sation 
lus:-es. the Cit:, purcha:-es e.\1.'.CS~ insurance to $75,000 p..:r ~)ccurren,.:e. Abo\'<.: th.: sdf--
1mured re1cntio11 of S 1.000 per occurrence for liability losses. the City purchase:-. excess 
m~urance tor all City operations to S45JJUU, e:-.cludmg (i) L!1hties opc1aiions for which 
the City purcha~es excess in~urance 10 $70,000. and \ii) hdicupkr OfH:r:ttions for which 
the (1ty purchases S50.000 of commercial excess insurance {on a first-dollar basis). The 
firq L1ycr nf exec"" l1ahility l11s,; cm-cragc is pmcmed through the Authority for California 
Cities Exc,:s-;; 1.iabiliry (:\CCEL). a.1oirn powers insurance au1hority pooling c·ata~1roph1c 
generaL automobile. per~onal injury, and public officials errors and omissions liability 
losses among twelvo: California cities, through both risk-sharing ;-md joint purchase 
arrangements. The(. "ity. therefore, continues to maintain some limited excess liability ri~k 
sharing exposure directly with ACCf-J_. ['his pooled coverage has expo'mre (iJ from the 
nm-mit perio<ls from prior ycc1rs in which cnmrnt>rcial t·xtp-,s; in ... 11r:1rwc v-:i-, nnt oht;1i1wd 
(ii) from losses. which are covered under ACCELs \fcrnoramlum of Co\erage but not 
covered under the commercial excess liability policies. and (iii) from an t...CCEL n:::ta111cd 
layer of S1.000 in excess of S 1,000. Each ACCFf _ member\ c,h:m: of pooled lo:>ses is 
based on a risk-sharing formula. which includes, but is not limited to. exposure and ]us~ 
expenence factors. 

In order to provide funds to pay claims, ACCFI collects a deposit from each member. The 
deposits arc credited with im·estment income at the rate earned on ACCEL's investments. 
At June 30. 2006. ACCEL's cash and investments totak:d S:22. (J_-:;2_ of which S4,597 
consists of deposits provided hy the City. ·111c City has no specific equity mtcrcst in 
ACCEL l)epo~ib provided to AC'< 'FL hy the City arc expensed when paid hy the ( icncral 
Benefits and Insurance Fund. 

'.\CCEL, i~ rcspon~iblc for dec1d~ng the ~sks it \>,-ill un~e,~;~.:i~e, n:ionitoring,the handlin¥ ?f 
!"ll:,C \.hlll[l:,. ctHU <111"11g111g 1111,lllL!d! p1ug1ct!ll~. t\\...\.LL uu;.;::-, 11(11 ll<Pd: dll.Y UL'.l)l 

outstanding. h>r a copy of separate financial statements, contact the Finance D1rccto1 of 
the City. 

NOTE 7-LO'<G-TER\1 LIABILITIES: 

J"hc following is a s;ummary of changes in long-term liabilities n:ported in the 
government-wide financial statements for the year ended June 30. 2006: 
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<\1;(1di,,n 

foul 
COP~· 

Cilv ('01', 
\1,;1cm1.:d COP~ 

lutal 
Capnal ka:,e obligation~ 

C1tv 
Rc(kn:lopmcn! :\gcncy 
Housinu: Authori1v 
Internal Sen·itc' fond~ 

fetal 
\'Pk> rmJ ]pan~ pay;ibk 

Citv 
R,<J;:\dopn1c·nr \c>:en~:, 
llou:,mg Autho1ity 

Total 
Se!t~insurnn,'"<.' (nok 6 j 
Rdned med1;al \nok !O) 

(;1wernmental 11.;ll\'llles total 

lliJ~l1le\:,-type U\;\I\ ilie;.. 
Bonds payabk: 

Lltdnc L[il11v 
Wa1erl)1il1tv' 

and 
f"n1,:11a:nm,:nt Venues 

C11:,r11<>!t11cd lwm! 
pr1enm1m di:,cw1m 

fo1.1! 
COPo 

Ue.:[ric l/hlity 
(_ ouv,·ntmn. Sp01ts and 

Fnlen;iinm.:-m V.:-nw .. •q 

,\cCJcti\>11 
lnamonizcd COP di~iu1:nt 

fotul 
Cap1lal lea~,: ,1bhµatwn 

Llm1ic Ltility 
\Valc'r ltilttv 
(;olf , 
Sanita!wn 
Cunwntwn. Sport~ and 

Fnt-'rtamm~nt Vem11e~ 
fota! 

Notes <1m! loans pnynbk: 
Wawrl:!ility 
L1in1Y1<lrti11ed 110k diq:ount 

Tll!JI 
Occommi,sioning 

pr,whl0n 
llLhirn;;,:Hype acti, itics tu!Jl 
(iiw~mme111--wid~ tPlal 

ti.I>:!~ 
_S{)(,_ .. f\2 
159.094 
(,~.62--1 

_ 7 .. N ;-:5 

.. ,1 . ..:;::; 
IJ149 

l2i 
'J,1__74 

1.2M 

16.4~0 
10 .. 194 
..!.015 

28.t,69 
?9,920 
74 .. 049 

907,l lO 

-194.:-i-l:' 
I L'J25 

23.0911 

~1,730i 
."21-.'.!.'il) 

11 .. 63() 

!06 .. NYt 
5 .. />69 

1/i{J 

!80 

16..320 

I 

\478) 
l\l\42 

9J,7a:) 
'":/0,886 

~l.6'":7,9')6 

\ddi1inns R1edi.~twns 
Pr,•ceed~ P:lVJl~\11,~ 

~10544 
_J __ ~~-H 

U!.' 
46 
,4 

___l02 
I Ji21 

12.357 
2:::6 

22 58.1 
?,811 

4'J(-ill 

--~--W:'i 
--~,J,.Q:' 

255 
104 

) 

24 

~Q 
,.rt, 

S..411 
-~hl..42 
$48,082 

1455) 
0.')55) 
(2.')7'.') 
i,1,97}) 
(9...l{l()j 

11 .. 8SI) 
(227) 

!>.IOSi 

(X02) 
(l 5 l 
(261 

i 261) 
J.U251 

115;''1) 
((,_Y)2) 

.......J.2.221 l 
_ (0_9)0) 

((, .. 515) 
.. 0\022) 

(!--l.615) 
d.S7l J 

((5) 

116,56!) 

{520) 

(5 .. 961 J 

( I .~/)OJ 

--- --II? 
.. (::_.80:fl 

(8')1 

1 .. :161 
1:1 
(71 

-~''-" 
(3.1~) 

\919) 
______,51 
~) 

(2\623) 
S(60,64~l 

!"nd,ng 
. f}:1 .. lnnc,; 

6, 17 
)02.47 
!:'i6 .. ll 
7h.1 1J 

7--10 .. 959 

28..446 
1,6:>? 

______fl) 
30.066 

I_CI()'": 

.,1 

" ___ ,,,_,, 
--- ::.::::u 

1--1.lJ.:'.I 
2(,.15') 

.. ?.251 
--U}JI 
."lUY?S 
67}2--1 

914,928 

480.230 
\0 .. 0~--1 

13.015 

---- y:_<; 
51J)\_I--I_ 

21..110 

l()(J,"723 

>.X69 
______ii:__L! l 

12\0SX 

If,(, 

6S 

17 

21 
-----11.'! 

I.~ --1(11 
t--12~) 

14,976 

9?,193 
_751..405 

Sl,666,}D 

Due 
W1!lun 

On~ \'bu 

470 
5.2lJO 
.'\.%.? 
3)--1:' 

1,1..48--1 

3 .. 280 
:J() 

3 51') 

~ 12 

" '" '1') 

(,~'-.) 

:.StJI 
2.F:: 

3 __ '163 
~ _1,<J~ 

(,)-:'.':' 

_Jji,fil)] __ 

13.120 
U?5 

:s 

1--1,620 

:'i4:'i 

6 .. 143 
I '.-llll 

.. ___ ;:L':.,.7,.2' 

~6 

\J5 

9-1~ 

.. <J--15 

2--1.2}'2_ 
S61.!3l 

GOVER'.'<MENTAL ACTIVITIES: 

BO'.\IDS PAYABLE 

At Juni.:: 30. 2006. bonds payabk co11s1sted of 1hc fol!O\~ ing: 

Range \)f 

Dat~· Fiml I nt..:r~·s1 Rnt..:s 
[S\l!etl \bturit:, L!1 !s~uc Dak 

Cit~· 
](}()] GcnL·r;t! Ohl1gation 

Refunding Bonds 11·01,93 IOOi 16 4.0'h,-7.0',;, 
1997 A1wh~•m; Len.,,: 

R.:\<:1111c Bomb 
-\<:Lre!IOI! 

Towl City bn11ds 

Rcde\·dopment Agrncy 
1902 l'roicl.:t Alpha 
Tax :\llncation B,H;ds 

Acuction 
1997 Alphn 
'"l:1x :\IJ.1calw11 B,11:ds. 
Sc;rics ,--\ 

2000 Project Alpha 

Tax Allocation Bonds. 

Snic~A&B 

2 01,97 

2 01 02 

6 (l] 97 

12/0!,(l(J 

Total Rcde\elop1-:1ent Agency honds 

Torn! gnn::rnmcntal acti\ itics bonds 

Bonds Payable - City 

Lease payment measurement revenues 

..'i()] 4.5%-6 .. 9'>,, 

:2 2~ !k 4.(l",o-(l.-:15'},, 

2'(Jl I 8 4.4%-5.J·;,., 

2'0! '[8 4.1"~, 7.7"u 

CITY OF A:'\AHEl\t 

,\url1,\n,aed Out--
and ">!anding 

bs11..:d 6·30'06 

S 10,()55 S 6,!70 

5!0,427 502,477 

l 34,433 

27,905 

.l I )150 

__ ]2J,4X 
581,245 

!06..332 
3,547 

19,855 

29 .. 9..11) 

159.664 

S714.670 S?4o.92,'2 

ln February 1997 .. the Anaheim Public Financing Authority sold S5 l0.4 million of lease 
re\·enue bonds to con:.truet public improvements in I h.: Anaheim Resort. The Bonds arc 
special obligations of the Authunty payable soldy from k:asc payments to be made by the 
( 'ity to the ,\uthority for th{; use and occupancy of the leased premises. De-ht scPncc 
requirements to maturity for the:A' lease revenue bonds arc paid from lease payment 
mcm,urement reh'nues ( I .P\1R) defined as: l) 1% of the 15%, transient occupancy taxes 
/TOT) (Lt'. 20{'.-;, of the tot;!I transient occupnncy taxes) for all hotel propertii.::s in the City. 

e:-.,.:lmlmg Di.,,ncy properties .. and 2) 100% of the incremental !OT, sales, and property lax 
revenues from all Disney pwpcrtic:s over the 1995 base. adjusted each year by the CPI 
ch;mgc, with a n11niinu111 2% incr<:as;;: annually. Tht· Ci1y is not required to pay any 
additional sums should the l..PMR foll shon of the amount required to pay debt service on 
the bonds. The \Va!t Disney ( 'ompany pmvidcd a guarantee to the bond insurer to enable 
the issuer to obtain municipal bond insurant·e, resi1lti11g in th.:' bonds receiving an AAA 
rating from S&P and an Aaa rating from \1oody's. LP'.\1R began 0n January L 200 L with 
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1hc first payment rnadc to the trustee on July 7. 200 I. for the LP'.\1R generated during the 
period January through June 200l. Subsequent to that date. I.P\1R is colkctcJ and 
remitted to the trustee monthly. During the fiscal year ended June JO. 2006. $3.955 was 
rcmitts:d to the t1 uslee. 

Deb! service ,equiremenb to maturity for the 1993 General Obligation Refunding Bonds 
and the 19<)7 Anaheim Lease Rewnue Hond'> to be paid by he \fon1cipal lmprovcmcnts 
Debt Service Fund from future property tax revenues and by the Anaheim Resort 
lmpro\('mcnh Ocbt ~crncc Fund from future LPMR, respectively. are as follows: 

Fi,~·:li \car f.~ii'l.[1 6 30 

:'_()()'; 

200~ 
2000 
::01 (J 
201; 

2012-20!6 
2UJ:'-2021 
2022-2026 
202'-2/Jl I 
'."".03:'-2036 

2037 

Toni ::<l~ 

Principal 

5,760 
7Jl50 
8.24() 
9.615 

11,]05 
A?,;:,.~ 
f,')_(QJ 

,.., ! .(l ! () 
".~.2,).' 

llF.1'1'1::' 

Interest 

S 22,609 
22,274 
21.835 
21.290 
::'0.65(, 
()(}JJ) 5 

12-::-519 
!56.".f:tO 
i 76,:67 
1%,4,'.\9 
57358 

'.)')])J)22 

fotal 

S 28.369 
29,324 
30.()75 
30.90~ 
J J ,";'f, I 

17.:'.•WO 
:9:',342 
22:.s:0 
26.\41 ::' 
3(J<.i.,321 

_J,02_..890 

Included in intcresl i:, S72hW. related to accretion on carital appreciation bonds 

Bond" Payahk .. Redevelopment Agency 

Debt ~l..•n·icc requirements to maturity for the Redevelopment Agency Tax Allocat1on 
bomb are to be paid by the Redevelopment Agency Debt Sen ice Fund from future tax 
increment revenw .. • arc as follo\\'s: 

ri~lil >ca~~ndmg () :rn 
::'0()7 
'.'.'(XJt< 
'.'.'009 
2010 
2fJl l 

2012 2016 
2017-202 ! 

ro1al b0nds 

Princip:~ 

' 3.982 
7.790 
8.260 

10.685 
I 1,355 
(,f,365 

Intcre~t 

S 13.417 
9,11)9 
9,373 
8,365 
7 _t,S4 

2(,,522 
4.425 

~9.195 

Included m interest is $3,547 related 10 accretion on capital appreciation bonds. 

CE.RTIFIC ATES OF PARTICIPATIO:"\ 

At Jl,ln:: .JO, 200(>, ~·<:1lif11,:ak:~ ufpanicipauon con~is1cd of the foiiowmg· 

Total 

S ! 7.399 
17.!99 
17.633 
19.050 
19.039 
94.8h7 

Duk J'mal 
Issued Jvldturi1y 

Cit:-, 
l 993 Refunding Pro_1cct~ J 14 <;H :-:-01 19 
1993 Polle,; racilitics 

Refinancing Project 7 I'.' 9:; ~ 01-'08 
1993 Arena Land 
Rdi1mncing 11 01 •>3 II (J!-'t9 

Tornl City 

\Io1orized Equipment 
1993 Refunding Pro.1ects l-'14'93 S'O! 11 

Unamortized COP d1scoun1 
Total \fo10r>ed Equipment 

Total go\ernmc>ntal al'.tiY 11ic;, ('Of's 

Certificates of Partidpation Pa.rnblc - City 

Ranue of 
!m,:re~I Ruk;, 
at h,ue Daw 
-- --

5.4T>,, 

4AT!,;, 

6,0",,-7 50" 

5.• 7'',, 

CITY OF Al',AIIEl~I 

Authori,:ed 
and 

lssut:d 

s 9.(,% 

26.000 

21.210 

.. L584 

$61.490 

O:t1-
standing 
6'3(r06 

S :i.926 

6.450 

..J.Ll.!IO 

..l.P.,~ .. 1.n 

l.622 
_,\2) 

._L_6W. 
'S30.0f:6 

Certificates of participation debt ~crvicc payments arc to be paid from unrestricted 
10:\enu,:::, of the CenifJCate, of Participation Debt Scnxe Fund. COP debt service 
requ1rernems to matunty arc as follm\s: 

h,cJI 'rt'ar [ndmg 6 30 

2007 
200\ 
2009 
.:'OlO 
20]! 

2012-2016 
21l!7-2(12! 

fotal COPs 

Prin~ip:.:1. 
S 3.280 

.'.204 
3,381' 
! .208 
!,30.l 
7.819 

Certificates of Participation Payable - '.\1otorizcd Equipment 

lnkrest 

s IJ-,()7 
l .445 
!,272 
1,149 
!J/70 
3,956 

Total 

S 4,887 
4.649 
4,660 
2.35? 
2,373 

l !.b05 
9,3J} 

\40,043 

Debt service requirements to maturity for Motorized Equipment certificates of 

participation arc to be paid by the '.\-1otorized Equip1m::nt Internal Service fund from future 
revenues are as follows: 

Fiscal ~~r Ending 6:30 P~l·ip.:il lritert·st lota! 

2007 S 239 S 87 S 326 
'.'.'008 251 72 323 
2009 261 58 319 
2010 ?.7 3 42 3 l :S 
201 ! 290 26 l 16 
2012 __ 3(!§_ 

Tot.ii 1,622 
Unzim0rt1zcd ('()[' di~~·oullt .. Jll 

Trnol CO[>\ ~!,G2Q S2()J 
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(' APITAL LEASE OBLIGATLOI\S 

rhc City has a long-term noncancclable lease with Motorola, Inc. to finance the 
acquisition of certain sofl\\arc utilized by the City"s Police Department. The lcm,e 
1.p1alifics as a capttal lease for accounting purposes as defined under the FASB Stakmcnt 
\u, 13. /!Cf'Ollllting fi,r /,eases. and therefore has been recorded at the present nt!uc of 
future rnmimurn k:ase payments at !he dat..: of inception of the !case. Future minimum 
lease payments to be made from unr,,:strictcd rcn::nucs of the General Fund under the 

capital lease an: us follows: 

ff;rnl \'c~ir h1diug 6'30 

2007 
2008 
2009 
2010 

TPtal 
Les, um1)\llll rvpres<:ntmg intci est, variable 

Present \alt1<· of future minimum ka,e payments 

S 2% 
296 
2()6 

___2:!_7 
l. I J:i 

-~l(Fl 

The Cny has long-term noncancelable leases with Xerox Corporation and Cannon finance 
Servi-:e. Inc. to finance the acquisition of a Xerox Copier and a Canon Digital Color 
Copier. The h:ases quality as capital lease:, for nccounting purposes as dcfmcd under the 
FASB Statement '.\o. 13. Acrnuntin;..; /hr Lea-'•'\. and therefore have been recorded at the 
prcscnt ,,a[uc of future minimum kasc payments at the date of inception of the leases. 
Futur.:: rninimum lease paymeuts to be mad<.: from unrestricted revenues of the Duplicatrng 

and Printing Int<:rna! Service Fund umk:r thi.:se capital lcm,es arc as follows: 

Fiscu! Y..::ar !:ndmg 6 .)_Q_ 

2007 

T01al 
L<.:s:,, amount r..::prcsen1ing intcr..::~L variablL· 
Ph•scm \~1!ue of future minimum k:he p~iymc:nt~ 

S3fl 
36 
J.l) 

535 

Thi.: City has a lonJ:H<:nn nom:ancelablc agreement I\ 1th HP Financial Se1"\'i,;.:e:,; 10 finance 
the acquisition of the City's server, desktop, and ponahk computer cquipmcnt. The 
agreement qualifies as a capital k:nse for act:ounting purposes as defined under the FASB 
Strttemelll No. 13, Acco1111l111g fiir /,eases. and therefore has been recorded al the presi.:nt 
value of future minimum !case payments at the date of mception of the lease. future 
minimum lease payments to be made from unrcstrn:tcd revenue:-. of the Information 

Services lnt-::rnal Service Fund under the capital lease arc <b follows: 

Fiscal Ytw l:ndi11!f_~v30 

2007 
:?.008 
200') 

rota! 
l.c~s amount r<.:pw~~·ntmg mtcn:st. variahk 
Present \Jlut: of i'uttllt: minunum leas<.' paym<.:Hh 

:"rriOTES A'.'JD LOA'.\S PAYABLE 

At June 30. 2006, notes and loans payabk ,;re as follows: 

Homer ~trect land acquisition 

CITY OF A'.'<AHEIM 

659 
410 

l.N 
120k 

__ (,?ll 
SU"i7 

In July 1995. th.:- Rcdeveloprn.:-nt Agency executed an installment note set:ured by a deed 
ofrni~t with th,:- County for acquisition of land at 1133 Homer Stree1 and 1170 Anaheim 
Houk\anJ The lam!\\ ill be deYelopc<l hy the Community Services Department as pan of 
La Palrnc1 Park. Th,; amount 0fthe note is $500 and b.:ars interest at 7.250,U per annum for 
,1 term of I 5 year~. Base<l 011 a cooperative agreement between the Redevclopme11t Agency 
and the (_ ·ornmunity Ser,·iccs Dcp:mrncnt, principal and interest on the note will be paid 
by the Community Sen ices Dcpartmo.:nt. At June 30, 2006, the outstanding balance on the 

note \vas S 175. Note debt service requirements to maturity arc as fullmvs: 

hscal Year Emling 6 30 

2007 
2008 
2009 
:?_(J](J 

T11tal note, and loans 

ncn Section 108 guaranteed loans payable 

Pnncl_r?l 

19 
42 
45 

!ntcre~t 

SI J 
10 

Tow! 

S 52 
52 
52 

_lJ 
~()ts 

ln '.'day [999. the City enteretl into an agreement with !IUD. making available S3.000 to 
finance the acquisition of certain property for p;trk use. The loan bears interest ranging 
from 6.)60-,-, to 7.22% rind is payable over a nine-year period beginning on August I, 2000 
until August !. 2008. The out:-.tanJing balance at June 30, 2006. was $1.l l 0. Loan debt 
service re4u1re111cnts to maturity lo be paid from the Community Dcvclopmellt Block 

Grant Special Revenue hind arc as follows: 

[ ·t~cal Yc~n l:ndrnµ 6 30 i'_::_1~'.cipal lnt0rcs1 Total 

2007 S 350 $ 67 $ 417 
2001) 375 41 416 

200') 385 14 399 

Tow.I not<.'s and loans .fil.J..!O s12_;_ ?J.232 
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In \fay 200'.\. thC' Cicy crncrcd intu an agreement \\ ith Hl :n. nrnking :11·aibble SI 0.000 to 

provide financial m,s1stancc related to the Je\'eloprnent of \Vc'.,tgatc on a former landfill 
site located at the northeast comer of Beach Bou!e\arJ c1nJ Lincoln A1·c11ue. The luan 1~ 

payahlc +i·om "ak-; iax reH.>nuc gcncratcd by Westgate. fro111 Coml\lunity Dc\'dopmcnl 
Rk,ck Grant yearly cntitlcnKnr, a11d from the Rc<lcvcloprnt:nt Agency\ property tax 
increment and project participation rcvcnu.:s generated by Westgate. The oubtan<lmg 

halancc at June 30, 2006 \VUS S9,843. The loan bears inter<;'s\ ranging from 1.74('.·n to 
5.97''.·o and is payable o,cr 20 year:, IK·ginninµ on February I. 2005 until August I. 2023. 
I oan dcht scf\ kc r..::q_uircmcnh to 111aturi1y arc as follows: 

:::oox 
2()09 
..:010 
:?.011 

_'.li!::'-2016 
::'O, 7-202: 
::o:::: 202() 

Tu <ti 11(>1e, a:1d lDd!b 

P1im:ip:!l 

S 162 
169 
175 
272 
35'.' 

2.JSS 
.PII 
_.:'.6_1_1_ 

)'1,X-U 

Interest 

518 
513 
508 
,j.l)l) 

'" 2.12:: 
: .JI 2 

220 
\I), l 7~ 

f"D1al 

680 
ox:: 
(,i:(3 

771 
~--11 

-L"I() 
:'i_0:?.3 
2_,iilJ_ 

\1(1.()21 

Computer-Aided Dispatch and Records ,'\1anagement System (C.\D/R\1S) loan 
pa}ahle 

In Dc,;i.::rnhcr 2005. the Ci1y entered into :m agre<2mcnt \\ di Suntru"t tn finaiKe the 
.icqui:..itmn and implementation of the CAD-R.\1S c,yst.:m. The amount of the loan i:, 
S5.2}N and h...-:M,; !merest at 3.30% per annum for a term of 5 years. Principal ;rnd intc·rc·\t 
f)aymc11b of S578 arc dusc ,;crnimmually beginning on June 30. 2006 until December 31. 
2009_ The Gubtanding balance m Jun,; 30. 2006 ,,as S3.793. Loan debt seff1cc 
n:qrnn::mcnts to maturity arc a~ fi)llows: 

!-i~,;al ':",,;,1 .,.:~ 

::ion~ 
20f!'I 
2010 

To::,I 11,)t~·s 1ml lum1, 

Rcdc\'clopmcnt Agency Sa\'i nvtcs pa}ahle 

Pr:m:ip~ 
S'..040 

: .fr74 
1.110 

- 5m 
\)_7')_-; 

lnkn,;st 

Sl 17 
82 
46 

Total 

S l 157 
1.;s6 
,i 56 
578 

$4.()47 

In Ji:ly I ()89. the' Red,·\,·lnrm,_'nt .-\g,:ncy •~'X•:cu!,:d :c i:c:-ic ":ith S:1,.-i R:;::·:h .-\:.~.:cc:..::.::, 

California general pannership. The amount uf the note i:-; S2. 7(F and hears inrcrc'-.l at 9.5"·i, 
per annum. !"he note is payable from net property t;.1.x increment ,1.~ <h::f111cd i11 the 
Rcdc\·cloprnent :\gency note. If there 1s insufficie11t pmpcrt: tax mneme11t to p.iy for 
princ1p.-1l and interest at the tcrmm~1tion of th,:: Ri\(::r \':i!lc\ nrojcct area pbn. tbl.' note 
,;,::a:,cs to he an obligation of the Redevelopment Agcnc:i-

CITY OF A1'AHFl\1 

H.l;'dewlopmcnt A gene~ contractual commitments 

A~ part of the Rcdewlop1rn:nt Agency\ economic de1.ek1pment program to attract and 
1·ctui11 businesses in the Cit), thc RcJ<.'\<.:lopn11.:nl Agc1K-_; has cntercd m!o \'ar1ou~ 

eontrnctual commitments. (icncr:illy. th<:'. Rcdc\ckipm,:ot Aµ.ctK} rcimbur~cs th<.' bosin...-:ss 
for i1s tenant improvement costs from propcrry tax im:rcmcnt r<.'\'emics received by thc 
Rcde\elopmcnt Agency. At June 30. 200(,. the oubtrnding baLm1.:c of lhesc comn11tmenb 
totaled S465. 

California Stnte Teachers Rd1rcmcnt System (C\LS rRS) ha,; entered into an J)!.rcem<.'nt. 
dated December 15. 1992. \\ ith the Redevelopment AgctKJ to sharr m 1hc dcH:lupmcnt 
costs of the Plaza Redevelopment ProJ,:(·t. In !\larch 200-4. CAIS! RS a\s;1gne<l the 
agreement to the new O\\'!lCrs, Pan l'adfic Rc1,1il Propcnks, In. ( l'PRP). I hc PPRP 
participation note be.:irs 7 fJ,;, simple inkrcst rate anJ has a mJ.ximum term of 2'.' year~. I he 
Rc:dc\·eloprnc-nr .-\g<;r,cy·;; obligation to repay the !loll' is enlirdy contingent on the 
re\cnuc:, generated by the pro_1c,.:t. I he note will be forgiven at thl.:' end ofthc term \shethcr 
or nut the entirc amount has been rep:ml. At Jun\.' 30. 2006. the ouhtanding ha lance of the 
r:nt!c!p:nion 110k 1:, S-4.61 ':--. 

Debt :..en ice rquircrnc11t--; to maturit:,- for the Red.::vdopment Agency nok and ,;ontr,.Ktua! 
commirrnenb to be paid from future l'C\'Cl1Ul'S are as fo!IO\\S 

f-i,ci: Y,:;i1 l.1;J:n~ t-, _;o 

2w~ 
.:ww, 
2009 
C:010 

:?.011 
20!2<'.'.0;6 
:?.0!7-2021 

Tutal cu1c, a:id C\H1trauua: c(,1111111!mcn:~ 

Housing Authorit~ CIUA loan agreements 

l'r:_1~c1pa1 

.S 2,F2 
7_!<)3 

5.')7..j. 

2_..;.-4,1 
,'-tj_'I 

L753 
:'.1,05 

',2h. 59 

lnk'1<~l 

S" I 6-+ 
_4'7--'. 

1,05 
/,.~_, 
5'72 

2.50X 
_l_l_J_J.5 

loul 

S .,.:'i.16 
l-,J,()? 

/)_77l) 

iiJ2 
.3XS 
.-1.::1, I 
h.65() 

In Oi.::tobcr 2003. 1hc Housing Authority ent<.:red into a lo:m agrccm1;11t for an amount up !O 

SI.XO() with the California Housing Fimmce Agency (Cl !FA). to prO\ 1dc furidi11g fur first• 
tirnc hornchu:,:cr~ dO\\ll p;iyment dS:>istancc. r!1c note bears 3",,, simpk intcr('Sl. wllh 
principal and inrcrcst due in October 20 ! 3. At June JO. 2006. the ou1~1,mdi11g haLmcc of this 
loan i) S(,() 1. 

In :--:o\<cmbcr 1999 ,mzl ,\pnl 2000. the Housmg Authority emered into sqxirate loan 
agrcemcnb totaling S 1.650 wit Ii Cf-lrA lo provide funding to scwral prnpt'rty owners for the 
rchabilitatmn of propl.'rtie~ to pro\ id<.' affordable housing. !"he notes bear 3% sun pk intcre:4. 
\\ 1th principal paym,:nts in the amoimt ofS 1.150 and S500 due in ]';o\·cmhcr 20(J4 ;md April 
20 I 0. rcspecti\cly. 
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Bl!Sl'\ESS-TYPE ACTIVITIES: 

nor-o, PAYABLE 

Eli•ctric 

I <J\!S RcH'lllK" Bi,nd~ 
I<)<)') R.: 1x:1;Lw B,md:. 

20!)2 Ro.:H'IHh: nonds 
200J R..:wnuc H,mJs 
2004 l{c'\rnm: llomh 

Total 
t:1mn1urtiRd !,,,nd premium 

Total Eb:1m: Ltil11~ 

Water um~ 

lh1~• 
h~uctl 

6 01 CJ3 
so; ()is 

9 (l ! ')') 
2 ! 5 02 
4 01 ()\ 
60Ul4 

Rangt: or 
l'!n:1! lnten,sl lfatt:s 

\b111ri1y at !,su1: Dak --

l(HJ] ();' :..5".,-5. ! ''-,, 
H).()J·2S 4.75°-o-5.\J':.o 
10 01-27 4.62)'':., 
HJ·(1J _H J 3".,.)_25"n 
10-01 22 O' u-5.Wc. 
!001 l4 0",,-5,0'!-,, 

200-1 R<.:\c:nuc !:hmd~ 

T,•1::1! 

50104 100! 16 4()".,,.,15·:., 

Li:.nnonud hond di~cvunt 

T,ita! Wate, Uil11y 

('omcntion. 
2002 R~'Yc-mu: 

and Entertainment \'cnncs 
? U2 02 

li1mmur1i1-.:d b,)nd discuun! 
8 01 23 

Towl (·ml\'et:ti\)L, Spun~ and l.!:tc11Jirnni:nl VC1rnc-,; 
fotal bu~me~s-1ype :i;_·ti, i'.i.:,; bu11d~ 

Bond!). Payable - Electric I tility 

3.0'!-,,-5 5'"<, 

Autlmnzed Ou1-
and standing 

Issued 6-]{):()6 
---- ----

S 60.700 S 12,945 
65.000 50Jl40 
45,000 43,010 

l?t-(,7 05 178.705 
60,415 5""'.74.' 

131.2(,5 L:.tU1'5 
..i-;n,2.<o 
,_!J£:± 
__:!§J,J94 

12.105 10,05-t 

26,260 

S5~~-:tlQ 

10,054 
!39':.) 

,)Ji<12 

23,0!5 
l I 97) 

22Jq8 
?J L\,874 

li\!11d debt sen ice re<.juiremcnb to matnrity fi1r the Elcctrii.: Ltility to be paid from 
rcH;nuc:- are as follow~: 

hsc;il Yem b1di11/ 6 JO 

2007 

l',)tal 

200X 
2()(N 
20!0 
2011 

2012-2016 
2017-2021 
2022-202(, 
2027-/0] I 
2032-2035 

l ·n::t!llc)rtl/ed h,md pri:rnium 

lulal lw11d~ 

S 1 .,.:20 
ll.T'O 
14,410 
i:i,000 
1s,1,s5 
8'7,515 
'F3!5 
9SJ,20 
'J.!..54() 

35, I~-~ 
4X0,230 

lnk'r<:sl 

) 23.222 
22J,25 
22JJ1 I 
21.3:,1 
20,671 
cJ 1.'7(17 
67.l(\3 
44,283 
2LO-!/ 

2.21(1 
33'?.()49 

~,B.73)49 

fot:il 
'j, .1().-1-12 

16.NS 
}h-421 
.<6 .. E4 
\6.356 

179.282 
16:i.148 
1.10.903 
113,587 
.r.r1 

Xl~.279 
_l_,1{1~ 

$8 ~8.443 

CITY OF A'IAl!El~I 

Bonds Payable - Water Utility 

Bond debt service requirements to maturity for 1hc Water Ltility to be paid from revenues 

are as follows: 

Fiscal Yeur Fndmg 6 .10 P1:i2:,:ipa! lnl..:r~·st ]oral 

2007 S 1325 I J79 S 1,704 

2008 1.375 325 L700 

2009 L415 2(,') 1,704 

20\0 !,•!lJO 210 1,700 

2011 X80 163 1J)43 

2012-2016 3,544 3':.7 3,871 

2017-2021 5 -- ---
rn1al 10,0'.'4 1,673 11.727 

Unamorti,:ed bo11d di,c,,imt __ _(392) ('92) ---
fot:11 hond~ i,_9.66; Sl.673 fil}35 

Bond!). Payable - Convention, Sports and Entertainment Venul'"s 

8ond debt scn·icc requirements to m::ilurity for the ( 'onvention, Sports and Entertainment 

Venues to be paid from rCH'nucs a1·e as follows: 

h~eal Year Ending 6-30 

2007 

Tutal 

2008 
2009 

2010 

20l l 
2012-20!6 
20!7-2021 
2022-2026 

L1rn11ortin:d bond disuiu111 

Total bond~ 

s ""75 
811 

_<.2 I 5 
3.340 
3505 

12.370 

260 

__!2i) 
23,()15 

_____iilll 

lntere9 T,Jta! 

Sl.131 S l,206 

l.!29 !.209 

i .071 4,W6 
944 4,2ls4 

:r: 4,282 

! 190 I ."l.560 
""77 337 
14 --~ 

6,333 29..',48 

.. lJ97j 

S6.333 $29,151 
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- --------------

CERTIFICATES OF PARTICIPATIO'.\'. 

Ekctric Ltility 
1997 Distributiin f'Ja111 

l,·nanwiti,ed COP dis\.:,J,ui'. 

T,11:il I J,•l't·::c L'til<:, 

Date: 
!~,Ll<Cd 

5 OJ 97 

Coun·ntion. Sports and r.ntcr!ainmcnl Yenucs 
'992 ( ',rn\\'n:ir•:: ( "enter 

r::::mcmg: f'mi<.'Ct 
\ccrt''.ion 

I<)<),< Rd'unding: Project~ 
l i::.1:wrtize-C (OP di,rnimt 

! iJ ! ()2 

I 14 93 

Rang.: nt \utlwriNd {b1-
Fino! I nh':·,_",! Rak~ and ~t:mdrng 

a! ls,;ue Dute b-;ucd 6 30 06 

iO! 27 4.5"o-6.11", S 2:\000 S 21.1 i0 

k /JI 23 3.9"-;,.(i.4",, 

k O! l 9 5.47" 0 

'!2.777 

114.56..J 

__ 1-'2!) 

_20.?XR 

40.-171 
3.X6tJ 

M)252 

Trnal ( 'nm·cmion, Spon~ and Lnkn,i11mc;H 'v'tc!IIF;'.'> 

fot:1 1 Ju~ines~-t:,p.: act\·ities COP:, S232 _"-I, 

{292) 

1114_300 

s:_2:'./Jk~ 

Certificates of Participation Pa~ablc - [lertrk l tilit~ 

Certi l1catcs of participation debt service rcqmrcmcnts to matwity for th,;; !-:kcmc Lri!Jty 
to be paid from revenues arc as follows: 

Fl'-<.'ill Year 6130 

1,,ta! 

20()7 
2uq,>s, 

2009 
21110 
201: 

2!1!2-2()](, 

::o i '-202 l 
2022-2026 
2(C7-20_< I 

t:nc1nw1t'1,·d COP di~c:Pul! 

lnt~ll C(}P:, 

Pnncip~ 

S .545 
575 
610 

645 
685 

4.lJ65 

5325 
7.0 I 0 

l.650 

21.l !O 
(]22) 

S20.7Kl-: 

li:1ere~t 

1.202 
l.l 73 
.. IJX 

10.2 
1.063 
4.(,72 

3.4 I 2 
, .727 

95 

!5.Sk·l 

fot,11 

S J.747 
!.748 
1.74/S 
l.747 
1.748 
8. ;37 
X. 7] 7 

8.737 

1.74:i 

36.69..J 

! l221 

S;;_{_,.37~ 

CITY OF A:S.AHEIM 

( :ertificatcs of Partidpation Paya hie- Convention. Sports and Entertainment Venues 

Cert1f1catcs of particiration debt serv1Ce requirements to mJturity for the Convention. 
Sports allJ Entcnainmcnt Venuc5 Fund to be paid from unrcstril"tcd re\-cnuc~ an; a.'
fol!o\\S: 

h,cJl Year Endin::" 6 JO 

2007 

T(ltal 

.?.OOS 
2009 
2010 
201 I 

20'.2-201,6 
2017-20'.:-l 
2022-2024 

[ f(l\1",(>lll/eJ ('OP i:i1,counl 
Tr,:;il ( ·op, 

S 6.!4J 
6.32".' 
'.'.3% 
5.(,(,') 
1,_o:r:: 

H.3:S4 
3<,.,)()7 

".'.SfQ: 
7 _3?~ 

5.0% 
..J. 774 
4A.15 

1"?,29(> 
:\8..J4 

T(,:al 

IJ.72:'i 
!3.?05 
IO...J92 
I 0.443 
IOAl,2 
sl-kJ,50 
42.751 

J.11/7 
153 . .335 

(.?.92\ 

SJ52JJ4\ 

!ntlrnicd in m1.ercq ;_<; S3J/,9 ~ebtcd to 3:::crc\ion ;,m capital <1pprc..::imiun ..::tnifJCale~. 

:\OTES A:\D LO.\:\S PAYABLE 

.-\t Juni.: 30. 2006. 11o!c:i ,.ind Joane; payable arc <lf, follows: 

Orange County Water District Promissory '.\lote 

in Arrii 199(J. the Water Lt1l!1y executed a Wdl (onjtruction Program Agreement \\Ith 
the Orange County Water District to assist in financing the construction of three super 
wells to be located within the City. Ad\;mcc<; totaling S2. ! 7? at an interest rate of 3S,,D for 
a penod of l '.\ years were for wells 46. 4? and 49. The out$!an<ling. balance ,.111 thi<; nott' at 
June 30. 2006. toti.lcd S577. 

State of California Revolving Fund :"-,/ote Pa)·able 

In June 2001. the Water Ltility cxccutcd a note rayablc to the Stare of Calif\)rnia 
Rcrnl\-ing Fund <lt a rak of 2.8°-;, Ill the Dmoum of S18,063. There are Si..'illl*Jnnual 

pay men ts ol principal and mter<.'st in the amount of S592 thn1ugh June ! 2. 2021. I he 
ouMandmg halancc on thi:; nok at June 30. 2006, !owled $14.824. 
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~otc~ and l.mrns l•ayahle -- Watl'r Uilit~· 

:\0!1.>• :u¥1 l,'¾111:-. (k'bt s._•rvicc n,,'l.Juin.:mc,11.; 1,i maturity for t!ic Watc1· llti lit_v arc as follows: 

~-1-~,:al Y,·:u __ l .11di11g {, .it! 

200'! 
2DO:-S 
2oM 
2010 
2011 

2PI:! ::'016 
2017-2021 

21!22 
f11t;il 

l'n:unorli;,eJ Jlll!c' d1sunm\ 

T<'ta! n,i\,;;:-. and :oans 

ARRITR-\GE 

Pr1111:(J:MI 

\. (}"4', 

941 
•J:t5 
qr,_-, 
N,()') 

·I.ii(, 
5.417 

585 
15.-101 

1-125 I 
Sl..\_cF/i 

lnt.cr..::"1 

S -12K 
_1l)\) 

_,1., 
346 
J 19 

.209 
'i06 

r,)tal 

S I.Fl 
I._HO 
!.JOS 
1 . .101) 
L21K 
5.925 
5.lJ::'l 

_.)()_< 
IS_<)S<J 

1-12.~) 
)IS.56:1 

The ·1ax Reform Act oi' 1986 !!\cl) substantial!::, n.:\ist..·d the tl'catm<..'nl 10 be atlonbl to 

carningo, on the proceed:,, ofta:,;-c\cmpt dcbL and llO\\ rng1irc:-. the City to cakula1c and 
remit rcbmahk arbitrage earnings to the Internal Reh'nuc Scn·Ke. Ccrwin of 1he City·!> 
debt and intcrc">t cc11T11.cd un the proceeds thereof ,ire subject to the rcqmrcmcnb of the Act. 

! he City has accrued ;1 liab1 liry for estimated rdxnablc arbitrage earnings and has sci aside 

such earning" as n:stridcd cash. :\I June _JO. 2006. the arbi1ragc rebate liability for 
govt.·rnrncntal and bu'.•,i'r1c.~s"~type ac11\·itk.s \Us zero and $226. rc-spcctivdy. 

C0\1PLl.-\~CE WITH DEBT COYEl\.-\~TS 

hcrc ~II\' \arious li111it;1tion-; and n.:s1rictions contained in the City·s bond and ccrttficatcs 

of participation indenturcs. The Ci1_v belll·\cs they arc in compliance with all ,;;ignificant 

li111ita1ions and re~tris.·tion~. 

llE!lT ISSLA~CE 

Rc1kwlopmcnt Agency 
Ltit·al ( io\CrJlllH.'111 Fi11a11cc A11!lm1ity Re\l'ltul.' BPnJ". ! 'l8h bsu,· -\ 

Elcdric Utility 
Lkdric Systclll .\rnhority Rnc1111c Bonds, !"ir:.! bs11i: ill' i ()():; 
j:b::tnc Systtlll Authurity R~\'l.'ncic l:hmJs, 'Scc,md b~u,: of l993 
Ucctnc Sys\c1n Rc\'l.'nuc Bnmb. h\uc or \9')4 

CITY OF A'iAIIEIM 

( )ubtsmding. 
r,,-_:;o 06 

\.. "\is,410 

60.J.)() 
.:>x_ -:;55 

1.655 

In each of these refundings. the proceeds of the refunding 1:-su..:s m.:rc placed in 

irrC\'OCahle escrow accounts and invested i11 gov,.·rnmenl -;,.;i.:mitic:, that. together with 

mlcri.:st earnings thereon, \\ i 11 pro\·idc amounts sufficient for future pay1nc11ts s.1f interest 
and principal on th<: 1:N1es rct1111<led. Refunded debt is not mcludt·tl 1ll the City ·s 

accornpanyins ha~ic fi1wnci:1l ~tat,:mems ns the City has ~atisficd its obligation through 

tl1c in-"uh~tance defca,am'c of these issues. 

CO~DUT Fl~.\'iCl~GS 

City 

The City ha:, en1<.:rcd into twu co11duit fmancings on behalf of community care pro\'ider 
facilities and one to facilitate the management agreement fi.Jr the H(,nda ( \:n!l'r ( formerly 

the Arrowhc::id Pond) of Anaheim. In accordance with applicable ag:n:cments, the ( 'ity ha:, 

no obligation for debt scrYicc payments and therefore. the debt !:- not rcfkct•d in the 

accompanying basic financial statements. Bo111.b payabk and certit'icatcs of p,trtidpation 
related to conduit financings outstanding at June 30, 200(). are as follows: 

19X'i \\.bt i\nahcim 

Date 
h,ucd 

Convalc~ccnt ! lrnnc 12 J0-85 
I ()91 .-\11ah.'ll1] \.k:11nnal 

llo,piul ,\,,,1cic1ti\J:1 10 15,'9) 

:1.001 :\,nl11:11n 1\1c1r: hm111~·11ig Pwjcc1 !2, l ! ·03 

l"mal 
\-1a1unty 

12 01 05 

5·l5'20 
6.01,'']J 

-\mount 0tih1auding 

bsucd (,,}():06 

'S _; . .204 $ 2.104 

46.(,90 _12580 
46.50~ 40.~_gn 

Ccnain bonds and cc11i\ic:1tes nf p,1n1c1pation delc,1:-,1.:d by the ( 'ity pnor to Jun-: 30. 2006. I ut;d sw,, w_:: S'75.li.'\4 
arc c-ummarv..:d bdU\\ · 
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Anaheim Housing Authodty 

The Anaheim I lousing Authonty has entered intn 11 conduit Jcb1 financings 011 behalf of 
\ :irious dc\'clripcrs to assist with the acquisiuon. construction. eqmppmg, rehabilnation 
and rd'inam:inµ of mul!ifarnily 1e~idential rental projccb within the City of Anaheim. ln 
accnn!ancc wnh the bond document,;, neither the City nor the Housing Authority has an 
obligation for debt service payments and therefore, the debt is not reflected in the 
accompan;ting basic financial statemenb. Hom,ing Authority revenue bonds rcla!t!d to 
conduit financings; oubtan,Jing al June 30. 2006. are as follov.s: 

191\5 \\<:st ,\na!wim Roy:ilc 
J()rm Bd Ag\: 1\panmc111s 
19'J2 I kritagt: Villuge Park 
]()(); \1c•nk1cy .<\p;ir1•m:nt.~ 
: 997 l'on 
! ')97 ( 
; 99(, \ _ 
].()(,() ( ,,'.lhk~wnc .\partmc1m 
:woo S,\n,i;1ds •\part~1en1, 
2000 Park V:,;ta Aprtrtmei:t, 
2iiil] So:arn Court Apanrncr:t'i 

f(l:al 

Dace; 
Issued 

12 01 XS 
:.; O! 90 

11 ! 2'92 
'i ! ~ 97 
5 i5 97 
5 i 5 97 

i!Oi% 
7 20 (j(J 

7·20·00 
7 24,00 
l·UI O! 

\·lello•Roos Communit:y Facilities Districts 

Fina: 
\.fatllrity 

i2:0l 15 
K 01-20 
1 12·07 

15 27 
5 1527 
5 15 27 

i l U i 2f: 
1 15 33 
7 !5.33 
701 33 

:.::01,_;4 

Amount 
Issued 

4,664 
10,000 
8,485 
4,545 
2.l4U 
3.795 
5.500 
3s'JhU 
7.()(){) 

27 .I RO 
~.200 

S S5.4R9 

Outstanding 
6 1 30·06 

S 1269 
6.800 
5,485 
4.145 
1.9 .. HJ 
.>.495 
:i.5Vu 
.:usso 
6.KOO 

27 .! XO 
6.187 

S74.6K! 

l;, .lrn1..: ! ')S'}. th,: Clty is:,~;,,.:d $2(,.(.~(; :,~ ~f,CLial tax b0;,d5 tu finzm..-:c a purtiVii vf tl1<,: 1,u!:it 
of acquisition am! construction of faci!itie~ in East Anaheim Hills. The bond.<. were 
authori7cd irnr'>uant to the '.\1e!!o-Rom, Community Facilities Act of 1982. In April 1995, 

S l :'.389 of the l 98'1 hornis were advance refunded through the Anaheim Public Financing 
,\uthority aml in June 2005. Sl ! .160 of the l 995 bonds were refunded through the 
/\ nahcim Public Fimmcing Authority. !n D..:ccrnber 1999, $7,720 of the 1989 bonds \\'CfC 

r1..:fimdcd by the ( 'ity. The 2005 ;md the J 999 bonds are payable from a special assessment 
ta;,; and ar..: non-recourse lxlllrls sccurs:d by the properties. ~either the faith and credit nor 
the 1'1xing power of the City. the State of California or any political subdivision of either 
nf the fi:1rcgoing is pledged io the payment of the bonds. The bonds are not g,mcral or 
special obligations of the City. nor do they contain any credit enhancements that 
seC(lndanly pledge existing or future resources of the City, accordingly they are not 
reflected m the accompanying basic financial statements, The City is acting as agent only 
for th::: j'Jropcrty ;y;:nc;·:; in ;:ollcct;ng the :~p-.:-.:i<i: u,,:.;c;-;:,m-.:nb ur,cl fo;-0.ardi;1~ the 
collections to the ftscal agent. This activity is recorded m an agency fund m the basic 

CITY OF A~AHFl\1 

financial statements. At June 30, 2006. the 2004 Anaheim Public Financing: Authority 
bonds outstanding amountl:d to S ! 0.150, and the 1999 \k!!o-Rooc- bonds outstanding 
amounted lo $6,335. 

!\'"OTE 8 - INTEREST RATE SWAPS: 

Ohjl.:'cfil'{' of the mtal.:'st rutc \·,mps A'> a means to lower its borrowing costs. when 
compared against fixed•ratc bonds at the time of issuance. the City ent-;red into inttTest 
rate swap agreements for certain COPs. The intention of !he swaps WCl~ to cfl~ctl\dy 
change the City's variable interest rate on the COPs to a synthetic fixed rate. 

Terms r • .md.fuir mht<'S The terms and fair values of the out,;tanding :,y1.ap:, at June 30. 
1006, were as follows. The City's swap agreements contain scheduled rcrluctions tu 

outstanding notional amounts that are expei.:ted to approximately follow scheduled or 
anticipated reductions in the a:,;::;ociated COPs payable category. 

'.',,;01ic,nal 
COP Issues ,\mount, 

1993 Rcfundmg Prn,1ccts S67.lSOO 
l'N3 !'illicc l·a(ilitics 

Rcfinancmg Pro1cct 6.450 
S74.250 

Etfoctivc 

_.!!3te 
I· I i 993 

6 I. I 993 

Fixed Rate 

Pa:d 
.'-.47"+ 

4.47",(, 

Variable 
Rate 

R~·,:eivcd 

3 87",;,+ 

3 i,7",;,+ 

S,n1p 

hm knmmtion 

. Values ~ 

S!6.7 92J 8 t 2019 

s !105) 8i21J03 

$(6.(i\FJ 

-I-Variable rate received effective at June 30. 2006. The variable rate n:ccived is a 
weeklv intere,;;t rntt" df'IPrrninPd hv thP ri'm:\rk:..,tin» ::!"Pnt on thr rlf'fPn1,in"1 ;on ,1,,1,-, tn 

• ., 
0 

, , , " C:' c;,- .. , .. , , , , .. "'°',. •~•• •v 

be the minimum interest rate. which. in tht• opinion of the remarketing agent under 
then-existmg market conditions, would enable the remarkcting agent to sell such 
COPs. 

Fuir Vi.due. Because interest rates have declined since execution of the s;wap'>. rhe s;waps; had 
a negative fair value of S6.897 at June 30, 2006. The s\\aps· negative fair value may be 
countered by a reduction in total interest payments required under tht variabk-rak COP:,,, 
creating a lower synthetic interest rate, Hecause the coupons on the City's variable-rate 
COPs adjust to changing interest rates, the COP~ do not have a corresponding fair value 
mcrease The fair \·a!ucs were estimated using the present value of expected cash flows. 

Credit R1sk At June 30, 2006. the City was not exposed to credit nsk because the swaps 
h;i(! net:ati\•f' fair \:1l1ws I {ov,t;\N s;ho11ld intPrr,,:t ml,•,,: d1;n1~'.i' ;md thl' f;1ir v:1li1cs nf th,:, 

swaps become positi\'e. the City would be exposed to credi1 risk in thi.". amount of the 
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derivatives· fair valui::s. !'he swap count<.:rpc1rty ,vas rated AAA by S&P und Aaa by 
Moody's at .!uni:: _-:;o, 200(). ·10 mitigate the potcmia! for credit risk, if the countcrparty~s 
credit quality falls below A.\-·Aa.t the fllir ,ah1c of the sw;1ps will he fully collatcralized 
by the counll:rparty with cish or securities. ( 'ollatcral would be posted with a third-party 

custodian. 

1i.Tmi11uri1111 RL1k Thi:: City or the t:ountcrparty may terminate the swaps ifthc other party 
fails to perform urnk:r th..:: terms ot' the s.·ontr;:icts. The swaps may be terminated by the City 
if the cmmtcrparty\, crt'dit quality rating foll;; below "'A-" as issued by S&P or "A3" as 
issued by \1oody\. Additionally. the S\\aps may be terminated by the countcrparty if the 
City's credit quality rating falls bdow "BBB-" as issued by S&P or ··Ha:i" as issued b:, 
l'vtoody\ or if the COPs' L:redil quality ratings fa!! below "AA-" as issued by S&P or ·•Aa3" 
as issued by Moody\. If the S\\·aps arc terminated, the \·ariable-ratc COPs would 110 longer 
carry synihetic interest rates. Also. if at the time of termination the swaps had negative 
fair values. the City would be liable to the counterparty for a paymcnt equal to the swaps' 

fair Yalues. 

'.'OTE 9 - RETIREMENT PLA~S: 

PERS 

rhe City contributes to thi.: California Public Fmrloyces' Retirement System (PERS). an 
aµent multiple-i.:mployer pub] ic employee defined benefit pension plan. PERS provides 
n:tirtmen! aud disability bcncfus. annual cost-of-living adjustments. and death benefits to 
plan members and bencfo:::iarics, PJ·.RS acts as u t:omrnon investment and administrative 
agent for participating public entities \Yi thin the State of California. Benefit provisions an<l 
al! other requirement:-. arc estabfo,he<l by State s;tatute and City ordinance. A .:opy of 
PERS' annual financial report may be obtained from its executive office at 400 P Street 

Sacram1.:nto. California 95814 

funding Policy: Participants arc required to contribute 8.fl%, (9.0°,;) for safety employees) 
of their annual covered salary, for miscellaneous employees the City pays 7°,i, ()f the 
participant contributions anJ the employee pays l 0-'o. h)r Police satt::ty employees 70-0 of 
the 9%:i is paid by the City and the employee pays the rcma1rnng 2%. for Fire <;afcry 
employee:,. the entire 9% 1s p,1id hy the employee. In addition. the City is required to 
contribute at an ac1\larial!y determined rate applied to mmual cvvcred p.iyroll: the current 
rates arc 8.62(>'!0 for miscellaneous employees. 24.646% for fire safety cmploy1.:es and 
31 Jl29% for police :mfcty employees. The contribution requirements of plan memb~L> and 

the City arc established and may be amended by PERS 

CITY OF A~AIIEIM 

Annual Pension Cost: For fiscal year 2006, the City's annual pem,ion cv:-,! ofS.:12,734 for 
PERS was equal to the City'~ required and actual contributions. The required contribution 
was determined as a part of the 2005 actuarial \aluation'>. using th;:- entry age normal 
actuarial cost method. The m:tuarial as:-,urnption-; included: (a) 7.75')',, inv1:stment rate of 
return (net of administrative expenses), (b) projected annual salary increas,:s that \iffy by 
duratton of service. and (c) 2% per year eost~of-living adju:-trnents. B,1th !a) anJ (b) 
included an inflation component of 3.0'"iL !"he actuarial \'aluc uf PERS assets was 
determined using techniques that smooth th,.: \.:ffct:ts of shorl-tcrrn volatility in the market 
v:1luc of investments over a 15-ycar period {smoothed market value). The Pl·.RS unfunded 
actuanal accrued liability is being amoni?cd as a level percentage of projected payroll on 
J dos.:-d basis. The remaining amonvation p~riods at June 30. 2005, were I (J years for the 
nmccl!ancou~ plan and J2 ycars for safety fire and police pl:ms for years of sen ice 

unfunded. 

llREE-YL\RTRE\lD l'.\FOR\,L\TIO'.\ FOR PERS 

i,,::11 Ye:11 Annual Perce11la_!!\' uf r-.s:i Ps:nsi1)11 

Fndmg Pensi,111 Cmt (~~f>C) APC Cvntributed Obl1g:<1t1on 

6 .'0'04 S20J127 !00'',;, so 
G-30 0.5 29.59 ! 100 0 

6 30 06 42.734 100 0 

REQURED SUP.PI.E\{EI\ IARY l'.'JfOl\,:,V1ATlON (1. nauditcd) 

IA) (BJ (Cl rDI 0.) (I") 

lXCt';S Exscss 
Fmiy .\gc (l)dic-icnc:y) iDl"ti,·wncy) 

At:tuanal ,\etuarial Accrued 0\l'f runded ,\unual nl"Co\..:t;:d 

Valuation ,\~set l 1:Lbility :\AL Ra110 Covered Payrull 

Q~~ ~ _L\AL) (/\1:..ill.L _(.-\l (}l) Pavmll ---1IlJ.!J_ 

6.3(}'03 954.147 !.020.64b (66.501) '-n.5 1·12.034 H6.8J 
6 _)(}'04 99k.83 l 1.129.%4 (!.ll,0.lJJ 88.4 !45.210 ('}0.2) 

6'.l(J:()) 1.072.}S(, 1.20,J.424 (!37.038) 91.) 151.8.< I (90 3) 

Retircrnent __ \kd1cal Bencfih 

In addition to the pension hcncfi1s described above. the City provides postrctircrnent 
medical bcnefirs to digihlc retirees {hired prior to January L 2002, rn1d Anaheim Police 
,\ssociation c>mployees hired prior to July 6, 200 I) in accordance with City P-:rsonnel 
Resolutions and \'Jnous \kmoranda of Undcrstandmg. Depending uron the t'mployec's 
date oflme and employc.:- group. digibility requirements may h,: age 50 and five years of 
City sen·iv: or age 50 and kn years of City sen1ice. Sewral d1angcs to the pbn were 

made during the year. 
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for employees ]med prior to Janumy 1. 1996 ( other than employees rcpre~enteJ by the 
Anaheim Police Association, the An.ihcim Fire Associariun anJ the International 
Brotherhood of Electrical Workers). a change was made to the plan during the year that 
fn:ezcs the length of service credit for all employees elig1l:ik for the benefit. Length 
0f service. a factor in detnmininl} the amount of the benefit earned, will not accrue 
beyond I )ecembcr 3 l, 200:'I. Employees hired on or after January I, 1996 (other than 
,.employees represented by the Anaheim Police Association and the Anaheim Fire 
A~wciation) arc no lunger digihle for ( 'ity fund mg of all or a portion of postrctirement 
medical benefit:,; 

for employees rept·ess.·11ted hy the lntern::itional Brotherhood of !Jectrical Workers 
( IHFW ! 1,,.;ho had not 11..'tired as of October 15, 2005. the plan is amended whereas 
hcnefits for future retiree:,. arc to he provided through a trust established by the Lnion. 
\lore information is; proYide,J bcluw regarding benefits extended by the union trust to 
those eligible retirees af1er October 15. 2005. 

Al! rdirees retiring on or .ittcr January 1. 2006 are required to enroll in \·kdicare Parts 
A anJ B 1f elig1hie for co,-cragc by Sociai Sccurn:,.. 

The City pro\·ides po~trc1iremem rrn:dical benefit:-- in the form ofcvntnbutions to defined 
con::·ibution rctircc medical p:;m:,. in accorJancc \\Ith Cir;, Pcr:-onnd R6ulutiun:,, and 
\arim;:s Ykrnor:.mda of Lnderstandings for all newly hired employees as of January I. 
1996 (July 6. 2001 for the Anaheim Police Association and '-.:ovcmber 9. 2001 for the 
Anaheim Fire Associati0n employees). Under the plans, the City i~ required to make one
time contributions ranging from SJ to S8 per employee. The City's total contribution to 
the plan:,. for the period July L 2005 to June 30, 2006. was S692. All active employees 
(including tho.;;c eligible for the defined benefit retiree medical plan discussed above) are 
digihlc to partic1patc in the p!an through voluntary contributions of the value of sick or 
\a,.::alion hours up to cenam limib. into their retiree health savings accounts. These 
accvunls are availah!e to rcirnbu1sc CO'>b inntrred after retirement for medical and other 
l.'1.dfan: bcn..:fib. 

Those employcc-; hired on or aller January l. 1996 and before January 1, 2002 (not 
represented by the Anaheim Police Association. the Anaheim Fire Association or the 
lntcrnatiunal Hrothcrhood 0f Flectncal \\'orkcrs) were transitioned from the defined 
benefit post retirement medical plan to the defined contribution post retirement medical 
plan. A one-time contribution of S.0? per month of ser\1ce \\aS made to a newly 
cstablbhcd retiree health savmgs account for th0se eligible employees on or about 
December 31, 2005. Total contrihution'> to participant acrnunts under this provision \\ere 
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S ! .685. Part1cipat1on m the retiree health savings account is mandatory for that group of 
employee~ and requires an employee contribu1ion of 1% of their regular earnings. 

In all cases. eligible retirees 1my pdrticipalt.' in any hea!tl1 plan 111,uk available to active 
City employees. The contribution mad<? by the City lo\\;ml the co~t nf the plan is 
determined by Personnel Resolution or \1cmorandurn of l /nderstm1ding. At June 30, 2006. 
1.135 retirees or surviving spouses met the vc1rious dig1bility requirements and were 
receiving benefits. 

The City has several plans with diflefent contribution lcvcl~ and benefit provisions. City 
contributions vary up to 100% of annual pr.:rnium co~L depending on the employee\ 
\1crlicarc eligibility, year of hire, age and employee group. 

The City\; contributions toward the cost of these hcncfits arc generally ad\lrnce funded nn 
an actuarial basis to a dedicated re~crvc but contributions are r10! required. for the penod 
July L 2005 to June 30. 2006. the City did not make the ac!Uarially determined 
contribution. 

The most recent actuanal \aluatio11 \\"US as of July 1. 2004. using the Projected t:nit Credit 
cost method to determme re:,,erving r.:quircmcnts. The valuation was based on the 
fullowing a~sumption:--· 

Discount rate 
Increase Ill future payroll 
Medical trend 

'.'-Jon-economic 

4.5%, annual 
4.0% annual 
K()(:,;J increa.~e in 200(,. declining to 5.0% 
increase b,, 1n 10 

System-wide PERS assumptions based on 
pension formula of the employee group 

The July I. 2004. actuarial valuation estimated the rurrent normal cost of the benefit at 
3.27% of payroll. An additional 3.34% of payroll wa, cst1111atcd as the cost of amortizing 
prior service obligations over a JO-year period as a level percentage or total payro!L 
Currently, the accrued liability is estimated at S213,SSX of which S 146.0.52 is unfunded 
and S67,506 is funded a\'ailablc, and reserved for future obligations. 

Changes were made 10 the po-;tretircmcnt medical benefits for members of the !BEV,/ 
bargaining umt. Those members of the IHE\V retiring on or heti:irc October l S. 2005 may 
be eligible for the Citfs defined benefit postretirement medical benefits. '.'v1embers of the 
JBHV retiring ;iftcr th:it d:11t· :ire 1•li~1hh· fnr hi-•nefit-: from q tn1~t •:s!ab!ished b;' the !BEW. 



Bcncf11s arc ddcrmi11ed by the tru:.,tt:<.'S of the !BEW Trust. The City's liability is limited 

!O an annual contribution equ,1! to a spt:cificd percentage of pay !css the annual cost of 

funding retirees Defore October 15, ~00S. The specified percentage is four percent 

i11i1ially and \\ill go to five percent on Dcccmher 26, 2008. As of October 1. 2005, the 
City transferred a portion of the reserve earmarked for providing retiree medical benefit:; 

to 113EW <?mployecs 10 the IIH: W Trust :-.rn:h that the actuana! liability of retirees as of 
October l ~. 2005 and future n:tirces were similarly fonded. Such determination was based 

on the actuari,11 assu111p1io11s and methods reflected in the July I, 2004 valuation and 

participant data m, of October 15. 2005. 

:\OTE 10 - JOINT VENTl:RES A:\D JOlr-TLV-OWNED PROPERTIES: 

Authority for Orange County - City Hazardous :vlateriah Emergency Response 

The City participates in a jomt powers authority. the Authority for Orange County-City 
I lazardous Materials Lrncrgcm:y Respo11sc (l lazmat). for the purposes of rcspondmg to, 

assessing the natun: of~ and stabilizing any emergency cn:atciJ by the release or threatened 

release of hazardous materials. 

The following entities arc members of HaZJnat: City of Anaheim, Orange County fire 

Authority. City of Santa Ana. and t11c ( 'ity of Huntington Bi.!ach. ~1cmbers of the Hoard 
of Directors (llazrnar Hoard) consist of one voting Board member and an alternate 

appointed by the governing body from the City of Anaheim. Orange County Fire 

Authority. City of Santa Ana. arnl the City of I luntington Beach. 

Distribution of fair share contributions to reimburse the provider agencies arc as follows: 

City of Anaheim. 2?.3!%: Orange County Fire Authority, 27.3'%,; City of Santa Ana, 

27.3°/;,: City ,)fllunting1on Hcach. liU%. 

;\t the direction of the Haz1mt Boar(t revenues arc disbursed to the provider agencies at 

the end of each preceding quarter, Audited financial information for the joint powers 

authority as of and for 1hc year ended June 30, 2006, is as follows: 

fornl ussus 
l'D1al liahi!itics 
'.\-1ernb<.::rs' eqtuty 
I otal revenues 
Total cxpcnsc~ 
]·.xpenscs over re,·e1rncs 

H:izmat docs not have any debt outstanding at .lune 30, 2006. 

70 
4h 
22 

212 
215 

(}) 
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The City has no . .;ignificant equity interest in I lazmat, and accordingly neither assi.:t:-. nor 

liabi!nics of Hazmat have been recorded in the City's hasil' financial :-:tatcments. for a 

copy of separate financial cotntcmcnts, contad the Finance Director of the City. 

:\-letro Cities Fire Authority 

The City participates in. a joint powers arnhority, \1ctro Citks Fire ,'\uthorily (Fire 

Authority), for the purpose of providmg a ccntrnl communication network and record 
keeping system to coupport fire suppression. emergency rnt·dical assistuncc, rescue service. 

and rclatciJ services provided by the members of the Fire Authority. 

!"he followmg ent1ltt:~ arc members of the Fire Authority: City of Anaheim, City of 
Fountain Valky. City of Fullerton, City of Garden Grove. City of Huntington Beach. City 

ofNC\\port Beach. and the City of Orange. 

Public entities in Orange County may receive services from the fire Authority by 
c,ccutmg an agret:!ment and paying a fair share contribution. Audited financial 
information for the Fire Authority as of and for the year ended June 30. 2006. is as follows: 

"fot;il ass1;15 
Total hab1!itic~ 
l'v1embcrs' equity 
fotal r,;ve1mes 
Total expenses 
Expenses uvcr revenues 

Sl.219 
540 
679 

4.()25 
4,161 
(136) 

I he City has no significant equity intcro:st in the Fire Authority. and accordingly ncitl1er 

assets nur liabilities of the Fire Authority ha\'e been recorded in the City's basic financhtl 

statements. For a copy of separate finarn.:ial statements. contact the Finance Director of the 

City. 

,Jointly-owned utility plants 

The City's Electric Uility O\\llS a 10.04% ownership interest in the coal-fired San Juan 

Ucncrating Station. L;nit 4, locakd near Watcrflow, :\cw \1exico. The other participants 

in Lnit 4 and their 1espccth-<? ownership include: Public Service 0f"'.\!ew \'1cxico. 45.48%; 
City of Fanrnngton. '\Jew \.kxico. 8.48%; County of Los Alamos. New \1cxico, 7.2W%: 
and ivl-S-R Public Power Agency. 28.80%1. Thl.!re are no separate financial statements for 

this vcnwrc. as each participant':; intt:rest in the utility plant is included m their respective 
financial stat..:-rncnb. 'I he City\; cumulative share of con:-.rruction costs im:ludcd in the 

utility plant :11 June 30, 2006, amounted to %0,775. The City's bonded indebtedness 
incurred to fmancc the purchase of the 10.(>4'% ownership imere~t is also included in the 
basic financial statements. 
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In addition, the City\ Llcctric Ltility O\\ns a 3.16 1'·0 1111crcs1 as a tenant in common in 
SO:\(iS. The other parti<.:ipants and tht:ir rcspecti\t O\\llCrsh1p intcn::sls in SONGS are: 
S(T. 75.05°,(,; San Diego Ga~ nnd Electric Comp,my, 20.000·(l: and the Cit) of Ri>C::rsidc. 
CalitOrnia, l .79%,. There arc no separate fmancial ~iatcrnenb for this venture, as each 

fMrticip,mfs 1111<:'.rc-;ts in the utilit:,, plant ~md operating expenses are included in their 
respc•s.·th·e financial statements. At June 30, 2006, the Electric Ltility's carrying value 

{particip,1ting share} of rhc S0'\(iS was S23.60~. net of accumulated depreciation of 

SI S9,J28, which i:s irn,:ludt•d in utility plant. The Electric Ctiiity recorded dcpreciat10n 
related !o the SO'.\GS of S49.'N' for the year ended June 30, 2006. The City's bonded 

ind,:btcd!K'SS tnl'urrcd !O finance it-; por!ion of the construction costs is also mc!uded in 
thc.;;c fimmda! ~tatcments. 

The opcrnt1on and maintenarn.:t' of SO.\,GS is the rc~pons1bility of SCL The four~mcmbcr 

San Onofre Board of Re\icw (Eh.1ard) appro\CS the joint venture\ budgets for capital 

,:xpcnditurcs a11d operating expenses. SCE ha.~ two participants on the Bomd. including the 

chairman: the City and the other participants each ha\e one rcpresentati\C on the Board 

On JuJ1e 22. 2(i(J4, :--il-1-:. as operating agent for the SO'.\CiS \'uclear Power Plant !,!ave 
notice that SCE had, pur~wmt to Section 16 of the Second San Onofre Operating 

Agreement ( /\grccment). declared an Operating. Impairment. A~ a rcc,ult of SCE\ a.:tion. 
on 0<.'.tobcr I l. 2004. th,;,• Anaheim Pubiie l :tilitic,; {City) cxermed 1h option. pur:-uant to 

pm\ i,;ions of the Agreement, to have its ownership share reduced per pr<)\ is1ons of the 

Agreement. The City helicws the result will be knnination of the City"s 0" ncrship Share 
by January l. 2007. On lkccmher 20. 2005. the City and SCL entered mto an agreement 

fi_rr the City to !ramfrr its interest in SO SGS to SCE as soon as SCE can obtain approval 
from th,; Federal Energy Regulatory Cnmrnission 1H:Rl)_ f'c1liforni::1 Public T_'ti!it1es 
Commis,1011 (CPU(). California State Land'> Commission, and LS. Suclear Regulatory 

Commhs1on 11'RCJ SCE e'Xpccts 10 ohtam ~uch approvals by January I, 2007. SCE 
rccciH:d appro\a] from FERC on April 24. 2006. 

Bc-uuse the City expects to transfer ns intcrcst5 to SCE and tf'.ercforc, transfer ownership 

of the utility plant as~cb to SCI·, hy January l. 2007. the City reduced the useful life of1he 
SO\C1S uti!it:,- plant asseh. The original useful life assumed that the City ½ould retain 

lW, nership through the end of the current SO'.\GS operating license scheduled to expire in 

2022. With !he tran~for of the ("ity\ intcresb to SlF expected to occur hy January 1. 
2007. the useful ilk of the plant assds to the City haYe corrc~pondmgly accelerated the 
depn::ciation expense related to the SONGS utility plant Under tile original u<;cfol life of 
the SONGS utility plant the depreciation expense would ha\e been $7.995. hut due to the 
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shortened useful life of the plant ct~sets, the depreciation expense is $42.002 greater than 
under the original useful life of the plant assets for a rota] yearly depreciation of $49.997. 

NOTE 11 - CO\IMIDIE'\TS A,~D CONTINGENCIES, 

lntermountain Power Agency 

The Electric Ltility has entered mto a power purchases contract wi1h the l11termountain 
Power Agency (IPA) for delivery of ckctrk: power, The .~hare of IPA power i, equal to 
13.225% of the generation output of IPA\ two coal-fueled gcrn.:rating units located in 
Delta, Ctah. The City is obligated for the fol lowing percentage of ele<."lrical faci!itie!s at 
IPA, 

(Jcneralion 

Jn:crmountain P\>wn Pru_1ec1 
_!_'.ntitlc:mp1_g_ 

13.2% 

l·1p11a1io~, 

2027 

The contract constinitcs an obligation of the J-:lcctric Utility to make payments from 

revenues and requires raymcnt of certain minimum charges. These minimum charges 

Include debl ::.t:f\'icc rl'qrnrcrncnt<; on rhc financidl obligations used to construct the piant. 
These requirements are considered a cost of purchased power an<l are quantified below. 

Southern California Public Power Authorit~ 

The Flcctnc Utility is a memher of the Southern California Public Power Authority 

(SCPPA), a joint powers agency. SCPPA provides for the financing and construction of 
electric generating and transmission projects for participation hy somc or all of its 
members. To the extent the Flectric Ltllity participates in projects developed by SCPPA, 

it is obligated for its proportional share of the cost of the project. The City i:-, obligated for 
the following percentage of electrical facilities owned h_y SCPPA: 

T"~nsrni:>sion 
Southern Transmission System (STSJ 
'.1,.frad-A<lclanto Pro.1ect (\1AP) 
\ka<l-Phoenix Project ( MPPJ 

Gencrat10n 

llo(•\'er D::im t:pra1m;, l!!oover/ 

1\-foµnolia ( jener:inng Station 1 \1agnol1a) 
SCPPA ~aturnl (ins Proiec1 

l'.n1i1ler.!c11! 

]7J)",;, 

135''',, 
.::4.2''.'n 

l:ntitlcm<:__l_!!_ 
J2.6"!, 

38.0% 
62.5'% 

J:xpir::1.~i~ 
2027 
2030 
2030 

rxpira11011 
2018 
2016 
2036 
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lak~___ill_llilY <;om111itmc11ts 

A" part of the take or ray com111itmt:1it" \vith IPA and SCPPA. the Electric Ltility lws agreed 
to pay its share of current and long-ll'rlll obligations. Payment for these obligations will be 
made from th..:: operating r,.'vcnucs received during the year that thi: payment is due. A long
term obligation lm~ not been recorded on !he accompanying basic financial statements for 
these cornmit1m.'nb:. The following sd1cdulc detail:-, the amount of debt service that is due 
and payable by th.:: Electric t:1ility for each proje\:t and the final maturity date. 

ri~cal 
Yem 

§1~ing 6}.Q,_ 
2006 
2007 
2008 
2009 
2010 

2011-201:' 
2016-2020 
202 [-2025 
2026-2030 
2031-2035 
2036-2037 

----1!.'6..____ STS __ r..t1t_ ---=-VlPP 
3iU 58 S 12.504 S 2.856 S l.591 
40,8:'7 12 .. U I 2,852 1.58') 
37,620 ! L902 2,857 1.580 
39.%6 !1_%9 2,928 !J,22 
40.934 12.124 2-917 1,815 

20 [,609 (,'),252 14,511 8.228 
16t856 72,224 I !.616 (,.225 
22.364 23.097 

l\:nur.11 
11:'o\·<.:r \launolw Cia, ··-
S 934 S 7..-14-t S 1 Jl63 S 

957 ;.443 17.625 

957 7,--¼<-1-4 
956 
l):';,/ 

4.71".6 
1,913 

7_.44::, 
7,• 44 

_n.:::12 
37.21::, 
37.213 
3"7-211 
5!U5ri 

i:(_ll~ 
64..555 
!U.624 
(,2.366 
()5,123 
66.!9! 

335.598 
_2{)3,()4l) 

X2.674 
3':.211 
50.356 

·fota! S5l<5.3~':!_ S225.42X $40.5.17 ~ ~ ~ ::s,C:OC::CCC 

In addition to dcht scrYice, the City's entitlement requires the payment for fuel costs, 
operations and maintenance (O&M), administration and general (A&G) and other 
miscellaneous costs assoi.:iatcd with the generation and transmission facilities discussed 
above. ·111ese costs do not have a similar structured payment schedule as debt service, 
however. rrior experience indicates that annual costs are generally consistent from year to 
year. The fiscal year 2006 budget for fucL O&M, A&G and other costs at these projects 

arc as follows: 

Fiscal Y<c~--
2006 

IPA SlS MAP :VIPP _ 1!00\cr Maenolia fotal 

$41.526 S2,976 $204 S2R4 S l 33 $21.515 Sf,(,JJJ8 

Sports and Entertainment Arena 

Effective December 16, 2003. the City and Anaheim Arena \1arwgcment I.LC (AAVI) 
entered into a Fm.:ility Management Agreement {F:V1AJ \\hereby A.AM has the exclusive 
nght and license to manage. maintain and operate all a~pects of the facility in accordance 
with the f:V1A through June 30, 2023 with an option to extend the tcrrn for an add1t1onal 

CITY OF A'iAIIEIM 

period not to exceed IO years. Annual disrribullons to the City. AA'.\1 and !ht' Couuty of 
Orange are required for their rcspcctrvc share of cH!justed net rc\-cnu,,:~. <b tkfined in tl1c 
Ev1A. In the event that cash on hand is in~ufficicnt to pay opcraling expenses. deb! 
service. distributions to the City, the County ofOr:mge, or other amounts payable. AA?v1 
shall make or cause an affiliate or third-party lcndmg institution to mah' loans for such 
purposes, as dcfin,.;d in the F\.1A Such funds will be repaid from gros~ r<..'H'nucs or 
adji1sted net revenues, if any, as defined in and in accordance with di~bLtr'>em,:nf priorities 
1..'Stablished in the FMA. At June 30, 2006, the ()Utstandii1g conduit debt on the Arrowhead 
Pond of Anaheim totaled $40,500. The debt is non-recourse, payable from revenues 
generated by the facility. '.\!either the faith and credit nor the lax in)! power of the City is 
pledged to the p;1yme11t 0f the dcht. ·1 he deht 1s not a general or special obligation of the 
City, nor docs it contain any credit cnh,mcements that secondarily pledge existing or future 
resources of the City (other than re\·enues generated by the fi:1eility), and accordingly lt is 
not rdleckd in the an.:ornpanying basic financial stalcmcnts. 

On January 26, J <.NlJ. the City cnkred into a series of kase transactions for the Arrowhead 
Pond of 1\naheim {110\.\ the l!onda C-.:11ter). Cnder these transactions, the City lcass:d the 
A1To,,hcad Pond ,if Anaheim to a third party trustee acting for the benefit of an e4uity 
lll\L'Slor for a term of approximately 39.2 ycms. The trustee sublet the facility back to the 
City for 20 yean. which was shorter than the then remaining 1enn of the management 
agreement between the third-party manager at that rime ('.'v1anagcr) and the City in 
con~ideration of an advance rental payment for the entire lease term, A! the end or the 
sublease, the City has a purchase option to purchase the trustee's rights under the lease for 
a fixed amount. The advance rent payments to the City wen: deposited into a trust fund 
and invested. The cash scheduled lo be available from this trust fund is sufficient to pay 
the City's rent payments for the term of the sublease and to exercise the City's purchase 
option at the end of the sublease. The excess of the amount of the advance rent p.1yme11t 
made by the trustee to the City over the depo'>it to the trusl funds. after the payment of 
transaction expenses and payment to the \fanager for agreeing to pledge its interest as 
Manager under the management agreernent th1:n in effect and agreeing to undertake 

certain additional obligations to the transaction, was approximately $4,000. This amount 
wa~ rccognizl'd by the City as deferred revenue and is being amortized over the subka:;e 
term. The City !ms se-:ured its obligations to the other parties to these !ease transactions by 
a pledge of its re~p,xth,c interest in revenues from the facility. subordinate (with ccrtam 
exceptions) to any interests of thc debt holders of the facility. The City"s obligations under 
these lease transactions arc considered to be defoascd in substance. and therefore the 
related liabilities <1s well as the tru~! assets have been excluded from the City's financial 
stat1e111cnts. The City's and A/\M's r1espective nghts under the FMA are subject 111 cc1tain 

respects to the cffoct of tile 1999 lease transaction. 
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Stadium 

On \·1:Jy 14. 1996. the City and the California Angds. I.P (Tt:arn) (renamed Anaheim 
Angels). which \\<IS then managed by Disney Sporb Emcrpri<,es, Inc. hub:-cqu-:ntly 
knm\·n a~ '\n;1heim Sport:,, lnc.L t'ntercd mm an agreement to provide for the operation 
and r·durbishment of the ':>t:idium. Pursuant to the agreement, the feam assumed 

rcsponsibilily for the operation c,f the Stadium 011 October L I 996. The agreement runs 
for 33 y\..';ir~ (:,ubject 10 a limi1cd [cam option lo cancel at 20 ye:m, and the Team·~ right to 
extend the t<cnn ). 

l 'mkr tht' terms of the agreement the ·icam a:,sumed full rc~ponsibility for all Stadium 

1_1pcrc1riom and maintenance. intludmg s.·apital maintenance. rhe Team books all Stadium 
and parking lot cYents {except for ten annual City events), pays a!! expenses, and retains 
all r1_'\enuc (suhjcct to the City's rights to share 1n ceriain net revenues) except that the City 
cii:dib the learn up 10 5500 per year adjusted annually for CPI for ~1 capital re-.erve. 
calcul:cited on the basis of property t<1xes. The City's partic1pat1on in net rc\·cnucs rndude:, 
ar.10unts n:ce1\ed by the Team above certain thresholds induJmg paid admis'>iom ( S.2.00 
pt'r fklid admission 111 excess of 2.6 million admic.\ion~ per ycan. net mcome from 11011-
game events ( in excess of S2,000 per year adjusted ann11ally for ( ·p1 J, and parking lot net 
mcomc (25U"o Ill ex;;ess of S4,000 per year adju:;ted annual:y for ( 'Pl l. Arldi1io11:1lly, as 

inrfa:atcd :1hmc, the Cit)- retained the right to boo~ anJ 1ctai11 ,!11 revt:nue from ten par!>iing 
k>t e\ ent, per year. \.fajor l .eague Baseball consented to the transfer of the learn in focal 

year 20(J3 tu imcrcsi controlled by Arte \foreno _ '\o changes in the terms of the 
agreement >\1th the Team were made m connecuon with that tr,msfor 

The _-\L'.rcement al:,o pro\ ided that the City [iad the right to de\elop approx1mat<"!y 4; ,icn".: 

of the parking lot. In 1998 a land sale of S 1,000 for a 1.25 acre site was approved for the 
co11;,truction of a I.JOO-scat the,1tre cJlled '•Tinseltown Studios'' (now known as 'The 

Groh' of Anaheim"'), In November 2002, the City purchased the facility and the land for 
$6,700 from ih then owner. SM(i. a Pcnn">y!vama partnership. an affiliate of Aramark 

l-,n;,.,r1ammenc Inc. Concurrent with the purchase. the City gsanted to '.\ederlandcr-Grovc 
l,LC (\cderlamler) a license to operate the facility for three year~ with the right to extend 

.mot!1er f"ivc years Lnder the terms of the agreement, :\cderlander receives a 
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management kc nf S 150 Additionally. The City and :'\cder!ander each participate 50% 

in the annual net profits and net losses from operations. a:;. defined in th~~ managl'ment 
agreement. '\cdcrlandcr i:; respunsib!e for I 00'),() of losses in excess of S400, thereby 

1!1111t111g the C1ty'-; :,hare 0f 11er 10:-scs t0 a maximum of S200 m an_v gi1.en yc:ir. Lpon 

expiration of the term of the agrce1m.'nt. the ( 'ity may elc't't to ,;xtend 1he term or pay the 
unamortized balance of capital as~eh purchased during the term to :\edcrland..::L 

In !\.lay l 999. the City approved the <,ale to Summit Commercial Prnpc1iic.'. of a 1.5 acre 

building site on the Sporbtown site for $4.1 QO. The trans,iction clo~ed in \larch .:woo, anJ 
the owner, HPMC Stadium Gateway 1\ssociatt..•s. I IC, con-:truckd ;1 250.000 M.juarc fooL 
six-story offic..: building on the parcel. The '"Stadium (ic1tcway Anaheim"' office huilding 

opened for business on October I, 200 I. In April 2003. the bui!d111g was ~old to Prirn:ipc.11 
Financial (iroup and is now operated by Stadium Gateway !.LC. \\ho ha~ reported !00":(1 

ocrnpancy. f'he owner paid the City Sl89 for the }Car ended June JO. 2006. t<x parking 
:md cumn1t)n area maintenance. The City is continuin~ to pursue other opportunities f~)r 
future den'!opment of tile ~lte 

litigation 

A number ofclairns a11d suit-. an: pending agamst the City for alleged damages to persons 

Jnd nr pwpcrty and for other alleged liatnlit1es ansmg out of" matters usually incidentto the 
operation of a city ~ud1 a~ Anuhcim. Although the aggregate amount asserted fix such 
l;t,\:,uib and claim~ i~ s1gnific:mt. in the opmion of City management. the City has strong 
dcf<.'11\C\ against :-uch clallns, and thus the ultimate lo,-,s. if any, relating to these claims and 

\Uits not covered by insurance. will mit m,1terially a!Tecl !he financial positiun ufth,; City, 

Grants 

,\mounb received or recci\'ablc from grant c.1ge11cic:--. arc subJCCI to ctudit (md adjustmenr 
by grantor agencies. Any disallowed clann~. including ammmts alr~;:1<ly colkcted, ma} 
constitute a liability of the appl1c:1ble funds. The amount if any. ofcxp..::rn11tures 1ha1 rnay 
be disallowed by the grantor cannot Ix detl'rrnined ar this time. although the ( ity expect, 
such amounts, if any, to be immaterial 



Com,trudinn and other significant commitments 

!\I June 30, 2006, the City had the follow1ng commitments with respect to unfinished 

capi1;1l projects 

(_';miul Plltl,:,J 

Amixn\1)1)d \\:ner Vfam lfrpb-::e1m::1!l 

,\nah,•!111 I iic SWLiPn '.\,, 11 

Alllllllh•ti\~' !•1.jL1ip1nc:11t Acqubition;; 
( ·oll\CllliPn Ccnt.:r Kats·lla i\\'<,' [ nllll:l}!C La11d~c1pe 

(\,mention \\:1y '.vkd1an & f':nKway lmprn,cmcnt 

Lb! I !ills ( jvmna~ium 

I a~t lldb ! .ihraiy 

( i.::m: ,\utry Way 1-5 and 110\' lnt<.'rc·hange 

I klipNl Air !'(wt !"acdity '.ll Fu'.krtvn Airport 

Kmcila Smurt Street- \1:ist;;;r l)e1noli1io11 f'Lm 

Le\\is 230 k, f'xte11~ion 

I 111-·olr: ,\ve Sa11itm.v Sc\\el' lmproYcmcm 

I .1m:ol11 A\e Streu Wi,kning 

P:irk {/) 12 k\ (ilS S:u,taliPn 

Parl:11g S1rucmre 

l,•.:illlUI\Jgy !)c,d,Jpll!.::IJ\ 

Lmkrµr,iund Di,ari.:t '.\o 40 

Lmkrµr,,und !}:mil·t \,, 52 

Lndc1·gr1.l\imi !'uL'l ~wrag<' r:111h. lkplL1ccm1.:ut 

\\d! '\lo J4 a11d '\,, _q 

\\di'\,.) .1k Sue ln:pr,>\.:m.:11! 

\\cs1 Arn1l1L·im 'r,H1lh C.:111.:1· &, Pulic·c Sution 

Remaining: 
(\))lstruetion 

('tm1111it1ncn! 

$ 696 

1-478 

7.908 

4.343 
1,860 

1.262 

79 I 

1,JT! 

4.410 

•19 

52,540 

2.473 

1.678 
8.18 

17,804 

2..122 
7.619 

8.355 
546 

%2 

l.CJ50 
9,S 

L-.pccl<:d 
Completion 

Date 

'\10\/06 

JUL 07 
\l ''J 07 

lWC06 
JA!\ 07 

DEC Ob 

DlC 06 

"-.JOV 10 
\•1AR07 

JLN 07 

DFC 07 

DLC06 

l'H! 07 

DFC0(J 

JU'.\107 
JU:\ ff? 

SEP 07 

\-1AR 07 

DEC 06 
\1AY 07 

JLL 07 

JA~ 07 

CITY OF ANAl!Enl 

I\OTE 12 - SLRSEQUENT EVEI\TS 

CIM Project 

In August 2006, the Redevelopment Agt.:ncy entered into fl FiN Amendment to the 
Amended and Restated Disposition and Dc\·clopment Agn::emc111 with Cl:Vt Real E~tate 
Fund, LP. (CIM). The amendment made modification<, to the scope of development bee 
page 50) of the CI:V1 project and increasi::s !he maximum cost to the Redevelopment 

Agency from $26.000 to S35J)00. 

'\otc Purchase Ag:rccmcnl -Citigroup Global \farkcts Inc. 

On 1\o\ember 14. 2006, the Rcdc\'t:lopmcnt Agem:y entered into a Note ;-ind Purchase 
Agreement (Agreement) \vith Citigroup Global :Vlarkets Inc. for a short-term bn<lge loan 
of S l 8,000 to pay for ha!f of the purchase price of an .ipproximatcly 18.3 acre industrial 
property at the northeast corner of Olive and South Streets. The no1e bears an initial 
intt:n:st rate of 6.44% per annum Gild is adjustable monthly beginning on December L 
200? at a note rate defined in the Agreement. Interest is payable monthly and principal 
matures on '.\ovcmber !4. 2008 or earlier, as provided in the Agreement. 

Brookfield OliYe Street Pmject 

On November 15, 2006, the Redevelopment /\gency pun:::hased 610 Olive Strt.:d and 525 
F. South Street (sites) for a total purchase price ofS37.454. in accordam:e v,:ith a Second 
Amendment to Agreement of Purchase and Sale & Joint Esnov,; In~tructions between 
CP:l IERS Anaheim. LP. and the Redcvelopmc11t Agem:y dated October 30, 2006. 
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Nonmajor Governmental Funds 
sr,r:u,\:. :~!-.\·' !'<.Jl. Hll\t::S arc used t0 urcount for re-.:cnue derived fro·T1 specific '.:axe~, ('r other earmarked re'./enuc sc)urces (other than for mujor capital projects; lhat 
are restricted hy law or cidrninistrnt.ive acrior1 lo exper:ditu~es for specified purpose:, 

Gi\S TAX Ai\D F1.0i\DS ruf\:) Established tu occount for the construc·o11 cind rra1n:en~1nce of the road net,\ork system of the City Findncing is primarily :Jrovided by the 
Clt:/s shan~ of rf'ckraL State c1nd locai gasnl111e LciXb reueral State and iocal regulations require that these gasoline taxes be used to improve and maintain ~lree<.s. 
and !n<..bde~; prn;~cJm" that improve the dlr quc1:ity of the :egion 

\VORKFCRC;::' Di.v>-LOPMLY:' ~'l!'.'J:J - Established to c:iccount kH the City's invo:vement 1n Federal, State. and local programs to create !obs tor the unemp!oye-d citizens in 
the Anahel:-n ;-)re,1 

C;fvPv·1uJ\ rY f>LV:...L:fJ\"'.FJ\T 81,~xe: CPA~-."'' !·u0,;:J- Fstablished to account for hnancmg of rrhabiLtation of p:1vatcly held f1Drnes and cmrernment !nfrasi:ructure 
Flnanc!ng is provided by fre ~·erlcrtJI ! lc1u::,int: Jnci Commwity Deve:opment r\ct 

c·:v1.'v'...;\J1TY s:::"<.\/ICFS F;,,c· IT!'-·s l<J'.'JD :",:;tJbli:::hed to accoJr~ ~or the developmer,t of new parksite, playground, and other crnnnunity focilitics Financing 1s 
by StatP and ~-ederal reimbursPne:1~ prograrns :n co~1junct'1:_rn with fees charged to res1dent1al and commernal deve;opers 

S;:\c.·u .-\'"D S-C/~,\', ~)"<.,\:', CON~~-\:JCrc;•1 Fur<r; - Estclb!isheci to dccount for rr.c construct10:1 of the City's sewer and storm drain system Financing is 
charged to ;e:,1dential and u>mrne:cc1: developQrs 

by tees 

C:v,:·-.Ts i··,;·\:::, [st;/::J'1l•:J1ed to Jccrnrnt ;or rn>:,cellar.e<Yc1s wanh reouir1ng \0_;:;rPt;:-:ited lund arcount'1n15 FinJncin; 1s :=irov·1ded by Fedcrn',, State a:id lou; a,gpnc-'1e:::, 

A'\!\1--".FIM Rt·:::, Jfr \1.-\lh ~F~A\n '.):sn1cT c ur\r:: - F.s;:ablishe:l 1c\ aco:i:nt fur the ievy a'lcl co!lect:on of special as:;essments to pay the cost of anm;al !Tlain:er:ancP ,0n1d 
irnprovemcnrs witt1;r: tne rr:aintcnancc dislrJCt fnr ;:hc,se parcels w1t:ch c;recificcdly ben0f1t h1n1 :_he rnainteriance arid :mprove;;1c:;ts 

Nr•,~<DTIC A:/:;:.::·- l\::R::-~,rr,.:<:r· r=u:,~J - Establisl-'.ed to account 'N fu;tds recei\·~d from federal and State a.gendes which are derived from rronies and property sei7.ed 
the Police Dcpd:-trnen: i: drug reldted 1ncidents These '.unds arc used to -:,:_ipplerrc~t exi::,tins; resources of the C1ty·s law f'nfwcemePt ac:ivities 

R! r>E\::..::u.;n·:=::\i- H'.Ji.:S:\C SE7-ASIDF F,!\JI) - !::sUbl:shcci tnr t;1e purr:c;,e c1~ incrcdsi::g dnrl 1;-,1p:o-,'ing the community's supply of low and noderate ir.come r-ou::,1r~5 111 
accorCarice ,v1th thr C:difor:iia Community Redcve:opment IJl'.\· F'nancing is prc,1.-idcd from r:ropf'rty tax incrernent 

DLLT S!--.IUT~ ~- H,:;s are used to affour,: for the ,xcumulati0n nf res,x1rces and ~he payrne:1t o' prir:cipal and interest on general debt of the City and related en~1:1es 

.\~~J\.C~,\' LYiPlW\'Lr\1L.'HS FU'H:: - I:'.st,:;;bl1::,hed ~o accumulate resources for the ;xiyrr1ent of pr:nc1pai and interest on general Db!igatl0n bonds of :he Cty Debt ser,,:ice :s 
fin;-,rorPd hy rvn:1prt;: \J>" 'e'1':'nues 

RF-)'.:.V:·LOP.\1L '--.~· AC:':\CY Fut\:; - Est<.1bl1shcd +0 accuJTGidte resources for pa)'mcnt of principal and 1rterest o:i Recievelopment .Agency tax allocation b<..•nds Debt service 
is financed by property tax reve'!:JC::> 

C.-rrw C.\Tb :-:,e r.:..J<TI\, >_.\TIO\ }-:J 0,;D - Established to accurrL;latc resources for payme7t of the principal a!ld interest on the certificates o'. pnrticipatiun for t1e 
Fc-JCili':\' Prc•ject. Po!ice ruc'i'!lh.":: Jrc,·,-ect~ .. Aren;J Land ,.''\cqu:sition and ~ither · ... -;;nious acqu:sil!ons and cap'ital irnproven:cms 

!\~,,\-!:.:: .. \~ R~S')P r .\'Pk.(.;\·L.\~:::\TS rtJV) • Fstablished to accunuldte resources for payr:1e:-it of the principal and ir.terest on the lecJ:oe "cvemic bond:; fcir The A'.1aheirn 
Resor: i71prc\·emcnts 

C\PIT:\ ... r ·;, 11 < -,~ r: ·· D:; arc cs:ab;i':'-hed to occour.t ~or resources used for the acqu1si.tion and construction of capital f;::ciliUes by the City. excep1 for those finctnc.-::d lYy 
propriP!°ary FJ:icis 

I\FCL\ILLO~'\IIJ'J r- ;\u_.:f\CY I JI,) - Fstablishcd to d((·ount f,,r the dcquisitio:, n:·'ucation. demolit:on cilld sale of property for those portions uf An0heirr. cnrrr1drked as in 
need ot redov0loprncnt reL,:ed activJies Fino11Cmg is prc•virled by µruperty tax :nuement ar:d bond tJroceeds 

QTj---jFP C'APl'""/1,'._ IV,fl~:;vi::M F ,., ... C, F J \JD - !::s! ahl I slwd tn occ·uunt for mi .:;c c I ld nec::Lh c.ip1tc:il pruiecb with 111 th? cir y ! <> i 11cl11rl0 fr10 1\, 1.'.;1 b1;;i:-r1 Res<~rt as :-Jf,tcrrr; i:1ed by the 
City Counci!. Wiln the exception o: the Ar~ahe1rn R0sort. capital prn1cct~ arc funded by fees from de.elopcrs for infrdstrucrure improvements and subsidies from the 
Ccricnl Fund Capitc1I pojects -,vithin the 1\r1oheirn !\csnrt ::ire fin;rnceci through :f,e sale of lease revenue bonds 
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Combining Balance Sheet 
~onmajor Governmental Funds by Fund Type 
June 30, 2006 iln thou,ands) 

ASSETS 
Cash ;ind cash .:qui\ aknb 
!11ves1rncnh 
Accounts 1cccivablc, net 
Accrlli:d itttl'rcst rccci\;lhlc 
'\Jotcs recdvable 
Ouc from oth..::r funJs 
Due from other _!,!:O\'cmmenb 
Land held for rcsak. nd 

Prcp:1iJs .nnd other a-;.<,eb 

Rcstrkted cash and cash cqui\'aknts 
Rcstricted i11vc-;rmi.::nt\ 

Total assets 

I.IAl!ll.lTIES .\NI) Fl!NI) llALA1'CFS 
I iahi!iti..:s: 

·\,::niurns payable 
Wage-; pay:1hk 
D1:pih1ts 
Duo: t1) nther fonds 
Due to oth1.:r gm crnment\ 
Defcrred J\:,1.:m1e 

Total li.ibilities 

Fund balances: 
Rcser\'cd for cncumbr:.u1cc,; 
Rc . .,cr\ cd for noncurre11t intcrfund receivable 
Rl'c,crvcd for dcht ,;crvicc 
Rcsene<l t()r land held l(ir rcs,tlc 
Reserved for prep,tids and oth,cr as::.ds 
l :nrTscrv.:d - dcsign,rn:d for debt scrvkc 
Lmcscrvcd - tk:-,ignatcd for capital prnjccb 
L11re . .,cncd - undc,.,iµnate<l 

h•ul fund h;1lans::~·s 

rot,d li,1bilitil's ~Jlld fond b,\Ltn<:l'S 

:\"onmajor 
Special 

Revenue 
_fund_~ 

s 985 
23,820 

603 
343 

[3,330 
I 

26.270 
23,653 

YJ 
3.739 

- -
S92.837 

S 6,660 
302 
238 

1.593 

36.294 

-is.mo 

1sJ:;s 

23Ji53 
93 

9,102 

_ (436) 

47.750 

S92JB7 
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!'ionmajor 
Debt 

Scr,·icc 
_fund_!__ 

s 511 
10.170 

36R 

354 

.J 
! L219 
23J77 

S46.002 

$ 1,244 

1.244 

4J.618 

.J 
. !37 

44.758 

S4<i,~02 

?\onmajor 
Capital 
Project~ 
FunQ!_ 

s 2.316 
40,366 

146 
339 

8-699 
12.997 

8 
29,384 
2.016 

\ !,902 

SI08.173 

S 6,0'7 
67 

1,276 
26,363 

20 
8.740 

42.543 

10.026 
11522 

29,384 
2Ji l (1 

36,951 
(24.269) 

65J,30 

S\08.17.l 
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Tohtl 
,'\onmajor 

Covt•rnmcntal 
Fund$ 

s 3.812 
74.356 

749 
1J)50 

22J)29 

12.99k 
26.63:::'. 
53J137 
2,112 

26}\60 

23.37' 

S247.0!2 

S 1).981 
369 

I ,514 
27.956 

20 
45JU4 

88,874 

25.364 
11.522 
4),618 
51,037 

2,112 

1.137 
46.053 

(24, 7 05) 

158.13}( 



Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
r-;onmajor Governmentai Funds by Fund Type 
Year Ended June 30, 2006 1.In thousand,) 

Rncnues: 
Pn)rcrty ta,;cs 
Licc11:,,c:-, f1..'CS and permits 
lmcrgO\crnmcntal n:;vcnucs 

C 

rgcs for scTYiccs 
of muncv and property 

1 otal l"C\"Cl1UCS 

City Attomcv 
Human Resources 
Police 
foe 
Community ])cyc)opmcnt 
Planmng 
Public Works 
( 'ommunity Ser, ices 
( ·omcnt1on, Sports ,md l .nkTlainmcnt 

""'"" VU,hl_} 

~Cf'v!Ce: 

Principal retirement 
lnlcrcst am! fiscal aµcnt charges 

Total expenditures 

Deficiency of revenues um!t:r expenditures 

Oth.:r financmg ~ourccs (u.;cs) 
Trnnsfors in 
Tr;rnsfers out 
Proceeds from long-term dl'bt 
("ap1tzd lease~ 

Total other financing sources (uses) 

:\ct change lll fund ba!anc;:s 

Fund balances at bcgmning of year 
Fund balances at end of year 

Nonmajor 
Special 
Revenue 
Funds 

SI 1,035 
4,125 

34,723 
56 

2,04! 
13,553 
65,533 

120 

2-228 
1,77() 

12.517 
1229 
7.172 

947 

40,8i0 

1,068 
165 

68,035 
(2,502) 

2,288 
(15,168) 
12.160 

81 

_@!') 
(3.141 J 

-~Q&'!l 
$47,~59 

A-55 

~onmajor 
Debt Senice 

Funds 

S 30.600 

7 

1,824 

32.43 l 

5J96 

16,595 
37,572 

59,363 
(26,9321 

44,489 
(9,200) 

.15-289 
8.357 

_1§"40 L 
~ 44,758 

i\onmajor 
Capital 
Projects 
Funds 

S 15,374 
1.577 

3.Ll6 

23,260 

46 
45 

10,990 
2 

1523 
656 
734 

26.689 

748 
1.045 

42.47S 

(19,218) 

15.580 
(4,435) 
10,19° 

82 
2 l .424 

2.206 

63.424 

CITY OF A~Al!EIM 

Total 
Nonmajor 

(;overnmental 
Funds 

S 41.635 
19,499 
36.307 

56 
,,OIi! 

16,726 

121,224 

120 
46 

2,2i3 
L7?9 

28.703 
1.23 I 
8_6()5 
1.601 

734 
67.499 

16,411 
38. :82 

l(Jl).S76 

_J48ii_~) 

62,357 
(28.801 I 
22.357 

56,074 
7.422 

150,7]6 

$158, I:?.~ 



Combining Balance Sheet 
Nonmajor Special Revenue Funds 
June 30, 2006 (In thousands) 

ASSETS 
(·ash and ;,:ash equivalents 

lnvestmrnts 
Ai,:(.'.ount:-; rccc1v,1hlc. net 

Accrued interest rcct::ivable 
'.\ates rcccivabk 
Due from other funds 
Due from other governments 
Land held for rC'salc, net 
Prcpaids and other asset:; 
Restricted cash and cash equivalents 

fotal as:-.cts 

LIABILITIES A1"D Fl',D BALANCES 
Liabilities: 

Accounts rayab!c 
Wages rayabh..' 
Deposits 
Due to other funds 
Deferred n:-..cnuc 

Total liabilities 

fund balance's (deficits): 

Reserved for encumbrances 
Reserved for land hdd for resale 
Reserved for prepaids an<l other assets 
Cnrcscrwd - designated for Cflpital projects 
Unrest'rved - undcsignatcd 

Total fund balances (deficits) 

Total liabilities and fund balances 

Gas Tax 
and 

Roads 

${127) 

!.731 
267 

31 

7)190 

75 

S19,867 

S 1.679 

76 

16,326 

I 8Jl81 

5,735 

75 

14,024) 

!,786 

S19,867 

Workforce 
Development 

s (!) 

]45 

13 

S 1,160 

S 188 
38 

875 
464 

1.565 

376 

13 

(794) 

(40~) 

Sl.160 

(rnntinued) 

A-56 

Community 
Development 
Block Grant 

s 4 
82 

8 
4.218 

190 

S4,502 

$ 203 

80 

4,405 

4.688 

671 

. (8'7) 
__ £186) 

$4.502 

Community 
Services 
Facilitie~ 

s 241 
4,873 

2 
102 

2,343 

$7561 

$2,672 
.1 
I 

I 18 
64) 

4.049 

77 

_J,126 

~7,561 

CITY OF A'iAIIEIM 

Sc\\-cr and 
Storm Drain 
<:onstrnction 

s 190 
3,841 

48 

$4.079 

S 31 
I 

32 

4.047 
4,047 

$4,079 



Combining Baiance Sheei 
Nonmajor Special Revenue Funds 
June 30, 2006 (In thousands) (continued) 

ASSETS 
( ·ash and cash equivalents 

Inn:stmcnts 
Accounb n:ccivubk. net 
Accrued interest receivable 

'.\otcs rs:ccivable 
Due from other firnds 
Due from other go,,,.crnmenb 

I .and held for resale. net 
Prcpaids and other asscts 
Restricted cash and .:ash equint!ents 

Iota! assds 

LIABILITIES AND H:ND BALANCES 
l,iahilitics: 

Accounts payable 
Wages payable 

Deposits 
Due to other fi.mds 
Ocforrcd rcn:nuc 

Iora! liab1lmcs 

rum! balances (<leficib) 
Reserved for encumbrances 

Rcserv..::d for land held for resale 
Reserved for prepaids and other assets 

l nrcscrvcd - dc:,,ignatcd for capital projects 
l ·nrcscrvcd - undcsignatcd 

T\!lal fuad \1alam;,.;:-, (d1.:liLihi 

Total liabilities and fund balances 

Grants 

S (65) 
(1.447) 

274 

5 

4,6]7 

0 

S 3.3/\6 

S 1 .ORR 

33 

\346 

6.467 

1,885 

(4,966) 

1 3.0i; ii 

S '.~.386 

Anaheim 
Resort 

'.\laintenancc 
District 

A-57 

S 275 

5.473 

J 
51 

S5-802 

S 670 

12 

682 

l .565 

3.555 
:,, I L.\J 

$5)1112 

:\'arcotic 
Asset 

Forfeiture 

S 13 l 
2.476 

29 

S2,636 

' R 

2 

10 

100 

2.526 

2,626 

S2,636 

CITY OF A'<AHFl~I 

Redevelopment 
flousing 

Set-Aside 

s 336 
(),792 

54 
69 

9,112 

85 
23,653 

' 
'.U37 

$43.844 

' 12! 

57 
237 

600 
9.112 

I 0,127 

957 

23.653 
5 

9.102 

7 --
S43.844 

Total 

S 985 
2JJ,20 

603 
)4) 

\3.330 

2(J,270 

23,65.) 
93 

3. 739 
S92,837 

5 6J,Ml 

302 

23K 
1.593 

~6.291 
45.01'.P 

15.338 

23.M3 
93 

9.102 
(436) 

$92,837 



CITY OF ANAIIEnl 

Combining Statement of Revenues, Expenditures and Changes in Fund Balances (Deficits) 
Nonmajor Special Revenue Funds 
Year Ended June 30, 2006 (In thousands) 

Revenues· 
Property taxes 
Licenses, fot.:s and permits 
l11tcrgovcrnmcntal rcvcnu.::s 
Chargcs for services 
Lse of money and property 
Other 

fotal revenues 

Expenditures: 
Current: 

City Attorney 
Police 
Fire 
Comn1ui1ity Development 
Plannine 
Public Works 
Community Sen-ices 

Capita! outla) 
Debt scrYicc: 

Principal retirement 
lntcrcst and fiscal agent charges 

Tota! expenditures 

Exccs;s (deficiency) of revenues 
over (under) expenditures 

Other financing :murccs (uscsJ: 
Transfers in 
Transfcrs out 
Prm.:eeds from long-term tk:bt 
Capi1al !eases 

Total other financing sources (uses) 
!'\ct change in fond b.ilanccs 

Fund balances at hcginnmg of year 

hmd balances (deficits) at end of year 

Gas Tax 
and 

Roads 

S 228 
1 7.232 

56 
234 

'-)() 

17,840 

2.838 

16.295 

I 

--
19,134 

(1,294) 

57 
(4.780) 

4 
(4,728) 

(6,022) 

7.808 

S 1.786 

\Vorkforcc 
Developi:ne_nt 

$3,109 

10 

l,i 19 

],]58 

(, 

],364 

(24~) 

23 
23 

(222) 

_(18]_) 

S (40~) 

(continued) 

A-58 

Community 
Dcvclopmcllt 
Block Grant 

S 5X78 

153 
2:S9 

6.270 

120 
283 

L937 
1.229 

525 
1,298 

2 

5,394 

876 

I 1.01 71 

' 
I 1.0101 

I 1341 

_ (52) 

S (186) 

Comnurnih 
Services · 
Facilities 

S 2,437 
l.931 

316 

4.684 

349 
7.876 

J7 
15 

8,2?7 

(3,593) 

7J19 
S 4.126 

Sen·er and 
Storm Drain 
Construclion 

Sl,46O 

122 

1.582 

497 

24 

--
521 

LO(d 

2.986 

$4.047 



CITY OF ANAHFl'.\1 

~~-1-.:_,: __ C'•-•--~-• ~en _________ r:, ______ ...1!.._ ______ ___ -• ,.--,, _____ • ...., 11...., 11 ,.....,. .,.. •·, 
Lu1uu111111g i.:tttttcu1cut u1 .n.cl't:uuc~, r..,A_pt:11unu1c~ anu Lnangcs 111 r unu na1ances lUe11c1tsJ 

Nonmajor Special Revenne Funds 
Year Ended June 30, 2006 (In thousands) t,nntinued) 

Rc,c11ue:,: 
Property ta,c:s 
I iccmc:>. fee:- and pcrmib 
1111..::rg(wcrnnh.'nlal re, cnuc!-. 

for !-.en icc:s 
money and property 

Total re\'CtlUe!-. 

I ire 
( · orn1mmity De,e!opment 
Planninµ_ 
Puh!ic \\'\)rb 
( rnmmmity Scr\'ices 

outla; 
!-.er\ ice: 

Principal 1\~fll"crncn1 
lntc1c:,t a11J focal aµcnt charge~ 

-Imai expenditures 

1-'vc~~ (tkf1C!cnl·yJ vfrt:venuc:i 
O\Cr iuodcr} cxpcmlirun:~ 

Otlwr fin:-incing ~nurces {u\c,;)· 
Transkrs in 
Ti ansfors out 
Proceeds from long-knn debt 
Capital leases 

i'orni other finanemg sources \Uses) 

\:ct change in funJ balances 

Fund balances ;it beginning of year 
Fund balance (deficits) a1 end 1.)fycar 

Grants 

S 5.442 

39 
122 

5,603 

!.303 
1.779 

lb 
73 

5,042 

(, 

.S.2 ! 9 

(2,616) 

(2'.>4) 

18 
\2:,t, l 

(2.852) 

122~) 

,'\.naheim 
Resort 

.'\-laintenance 
District 

$3,567 

I IC 

' 
t68() 

3)Q1 

316 

2 

4.139 

1_453) 

200 

_'.i)(I 

\253) 

S.'.i.I20 

A-59 

'.\arcotic 
Asset 

Forfeiture 

SI. I 3 I 

95 

1.226 

642 

54 

1.01 I 
150 

1.857 

w:u 

19 
IY 

(6!2) 

3.238 

S2.(126 

Rcdcn•lo~1ment 
Housing 

S.1,,>t-Asidc 

S 7,468 

965 
UJl90 
21.523 

7,222 

9.905 

J:J30 

4.393 

2,031 
19,108) 
[2,160 

10 
),OYJ 

9.486 

24.231 

SJJ,717 

Total 

')11 .!)35 
4,125 

34_ 723 
56 

2J)41 

65.533 

120 
2,228 
].779 

12.517 
1.22() 
"'.'.J'72 

94? 
40.810 

1.068 
16, 

68.fl:!5 

(2,502) 

,288 
I I ,1681 
1 J60 

81 
(()39) 

(3.141) 

5(1-891 

?~2,750 



Combining Balance Sheet 
Nonmajor Debt Service Funds 
June 30, 2006 (In thuusands) 

ASSETS 
( 'ash and cash cqui¾aknts 
lnvcstJiicnts 
Accrued interest rccc1,·ablc 
Due from other gon:rnmcnts 
Deposits and prcpaids 
Restricted ..:ash ,rnd cash equi;,a\ems 
Restricted investnicnts 

Iota! assds 

LIABILITIES A~.!) Fl~D BAI.A:<n:s 
Liabilities: 

Accounts pay.:ihk 

Total liabilities 

Fund hc1lanccs: 
R1.cscrvcd for tkbt service 
Rcscncd for prepaids and other asseh 
Lmescncd - designated for debt <service 

Total fund halancs:s 

lo1al !iahili1ics and fund balances 

Municipal 
lmprovcnu.·nts 

S 5 
15 

31 
627 

S~2~ 

s 2 
2 

676 

676 

S6C8 

A-60 

Redevelopment 
Ag!l!£.L._ 

S 503 
l 0.170 

20> 
JY! 

5)5 
2.30h 

S 14,059 

S 1.23) 

l 1,684 
) 

_)_Jl7 
12,824 

s1:1_0~ 

Certificates or 
Pai.:,~~_ipation 

s 8 

120 

10) 
5.297 

S5528 

S 5 

' 
5,523 

5523 
~S,52}1_ 

CITY OF A:<AHEIM 

Anaheim Resort 
lmprnvfm_ents 

S 40 

10.550 
15,147 

$25.737 

2 

25. 735 

S25.737 

Total 

S 511 
10,170 

368 
354 

3 
l 1,219 

23,377 
$46,002 

S L244 
1,244 

43.(11):,; 

1,13" 

44,758 

S46.002 



Combining Statement of Revenues, t:xpenditures and Changes in Fund Balances 
Nonmajor Debt Service Funds 
Year Ended June 30, 2006 (In thousands, 

Revenues: 
Pwrcrty taxi.!:.. 
!ut<crgvnTnllK'lltal n:verntes 
l :sc of money anti property 

T0tal rc\cmu.::, 

Expenditures: 
( ·urrcnt: 

Cur111nu11ity lJc1.clup111<:nt 
Debi sen ice: 

Principal retirement 
lntcrcst and fisc:i! agent ch:irgcs 

Total expenditures 

Fxccs, (rlcficicncy) of revenues over (under) expenditures 

Other financing -:;ourccs {l1-;cs) 

T ransfc:rs in 
-1 n1nsfor:-- out 

Total other financing :;ources {uses) 

!\ct change in fund halanecs 
Fund balarn.;,.:s at beginning of year 

! uod balances (deficits) at end of year 

'.\1unicipal 
Imei:_4!vements 

S727 
7 

14 

748 

-4')<, 

284 

739 

u 

9 
667 

?~:J6 

A-61 

Redevelopment 
Agcnc:y 

S29,873 

1,138 

31.01 ! 

5.1% 

9.304 
12,925 

2?-425 

3,586 

8.415 
(9.200) 

(785) 

2,801 

10.02] 
S12.824 

< 'crtificates of 
Participation 

S 349 

349 

2)\81 

! .-::6] 

4,642 

{4.293) 

4.299 

--~ 
4.299 

(, 

5,5]; 

CITY OF A'.\AHEIM 

Anaheim Resort 
lmp~wmcn~s _ 

s °'" _, __ , 
323 

;,955 

22.602 

26.557 

(26.234) 

3LT'5 

---
31.775 

5,54 l 
20,194 

fotal 

S l0.6110 
7 

UQ4 

32.411 

5-196 

l(JSJ5 
.17.572 

59.363 

(2(J.9321 

44A89 

~~~!) 
35.289 

8 l'i-;' 

36.401 



Combining Balance Sheet 
Nonmajor Capital Projects Funds 
June 30, 2006 (In 1hoosands) 

ASSETS 
Cash and ca:,h cquiqlcnts 
[!l\\.'Slll!Cllh 

Accounts n.:C'Ci\ahlc. net 
Accrued interest n::ccivablc 
'.\(>li.'s rcccivahlc 
Dut' from other fimds 
Due from other goYC·rnmc-nts 
Land held for resale. net 
Ocposib and prcpa1ds 
Restricted cash and cash equivalents 

fotal assets 

LIABILITIES A:\D FL:\D BAL\NCES 
!.iabilitics;: 

AcL·ourns payable 
Wage:- JXtycthlc 
Deposit'.-! 
Due to other llmd:-. 
Due to other gmcrnmcnts 
Dctcrrc<l rcvcnnc 

Total liabilities 

Fund ba!anc,s 
Reserved for cncurnbrnnccs 

Reserved for noncurrent interfuml receivable 
Rc::.crv..::<l for land hd<l for resale 
Reserved for prepaids and other assets 
Unreserved - dc:-;ignatcd for capital projects 
l !nrcscrved - nndesignatcd 

Total fond balances 

Tota! liabilities and fund balanL·es 

Redevelopment 
Agcnc)' 

s 145 
2,937 

1)7 
27 

R.699 
3.730 

29.384 
2.000 
4.714 

S 51,773 

S 3h59 
47 

1,276 
24.224 

8.740 

37.946 

l .-+82 
2.255 

29.384 
2.000 
2,975 

(24,2()9) 

_12~~~? 
S51)7,? 

A-62 

CITY OF A:\AIIEl'Yl 

Other Capital 
Improvements Total 

S 2.171 $ 2.3 !6 
37A29 40.366 

9 146 
312 339 

8,699 
9,267 12,997 

8 8 
29,384 

16 2.016 
7.188 11.902 

$56.400 ~108.173 

$ 2.418 $ 6,(ff7 
20 67 

L276 
2,139 26.363 

20 20 
8.740 

42543 

8.544 10,026 
9267 11,522 

29,384 
16 2,016 

33/)76 36.95 

__ L?j_,_26_9 J 
5L803 65.630 

S56.400 $108,173 
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in Fund Balances - Nonmajor Capital Projects Funds 
Year Ended June 30, 2006 (In thousands) 

R:c\'c11uc,;: 

I ,1...:cnscs. fees and permits 
lntcrgoq:mmcntal rcv1:nucs 
L' ~c of money and property 
Other 

fota! revenues 

Fxpcnrliturcs: 
( ·urrcnt: 

I iuman Resources 
Poli<.:e 
Community Devel0pment 
Planning 
Pub!ic \Yorks 
Community Services 
Convention, Spons and Enti.:rtainment 

Capital outlay 
Debt service: 

Principal retirement 
Interest and fiscal agent charges 

Total expenditures 

Exces~ I ,.kficicncy) of rc\cnucs over (under) expenditures 

Other financing sources (uses): 
Transfers m 
T ransfors out 
Procei.'ds from long-term debt 
Capital leases 

Total other financing sources {uses) 

Ne1 change in fund baiances 

Fund balances st hcginning of year 

Fund balances at end of year 

A-63 

Redevelopment 
AgCHl\\: 

s 600 
1.978 
2.871 
5,449 

10.')90 

I 7.188 

252 
426 

28,856 

(23.4ff7) 

!3,955 

(4.435) 
10,197 

45 
19.762 

(5.b4)) 

1:.472 

S 13-827 

CITY OF A'.'iAHFl\1 

Other Capital 
lm~r?H'mcnts Total 

S15.3'74 s 15 .. n4 
9:; 1577 

1.158 3.13(J 
302 ~ 

I ?.811 23.260 

46 46 
45 4, 

1(L990 

2 2 
l.523 1.523 

656 656 
734 734 

9.501 26,689 

496 74X 
____ill !}J1~ 

[3.622 42,478 

4.189 (19.218) 

1,625 15.S80 

(HlSJ 
10J97 

·n 82 

1.662 21.424 

).K'> l ..:,106 

45,952 63.424 

$51.803 S 65.630 



Internal Service Funds 
,·,, L:~r\:\,, ~;:;,;\·l1T rli'\l>:'I dre used to c1ccrnrnt tor the financing of centralized services to City dcp,:irtn~ents on a cost-reimbursement hasls (!ncluding depredation) 

CENUZA'..., BE. \11-:'-Trs ,,;ND INS\!f<NKF f'lJND • l:st-Jblished to ciccount for employee compensated absences, retirement and health benefits. drld se!f-insurJnce programs 

cv1DTCIP'll·-D r::ou1rMD'iT FUND - Established to 21ccount for motorized equipment used by City departrr,ents 

DuruC:\~lf-\(; f\Nr; 11RIYT,,, Fw'-l:) - Fstablishcd to account for central duplicating_ printing and mailrng services provided to City 

INnW.~Ar o\l Sr3YICES f-'U\!D - Established lo 21ccount for data processing services to City departme11ts 

OFr:n: M:\11\T!.::\i\l\C f:- .r,N-:: EO'.JIP:v,i·.NT FUt\D - Established to uccount for City office maintenance services and equipment used by City departments 

A-64 



Combining Statement of Fund Net Assets 
Internal Service Funds 
June 30, 2006 iln thousands) 

ASSETS 
Current assets: 

( ihh o.nd rnsh c4ui,:1le11ts 
lmcs1rnern~ 
,\ccounts r'c'cch·:J.bk. net 
Acc:ru<:d interc~I 1ccci\nb!e 
lnkrfund r<;;U;'l\'.lhk 

Im<:ntoncs 
P1cpaids and o1ht:r ::~sels 

Total current ;bscls 

'.',;(1ncurrcnt assets: 
lmcrfund :·ccei\'ahle. less current por:ion 
R.:strictcd cash and cash cqrnYakcts 
Restricted i11\'c~tn1cn1s 
Lnani.lrti1ed dd:,t l~';u:mcc cvsts 

in 
I .e:-s 

Capit.:il assets. net 
T01a] HOHCLUTCl11 as\d~ 

Total ns!>e!s 

LIABILITIES 
( 'Lneu! Jiabilit1e~ 

Wm.cc:, 
!im:res1 payable 
Compensm~·d c1hseHcc, 
Sd!:_insmaa-:e liability 
Lo:ig:-terrn dcht 
Pvstretin:ment c:mployment b1:11efit:,, 
t:ncmrn:d 1t:\·e11ue:; 

Tota! ;.:uirent liahil!nes 
',!om:unen1 liabilities· 

Sdf:_insurancc liability. less current ponmn 
L:;1g :crn: cblig;itwn:;. k:,:; ;_;;;; r,:;1; purun;. ;;1,1t.: X; 
f\\Stretirenwn1 employment benef1ts. l1.:ss curtc'nt pNtiun 

Total mmcurn.:m lwbilitie~ 
Total liabilities 

fl,I\D '\ET ASSETS 
]nV(.'Sled in 
Re:>tricted for 
\Jnrestricted 

assets, net of related debt 
se1vice 

h,ta! llmd net asse1s 

General 
Rl•ndits 

,ad 
lnsuranl'C 

s :\>% 
115. 49 

I. 99 
L W 

::,1, 

'" : ::.1-.~s:: 

56 

115 

5.389 
!.159 

15,780 
8.395 

6 
(,.272 

725 
.lR.326 

2~.-l.l.l 
:o 

JS 

2,203 

S 2.241 

A-65 

CITY OF A'.'<AHEIM 
--------- ----------------

:\1otorized 
Equipment 

S .lS l 
7.565 

1 7 
kl 

·1_<1 

1',~>- 7 

l 7 
4:3 

3.230 
'19.ls\ll 

}Ob 
! 26.b50) 

16.'>':9 

1:.01: 
25Jl6~ 

Mk 
93 
52 

25 ! 

J::,!(J 

2.433 

14,947 
43):( 

8,046 

S 23.43 ! 

Duplicating 
aod 

Printin_g_ 

s ::o 
395 

18 
10 

443 

S54 

126 
s 

.19 

173 

1 i} 

37 

305 
$ 342 

lnlhrmation 
Servkes 

s NO 
)),;() 

27 

;.696 

1.3.694 
L617 

(5.22()) 
10 Ok'> 

l)j() 

14 

32 

965 

i8 

10.035 

761 
fio,:(ib 

Oflke 
,taintenance 

,od 
Equlpmc~ 

s } ! 7 
6.4!0 

5 ! 

3,530 
1.7:'() 

_:;:: ! 
71 

10 

402 

ii 

II 
413 

1.309 

6.186 
S 7,695 

Total 

S 6.594 
13 L!O/\ 

L-IJ-1 
U14 

29 
717 

5() 
17 

473 

6.7(i0 
"5.980 

!.925 

7,--i()) 
1.345 

52 
I 5.?NO 
:U95 

338 
6)i72 

725 
40.910 

?2-41 l 
iA2.S 

263()6 
438 

! 7.703 

S 44,50: 



Combining Statement of Revenues, Expenses and Changes in Fund Net Assets 
Internal Service Funds 
Year Ended June 30, 2006 (In lhousands) 

General 
Benefits Duplicating 

and Motorized and Information 
Insurance Equipme~J Pr_i~ting Services 

Operating revenues; 

Char~cs for scrvKcs $97.077 S 9.546 SL723 SI L640 

Otht:r 141 4 
--- --

Iota] operating rcv..::nucs 97.218 954(1 L723 11.644 

Operating expenses: 
Salaries and \\ages 2,291 3-458 395 430 
Ma1ntc:nancc and operations 2,028 4579 l.229 9.601 

Insurance premiums and clmms 9,416 

Compensated ahscnccs and other bem.·fib 84,57 l 
Depreciation 21 3.321 58 2.099 

fotal operating expenses 98.327 11.]58 12,130 

Opcratmg lncomc (!o;;s) 1u~1 _J_IJ!ll) 41 (486) 

~onopcrating income (expenses): 
Interest income 2.832 278 34 65 

Interest expense (Ill I (6) (6) 

Gain (loss) from disposal of capital ass;cts --- 270 --
Tota! nonopernting i11comc 2,832 43? 28 59 

Income (loss) before capital contributions L 723 (1,375) 69 (427) 

Capital <.:outributiom, 668 

TransfCrs in 
I'ransfr:rs out _@)Iii 

Change l1l fund nd assds 1,723 (l.375) (73() 241 

Fund net assets at beginning of year _1.1..8 24.8_Q6 1,073 10,5?~ 

Fuml nd assets at end of year S 2.241 S2H31 $ 342 S 111.798 

A-66 

CITY OF A1'AHEIM 

Office 
'.\laintenance 

and 
Equipment Total 

S9.066 S 129,052 
57 ___;rg 

9,123 129,254 

2,78! 9,355 
4.930 22,367 

9,416 

84,571 

149 5.648 

7.860 131,357 

.1.263 (2,103) 

158 3.367 
( 123) 
270 --

158 3.514 

1_421 1.41 

668 

__i>«l{l) 

l,421 1,279 

6,274 _:!:}J:!.8 
$7,695 S 4~_,?07 



Combining Statement of Cash Flows 
Internal Service Funds 
Year Ended June 30, 2006 ( In thousands) 

C;ish tlm,'i from OJH'ratini,: activities: 
Kc..::,:ipb from i11terfund ...,en ice'> pro, idcd 
l'ci:-,11h.'t1\\ to suppli,>r:-; 
Payment:- for s,llarie:-, at:d wages to employees 
P;1yrncnt, t~1r irncrfunJ sen JC<.:'S u~cd 
Payrncnh for in:-.urance rr..::1n1ums anJ c!a1n1:-, 
Payrncnb for compc1N1kd ubscnc..::s und other ho:ncfib 
01hcr receipts lp;1ymenhl 

'.\o:t c:.i:-;h pro\ idcd by (used in) O)Krntmg act1\ nic:, 

Ca .. h flows from noncapital financing activifa»,: 
Payment of mkrfund balan.:es 
Tran..,Jcr out 

\'.ct cash pro\ idcd b;, (used in} noncapiial fmancing_ a(ti\'it1c:--

Ci,,h tlott:!> fmm (apital and n:-lan:d fiirnndn~ a.:tiYitk;: 
Prnco:,;d:-- from -~dk of cstpital as~cts 
C1p1tal purcha:--c:-; 
Pri1icipal paymcnh of!ong•tcrrn dcht 
!ntc.TC~t pa:, nk'lll:--

-:,,;ct cash used in i.:apital and relatl:'d financing act1v1t1e~ 

Cash tlm,s from imesting acthities: 
Purchc1sc of im-cstmclll ~ecuritic:--
Proceeds from sale Jnd maturity of investment sccurit1e, 
[11krcs1 rc..:ci\cd 

N.::t cash plO\ii.lcd by irncstmg_ act1\1t10:s 

[;;-.:rc:h-.: \d-.:-.:rc;_;;;c) ,n -.:<l'.,h «nd c,;:;h c:q:1:a,-ai.c1~:'> 
( ·ash .ind cu:-h o:quivalrnt~ at bq;inning. of the year 
Cash J.r1i.l cash equivalents at end of1hc year 

Gcnc-ral 
Benefits 

and \1otorized 
Insurance Equipment 

S 97 ,()77 S 9.546 
(361) (6.3%) 

C.033 l ll.442J 
I 1.0?3) 1417) 
1X.X I 5i 

(SK.3S9J 
169 (_!021 

_(~l_lJ 

19 

19 

JOO 
( 12) (2,936) 

{6) (237) 

-~) 

__ (_18) (~73) 

((,7.387) (1,727) 
53.844 3.7 '.'6 

..J.7.>2 443 

2.472 

! !2.235) ( ! ? !2; 

!8.031 L; l O 

s '.'.7% s 3')8 

( continued l 

A-67 

CITY OF A~AHEI-'"I 

Office 
Duplicating \faintcnancc 

and Information and 
Printing Sen ices -~!Juipmcnt Total 

S I .?2.1 Sil.MO S <IJJ66 S1.29.05.2 
( 1.114) ((J.! 10) r-L4.~ I l (21.412) 

(395) (431 l !2.7XO) (9.1)8!) 

(69) (:-9kJ (460) (2.617) 
(X.8!5) 

(88,389) 

4 57 128 ---
145 1.505 1.452 I LIJ4J 

19 

~) --- !?~iQ) 
(~00) ('.bU ---

300 
(l.."21 l I !08) {4.577) 

(54) (203) (9) (50l/) 

__ (_7) (_7) __J_J__B) 
__Jf,_(_) _\L7J.I J _i_l_!._2) -~4,900) 

(7'.'lJJ ( !.<)34} {71,807) 

542 7J(J 5~.872 

.L' 67 14K 5.423 
575 38 ( J ,7h6) (7.512) 

( ! J 1) l ! 8k) (J5 l i ! 14.327) 

\()] 268 768 _ 2_n.93X 
s 20 s ~l) s 317 s 6.61 l 



Combining Statement of Cash Flows 
Internal Service Funds 
Year Ended June 30, 2006 (In thousands) (continued) 

Rct'ondliation of operating income (loss) to net i:ash 
provided by operating activities: 

Operating llKome (!ossi 

Adjustmem to rccon.:ik operating income {loss) 
to nd .:ash pro\ ided by (w,cd in) opcmtmg acth·ities. 

Depreciation 
Changes in assets and liabilities: 

Al~counts rccciYablc 
Inventories 
Prepaids and other assets 
Accounts payable 

Wa!,!CS payable 
Uncarrn..'d fC\'Cl1UCS 

Compensated absences 
Self-insurance liability 
Po1;r r1Ctircrncnt employment benefits 

·1·otal a,1justmcnts 

:\ct casll prmided by tused in) operating activities 

Schedule of noncash financing and imcsting activities: 
Decrease in fair value of investments 
Transfers in of capital assets 

Reconciliation of cash and cash equh,alcnts: 
Cfish and cash equivalents 
Restricted cash and cash equivalents 

Total cash and (.;ash equivalents 

c;cncral 
Benefits 

and :Vtotorized 
Insurance Equip~cnt_ 

ii( 1-1 ()_2) $( l.81~) 

21 3321 

(8t-\9) J 
(105) 

(40) 19 

·-UM (2.253) 

258 I(, 

129 
\442) 
908 

(6,525) ---
(2,316} 1,001 

LJ8_1]_) 

$(2,094) $ (141) 

S 5.796 $ 381 

17 ---
~ 5,7% 

A-68 

CITY OF A:>;AHEIM 

Office 
Duplicating Maintenance 

and Information and 
Printing Services Equipment Total 

S 41 $ {486! Sl.263 S!2J03) 

58 2,099 !49 5,648 

I IXJ 9 {895) 
I 105) 

(21 l 
64 (116) 39 1,998 

(I I I 274 
129 

(442) 

90R 
(6.525) 

104 1,991 189 969 
$145 SL505 S 1.452 Stl,1341 

$(2,235) 
$ 668 668 

$ 20 $ 80 s 317 $ 6,594 
17 ---

S 20 $ 80 S 317 f 6,()1 l 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual All Nonmajor Special Revenue Funds 
Year Ended June 30, 2006 (In thousands) 

R<:vcnucs: 
Prnpcny taxes 
I .k1..·n:--,cs. fi.:c-. and pcrmib 
l11krgmcrnrncntal n;vcnucs 
( 'lurgt\ for sen ices 
t.·sc ofrnoncy and propeny 
Othe 

T<.>UI re~Ctll!CS 

I in.:: 
(·ommunity Dc,elopment 

C,1rnrnu11ity Sen icc:
oulla'r 

scrnce: 
P:-incipal n.:tircrncnt 
111'.crc-:1 and fbcul agcnt diargcs 
fotal c._pcnditurcs 

Execs~ (Jc!'iciency) of rewnucs over ( undL'T) expenditures 

Other fowncing sources {u:.esJ; 
r1·ansfcrs in 

·1 ran:--fors out 
Pr0cccdc-, from long-term Jcht 
Proceeds trom the sale of capital assets 
Capital leases 

Totai other finarn:ing soun:cs (uses) 

:\ct chaJJgc i11 fund b<-1!anv:s 

Fund balance:, at beginning ufyear 
! ,m,l b,1];;nc.::,; (.:kfi .... ·;t) {it ..::nJ 1..•f}~·ar 

Gas. Tax and ,R~o~•~d~s ____ _ 

Final 
Budgeted 
Amounts 

s 200 
rA.971 

!28 
2') 

65.32') 

1 l)J8 

57,950 

60.889 

4.440 

22.842 
(26,786) 

{,-\,944) 

496 

7JlOX 

' 
(continued) 

A-69 

Actual 
Amounts 

s 228 
!7,232 

56 
234 

90 
!7,R40 

2 X1X 

16,295 

19.134 

(L294) 

57 
(4.789) 

4 
(4.i21'\) 

(6,022) 

_ 7,808 
'; L?{i 

Variance 
"ith Final 

Budget OYer 
{tinder) 

s 28 
(47,740) 

1-::21 
205 

90 

I~.:-• ~91 

/ 1 (l(\) 

(41.655) 

(41.755) 

(5,734} 

(22,785) 
21.997 

4 

___ UMl 

(6,518) 

Final 
Budgeted 
Amounts 

SJ.877 

3)S?7 

3,844 

30 

6 

3,880 

(~) 

287 
(284) 

---
J 

__ 11_rn 

CITY OF A1'AIIEl~I 

Workforce Develo_pment ___ _ 

Actual 
Amounts 

S3JOQ 

__ 1_0 
19 

3.358 

6 

].]64 

124_2) 

n 
23 

(222) 

__i_lll_J 
$ _(~Q~J 

Variance 
with Final 

Rudgct O"cr 
(Cndcr) 

S1768) 

10 
!758) 

1486) 

00) 

(516) 

_J242) 

(287) 
284 

2] 
20 

(222) 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Special Revenue Funds 
Year Ended June 30, 2006 (In thousands) (continued) 

Revenues: 
Property taxes 
I .iccnscs, frc.-. and permits 
Intergovernmental revenues 
Charges for services 
t:se of money alld proper!) 
Other 

Total revenues 

Fire 
Community Dc'\clopmcnt 

Community Services 
outlay 

service: 
Principal rctin.;mcnt 
Interest ,md fiscal agent charges 

Total 1:xpenditures 

Excess I deficiency) of revenues un·r (under) expenditures 

Other financing sources (uses): 
Transths m 
Transfers out 
Proceeds from long-term <lcbt 
Proceeds from tile sale of capital ,1:-,scts 
Capllal leases 

Total other financing sources (uses) 

?\ct change in fi.md balances 

fund balances at beginning of year 

fund balance'> (deficit) at end of year 

Community Development Block Crant 

Final 
Budgeted 
Amounts 

$ 12.: j() 

123 
500 

l.'s.342 

120 
306 

5,132 
1,230 

900 
5,348 

13.036 

306 

12.483 
( 12.789) 

--~i 

-- L':.~l 
L __ ls}i 

(continued) 

A-70 

Actual 
Amounts 

S 5,8:'/\ 

153 
239 

h,2';0 

!20 
283 

1.937 
1229 

525 
!,298 

5.392 

878 

(1,()17) 

~) 

( 132) 

_L';;) 
1 (184) 

Variance 
with Final 

Budget Over 
(tinder) 

$ ((i.X4 I} 

30 
-------1.lli ) 

(:.()72) 

(~3) 

(3,195) 
(1) 

(3?5) 
(4,050) 

(7,644) 

572 

(12.4KJ) 
I 1. 77'.: 

' 
(704) 

( 132) 

L_il)li 

CITY OF A:-;AHEl~I 

Communih Senicc, Fal'ililics 

Final 
Budgeted 
.-\mounts 

S 3.204 
()_396 

106 

12.706 

788 
IK416 

37 
15 

19.256 

(6.550) 

8,601 
(3,451 

1.400 

6,5.'iO 

7.71 () 

$ 7.?19 

Actual 
Amounts 

S '.:.43 7 
1.931 

31 (1 

-
4.684 

349 
'}P6 

3: 
l 5 

X.277 
(_1_5l}:<) 

(.\59Ji 

4J26 

Variance 
with Final 

Budget (ht•r 
(l-ndcr) 

s (767) 

(7.465) 

210 

(X.022i 

{439) 
(10540) 

J..!.9-9'Z.:~) 
2.()57 

(X.60!) 
:-1,,45! 

(L400J 

(6.5~Q) 

(},593) 

S {J,59~) 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Special Revenue Funds 
Year Ended June 30, 2006 (In thousands) (continued) 

RcYenucs: 
Pr<..>pcrty taxc~ 
Li.:<..'mes, fees and permits 
lntcrgow:rnmcntal rcYcnucs 
("h;;rg,:s for serd<:es 
Lsc of monc-y and propcrt; 
Oth,::r 

Tula] 1evenue,., 

Fire 
('ommunity Dc,cloprncnt 

Community Sen ices 
outlay 

scn1cc: 
Prim:ipal retirement 
lntcrc~t and fo,cal ugi:nt clrnrge'.> 
Total expenditures 

Fxccsc; ( dcficicncy) of reH;nucs u,cr /under) expenditure~ 

Other finam:ing ~our,..·es (ust:sj: 
Transfers in 

fomsfr:rs out 
Proceeds from long-term dcht 
Proceeds from the sale of <:apital assets 
Capital leases 

'Iota) other financmg sources (uses) 

'\et diauge in fund balances 

fund halan<:es at beginning of year 
Fund balances (defo:it) at end of year 

Sewer and Storm Drain Construction 

Variance 
Final with Final 

Budgeted Actual Budget Owr 
Amounts Amounts (l:ndcr) 

---··-·-·-· 

S 240 Sl,460 S1.220 

65 I"' ,_ s7 

--
30." 1.582 L277 

114 497 """ JOJ 

699 24 (675) 

813 521 (292) 

(5081 L061 1.569 

813 (81)) 
(305) 305 

,_ --
508 (508) 

1.061 1,061 

2.986 2.986 
S2,986 S4.047 $1.06! 

(continued! 
A-71 

Final 
Budgct<'d 
Amounts 

S20.005 

20J)05 

I LI 15 
(d30 
LOOO 

.., <"{\/\ 
-, .. \JV 

388 
5,058 

6 

26,297 

(6,292) 

13,808 
(7,5 [6) 

_ __J229J 
S (229) 

CITY OF A~AllEI'.\-1 

Grants 

Actual 
,\mounts 

S S.442 

39 
122 

5,60J 

1,303 
1,779 

iU 

: .. ) 
5.042 

6 

8.2l9 

(2.6!6) 

(254) 

18 
(n6i 

(2,852) 

__ill:') 
$(3,08)) 

\'arian,:e 
with Final 

Budget Owr 
(Under) 

S{14 . .563) 

39 
122 

! 14.4021 

(9,812) 
(4451 l 
I LOOOJ 

{_,-Fi-tj 

Ul5J 
I 16) 

u_~J.!2_8) 
1.676 

{ !3.b:08) 
7.262 

18 
(6.528) 

(2,852) 

~ (2,852) 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Special Revenue Fnnds 
Year Ended June 30, 2006 (In thousands) (continued) 

Rcvcnm:::s: 
Prorcrty taxes 
Licenses, fCcs and permits 
lntcrgovcrnmcnta! revenues 

for services 
and property 

Total revenues 

City Attorney 
Police 
Fire 
Community Dc\·cloprncnt 

Community Services 
Capital outlay 
Debt :service: 

Principal retirement 
Interest and fiscal agent charges 
Total expenditures 

Excess (deficiency) ofrevcllues over (under) expenditures 

Other financing sources (uses): 
Trnnsfrrs in 
rransfcrs out 
Proi.:eeds from long-term debt 
Proceeds from the sale of capital assds 
Capital leases 

Tota! other financing sources (uses) 

Ncr change in fund balances 

Fund balances at beginning of year 
Fund balances (deficit) at end of year 

Anaheim Resort .'\1aintenance District 

Final 
Budgeted 
Amounts 

S 3.600 

93 
4 

3,697 

4,289 

1,767 

2 

6,058 
(2,361) 

2360 

2.360 

Iii 

5,373 
$ 5,372 

(con1inued) 

A-72 

Actual 
Amounts 

Sl.567 

117 
2 

3,686 

3,821 

316 

2 

4,139 
_ (453) 

200 

200 

(253) 

-~)7~ 
$5,120 

Variance 
with Final 

Budget Over 
(Loder) 

·---------

s (]]) 

24 
__ 12) 
__ (_11) 

(468) 

(1.451) 

_J_].9_19) 
1.908 

e.160) 

.J.b.]_6() I 

(252) 

$ (252) 

CITY OF A1'AIIEIM 

l\Jarco1ic Asset Forfeiture 

Final 
Budgeted 
Amounts 

$ 1.403 

1.403 

1,153 

245 

1.01 
150 

2.559 

il.156) 

1,278 
{122) 

1,156 

3.238 
$ J,238 

Actual 
Amounts 

$1,131 

95 

1.226 

642 

54 

l.lll I 
150 

__ L_85~ 
(631) 

19 

(612) 

3.~J§ 
S2,626 

Vuiancc 
with Final 

Budg:ct O\'Cf 
(Under) 

S (272) 

95 

(51 I) 

(191) 

Qi)~) 
525 

I l.278) 
122 

_1jl 
(1,137) 

(6!2) 

S (612) 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Special Revenue Funds 
Year Ended June 30, 2006 (In thousands) (continued) 

Rch:nucs: 
Prop,.irty tuxes 
Licenses. fCcs aud permits 
Intergovernmental revenues 
Charges for sen ices 
I Jsc of money and property 
Other 

Tota! revenues 

Expt·nd1tures: 
Current 

Attorney 
·c 

Fire 
(·ommunity Development 

Community Services 
Capital outlay 
Debt c<ervi,:e: 

Principal re1ircment 
Interest am! fiscal agent charges 
Tota! expenditures 

Excess (deficiency) of revenues O\Cf (under) expenditures 

Other financing sources (uses): 
rransfor~ 111 
Transfers ou1 
Proceeds from long-term debt 
Proceeds from the sale of capital assets 
Capital leases 

Iota! other fmancing sources (uses) 

"'\Jet clung;: in fun<l balances 

Fund bal;.mi.:t>s at beginning of year 
Fund Ualct11l't:~ \t.kficilj ai end of year 

A-73 

CITY OF A\"AHEIM 

Rcdt•vclopmcnt Housing S('t-.\sidc 

Final 
Budgeted 
Amounts 

$ 6.K99 

397 
(JO(J 

7,X96 

l 1.64t 

!).905 

21,546 

(13,650) 

25.245 
(28.453) 

983 
!5,875 

_!l.650 

24.231 

Actual 
.-\mount<. 

\'arfance 
,,ith final 

Hmlgct O,l,r 
(Loder) 

-------'-

S 7.468 s 569 

965 )68 
I 3J)90 12,490 
2].523 IJ.627 

7,22:2 t4.4 I 9) 

9.905 

3 ! 

t7.l.<O (4.416) 

4.393 lK043 

2.0J l (23.214) 
(9.t08! 19.345 
12,160 t 1.t 77 

! 15.875) 
to to 

5,093 (8.5)7) 

9.486 9.486 

24.231 
S33,717 S 9,486 
---



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Debt Service Funds 
Year Ended June 30, 2006 (In thousands) 

Rc\·cnues: 
Property taxes 
lnterµ:ovcmmental revenues 

Lsc of money and property 
Other 

fota! revrnucs 

Expenditures: 
Current 

Community Development 
Debt service: 

Pnncipal retirement 
lntcn::st and focal agent charges 

rota! cxpcmliturcs 

E,ccss (dcficii.::ncy) of rcH~nucs over {under) expenditures 

Other financing sources (U\CS): 

fransf~is in 
Transfers out 

Total o!hcr financing ~omces (uses) 

Net change in fund balances 

fund balances at beginning: of year 
fund b:cihmccs at end of year 

'.\'1unicipal Improvements 

Final 
Budgeted 
Amounts 

$ 739 

-
739 

455 
284 
739 

667 

S 667 

(continued) 

A-74 

Actual 
Amounts 

$727 
7 

14 

741'.( 

455 
284 

739 

9 

9 

667 

$676 

Variance 
with Final 

Budget Over 
(Cndcr) 

S ( 12) 

14 

--
9 

9 

9 

S 9 

CITY OF ANAll[J~I 

Redevelopment Agency 

Variuncc 
Final with Final 

Budgeted .\ctual Budget Over 
Amounts :\mounts (tndcr) 

S 27,603 $29,873 $ 2.270 

830 Ll38 308 
5() (:'i6) --

28.489 3L01 l 2.522 

5,200 5,196 (4) 

9,304 9304 
12,930 !2.925 (5) 

27A34 27.42S (9) 

LOSS 3.5116 2.53] 

10586 8,415 t2.l 7 I) 

,JJJ.Ml) _(9,200) 2,14! 
(\.05S) _1785) ro 

2.801 2,801 

10,023 10,021 

S 19,023 512,82'1 ~ 2,X0I 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual -All Nonmajor Debt Service Funds 
Year Ended June 30, 2006 iln thuusands) (cont111ucd1 

R<.'\<.'rn1e.:-.: 

PwpertJ tJ;s;_c,; 

lntc: gon:rnmcntal l'l'H'nuc;; 

L ~e ,)f money :md prcpcn: 
Oth._•r 

Tnta! r..:-\\:r:uc~ 

l·.,,pcnlliturcs· 

Current: 

(\J111munih Dc\dopm1..·11t 
Debt :-;en kc: 

Principal rctircrnc111 

Jn1ereq and fiscal ,1gc11t charge;; 

I olal c,p1..·11,hturc,; 

Exec:;:; f dcl :c1,0 :xy) of re._ cnuc.~ \;\,.;;- \u:;dcr) cxpcnJ;tui'..::~ 

Oth1..T f111anci11g \UUl<:Ci IU:-.C:,,): 
l":"cmsfor-, in 

Tr:.111-.,f1.Ti our 

fotal utlwr fi11:1ncin!-,' ~ourccs (LhC") 

'.\ct dmngc in fund lx1.lancc, 

fund hakmc<,;s at b<'gmning ut'year 

Fund bal:.inccs at end nt' year 

A-75 

CITY OF A~Al!E1'1 

,\nahdm Rc,ort lmprmcmcuts 

Varian;,.·e 
Final 

Budgch.'d 
\mounrs 

S 1.9)5 
22.007 

26.562 

27.'..'2! 
( l.!591 

26.562 

20,19• 

S20.l94 

.\ctual 
Amounts 

~ 323 

323 

3.955 

12.602 

2(,.557 

(...'.fl.Jj .. l,j 

31.7:5 

JLT'5 

5.541 

20.1 1)4 

S 25.735 

with Final 
Bmlgi..'t Owr 

(Lnrkr) 

'.', j..:'..i 

.JL; 

~-(5) 

.i?I 
J2H 

4.0."-+ 
l. 15() 

5.2!3 

:'.54 I 

SS.541 



Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual All Nonmajor Capital Projects Funds 
Year Ended June 30, 2006 (In thousands) 

Re\·e11ucs: 
t icenses, fees and pL'rmits 
Inti:rguvcrnmcntal rC\Cllttes 

for services 
and propert:-, 

Total rcvcnues 

City Administrnt1on 
I luman Resources 
Police 
Fire 
Com111unity l)cvc!opmcnt 

(\_rmmunity Services 
( ·om·cntion. Sport5 and Entertainment 

Capital outla) 
Dcbr scrvit:e: 

Principal retirement 
[ntcrest and fiscal agent charge'> 
1·otal expenditures 

Excess (deficiency) of revenues over (under) expenditures 

Other financing sources (uses): 
Transfers in 
TransfCrs out 
Proceeds from loug-tcrm dcht 
Prrn.:eeds from the sale of capita! assets 
( :ap1ta! kases 

fota! other finarn.:ing sources (uses) 

Net change 111 fund balances 

Fund balances at beginning of year 
Fund balances (deficit) at end of year 

Redevelopment Agency 

Final 
Budgeted 
Amounts 

s 2 . .-1-+6 

~-
2.346 

15.708 

17.188 

152 
426 

33,5_7~ 
(31_.228) 

61.%.1 
U1UB4l 

1.800 
6.850 

3 !.229 

l7.4~ 
S 17,47} 

A-76 

Actual 
Amounts 

s 600 

!.978 
2.X7l 

5.449 

10.990 

I 7.188 

252 
426 

2){,856 

{2~.407) 

13.955 
(4.-1-35) 
10.197 

45 
19.762 

(3.645) 

17.472 
LIJ,827 

Variance 
with Final 

Budget Over 
(Under) 

s 600 

(368) 
2,87). 
J.103 

(4,7[8) 

(4.718) 

7,821 

(48.()08) 
34.949 
;,:.yn 

(6);50) 
4, 

(11.4(>7) 

U.M6) 

S (3.6461 

C'.ITY OF ANAHEI'.\1 

Otlwr ( 'a pita I lmrrm-cmcnb 

final 
Budgeted 
.-\mounts 

s 3.7% 
800 

390 
181 

5J67 

90 
3AS5 

28 
1,()99 

2 
1 L.'.'40 
4.027 
1.141 
9501 

4% 
619 

31.998 

(26J~3)) 

33,617 
(7213) 

26,404 

(427) 

45,9?2 
S 45.525 

Actual 
Amounts 

Sl5.3 7 4 
977 

1.158 
302 

I '.811 

46 
45 

2 
1.523 

()56 
??,4 

9.501 

496 
619 

13.622 
4.189 

1JJ25 

37 
l.662 

5.851 

45.952 

$51.803 

Variance 
with Final 

Budget Over 
(Lndcr) 

$ l !.."7X 
177 

768 
121 

12,644 

(44) 
13.410) 

(28) 
(l.()99) 

(10,017) 
C, .. r'I} 

141171 

I 18.3761 
31,020 

(31,992) 
7.213 

.n 
(24,7~;) 

6.278 

S 6,278 



Combining Statement of Changes in Fiduciary Assets and Liabilities 
Agency Funds 
Year Ended June 30, 2006 (in thousands) 

_-\gcnc_\ Fund \h'llo-Roos 

ASSETS 
R~-.iric1cd ca~h ;md ca:-h cqui\ ~1knb 
Due from other go,1,,·rn1111.'lltS 

roLd aS.\Cb 

I.I \RILITIES 
Due to bond holder~ 

.\gene> Fund- l"rhan Area Sccurit'.I, Initiative 

ASSETS 
Due from other governments 

'fotal a-.~i.::ts 

LIABILITIES 
Due to nthcr gmcrnmcnb 

Total _-\grnc~ Fund~ 

ASSETS 
Rc~trictcd cash and <:ash cqui\·alcnb 
Dut from 11ther g_o\emrnent:> 

f'!,t:li ih'><'t'> 

LIABILITIES 
Due tn otlivr gm.crnmcnt-. 

A-77 

Beginning 
Balance Additions 

S3,5.'.'4 S2. 738 
43 2,(,30 -

53.~~ S5.368 

S359:' 52.739 

Balance Additions 

S4_L<? 
----

S4.137 

S2. 708 

Beginning 
Balann.' Addition~ 

S3.554 S2.'38 
43 h.767 

(·~ :n-
•'-',.'7 I :;,--,.::;u:, 

~;3.-::1r• Cc """ ,)j,-t'"i" I 

CITY OF A'(AIIEIM 

Ending 
Deduction~ Balance 

$(:2,'05) S3,58? 
(2,629) 44 

'-;( :,;334) S3.63 l 

Sl2.?05l S1.63 l 

Deductions Balance 

5(2.9_27) SUlO 
S(2.9}7J )L2!0 

S! 1_.498J Sl.210 

Ending 
Deductions Balance 

S(2.705J S3,587 

(5,5~,) ! .254 

StX_:_L.lll_J ~4J'l4l 

St4,~13_J S4,X4J 
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APPENDIX B 

THE CITY OF ANAHEl11 

The Bond,, arc not secured by the faith and credit or the !axing JJ011'{T of the Ci~r. lhc econor'1ic andjinoncia/ data 
regarding the Citr of Anaheim and Orange County set forth in this sec/ion an: inclw.led/hr infimnalion purposes on~l', to f.{ive a 
more complete description olthc scn·ice area olthc ,~t'Sh'm. 

General 

'Inc City of Anaheim (the "City") was founded and incorporated in 1857, disincorporated in 1872, 
reincorporated in 1876, and reorganized in 1888. No change in organization took place until June 1964, when the 
local voters approved a City Charter. The City operates under the Charter and with a Council-Manager fonn of 
government. The five City Council members arc elected to four-year tcm1s in alternate slates every two years. The 
Mayor presides over meetings of the City Council and has one vote. 

The City Council appoints the City Manager, who heads the executive branch of govecnment. implements 
City Council directives and policies, and manages the administrative and operational functions through the various 
departrnental heads, who arc appointed by the City Manager. 

City full-time employees numbered 2,117 as of July ', 2006, of whom 590 were assigned to the Police 
Department and 290 to the Fire Department. The latter has ten stations; the City enjoys a Clas; One fire insurance 
rating, the highest rating possible. 

The City covers 50 square miles and is located in the northern portion of Orange County, ahout 28 miles 
southeast of downtown Los Angeles and about 90 miles north oi· San Diego. The City lies on a coastal pie.in which 
is bordered by the Pacific Ocean on the west and the Santa Ana Mountains on the cast. 

The City is in the center of an area with 15 million people which is comprised of Orange, San Diego, Los 
Angeles, Riverside and San Bernardino counties. Major freeways in and through the City provides convenient 
1ccess for industries to labor markets and recreation and commerce to consumers of an even ·1mch broader area. 
The Santa Ana Freeway (Interstate 5) connecting Los Angeles m1d San Diego, is the main artery traversing the City 
.md conneds, 111 or near the City, with the Artesia/Riverside (State Route 91), the Garden Grove (State Route 22), 
.he Orange (State Route 57), and the Costa Mesa (Slate Route 55) freeways. 

AMTRAK rail passenger service is available to a station situated at Edison Intemationa: Field of Anaheim. 
Anaheim is also served by four other railroads, the UPSP RailnMd, the Santa Fe, the Burlington Northern Santa Fe, 
and the Metrolink Commuter Service, and by nurncrous truck carriers in Southern California. 

The major airports in the area include John Wayne (14 miles south), Ontario [ntcrnational (20 miles 
northeast), Los Angeles International (30 miles northwest) and Long Beach (14 miles west). 

Daily bus servi<.:c for residents and the 20 million touri~:ts and conventioneers who visit Anaheim annually 
is provided by various lines induding the Orange County Transportation Authority. Metropohtan Transportation 
Authority, Greyhound I ,ines and Valen Transporlation Services. 

h1unicipal Government 

City Council. Legislative authority is vested in a city council of five nonpartisan mcmb:rs, who h:ire a <.:ity 
manager to oversee day-to-day operations. Each council member is elected for four years with staggering tem1s. 

Biographies of the members of the City Council are set forth below: 

CURT PRJNGLE, MAYOR, was first elected Mayor of Anaheim in 2002, and was overwhelmingly re
elected to a second four-year tem1 in 2006 with 79%, of the vote. Mayor Pringle's "freedom friendly" policy 
initiatives have sparked an c<.:onomie renaissance in Anaheim and positioned the City - the 10th largest in 
California - as a model of free-market-oriented urban renewal. 
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Mr. Pringle brought a si1,milkant depth of public policy experience to the Mayor's office of Anaheim. He 
served in the Califomia State Assembly rrom 1988-1990 and again from 1992-1998. During his tenure in the State 
Assembly, Mr. Pringle served as the Speaker of the Assembly in 1996, Republican Leader, Republican Caucus 
Chair, chairman of the Appropriations Committee, chairman of the Rules Committee and vice chairman of the 
Budget Committee. Ile also served on the Insurance, Governmental Organization, Banking, Local Government and 
Joint Legislative Budget Review Committees. Additionally, he served as a budget conferee in 1995, where he 
authored the 1 995-1996 Califomia State Budget 

Mr. Pringle is also a successful businessman who has built his Orange County public relations company. 
Curt Pringle & Associates. into one of the region's leading PR, land use and public affairs firms. 

ROBERT HERNANDEZ, MAYOR PRO TEM AND COUNCIL MEMBER, was first elected to the 
Anahclm City Council in November 2002 after a 38-ycar career serving in the Anaheim Fire Department. He has 
served on the Anaheim Firefighters Association as treasurer and hoard member at large. He has a long history of 
service to the community in such organizations as the American Cancer Society, An1crican Heart Association, 
Anaheim Chamber of Commerce, Western Medical Centers Foundation Board of Trnstecs, Latino Peace Officers 
Association, and was a founding member of the Dov..ntown Anaheim Association. Council Member I Icmandez 
addresses the housing needs of people with disabihtics as Outreach Chair of the Dayle Macintosh Center, and 
currently serves as Chairman of the Board of Anaheim Memorial Medical Center and as Anaheim's representative at 
the Transportation and Magle\' Committees of the Southern California Association of Goyernmcnts. 

LUCILLE KRING, COUNCIL MEMBER, was re-elected to the Anaheim City Council in November 2006 
after a four-year absence. Ms. Kring also served as a City Councilmember from I 998-2002. Ms. Kring is a 
graduate from Westem State University College of Law. She practices in the field of labor, employment contract 
and real estate law. She also has a real estate broker's license and a B.S. degree in Chemistry. During her previous 
tenure on the Anaheim City Council, Ms. Kring served as chair of the League of Califomia Cities' Employee 
Relations Policy Committee, a member of the Energy & Environment Committee for the Southem California 
Association of Governments and a member of the National League of Cities' Energy, Environment and Natural 
Resources Committee. She also was a member of the Orange County-City Hazardous Materials Emergency 
Response Authority and chair of the Training Jomt Powers Authority. 

Ms. Kring was an Anaheim Chamber of Commerce Ambassador and was Ambassador of the Year, after 
amassing 500 hours of volunteer service to the community. In I 996, she was elected to the Chamber's Board of 
Directors and continues to serve as a board member. Ms. Kring is active in numerous local charitable organizations. 
She sits on the boards of Anaheim Memorial Medical Center, Anaheim Family YMCA, Canyon Hills Community 
Council, Anaheim Police Activities League, Anaheim Republican Assembly, and is currently president of the 
Anaheim Rotary Club. A cancer survivor. she has served on the Board of the American Cancer Society-North 
Orange County Unit and regularly participates in fundraising for Muscular Dystrophy Association. Leukemia & 
Lymphoma Society and Paint Your Heart Out Anaheim 

She is a former president of a local Toastmaster's chapter and has served as a religious education teacher al 
St Columban Church in Garden Grove. Ms. Kring is also a graduate of the inaugural Leadership Anaheim class and 
served as a deputy foreman for the Federal Grand Jury fi.)r 18 months. 

LORRJ GALLOWAY. COUNCIL MEMBER, was elected lo the City Council in November 2004. She is 
the founder and executive director of The Eli Home for Abused Children. The Eli Home has provided award
winning chfld abuse prevention and domestic violence prevention programs throughout Orange County. Through 
emergency shelters, walk-in counseling centers, advocacy and outreach, Eli has benefited thousands of victims since 
1983. Ms. Galloway is a member of the CSlJF ;\Jon-Profit Professionals Alumni Association, California Bar 
Association -- Probation Depa1tment Canyon Hills Community Council, Los Amigos, United Latinos of Anaheim 
(CLA) and the Anaheim Sesquicentennial Commission. Among her awards and achievements are: Rancho 
Santiago College Women of Achievement Award, first Lady of California Community Service Award, National 
Philanthropy Association Outstanding Founder Award. Orange County Spirit of Volunteerism Award. Outstanding 
Filipino American in Orange County Centennial Award, LA Times Volunteers of Distinction Award, Orange 
County Bar Association Liberty Bell Award, and the Orange County Labor Council Community Services Award. 
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HARRY S. SIDHU, P.E., COUNCIL MEMHER, was elected to the City Council in November 2004. ln 
1974, he immigrated lo the L'nilcd States from India with his parents, as a permanent resident, and settled m 
Philadelphia, Pennsylvania, where he received a Bachelor or Science Degree in Mechanical Engineering from 
Drexel University. In 1977, Mr. Sidhu hccamc a United States citizen. He moved to California in 1981 and began 
his professional life as a consulting engineer with Rockwell lntcmational and General Dynamics, and as a U.S. 
Defense Industry Engineer for Hughes Aircraft During that period, Mr. Sidhu became a licensed Professional 
Engineer - Registered Mechanical Engineer in the State of California, and obt,1inc<l a General Contractor"'s License 
(B). He is also a licensed franchise business broker. In I 994. ht~ moved to Anaheim where he presently re-;idcs wilh 
his wife and two children. His community involvement has included the following: Boys and Girls Clubs of 
Anaheim - Board of Directors; Anaheim General Hospital Board of Directors; Anaheirr, I hstorical Society: 
Anaheim Beautifol: Orange County Community I lousing Corp,,lration; Anaheim Chamber of Commerce; Anaheim 
Small Business Chamber; Anaheim Youth Soccer Coach; charity fundraiser and sponsor of children's sports, and 
many civic activities. Prior to joining the City Council. he served as Chainnan for th~ Budget Advisory 
Commission for the City of Anaheim. Mr. Sidhu was also forn1crly the 41h District At-Large Represental"ive to the 
Executive Steering Committee, Orange County Division, League of California Cities. He also currently serves on 
the Board of Directors of the Orange County Sanitation Distrkt. and as a member of the Board of Trustees of the 
Orange County Vector Control District 

City Management. Biographies of the members of the City Management arc sci forth Jc!ow: 

DAVID M. MORGAN. CITY MANAGER, began working for the City in December 1974. He has worked 
in Budget and Audit, Personnel, Data Processing, Intergovernmental Relations, Strategic Planning and Golf and 
Stadium Pie Id Operations. Ile was appointed City Manager in December 200 I after serving as Assistant City 
Manager for almost nine years. As the City Manager. Mr. Morgan coordinates a full range or municipal services 
ranging from public utilities, public safety, transportation, growth management, and social activities designed to 
enhance the quality of life of Anaheim's citizens. He ha-; a Bachelor's and a Mastcr·s degree in Public 
Administration from California State University, Fullerton. He belongs to the [ntcmational City Manager's 
Association, and has served as a member of the Graduate Center adjunct faculty for Public Policy and 
Administration at California State UniYcrsity, Long Reach. He also serves as a mernber of the Governing Board for 
Anaheim Memorial Medical Center. 

THOMAS J. WOOD, ASSISTANT ClTY MANAGER,joined the City in 1990 and presently ser,cs as the 
City's chief operating officer. During his tenure with the City he has led complex negotiations leading to the 
revitalization of the Anaheim Resort. and the restructuring of the Honda Center operating agreement. During Mr. 
Wood's 30 plus years in municipal management, he has dirccKd the renewal of neighborhoods, balanced budgets, 
coordinated public safety efforts, and has focused on land use, infrastructure, economic development, crisis 
management, organizational development and puhli<.: affairs issues. Mr. Wood holds a Bachelor of Arts degree from 

Whittier College and a Master's degree in Public Administration from the University of Southerr: Califomia. and has 
mstructed graduate level courses in productivity, finance and administration. 

JOEL FICK, DEPUTY CITY MANAGER, joined the City in 1974. He was appcinted as the City's 
Planning Director in 1987 and has worked in the City Manager's Office since January 200:'.. As Deputy City 
Manager. he has direct oversight of the Planning Department, Community Development Depa1tment, and Public 
\Yorks Department He oversees all development activities rdated to cun-ent and advanced planning, building, 
subdivision, grading, redevelopment, housing, and code enforcement. He also has oversight of all oth...:r Public 
Works Department activities, including fleet and facility maintcr:.ancc and Anaheim's extensive capital improvement 
program. Mr. Fick received a Bachelor's degree in Ckography and a Master's degree in Public Administra1:ion from 
California Stale University, Fullerton and is also a past instntctor of planning courses at the Univ,:rsity. 

WlLL!AM G. SWEENEY, FINANCE DIRECTOR, was appointed in June 1995 as the director of the 
department that oversees the Accounting, Purchasing, Budget, Risk Managc-rncnt and lnfimnation Services functions 
of the City, Mr, Sweeney joined the City in 1988 as the Finance and Administrative Services Manager for Anaheim 
Stadium. [n l 992, he hecame the City's: Budget and Audit Manager, where his responsibilities included 
administration of the City·s $l.3 billion budget Ile began his career in local government wilh the City of Long 
Beach in 1977, where he held a number of key positions in the Finance, Public Works, General Services, and Parks 

B-3 



and Recreation Departments. A graduate of California State University at Long Beach, Mr. Sweeney has completed 

6,raduatc level work at the school's Graduate Center for Public Policy and Administration. 

JACK L. Wll!TE, CITY ATTORNEY, has been City Attorney of Anaheim, California, since his 
appointment to office by the Anaheim City Council in July 1985. Previously, he had served as both Deputy City 
Attorney and Assistant City Attorney of Anaheim beginuing in 1977. Mr. White manages and supervises a staff of 
33 employees, includmg twenty other attorneys. llis o!ticc represents and advises the City Council, City 
departments, and Clty officials on all legal matters, and prosecutes all misdemeanor and infraction crimes occurring 
in the City of Anaheim. In addition, his office defends the City in civil litigation matters and prepares all city 
contracts, ordinances and other legal documents for consideration of the City Council. He was formerly a member 
of the law finn or Manin & Flandrick, San Marino, CaHfomia, which represented thirteen Southern California cities 
as City Auorney. Mr. v\:llite has a Juris Doctor degree from the Cnivcrsity of California, Los Angeles, and was 
admitted to the practice of law in 1969. Mr. White is a member of the National Institute of Municipal Law Officers, 
the American Trial Lawyer~' Association, the American Arbitration Association, the California District Attorney's 
Association and is past president of the Orange County City Attorney's Association. 

LINDA NGUYEN, CITY CLERK, joined the City in April 2001 and thereafter was appointed to Deputy 
City Clerk, responsible for the management of City Council agendas and the supervision of City Clerk staff During 
this time, she was responsible for the automation of the agenda process, which resulted in increased workflow 
efficiencies and reduced paper production. Ms. Nguyen left the City in December 2005 for a position with the 
County of Orange as a Human Resources Manager, and returned to Anaheim m February 2007 as its City Clerk. 
Ms. Nguyen has a Bachelor's degree in political science and a Master's degree in public administration from 
Califomia State University of Fullerton. She is active in the International Institute of iv1unicipal Clerks; the 
Southern California Public Management Association, and the Society for Human Resources Management. 

HENRY W. STERN, CITY TREASURER, was appointed in January 2007. Mr. Stem has held the 
positions of Investment Officer for the City of Lakewood, CA for seventeen years and Treasury Operations Officer 
for the City of Long Beach, CA for six years before joining the City of Los Angeles, CA as its Chief Investment 
Officer, where he has worked for the last three years. Mr. Stern has a Bachelor's degree in political science and a 
Master's degree in public administration from California State University at Long Beach. Ik is a Ce1iified Treasury 
Professional and is active in the Association of Finance Professionals. He lectures lo professional organizations on 
investment topics such as cash flow analysis. hanking services, risk management. asset allocation, advanced 
investment strategies and portfolio management. 

Pensions 

All full-time and certain part-time City personnel belong to the California Public Employees' Retirement 
System ("CalPERS"). As of June 30, 2006, Cal PERS had separate contracts with the State of California plus 1,544 
local public agencies and 1.053 school districts. Membership includes the State of California, cities, counties, 
school districts and other public agencies. Each agency has somewhat differing bencfil programs and amounts of 
actuarial liabilities. For the Public Employees' Retirement Fund as a whole, the CalPERS investment portfolio 
market value as of June 30, 2006, was approximately $208.2 billion, compared to $189.8 billion as of June 30, 2005. 
As of June 30, 2005, the CalPERS unfunded actuarial accrued liability was S14.765 billim1. Note that such 
information is the most recent information available and that no assurances can be given that there has not been a 
reduction in the market value of the assets held by CalPERS. 

For the City, net assets available for benefits as of June 30, 2006 were $1,072,386,000 with an unfunded 

liability of S 137,037,000. 

The City's contrlbution rate is dctem1ined by annual actuarial valuations based on the benefit formula and 
the number of employees and their respective salary schedules. As of July 1, 2006, the City's contribution rate was 
15.793% for miscellaneous employees and 23.823% for fire safety employees. and 24.069% for police safety 
employees. Participants' contributions totaled $14,094,000 for the fiscal year ended June 30, 2006. 
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Labor Relations 

A majority of City employees arc represented by various unions, including the Anaheim Municipal 
::'.mployccs Association, the Anaheim Police Association, the Anaheim Firefighters Associati<n, the fntcmational 
3rothcrhood of Electrical Workers, Local 47 (!BEW), the Service Employees International Unicn, Local I 877; and 
1hc Ucncrnl Truck Drivers Union, Local 952. The preceding arc designated representatives under the Meyer Milias 
13rown Act (Section 3500 ct seq. of lhe Govemmcnl Code of California). The cxpiratio:, dates of current 
memoranda of understanding arc: 18EW (full-time employees), January 7, 2010; !BEW (part-time employees), 
January 7, 2010; Anaheim Municipal Employees Association General Employees, January 7, 2010; Anaheim 
Municipal Employees Association Clerical Employees, January 7, 2010; Anaheim Municipal Er,ployccs 
Association Part Time Unit, July 10, 2008, Anaheim Police Association, January 7, 2010; Anaheim Firefighters 
Association, June 30, 2009; Service Employees International Union, Local 1877, October 4, 2007; and the General 
Truck Drivers (Teamsters), October 4, 2007. 

Area and Population 

The City land area remained at 3.7 square miles from 1900 through 1940. From 1940 to 2006, that area 
increased to 50.37 square miles. The City's population grew from 14,556 in 1950 to 347,389 in 2006. Anaheim is 
California's tenth most populous city. The following chart includes the growth in the area and populatir,n of the 
City since 1900 as well as the growth in the populatton of Orange County. 

CITY OF ANAHEIM AND ORANGE COUNTY 
AREA AND POPULATION 

Calendar Year 

Annual City 
City of A.yerage Orange Population Size of 

Anaheim City Population County Percent of California 
Year Square Miles Population Change1<0 Population County Cities 

1900 3.70 1.456 0.0% 19,696 7.4% 51 
1910 3.70 2,628 8.0 34,436 7.6 66 

1920 3.70 5.526 I 1.0 61.375 9.0 42 

1930 3.70 10,995 9.9 118,674 9.3 44 

1940 3.70 11,031 0.0 130,760 8.4 N'A 
1950 4.40 14.556 3.2 216,224 6.7 68 
1960 27.34 104.184 61.6 703,925 14.8 12 
1970 33.10 166,701 6.0 1,420,386 1 l. 7 8 

1980 42.05 219.310 :u 1,931.570 11.4 8 
1990 45.03 266,406 2.1 2,410,556 I I.I 10 
2000 49.79 328,014 2.3 2,846,289 11.5 10 
200] 49.79 331,686 I.I 2,891,100 11.5 10 
2002 49.79 335,197 I.I 2.940.743 11.4 10 

2003 49.79 337,975 0.8 2,983,731 11.3 10 
2004 49.90 341,044 0.9 3,019,889 11.3 10 

2005 50.37 34l.808 0.2 3,047,054 11.2 JO 
2006 50.37 347,489 0.6 3,072,336 I LI to 

fli Expressed a~ the annual·~-vcrngc population changt~ over each period as a percent of !he prior year. 
Sources: ( "alifomia Department of Finance and City of Anaheim Phmmng Dcparlmenl. 

Building Activities 

According to the 2000 Federal Census, prepared by 1hc U.S. Bureau of Census, th,, total number of 
dwelling units in the City increased from 93,177 in 1990 to 99,719 in 2000, an increase of 6,542 (or 7%). 
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Total valuation of all building permits issued by the City Building Division was approximately S388 
million in 2006; total pcnnits issued in 2006 were 3584. 

Kew Construction 

Residential (in thousands) 

Permits 

Non-Residential (in thousands) 

Permits 

Additions and Alterations 

Residential (in thousands) 

Permits 

Non-Residential (in thousands) 

Permits 

Total New Residential Units 

Employment 

CITY OF ANAHEIM 
BUILDING ACTIVITIES 

Calendar Year 

2002 ~ 

$50,876 $60,573 

165 29] 

$ 142.802 $ 78.705 

742 662 

$27,583 $36,894 

2,946 3,517 

$ 4,556 $5,142 

398 389 

410 374 

2004 2005 2006 

$40,070 $ 89,406 $28,859 

111 108 134 

$ 98,623 $42,476 $148,360 

563 45 73 

$46,982 $29,278 $37,771 

2,943 1,788 2147 

$6,617 $ 56,262 $73,458 

467 462 468 

257 771 732 

No annual information is regularly compiled on employment and unemployment for the City alone. 
Employment in Orange County mcreased from about 1,481,700 in 2002 10 about 1,568,300 in 2006. The County 
unemployment rate was lower than that in tl1e State in each of the past five years. The mobile resident labor force of 
Orange County is employed not only in the County but also in adjacent counties, such as Los Angeles, San 
Bernardino and Riverside. The 2000 census indicated that 99.9% of the City's labor force was in the civilian labor 
force and 93.8% of that labor force was employed. 

Employment 
Unemployment 
Civilian Labor Force 
Unemployment Rate 
State Unemployment Rate 

ORANGE COU:'IITY 
EMPLOYMENT, l'l',EMPLOYMENT AND LABOR FORCE"> 

Calendar Year Averages: 2001-2006 
(000s except for Unemployment Rates) 

2002 2003 1Q!!i 2005 

1,481.7 1,515.0 1,521.3 1,541.8 

64.0 59.7 68.0 60.4 
1,545.7 1,574.7 1,589.0 1,602.2 

4.1% 3.8% 4.3% 3.8% 

6.7% 6.8% 6.2% 5.4% 

!ll By place of residence, including workers involved in labor disputes. 
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2006 

1,568.3 
55.3 

1,623.6 
3.4% 
4.9% 



The 2000 Census for Anaheim prepared by the United States Bureau of Census indicated a civilian labor force living 
within the City of 142.825. The percentages of Anaheim worker~: in different lndustrics so reported were: 

Services 

Manufacturing 

Wholesale and Retail Trade 

Finance, Insurance and Real Estate 

Construction 
Transportation, Communications and Utilities 

Public Admlnistration 

Agriculture, Forests, Fisheries and Mining 

Percent of Workers 

42.2 

20.2 

16.,: 

7.3 

6., 

3 i 
2.i 

0.3 

The table below lists the major manufacturing and non-manufacturing employers within the City. 

CITY OF ANAHI;IM 
TOP TEN PRIVATE EMPLOYERS 

2006 

Company 

Walt Disney Resort 

Kaiser Foundation Jlospital 

Boeing North America 

Alstylc Apparel 

Anaheim Memorial Medical Center 

Northgate Gon7,.alcz Supermarkets 

Honda Center 

Anaheim Memorial Hospital-ER 
I Wton Anaheim 
Long Beach Mortgage Company, [nc. 

Number of 
Employees, 

23,105 

3,660 
3,500 

I,600 

1,185 

1,000 

1,000 

979 
900 

800 
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Products/Purpose 

Theme Park 

Medical Facilities 

Guidance and Navigation Sy5tems 

Apparel Manufacturer 

Medical Facilitie:, 

Grocery Retailer 

Entertainment and Sports Venue 

Medical Facilities 

Hotel 
Wholesale M011gage Lendeni 



Income 

The following table summarizes the total effective buying income and the median household effective 
buying income for the City, the State and the nation from 2002 through 2005. 

Year and Arca 

2002 

2003 

2004 

2005 

City of Anaheim 
California 
United States 

City of Anaheim 
California 

United States 

City of Anaheim 
California 
United States 

City of Anaheim 
California 

United States 

CITY OF ANAHEIM 
PERSONAL INCOME 

Calendar Years 2002 through 2005 

Total Effective Buying Income 
($000) 

$5,665.625 

650.521,407 
5,303,481,498 

$4,928,760 

647,879,427 

5,340,682,818 

$4,914,458 
674,721,020 

5,466,880,008 

$5,045,683 
705,108,410 

5,692,909,567 

Source: Salc.s & Marketing Management Survey of Buying Power. 

Tourism and Community and Recreational Facilities 

Median Household Effective 
Buying Income 

$48,883 

43,532 

38,365 

$41,296 

42,484 

38,035 

$41,514 
42,924 

38,201 

$42,383 
43,915 

39,324 

Tourism is a major industry in Anaheim. Much of that industry is centered around the Anaheim Resort 
Area, an area of 2.2 square miles that includes the Disneyland Park, Disney's California Adventure, the Anaheim 
Convention Center, and a majority of the City's 18,000 hotel and motel rooms. Overall, the City has about 150 
lodging establishments and 600 restaurants in a broad range of styles, ethnicities and price ranges. 

In 200 l, the Anaheim Resort completed a major renovation including the following improvements: 
increasing the size of the Anaheim Convention Center by 40% to 1.6 million square feet at a cost of $180 million, 
making it the eighth largest convention facility in the United States; the creation of Disney's California Adventure, a 
second gated theme park adjacent to the original Disneyland, as well as construction of Disney's Grand Californian 
Hotel and Downtown Disney, a retail, dining and entc1tainment destination at a cost of S1.4 billion: improvements 
lo the 1-5 Freeway leading to the Anaheim Resort Arca, doubling capacity from six to 12 lanes, at a cost of $1, I 
billion: and, major improvements to landscaping, roads, and signagc throughout the Anaheim Resort Area. In 
response to these dramatic changes, more than 70°/41 of the rooms in the Anaheim Resort Arca have either been 
remodeled or arc new construction. 

Early indicators arc that this investment is a major success. Nom1al bookings at the Anaheim Convention 
Center have traditionally averaged about 300 !,'Toups at any one time. With the completion of construction, that 
number has risen to more than 900 groups representing 4.7 million future room nights. 

In 1964, the City commenced construction of the Anaheim Stadium (renamed Angel Stadium of Anaheim) 
for the public presentation of major league baseball, football, soccer, track, field and other sporting and nonsporting 
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events. In l964, the City entered into a 35 year agreement with Golden West Baschall Company (the California 
Angels) for the purpose of exhibiting American League Baseball at the Stadium. 

In car]y 1996, a new]y formed limited partnership now known as Anaheim Angels L.P, acquired 100%) of 
what is now known as the Los Angeles Ange-ls of Anaheim. an American League Major League Baseball franchise 
~the "Angels''). and reached agreement with the City on a plan to keep the Angels in Anaheim fr,r the next 33 years. 
The agrecm.cnt centered around a $118 million renovation of Anahclm Stadium, with Anaheim Ange]s LP. 
'.fom1erly known as The Califomia Angels L.P.) obligated to pay $80 million of the total costs and for any costs 
Jverruns in excess of $100 million. The renovation made the Stadium a smaller and more intimate park with ahout 
•t5,000 scats and up1:,rradcd concessions, suites, seating and other amenities. Also as part of the agreement, the 
-\naheim Angels I ,.P. took over operation of the Stadium effective October I. 1996. The team was crowned Major 
·,cague's Baseha11's World Champions in 2002 after collecting a franchise-best 99 wins in the regular season. In 
:W03. Arturo Moreno purchased the team for $185 million. 

In June 1993, the City completed construction on the $103 million 19.400-seat Arrowhead Pond of 
Anaheim (renamed the Honda Center) with approximately 3,900 parking spaces. The Honda Center is now home lo 
the National Hockey League's Anaheim Ducks (formerly known as the Mighty Ducks of Anaheim} and is equipped 
to accommodate National Basketball Association games, nationa] touring shows as well as major concerts. 

Orange County is a major tourist center of Southem Califomia. In 2004, the County had more than 43 
million visitors. Forty-four miles of shorelines with more than twenty publicly maintained beach :ucas provide year
round aquatic activities. 

In the City, there arc two 18-hole golf courses, twelve community parks, all of which contain major athletic 
facilities, 46 neighborhood parks and special-use facilities, a nature center, and two community centers that include 
senior citizen centers. 

Previously mentioned recreational and amusement facilities in Anaheim include Disneyland, Disney's 
Califomia Adventure, Downtown Disney, House of Blues-Anaheim, the Anaheim Convention Center, Anaheim 
1,tadium, and the Honda Center. Within one hour's drive from the City are Knott's Berry Fann in the adjacent City 
of Buena Park, the Los Alamitos Race Course, the renowned Spanish Mission of San Juan Capi:,trano, and the Art 
Colony at Laguna Beach which sponsors an annual art festival and numerous cultural events and attractions in Los 
Angeles. The Newport Harbor area, a few miles south of the Ci·:y, provides anchorage facilities for approximately 
4,600 private boats. Boat launching ramps, deep sea fishing, scuba-diving, and other aquatic activities arc readily 
a:cessiblc. Within a two-hour drive arc numerous summer and winter resort areas in the San Bernardino an<l San 
Jacinto mountains. 

Other Anaheim facilities include a main public library, four branch libraries and two bookmobiles. Within 
the City, there are five general hospitals \vith a capacity of 997 beds, two FM radio stations, 37 banks, 15 savings 
and loan associations, ten credit unions and 66 churches of all major denominations. 

Retail Sales 

The table below presents the City·s taxable retail sales for calendar years 2001 through 2005 in comparison 
tc other cities in Orange County and the Stale of Califomia. Owing to changes in the sales tax ba;:e for retail goods, 
tl·e years arc not totally comparable, but the trend in relative magnitude of retail sales tax bases is exhibited. 
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ANAHEIM, COUNTY CITIES, ORANGE COUNTY, CALIFORNIA 
TAXABLE RETAIL SALES, ALL OUTLETS 

Calendar Year 
($000) 

2001 2002 .WU 2004 2005 

Anaheim $ 4,581,334 $ 4.588,964 $ 4,744,127 $ 5,283,841 $ 5,725.673 

Brea 1,313.619 1,260.784 1,320.858 1,467,636 1,582,264 

Buena Park I ,213,798 1,231.088 1.321.763 1,'.l90,281 1.504.214 

Costa Mesa 3,160,603 3,176,417 3,452.450 3,820,884 4,059,880 

Fullerton 1,359,264 1J88,892 1,429,159 1,546,622 1,659,029 

Garden Grove 1.544,261 1,553,394 1,625,963 1.768,357 1,788,182 

Huntington Beach 2,113,445 2.104,087 2,220,984 2,411.197 2,479,780 

Irvlnc 3,893,976 3,660,618 4,087,470 4,421,676 4,617,019 

Mission Viejo 1,229,310 1,276,634 1.356,743 1,511,913 1,609,328 

Nev.rport Beach 1.716,344 1,798,205 1,913,046 2.124,545 2,358,641 

Orange 2.351.784 2,468,455 2,617,651 2,834.411 3,051,952 

Santa Ana 3,496,407 3,481,362 3,588,645 3.802,4.12 3,950.188 

Tustin L547,554 1,576.701 1,596,029 1,670,674 1,753,089 

Westminster 1,314,697 1,333,058 1.383,905 1,477,837 1,531,790 

Major Cities 30,836.396 30.898.659 32,658,793 35.532.306 37,671.029 

All Other 1.1,758.918 13,970,497 12,858.273 16.149,753 17,392,217 

Orange County $ 44.595,314 $ 44,869,156 $ 45,5 I 7,066 $ 51,682,059 $ 55,063,246 

California $441,517,560 $440,950,094 $460,296,468 $500.076,783 $536,904,428 

Source: California State Board ofEquahLation. 

following is the breakdown of calendar year 2005 sales tax permits in the City by type of outlet, and the percentage 
of the City's total tax derived from the type of outlet identified: 

Type of Outlet 

Apparel Stores 

General Merchandise Stores 

Food Stores 

Eating and Drinking Place5. 

Home Furnishings and Appliances 

Building Materia]s and fam1 Implements 

Auto Deah:rs and Auto Supplies 

Service Stations 

Other Retai] Stores 

All Other Ouilels 

Total 

;y;-Tola! may no1 add~i: io rounding. 
Source: California State Board of Equalization. 
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Percent of 

~ Transactions<1> 

275 

140 4 

184 2 
784 9 

215 3 

1.17 10 

388 10 

78 6 

1.704 8 
5 439 
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Following is a table indicating the growth of taxable transactions for calendar years 2001 through 2005 by type of 
huslncss. 

CITY OF ANAHEIM 
TAXABLE TRANSACTION BY TYPE OF RUSJ!'.ESS 

Calendar Year 
($000) 

!!ill! 2002 2003 

Apparel Stores $ 55,625 $ 55.946 $ 57,595 

:Jenera] Merchandise 223,050 225.173 227.105 

Food Stores 138,538 135,537 132,236 

Eating and Drinking Places 408,528 408.691 458,744 

: Jome Fumlshing Appliances 122,427 125,285 143.502 

luilding Materials and Fann Implements 339,556 354,540 379,666 

Auto Dealers and Auto Supplies 467,027 521,847 546,71 l 

:)ervicc Stations 228.442 230,332 280,050 

Other Retail Stores 347,379 347,131 383,736 

l{ctail Stores Total 2,)30,572 2,404,482 2,609,345 

All Other Outlets 2,250,762 2,184,482 2,134,782 

Total All Outlets $4,581,334 $4,588,964 $8,744,127 

----
Source: California State Board of Equalizati011. 

1004 2005 

$ 64,450 $ 72,488 

'.!32,177 248,515 

. 32,562 138,891 

469,249 541,142 

: 60,043 164,052 

539,636 571,174 

581,870 597,199 

:,28,69 I 368.469 
,.63,517 460,665 

2.972.195 3,162,595 

2.3 I 1,646 2,563,078 

$5,283,841 $5,725,673 ---

The table below compares the taxable sales per capita for the City and Orange County during !he period 2001 to 
:oos. 

2001 

2002 

2003 

2004 

2005 

COMPARISON OF TAXABLE SALES 
CITY OF ANAHEIM AND ORANGE COUNTY 

Calendar Year 

City of Anaheim 

Taxahlc Sales 
($000) Population 

$4,58t,334 

4,588,964 

4,744,127 

5.283,841 

5,725.673 

331.686 

335,197 

337,975 

34 I ,044 

345,J I 7 

Orange County 
T,:txable 

Sales ($000) 

$44,595,314 

44,869,156 

47,517,066 

51,682.059 

55,063)46 

Population 

2,891.100 

2,940,743 

2,983.73 I 
3,019,889 

3,047,054 

Sowce ... : California Stak Roan! of l::qualization and United States Rurc:lll of Stati~tics 

Education 

Taxable Sales Per Capita 

Anaheim Orange County 

$13,812 $ I 5,425 

13,690 15,258 

14,037 15.925 

15,493 17,114 

16,581 18,1)71 

The City is served by nine public high schools, ten public junior high schools and forty-four public 

elementary schools. Almost all ol'thc City lies within eight districts: the Anaheim City. Magnolia. Savanna and 
Centralia Elementary School Districts, the Anaheim Union High School District, the Placentia and Orange Unified 
S,;hool Districts, an<l the North Orange Counly Community College District. 

T 1ere are eleven institutions of higher leaming in Orange County and an additional twelve in adjacent areas of 
scuthem Lo-; Angeles County. Within Orange County, there arc the University of('alifomia, Irvin::, California 
S1atc University, Futlerton, Chapman University. Southern Califor!1ia College. an<l public community college;;; with 
grades 13 and 14. 
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City Financial Information 

The following unaudited summaries of certain funds of the City hnvc been prepared by the City Finance 
Department from audited financial statements. 

CITY OF ANAHEIM 
ALL GOVERNMENTAL FUND TYPES''> 

SUM:\lARY OF REVE'.'IUES, TRANSFERS AND OTHER FINANCING SOURCES'" 
Fiscal Years Ended June 30, 2002 through 2006 

($000) 

2002 2003 ~ 2005 

Property taxes $53,018 $57,151 $ 60.563 $81,949 

Sales and use taxes 52,368 54,066 55A09 59,976 

Transient occupancy taxes 57,780 56,J 99 63,268 67,141 

Licenses. fees and pcnnits 15,806 15,731 15578 18,749 

Fines, forfeits and penalties 2,769 2,673 2.812 3,454 

lntergovernmental revenue 103,761 107,308 108,170 101,44? 

Use of money and property 13,878 12,354 8,408 9,144 

Charges for servlCes 5,206 5,516 5,700 12,130 

Other revenues 20,880 19,724 20,629 13,685 

Revenues before transfers and other financing sources 325,466 330,722 340,537 367.675 

Other :financing sources 9,583 13.801 18,744 19.428 

Total revenue and other financing sources $ 335,049 $ 344,523 $359,281 $ 387,103 

----------

2006 

$90,323 
66,045 

75,979 

40,625 

3,464 

103,653 

13,203 

12,649 

26,026 

431,967 

36,011 

$467,978 

Includes the General fund, special re\'\:lluc funds. debt service funds and capital projecb funds and eAdudcs the enterprise funds and 
internal service funds 
Amounts ha\'e been restated from audited financial statements to conform with current presentation. Additwnally. prior period 
adjustments for changes in accounting. principles and corrections oft..:rrors have generally been tre3tcd a~ adjustments to beginning 
fond balances Therefore. no adju~tments have been made to re\'cnues or other financing ~ourees See audited financial statemenb for 
further details. 
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( lencral government 

Public Safety 
Community Development Pl 

Planning 
Public Work'> and Maintenance 

Community Services 

P .1blic Utilities 

CITY OF ANAHEIM 
ALL GOVERNMENT AL FUND TYPES"·" 

SUMMARY OF EXPEJ\ DITURES 
Fiscal Years Ended .June 30, 2002 through 2006 

($000) 

2002 2003 2004 

$ 12,403 l, 12.823 $11,370 
102,925 I I ll,202 110.633 
72,492 91,933 87,778 
10,463 10,285 11,904 
37,377 21,425 25,224 

26,01 I 25.938 25,203 

2,651 1,81 I 1,566 

Convention, Sports and Entertainment 6,003 4,677 5,353 

Totul operating expenditures S 270,325 $279,094 $279,031 
Redemption of serial bonds, general obligations 7,797 8,020 9,391 
Ir tcrcst expenditures 38,081 38,330 38,630 

Capital outlay 35,3 to 40,881 32,195 

Tota) expenditures $351,513 $ '.166,325 $359,247 ---
------

2005 2006 

$ 12,2'.'6 $ 13,667 

130,7: I 143.468 

83,31:4 88,826 

12,313 13,907 

22.2t~8 25,351 

2s,7;4 28,753 
1,5,7 1,704 

5,140 5,074 

$293,353 $ 3::0,750 

10,1 1 4 19,032 
38,61 I 39,178 

41,3C I '7,738 

$383,469 $456,698 ----
'" Includes the Oeneral Fund, special revenue funds, debt s,•n·ice funds and cap,tal projects funds and excludes the cntcrpnse funds and 

internal service funds. 
f'.'1 

Amount~ have been restated from audited financial statemenrs to conform wilh current presentation. Additionally. prior period adjustments 
for changes in accounting principles and corrections of errors have generally 'Jeen treated as adjustments to begmnmg fund balances. 
Therefore. no adJUstments have been made to expenditures. See audited financial statements for further details. 
In 2003. expenditures increased primarily as a result of the mcrem,e m the expend1tmes associated v.:ith the recognition of decline on land 
held for resale. 

Budgetary Processes 

The fiscal year of the City begins on the first day of July of each year and ends on the thirtieth day ofJune 
of the following year. 

At such date as the City Manager detennines, each department head must furnish to the City Mamger an 
estimate of revenues and expenditures for such department, for the ensuing fiscal year. detailed in such manner as 
m1y be prescribed hy the City Manager. In preparing the proposed budget, the City Manager reviews the estimates, 
h(,lds conferences thereon with the respective department heads, and revises the estimates as he may deem 
advisable. 

At least thirty days prior to the beginning of each fiscal year, the City Manager submits tc, the City Council 
th1: proposed budget as prepared by th1...~ City Manager. After reviewing and making such rcvi~;ions as it deems 
advisahlc, the City Council determines the tlrnc for the holding of a public hearing thereon and causes to be 
pu blishcd a notice thereof not less than ten days prior to the hearing date. Copies of the pro:1osed hudget arc 
available for inspection by the public in the office of the City Clerk at least ten days prior to the hearing. 

At the conclusion of the public hearing, the City Council further considers the proposed budget and makes 
any revisions thereof that it deems advisable. On or hcfore June 30, the City Council adopts the budget with 
rei;isions, if any, by the affirmative vole ofat least a majority of the total members of the City Com:cil. 

From the effective date of the budget, the amounts stated as proposed expenditures arc appropriated to the 
dcoartmcnts, for the objects and purposes named. The City Manager is empowered to transfer funds from one 
object or purpose to another withln the same department, as necessary. All appropriations lapse at the end of the 
fiscal year to the extent that they have not been expended or lawfo lly encumbered. At any public meeting aller the 
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adoption of the budget, the City Council may amend or supplement the budget by the affirmative vote of at least a 
majority of the total members of the City Council. 

Under the City Charter, the City may not incur indebtedness evidenced by general obligation bonds which 
would in the ag.,,regate exceed 15% of the total assessed valuation, for purposes of City taxation, of all the real and 
personal property within the City, and no bonded indebtedness which shall constirute a gcncnl obligation of the City 
may he created unless authorized by the affirmative votes of two-thirds of the electors. 

The City Council employs, at the beginning of each fiscal year, an independent certified public accountant 
who, at such time or times as specified by the City Council, at least annually, and at such other limes as they shall 
dctem1ine, examines the books, records, inventories and reports of all officers and departments as the City Council 
may direct As soon as practicable aft.er the end of the fiscal year, a report is submitted by such accountant to the 
City Council and a copy of the financial statements as of the close of the fiscal year is published. 

Assessed Valuation and Tax Collections 

Taxes are levied each fiscal year on taxable real and personal property which is situated in the City as of 
the preceding January I. For assessment and collection purposes, property is classified either as "secured" or 
"unsecured" and is listed accordingly on separate parts of the assessment roll. The "secured roll" is that part of the 
assessment roll containing State-assessed public utilities property and real property, the taxes on which are a lien, 
sufficient, in the opinion of the County Assessor, to secure payment of the taxes. Other property is assessed on the 
·'unsecured roll." 

Property taxes on the secured roll arc due in two installments, on November l and February l of each fiscal 
year. If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 10% penalty 
attaches to any delinquent payment. Delinquent taxes must be paid by June 30 to avoid additional penalties, which 
are equal to 1.5% per month on the unpaid base tax amount for each June 30'h delinquent amount, plus a $15 
redemption fee. Taxpayers may elect to pay delinquent taxes in installments of 1/5 (20%) of the redemption amount 
over a five (5) year period. In June of the fifth year anniversary of original delinquency, those parcels still unpaid 
are officially processed for Power to Sell (i.e., for Tax Action sale). Consequently, sometime ln the 6th year of 
delinquency, if still unpaid, the property is officially offered at tax sale by the Orange County Tax Collector's office. 

Property taxes on the unsecured roll arc mailed betv-tecn March and July of each fiscal year and arc due 
upon receipt. If unpaid, such taxes become delinquent after August 31 and a I 0% penalty plus a $48 collection fee 
attaches to any delinquent payment. Delmqucnt taxes must be paid by October 31 to avoid the filing of a tax lien 
and additional penalties, which arc equal to 1.5% per month until paid. The Orange County Tax Collector further 
has the right to enforce tax collection through seizure and sale or a suit in court. 

Assessed valuation for revenue purposes increased by I 3.8% in fiscal year 2006 over the prior fiscal year. 
Such assessed valuations include secured and unsecured properties assessed by the Orange County Assessor) and 
secured utility properties assessed by the State Board of Equalization. Such assessed valuations exclude business 
inventory exemptions and exclude veterans, religious, charitable, and other such nonrecoverable exemptions. 

The table below shows the assessed valuations, total City tax levies, total current tax levy collections, 
collection percentage, and per capita assessed valuation for the last ten completed fiscal years. The assessed 
valuation for fiscal year 2006 is $26,693,31 I. 
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Fiscal Year 
Ended June 30 

1996 

1997 

1998 

1999 

2000 
2001 

2002 

2003 
2004 

2005 

2006 

CITY OF ANAHEIM 
ASSESSED V AU/ATION AND TAX COLLECTION RECORD 

($000) 

Total Percent of 
Current Tax Current Tax 

Assessed Total City Levy l,evy Population 
Valuation Tax Levy Collections Collected (000s) 

14,348,.\50 19.471 19,379 99.5 293 
14,336,554 19,291 18.905 98.0 295 
14,643,627 19,854 20,338 l02.4 JOI 
15,270.764 19,333 19,850 102.7 306 
16,010,173 24,915 24,690 99.1 328 
17.503,408 26,860 26,661 99.3 332 
19,475,528 29,203 28,690 98.2 335 
22,787.461 32.856 32,554 99.1 338 
22,114.199 32,126 31.923 98.8 341 
23.450.862 30.868 49,915 162.0 341 
26,693,311 .12.859 55,619 169.3 345 

~:ource: City of Anaheim Comprehensive Annual Finam.:ial Reports and California Municipal Statistics, Inc. 

Per Capita 
Assessed 

Valuation 

49 

49 

49 
50 

49 

53 

58 

67 

65 

69 

77 

~;ummarized be]ow is a ten-year history of property tax rates levi1~d by the City and overlapping taxing agencies in a 
typical tax code area in Anaheim. 

Basic 
County, 

Fiscal Year City, School 
F:nded June 30 Levy 

1996 1.0000 
1997 1.0000 

1998 1.0000 
1999 1.0000 

2000 1.0000 

2001 1.0000 

2002 1.0000 
2003 1.0000 

2004 1.0000 
2005 1.0000 

2006 1.0000 

CITY OF Al\AIIEIM TYPICAL TAX CODE AREA 
PROPERTY TAX RATE HISTORY 

City 

.0041 

.0049 

.0047 

.0045 

.0038 

.0038 

.0035 

.0029 

.0035 

.0030 

.0027 

(Per $ I 00 of Assessed Valuation) 

County of 
Orange 

.0001 

.0001 

School 
Districts 

.0699 

.0646 

.0(i71 

.0692 

Orange 
County 
Flood 

Control 

.0004 

S.rnn.:e: County Tax Rates (various years); Auditor-Controller, County of Orange. 
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Total Rate 
l\tctropo]itan Per $!00 

Water Assessed 
District Valuation 

.0089 1.0135 

.0089 1.0139 

.0089 1.0136 

.0089 1.0134 

.0088 1.0126 

.0088 1.0126 

.0077 1.0112 

.0067 1.0795 

.0061 1.0742 

.0058 1.0088 

.0052 1.0771 



Largest Property Taxpayers 

The ten largest property taxpayers in Anaheim and their 2006 full market valuations as of July, 2006 arc as follows: 

Taxpayer 

Walt Disney World Company 
Lennar Platinum Triangle 

Kaiser Foundation Health 

PPC Anaheim Apartments 

Allstate Life l.nsurance Company 

Pan Pacific Retail 

Boeing Korth America 

Anaheim Memorial l lospital 

Ashford Anaheim LP 

CA-Orange Limited 

Total 

CITY OF ANAHEl:\1. 
LARGEST PROPERTY TAXPAYERS 

($000) 

2006 Full Market 
Type of Business 

Family Recreation 
Property Mana,gcrnent 

Medical Facility 

Property Management 
Insurance Industry 

Property Management 

Aircraft and Navigation Systems 

Medical Facility 

Real Estate Investment Trust 

Commercial Real Estate 

Valuation of Property 

$3,383,738 

142,276 

113.368 

102.000 

99,035 

89.368 

84.336 

83.576 

76.629 

75.560 

$4,249.886 

Source: Orange County Assessor's Offit:e and City Finance Department. 
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Percentage of 2006 
Total City Full 

Market Valuation 

9.41% 

0.40 

0.32 

0.28 

0.28 

0.25 

0.23 

0.23 

0.21 

0.21 

11.82% 



APPENDIXC 

SUMMARY OF CERTAIN PROVISIONS 
OF THE INDENTURE AND THR AGRER:vtRNT 

The follmiing are sununades of certain provisions rd· the Indenture and ihe Af.?.reement which are not descrihed 

eltewhere h1 this Ofjicial Statement. These summaries do not p1071ort w he complete or de.flnitive and are qual{/ied in their 

entireties by the full terms of the aforementioned documents. All rapitali::ed terms not otherwise defired in this Ojficial 
Statement have the meaninj;s set j(Jr!h in 1he lndentwc. Copies of the lndenwre and the Agreement are available upon request 

fi'(•m the Tmstee. 

CRRTAIN DEFINITIONS 

Thefol/owing are definihons of certain terms used, hut not otherwise defined, in this Offic,·al Statement. 

"Accountant's Report" means a written report by an independent Certified Public Accountant. 

"Act" means the Joint Exercise of Powers Act, constituting Chapter 5 of Division 7 ,1f Title 1 of the 
Government Code of California. as amended from time to time. 

"Additional Parity Obligations·• all obligations of the City. other than the Purchase Price Installments, with 
rc~pect to the payment of: (i) borrowed money, including reimbursement of advances made under Credit 
Ae,reements, in connection with capital assets of the System; (ii) installment purchase payments for capital assets of 
th< System; (iii} lease payment obligations under leases of assets of the System which arc "capital leases .. under 
Generally Accepted Accounting Principles; (iv) net payments (but not payments due on early te-,nination) under 
Sv.. ap Agreements; and (v) interest with respect to each of the foregoing, in each case where such payments are 
secured by a pledge of the System Revenues on a parity with the pledge thereof to secure the Purchase Price 
Installments under the Agreement. 

"Additional Payments" means the payments to be made by the City pursuant to the Agrccffent. 

"A;,>reement" means the Installment Purchase Agreement, dated as of May I, 2007, betw,;en the Ci1y and 
the Authority, as originally executed and as it may from time to time be amended or supplementc.<l in accordance 
herewith. 

"Agreement Event of Default .. means an event described in the Agreement. 

''Annual Debt Service" means, for any Fiscal Year, the sum of (I) the interest accniing on all Parity 
Ob ig:at10ns during such Fiscal Year, assuming that all such Parity Obligatwns are rct1red as schcdc.lcd, plus (2) the 
principal amount (including principal due as sinking fund instaJlmcnts) allocable to all Parity 01::ligations during 
sucn Fiscal Y car, calculated as if such principal amounts were deemed to accrue daily during suc;1 Fiscal Y iar in 
equal amounts from, in each case, the immediately preceding payment date for such principal or, with respect to the 
init:al principal payment date for such Parity Obligations, the date of delivery of such Parity Obligations (provided 
lhat principal shall not be deemed to accme for greater than a 365-day period prior to any principa, payment date). 
as l~e case may be, to the next suc"<:'-."'·cding payment date for principal, provided, thnt the fbllowing adjustments shall 
he made to the foregoing amounts in the calculation of Annual Debt Service: 

(A) with respect to any Parity Obligations bearing or t::omprising interest at other than a fixed interest 
rate, for all or any part of the applicable Fiscal Year as to which the interest rate has not been determined, the rate of 
interest used to calculate Annual Debt Service shall be (i) \vith respect to such Parity Obligations then outstauding, 
one hundred ten per cent (110%)) of the greater of (I) the daily average interest rate on such Pajty Obligations 
during lhc twelve calendar months next preceding the date of sr.ch calculation (or the portion of such twelve 
calendar months that such Parity Obligations have borne interest) or (2) the most recent effective interest rate on 
such Parity Obligations prior to the date of such calculation or (ii) with respect to Parity Obligation,; then proposed 
to be issued, the then current Municipal Market Data General Obligation Yield for a maturity comparable to the 
mat.Jrity of the applicable Parity Obligations as published in The Bond Buyer (or if The Bond Buyer or such yidd is 
no bnger published, such other published similar index as shall be selected by the City); 
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(B) with respect to any issue or series of Parity Obligations having twenty-five per cent (25%) or more 
o[ the aggregate principal amount thereof due in any one Fiscal Y car, Annual Debt Service shall be calculated as if 
the interest on and principal of the Parity Obligations of such issue or series were being paid in substantially equal 
a1mual amounts over the term of such Parity Obligations; provided, however thal the full amount of scheduled 
payments of interest and principal of such Parity Obligations shall be included in Annual Debt Service if the date of 
calculation is within 24 months of the date on which such twenty-five percent (25%) or more of aggregate principal 
amount becomes due; 

(C) with respect to any Parity Obligations or portions thereof bearing no interest but which arc sold at 
a discount and which discount accrctcs with respect to such Parity Obligations or portions thereof, such accreted 
discount shall be treated as due when scheduled to be paid; 

(D) Annual Debt Service shall not include interest on Parity Obligations which is to be paid from 
amounts constituting capitalized interest; and 

(E) no amounts shall be included in Annual Debt Service with respect to Swap Agreement; provided 
that if a Swap Agreement is in etfoct with respect to any Parity Obligations and the City pays a fixed amount under 
such Swap Ai,,reement, the interest rate of such Parity Obligations covered by the Swap Agreement shall be 
considered to be the fixed rate payable by the City under such Swap Agreement; and provided further that if a Swap 
Agreement is in effect with respect to any Parity Obligations and the City pays a variable amount under such Swap 
Agreement, the interest rate of such Parity Obligations covered by the Swap Agreement shall be considered to be a 
variable rate determined in accordance with the procedure set forth in subparagraph (A) of this definition. 

"Authority" means the Anaheim Public Financing Authority, and its successors and assigns. 

"Authorized Denomination" means $5,000 or any integral multiple thereof. 

"Beneficial Owners" means those individuals, partnerships, corporations or other entities for whom the 
Direct Participants have caused DTC to hold Bonds as the Owner thereof. 

"Bond Counsel" means any attorney at 1aw or firm of attorneys ofnational1y recognized standing in matters 
pertaining to the federal tax exemption of interest on obligations of states and political subdivisions, selected by the 
City and duly admitted to practice law before the highest court of any state of the United States of America. 

"Bond Insurance Policy" means the financial guaranty Bond Insurance Policy issued by the Bond Insurer 
with respect to the Bonds. 

"Bond Insurer" means MBIA Insurance Corporation and its successors and assigns. 

"Bond Register" means !he books for the registration and transfer of the Bonds kept by the Trustee 
pursuant to the Indenture. 

"Bonds" means the Anaheim Public Financing Authority Sewer Revenue Bonds, Series 2007, authorized 
by the Indenture. 

"Book-Entry System" means the system for maintaining records of the ownership of Bonds by DTC or a 
successor securities depository pursuant to the terms and provisions of the Indenture. 

"Business Day" means any day other than a Saturday, a Sunday or a day on which banks located in the city 
where the Corporate Tn1st Office is located, are required or authorized to remain closed. 

"Certificate of Completion" means a Certificate of the City certifying that all Costs of the Project lo be paid 
from the Improvement Fund have been disbursed or reserved. 

"Certificate of the Authority" means an instrument in writing signed by the President of the Authority or by 
any other officer of the Authority duly authorized by the Authority for that purpose. 

"Certificate of the City'' means an instrument in writing signed by the Mayor, the City Manager or the 
Director of Finance of the City, or by any other officer of the City duly authorized by the City for that purpose, such 
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authorization to he evidenced hy a certificate verifying the spcCln~en signatures of such officers at the request of the 
Trustee. 

"Certified Financial Statements'' means financial statements for the System Revenue Fund certified by the 
Director of Finance or an Assistant Director of Flnancc of the City as being prepared in accordance with Gcnera11y 
Accepted Accounting Principles which are. except as noted, applied on a consistent basis wilh ptior financial 
statements for the System. 

"Charter" means the Charter of the Cily, as amended and supplemented. 

"City'' means the CHy of Anaheim, ('alifomia and its successors. 

"Code" means the rntcmal Revenue Code of 1986, as amended, and the regulations of the United Slates 
Department of the Treasury issued thereunder, and in this regard reference lo any particular section of the Code shall 
include reference lo all successors to such section of the Code. 

"Completion Date" shall mean the date of completion or the construction of the Projecl as that dates.hall he 
certified as provided in the Agreement. 

"Continuing Disclosure Agreement'' means the Continuing Disclosure Agreement between the City and the 
Tmslee with respect to the Bonds. 

"Corporate Trust Office" means. with respect to the Trustee: (i) the principal corporate irust office of the 
Trustee, except that with respect to presentation of Bonds for payment or for registration of transfer and ex:.-hange 
su:::h term shall mean the office or agency of the Trustee at which. at any particular time, its corporate trust agency 
business shall be conducted; or (ii) such other otrice designated by the Trnstcc from time to time. 

"Cost" means, with respect to the Project. the costs, expenses and liabilities paid or incuned or to be paid 
or incurred by the City in connection with the planning, engineering, designing, acquiring, constrncting, installing, 
and financing of the Project or any po11ion thereof, and the obtaining of a11 governmental approvals, certificates, 
permits and licenses with respect thereto. including, but not limited to, the cost of any demolitions or relocations 
ne:essaty in connection therewith, any good faith or other similar payment or deposits, the cost of acquisition by or 
for the City of real and personal properly or any interests therein, costs of physical construction and costs of the City 
incidental to such construction or acquisition, all costs relating to injuty and damage claims, the costs of any 
indernnity or surety bonds and premiums on insurance, including obligations to a stock, mutual or reciprocal 
insurance company or exchange, preliminary investigation and development costs, engineering fees and expenses, 
contractors' fees and expenses, the costs of labor, materials. equipment and utility services and supplies, legal fees 
and expenses, administration and general overhead expenses and costs of keeping accounts and making reports 
required by the Indenture prior to or in connection with the completion of construction, and all federal, state and 
local tnxcs and payments in lieu of taxes legally required to he paid in connection with the Project during the period 
of <onstrnction thereof and shall include reimbursements to the Ci1y for any of the above items theretofore paid hy 
or on behalf of the City. It is intended that this dcfinit10n of Cost be broadly construed to encompass all costs, 
expenses and liabilities or the City which arc chargeable to the capital accounts or the Project in accordanc1.!' with 
ger•.erally accepted accounting principles. 

"Costs of issuance" means all items of expense directly or indirectly payable hy or reimbursable lo the City 
or lhc Authority and related to the authorization, execulion, authentication and delivery of the Agreement, the 
Indenture and !he sale of the Bonds, including, but not limited to, costs of prepuration and reproduction of 
do(umcnts, cosls of rating agencies and costs to provide infonnation required hy rating agencies, filing and 
rec,Jrding fees, initial fees and charges of the Trustee, legal fees and charges, fees and disbursements of consullants 
anc professionals, fees and expenses ofthc undcnvriter, fees and charges for preparation, execution and safckc·cping 
of the Bonds, fees of the Authority and any other cost, charge or fee in connection therewith. 

"Costs oflssmmce Fund" means lhc fund so designated established pursuant to the Indenture. 

"Credit Agreement" means a letter of credit and reimburnement ugreemcnt, an insurance reimbursement 
ab:rrccment, a standhy bond purchase agreement or any other agreement pursuant to which a bank, financial 
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institution or insurance company agrees to provide credit or liquidity support for Parity Obligations and the City 
agree:.-; to reimburse advances made under such credit or Jiquidity support and lo pay interest on such advances. 

"Debt Service Fund" means the fund by that name established pursuant to the lndenrure. 

"Default Rate" means, as of any date, the interest rate per annum equal to the lesser of: the highest rate of interest 
borne by any of the Bonds Outstanding on such date: or (ii) the maximUlll interest rate then permitted under 
applicable law. 

"Direct Participants" means those broker-dealers, hanks and other financial institutions from time to time 
for which DTC holds the Bonds as securities depository. 

"DTC" means The Depository Trust Company, New York, New York, a limited purpose trust company 
organized under the New York Banking Law, or any successor securities depositary for the Bonds. 

"'Favorable Opinion of Bond Counsel" means, with respect to any action requiring such an opinion, an 
Opinion of Counsel from a Bond Counsel to the effect that such action, in and of itself, will not adversely affect the 
Tax-Exempt status of interest on the Bonds. 

"Fiscal Y car" means the period beginning on July 1 of each year and ending on the last day of June of the 
next succeeding year, or any other twelve month period selected and designated as the official Fiscal Year of the 
City. 

"Fitch" means Fitch Ratings, Ltd .. a corporation duly organized and existing under and by virtue of the 
laws of the State of Delaware, and its successors or assigns, except that if such corporation shall be dissolved or 
liquidated or shall no longer perform the services of a municipal securities rating agency, then "Fitch" shall be 
deemed to refer to any other nationally recognized municipal securities rating agency selected by the City. 

"'Generally Accepted Accounting Principles" means the uniform accounting and reporting procedures set 
forth in publications of the American Institute of Certified Public Accountants or its successor, or by any other 
generally accepted authority on such procedures, and includes, as applicable. the standards set forth by the 
Governmental Accounting Standards Board or its successor. 

"Government Obligations" means obligations which are: (i) direct obligations of (including obligations 
issued or held in book-entry form on the books of) the Department of Treasury of the United States of America, 
which may consist of specific portions of the principal of or interest on such obligations; or (ii) obligations 
unconditionally guaranteed as to principal and interest by the United States of America, which may consist of 
specific portions of the principal of or interest on such obligations; or (iii) evidences of ownership interests in such 
direct or unconditionally guaranteed obligations. 

"Improvement Fund'' means the fund by that name established pursuant to the Indenture. 

'·Indenture" means the Indenture of Trnst. as originally executed and as it may from time to time he 
amended or supplemented in accordance with its terms. 

"Independent Certified Public Accountant" means any fom of certified public accountants appointed by the 
City, which is independent of the City and the Authority pursuant to the Statement on Auditing Standards No. I of 
the American Institute of Certified Public Accountants. 

''[nfom1ation Services" means Financial lnfonnation, lnc.'s "'Daily Called Bond Service." 30 Montgomery 
Street. 10th Floor, Jersey City, New Jersey 07302; Fitch "Called Bond Department," 5250 Center Drive, Suite 150, 
Charlotte, NC 28217: S&P "Called Bond Record," 55 Water Street, New York, New York 10041; or, in accordance 
with then current guidelines of the Securities and Exchange Commission, such other addresses an&or such other 
services providing information with respect to called bonds as the City may desib,rnatc in a Certificate of the City 
delivered to the Trnstee. 

"'Interest Account" means the account by that name in the Dcht Service Fund established pursuant lo the 
Indenture. 
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"Interest Payment Date" means Fcbrnary I and August 1 of each year, commencing August I, 2007. 

"Maximum Annual Debt Service" means, as of any date of calculatlon. the largest Am1ual Debt Service 
during the period from the date of such calculation through the fin a' maturity date of al I Parity Obligations. 

"Moody's" means Moody's Investors Service, a corporation duly organlzed and existing under and by 
virtue of the laws of the State of Delaware, and its successors and assigns, except that if such corporation shall be 
dissolved or liquidated or shall no longer pctform the services of a municipal securities rating agency, then the term 
"Moody's" sha11 be deemed to refer to any other nationally recognized municipal securities ratin£ agency selected 
by the City. 

"Net Proceeds'' means, when used with respect to any casualty insurance or condemnation award, the 
pwcecds from such insurance or condemnation award remaining after payment of all expenses (including attorneys' 
fees) incurred in the collection of such proceeds. 

"Operation and Maintenance Expenses" means the rca~onable costs paid or incurred by the City for 
maintaining and operating the System, including: (a) all reasonable expenses of management and re_pair an<l all other 
expenses necessary to maintain and preserve the System in good repair and working order, (b) all administralivc 
costs of the City that arc charged directly or apportioned to the operation of the System, such as salaries and wages 
of 1~mployees, overhead, taxes (if any) and insurance premiums (including payments required to be paid into any self 
ins.irance funds), (c) all other costs or charges required to be paid by the City to comply with the terms of the 
Jndenturc or of any Supplemental Agreement or of any resolution authorizing the execution of any Parity 
Obligations, such as compensation, reimbursement and indemnification of the Trustee and the Authority, fees and 
expenses of Independent Certified Public Accountants and deposits to the Rebate Fund, and (d) 2.11 other costs or 
charges which are expenses of operating or maintaining the System in accordance with Generally Accepted 
Ac,:ounting Principles; but excluding in all cases (e) payment of Parity Obligations and Subordinate Obligations, (f) 
costs of capital additions, replacements. betterments. extensions or improvements which under Generally Accepted 
Accounting Principles arc chargeable to a capital account, (g) depreciation, replacement and obsolescence charges 
or reserves therefor. amortization of intangibles and unrealized gains or losses due to marking assets and liabilities 
to market, and (h) transfers from the System Revenue Fund to other funds or accounts of the City other than the 
administrative costs of the City described above. 

"Opinion of Counsel" means a written opinion signed by an attorney or firm of attorneys selected hy the 
Cit:1 and duly admitted to practice law before the highest court of any state of the United States of America. 

"Outstanding," means when used as of any particular time with respect to the Bonds, mear.s (subject to the 
pro visions of the Indenture) all Bonds theretofore executed, authenticated, and delivered under the Ir.denture except: 

(I) Bonds theretofore cancelled by the Trustee or surr,,ndercd to the Trnstee for cancellation; 

(2) Bonds deemed paid pursuant to the Indenture; and 

(3) Bonds in lieu of or in exchange for which other Bonds shall have been executed and delivered by 
the rrustee. 

"Owner" means any Person who sha11 be the registered owner of any Bond. 

"Parity Obligations" means the Purchase Price Installments and any Additiona] Parity Obligations. 

"Participating Undenvritcr" shall have the meaning ascribed thereto in the Contindng Disclosure 
Agreement. 

"Pem1itted Investments'' mean any of the following obligations if and lo the extent that they arc permissible 
invc stmcnts of fimds of the Authority: 

A. Gov,"Tnmcnt Ob1igations. 
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B. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
following federal agencies and provided such obligations arc backed by the full faith and credit of the United States 
(stripped securities are only permitted if they have been stripped by the agency itself): 

1. Farmers Home Administration ("FmHA") 
Bonds of beneficial ownership 

2. Federal Housing Administration Debentures ("FHA") 

3. General Services Administration 
Participation certificates 

4. Government National Mortgage Association ("GNMA") 
GNMA - guaranteed mortgage-backed bonds 
GNMA - guaranteed pass-through obligations (participation certificates) (not acceptable for 
cc11ain cash-floor sensitive issues) 

5. United States Maritime Administration 
Guaranteed Title XI financing 

6. United States Department of Housing and Urban Development 
Project Notes 
Local Authonty Bonds 

C. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
following non-full faith and credit United States government agencies (stripped securities are only permitted if they 
have been stripped by the agency itse If): 

1. Federal Home Loan Bank System 
Senior debt obligations 

2. Federal Home Loan Mortgage Authority ("FHLMC") 
Participation Bonds 
Senior debt obligations 

3. Federal National Mortgage Association ("FNMA") 
Mortgage-backed securities and senior debt obligations (excluded are stripped mortgage securities 

which arc valued greater than par on the portion of unpaid principal) 

4. Student Loan Marketing Association 
Senior debt obligations 

5. Resolution Funding Authority obligations (only the interest component ofREFCORP strips which 
have been stripped by request to the Federal Reserve Bank of New York in book entry form arc acceptable) 

6. Farm Credit System 
Consolidated system-wide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 1940, whose shares 
are registered under the Federal Securities Act of 1933, and having a rnting by S&P of "AAAm-G," "AAA-m" or 
"AA-m" and if rated by Moody's rated "Aaa," "Aal" or "Aa2," including funds for which the Trustee or any of its 
affiliates (including any holding company, subsidiaries, or other affiliates) provides investment advisory or other 
management services, provided such funds satisfy the criteria in the lndenture contained. 

C-6 



E. Bonds of deposit secured at all times by collateral described in (A) and/or (B) above. Such 
certificates must be issued by commercial hanks (including affiliates of the Trustee), savings and loan associations 
or mutual savings banks. The collateral must be held by a !hi, d party and the Owners must have a perfected first 
security interest in the collateral. 

F. Bonds of deposit, savings accounts, deposit ac..:ounts or money market deposits (including those of 
the Trustee and its affiliates) which arc fully insured by FDIC, including BIF and SAIF. 

Ci. [nvcs1mcnt agreements, including guaranteed investment agreements, forward purchase 
agreements and Reserve Fund put a!:,:rrccmcnts acceptable to the Bond Insurer. 

H. Commercial paper rated, at the time of purchase, "Prime l" by Moody's and "A-I" or better by 
S&P. 

I. Bonds or notes issued by any stale or city which arc rated by Moody's and S&P in one of the two 
highest rating categories assigned by such agencies. 

l Federal funds or bankers acceptances with a maximum tenn of one year of any bank (including 
those of the Trustee and its affiliates) which has an unsecured, uninsured and unguarantecd obligation rating of 
"Prime - I" or "A3" or better by Moody's and "A-1" or "A" or better by S&P. 

K. Repurchase Agreements for 30 days or less must follow the following criteria. Repurchase 
Agreements which exceed 30 days must be acceptable to the Bond Insurer Repurchase agreements provide for the 
transfer of securities from a dealer bank or securities finn (sclle1/borrower) to a municipal entity (buyer/lender), and 
the transfer of cash from a municipal entity to the dealer hank or securities firm with an agreement that lhe dealer 
bank or securities firm will repay the cash plus a yield to the municipal entity in exchange for the securities at a 
specified date. 

l. 

a. 
and Moody's, or 

b. 

a. 

(I) 

(2) 
& FHLMC) 

b. 

Repurchase agrccrncnts must be between the municipal entity and a dealer bank or securities firm 

Primary dealers on the Federal Reserve reportng dealer list which arc rated "A" or better by S&P 

Banks rated "A" or above by S&P and Moody° s. 

The written repurchase agreements contract must include the following: 

Securities which are acceptable for transfer are: 

Direct United States govcmmcnts, or 

Federal agencies backed by the full faith and ,,redit of the United States government (and FNMA 

The tenn of a repurchase agreement may be up to 30 days 

c. The coJlateral must be delivered to the muni·.:ipal entity, trustee (if trustee is not supplying the 
collateral) or third party acting as agent for the trustee (if the trustee is supplying the collateral) before/simultaneous 
with payment (perfection by possession of certificated securities,. 

d. Valuation of Collateral 

(I) The securities must he valued weekly, marked-to-market at current market price plus accrued 
interest 

(a) The value of collateral must be equal to I04"/4, of the amount of cash transferred by the municipal 
entity to the dca1cr bank or security finn under the rcpo plus ,Lccrucd interest. If the value of securities held as 
collateral slips below l04% of the value of the cash transferred by City, then additional cash and/or acceptable 
securities must be transferred. If, however, the securities used as collateral are FNMA or FIILMC, then the value of 
collateral must equal I 05%. 
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3. J\ lega] opinion must be delivered to the municipal entily to the effect that the repurchase 
agreement meets guidelines under state law for legal investment of public funds. 

L. Any state administered pool investment fond in which the City is statutorily permitted or required 
to invest will be deemed a pennitted investment, including, but not limited to the Local Agency Investment Fund in 
the treasury of the State. 

"Person" means an individual, corporation, firm, association. partnership, trust, or other Jcgal entity or 
group of entities, including a governmental entity or any agency or political subdivision thereof. 

"Plans and Specifications" shall mean the plans and specifications prepared for and showing the Project 
and on file with the City. as the same may be implemented and detailed from time to time and as the same may be 
revised from time to time prior to the Completion Date in accordance with the Agreement. 

"Principal Account" means the account by that name in the Deht Service Fund established pursuant to the 
Indenture. 

"Principal lnstal lmcnf' means the maturity of the principal of any Bond and the redemption of any Bond 
from Sinking Fund Installments. 

"Principal Installment Date" means any date on which a Principal Installment is due. 

"Project" means the additions, betterments, extensions, replacements and improvements to the System 
described or provided for in Exhibit A to the Agreement. 

"Purchase Price Installments'· means the payments to be paid by the City pursuant to the Agreement. 

"Qualified Counterparty'' means a bank, insurance company, broker-dealer or other financial institution 
\Vhich is the counterparty to the Clty in an interest rate swap transaction which, at the time of entering into such 
transaction, is rated in one of the two highest rating categories (without regard to numerical rankings, plus or minus 
rankings or other subcategories) by each Rating Agency. 

"Rating Agency" means. as of any time and to the extent it is then providing a rating for Parity Obligations 
at the request of the City, each of Fitch and S&P, and their respective successors or assigns, or, in the event neither 
Fitch nor S&P is providing a rating for any Parity Obligations, any other nationally recognized securities rating 
agency or agencies rating any outstanding Parity Obligations at the request of the City. 

"Rating Confirmation" means a written confimiation from each Rating Agency to the effect that, following 
the event or action requiring a Rating Confirmation. the then current ratings for the each of the outstanding Parity 
Obligations shall not be lowered or \Vithdrawn solely as a result of the occurrence of such event or action. 

"Rebate Fund" means the fund by that name established pursuant to the Indenture and provided for in the 
Agreement. 

"Record Date" means. with respect to each Interest Payment Date, the fifteenth day of the month prior to 
an interest Payment Date whether or not a Business Day. 

"Redemption Account'' means the account by that name in the Debt Service Fund established pursuant to 
the indenture. 

"Redemption Price'' means the amount payable upon the redemption of any Rond or Bonds, including any 
unpaid, accrued interest to the redemption dale. 

"Representation Letter' means the letter of representation to The Depository Trust Company. New York. 
New York, from the Authority. 

"Reserve Fund" means the fund by that name established pursuant to the Indenture. 

"Reserve Fund Requirement" means with respect to the Bonds, as of any date of detem1ination, the least of 
( a) ten percent ( l 0%) of the initial offering price to the public of the Bonds as determined underthe Code, or (b) the 
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.sreatest Annual Dcht Service with respect to the Bonds in any Fiscal Y car during the period commencing with the 
Fiscal Year in which the determination is being made and tcm1inating with the last Fiscal Y car in which any Bond is 
,foe, or (c) one hundrl2'd twenty-five percent (125%) of the sum o.:'the Annual Debt Service with respect to the Bonds 
fix all Fiscal Years <luring the period commcrn:ing with the Fi·~cal Year in which such calculation is made (or if 
1ppropriatc, the first full Fiscal Year following the initial delivery of the Bonds) and tcm1inating with the last Fiscal 
Year in which any Bond is due, divided by the number of such Fiscal Years, all as computed and determined by the 
::ity and specified in writing to the Trustee; provided, that such requirement (or any portic•n thereof) may be 
orovided by a Reserve Surety. 

"Reserve Surety'' means a debt service reserve municipal bond insurance policy or surely bond is~ued by a 
nunicipal bond insurer or a letter of credit issued by a bank or 01her Institution provided that, at the time of delivery 
Jf such insurance policy, surety bond or kttcr of credit, the obligations insured by such bond insurer or the 
Jbligations of such bank or other institution payable on a parity with its obligations under such letter of credit, as 
1pplicablc, arc rated in the highest rating category ( without regard to qualifiers) hy the Rating Af;encics and, if rated 
JY A.M. Best & Company. also in the highest rating category (without regard to qualifiers) by A.M. Best & 
:ompany. 

"Retained Earnings Account'' means the account maintnined by the City for lhe deposit and expenditure of, 
1mong other amounts, System Net Revenues retained by the City as retained earnings of the Syskm. 

"Revenues" means all payments received hy the Authority or the Trustee from the Cily pursuant to or in 
·cspect of the Agreement (except Additional Payments pursi:.ant to the Agreement, indemrification payments 
Jursuant to the Agreement and amounts received for or on deposit in the Rebate Fund), including, without 
jmitation. Purchase Price Installments. 

"Rule l 5c2-12" means Ruic 15c2- I 2 adopted by the Securities and Exchange Commission under the 
:,ccurities Exchange Act of 1934, as amended. 

"S&P" means Standard & Poor's Ratmgs Services, a division of The McGraw-Hil1 Companies, Inc., a 
,.:orporation duly organized and existing under and by virtue of the laws of the State of New York. and its successors 
,.>r assigns, except that if such entity shall be dissolved or liquidated or shall no longer perform the services of a 
mm,cipal securities rating agency, then ·'S&P" shall be deemed lo refer to any other nationally recognized 
nunicipal securities rating agency selected hy the City. 

"Securities Dcpositaries" mean: The Depository Trust Company, 55 Water Street. 50th Floor, New York, 
\J.Y. 10041-0099 Attn: Call Notification Department, Fax (212) 855-7232; or, in accordance with then-current 
:suidclines of the Securities and Exchange Commission, such other securities dcpositaries as the Authority may 
designate in a Certificate of the Authority to the Tmstcc. 

"Sinking Fund Installments" means each amount so designated as set forth in the Indenture. 

"State" means the State of California. 

"Subordinate Obligations" means the obligations of the City that arc payable from, or secured by a pledge 
of, System Revenues on a hasls that is junior and subordinate to 1he payment of Parity Obligalior.s and the pledge of 
:)ystem Revenues securing Parity Obligations. 

''Supplemental Indenture·• means any Indenture then ln full force and cffoct which has ·1ecn duly -:.:xecutcd 
and delivered by the Authority and the Trnstce amendatory of th,, Indenture or supplemental thereto; but only if and 
to the extent that such Supplemental Indenture is specifically authorized thereunder. 

"System" means the whole and each and every part of the system of the City for the collection, treatment 
and disposal of sewage and wastewater. including both the portion thereof exlstlng on the date of the Indenture and 
all additions, bettcnnents. extensions and improvements to such system or any part thereof acquired or constrncted 
after the date of the Indenture. 

"System Net Revenues" means, for any period of time, the System Revenues for such period less the 
Operation and Maintenance Expenses for such period. 
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"'System Revenue Fund" means the account designated as the Sewer Maintenance Revenue Account or 
such other fund or account established by the City for the deposit and expenditure of System Revenues. 

"System Pledged Revenues" means all System Revenues, including amounts on deposit in the System 
Revenue Fund and the System Net Revenues on deposit in the Retained Earnings Account, including the 
investments of such moneys. 

"System Revenues" means all gross income and revenue received or receivable by the City from the 
O\vnership or operation of the System, dctcnnincd in accordance with Generally Accepted Accounting Principles, 
including the Sewer Maintenance Fee and all other fees (including connection fees), rates, charges and all amounts 
paid under any contracts received by or owed to the City in connection with the operation of the System and all 
proceeds of insurance relating to the System and investment income a11ocable to the System and a11 other income 
and revenue howsoever derived by the City from the ownership or operation of the System or arising from the 
System; provided, however, that System Revenues shall not include any development fees which by law arc not 
available. or any grants which by law or the terms of the grant arc not available, to pay Operation and Maintenance 
Expenses or debt service on Parity Obligations. 

"Tax Certificate" means the Tax Certificate and Agreement, dated the Delivery Date, with respect to the 
Bonds and requirements of certain provisions of the Code, as such certificate may from time to time be modified or 
supplemented in accordance with the tem1s thereof, including all exhibits attached thereto. 

"Tax-Exempt" means, with respect to interest on any obligations of a state or local government, including 
the interest on the Bonds, that such interest is excluded from gross income for federal income tax purposes ( other 
than in the case of an Owner of any such obligation who is a substantial user of the facilities financed with such 
obligations or a related person within the meaning of Section 147(a) of the Code) whether or not such interest is 
includablc as an item of tax preference or otherwise includablc directly or indirectly for purposes of calculating tax 
liabilities, including any alternative minimum tax or environmental tax, under the Code. 

"Trustee" means The Bank of New York Trust Company, N.A., acting in its capacity as trustee under and 
pursuant to the Indenture, and its successors an<l assigns. 

'Trust Estate" means (a) all right, title and interest of the Authority in, to and under the Agreement (other 
than the Authority's rights to receive Additional Payments pursuant to the Agreement and indemnification payments 
pursuant to the Agreement) and (b) subject lo the provisions of the Indenture pcm1itting the application thereof for 
the purposes and on the terms and conditions set forth in the Indenture: (i) the Purchase Price Installments and (ii) 
all income derived from the investment of money in the Funds (other than the Rebate Fund) established by the 
Indenture and held by the Trustee: and (iii) the amounts in the Funds (other than the Rebate Fund) established by the 
Indenture and held by the Trnstee. including the investments thereof. 

''Trust Event of Default'' means, with respect to the lndenture, an event described in the Indenture. 

"Written Request of the Authority" means an instrument in writing signed by the President of the Authority 
or by any other officer of the Authority duly authorized by the Authority for that purpose. 

"Written Request of the City·· means an instnnnent in writing si6'lled by the Mayor, the City Manager or the 
Finance Director of the City or their dcsignce, or by any other otliccr of the City duly authorized by the City for that 
purpose, such authorization to be evidenced at the request of the Trnstee by a certificate verifying the specimen 
signatures of such officers. 
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INSTALLMENT PURCHASE AGREEMENT 

ThcfiJl/mving is a summary f~{ certain terms and conditions of the Installment Purcha,~e Agreement which 
are not described elsewhere in this (!(ficial Statement. This summm~v does not purport to be comprehensive and 
reference should be made to the installment Purchase Agreemen/for a.fill! and complete stateme.11t of its provisions. 

Covenants of the City 

Punctual Payment The City will puncmally pay the Purchase Price Installments in strict conformity with 
1he tenns of the Agreement and will faithfully satisfy, observe and perform all agreements, conditions, covenants 
and terms of the Ab,rrccmcnt 

Legal J:,,Xistence. The City will use all means legally avaHahlc to maintain its existence. 

Against Encumbrances. The City will not mortgage or othenvise encumber, pledge or place any charge or 
lien upon the System The City will not mortgage or othcnvise encumber, pledge or place any lien or charge upon 
any of the System Revenues on a parity with the pledge securing the payment of the Purchase Price Installments 
except for other Parity Obligations as provided in the AgreemcnL The City will not issue or incur any obligations 
1;ecured by System Revenues which arc senior to the Parity Obligations. The City may at my time issue any 
:,uhordinate Obligations. 

Against Sale or Other Disposition o(the Svstcm. The City will not sell or otherwise dispose oflhc System 
or any part thereof essential to the proper operation of the System or to the maintenance of the System Net 
Revenues, unless no Bonds remain Outstanding under the Indenture. The City will not enter into any lease or 
agreement which impairs the operation of the System or any part thereof necessary to secure adequate System Net 
Revenues for the payment of the Parity Ohligat1ons, or which would otherwise impair the rights of lhc Owners with 
respect lo the System Net Revenues or the operation of the System . 

.'vfaintenance and Operat;on <f,S\·s/cm. The City will maintain and preserve the System in good r,:::pair and 
working order at all times and will operate the System in an efficient and economical manner. 

Insurance. 

(a) To the extent such insurance is available for reasonable premiums from a ::eputable insurance 
company, the City will procure and maintain at all times insurance on the System against st:ch risks (mcluding 
accident to or destruction of the System) and in such amounts as arc usually insured in connectio-1 with operations in 
California similar to the System; provided, that such insurance coverage may be satisfied under a self-insurance 
program which is actuarially sound. 

(b) The City shall procure and maintain or cause to be procured and maintamed public liability 
insurance covering claims against the City (including its city council, officers and employees) for bodily injury or 
death, or damage to property occasioned by reason of the City's operations, including any use of the Sy:-.tem, and 
!:ud1 insurance shall afford protection in such amounts as arc usually covered in connection with operations In 
California similar to the System; provided, that such insurance coverage may be satisfied under a self-insurance 
program whkh is actuarially sound. 

(c) If all or any parl of the System shall be damaged or destroyed, the Net Proceeds realized by the 
City as a result thereof shall be deposited by the City with the Trustee in a special fond which the Trnstcc shall 
establish as needed in tmst and applied by the City to the cost of acquiring and constructing repairs, replacements, 
additions, betterments, extensions or improvements to the System if (A) the City first secure~. and files with the 
Trustee a Certificate of the City showing (i) the loss in annual System Revenues, If any, suffered, or to be suffered, 
by the City by reason of such damage or destnu:tion, (ii) a general description of the repairs, replacements, 
additlons, bcttcnncnts, cxlcnsions. or improvements to the System then proposed to be acquired and constructed hy 
lhc City from such proceeds, and (iii) an estimate of the System Revenues to be derived after the completions of 
::uch repairs, replacements, additions, hettennents, extensions or improvements; and (B) the Trustee has been 
furnished a Certificate of the City, certifying that the System Revenues after such repair, replacement, addition, 
hettern1ent, extension or improvement of the System will sufficiently offset on a timely hasls the loss of System 
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Revenues resulting from such damage or destruction so that the ability of the City to pay all Parity Obligations when 
due will not be substantially impaired, and such Certificate of the City shall be final and conclusive, and any balance 
of such proceeds not required by the City fi:.)r such purpose shall be deposited in the Syslcm Revenue Fund and 
applied as provided in the Agreement; provided, that if the foregoing conditions arc not met, then such proceeds 
shall be deposited with the Trustee and applied to make Purchase Price Installments and Parity Obi igation Payments 
as they shall become due ratably without any discrimination or preference; provided further that the foregoing 
procedures for the application of Net Proceeds consisting of insurance payments shall be subject to any similar 
provisions for Parity Obligations on a pro rata basis. 

If such damage or destruction has had no effect, or at most an inunatcrial effect, upon the System Revenues 
and the security of the Parity Obligations, and a Certificate of the City to such effect has been filed with the Trustee, 
then the City shall forthwith deposit such proceeds in the System Revenue Fund, to be applied as provided in 
Agreement. 

Eminent Domain Proceed,;. If all or any part of the System shall be taken by eminent domain proceedings) 
the Net Proceeds realized by the City therefrom shall be deposited by the City with the Trustee in a special fund 
which the Trustee shall establish as needed in trust and applied by the City to the cost of acquiring and constrneting 
additions, bettem1ents, extensions or improvements to the System if (A) the City first secures and files with the 
Trustee a Certificate of the City showing (i) the loss in annual System Revenues, if any, suffered, or to be suffered, 
by the City by reason of such eminent domain proceedings, ( ii) a general description of the additions, betterments, 
extensions or improvements to the Systern then proposed to be acquired and constructed by the City fi-om such 
proceeds, and (iii) an estimate of the additional System Revenues to be derived from such additions, betterments, 
extensions or improvements: and (B) the Trustee has hcen furnished a Certificate of the City, certifying that such 
additional System Revenues will sufficiently offset on a timely basis the loss or System Revenues resulting from 
such eminent domain proceedings so that the ability of the City to pay all Parity Obligations when due will not be 
substantially impaired, and such Certificate of the City shall be final and conclusive, and any balance of such 
proceeds not required by the City for such purpose shall be deposited in the System Revenue Fund and applied as 
provided in the Agreement. provided. that if the foregoing conditions arc not met, then such proceeds shall be 
deposited with the Trustee and applied to make Purchase Price Installments and Parity Obligation Payments as they 
shall become due ratably without nny discrimination or preference; provided further that the foregoing procedures 
for the application of Net Proceeds consisting of awards under eminent domain proceedings shall be subject to any 
similar provisions for Parity Obligations on a pro rata basis. 

If such eminent domain proceedings have had no effect, or at most an immaterial effect. upon the System 
Revenues and the security of the Parity Obligations. and a Certificate of the City to such effect has been filed with 
the Trustee, then the City shall forthwith deposit such proceeds in the System Revenue Fund, to be applied as 
provided in the Agreement. 

Amounts ofRatcs, Fees and Charges. 

(a) The City will, at all times while any Bonds remain Outstanding under the Indenture, fix, prescribe 
and collect rates, fees and charges and manage the operation of the System for each f iseal Year so as to yield 
System Revenues at least sufficient. after making reasonable allowances for contingencies and errors in the 
eslimates, to pay the following amounts during such Fiscal Y car: 

(i) All current Operation and Maintenance Expenses. 

(ii) The Purchase Price Installments, all payments on other Parity Obligations and all payments on 
Subordinate Obligations as they become due and payable. 

(iii) All payments required for compliance with the terms of the Indenture and the Agreement, 
including restoration of the Reserve Fund lo an amount equal to the Reserve Fund Requirement. 

(iv) All payments to meet any other obligations o[ the City which arc charges, liens or encumbrances 
upon. or payable from, the System Revenues. 
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(b) Jn addition lo the requirements described above in subsection (a), the City will_, at a11 times \vhile 
any Bonds remain Outstanding under the Indenture. to the maximum. extent pcnnitted by law, fix, prescribe and 
1:ollect rates, fees and charges and manage the operation of the System for each Fiscal Y car so as to yield System 
\let Revenues during such fiscal Year equal to at least 110% per cent of the Arnmal Debt Service in sui.::h Fiscal 
Year. 

The City may make or permit to be made adjustments from time lo time in such rates, fees and charges and 
:nay make or permit to be made such classification thereof as it deems necessary. but shall not re-duce or permit to be 
reduced such rates. fees and charges below those then in effect unless 1hc System Revenues from such reduced rates, 
~es and charges will at all times be sufficient to meet the requirements of the Agreement. 

EnJ(wcement ,d· and Pe,formance Unda Contracts. The City shall enforce all material provisions of any 
1;ontracts to which it is a paiiy. an assignee, successor in intere,;t to a party or third-party beneficiary, in any case 
'Nhere such contracts provide for material payments or services to be rendered lo the System. Further, the City will 
comply with, keep, observe and perfom1 all material agrcc1m:nts, conditions. covenants and terms, express or 
·mplicd, required to be performed by it, contained in all contracts affecting or involving the System, to the extent 
rhat the City is a party thereto. 

Collection (~j' Charges, Fees and Rates. The City wU have in effect at all times rules and regulations 
requiring each user of the System to pay the applicable charges, fees and rates and providing frr· the billing thereof 
and for a due date and a delinquency date for each hill. ln each case where such bill remains unpaid in whole or in 
part after it becomes delinquent, the City \vill enforce the col1cction procedures contained in such rules and 
regulations. 

Annual Budget. Not less than thlrty days prior to the 1:ommem:emcnt of each Fiscal Year, the City shall 
adopt and file \vith the Trustee an Annual Budget for the System for such Fiscal Year. Each such Annual Budget 
:,hall set forth in reasonable detail for such Fiscal Year, by month for such Fiscal Year. the estimate,;1 System 
~cvcnues, the Operation and Maintenance Expenses. the Annual Dcht Service, the debt service on Subordinate 
Obligations and may set forth such additional material as the City Shall determine. lf at any time <luring a Fiscal 
r' car such estimates do not substantially coJTcspond to the actual System Revenues, the Operation and Maintenance 
, ~xpt·nscs, the Annual Debt Service, the debt service on Subordinate Obligations, or the City adjusts its estimates of 
any of such items for the Fiscal Y car, the City shall adopt and file with the Trustee an amended Annual Budget for 
1hc remainder of such Fiscal Year. The Tru~ke shall not he charges \Vith knowledge of, and shall not he responsible 
:-or the sufficiency of. any such Annual Budget, it being expressly agreed and understood that thl: Trustee shall each 
i,uch Ammal Budget solely as a custodian to preserve a record of the transactions contemplated thereby. 

No Free S'errice. The City will not rcnnit any part of the System or any facility thereof to be used or taken 
advantage of free of charge by any corporation, firm or Person, or by any public agency (including the State of 
California and any city, county, public agency, polilical subdivision. public authority or agcn,:-y or any thereof), 
unless othcn-visc required by law or existing \vritten agreements. 

I'a.vment of" Claims. The City will pay and discharge any and all lawfal claims for labor. materials or 
:a1pplies which. if unpaid, might become a lien or charge upon tl1c System or upon the System Revenues or any part 
1herc-of, or upon any funds held by the Trustee, or which might impair the security of the paym;:nt of the Purchase 
Price Installments: provided, that nothing in the Agreement contained shall require the City to make any such 
payments so long as the City in good faith shall contest the validity of any such claims and such nonpayr1cnt will 
not materially adversely affect the City's ability to perforn1 its obligations under the Agreement. 

Rooks t~( Record and Accounts; Financial Statements. The- City will keep proper books of record and 
accounts in which complete and correct entries shall be made of all transactions relating to the System. the System 
Revenue Fund and all other accounts or funds established pursuant the Agreement, and upon request will provide 
infmmation concerning such books ofrcconl and accounts to the Tmstec. 

I"he City will prepare annually, not later than one hundred eighty ( 180) days after the dose of each Fisca1 
Y car, so kmg as any Bonds remain Outstanding under the Indenture, an Certified Financial Stai-ements of the City 
1"i:>r the preceding Fiscal Y car relating to the System Revenue Fund and all other accounts or funds established 
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pursuant lo the Agreement and held by the City, showing the balances in each such account or fund as of the 
beginning of such Fiscal Year and the totals of all deposits in and withdrawals from each such account or fund 
during such Fiscal Y car and lhc balances in each such account or fund as of the end of such Fiscal Y car. Such 
Certified Finam:ial Statements shall include a statement as to the manner and extent to which the City has complied 
with the provisions of the Agreement as it relates to such accounts and funds. The City will furnish a copy of such 
Certified Financial Statements to the Trustee, the Bond Insurer and to the lnfomiation Services upon request, and 
will fumish sut:h reasonable number of copies thereof to lllvcstmcnt hankers, security dealers and others interested 
in the Bonds. 

Payment of Taxes and Other Charges and Compliance 1,vith Governmental Regulations. The City will pay 
and discharge all taxes, service charges, assessments and other governmental charges which may after the date of the 
Agreement be lawfully imposed upon the System or upon the System Revenues, when the same shall become due; 
provided, that nothing in the Agreement contained shall require the City to make any such payments so long as the 
City in good faith shall contest the validity of any such taxes, service charges, assessments or other governmental 
charges and such nonpayment will not materially adversely affect the City's ability to perform its obligations under 
the Agreement 

The City will duly comply with all applicable state, federal and local statutes and all valid regulations and 
requirements of any governmental authority relative to the operation of the System or any part thereof, but the City 
shall not be required to comply with any regulations or requirements so long as the validity or application thereof 
shall be contested in good faith and such noncompliance will not materially adversely affect the City's ability to 
perform its obligations under the Agreement. 

Tax Covenants and Matters. 

(a) The City covenants under the Agreement, for the benefit of the Authority and the owners and 
beneficial owners of the Bonds that, notwithstanding any other provisions of the Agreement, they shall not take any 
action, or fail to take any action, if any such action or failure to take action would adversely affect the exclusion 
ftom gross income of interest evidenced by the Bonds under Section I 03 of the Code. The City shall not, directly or 
indirectly, use or permit the use of proceeds of the Bonds or any of the properly financed with proceeds of the 
Bonds, or any portion thereof. by any person other than a governmental unit (as such term is used in Section 141 of 
the Code) in such manner or to such extent as would result in the loss of exclusion from gross income for federal 
income tax purposes of interest evidenced by the Bonds. 

(b) The City shall not, directly or indirectly, use or permit the usc of any proceeds of any Bonds, or of 
any property financed thereby, or other funds of the City, or take or omit to lake any action, that would cause the 
Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code. To that end, the City shall comply 
with all requirements of Section 148 of the Code and all regulations of the United States Department of the Treasury 
issued thereunder to the extent such requirements arc, at the time, in effect and applicable to the Bonds. 

(c) The City shall not make any use of the proceeds of the Bonds or any other funds of the City, or 
take or omit to take any other action, that would cause the Bonds to be "federally guaranteed" within the meanlng of 
Section l 49(b) of the Code. 

( d) In furtherance of the foregoing tax covenants of the Agreement, the City covenants that it will 
comply with the provisions of the Tax Certificate, which is incorporated in the Agreement as if fully set forth in the 
Agreement. These covenants shall survive payment in full or defeasance of the Bonds. 

Rehate Fund 

(a) Pursuant to the Indenture, the Trustee wm hold in the Rebate Fund any amounts required to satisfy 
the requirement to make rebate payments to the United States pursuant to Section 148 of the Code and the Treasury 
Regulations promulgated thereunder. Such amounts shall be governed by the Agreement, the Indenture and by the 
Tax Certificate, unless and to the extent that the City delivers to the Trustee a Favorable Opinion of Bond Counsel 
with respect to any departure from such requirements. All money at any time deposited in the Rebate Fund shall be 
held by the Trustee in trust for payment to the United States Treasury. 
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(i) Within 55 days of the end of each Bond Year (as such term is defined in the Tax Certificate), the 
City shall calculate or cause to be calculated lhc amount of"rcbc1tc amount," in accordance with Section 148(f)(2) of 
the Code and Section I 148 3 of the Treasury Regulations (laking into account any applicr.ble exceptions with 
respect to the computation of the "rebate amount," dcscdbed, if applicable, in the Tax Certificate (e.g., the 
temporary investments exceptions of Section 148(1)(4)(A)(ii) c,r Section 148(1)( 4)(8) of the Cade, U1e expenditure 
requirements of Section 148(1)(4)(8) or Section 148(f)(4)(C) of the Code or Section 1.148-''(d) of the Treasury 
Regulations, the exception for certain "small governmental issuers" as set forth in Section 148(1)(4)(D) of the Code, 
and taking into account whether the election pursuant to Section 148( I)( 4 )(C)( vii) of the Code (the "I½% Penalty") 
has been made)), for this purpose treating the last day of the applicable Bond Year as a computation dale, within the 
meaning of Section 1.148 l(b) of the Treasury Regulations. 

(ii) Within 55 days of the end of each such Bond Y car, the City shall deposit to the Rebate Fund from 
System Revenues as an Operation and Maintenance Expense, if and to the extent required so trat the balance in the 
Rebate Fund shall equal the "rebate amount" so calculated in ac,cordancc with the Agreement. 

(b) In the event that, prior to the time of any payment required lo be made from the Rebate Fund, the 
amount in the Rebate fund is not sufficient to make such payment when such payment is due, the City shall 
calculate or cause lo be calculated the amount of such dclkiency and deposit from Syslem Rcvcm1cs as an 
Operation and Maintenance Expense, an amount equal to such deficiency prior to the time such :Jayment is due. 

(c) The City shall retain records of all detem1inations made under the Agrccrncnl until six years after 
payment in full of the Purchase Price Installments. 

(d) Survival of Defcasancc. Notwithstanding anything in the Agreement to the contrary, the 
obligation to comply with the requirements of this Section shall survive the payment in full of the payment or 
provision for the payment of the Bonds pursuant to the Indcntur.:. 

Continuing Disclosure. The City covenants and agrees under the Agreement that it will comply with and 
carry out all of the provisions of the Continuing Disclosure A&:rrccmcnt. Notwithstanding any other provi~.ion of the 
Agreement, failure of the City to comply with the Continuing Disclosure Agreement shall not be considered an 
Agreement Event of Default; however_ any Participating Underwriter (as defined in the Continuing Disclosure 
Agreement) or any Owner or beneficial owner of the Bonds may take such actions as described under the 
Continuing Disclosure Agreement to cause the City to comply with its obligations under the Agicement. 

Further Assurances. The City will adopt, make, execute and deliver any and all such further documents, 
instruments and assurances as may be rea'5onably necessary or proper to carry out the intention or to farilitate the 
pcrfonnance under the Agreement. 

Release of Liability. The City releases the Authority from, and covenants and agrecs that the Authority 
shall not be liable for, and agrees to ind,,mnify and hold the Authority harmless against, any loss or damage to 
property or any injury to or death of any person occurring at or about or resulting from any defect in the Project. 

No Warranty as to Suitahili(v of Project. The Authority makes no warranty, either exp:·ess or implied, as to 
the actual or designed capacity of the Project, as to the suitability of the Project for the purposes specified in the 
Agreement, as to the condition of the Project, or that the Project will be suitable for the City's pt1rposes or needs. 

Provisions Relating to the Bond Insurer. For so long as, and only during such time as, the Bond Insurer is 
not in default under the Bond Insurance Policy, the following provisions shall be in effect, and any conflict between 
the provisions described under this caption and the provisions of any other section of the Agreement shall be 
governed by the provisions described under this caption. 

(a) As soon as practicable after the filing thereof with the Authority, the City shall provide the Bond 
Insurer a copy of any financial statement of the City and a copy of any audit and annual report of the City delivered 
by the City pursuant to the Agreement and a copy of any report or notice required to be filed with a National 
Repository and/or State Repository (as such tem1s arc defined i.11 the Conlinuing Disclosure A!,s·cemcnt) pursuant to 
the Continuing Disclosure Agreement. 
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(b} Any acce1cration of unpaid Purchase Price Installments pursuant to the Agreement or any 
annulment thereof shall be subject to the prior written consent of the Bond Insurer. 

(c) Notwithstanding anything conta1ncd ln the Agreement to the contrary, in the event that any 
principal of or interest on a Bond shall be paid by the Bond Insurer pursuant to the Bond Insurance Policy, the 
Purchase Price Installments shall remain unpaid under the Agreement for all purposes, shall not be discharged or 
otherwise satisfied and shall not be considered paid by the City, and the assignment and pledge thereof and all 
agreements, covenants and other obligations of the City under the Agreement with respect thereto shall continue to 
exist and shall run to the benefit of the Bond Insurer. 

( d) In connection with the execution and delivery of any Parity Obligations under the tem1s of the 
Agreement, the City shall deliver or cause to be delivered to the Bond Insurer a copy of the disclosure document, if 
any, circulated with respect lo such Parity Obligations, 

Compliance with Indenture, The City shall perform all obligations and shall otherwise comply with all the 
provisions of the Indenture applicable to the City, including the provisions relating to the requisition and inveslmcn1 
of funds held thereunder. 

Agreement Events of Default and Remedies 

Events of Default and Acceleration ql Afaturities. Each of the following shall constitute an Agreement 
Event of Default: 

(I) if default shall be made by the City in the due and punctual payment of any Purchase Price 
[nstallmcnt or any other Parity Obligations when and as the same shall become due and payable: 

(2) if default shall be made hy the City in the performance of any of the other agreements or 
covenants required ln the A6:rrecment to be pcrfom1cd by it, and such default shall have continued for a period of 
thi11y (30) days after the City shall have been given notice in writing ofsnch default by the Authority or the Trustee; 
provided that such default shall not constitute an Agreement Event of Defanlt under the Agreement if the City shall 
commence to cure such default within such thirty (30) day period and thereafter diligently and in good faith shall 
proceed to cure such default within a reasonable period of time: 

(3) if the City shall file a pctltion or answer seeking arrangement or reorganization under the federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, or if a court of 
competent jurisdiction shall approve a petition filed with or without the consent of the City seeking arrangement or 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of America or any 
slate therein, or if under the provisions of any other law for the relief or aid of dehtors any court of competent 
jurisdiction shall assume custody or control of the City or of the whole or any substantial part of its property; or 

(4} if payment of lhe principal of any Parity Obligations is accelerated ln accordance with its terms; 

then, and in each and every such case during the continuance of an Agreement Event of Default specified in clauses 
(3) and (4) above, the Authority shall, and for any other A6,rccmcnt Event of Default the Authority may (and at the 
direction of the Bond Insurer, shall), by notice in writing to the City, declare all unpaid Purchase Price Installments 
and the accrued interest thereon to be due and payable immediately, and upon any such dcclarati<m the same shall 
become immediately due and payable; provided that any such declaration of acceleration shall be subject to the prior 
\Witten consent of the Bond Insurer. This subsection however, is subject to the condition that it: at any time after all 
unpaid Purchase Price Installments and the accrued interest thereon shall have been so declared due and payable and 
before any judgment or decree for the payment of the rnoneys due shall have been obtained or entered, the City shall 
deposit with the Authority a sum sufficient to pay the unpaid Purchase Price Installments, and the interest thereon, 
then due and payable (other than the Purchase Price Installments and the accmed interest thereon due and payable 
solely by reason of such declaration}. with interest on such overdue Purchase Price Installmcnls at the Default Rate, 
and the reasonable expenses of the Authority, the Trustee and the Bond Insurer shall have been paid or provision 
deemed hy the Authority, the Tmstee or the Bond Insurer, as applicable, to be adequate shall have been made 
therefor, and any and all other Agreement Events of Default shall have been made good or cured to the satisfaction 
of the Anthority and the Bond Insurer or provision deemed by the Authority and the Bond Insurer to be adequate 
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shall have been made therefor, then and in every such case the Authority and the Bond Insurer, by written notice to 
the City, may rescind and annul such declaration and its consequences; but no such rescission .md annulment shall 
extend to or sha11 affoct any subsequent default or shall impair or exhaust any right or power consequent thereon. 

Application o/ Fumh Upon Acceleration. l]pon the d1te of the declaration of acceleration as provided in 
the Agreement, all System Revenues thereafter received shall he applied in the fi.>llowing order: 

First, to the payment of the fees, costs and expenses of the Trustee, in carrying out lite provisions of lhis 
article, and the trustee for any other Parity Obligations, if any, in complying with the terms of such Parity 
Obligations, including reasonable compensation to accountants and counsel and similar costs with respect to Parity 
Obligations and then to any fees and expenses incurred by the Authority in ca1Tying out tt_e provisions of the 
A,brrccment: 

Second, to the payment of Operation and Mainlcnarn.:c Expenses: 

Third, to the payment of all unpaid Purchase Price Installments and the unpaid principa·'. amount of all other 
Parity Obligation,, and the accnted interest thereon, with interest on the overdue Purchase Price Installments at the 
Default Rate and, with respect to such other Parity Obligations. as required hy the temis c,f such other Parity 
Obligations: and 

Founh, to the Bond Insurer. any amounts owed purs·,1ant to the Agreement and to amounts due to any 
provider of credit enhancement for other Parity Oh ligations. 

Other Remedies (?f'the Au1hori1y. Jn addition lo remedies elsewhere provided in the Agreement, upon the 
continuance of an Agreement Event of Default, the Authority shall have the right with the written consent of the 
Bond Insurer to, and at the direction of the Bond Insurer shall: 

{a) by mandamus or other action or prm::ceding or suit at law or in equity, enforce its rights against the 
City or any director. officer or employee thereof, and compel the City or any such director, otlicer or employee to 
perfonn and carry out its or his duties under applicable law and the agreements and covenants required to be 
perfom1e<l by it or him contained in the Agreement: 

(b) by suit in equity, enjoin any acts or things which arc unlawful or violate the rights of the 
Authority: 

(c) by suit in equity. to require the City and its directors, officers and employees to account as the 
tmstcc of an express trust~ or 

(d) by mandamus or other action or proceeding or suit at law or in equity, pursue any otht:-r remedy 
now or later existing in law or in equity or by statute or otherwise enforce the perfomiancc oftl·e City's obligations 
under the Agreement and to otherwise protect the Authority's rights and interests in connection with the Agreement. 

Notwithstanding anything contained in the Agreement, the Authority shall have no security interest in or 
mortgage on the Project, the System or other facilities of the City or any other real property of the City and no 
default under the Agreement shall result in the loss of the Project. the System or other facilities of the City or any 
other real property of the City. 

Non Waiver. Nothing in the Agreement shall affect or impair the obhgation of the City, which i~. absolute 
and unconditlonal. to pay the Purchase Price Installments to 1he Aulhorily at the respective due dates from the 
System Ncl Revenues pledged for such payment, or shall affCc: or impair the right of the Authority, which is also 
absolute and unconditional, to 1nstitutc suit to enforce such payment by virtue of the contract embodied in the 
Agreement. 

A waiver of any default or breach of duty or contract by .the Authority shall not affect any subsequent 
default or breach of duty or contract or impair any rights or rcrnedies on any such subsequent default or breach o[ 

duty or contract. No delay or omission by the Authority to exercise any right or remedy accruing upon any default 
or breach of duty or contract shall impair any such right or remedy or shall be construed to be a waiver of any such 
default or breach of duty or contract or an acquiescence then:in, and every righl or remedy conferred upon the 
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Authority by applicable law or by tbis article may be enforced and exercised from time to time and as often as shall 
be deemed expedient by the Authority. 

]f any action, proceeding or suit to enforce any right or exercise any remedy ls abandoned or determined 
adversely to the Authority, the City and the Authority shall be restored to their former positions, rithts and remedies 
as if such action. proceeding or suit had not been brought or taken. 

Remedies Not Exclusive. No remedy conferred upon or reserved to the Authority in the Agreement is 
intended to be exclusive of any other remedy, and each such remedy shall be cumulative and shall be in addition to 
every other remedy given under the Agreement or now or hereafter existing in law or in equity or by statute or 
otherwise and may be exercised without exhausting and without regard to any other remedy conferred by any other 
law. To the extent that the Agreement confers upon or gives or grants the Tmstee any right, remedy or claim under 
or by reason of the Agreement, the Tmstee is explicitly recognized as being a third-party beneficiary under the 
Agreement and may enforce any such right, remedy or claim conferred, given or granted thereunder. 

THE INDENTURE 

ThefOllowing is a summary (i certain terms and conditions of the Indenture 1-•.'hich are not described elsewhere in the 
Official Statement. This summary does not pwport to be comprehensive and reference should be made to the Indenture for a.full 

and complete statements of its provisions. 

Deposit of Purchase Price Installments. The Trustee agrees to establish, maintain and hold the Debt 
Service Fund for so long as any Bonds shall be Outstanding under the Indenture. All Purchase Price Installments, 
including any prepayments thereof pursuant to the Agreement, received by the Trustee shall be immediately 
deposited in the Debt Service Fund and shall be disbursed and applied only as provided in the Indenture. 

Establishment and A1aintenance of Accounts in the Dehl Service Fund. Subject to the provisions of the 
Indenture, all money in the Debt Service Fund shall be set aside by the Trustee in the following respective special 
accounts within the Debt Service Fund ( each of which is created and each of which the Trustee agrees and 
covenants to maintain) in the following order of priority: (i) Interest Account: (ii) Principal Account; and (iii) 
Redemption Account. 

All money in each of such accounls shall be held in trust by tbc Trustee for the benefit of the Owners and 
shall be applied, used and withdrawn only for the purposes hereinafter described. 

(a) Interest Account. On each Interest Payment Date, the Trustee shall set aside in the Debt Service 
Fund and credit to the Interest Account that amount of money which is equal to the amount of interest on the Bonds 
becoming due and payable on such Interest Payment Date. 

No deposit need be made to the Interest Account on any date if the amount contained therein is at least 
equal to the aggregate amount of interest on the lfonds becoming due and payable on such date. 

All money in the Interest Account shall be used and withdraw11 by the Trustee solely for the purpose of 
paying the interest as it shall become due and payable. 

(h) Principal Account. On each date on which a Ron<l matures or is subject to mandatory redemption 
from Sinking Fund Installments, the Trustee shall set aside in the Debt Service Fund and credit to the Principal 
Account an amount of money equal to the principal amount of the Outstanding Bonds maturing or subject to such 
mandatory redemption on such date. 

No deposit need he made to the Principal Account on any <late if the amount contained therein is at least 
equal to the aggregate principal amount of Outstanding Bonds maturing or subject to mandatory redemption from 
Sinking Fund lnstallments on such date. 

All money in the Principal Account shall be used and withdrawn by the Trustee solely for the purpose of 
paying the principal amount of Bonds as they mature or are redeemed from Sinking Fund Installments. 
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(c) Redemption Accmm1. All prepaymenls of Purchase Price Installments made hy the City shall be 
deposited in the Redemption Account and applied to the payment, including redemption. or provision for the 
payment in accordance wilh the indenture, of Outstanding Bonds as directed by the City. 

Reserve J•und 

The Trus1cc shall cs1ahlish and hold under 1he Inden111re a fund separate from any oher fund established 
and maintained under the Indenture designated as the Reserve Fund. All Additional Payments pursuant to the 
Agreement received by the Trustee shall be immediately deposited in the Reserve Fund. Moneys in the Reserve 
Fund. including the proceeds of draws on any Reserve Surety, shall be applied in accordance with the Indenture. 

lJpon the execution and delivery of the Bonds, the Trustee shall credit the deposit required by the Indenture 
to the Reserve Fund to satisfy the initial Reserve Fund Requirement with respect to the Bond:-. The Trustee shall 
deposit in the Reserve Fund all amoun1s paid by 1he City pursuant to 1he Agreement and shall accept an:1 Reserve 
Surely which the City causes to be delivered pursuant to of the Agreement. If upon the deposit of a Reserve Surety 
to the Reserve Fund, the amount credited to the Reserve Fund ~.hall be in excess of the Reserve Fund Requirement, 
such excess amount mny be applied to the cost of acquiring sui:h Reserve Surety, and to the extent not so applied, 
such excess amount shall be applied to the costs of capital improvements to the System or transferred to the 
Principal Account or the Redemption Account to be applied to the payment of the principal of the Bond..;, in each 
case as directed in a Written Request of the City. 

The Trustee agrees and covcnanb to mamtain the Re-.;erve Fund so long as the Agreement has not been 
discharged in accordance with its tenns or any Bonds remain Outstanding under the Indenture To the extent that 
transfers from the Reserve Fund to the Debt Service Fund arc from draws on the Reserve Surety as permitted under 
the definition of Reserve Fund Requirement in the Indenture, ·:ransfers under the Indenture to restore the Reserve 
Fund shall be made to reimburse the provider of the Reserve Surety to the extent the Reserve Surety is reinstated. 
Moneys on deposit in the Reserve Fund shall be transferred, ,md, if the amount of money then on deposit in the 
Reserve Fund is insufficient therefor. amounts shall be drawn on any Reserve Surety credited lo the Reserve Fund 
and transferred by 1he Trustee lo the Debt Service Fund to pay principal of and/or in1crcst on the Bonds on each date 
when such principal and/or interest is due and payable in the event amounts on deposit thercir arc insuflicicnt for 
such purposes. All investments in the Reserve Fund shall be valued on February l of each year beginning in 
February 1, 2008, and on such other dates as may he specified ir. a Written Request of the City. ::tt the amortized cost 
thereof. Except as otherwise provided in the Indenture with respect to the delivery of a Reserve Surety, amounts on 
deposit in the Reserve Fund in excess of the Reserve Fund Requirement shall be applied to the costs of capital 
improvements to the System or transfcned to the Principal Account or the Redemption Account to be applied to the 
payment of the principal of the Bonds, in each case as directed in a Written Request of the City; provided that any 
such excess representing investment in-:omc of moneys in tlu: Reserve Fund shall be transf'Lnc<l to th,: Interest 

Account. 

Covenants of the Authority 

Punctual Payment. Authmity shall punctually pay, bul on]y out or the Purchase Price [nstallmems and the 
other funds pledged as in the Indenture provided, the principal, ur if applicable Redemption Price, of and interest to 
become due in respect of every Bond issued under the Indenture at the limes and places and in the manner provided 
in the Indenture and in the Bonds, according to the trnc intent a:·1d meaning thereof. When and as paid in full other 
than if paid with proceeds from the Bond Insuran.:c Policy, each Bond shall he delivered to the Trnstee and shall 
forthwith he cancelled by the Trnstee, who shall deliver a certi,lcatc evidencing sut:h canccllaLon to the Authority 
and the City. The Trnstee shall destroy such .:ancellcd Bonds in accordance with its customary procedures. 

Tax Covenants. The Authority covenants with the Owners of the Bonds that, notwithstanding any other 
provisions ol'the Indenture, it sha11 not take any action, or fail to take any action, if' any such action or failure to take 
action would adversely affCct the Tax-Exempt status of interest on the Bonds under Section 103 of the Code. The 
Authority shall not. directly or indircc11y, use or pcn11i1 the use of proceeds o[ the Bonds or any of the propc11y 
financed or rcfinant:cd with proceeds of' the Ronds, or any portion thereof, by any Person other than a governmental 
unit (as such term is used in Section 141 ol'thc Code), in such manner or to such extent as wo~ld advcrsi?ly affect 
the Tax-Exempt status of interest on the Bonds. 
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The Authority shall not take any action, or fail to take any adion, if any such action or failure to take action 
would cause the Bonds to be "private activity honds" within the meaning of Section 141 of the Code, and in 
furtherance thereof, shall not make any use of the proceeds of the Bonds or any of the property financed or 
refinanced with proceeds of the Bonds, or any portion thereof, or any other funds of the Authority, that would cause 
the Bonds to be "private activity bonds'' within the meaning of Section 141 of the Code. To that end, so long as any 
Bonds are Outstanding, the Authority, with respect to such proceeds and property and such other funds, will comply 
with applicable requirements of the Code and all regulations of the United States Department of the Treasury issued 
thereunder, to the extent such requirements are, at the time, applicable and in effect The Authority shall establish 
reasonable procedures necessary to ensure continued compliance with Section 141 of the Code and the continued 
qualification of the Bonds as ''govemmcntal bonds." 

The Authority shall not, directly or indirectly, use or permit the use of any proceeds of any Bonds, or of any 
property finarn.:ed or refinanced thereby, or other funds of the Authority, or take or omit to take any action, that 
would t:<'.lUSC the Bonds to be ''arhitragc honds" wilhin the meaning of Section 148 of the Code. To that end, the 
Authority shall comply with all requirements of Section 148 of the Code and all regulations 0f the United States 
Department of the Treasury issued thereunder to the extent such requirements are. at the time~ in effect and 
applicable lo the llonds. 

The Authority shall not make any use of the proceeds of the Bonds or any other funds of the Authority, or 
take or omit to take any other action, that would cause the Bonds to be "federally guaranteed" within the meaning of 
Section 149(b) of the Code. 

In furtherance of the foregoing tax covenants, the Authority covenants that it will comply with the 
provisions of the Tax Certificate. These covenants shall survive payment in full or defeasancc of the Bonds. 

Accounting Records and Reports. The Trustee will keep or cause to be kept proper books of record and 
accounts in which complete and correct entries shall be made of all transactions made by the Tmstec rdating to the 
receipts, disbursements, allocation and application of the Purchase Price Installments and the proceeds of the Bonds, 
and such books shall be available for inspection by the Authority, at reasonable hours and under reasonable 
conditions. Not more than 180 days alter the close of each Fiscal Year, the Trustee shall furnish or cause to be 
furnished to the Authority a complete financial statement covering receipts, disbursements. allocation and 
application of Purchase Price Installments received by the Trustee for such Fiscal Y car. The Authority shall keep or 
cause to be kept such infonnation as required under the Tax Certificate. 

Prosecution and Defense o(Suits. The Authority will defend against every suit, action or proceeding at any 
time brought against the Trustee upon any claim to the extent arising out of the receipt, application or disbursement 
of any of the Purchase Price Installments and the proceeds of the llonds or to the extent involving the failure of the 
Authority to fulfill its ohligations under the Indenture; provided that the Trustee or any affected Owner at its election 
may appear in and defend any such suit. action or proceeding. The Authority will indemnify and hold harmless the 
Trustee against any and all liability claimed or asserted by any Person to the extent arising out of such failure by the 
Authority, and will indemnify and hold harmless the Trustee against any attorney's foes or other expenses which it 
may incur in connection with any litigation to which lt may become a party by reason of its actions under the 
Indenture, except for any loss, cost, damage or expense resulting from the active or passive negligcnt:c, willful 
misconduct or breach of duty by the Trustee, Notwithstanding any contrary provision of the Indenture, this 
covenant shall remain in full force and effect even though all Bonds may have been fully paid and satisfied. 

Amendments to Agreement. The Authority shal I not supplement, amend, modify or tenninate any of the 
terms of the Agreement, or consent to any such supplement, amendment, or modification, without,: (i) so long as the 
Bond Insurer is not 1n default under the Bond Insurance Policy, the prior written consent of the Bond Insurer; or (il) 
if the Bond Insurer is in default under the Bond Insurance Policy and such supplement, amendment, modlfication 
would materially adversely affect the interests of lhe Owners of the Outstanding Bonds, the Trustee first obtains the 
written consent of the O\\11crs of a majority in ·aggregate prlnclpul amount of the Bonds then Outstanding to such 
supplement, amendment, or modification: provided, however, that no such supplement, amendment, or modlfication 
shall reduce the amount of Purchase Price Installments to be made by the City pursuant to the Agreement, or extend 
the time for making such Purchase Price Installments in any manner that would require the consent of Bond Owners 
pursuant to the Indenture in any manner not in compliance with the Indenture. 
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Notices to Rating Agencies. The Authority shall provide the Rating Agencies, with copies to the City and 
the Bond Insurer. with written notice upon the occurrence of: (i) the resignation or removal af the Trustee; or (ii) 
the acceptance of appointment as successor trustee under the .Indenture promptly upon its becoming aware of such 
resignation, removal or acceptance. 

Encumbrance Upon Trust Estate. The Authority shall not create, or permit the creation of, any pledge, 
lien, charge or other encumbrance upon the Trust Estate while any of the Bonds arc Outstanding, except the pledge 
and assignment created hy the indenture. Subject to this limitation, the Authority expressly reserves the right to 
enter into one or more other indentures for any of its corporate purposes, including other programs under the Act, 
and reserves the right to issue other obligations for such purposes. 

Pmver to Issue Bond\' and 1\1ake Pled:,.;e. The Autharity is duly authorized pursuant to law to issue the 
Bonds, and to enter into the Indenture and to pledge and assign the Trust Estate, in the manner and to the extent 
provided in the Indenture. The Bonds and the provisions of the Indenture arc and will be the legal, valid and binding 
special obligations of the Authority enforceable in accordance with their terms, and the Authority and Trustee shall 
at all times, to the extent pcnnittcd by law and subject to tt,e provisions of the Indenture, defend, preserve and 
protect the pledge of the Trust Estate and all the rights of the Owners under the indenture against all claims and 
demands of all Persons whomsoever. 

Waiver of Laws. The Authority shall not at any time: insist upon or plead in any manner whatsoever, or 
claim or take the benefit or advantage of, any stay or extension of law now or at any time hereafter in force that may 
affect the covenants and agreements contained in the Indenture or in the Bonds, and all benefii. or advantage of any 
such law or laws is expressly waived by the Authority to the extent pcm1itted by law. 

Continuing Disclosure. Pursuant to the Agreement, the City has undertaken :Al responsibility for 
compliance with continuing disclosure requirements pursuanl to Rule 15c2-12. and the Authority shall have no 
liability to the Owners of the Bonds or any other Person with respect to Rule 15c2-l2. The Trustee covenants and 
agrees that, subject to the provisions of the Indenture, it will comply with and carry out all of the provisions of the 
applicable Continuing Disclosure Agreement and the Agreement applicable to it. Notwiihstanding any other 
provision of the Indenture, failure of the City or the Trustee to comply with the applicable Continuing Disclosure 
Agreement shall not be considered a Trust Event of Default; however. the Trustee, at the written request of any 
Participating Underwriter or the Owners of at least 25% aggtegate principal amount of Outstanding Bonds, shall 
(but on]y to the extent the Trustee has been tendered funds in an amount satisfactory to it or it has been otherwise 
indemnified from and against any loss, liability, cost or expem.e, including without limitation. fees and expenses of 
its counsel and agents and additional fees and charges of the Trustee) or any Owner or Beneficial Owner may take 
such actions as may be necessary and appropriate. including seeking mandate or specific pcrfom1anci: by court 
order. to cause a Corporation to comply with its obligations under the Agreement or, as to any O"vncr or Beneficial 
Owner, to cause the Trustee to comply with its obligations under this Section. For purposes of this Section, 
"Beneficial Owner" means any Person who has or shares the power, directly or indirectly, to make investment 
decisions concerning ownership of any Bonds (including Persons holding Bonds through nom:.nees, depositories or 
other intern1ediaries ). 

Preservation of Rights Under Agreement. The Authority shall not waive any provision of the Agreement or 
take any action to Interfere with or impair the pledge and assignment under the Indenture to the Trnstee of the rights 
under the Agreement pledged under the Indenture, or the Trustee's enforcement of any righh. thereunder, without 
the prior written consent of the Trustee. The Trustee may give such written consent, and may itself take any such 
action, or consent to any such amendment of the Agreement, only in accordance with the provisions of the 
Indenture. 

Further Assurances. Whenever anJ so often as n .. ~asonab]y requested to do so by the Trustee or any Owner, 
the Authority will promptly execute and deliver or cause to be executed and delivered all st:ch other and further 
assurances, documents or instruments, and promptly do or cause to be done all such other and '.llrther things as may 
be necessary or reasonably required in order to further and more folly vest in the Trustee and the Owners all rights, 
interests, powers, benefits, privileges and advantages conferred or intended to be conferred upon them. 
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The Trustee 

The Bank of New York Tmst Company, N.A., as the Trustee, shall receive all money which the Authority 
is required to deposit with the Trustc .. ~c under the Indenture and for the purpose of allocating, applying and uslng such 
money as provided in the Indenture and for the purpose of paying the principal, or if applicable Redemption Price, 
of and interest on the Bonds presented for payment and for the purpose of canceling all paid or redeemed Bonds as 
provided in the Indenture. The Authority agrees that it wil I at all times maintain a Trustee having a corporate trust 
office in either San Francisco, California or Los Angeles, California. 

The Authority may at any time (unless there exists any Trust Event of Default), and upon written direction 
from the Bond Insurer shall, remove the Trustee initially appointed and any successor thereto and may appoint a 
successor or sm;cessors thereto hy an instrument in \Vriting: provided that any such successor shall be a national 
banking association, banking corporation or trust company doing business and having a principal office in either San 
Francisco, California or Los Angeles, California, having a combined capital (exclusive of borrowed capital) and 
surplus of al least five hundred million dollars ($500,000,000) and subject to supervision or examination by federal 
or state authority, acceptable to the Bond lnsurcr. If such national banking association, banking corporation or trust 
company publishes a report of condition at least annually, pursuant to law or to the requirements of any supervising 
or examining authority above referred to, then for the purpose of this Section the combined capital and surplus of 
such national banking association, banking corporation or trust company shall be deemed to be its combined capital 
and surplus as set forth in its most recent report of condition so published. The Trustee may at any time resign by 
giving written notice of such resignation to the Authority and the Bond Insurer and by mailing to the Owners notice 
of such resib'11alion. Upon receiving such notice of resignation, the Authority shall promptly appoint a successor 
Trustee hy an instrnment in \>vTiting. Any removal or resignation of a Trustee and appointment of a successor 
Tmstee shall become effective only upon the acceptance of appointment by the successor Trustee. If, within thirty 
(30) days after notice of the removal or resignation of the Tmstee no successor Trustee shall have been appointed 
and shall have accepted such appointment, the removed or resigning Trustee may petition any court of competent 
jurisdiction for the appointment of a successor Tmstee, which court may thereupon, after such notice, if any, as it 
may deem proper and prescribe and as may be required by law, appoint a successor Trustee having the qualifications 
required. 

The Trustee shall, prior to a Trust Event of Default, and after the curing of all Tmst Events of Default that 
may have occurred, perform such duties and only such duties as arc specifically set forth in the indenture and no 
implied duties or obligations shall be read into the Indenture. The Trustee shall, during the existence of any Trust 
Event of Default (that has not been cured), exercise such of the rights and powers vested in it, and use the same 
degree of care and skill in their exercise, as a prndent man would exercise or use under the circumstances in the 
conduct of hls own affairs. 

Liability of Trustee. 

The recitals of facts, agreements and covenants in the Indenture and in the Bonds shall be taken as recitals 
of facts, agreements and covenants of the Authority, and the Trustee assumes no responsibility for the correctness of 
the same or makes any representation as to the sufficiency or validity of the Indenture or of the Bonds, or shall incur 
any responsibility in rc:.-;pcct thereof other than in connection with the rights or obligations assigned to or imposed 
upon it in the Indenture, in the Bonds or in law or equity. The Trustee shall not be liable in connection with the 
performance of its duties under the Jndenture except for its o\.v11 active or passive negligence, willful misconduct or 
breach of duty. 

The Trustee shall not be liable for any error of judgment made in good faith by a responsible officer, unless 
it shall be proved that the Trustee was negligent in ascertaining the pertinent facts. 

The Trnstee shall not be liable with respecl to any action taken or omitted to be taken by it in good faith in 
accordance with the direction of the Owners of not less than a majority in aggregate principal amount of the Bonds 
at the time Outstanding, relating to the time, method and place of conducting any proceeding for any remedy 
available lo the Tmstcc, or exercising any trust or power conferred upon the Trustee in the Indenture. 
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The Trustee may become the Owner or pledgec of any Bonds with the same rights it would have if it were 
not Tmstee. 

Amendment of the Indenture 

Except as provided below. the Indenture and lhc righH and obligations of the Authority. the Trustee and the 
Owners may be amended at any time by J Supplemental Indenture which shall become binding when (i) the written 
consent of the Bond Insurer if the Bond Insurer is not in default under the Bond Insurance Policy; or (ii) if the Bond 
Insurer is in default under the Bond Insura11cc Policy. the writi.cn consents of lhe Owners of a majority in aggregate 
principal amount of the Bonds then Outstanding, exclusive of Bonds disqualified as provided in the Indenture, arc 
filed with the Trustee: provided, that before executing any such Supplemental lndcnture the Trustee may first obtain 
at the Authority's expense an Opinion of Counsel that such Suppkmental Indenture complies with the provisions of 
the Indenture, on which opinion the Trnstcc may conclusively rdy. 

No amendment to the A!:,:rrccmcnt or the Indenture will (I) extend the maturity of. or change lhc Interest 
Payment Dates o[ or reduce the rate of interest on or the principal amount of or Rcdemptio:1 Price of any Bond 
without the express wri1ten consent of the Owner of such Bond, or (2) reduce the percentage of Bonds n~quired for 
the written consent lO any sud1 amendment withoul the express written consent of the Owners of all Outstanding 
Bonds. or (3) modify any rights or obligations of the Trustee without its prior written assent thereto. Copies of any 
amendments made to the Indenture which arc consented to by the Bond Insurer shall be sent to S&P. 

The Indenture and the rights and oh ligations of the Authority and of the 0\\11ers may also be amended at 
any time by a Supplemental Indenture which shall become binding upon adoption withou: the cons,ent of any 
Owners, but with the prior written consent of the Bond lnsurc:~ if the Bond Insurer is not in di.: fault under the Bond 
Insurance Policy, and only to the extenl pen11ittcd hy law. for any one or more of the following purposes: 

(i) to add to the agreements and cownants required in the Indenture to be perfon1cd by the Authority 
other agreements and covenants thereafter to he perfonncd hy the Authority, or to suITender any righ1 or power 
reserved in the Indenture to or conferred in the Indenture on the Authmity; 

(ii) to make such provisions for the purpose of curing any ambiguity or of correcting, curing or 
supplementing any defective provision contained in the Indenture or in regard to questio:1s arising under the 
Indenture which the Authority may deem desirable or necessary and not inconsistent with the Ir denture: 

(iii) to add to the agreements and covenants reqmrcd in the Indenture, such agreements and covenants 
as may be necessary to qualify the Indenture under the Trust Indenture Act of I 939: 

(iv) to make any amendments or supplements necessary or appropriate lo preserve or protect the 
exclusion of interest on the Bonds from gross income for federal income tax purposes under the Code or the 
exemption of the Interest Installments from State of California personal income taxes; 

(v) to make such amendments or supplements as may be necessary or appropriate to maintain any 
then current rating on the Bonds by any of the Rating Agencies. 

(vi) to add to the rights of the Trustee: or 

(vii) for any purpose that will not materially adversely affect the interests of the Owners. 

Amendment hy A4utual Consent The provisions o( the Jndcnturc does not prevent any Owner from 
accepting any amendment as to the particular Bonds held by him, provided that due notation thereof is made on such 
Bonds, 

Events of Default and Remedies of Owners 

T111st Events of'Default; Acceleration; Waiver o/Dcfimh The following shall be Trust Events of Default: 
(a) if default shall be made in the due and punctual payment of the principal or Redemption Price of any Bond as the 
same shall bccom.e due and payable (whether at maturity, by proceedings for redemption, by declaration or 
otherwise): (b) if default shall be made in the due and puncn1aI payment of any installment of interest on any 
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Bond when and as such interest installment shall become due and payable; (c) if default shall be made by the 
Authority in the p(..--rformance or observance of any other of the covenants> agreements or conditions on its parl in the 
Indentnrc or in the Bonds contained, and such default shall have continued for a period of thirty (30) days after 
¼Tittcn notice thcreoL specifying such default and requiring the same to be remedied, shall have been given to the 
Authority hy the Trustee, or to the Authority and the Trnstcc by the Owners of not less than a majority in aggregate 
principal amount of the Bonds al the time Outstanding; or(d) ifan Agreement Event of Default has occurred and is 
continuing; then and in each and every such case during the continuance of such Event of Default, unless the 
principal of all the Bonds shall have already become due and payable, the Trustee, by notice in writing to the 
Authority, may and, upon the written request of the Owners of not less than a majority in aggregate principal amount 
of the Bonds at the time Outstanding, shall declare the principal of all the Bonds then Outstanding, and the interest 
accrued thereon, to be due and payable immediately, and upon any such declaration the same shall become and shall 
be immediately due and payable, anything in the Indenture or in the Honds contained to the contrary 

notwithstanding. 

However, if at any time after the principal of the Bonds shall have been so declared due and payable, and 
before any judgment or decree for the payment of the moneys due shall have been obtained or entered as provided in 
the Indenture, there shall have been deposited with the Trustee a sum sufficient to pay all principal on the Bonds 
matured prior to such declaration and all matured installments of interest (if any) upon all the Bonds. with interest 
on such overdue installments of principal at the rate borne by the respective Bonds, and the reasonable fees and 
expenses of the Trustee (including but not limited to those of its attorneys), and any and all other defaults known to 
the Trustee (other than in the payment of principal of and interest on the Bonds due and payable solely by reason of 
such declaration) shall have been made good or cured to the satisfaction of the Trustee or provision deemed by the 
Trustee to be adequate shall have been made therefor, then, and in every such case, the Owners of at least a majority 
in aggregate principal amount of the Bonds then Outstanding, by written notice to the Authority and to the Trustee, 
may, on behalf of the Owners of all of the Bonds, rescind and annul such declaration and its consequences and 
waive such default; but no such rescission and annulment shall extend to or shall affect any subsequent default, or 
shall impair or exhaust any right or power consequent thereon. 

Remedies Cumulative. No remedy in the Indenture conferred upon or reserved to the Trustee or to any 
Owner of the Bonds is intended to be exclusive of any other remedy, but each and every such remedy shall be 
cumulative and shall be in addition to every other remedy given under the Indenture or now or later existing at law 

or in equity. 

Defeasance 

Discharge of Indenture. Bonds may be paid by the Authority in any of the following ways: 

(a) by paying or causing to be paid the principal, or if applicable Redemption Price, of and interest on 

the Bonds, as and when the same become due and payable; 

(b) by depositing with the Trustee, in trnst, at or before maturity. money or sel'.urities in the necessary 
amount (as provided in the [ndcnture) to pay or redeem Bonds: or 

( c) by delivering Bonds to the Trustee, for caneellation by it 

If the Authority shall pay all Bonds issued under the Indenture as provided above and shall also pay or 
cause to be paid all other sums payable under the Indenture by the Authority, then and in that case, and 
notwithstanding that any Bonds shall not have been surrendered for payment, the Indenture and the pledge of the 
Trust Estate made under lhe Indenture and all covenants, agreements and other obligations of the Authority under 
the I ndcnture shall cease, tenninate, become void and be completely discharged and satisfied, except only as 
provided in the Indenture. In such event, upon request of the Authority, the Trustee shall cause an accounting for 
such period or periods as may be requested by the Authority to be prepared and filed with the Authority and shall 
execute and deliver to the Authority all such instruments as may be necessary or desirable to evidence such 
discharge and satisfaction, and the Trnstee shall pay over, transfer. assign or deliver to the City all moneys or 
securities or other property held by it pursuant to the Indenture which are not required for the payment or 
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redrmption of Bonds not theretofore surrendered for such payment or redemption and which are not required for the 
payment of fees and expenses of the Trustee. 

Pa.vments hy Bond Insurer. Notwithstanding anything contained in the Indenture to the contrary, in the 
event that the principal of or interest on any of the Bonds shall be paid by the Bond Insurer pursuant to the Bond 
Insurance Policy. such Bonds shall remain Outstanding under the Indenture for all purposes, shall not be defcascd or 
otherwise satisfied and shall not be considered paid, and the assignment and pledge and all agreements, covenants 
and other obligations of the City under the Agreement assigm~d lo the Trustee for the benefit of the Owners of the 
Bonds shall continue to exist and shall run to the benefit of the Bond Insurer, and the Bond Insurer shall he 
subrogated to the rights of such Owners. 

Provisions Relating to the Bond Insurance Policy 

Payment Procedure Under the Bond insurance Policy. 

(a) [n the event that, on the second Business Day, and again on the Busim:ss Day, prior to the 
Payment Date (as defined in the Bond Insurance Policy), the Trustee has not received sufficient moneys to pay all 
amounts due with respect to the Bonds due on the second following or following, as the case may be, Business Day, 
the Trustee shall immediately notify the Bond Insurer or its dcsignee on the same Business Day by telephone or 
telegraph, confim1ed in writing by registered or certified mail, of the amount of the deficiency. 

(b) If the deficiency is made up 111 whole or in part prior to or on the payment date, the Trustee shall 
so notify the Bond Insurer or its designee. 

(c) In addition, if the Trustee has notice that any Owner has been required to disgorge p<1ymcnts of 
principal of or interest on the Bonds to a trustee in bankrnptcy or creditors or others pursuant lo a final judgment by 
a court of competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the 
meaning of any applicable bankmptcy laws, then the Trustee :;;hall notify the Bond Insurer or its designee of such 
fact by telephone or telegraphic notice, confinned in writing by registered or certified mail. 

TnJstee as Attorney-In-F'acr. The Trustee is irrevocably designated, appointed, directed and authorized to 
act as an attorney-in-fact for Owners of the Bonds as follows: 

(a) if and to the extent the Trustee has not received sufficient moneys to pay the principal of and 
interest on the Bonds, the Trustee shall (i) execute and deliver 10 State Street Bank and Trust Company, N.A., or its 
successors under the Bond Insurance Policy (the ''Insurance Paying Agent"), in form satisfactory to the Insurance 
Paying Agent, an instrument appointing the Bond Insurer as agent for such Owners in any legal proceedmg related 
to the payment of such interest and an assignment to the Bond Insurer of the claims for imcrcst to ¼hich such 
deficiency relates and which are paid by the Bond Insurer, (ii) receive as dcsignee of the respective Owners (and not 
as Trustee) in accordance with the tenor of the Bond Insurance Policy payment from the Insurance Paying Agent 
with respect to the claims for interest so assigned, and (iii) disburse the same to such respective Owners; and 

(b) if and to the extent the Trustee has not received sut1ieicnt moneys to pay tl1e principal of the 
Bonds, the Trustee shall (i) execute and deliver to tl1e Insurance Paying Agent in form satisfactory to the Insurance 
Paying Agent an instrnment appointing the Bond Insurer as agent for such Owner in any legal prncceding relating to 
the payn1ent of such princ.ipaJ and an assignment to the Bond Jnsurer of any of the Bonds surrendered to the 
Insurance Paying Agent of so much of the principal of the Bonds as has not previously bee·11 paid or for which 
moneys arc not held by the Trustee and available for such payment (but such assignment shall be dcliver,d only if 
payment from the Insurance Paying Agent is received), (ii) receive as desig:ncc of the respective Owners (and not as 
Trustee) in ac'-'.ordancc with the tenor of the Bond Insurance Policy payment therefor from the Insurance Paying 
Agent, and (iii) disburse the same to such Owners. 

No Discharge. 

(a) Payments with respect to principal of or interest on the Bonds disbursed by the Trustee from 
proceeds of the Bond Insurance Policy shall not be considered to discharge the obligation of the City with respect to 
such Purchase Price Installments, and the Bond Insurer shall hecome the owner of such unpaid Bonds and claims for 
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the interest in accordance with the tenor of the assignment made to it under the provisions of this Article or 
otherwise. 

(b) Irrespective of whether any such assii,mment is executed and delivered, the Authority and the 
Trustee agree for the benefit of the Bond Insurer that: ( i) they recognize that to the extent the Bond Insurer makes 
payments, directly or indirectly ( as by paying through the Trustee), on account of principal of or interest on the 
Bonds. the Bond lnsurc'f will be su brogated to the rights of such Owners to receive the amount of such principal of 
and interest on the Bonds from the Authority, with interest thereon as provided and solely from the sources stated in 
the Agreement and such Bonds; and (ii) they will accordingly pay to the Bond Insurer the amount of Purchase Price 
Installments (including principal and interest recovered under subparagraph (ii) of the first paragraph of the Bond 
Insurance Policy, which principal and interest shall be deemed past due and not to have been paid), with interest 
thereon as provided in the Agreement and such Bonds, but only from the sources and in the manner provided in the 
Agreement for the payment of the Purchase Price Installments, and will otherwise treat the Bond Insurer as the 
0\vncr of such rights to the amount of such principal and interest. 

Rights of Bond Insurer. Notwithstanding anything to the contrary contained in the Indenture, so long as the 
Bond Insurer is not in default under the Bond Insurance Policy, (a} the Bond Insurer, acting alone, shall have the 
right to direct all remedies upon the occurrence and during the continuance of a Trust Event of Default, (b) the Bond 
Insurer shall be deemed to be the Owner of each Bond it insures for the purpose of exercising all rights and 
privileges available to such Owners, (c) the Bond Insurer shall have the right to instih1te any suit, action or 
proceeding at law or in equity under the same tem1s as an Owner in accordance with the applicable provisions of the 
Indenture and ( d) there shall be no acceleration in the payment of principal of the Bonds without the prior written 
consent of the Bond lnsurcr. 

Miscellaneous 

Benefits of the Indenture. Nothing contained in the Indenture, expressed or implied, is intended to give to 
any Person other than the Authority, the Trustee, the City, the Bond Insurer, the issuer of each Reserve Surety and 
the Owners any right, remedy or claim under or by reason of the Indenture. Any agreement or covenant required in 
the Indenture to be performed by or on behalf of the Authority or any member, officer or employee thereof shall be 
for the sole and exclusive benefit of the Trnstee, the City, the Bond Insurer, the issuer of each Reserve Surety and 
the Owners. 

Execution of Documents hy Orvners. Any declaration, request or other instn1ment which is permitted or 
required in the Indenture to be executed by Owners may be in one or more instruments of similar tenor and may be 
executed by O\:\fllers in person or by their atton1eys appointed in writing. The fact and date of the execution by any 
Owner or his attorney of any dee laration. request or other instrument or of any writing appointing such attorney may 
be proved by the certificate of any notary public or other officer authorized to make acknowledgments of deeds to be 
recorded in the state or territory in which he purports lo act that the person signing such declaration, request or other 
instrument or writing acknowledged to him the execution thereof, or by an affidavit of a witness of such execution 
duly-sworn to before such notary public or other officer. The ovmership of any Bonds and the amount, maturity 
date, number and date of holding the same may he proved hy the Bond Register. 

Any declaration, request or other instrument or writing of the O\vner of any Bond shall bind all future 
Owners of such Bond with respect to anything done or suffered to be done hy the Authority or the Trustee in good 
faith and in accordance therewith. 

Unclaimed Moneys. Anything in the Indenhire to the contrary notwithstanding, any moneys held by the 
Trustee 1n trust for the payment and discharge of any of lhe Bonds which remain unclaimed for two years after the 
date when such Bonds have become due and payable, either at their stated maturity dates, redemption or 
acceleration, if such moneys were held by the Trustee at such date, or for two years after the date of deposit of such 
moneys if deposited with the Trustee after the dale when such Bonds became due and payable, shall be repaid by the 
Trustee to the City, as its absolute property and free and dear of any trust, lien, pledge or assignment securing said 
Bonds, and the Trustee shall thereupon be released and discharged with respect thereto and the Owners of such 
Bonds shall look only to the City for the payment of such Bonds; provided, however, that before being required to 
make any such payment to the City, the Trustee shall, at the expense of the City, mail, postage prepaid to the 
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Owners of !'luch Bonds, at the last address, if any, appearing upon the Bond Register a notice lhat said moneys 
remain unclaimed and that after a date named in said notice, which date shall be not less than 30 days after the date 
of the mailing of such notice, the balance of such moneys then unclaimed shall he returned to the ,::ity. 

Accounts and Fuml•i; Business Days. Any account or tl.md required in lhe Jndcnlurc to be established and 
maintained hy the Trustee rnay be established and maintained in the accounting records of the Trustee either as an 
account or a fund, and may, f()f the purposes of such accounting records, any audits thereof md any reports or 
~tatements \Vlth respec1 thereto, be treated either as an account or a fim<l; hul all such records with respccl to all such 
riccounts and funds shall at all times be maintained in accordance with the Indenture and sound corporate trust 
industry practice and with due regard for the protection of the sixurity of the Bonds and the rights of the Owners. 
Any action required to occur under the Jndenture on a day which is not a Business Day shall he required lo occur on 
the next succeeding Business Day with the same effect as if made on such non-Business Day. 

Ca/ifi,rnia Law. The Indenture shall be construed and governed in accordance with the laws of the State of 
California. 
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APPENDIX D 

DTC AND THE BOOK-ENTRY SYSTE'.\11 

7hefo/lmvinp. descriprion ofthe Depositon' Trust Company ( DTC"), the procedures and record keeping H'ilh respect 
to lu:nejlcia! mrnership intcrcsls in the Bond\'. paymrnt ol principal, in!crC':i'I and other payments on the Bond<J to DTC 
Panic1pants or Beneficial O,rnen,·, confirmation and tran<,fLr o/ beneficial ownership interest in the Bond,; and oihff related 
f, w1saclions by and between DTC. the DT( · Par!icipants and the Bem:f,cial Oirners is based soleZr on injc;rmation provided hy 
!)TC According(!', no representations can he made concerning thew! malleni' and neither the DTC Partic1jwnh nor the 
Beneficial O1rnc1'.'I' should rc{r on the f(m:going i1?fhrma1io11 with rcspe, ·t to sui'h matt.'r':i', but should inste;1d confirm the same 
t''ith DTC or the DTC Participants, as the case mar lw Neither the issuer o/'the Bonds 0he "Issuer") nor rhe trustee orfisrnl 
ngcnt appointed with respect to the Bonds (the "Trustee") lake any responsihilitrjlw the in/i;rmalion conh1iM'd in this Appendix. 

No assurances nm be given !hat DTC, DTC Participallfs or Indirect Participants will distribute to the Beneficial 
Owners ta) payments ,?{interest. principal or premium, !lm~v, with respect to the Bonds, {b) certificates representing owne,~'ihip 
interest in or other cmr/irmation or OH'nership if1/erest in the Boml\·, or (c} redemption or other 110/ices sent lo DTC or Cede & 
('o., its nominel!, as the registered owner o(thc Bond,·, or that Th(i' n'i/1 so do on a time~r basis, or that DP_-, DTC Participant,<; 
or LnC Indirect Partidpams ,viii act in the manner described in this Appendix. The current "Rules,. applin1ble to [)TC are on 
(!le with the Securities and Er:changc Commission and the rnrrenl "Pr,Jccdurcs" ollJTC to he /i}//owed in dca/ins: with DTC 
Farticipants are on file irith DTC 

DTC and its Participants. The Depository Trnst Company ("DTC"), New York, NY, will act as securities 
depository for the Bonds. The Bonds will he issued as fully-registered securities registered in th,, name of Cede & 
Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC. 
One folly-registered security certificate will he issued for each maturity of the Bonds. each in the aggregate principal 
a nount of such maturity, and will he deposited with DTC. 

DTC, the world's largest depository, is a limited-purpose trnst company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation'' within the meaning of the New York Unifonn Commercid Code, 
and a "clearing agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 
J ·134. DTC holds and provides asset servicing for over 2 million i!':.sues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments from over 85 countries that DTC's pm1icipants ("Direct 
P 1rticipants") deposit with DTC'. DTC also facilitates the post-trade settlement among Direct Participants of sales 
and other securities transactions in deposited st.x·uritics, through electronic computerized book-entry transfers and 
p:edges between Direct Participants' accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-US. securities brokers and dealers, banks, trust 
companies. clearing corporations. and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trnst & Clearing Corporation ("DTCC"). DTCC. in tum, is owned by a number of Direct Participants of 
DTC and Members of the National Securities Clearing Corporation, Government Securities Cb.ring Corporation, 
M l3S Clearing Corporation, and Emerging Markets Clearing Corporation, (respectively, "NSCC", "GSCC", 
"MBSCC", and "EMCC'', also subsidiaries of DTCC), as wcl1 as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National Association of Securities Dealers, lnc. Access to the DTC system 
is also available to others such as both U.S. and non-U.S. secudties brokers and dca1crs, hanks, tmst companies, and 
cliaring corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly ("Indirect Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable 
to its Participants arc on file with the Securities and Exchange Commission. More infonnation about OTC can be 
found at www .dtcc.com. 

Book-Entry On~v S):stcm. Purchases of the Ronds under the DTC system must he made by or through 
Direct Participants, which will receive a credit for the Bonds on DTC's record!'!. The ownership interest of each 
actual purchaser of each Security ("Beneficial Owner'') is in tum to be recorded on the Direct and Indirect 
Prnticipants' records. Beneficial Owners will not receive \\rTiltcn confirmation from DTC of their purchase. 
Beneficial Owners arc, however, expected to receive written confirmations providing details of the transaction, as 
wdl as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
O.vner entered into the transaction. Transfers of ownership interests in the Bonds arc to be accomplished by entries 
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made on the hooks of Direct and Indirect Participants acting on behalf of Beneficial Ovv11ers. Beneficial Owners 
will not receive certificates representing their ownership interests in the Bonds, except in the event that use of the 
book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers. all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC' s records reflect only the identity of the Direct Participants to whose accounts 
such Bonds arc credited, which may or may not be the Beneficial Owners. The Direct and Indirect Partidpants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among then1, subject to any statutory or regulatory requirements as may he in cHCct from time to time. 
Bcnefidal Owners of the Bonds may wish to take ce1tain steps to augment the transmission to them of notices of 
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
Security documents. For example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding 
the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, 
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices 
be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, 
DTC"s practice is to determine by lot the amount of the interest of each Direct Participant m such issue to be 
redeemed. 

Neither DTC nor Cede & Co. (nm any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & 
Co. 's consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Payment of the principal and Redemption Price of the Bonds. and interest thereon will be made to 
Cede & Co., or such other nominee as may be requested by an authorized representative ofDTC. DTC's practice is 
to credit Direct Participants' accounts upon DTC:'s receipt of funds and corresponding detail information from the 
Issuer or the Trustee, on payable date in accordance with their respective holdings shown on DTC's records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, 
as is the case with securities held for the accounts of customers in bearer f<)m1 or registered in "street name," and 
will be the responsibility of such Participant and not of DTC (nor its nominee). the Issuer or the Trnstce, subject to 
any stah1tory or regulatory requirements as may be in effect from time to time. Payment of principal of, premium, if 
any, and interest evidenced by the Bonds to Cede & Co. ( or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the Issuer or the Trnstec, disbursement of such payments 
to Direct Participants will be the responsibility of OTC, and disbursement of such payments to the Beneficial 
O,vncrs will be the responsibility of Direct and Indirccl Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the [ssuer or the Trustee. Under such circumstances, in the event that a successor depository ls 
not obtained, Security certificates arc required to be printed and delivered. 

The Issuer may decide lo discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository). In that event, Bond certificates will be printed and delivered. 

Discontinuance of DTC Services. In the event that (a) DTC determines not to continue to act as securities 
depository for the Bonds. or (b) the Issuer determines that DTC will no longer so act and delivers a written 
certificate to the Trnstec to that effect, then the Issuer will discontinue the Book-Entry Only System with DTC for 
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the Bonds. lf the {'.->_-,,.;er detennincs to replace DTC with anoll1cr qualified securities depository, the Js~uer will 
f•repare or dirccl the preparation of a new single separate, fully registered Bond for each mat:.irity of th,: Bonds 
registered in the name of such successor or substitute securities depository as arc not inconsistent with the terms of 
tJc indenture or fiscal agcnl agreement executed in connection with the Bonds. [f the Issuer fails to identify another 
~ ualificd securities depository to replace the incumbent securities depository for the Bonds, then the Bond~. will no 
l,)nger be restricted lo being registered in the Bond registration books in the name of the incumbent securities 
ciepository or its nominee, but will he registered in whatever name or names the incumbcnl secrnities depository or 
Ls nominee transfeffing or exchanging the Bonds designates. 

If the Book-Entty Only System is discontinued, the following provisions would also apply: (i) the Bonds 
v1ill be made available 1n physical form, (ii) principal of, and redemption premiums, if any. on, the Bonds will be 
payable upon surrender thereof at the corporate trust otlicc of the Trnstec, (iii) interest on the Rords will be payable 
by check mailed by first-class mail or, upon the written request . .-:,f any Owner of $1,000,000 or more in aggregate 
principal amount of Bonds received by the Trustee on or prior to the 15th day of the calendar month immediately 
preceding the interest payment date, hy wire transfer in immediately available funds to an account with a financial 
institution within the continental Uniled States of America designated hy such Owner, and (iv) the Bonds will be 
transferable and exchangeable as provided in the indenture or fiscal agent agreement executed in connection wlth 
the Bonds. 
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APPE:'IIDIX E 

FOR:1.1 OF COr-iTINIJil\'G DISCLOSLRE AGREEMENT 

This Continuing Disclosure Agreement (this "Disclosure Agreement"') is cxc<:utc<l and delivered by the 
City of Anaheim. California (the "City") in connection with the issuance of $47,710,000 Anaheir1 Public Financing 
Authority Sewer Revenue Bonds, Series 2007 {the ''Bonds'") and The Bank of New York Trust Company, i\'.A., as 
dissemination agent (the ''Dissemination Agent"). The Bonds ar(• being issued pursuant to an Indenture ofT'rust (the 
·'Indenture~'). dated as of May 1. 2007. by and between the Anah.:im Public Financing Aulhorily (the '"Authority"') 
md The Bank of New York Trust Company, N.A .. as tmstcc (the "Trustee"). The City and the Ilissemination Agent 
::ovcnant and agree as fol lows: 

Section 1. Purpose of the Disclosure Agreement. Thls Disclosure Agreement is being executed and 
delivered by lhe City and the Dissemination Agent for the henefr'. of the I folders and Beneficial Owners of the 
3onds and in order to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-12(b)(5) (tho 
"Ruic"). 

Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply to any 
capitalized term used in this Disclosure Agreement unless other\\ ise defined in this Section, the following 
capitalized tenns shall have the following meanings: 

"Annual Report" means any Annual Report provided by the City pursuant to, and as dest:rihed in, 
~)cclions 3 and 4 of this Disclosure Agreement. 

"Beneficial Oumcr" means any person which (a) has or ~.hares the power, directly or indirectly, to vote or 
consent \Vith respect to, to make investment decisions concerning the ownership ot: or to dispose of ownership of, 
<-ny Bonds (including persons holding Bonds through nominees, depositories or other intcnncdiarcs); or (b) is 
treated as the mvner of any Bonds for federal income tax purpose:,. 

'"Dissemination Agent" means The Bank of New York Trust Company, N.A., acting in ib capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing hy the City and which 
r as filed with the City written acceptance of such designation. 

''Usted Events" means any of the events listed in Section 5(a) of this Disclosure Agreement. 

"National Repositm:F" shall mean any Nationally Recognized Municipal Securities Information Repository 
t'.x purposes of the Rule. The National Repoc;ilorics currently app·,·ovcd hy the Securities and Pxchangc Commis~ion 
arc currently found at http://www.sec.govh·onsumer/nrmsir.htm. 

"Obligated Person" means any "obligated person" within the meaning of the Ruic. 

"Official Stalemem" means the Official Statement, dated May 10, 2007, prepared and distributed in 
c:)lmection with lhc initial sale of the Bonds. 

''Participating Underwriter" means any of the original underwriters of the Bonds required to comply with 
the Rule 1n connection with offering of the Bonds. 

'"'Repositmy'' means each National Rcposilory and each Slate Repository. 

"Ruic" means Ruic I 5c2- l 2(h)(5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of I 934, as the same may be amended from time-to-lime. 

"State" means the State of California. 

"State Reposilmy" means any public or private repository or entity designated by the State as a state 
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repository for the purpose of the Rule and recognized as such by the Securities and Exchange Commission. As of 
the date or this Disclosure A!,'feemcnt, there is no State Repository, 

"Trustee'' means The Bank of New York Trust Cornpanyf N.A., having a principal corporate trust office in 
Los Angeles, California or its successor as Truslee under the Indenture. 

Section 3. Provision of Annual Reports, 

(a) Provided the Dissemination Agent shall have been timely provided with the same (at least 
15 Business Days prior to any date due as provided bc1ow). the Dissemination Agent shall, not later than 
December 3 l of each year, commencing December 31, 2007, for the report for the 2006-07 Fiscal Year, or if the 
City's fiscal year-end changes from June 30, not later than 210 days after the end of the City's fiscal year, provide to 
each Repository, the Annual Report delivered to it by the City; provided that the City shall deliver information 
satisfying the requirements of Section 4 of this Disclosure Agreement The City shall deliver to the Trustee the 
Annual Report either as a single document or as separate documents comprising a package, and may cross-reference 
other information as provided in Section 4 of this Disclosure Agreement; provided that the audited financial 
statements of the City may be submitted separately ftom the balance of the Annual Report and later than the date 
required above for the filing of the Annual Report if they are not available by that date, If the City's fiscal year 
changes, it shall give notice of such change in the same manner as for a Listed Evenl under Section S(c). It is 
expressly agreed that the Dissemination Agent shall have no duty or liability whatsoever to detem1ine whether tl1c 
City shall have satisfied Section 4 of this Disclosure Agreement and shall be fully indemmfied by the City in 
connection with the Dissemination Agent's obligations hereunder. 

(bl Not later than 15 Business Days prior to the date specified in paragraph (a), the City shall provide 
its Annual Report to the Dissemination Agent and the Trustee (if the Trustee is not the Dissemination Agent), lfby 
such date, the Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall 
contact the City to inquire if the City is in compliance with the first sentence of this paragraph (b), The 
Dissemination Agent shall have no duty to review such Annual Report. If the City is unable to provide to the 
Dissemination Agent an Annual Report by the date required in paragraph (a), the City shall provide a notice to the 
Dissemination Agent for distribution lo each Repository in substantially the form attached as Exhibit A. 

(c) The Dissemination Agent shall: 

(i) detenninc each year prior to the date for providing the Annual Report the name 
and address of each Repository; and 

(i,) confinn in \\Titing to the City that the Annual Repott has been filed as required 
hereunder, stating the date filed and listing the Repositories to which the Annual Report was filed, 

Section 4, Content of Annual Reports, The City's Annual Report shall contain or include by reference 
the following, updated to incorporate infom1ation for the most recent fiscal or calendar year, as applicable (the tables 
referred to belO\v are those appearing in the Official Statement, unless otherwise noted below): 

(a) The audited financial statements of the City for the prior fiscal year, prepared in accordance with 
generally accepted accounting principles as promulgated to apply to governmental entities from time-to-time by the 
Governmental Accounting Standards Board. If the City's audited financial statements arc not available hy the time 
the Annual Report is required to be filed pursuant to Section 3(a). the Annual Rcpmt shall contain unaudited 
financial statements in a format similar to the financial statements contained in the final Official Statement, and the 
audited financial statements shall be filed in the same manner as the Annual Report when they become available. 

(b) Table I - Number of Billing Units, 

(c) Table 2- Percentage of Customer Billings by Customer Class, 



( c) Table 3 Ten Largest Sewer Accounts. 

(d) Table 4 Sewer Fee Rate by User Category. 

(f) Tahlc 5 - Summary of Revenues and Expenses. 

Any or all of the items ]isted above may be included by specific reference to other documents. including 
Jfficial statements of debt issues of the City or related public entities, which have been submitted to each of the 
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official 
;,;tatcment, it must be avallable from the Municipal Securities Rulcmaking Board. The City shall dearly identify 
,:ach such other document so included by reference. 

Section 5. Reporting of Significant Events. 

(a) Provided that the Dissemination Agent shall have received express written no:icc of the same by 
lhe City, except for clauses (i), (iv), (v). (viii), (ix). (x) and (xi). the Dissemination Agent shall, subject lo 
paragraph (c) below. give, or cause to be given, notice of the occurrence of any of the following events with respect 
lo the Bonds to (i) each National Repository or the Municipal Securities Rulemaking Board; and (ii) lhe State 
Depository, if any unless the City shalJ have provided the Dissemination Agent with a legal opinion of counsel 
<icccptable to the Dissemination Agent expressly concluding that such event is not material: 

(i) principal and inlerest payment delinquencies; 

(ii) nonpayment rclalcd defaults; 

(iii) modifications to rights of bondholders; 

(iv) optional. contingent or unscheduled bond calls; 

(v) defeasanccs; 

( vi) rating changes; 

(vii) adverse tax opinions or events affecting the tax-exempt status of the Bonds; 

(viii) unscheduled draws on the debt service reserves reflecting financial difficulties; 

(ix) unscheduled draws on credit enhancements reflecting ftnancia I difficulties: 

(x) substitution of the credit or liquidity providers or their failure lo pcrfonn; and 

{xi) release, substitution or sale of property securing repayrnent of the Bonds. 

(b) Whenever a Listed Event occurs with respect to the Bonds, the City shall as soon as possible, but 
in no event more than l O days following such event, detern1ine if such event would be material under applicable 
foderal securities laws. 

(c) If the City determines that a Listed Event would be material under applicable federal securities 
faws, the City shall promptly provide the Dissemination Agent written notice of such occmTencc to be distributed by 
tl.e Dissemination Agent to the Municipal Sccurilics Rulcmaking Roard and the State Repository. Notwithstanding 
tfe foregoing, notice of Listed Events described in dauses (a)(lv) and (v) need not be given unCcr this suhsection 
any earlier than the notice. if any, of the underlying even! is given to Holders of affected Ronds pursuant to the 
Irdcnlurc. 
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(d) The Trustee, if not the Dissemination Agent, shall, within IO Business Days of obtaining actual 
knowledge of the occurrence of any of the Listed Events (with no obligation to detcm1ine the materiality thereof), 
contact the City, inform such person of the event, and request that the City promptly notify the Dissemination Agent, 
or if there is no Dissemination Agent, the Trustee, in writing whether or not to report the event pursuant to 
paragraph (b). For the purpose of this Disclosure Agreement "actual knowledge" means actual knowledge at the 
principal corporate trnst office of the Trustee by an officer or the Trustee with responsibility for matters related to 
the administration of the Indenture. 

Section 6. Termination of Reporting Obligation. The City"s obligations under this Disclosure 
Agreement shall lcm1inatc upon the legal defeasancc. prior redemption or payment of amounts fully sufficient to pay 
and discharge the Bonds, or upon delivery to the Dissemination Agent of an opinion of nationally recognized bond 
counsel to the effect that continuing disclosure is no 1onger required. If such termination occurs prior to the final 
maturity of the Bonds, the City shall give notice of such termlnatlon in the same manner as for a Listed Event under 
Section 5(c). 

Section 7. Dissemination Agent The City may, from time-to-time. appoint or engage a Dissemination 
Agent lo assist it in carrying out its obligations under this Disclosure Agreement, and may discharge any such 
Agent, with or without appointing a successor Dissemination Agent. The Dissemination Agent shall not be 
responsible or liable in any manner whatsoever for the content of any notice or report prepared by the City pursuant 
to this Disclosure Agreement If at any time there is not any other designated Dissemination Agent, the Trustee 
shall be the Dissemination Agent. The initial Dissemination Agent shall be The Bank of New York Trust Company, 
N .A. The sole remedy of any party against the Dissemination Agent shall be nonmonetary and specific 
performance. 

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Agreement, the 
City may amend this Disclosure Agreement, and any provision of this Disclosure Agreement may be waived; 
provided that all of the following conditions arc satisfied: 

(a) if the amendment or waiver relates to the provisions of Section 3(a), 4 or 5(a), it may only be 
made in connection with a change in Circumstances that arises from a change in legal (including regulatory) 
requirements, change in la\v (including rules or regulations) or in interpretations thereof. or change in the identity, 
nature or status of an obligated person with respect to the Bonds, or the type of business conducted: 

(b) the undertaking, as amended or taking into account such waiver, would, in the opinion of 
nationally recognized bond counseL have complied with the requirements of the Rule at the time of the original 
issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances; and 

(c) the amendment or waiver either (i) is approved by the Holders of the Bonds in the same manner as 
provided in the Indenture for amendments to the Indenture with the consent of Holders; or ( ii) does not, in the 
opinion of nationally recognized bond counsel, materially impair the interests of the Holders or Beneficial Owners 
of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the City sha11 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the 
reason for the amendment or waiver and its impact on the type (or 1TI the case of a change of accounting principles, 
on the presentation) of financial information or operating data being presented by the City. In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial statements, (i) notlcc of such 
change shall be given in the same mam1cr as for a Listed Event under Section 5(c), and (ii) the Annual Report for the 
year in which the change is made should present a comparison (in narrative fonn and also, if feasible, in quantitative 
form) between the financial statements as prepared on the basis of the new accounting principfos and those prepared 
on the basis of the fi.)m1er accounting principles. 

Section 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to prevent the 
City from disseminating any other infonnation, using the means of dissemination set forth in this Disclosure 
Agreement or any other means of communication, or including any other information in any Annual Report or 
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notice of occurrence uf a Listed Event, in addition to that which i:-; required by this Disclosure Agreement. If the 
City chooses to include any information in any Annual Report or notice of occrnTencc of a Listed Event in addition 
to that which is specificaJly required by this Disclosure Agreement, the City shall have no obligation under this 
Disclosure Agreement to update such infrmnation or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 

Section 10. Default. In the event of a failure of the City lo comply with any provision of this Disclosure 
Agreement, any Holder or Beneficial Owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandate or specific perfonnance by court order, to cause the City er the 
Dissemination Agent, as the case may be, to comply with its obligations under this Disclosure Agreement. A default 
under this Disclosure A!:,rrcement shall not be deemed an Event of Default under the Jndenturc or he Installment 
Purchase Agreement, and the sole remedy under this Disclosmc 1\grecment in the event of any fai ·ure of the City or 
the Dissemination Agent to comply with this Disclosure Agreement shall be an action to compel perfonnanc,~. 

Section 11. Duties, Immunities and Liabilities of Dissi~mination Agent The Dissemination Agent shall 
have only such duties as arc expressly and specifically set forth in this Disclosure Agreement, and the City agrees to 
indemnify and save the Dissemination Agent, its officers, director:-;, employees and agents. hannlcss against any 
c aims, losses, expenses and liabilities which such Dissemination Agent may incur arising out of or in the exercise 
w performance of the powers and duties given to the Dissemination Agent hereunder, including th~ costs and 
e:i..pcnses (including attorneys' fees) of defending, in any manner or forum, against any claim ofliahility, but 
e:zcluding liabilities due to the Dissemination Agent's negligence or willful misconduct, subject to the lndenture. 
The obligations of the City under this Section shall surviYe resign&.tion or removal of the Dissemin.1tion Agent and 
payment of the Bonds. 

Section 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit ol'the City, the 
Dissemination Agent, the Participating Undc1writers and Holders and Beneficial Owners from time-to-time of the 
B~mds, and shall create no rights in any other person or entity. 

Section 13. Filing With Central Post Office. Any filing under this Disclosure Agreement may 
al:ernatively be made by transmitting such filing lo the Texas Municipal Advis01y Council as provided at 
hHp:www.disclosurcusa.org unless the United States Securities and Exchange Commisslon has withdrawn the 
in!erpretivi2 advice in its letter to the Texas Municipal Advisory Council dated September 7, 2004. 

Section 14. Notices. Any notice required to he delivered to a party under this Disclosure Agreement shall 
be deemed to have been sufficiently given or served for all purposes by being delivered or sent by telex or by being 
deposited, postage prepaid, in a post office letter box, addressed, as the case may he, as set i<.)rth below, or such 
other addresses as may have been filed in writing with the Dissemination Agent 

to the Trustee/ 
Dissemination Agent: 

lo the City: 

The Bank of New York Trnst Company, N.A. 
Suite 500 
700 South Flower Street 
Los Angeles, CA 90017 
Attention: Corporate Trust Department 

City of Anaheim 
Anaheim Civic Center 
200 South Anaheim Bnulevard 
Anaheim, CA 92805 
Attention: Finance Director 

Section 15. Counterparts. This Disclosure Agreement may be execution in any number of counteq1arts 
ancl each of such counterparts shall for all purposes he deemed to he an original: and all such countel)arts, or as 
many of them as the City and the Dissemination Agent shall preserve undestroyed, shall together constitute hul one 
anc the same instrument. 
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IN WITNESS WHEREOF, the parities hereto have each caused this Continuing Disclosure Agreement to 
be cxc('.uted hy their duly authorized officers. 

Dated: May 23. 2007 

THE BANK OF NEW YORK TRL:ST COMPANY, 
N.A., as Dissemination Agent 

By ___ _ 

Name. _________________ _ 
Title -----· 

CITY OF ANAHEIM, CALIFORNIA 

By ________________ _ 

Name _________________ _ 
Title __________________ _ 
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EXIIIBIT A 

NOTICE TO REPOSIIORIES OF FAILIJR F. TO FILE ANNlJAL REPORT 

Name of Issuer: Anaheim Puhlic Financing Authority 

Name of Bond Issue: $47,710,000 Anaheim Public Financing Authority Sewer Revenue Bonds, Series 2007 

Name of Obligated Person: City of Anaheim, Califomia 

Date of Issuance: May 23, 2007 

NOTICE IS HEREBY GIVEN that the City of Anaheim (the "City") has not provided an Annual Report 
with rc&pcct to the above named Bonds as required hy Section 3 nfthe Continuing Disclosure Agreement, dated as 
JfMay 23, 2007, between the City and The Bank of New York Trust Company, N.A., as dissemhation agent [The 
:'ity anticipates that the Annual Report will be filed by_ _ __ ] 

)ated: 

re: City of Anaheim 

TIIE BANK OF NEW YORK TRUST COMPANY. 
N.A., as Dissemination Agent, on behalf of the CITY OF 
ANAHEIM, CALIFORNIA 

By __________________ _ 

Authorized Signatory 
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APPENDIX F 

PROPOSED FOR"I OF OPINION OF BOND COUNSEL 

Anaheim Public Financing Authority 
Anaheim, Califomia 

May 23, 2007 

Re: Anaheim Public Financing Authoritv Sewer Revenue Bonds, Series 2007 
(Final Opinion) 

Ladies and Gentlemen: 

\1/e have acted as bond counsel to the Anaheim Public Financing Authority (the "Authority'') in connection 
with the issnance by the Authority of $47,710,000 aggregate principal amount of Anaheim Public Financing 
,\uthority Sewer Revenue Bonds, Series 1007 (the "Bonds"). iss-Jcd pursuant to Article 4 of Chapter 5 of Oivision 7 
of Title I of the Government Code of the State of California and pursuant to the Indenture of Trust dated as of May 

, 2007 (the "Indenture''), hcn.vecn the Authority and The Bank of New York Trust Company, N;1tional As~;odation, 
as trnstee (the "Trnstee"). Capitalized tcnns not otherwise defined herein shall have the meanings set forth in the 
Indenture. 

In such connection, we have rcvic\vcd the Indenture, the Installment Purchase Agreement. dated a.) of May 
I, 2007 (the "Agreement"), between the City of Anaheim, (the "City") and the Authority, the Tax Certificate, dated 
the date hereof (the "Tax Cet1ificatc'·), certificates of the Authr,rity, the City, the Trnstcc, and others, opinions of 
counsel to the Authority, the City and the Trustee. and such other documents, opinions and matters to the extent we 
c eemcd necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations rulings and court 
decisions and cover certain matters not dircc1ly addressed by such authorities. Such opinions may be affected by 
actions taken or omitted or events occurring after the date hereof Accordingly, this opinion is not intended to, and 
may not, be relied upon in connc.-ction with any such actions, events or matters. Our engagement with respect lo the 
E,on<ls has concluded with their issuance, and we disclaim any obligation to update this ktter. W,; have assL.mcd the 
genuineness of all documents and signatures prescnkd to us (whether as originals or as copies) and the due and legal 
execution and delivery thereof by, and validity against, any parti1~s other than the Authority and '.he City. 'Ne have 
a~sumcd, \Vithout undertaking to verify, the accuracy of the factua] matters represented, warranted or certified in the 
dxuments and of the legal conclusions contained in the opinions referred to in the second paragraph hereof. 
Furthermore, we have assumed compliance with all covenants and ab:rreernents contained in the Indenture, the 
Agreement and the Tax Certificate, including \Vithout limitation covenants and agreements compliance with which 
is necessary to assure that fi.nure actions. omissions or events will not cause interest on the Bond;; to be included in 
g1·oss income for federal income tax purposes. \Ve call attention to the fact that the rights and obligations under the 
Bonds, the lndcnll!re, the Agreement and the Tax Certificate and their enforceability may be subject to bankruptcy, 
ir solvency, reorganization, arrangement. fraudulent conveyance, moratorium and other laws relating to or affecting 
c1editors' rights. to the application of equitable principles, to the exercise of judicial discretion ir: appropriate cases 
and to the limitations on legal rc1nedies against public entities in the State of Cahfornia. We express no opinion 
with respect to any indemnification, contribution, penally, choice of law, choice of forum, choice of venue, waiver 
OI severability provisions contained in the fi.)rcgoing documents nor do wc express any opinion with respect to the 
sL1.tc or quality of title to or interest in any of the assets described in or subject to the lien ol' the Indenture or 
Agreement or the accuracy or sufficiency of the description contained therein of. or the rnm:dies available to 
cnfi.)rce liens on any such properly. Finally, wc undertake no responsibility for the accuracy, completeness or 
fairness of the Official Statement or other offering material rcl:lting to the Bonds and exprcs:- no opinion with 
re;;pcct thereto. 
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Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we arc of the following 
opinions: 

1. The Bonds constitute the valid and binding special obligations of the Authority. 

2. The Indenture has been duly executed and delivered by, and constitutes the valid and binding 
obligation of, the Authority. The Indenture creates a valid pledge to secure the payment of the principal of and 
interest on the Bonds of the Purchase Price Installments and any other amounts (including certain proceeds of the 
sale of the Bonds) held by the Trustee in any fund established pursuant to the Indenture, except the Rebate Fund, 
subject to the provisions of the Indenture, pcrn1itting the application thereof for the purposes and on the terms and 
condittons set forth therein. 

3. The Bonds arc not payable from, or secured by a legal or equitable pledge of, or lien or charge 
upon, any property of the Authority or any of its income or receipts except the Trust Estate, which pledge is subject 
to the provislons of the Indenture permitting the application thereof the purposes and on the terms and conditions set 
forth therein. Neither the faith and credit nor the taxing power of the State, the Authority, the City or any other 
public agency is pledged to the payment of the principal or Redemption Price of, or the interest on, the Bonds. The 
issuance of the Bonds shall not directly. indirectly or contingently obligate the Authority, the State or any public 
agency thereof, including the City, to levy or pledge any form of taxation or to make any appropriation for the 
payment of the Bonds. The payment of the principal or Redemption Price of, or interest 011. the Bonds docs not 
constitute a debt, liability or obligation of the State or any public agency, including the City other than the special 
obligation of the Authority as provided in the Indenture. 

4. The Agreement has been duly executed and delivered by, and constitutes the valid and binding 
obligation of, the Authority and the City, respectively. 

5. Interest on the Bonds is excluded from gross income for federal income tax purposes under 
Section I 03 of the Internal Revenue Code of I 986 and is exempt from State of C alifomia personal income taxes. 
Interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative 
minimum taxes, although we observe that it is included in adjusted current earnings in calculating corporate 
alternative minimum taxable income. W c express no opinion regarding other tax consequences relating to the 
ownership or disposition of, or the accrual or receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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FINANCIAL GUARANTY INSlJHANCE POLICY 

MBIA Insurance Corporation 
Armonk, New York 10504 

Policy No. jKUMBF.R] 
!'vlBIA 1!1-;wance Crnporation (the "Insurer''). in cnn:--idL'rat1un of the paynk'nt nf tht; premium and sul~jcct 10 the km1S of t11is policy. hereby 
unconditionally and i1rcvocably guarank~s to any n\,·1ic1. :Ls hcrcinaficr defined. n! t1ic fr>llO\\·ing described ()bligations, th:: foll and ccmpletc payment 
rcqmrcd lo be ri1adc by or on bd1alf (lfthc IsSlK'r to [PA YIN(i J\Gl:N 1/lH.L!S"Jl'.l'.] ,)f 1t') succcs<;nr {the· ''Paying Ag:1.~nt'') of 1.m amorn1t equal to (j) the 
prinl'.ipal of (either at the stated maturity or by any advancement (If maturity pur:-:uan1 10 n mandato1y sink.mg f1.md payment) and interest on, tl1e 
( 1bligatin1s (a-.; that 1enn is del1ntYi hdow) ;Ls; such pay1ncnN shall f:x-comc due but :-:hall 1101 Jx, -;o pJid (except that in th.: C\'cnt of any accck:r-J!ion of the 
dul' date .if ::;uch principal by rGL"-011 nf mand~llory or optional redemption or accckration resulting from tkfault or nthcn,ise other than any advancement 
of ma1w·1ty pw~u,mt to a mand:iic•ry sinking fond payincm. the J:Yd)'lllCnts gu:irantt.x·d hereby shall be made in such nmou11Ls; and at such timt":-. a-; such 
p1yme11t:; of pnncipal would lmvc bt"C'11 due had there not been any such accdcmtion. unlc~s th.: ht'-llR'r dcct-: iu its sole dis:rction. to p1:1y in whole OJ in 
p-u1 ;my principal due by reason of such accdcratlnn): ,md (11) 1hc reimbursement t'lrany such paymt:111 whicli is sub~"'(Jucn!ly r0:on:-rcd from any ov.-rn:r 
p·Jr.-;u{UJ1 !n a final _1udg_nK'llt b~' a cou11 of rnmpc!cnt ju1isdict1on tha! such payrnmt co· i:-:tituh:s an il\\ 1idabk pnik'rt·ncc tn such 0\\'11cr \\•ithin !iii'. meaning 
o··any arphcab!l.' bankmptcy law. !"he mnuurns rd;,:,wd to 111 daLL"'-'" (i) and (ii) ti!'thl" pn.'ccding :,cnll'ncc shall bv rck·m,1i 1n hcn.·n1 colkYtivdy as the 
"ht:-:UJcJ ·\mounb." "Obligati,ms" :--hall mean 

jPARI 
ILF<;,\L N,\~IEOF 1:,SIJEI 

l ip,1u 1n•,:·ipl (lf tdcphornc or k.'lcgraphic 1101icc. :-ud1 n,•tHX :-sul.N'l.jllt'lllly Cl 1nl!1mcd m \\'Jitmg by rcgisk·Jt'd or n .. ·11i!icd 1rnil. or upoll receipt of written 
nctin' by f"l~istcn:.xl (lr certified mail. by the Insurvr from the Paying Arcn! ()r ;my m, rn-r nf an Obligatmn the pa~ mcnt o/';tn lnc-urC'd Arnuu,t for which 1s 
th,·n dth..'. that ,s.1Jch rcqoirC'd payment has 11111 lx.·cn 111adc. !.lit· ltNm:r l'n tJ1c due dall· nf·such pavmcJll 0r \Hthin (.)lk' bu,;incss day a lier receipt of notice (lf 

such 11onr1ci:vml'nt. \\hichevcr is !Jtcr. will make a dq'X1s11 c{ Ji.mt.ls. in ,m acc<..1unt \\-1th U.S. Hm1k ·1 nist Nauonal As.sociali@, in New Y1xk. New York, 
or JL<; SUC( CS.'>OL suJfici~nt for the payinent of any .,;;uch lusuw<l 1\1nou111s ,vhich ,u-c then due. Upon prcscntmcnl and suJTrndcr of sucl1 Obligations or 
pr:::&'ntmrn1 of such other proof of ownership of the Obligalil11t,. togctlK·r with <U1Y np;1n1printc instmments of as:-iµ:nmcnt tc C\idcnce th.: assignment of 
th<: lnsrnd .r\nlliunts due on tlie Obligatimt, as an_• 1x1id b_v tJ1c Insurer. ,md appn1pria1e im;trumrnts 10 cHCCt tJK· app0intn1rnt of the J11-;11rcT a-; agent for 
such 0\\11:-1~ of the Obligatiort'> in any kral prcx-ctxling rl'la1ed to pa)mcnt or Insured Amounts on tllC Obligations. such JrbTTumrnL'> being in a fonn 
s;.ristiic1t1ry 10 US Bank f'm'>t )fational As;s,x.:ia11on. U.S. Bank I 111.-:! N:11innal i\ss(1nauon shall disbmsc to such <..n\•11Cr:-. or Lhe Paying !\gent payment 
uf the InsJJl:d Amount-.; due on such Ohht~<ilinBs, ks, ,111v ;un0w1t hdd by tJ1c Payi112, Agent for the pay111cnt of :-:uch In:-1ircd /\mot!Jll'- and legally 
availahk Jicrd(ir. Th!:-; pohcy does Ill)! msun· ng-mnst k•~" of any prqxiymcnt pn:mium which may at any tnnc be payable \V1lh respect to any 
Obligatinri 

A~. used h1.>n.'111. tJ1e renn "owner" shall mc::m the wgisk1"l'<J 0\\11LT uLmv Oblig:ition <L<; mdicatcd in tlie books rnaint.inwd by the Paying Agent. the Issuer, 

ur :my dcs1gnee of the Issuer for sLwh pu11)(1sc. I11c tenn O\\llCT shall not include tl1c h..;ucr or any party whose agreement witl1 the Issuer constitutes the 
tmkrlyint x"Curi1y for the ( )hligation-; 

Ar:y S(TV!lc of process on the Jnsurt'r may be made !o the Insurer at IL'> on-ices located at 113 King Street. J\m1onk. New '{OJk 10504 and such scnice of 
prucc-s.s shall be 1,alid and binding. 

Thi~ fX)iicy 1s ncm--cancdlablc for :my reason. rhc premium on this rK1licy is rKit rcfi.uK.ahlc for any n..·it'>Oll induding the payment prior to maturity of the 
Otligation,; 

In the ew1rt tlK"'.' Insurer \\\.'re In lx_'X'omc irnolvcn1. any clailrn arising under ~t fX)licy n:, financial g.tuuw1ty in-;urance are excluded fmm c:wcrage by thi:' 
California Insurance Guaranty Association, c~tablishc<l ptu=-uant to Anick 1-1.2 {c01nnL·ncing \\1th Section 106)) of Chapter l of Pan:! of Division I of 
t11e Cahfonia In-;urnno..> Code 

IN WITNLSS WHEREOF. 
jMONIII. \TARI. 

STD-R-C:\ 7 
OJ o; 

the lrnurcr kl..; C<ltL<sed this policy to be executed in facsimile 011 its behalf by its duly authrni?.cd officers. this [DJ\ Yl day of 
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