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NEW ISSUE-FULL BOOK-ENTRY RATING: S&P: "AA·" 
(See "RATING" herein) 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the El Cerrito Public Financing Authority, based upon an analysis of 
existing laws, regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain represeflfations and 
compliance with certain covenants, interest on the Bonds is excluded from gross illcoffle for federal income tw: purposes under Section 103 of 
the Internal Revenue Code of 1986 and is exempt from State of California personal income ta.~es. In the further opinion of Bond Counsel, 
inlerest on the Bonds is not a spec(fic preference item for purposes <?f the federal individual or cprporate alternative minimum taxes, although 
Bond Counsel ohsen'es that such interest is included in adjusted current earnings when calculating corporate alternative minimum taxable 
ii1come. Bond Counsel expresses no opinion regarding any other taT consequences related Ia the ownership or disposition of. or the accrual or 
receipt of interest on, the Bonds. See "TAX MATTERS" within. 
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Dated: Date of Delivery Due: May 1, as shown on inside cover 
The above captioned bonds (the "Bonds") are being issued by the El Cerrito Public Financing Authority (the "Authority") to (i) finance 

various capital improvements to the City of El Cerrito's (the "City") sidewalks, streets and roadways, as more particularly described herein, 
(ii) pay capitalized interest through November 1, 2008, (iii) fund a deposit to a debt service reserve fund for the Bonds and (iv) pay costs of 
issuance incurred in connection with the issuance, sale and delivery of the Bonds. 

The Bonds are being issued as fully registered bonds, registered in the name of Cede & Co., as nominee of The Depository Trust Company, 
New York, New York ("DTC"), and will be available to ultimate purchasers in the denomination of $5,000 or any integral multiple thereof, 
under the book-entry system maintained by DTC. Ultimate purchasers of Bonds will not receive physical certificates representing their interest 
in the Bonds. So long as the Bonds are registered in the name of Cede & Co., as nominee ofDTC, referenced herein to the owners shall mean 
Cede & Co., and shall not mean the ultimate purchasers of the Bonds. Interest on the Bonds will be payable on May I and November 1 of each 
year, commencing November I, 2008. Payments of the principal of, premium, if any, and interest on the Bonds will be made directly to DTC, or 
its nominee, Cede & Co., by Union Bank of California, N.A., San Francisco, California (the "Trustee"), so long as DTC or Cede & Co. is the 
registered owner of the Bonds. Disbursements of such payments to DTC's Participants is the responsibility of DTC and disbursements of such 
payments to the Beneficial Owners is the responsibility of DTC's Participants and Indirect Participants, as more fully described herein. See 
"APPENDIX E- DTC AND THE BOOK-ENTRY SYSTEM". 

The Bonds are payable from, and secured by a lien on, certain payments received by the Authority from the City under an Installment Sale 
Agreement (defined herein) and from certain interest and other income derived from certain funds and accounts held under the Trust Agreement 
(collectively, the "Revenues," as more fully described hen!iO). The obligation of the City to make payments under the Installment Sale 
Agreement is limited solely to Revenues, consisting generally of all gross income and revenue from the City's Street Improvement Sales Tax (as 
defined herein). The pledge of Revenues under the Installment Sale Agreement secures only the obligations to pay installment payments 
and other obligations under the Installment Sale Agreement, Sec ''SECURITY FOR THE BONDS- Revenues; Pledge of Revenues''. 

The Bonds are subject to optional and mandatory redemption prior to maturity as more fully described herein. 

The Bonds are limited obligations of the Authority and are not secured by a legal or equitable pledge of, or charge or lien upon, any 
property of the Authority or any of its income or receipts, except the Revenues (as described herein). Neither the full faith and credit of 
the Authority, the City or any member of the Authority is pledged for the payment of the principal of, interest or premium, if any, on 
'the Bonds, Neither the payment of the principal of, interest or premium, if any, on the Bonds constitutes a debt, liability or obligation of 
the Authority, the City or any member of the Authority for which an}' such entity is obligated to lely or pledge any form of taxation, 
except to the extent of the Street Improvement Sales Tax, or for which any such entity has levied or pledged any form of taxation. The 
Authority has no taxing power. 

For a discussion of some of the risks associated with the purchase of the Bonds, see "RISK FACTORS" and "CONSTITUTIONAL 
LIMITATIONS ON TAXES, RATES AND CHARGES" herein. 

This cover page contains information for quick reference only. It is not intended to be a summary of all factors relating to an investment in 
the Bonds. Investors should read the entire Official Statement before making any investment decision. 

MATURITIES, AMOUNTS, INTEREST RATES, 
' AND PRICES OR YIELDS 

(SEE INSIDE COVER) 

The Bonds are o.ffered when. as and if delivered and received hy the Underwriter, subject to the approval as to their legality by Orrick. 
Herrington & Sutcliffe LLP, Bond Counsel to the Authority. Certain legal matters will be passed upon for the City by Orrick, Herrington & 
Sutcliffe LLP as Disclosure Counsel and for the Authority and the City by the City Allorney of the City. It is anticipated that the Bonds will be 
available for delive1y to DTC on or about June 3, 2008. 

Dated: May 20, 2008 

RBC 
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Maturity Date Principal 
(May I) Amount 

2009 $225,000 
2010 230,000 
2011 240,000 
2012 245,000 
2013 255,000 
2014 265,000 

MATURITY SCHEDULE 

BASE CUSIP: 28285M1 

Interest Maturity Date Principal Interest 
Rate Yield CUSIPt (May I) Amount Rate 
3.50% 2.00% AA6 2015 $270,000 3.40% 
3.50% 2.44% AB4 2016 280,000 3 5/s% 
3.50% 2.84% AC2 2017 290,000 3.75% 
3.50% 3.09% ADO 2018 300,000 4.00% 
3.50% 3.24% AE8 2019 315,000 4.00% 
3.30% 3.42% AF5 

$1,390,000 4.40% Term Bonds due May I, 2023- Priced to Yield 4.57% CUSIP AQI t 

$2,130,000 4.60% Term Bonds due May 1, 2028- Priced to Yield 4.82% CUSIP AVOt 

$2,675,000 4.75% Term Bonds due May I, 2033- Priced to Yicld 4.92% CUSIP BASt 

$2.640.000 4.75% Term Bonds due May I, 2037- Priced to Yield 4.95% CUSIP BE7t 

Yield CUS!Pt 

3.57% AGJ 
3.72% AHI 
3.87% AJ7 
4.02% AK4 
4.14% AL2 

t Copyright2008, American Bankers Association. CUSIP data herein is provided by Standard & Poor's CUSJP Scn·ice Bureau, a di\'ision of The McGraw-Hal! Companies Inc. CUSJP dnta 
is included solely for the convenience of the owners of the Bonds. The City and the Underwriter assume no n:sponsibility for the accuracy thereof. 



GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

No dealer, broker, salesperson or other person has been authorized by the Authority, the City or 
the Underwriter to give any information or to make any representations other than those contained herein 
and, if given or made, such other information or representations must not be relied upon as having been 
authorized by any of the foregoing. This Official Statement docs not constitute an offer to sell or the 
solicitation of an offer to buy nor shall there be any sale of the Bonds in any jurisdiction in which it is 
unlawful to make such offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, arc intended solely as such and are not to be construed as 
representations of fact. 

The information set forth herein has been provided by the Authority and the City and other 
sources that are believed by the Authority and the City to be reliable. The Underwriter has provided the 
following sentence for inclusion in this Official Statement. The Underwriter has reviewed the 
information in this Official Statement in accordance with, and as part of, its responsibility to investors 
under the federal securities law as applied to the facts and circumstances of this transaction, but the 
Underwriter does not guarantee the accuracy or completeness of such information. The information and 
expression of opinion herein arc subject to change without notice and neither the delivery of this Official 
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there 
has been no change in the affairs of the Authority or the City since the date hereof. This Official 
Statement, including any supplement or amendment hereto, is intended to be deposited with one or more 
repositories. 

FORWARD-LOOKING STATEMENTS 

Certain statements included or incorporated by reference in this Official Statement constitute 
forward-looking statements. Such statements arc generally identifiable by the terminology used such as 
"plan," "expect," "estimate," "project," "budget" or other similar words. The achievement of certain 
results or other expectations contained in such forward-looking statements involve known and unknown 
risks, uncertainties and other factors which may cause actual results, performance o; achievements 
described to be materially different from any future results, performance or achievements expressed or 
implied by such forward-looking statements. No assurance is given that actual results will meet the 
.forecasts of the Authority or the City in any way, regardless of the level of optimism communicated in the 
information. Neither the Authority nor the City is obligated to issue any updates or revisions to the 
forward-looking statements if or when its expectations, or events, conditions or circumstances on which 
such statements are based occur. Such forward-looking statements include, but arc not limited to, certain 
statements contained in the information in Appendix A attached hereto. 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED 
IN SUCH FORWARD LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, 
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM 
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY 
SUCH FORWARD-LOOKING STATEMENTS. THE AUTHORITY AND THE CITY DO NOT PLAN 
TO ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKJNG STATEMENTS IF 
OR WHEN ANY OF ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES 
ON WHICH SUCH STATEMENTS ARE BASED OCCUR, OTHER THAN AS DESCRIBED UNDER 
"CONTINUING DISCLOSURE" HEREIN 



(THIS PAGE INTENTIONALLY LEFT BLANK) 



EL CERRITO PUBLIC FINANCING AUTHORITY 

Governing Board 

William C. Jones, Ill, Chair 
Sandi Potter, Vice Chair 

Janet Abelson, Authority Member 
Jan Bridges, Authority Member 

Letitia D. Moore, Authority Member 

CITY OF EL CERRITO 

City Council 

William C. Jones, III, Mayor 
Sandi Potter, Mayor Pro Tern 

Janet Abelson, Council Member 
Jan Bridges, Council Member 

Letitia D. Moore, Council Member 

Authority Staff/City Officials 

Scott Han in, Executive Director/City Manager 
Sky Woodruff, City Attorney 

Cheryl Morse, Secretary/City Clerk 
Mary Dodge, Finance Director/City Treasurer 

Bond and Disclosure Counsel 
Orrick, Herrington & Sutcliffe LLP 

San Francisco, California 

Financial Advisor 
KNN Public Finance, 

a division of Zions First National Bank 
Oakland, California 

Trustee 
Union Bank of California, N.A. 

San Francisco, California 



Ocean 

CITY OF EL CERRITO 
LOCATION MAP 



TABLE OF CONTENTS 

Page 

INTRODUCTION ....................................................................................................................................... I 
THE BONDS ............................................................................................................................................... 2 

Description ...................................................................................................................................... 2 
Registration, Transfers and Exchanges ........................................................................................... 3 
Redemption ..................................................................................................................................... 3 
Debt Service Requirements on the Bonds ....................................................................................... 6 

THE PLAN OF FINANCE .......................................................................................................................... 6 

The 2008 Project ............................................................................................................................. 6 

ESTIMATED SOURCES AND USES OF FUNDS ................................................................................... 7 
SECURITY FOR THE BONDS .................................................................................................................. 7 

Revenues; Pledge of Revenues ....................................................................................................... 7 
Installment Sale Agreement .......................................................................................................... I 0 

THE STREET IMPROVEMENT SALES TAX ....................................................................................... I I 

General ......................................................................................................................................... \\ 
Co\lection ...................................................................................................................................... \2 
Historical Sales Tax Revenues ...................................................................................................... \3 
Additional Sales Taxes Collected in the City ............................................................................... I 7 
Trade Area Information ................................................................................................................ 18 
Tax Revenue Interruption Insurance ............................................................................................. 20 

THE AUTHORITY ................................................................................................................................... 21 
RISK FACTORS ....................................................................................................................................... 21 

Investment of Funds ...................................................................................................................... 2 I 
Limitations on Remedies and Bankruptcy .................................................................................... 21 
Limited Obligations ...................................................................................................................... 22 
Limitations on Remedies and Limited Recourse on Default ........................................................ 22 
Economy of the County and the State ........................................................................................... 23 
The Street Improvement Sales Tax ............................................................................................... 23 
Proposition 218 ............................................................................................................................. 23 
Further Initiatives .......................................................................................................................... 23 
Loss of Tax Exemption ................................................................................................................. 24 
Challenges to Sales Taxes ............................................................................................................. 24 
Secondary Market for Bonds ........................................................................................................ 24 

CONSTITUTIONAL LIMITATIONS ON TAXES, RATES AND CHARGES ...................................... 25 

Articles XIIIC and XIIID of the California Constitution .............................................................. 25 
Other Initiative Measures .............................................................................................................. 26 

TAX MATTERS ........................................................................................................................................ 26 
CERTAIN LEGAL MATTERS ................................................................................................................. 28 
CONTINUING DISCLOSURE ................................................................................................................. 28 
ABSENCE OF LITIGATION ................................................................................................................... 28 
RATING ................................ , ................................................................................................................... 28 
PROFESSIONALS INVOLVED IN THE OFFERING ............................................................................ 29 
UNDERWRITING .................................................................................................................................... 29 



TABLE OF CONTENTS 
(continued) 

Page 

MISCELLANEOUS ............................................................................................................................. 30 
APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS ............................................ A-1 
APPENDIX B- FORM OF CONTINUING DISCLOSURE CERTIFICATE ..................................... B-1 
APPENDIX C- THE CITY OF EL CERRITO ................................................................................... C-1 
APPENDIX D -PROPOSED FORM OF OPINION OF BOND COUNSEL.. ..................................... D-1 
APPENDIX E- DTC AND THE BOOK-ENTRY SYSTEM .............................................................. E-1 
APPENDIX F -AUDITED FINANCIAL REPORT OF THE CITY AS OF JUNE 30, 2007 ............... F-I 

-((-



$11,750,000 
EL CERRITO PUBLIC FINANCING AUTHORITY 

SALES TAX REVENUE BONDS 
SERIES 2008 

INTRODUCTION 

The purpose of this Official Statement (which includes the cover page and the appendices 
attached hereto) is to provide information concerning the issuance, sale and delivery by the El Cerrito 
Public Financing Authority (the "Authority") of its Sales Tax Revenue Bonds, Series 2008 (the "Bonds"), 
in the aggregate principal amount of $11,750,000. The Authority is a joint exercise of powers authority 
organized under the laws of the State of California and composed of the City ofEI Cerrito, California (the 
"City) and the El Cerrito Redevelopment Agency (the "Redevelopment Agency"). The Authority was 
formed as of October I, 1990 to assist in the financing of various public capital improvements, including 
improvements to the sidewalks, streets and roadways of the City. 

On February 5, 2008, the voters of the City approved Measure A (the "Street Improvement Sales 
Tax Measure"), with 71% of those voting on the measure voting in favor of the Street Improvement Sales 
Tax Measure, authorizing (I) the amendment of the El Cerrito Municipal Code to add ·chapter 4.60, 
which authorizes the City to levy and impose a new 1/2 cent transactions and use taxes on certain retailers 
and other commercial enterprises within the City (the "Street Improvement Sales Tax"), and (2) the 
incurrence of indebtedness by the City for the purpose of street and sidewalk maintenance and 
improvement (the "Street Improvement Project" or the "2008 Project") secured by and repayable 
exclusively from the proceeds of the Street Improvement Sales Tax. 

The Bonds are being issued pursuant to the Marks-Roos Local Bond Pooling Act of 1985, 
constituting Article 4 of Chapter 5 of Division 7 of Title I of the Government Code of the State of 
California (the "Act"), the Street Improvement Sales Tax Measure, and a Trust Agreement, dated as of 
June I, 2008 (the "Trust Agreement"), between the Authority and Union Bank of California, N.A., as 
trustee (the "Trustee"). The proceeds of the sale of the Bonds will be used to (i) finance various capital 
improvements to the 2008 Project, (ii) pay capitalized interest on the Bonds through November I, 2008, 
(iii) fund a deposit to a debt service reserve fund for the Bonds and (iv) pay costs of issuance incurred in 
connection with the issuance, sale and delivery of the Bonds. See "THE PLAN OF FINANCE- The 
2008 Projects" and "ESTIMATED SOURCES AND USES OF FUNDS" herein. 

The Bonds are payable from, and secured by a lien on, (I) certain payments (collectively, the 
"2008 Payments") received by the Authority from the City under a Master Installment Sale Agreement, 
dated as of June I, 2008 (the "Master Installment Sale Agreement"), as supplemented by a First 
Supplemental Installment Sale Agreement, dated as of June I, 2008 (the "First Supplemental Installment 
Sale Agreement", and, together with the Master Installment Sale Agreement, the "Installment Sale 
Agreement") and (2) from certain interest and other income derived from certain funds and accounts held 
under the Trust Agreement (collectively, the "Revenues", as more fully described herein). 

The obligation of the City to make such payments is a special obligation of the City payable 
solely from proceeds of the Street Improvement Sales Tax. The pledge of Revenues under the Installment 
Sale Agreement secures only the obligations to pay installment payments and other obligations under the 
Installment Sale Agreement. See "SECURITY FOR THE BONDS , Revenues; Pledge of Revenues." 

Concurrently with the issuance of the Bonds, the Trustee is to establish, maintain and hold in trust 
a separate fund designated as the Reserve Fund. Moneys available to the Reserve Fund will be used and 
withdrawn solely for the purpose of paying principal of and interest on the Bonds in the event 2008 



Payments deposited with the Trustee are insufficient therefor. Amounts in the Reserve Fund will only be 
available for delinquencies in 2008 Payments. For more information concerning the Reserve Fund and 
the Reserve Funds, see "SECURITY FOR THE BONDS" herein. 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY AND ARE NOT 
SECURED BY A LEGAL OR EQUITABLE PLEDGE OF, OR CHARGE OR LIEN UPON, ANY 
PROPERTY OF THE AUTHORITY OR ANY OF ITS INCOME OR RECEIPTS, EXCEPT THE 
REVENUES. THE FULL FAITH AND CREDIT OF NEITHER THE AUTHORITY, THE CITY 
NOR THEEL CERRITO REDEVELOPMENT AGENCY IS PLEDGED FOR THE PAYMENT 
OF THE INTEREST ON OR PRINCIPAL OF THE BONDS AND NO TAX (EXCEPT TO THE 
EXTENT OF THE STREET IMPROVEMENT SALES TAX) OR OTHER SOURCE OF FUNDS, 
OTHER THAN THE REVENUES, IS PLEDGED TO PAY THE INTEREST ON OR PRINCIPAL 
OF THE BONDS. THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE BONDS 
DOES NOT CONSTITUTE A DEBT, LIABILITY OR OBLIGATION OF THE AUTHORITY, 
THE CITY OR THE EL CERRITO REDEVELOPMENT AGENCY FOR WHICH ANY SUCH 
ENTITY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION (EXCEPT TO 
THE EXTENT OF THE STREET IMPROVEMENT SALES TAX) OR FOR WHICH ANY SUCH 
ENTITY HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. THE AUTHORITY HAS 
NO TAXING POWER. 

The summaries and references of documents, statutes, reports and other instruments referred to 
herein do not purport to be complete, comprehensive or definitive, and each such summary and reference 
is qualified in its entirety by reference to each document, statute, report or instrument. The capitalization 
of any word not conventionally capitalized or otherwise defined herein, indicates that such word is 
defined in a particular agreement or other document and, as used herein, has the meaning given it in such 
agreement or document. See "APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS" 
for summaries of certain of such definitions. The proposed form of opinion of Bond Counsel is set forth 
in Appendix D. 

THE BONDS 

Description 

The Bonds will be dated their date of issuance and will bear interest at the rates set forth on the 
cover page of this Official Statement, payable on November I, 2008, and semiannually thereafter on 
May I and November I of each year. Subject to the redemption provisions set forth herein, the Bonds 
will mature on the dates and in the amounts set forth on the cover page hereof. The Bonds shall bear 
interest from the interest payment date next preceding the date of registration thereof, unless such date of 
registration is an interest payment date, in which event they shall bear interest from such date, or unless 
such date of registration is prior to the first interest payment date, in which event they shall bear interest 
from their date of delivery; provided, however, that if at the time of registration of any Bond interest is 
then in default on the outstanding Bonds, such Bond shall bear interest from the interest payment date to 
which interest has previously been paid or made available for payment on the Outstanding Bonds. 
Payment of interest on the Bonds due on or before the maturity or prior redemption thereof shall be made 
to the person whose name appears in the Bonds registration books kept by the Trustee as the registered 
owner thereof as of the close of business on the fifteenth day of the month immediately preceding an 
interest payment date, whether or not such day is a Business Day, such interest to be paid by check mailed 
on such interest payment date to sueh registered owner at the address as it appears in such books or at 
such other address as may have been filed with the Trustee for that purpose. Payment of the principal of 
the Bonds shall be made by check upon the surrender thereof at maturity or on redemption prior to 
maturity at the principal office of the Trustee in San Francisco, California. 
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Registration, Transfers and Exchanges 

The. Bonds will be executed and delivered as fully registered bonds, registered in the name of 
Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC"), and will be 
available to actual purchasers of the Bonds (the "Beneficial Owners") in the denominations set forth 
above, under the book-entry system maintained by DTC, only through brokers and dealers who are or act 
through DTC Participants (as defined herein). Beneficial Owners will not be entitled to receive physical 
delivery of the Bonds. In the event that the book-entry-only system is no longer used with respect to the 
Bonds, the Bonds will be registered and transferred in accordance with the Trust Agreement. See 
"APPENDIX E- DTC AND THE BOOK-ENTRY SYSTEM". 

Redemption 

Optional Redemption. The Bonds maturing on or before May 1, 2018 arc not subject to optional 
redemption. The Bonds maturing on or after May I, 20 19 are subject to optional redemption prior to their 
respective stated maturities, at the written direction of the City, from moneys deposited by the Authority 
or the City, as a whole or in part (in such maturities as arc designated in writing by the City to the 
Trustee) on any date on or after May I, 2018, at a price equal to the principal amount of the Bonds called 
for redemption, plus accrued interest thereon to the date fixed for redemption, without premium. 

Mandatory Sinking Fund Redemption. The Bonds maturing on May 1, 2023 are also subject to 
redemption prior to their respective stated maturities, on any May I on or after May I, 2020, in part by lot, 
from mandatory sinking account payments at a redemption price equal to the principal amount thereof 

- and interest accrued thereon to the date fixed for redemption date, without premium, as set forth below. 

*Final Maturity 

Sinking Fund 
Redemption Date 

(May I) 
2020 
2021 
2022 
2023' 

Principal 
Amount 

$325,000 
340,000 
355,000 
370,000 

The Bonds maturing on May I, 2028 are also subject to redemption prior to their respective stated 
maturities, on any May I on or after May I, 2024, in part by lot, from mandatory sinking account 
payments at a redemption price equal to the principal amount thereof and interest accrued thereon to the 
date fixed for redemption date, without premium, as set forth in the following table. 
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*Final Maturity 

Sinking Fund 
Redemption Date 

(May I) 
2024 
2025 
2026 
2027 
2028' 

Principal 
Amount 

$390,000 
405,000 
425,000 
445,000 
465,000 

The Bonds maturing on May I, 2033 are also subject to redemption prior to their respective stated 
maturities, on any May I on or after May I, 2029, in part by lot, from mandatory sinking account 
payments at a redemption price equal to the principal amount thereof and interest accrued thereon to the 
date fixed for redemption date, without premium, as set forth below. 

*Final Maturity 

Sinking Fund 
Redemption Date 

(May 1) 
2029 
2030 
2031 
2032 
2033' 

Principal 
Amount 

$485,000 . 
510,000 
535,000 
560,000 
585,000 

The Bonds maturing on May 1, 2037 are also subject to redemption prior to their respective stated 
maturities, on any May I on or after May I, 2034, in part by lot, from mandatory sinking account 
payments at a redemption price equal to the principal amount thereof and interest accrued thereon to the 
date fixed for redemption date, without premium, as set forth below. 

*Final Maturity 

Sinking Fund 
Redemption Date 

(May I) 
2034 
2035 
2036 
2037' 

Principal 
Amount 

$615,000 
645,000 
675,000 
705,000 

Mandatory Purchase in Lieu of Redemption. Each Holder, by purchase and acceptance of any 
Bond irrevocably grants to the Authority the option to purchase such Bond, on any date such Bond is 
subject to optional redemption at a purchase price equal to the redemption price then applicable to such 
Bond, plus accrued interest thereon to the date of purchase. In order to exercise such option, the 
Authority must deliver to the Trustee an opinion of counsel and direct the Trustee to provide notice of 
mandatory purchase in lieu of redemption. On the date fixed for purchase of any Bond pursuant to the 
Trust Agreement, the Authority will pay the purchase price of such Bond to the Trustee in immediately 
available funds and the Trustee will pay the same to the Holders of Bonds being purchased against 
delivery thereof. Following such purchase, the Trustee will register such Bonds in accordance with the 
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written instructions of the Authority. No purchase of any Bond pursuant to Trust Agreement shall operate 
to extinguish the indebtedness evidenced by such Bond. No Holder may elect to retain a Bond subject to 
mandatory purchase pursuant to the Trust Agreement. 

In the event that the Authority lacks sufficient funds to pay the purchase price of any Bond 
subject to mandatory purchase in lieu of redemption pursuant to the Trust Agreement on the date fixed for 
such purchase, the Authority will cancel such mandatory purchase in lieu of redemption and will return 
each such Bond to the Holder who shall have tendered such Bond for mandatory purchase in lieu of 
redemption pursuant to the Trust Agreement. The Trustee will give notice that such mandatory purchase 
was not effected promptly following the date fixed for such purchase. Any failure to pay the purchase 
price of any Bond subject to mandatory purchase pursuant to the Trust Agreement will not constitute an 
Event of Default under the Trust Agreement. 

Notice of Redemption. In the event of redemption of Bonds, the Trustee shall mail a notice of 
redemption upon receipt of a Written Request of the Authority but only after the Authority shall file a 
Certificate of the Authority with the Trustee that on or before the date set for redemption, the Authority 
shall have deposited with or otherwise made available to the Trustee for deposit in the Principal Account 
the money required for payment of the redemption price of all Bonds then to be called for redemption (or 
the Trustee determines that money will be deposited with or otherwise made available to it in sufficient 
time for such purpose), together with the estimated expense of giving such notice. 

Notice of redemption of any Bond will be mailed by the Trustee, not less than 30 nor more than 
60 days prior to the redemption date, to (i) the respective registered owners of the Bonds designated for 
redemption at their addresses appearing on the registration books of the Trustee, (ii) the Securities 
Depositories and (iii) one or more Information Services selected by the Trustee. Notice of redemption to 
the Securities Depositories and the Information Services shall be given by registered mail or by other 
approved means. Each notice of redemption shall state the date of such notice, the redemption price, if 
any, (including the name and appropriate address of the Trustee), the CUSIP number (if any) of the 
maturity or maturities, and, if less than all of any such maturity is to be redeemed, the distinctive 
certificate numbers of the Bonds of such maturity, to be redeemed and, in the case of Bonds to be 
redeemed in part only, the respective portions of the principal amount thereof to be redeemed. Each such 
notice shall also state that on said date there will become due and payable on· each of said Bonds the 
redemption price, if any, thereof and in the case of a Bond to be redeemed in part only, the specified 
portion of the principal amount thereof to be redeemed, together with interest accrued thereon to the 
redemption date, and that from and after such redemption date interest thereon shall cease to accrue, and 
shall require that such Bonds be then surrendered at the address of the Trustee specified in the redemption · 
notice. Failure to receive such notice shall not invalidate any of the proceedings taken in connection with 
such redemption. 

Rescission of Notice of Redemption. The Authority will have the right to rescind any optional 
redemption by written notice of rescission. Any notice of optional redemption will be cancelled and 
annulled if for any reason funds are not available on the date fixed for redemption for the payment in full 
of the Bonds then called for redemption, and such cancellation will not constitute an event of default 
under the Trust Agreement. The Trustee is required to mail notice of rescission of such redemption in the 
same manner as the original notice of redemption was sent. 

Effect of Notice of Redemption. If notice of redemption has been duly given as aforesaid and 
money for the payment of the redemption price of the Bonds called for redemption is held by the Trustee, 
then on the redemption date designated in such notice Bonds so called for redemption shall become due 
and payable, and from and after the date so designated interest on such Bonds shall cease to accrue, and 
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the Holders of such Bonds shall have no rights in respect thereof except to receive payment of the 
redemption price thereof. 

Debt Service Requirements on the Bonds 

The amounts required to be set aside each Bond Year ending May I for principal, sinking account 
payments and interest relating to the Bonds arc as follows: 

Bond Year 
Ending May I Principal Interest Total 

2009 $ 225,000 $ 471,023.94 $ 696,023.94 
2010 230,000 509,102.50 739, I 02.50 
2011 240,000 501,052.50 741,052.50 
2012 245,000 492,652.50 737,652.50 
2013 255,000 484,077.50 739,077.50 
2014 265,000 475,152.50 740,152.50 
2015 270,000 466,407.50 736,407.50 

' 2016 280,000 457,227.50 737,227.50 
2017 290,000 447,077.50 737,077.50 
2018 300,000 436,202.50 736,202.50 
2019 315,000 424,202.50 739,202.50 
2020 325,000 411,602.50 736,602.50 
2021 340,000 397,302.50 737,302.50 
2022 355,000 382,342.50 737,342.50 
2023 370,000 366,722.50 736,722.50 
2024 390,000 350,442.50 740,442.50 
2025 405,000 332,502.50 737,502.50 
2026 425,000 313,872.50 738,872.50 
2027 445,000 294,322.50 739,322.50 
2028 465,000 273,852.50 738,852.50 
2029 485,000 252,462.50 737,462.50 
2030 510,000 229,425.00 739,425.00 
2031 535,000 205,200.00 740,200.00 
2032 560,000 179,787.50 739,787.50 
2033 585,000 153,187.50 738,187.50 
2034 615,000 125,400.00 740,400.00 
2035 645,000 96,187.50 741,187.50 
2036 675,000 65,550.00 740,550.00 
2037 705 000 33 487.50 738 487.50 

Total $11,750,000 $9,627,828.94 $21 ,3·77,828.94 

THE PLAN OF FINANCE 

The 2008 Project 

A portion of the proceeds of the Bonds will be used to finance capital improvements to the City's 
Street Improvement Project. The estimated cost of the 2008 Project is approximately $17 million, 
approximately S I 0 million of which is to be funded from Bond proceeds. The City continues efforts to 
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obtain all possible federal and State funding for street improvements, including utilizing proceeds of the 
Bonds as matching funds for federal and State grant funding. 

The City's street system consists of approximately 68 miles of streets, the majority of which were 
constructed to the standards and conditions of the early to mid-20th century with many streets unable to 
meet current demands. Pursuant to the Street Improvement Sales Tax Measure, the City will prepare an 
annual "Maintenance and/or Improvement Program" identifying the planned improvements following the 
recommendations and priorities established annually by the City Council and Citizens' Oversight 

. Committee. The Maintenance and Improvement Program for 2007-08 has been approved by the City 
Council. The City is currently in the process of establishing the Citizens' Oversight Committee. 

The initial years of the 2008 Project will be devoted to rehabilitation of residential streets within 
the City as well as an effort to maintain the arterials in good condition. The four years of the City's 
Pavement Expenditure Plan include a significantly accelerated work plan. The work plan is broken into 
two categories: preparatory work and finish resurfacing. Preparatory work will consist of repair and other 
activities as aimed at preparing a street for the final resurfacing work. Finish resurfacing will consist of 
installing the final pavement surface and pavement marking. For the first phase of improvements, curb 
ramp improvements and patch paving, low bids have been received by the City of $709,000 and 
$1,2754,000, respectively, and in each case the low bids were below the City Engineer's estimates. The 
City awarded a contract for the first phase of improvements on May 19, 2008 and expects to award two 
additional contracts on June 2, 2008. 

ESTIMATED SOURCES AND USES OF FUNDS 

The following sets forth the estimated sources and uses of funds related to the issuance of the 
Bonds. 

Sources of Funds 
Principal Amount of Bonds 
Less: Net Original Issue Discount 

Total Sources of Funds 

Uses of Funds 
Deposit to 2008 Project Account 
Deposit to Capitalized Interest Fund0> 

Deposit to Debt Service Reserve Fund 
Costs of Issuancec2

> 

Total Uses of Funds 

(I) 
. Represents capitalized interest on the Bonds through November I, 2008. 

$11,750,000.00 
(225,592.15) 

$11,524,407.85 

$10,313,060.16 
212,535.19 
741,187.50 
257,625.00 

$11 ,524,407.85 

(2) Includes legal fees, underwriter's discount, financial advisory fees, printing costs, rating agency fees and other 
miscellaneous expenses. 

SECURITY FOR THE BONDS 

Revenues; Pledge of Revenues 

The Bonds and the interest thereon are payable solely from, and arc secured by a lien on 
Revenues, which are defined in the Trust Agreement as all payments received by the Authority from the 
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City under the Installment Sale Agreement (the "2008 Payments," as further described below) and certain 
interest, and other income derived from certain funds held under the Trust Agreement. 

All Revenues and any other amount (including proceeds of the sale of the Bonds) held by the 
Trustee in any· fund or account established under the Trust Agreement (other than amounts on deposit in 
the Rebate Fund created pursuant to the Trust Agreement) arc irrevocably pledged under the Trust 
Agreement to the payment of the interest and premium, if any, on and principal of the Bonds as provided 
therein, and the Revenues may not be used for any other purpose while any of the Bonds remain 
Outstanding; provided, however, that out of the Revenues and other moneys there may be applied such 
sums for such purposes as are permitted under the Trust Agreement. This pledge constitutes a first pledge 
of and charge and lien upon the Revenues and all other moneys on deposit in the funds and accounts 
established under the Trust Agreement (other than amounts on deposit in the Rebate Fund) for the 
payment of the interest on and principal of the Bonds in accordance with the terms of the Bonds and the 
Trust Agreement. In the Trust Agreement, the Authority assigns to the Trustee all of the Authority's 
rights and remedies under the Installment Sale Agreement. 

Subject to the Trust Agreement, all money in the Revenue Fund shall be set aside by the Trustee 
in the following respective special accounts within the Revenue Fund in the following order of priority: 

(a) Interest Account, 

(b) Principal Account, 

(c) Reserve Fund, 

(d) Surplus Account, and 

(e) Costs of Issuance Account. 

All money in each of such accounts shall be held in trust by the Trustee and shall be applied, used 
and withdrawn only for the purposes hereinafter authorized in the Trust Agreement. 

Interest Account. On or before the fifteenth day preceding the last Business Day of each May I 
or November I, the Trustee shall set aside from the Revenue Fund and deposit in the Interest Account that 
amount of money which is equal to the aggregate amount of interest becoming due and payable on all 
outstanding Bonds on the next succeeding May I or November I (each an "Interest Payment Date"), as 
the case may be. 

No deposit need be made in the Interest Account if the amount contained therein is at least equal 
to the aggregate amount of interest becoming due and payable on all outstanding Bonds <in such interest 
payment date. 

All money in the Interest Account shall be used and withdrawn by the Trustee solely for the 
purpose of paying the interest on the Bonds as it shall become due and payable (including accrued interest 
on any Bonds purchased or redeemed prior to maturity); provided that any earnings on deposit in the 

1 
Interest Account after payment of interest on Bonds on an Interest Payment Date shall be transferred to 
the Revenue Fund. 

Principal Account. On or before the fifteenth day preceding the last Business Day of each May I, 
the Trustee shall set aside from the Revenue Fund and deposit in the Principal Account an amount of 
money equal to the aggregate amount of all sinking fund payments required to be made on the next 
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succeeding May I into the respective sinking fund accounts for all outstanding term Bonds and the 
aggregate principal amount of all outstanding serial Bonds maturing on the next succeeding May I (the 
"Principal Payment Date"). 

No deposit need be made in the Principal Account if the amount contained therein is at least equal 
to the aggregate amount of the principal of all outstanding serial Bonds maturing by their terms on such 
May I plus the aggregate amount of all sinking fund payments required to be made on such May I for all 
outstanding term Bonds. 

All money in the Principal Account shall be used and withdrawn by the Trustee solely for the 
purpose of paying the principal of the Bonds as they shall become due and payable, whether at maturity 
or redemption, except that any money in any sinking fund account shall be used and withdrawn by the 
Trustee only to purchase or to redeem or to pay term Bonds for which such sinking fund account was 
created; provided that any earnings on deposit in the Princip~l Account after payment of principal of the 
Bonds on a Principal Payment Date shall be transferred to the Revenue Fund. 

Reserve Fund. In the event of a withdrawal of amounts from the Reserve Fund to make payments 
to the Interest Account or the Principal Account, the Trustee shall deposit monies in the Revenue Fund 
necessary to restore the amount to the Reserve Fund Requirement but only from the 2008 Payments made 
for such purpose by the City when obligated under the Installment Sale Agreement to restore said 
amounts; provided, that if there has been a draw upon any Financial Guaranty (as defined in the 
Installment Sale Agreement) used to provide all or a portion of a Reserve Fund Requirement, said 2008 
Payments shall be applied to reimburse the provider of such instrument for payments made under such 
draw plus its expenses in connection therewith. Under the Installment Sale Agreement, the City shall 
only be obligated to replenish draws on the Reserve Fund and other amounts incident thereto relating to 
the 2008 Project. 

As provided in the Trust Agreement, there shall be established a Reserve Fund relating to 
obligations under the Installment Sale Agreement. All money in (or available to) any Reserve Fund shall 
be used and withdrawn by the Trustee solely for the purpose of replenishing the Interest Account or the 
Principal Account (in such order) in the event of any deficiency at any time in the 2008 Payments. 
Notwithstanding anything to the contrary in the Trust Agreement, the Reserve Fund shall be available 
only to cover a deficiency in the 2008 Payments under the Installment Sale Agreement. 

Surplus Account. The Trustee, on or before July I of each year, beginning on July I, 2009, shall 
deposit in the Surplus Account all money remaining in the Revenue Fund after the deposits required by 
the Trust Agreement as set forth above have been made. On June 30 of each year, beginning on June 30, 
2009, the Trustee, if the Authority is not then in default under the Trust Agreement, shall disburse the 
money in the Surplus Account to the City unless the Trustee, in its discretion, shall determine that any 
money in the Surplus Account is or will be required for the payment of the principal of or interest on the 
Bonds on the next succeeding interest payment date (assuming for the purpose of such determination that 
the City shall pay when due all payments of 2008 Payments required by the Installment Sale Agreement) 
or any restoration of a Reserve Fund, in which event such money shall be held in the Surplus Account for 
such purpose. 

Costs of Issuance Account. The Trustee shall establish, maintain and hold in trust a separate 
account within the Revenue Fund designated as the "Costs of Issuance Account." The moneys in the 
Costs of Issuance Account shall be used and withdrawn by the Trustee to pay the Costs of Issuance of the 
Bonds. 

9 



Installment Sale Agreement 

2008 Payments. The City is obligated to make 2008 Payments, but solely from Revenues, which 
are defined in the Installment' Sale Agreement as, for any Fiscal Year, (I) all income and revenue received 
or receivable by the City during such Fiscal Year from the proceeds of the· Street Improvement Sales Tax, 
and (2) all Payment Agreement Receipts and income from the investment of amounts on deposit in the 
Revenue Fund and the Parity Obligation Payment Fund; but excluding in all cases any proceeds of taxes 
other than the Street Improvement Sales Tax and any refundable deposits made to establish credit, and 
excluding any income from the investment of amounts on deposit in the Improvement Fund. 

The obligation of the City to pay the 2008 Payments is absolute and unconditional, and until such 
time as the 2008 Payments have been paid in full (or provision for the payment thereof shall have been 
made pursuant to the Trust Agreement), the City will not discontinue or suspend any 2008 Payments 
required to be paid by it under the Installment Sale Agreement when due, whether or not the 2008 Project 
or any part thereof is operating or operable, or its use is suspended, interfered with, reduced, curtailed or 
terminated in whole or in part, and such payments will not be subject to reduction whether by offset or 
otherwise ·and will not be conditional upon the performance or nonperformance by any party to any 
agreement for any cause whatsoever. 

The City covenants in the Installment Sale Agreement to deposit all Revenues received by it in 
the City of El Cerrito Pothole Repair and Street Improvement and Maintenance Services Revenue Fund 
(the "Revenue Fund"). Moneys in the Revenue Fund will be used: 

(A) on or before the fifteenth day before each May I or November I (except, in the 
case of principal payments, only May I), the City Manager shall, from the remaining money then 
on deposit in the Revenue Fund, deposit in the "City of El Cerrito Parity Obligation Payment 
Fund," which fund the City Manager agrees to hold and rnaintain so long as any Parity Payments 
due under the Installment Sale Agreement shall be Outstanding the following amounts in the 
following order of priority: 

(I) a sum equal to (a) the interest and principal payments becoming due and 
payable under all Supplemental Installment Sale Agreements that are Parity Obligations, 
plus (b) the net payments becoming due and payable on all Parity Payment Agreements 
(except any Termination Payments), plus (c) any other amounts with respect to Parity 
Obligations (including any letter of credit and rcmarketing fees), in each case, during the 
next succeeding month; plus 

(2) (unless otherwise covered by subparagraph (A)(!) above) a sum equal to 
(a) the amount of interest becoming due and payable under all Supplemental Installment 
Sale Agreements that are Parity Obligations on the next succeeding Interest Payment 
Date, plus (b) the amount of principal becoming due and payable under all Supplemental 
Installment Sale Agreements that are Parity Obligations on the next succeeding Principal 
Payment Date, except that no such deposit need be made if the City Manager then holds 
money in the Parity Obligation Payment Fund equal to the amount of interest becoming 
due and payable under all Supplemental Installment Sale Agreements that are Parity 
Obligations on the next succeeding Interest Payment Date plus the amount of principal 
becoming due and payable under all Supplemental Installment Sale Agreements that are 
Parity Obligations on the next succeeding Principal Payment Date plus the net payments 
due on all Parity Payment Agreements on such dates (except any Termination Payments) 
plus any other amounts becoming due and payable with respect to Parity. Obligations 
(including any letter of credit and remarketing fees); plus 
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(3) all amounts due to make up any deficiency in the Reserve Funds and 
Reserve Funds for Parity Obligations in accordance with the provisions of the applicable 
Issuing Document, including all Reserve Fund Credit Facility Costs. 

All money on deposit in the Parity Obligation Payment Fund shall be transferred by the 
City Manager to the Trustee or other third party payee thereof to make and satisfY the Parity 
Payments due on the next applicable Payment Dates. · 

(B) After the payments contemplated by subparagraph (A) above have been made, 
any amounts remaining in the Revenue Fund may from time to time be used for the payment of 
the interest and principal payments becoming due and payable under all Supplemental Installment 
Sale Agreements that are Subordinate Obligations; so long as certain conditions are met. 

(C) After the required deposits have been made, any amounts thereafter remaining in 
the Revenue Fund may be used for any lawful purpose, including, but not limited to the payment 
of any Termination Payments on all Subordinate Payment Agreements. 

Issuance of Parity Obligations. Under the terms of the Installment Sale Agreement, the City 
may at any time execute any obligations payable on a parity with the 2008 Payments ("Parity 
Obligations"), provided certain conditions are met, including that the City has demonstrated that, during 
the last audited Fiscal Year, the Annual Revenues were at least equal to the Coverage Requirement for all 
Outstanding Supplemental Installment Sale Agreements plus the Parity Obligations proposed to be 
executed. 

"Coverage Requirement" means, for any Fiscal Year, an amount of Annual Revenues equal in 
each case to at least one hundred fifty percent (150%) of the Maximum Annual Debt Service. "Annual 
Revenues" means, for any Fiscal Y car, the Revenues during such Fiscal Year. With respect to calculation 
of the Coverage Requirement, for purposes of calculating the Annual Debt Service the City excludes the 
amount of Annual Debt Service paid from the proceeds of Parity Obligations or from any interest 
earnings from amounts on deposit in all Reserve Funds and Reserve Accounts established in connection 
with Parity Obligations, as set forth in a Certificate of the City. 

Notwithstanding the foregoing, there are no limitations on the ability of the City to execute any 
Parity Obligation at any time to refund any outstanding Obligation. 

Issuance of Subordinate Obligations. The City may at any time execute any Subordinate 
Obligations payable as provided in the Installment Sale Agreement; provided that no Event of Default (as 
defined in the Installment Sale Agreement) has occurred and is continuing. 

Nothing contained in the Installment Sale Agreement shall limit the ability of the City to execute 
obligations payable from a lien on Revenues that is subordinate to the lien of Revenues that secures the 
2008 Payments and any Parity Obligations and the lien of Revenues that secures any Subordinate 
Obligations. 

THESTREETIMPROVEMENTSALESTAX 

General 

The terms of the Street Improvement Measure authorize the imposition of the Street Improvement 
Sales Tax upon the approval of the electorate of the City. Voter approval of the Street Improvement Sales 
Tax was obtained by special election on February 5, 2008 with 71% of those voting on the measure 
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voting in favor. Since the Street Improvement Measure does not provide for automatic expiration of the 
Street Improvement Sales Tax, there is no statutory termination provision for the Street Improvement 
Sales Tax. 

The Street Improvement Sales Tax is a retail transactions and use tax of one half of one percent 
(0.5%) of the gross receipts of retailers from the sale of all tangible personal property sold at retail in the 
City and a usc tax at the same rate upon the storage, use or other consumption in the City of such property 
purchased from any retailer for storage, use or other consumption in the City, subject to certain limited 
exceptions. The most important exemptions from the Street Improvement Sales Tax arc the sales of food 
products for home consumption, prescription medicine, edible livestock and their feed, seed and fertilizer 
used in raising food for human consumption, and gas, electricity and water, when delivered to consumers 
through mains, lines and pipes. Additionally, occasional sales, i.e., sales of property not held or used by a 
seller in the course of activities for which he or she is required to hold a seller's permit, are generally 
exempt from the Street Improvement Sales Tax. However, the "occasional sales" exemption does not 
apply to the sale of an entire business and other sales of machinery and equipment used in a business. 
Sales of property to be used outside the City which are shipped to a point outside the City pursuant to the 
contract of sale are exempt from the Street Improvement Sales Tax (including, for example, the sales of 
automobiles and water craft to individuals who do not reside in the City). 

Street Improvement Sales Tax Revenues are net of an administrative fee paid to the Board of 
Equalization for the collection and disbursement of the Street Improvement Sales Tax, which by statute 
cannot exceed 1.5% of collections. For a summary -of the actual ordinary sales tax revenues (not 
including the City's new 1/2 cent sales tax under the Street Improvement Measure) reported by the City 
for the five Fiscal Years ended June 30, 2007, and an estimate of the potential Street Improvement Sales 
Tax revenues that would have been collected during the 2006-07 fiscal year had the Street Improvement 
Measure been in effect at that time, see "THE STREET IMPROVEMENT SALES TAX - Historical Sales 
Tax Revenues" below. 

Collection 

Collection of the Street Improvement Sales Tax is administered by the California State Board of 
Equalization (the "Board of Equalization") pursuant to an Agreement for State Administration, approved 
by the City Council on April 21, 2008 (the "BOE Agreement"),' between the City and the Board of 
Equalization. Pursuant to the BOE Agreement and its procedures, the Board of Equalization projects 
receipts of the Street Improvement Sales Tax on a quarterly basis and remits an advance of such receipts 
to the City at least twice per quarter based on such projection. During the last month of each quarter, the 
Board of Equalization adjusts the amount remitted to reflect the actual receipts of the Street Improvement 
Sales Tax for the quarter. 

The Board of Equalization will begin collecting the Street Improvement Sales Tax in July 2008, · 
and will begin distributing the proceeds to the City in October 2008. Proceeds of the Street Improvement 
Sales Tax received by the City will be deposited and held in a special fund established by the City, and 
paid to the Trustee on the fifteenth day prior to May I and November I in each year in an amount 
sufficient to pay interest on and principal of the Bonds. See "SECURITY FOR THE BONDS" above. 
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Historical Sales Tax Revenues 

The following Table I shows actual sales tax revenues (not including the Street Improvement 
Sales Tax) reported by the City disaggregatcd by category for the five Fiscal Years ended June 30, 2007, 
and an estimate of the potential Street Improvement Sales Tax revenues that would have been collected 
during the 2006-07 fiscal year had the Street Improvement Measure been in effect at that time. 

General Retsil 
Food Products 
Transportation 
Construction 

TABLE 1 
City of EI Cerrito 

Actual Bradley-Burns Sales Tax Received for the Past Five Y cars 
and Estimate of Potential Street Improvement Sales Tax for 2006-07 

Actual Bradley-Burns Sales Tax Revenues 

Capture 
2002-03 2003-04 2004-05 2005-06 2006-07 Rate1 

$1,103,528 $1,216,032 $1,190,964 $1,194,078 $1,212,014 97% 
512,951 563,294 563,100 558,231 586,371 100 
877,831 941,019 905,080 924,351 869,059 60 
253,487 270,863 261,644 260,025 334,274 74 

Business To Business 95,757 116,774 109,770 I 09,305 116,496 49 
Miscellaneous 16 231 15 808 4 153 4 230 5 123 96 

TOTAL $2,859,785 $3,123,790 S3,034,711 $3,050,220 $3,123,337 83% 

Street 
Improvement 

Sales Tax 
Estimate 

$585,350 
292,790 
260,796 
123,720 

28,306 
2457 

$1,293,419 

The Street Improvement Sales Tax is a destination tax and therefore the City will not receive 100% of some categories 
such ag new auto sales, leasing, construction and other business to business segments. [t is also important to note that the 
projections are based solely on purchases with a point of sale in the City. The Capture Rate is an estimate from the City's 
sales UtX consultant of the percentage of the standard one percent (1%) Bradley-Bums Sales Tax revenues received that 
will also generate Street Improvement Sales Tax revenues (at the l/2 cent rate). Total capture rate represents the weighted 
average of all categories. 

Source: City of El Cerrito. 

Based on the estimated amount of Street Improvement Tax Revenues, $1,293,419, that would 
have been collected during the 2006-07 fiscal year had the Street Improvement Measure been in effect at 
that time, the City estimates that the ratio of Street Improvement Sales Tax Revenues to debt service on 
the Bonds will be a minimum of 1.75x debt service coverage, in each year the Bonds will be outstanding 
(assuming 110 growth in Street Improvement Sales Tax Revenues over the Fiscal Year 2006-07 estimate) 
based upon the maximum $741,187.50 debt service payment on the Bonds. The Street Improvement 
Sales Tax will be imposed at the beginning of the next Fiscal Year, July I, 2008. The City expects to 
begin receiving payments of Street Improvement Sales Tax Revenues on or about October I, 2008. 
lnterest on the Bonds is capitalized through November l, 2008 from a portion of the proceeds of the 
Bonds. 

For additional information regarding the City's Fiscal Year 2006-07 sales tax revenues, sec 
APPENDIX F: "AUDITED FINANCIAL REPORT OF THE CITY AS OF JUNE 30, 2007". 
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The following Table 2 shows actual sales tax revenues (not including the City's share of certain 
County and State sales 'tax pools) in aggregate amounts for the past twenty calendar years, 

TABLE2 
City of El Cerrito 

20 Fiscal Years Historical 
Sales Tax Revenues' 

Calendar Year Total Sales Tax Revenues 

2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 

$3,409,401 
3,388,193 
3,003,139 
2,953,925 
2,867,177 
2,620,482 
2,403,934 
2,265,883 
2,048,566 
1,823,558 
1,738,508 
1,717,019 
1,817,671 
1,756,710 
1,753,896 
I ,668,841 
1,583,957 
1,737,902 
I, 705,128 
1,323,577 

Note, fiscal year data in Table (above) and calendar year data in this 
Table 2 vary due to the different timeframes for which each set of data 
applies, 

Source: Hinderliter, de Llamas and Associates 
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The following Table 3 shows sales tax revenues generated from the ten highest sales tax revenue 
generating businesses during the past five years. In Fiscal Y car 2006-07, approximately 42% of the 
City's sales tax revenues were derived from the top ten businesses. Over the past five years, the 
proportion of revenues generated by these taxpayers compared to the total sales tax revenues in the City 
has declined by approximately 15% (from 57% in 2002-03 to 42% in the most recent fiscal year). 

Fiscal 
Year 

2006-07 
2005-06 
2004-05 
2003-04 
2002-03 

TABLE3 
City of El Cerrito 

Top Ten Sales Tax Generators as Percent of Total 
Fiscal Years 2002-03 through 2006-07 

Top Ten Generators 
Sales Tax Revenues 

$1,314,613 
1,403,711 
1,548,613 
1,647,799 
1,630,077 

All Sales Tax 
Revenues 

$3,123,337 
3,050,220 
3,034,711 
3,123,790 
2,859,785 

Source: City of El Cerrito 

Revenues as a 
%of Total 

42.09% 
46.02 
51.03 
52.75 
57.00 

The following Diagram I includes a map of the City showing the locations and trade names of 
these ten highest sales tax generating businesses in Fiscal Year 2006-07, all of which are located along the 
City's main commercial corridor, San Pablo Avenue. The businesses are listed in alphabetical order, and 
not in order of sales tax revenue generation, in Diagram l. 
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Bed Bath & Beyond 
East Bay Mitsubishi 
Guitar Center 
Honda of El Cerrito 
Longs Drugs 
Marshall's 
Orchard Supply 
Hardware 
Ross 
Target • 
Trader Joe's 

(in alphabetical order) 

City of El Cerrito, California 

Top Ten Sales Tax Generators 
As of June 30, 2007 

*Target i recently informed the City that they intend to 
close the existing store in late July of 2008. They have also indicated that 
their plan is to rebuild a new store on the existing site, but the plans for the 
new store have not yet been determined. The City does not believe that the 
c1osure will have a material impact on the City's ability to pay debt service on 

El. CI<:RRITO (OENY.RAI. I'I.AN 

I.A.Nil USE & CIRCUI.ATION 

Residential land Use 
¥My Low Dens'~ 
lUDtoflunb~ net. .ere) 

:J Low Density 
IUD to !I unltsperatnt) 

-1 ~cdlum Density 
IUp to lO untt)per IKf'e) 

0 High Density 
jup \0 3) unlb per BUt!) 

Other land Use 

0 Pt~~ & Open Space 

Circulation 
••• • • collector street 

- Minor Arterial 

- Majol" Arterial = Inter-state Highway 

BAAT 

lUI . ... ""' -· 
~~-·-



The City's principal commercial actiVIty is centered around San Pablo Avenue, the main 
thoroughfare extending from the cast end of the City to the west end of the City. In the past five years, 
the City has invested approximately $15 million in infrastructure improvements and redevelopment 
projects to improve the San Pablo Avenue business district. As shown in Diagram I, above, the 
distribution of the City's top ten taxpayers extends from the south end of San Pablo Avenue, the location 
of the El Cerrito Plaza, to the north end, where the City's automobile retailers are located adjacent to the 
Interstate 80 freeway. 

In addition, in June 2007, the City, in cooperation with its neighboring city to the south of San 
Pablo Avenue, the City of Richmond, formed the San Pablo Avenue Specific Plan Advisory Committee 
(SPAAC) to create a long-range economic development and improvements plan (the "Specific Plan") for 
all future land use and design along San Pablo Avenue. The SPAAC is comprised of council members, 
planning commissioners, design review board members and representatives of the business community 
and other local public agencies. The goal of the SPAAC is to create, within 18 months, a Specific Plan 
that will unify design themes, emphasize public transit opportunities and use smart-growth standards to 
attract new businesses and residents to the San Pablo Avenue business district. 

Additional Sales Taxes Collected in the City 

In addition to the Street Improvement Sales Tax, the State of California (the "State") imposes a 
7.25% sales tax (the "State Sales Tax"), the Contra Costa Transportation Authority ("CCTA") imposes a 
0.50% sales tax (the "CCTA Sales Tax"), and the Bay Area Rapid Transit District ("BART") imposes a 
0.50% sales tax (the "BART Sales Tax"). Combined with the State Sales Tax, the CCTA Sales Tax and 
the BART Sales Tax, the Street Improvement Sales Tax results in transactions in the City being taxed at 
an effective rate of 8.75%. 

The breakdown of the State's basic 7.25% rate imposed on a statewide basis effective July I, 
2007 is as set forth below. 

• 5.00% represents the State general fund tax rate. 

• 1.00% is imposed under the State's uniform local sales and use tax law (the "Bradley 
Bums Local Sales Tax"), with 0.75% dedicated to cities' and counties' general operations and 0.25% 
dedicated to county transit systems. 

0.50% is dedicated to the Local Revenue Fund pursuant to the Welfare and Institutions 
Code for mental health, social services and health services. 

• 0.50% is dedicated to local governments for public safety employees. 

0.25% is deposited into the State Fiscal Recovery Fund to repay the State's Economic 
Recovery Bonds (as described below). 

Pursuant to State law, 0.25% of the State general fund tax rate may be suspended upon 
certification by the State's Director of Finance by November I in any year that: (i) the balance in the 
budget reserve (excluding revenues derived from the 0.25% sales and use tax rate) is expected to exceed 
3% of general fund revenues in that fiscal year; and (ii) actual revenues for the period May I through 
September 30 equal or exceed the State's May revision to its January proposed budget for that year. The 
0.25% rate can be reinstated if the Director of Finance subsequently determines that the reserve will not 
exceed 4% of general fund revenues. Pursuant to this law, a 0.25% cut in the State sales tax occurred on 
January I, 200 I but was reinstated as of January I, 2002. 
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The California Economic Recovery Bond Act ("Proposition 57") was approved by voters at a 
statewide primary election on March 2, 2004. Proposition 57 authorizes the issuance of up to S 15 billion 
in economic recovery bonds ("Economic Recovery Bonds") to finance the negative General Fund reserve 
balance as of June 30, 2004, and other General Fund obligations undertaken prior to June 30, 2004. 
Repayment of the economic recovery bonds is secured by a pledge of revenues from a one-quarter cent 
increase in the State's sales and usc tax (through a one-quarter cent reduction in sales and use tax 
dedicated to cities and counties) that commenced on July 1, 2004. The State issued approximately $10.9 
billion aggregate principal amount of such bonds in 1994 and approximately $3.2 billion aggregate 
principal amount of such bonds in February 2008. 

The CCTA Sales Tax is levied throughout the County of Contra Costa to fund the construction 
and improvement of state highways, the construction, maintenance, improvement and operation of local 
streets, road and highways and the construction, improvement and operation of public transit systems. 

The BART Sales Tax is levied throughout the San Francisco Bay Area counties of Alameda, 
Contra Costa and San Francisco to fund construction and improvements to the BART public 
transportation system. 

Trade Area Information 

Trade Area data presented below reflects an assessment conducted by the City identifying the 
geographic area from which businesses in the City can reasonably draw customers. Three trade areas 
were used for the assessment: North El Cerrito (the "North Trade Area"), the City of El Cerrito (city 
proper), and South El Cerrito (the "South Trade Area"). The North Trade Area and South Trade Area 
extend beyond the City's boundaries and include portions of the Cities of Richmond and San Pablo (to the 
north) and Berkeley, Albany and Kensington (to the south). 

Population cmd Household Growth. Table 4 shows demographic trend data for the State, the City 
and the two regional trade areas (North and South). In general, the population of the City and its adjacent 
trade areas has remained relatively constant in comparison to the State's overall population growth rate. 
Growth in population and households from 2000 to 2005 increased only slightly in the North Trade Area 
and was essentially unchanged for the City during that period while the South Trade Area declined 
slightly. 

Population 
1990 
2000 
2005 

Households 
1990 
2000 
2005 

TABLE4 
HISTORIC POPULATION AND HOUSEHOLDS 

EL CERRITO LOCAL TRADE AREAS COMPARED TO 
THE STATE OF CALIFORNIA: 1990-2005 

California City ofEJ Cerrito North Trade Area 

Number Change Number Change Number Change 

29.760,022 22,955 97,965 
33,871,648 1.3% 23,171 0.1% 111,540 1.3% 
36,810.358 1.7 23,328 0.1 114,449 0.5 

10,381,206 10,100 36,914 
II ,502,871 1.0% 10,208 0.1% 38,344 0.4% 
12,185,290 1.2 10,295 0.2 38,819 0.2 

South Trade Area 

Number Change 

68,751 
71,938 0.5% 
70,576 -0.4 

30,056 
31,344 0.4% 
30,702 -0.4 

Source: City of El Cen-ito Market Assessment prepared by Chabin Concepts, February 2006; Claritas Inc., 
ClaritasConnect, 2005; California Department of Finance, 2005. 
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Per Capita Income. Table 5 shows the historic and projected income levels for the three trade 
areas. The City and the South Trade Area experienced strong growth in per capita income from \990 to 
2000 reflecting generally higher socio-economic factors than the North Trade Area and the smaller 
household size in these two areas. Average household incomes grew more rapidly in the City and the 
other two trade areas than in the state overall. The fastest growth occurred in the South Trade Area which 
showed a 91% increase in average household income since 1990 for an estimated $101,100 in 2005. 
Residents of this trade area were more likely employed in higher paying knowledge jobs in Berkeley, 
Emeryville and San Francisco. The current average household income in the City was estimated at 
$85,243, which was about 14% higher than the state average. While the North Trade Area grew at an 
almost comparable rate to the City, it has lower average incomes ($61 ,348) than the City ($85,243) or the 
State as a whole ($74, 749). 

TABLE 5 
HISTORIC INCOME LEVELS 

EL CERRITO LOCAL TRADE AREAS COMPARED TO 
THE STATE OF CALIFORNIA: 1991}-21}1}5 

California City of El Cerrito North Trade Area 
Number Change Number Change Number Change 

Per Capita Income (Current Year$) 
1990 $16,375 $20.357 Sl3,771 
2000 22,711 3.3% 32,604 4.8% 18,864 3.2% 
2005 25,566 2.4 38,068 3.1 21,003 2.2 

Average Household 'income (Current Y car$) 
1990 $46,330 $48,520 S36,330 
2000 64,628 3.5% 73,419 4.2% 53,829 4.0% 
2005 74,749 2.6 85,243 3.0 61,348 2.6 

Aggregate Income (Millions ofCY S) 
1990 $486.772 $490 $1,349 
2000 775,507 4.5% 749 4.3% 2,069 4.4% 
2005 991,947 3.8 878 3.2 2,381 2.8 

Retail Buying Power (Thousands ofCY S) 
1990 $238,008 $220 $711 
2000 369,406 4.5% 336 4.3% 1,090 4.4% 
2005 445,897 3.8 393 3.2 1,255 2.8 

South Trade Area 
Nurnber Change 

$23,181 
37,491 4.9% 
44,136 3.3 

$52,990 
85.613 4.9% 

101,061 3.4 

$1,594 
2,681 5.3% 
3,103 3.0 

$648 
1,090 5.3% 
1,261 3.0 

Source: City of El Cerrito Market Assessment prepared by Chabin Concepts, February 2006; Claritas Inc., 
ClaritasConnect, 2005; California Department of Finance, 2005. 

Retail buying power. Retail buying power is estimated as the portion of total income that 
residents typically spend on retail items and varies by income level. Currently the North and South Trade 
Areas each have approximately $1.3 billion in buying power while the City has buying power of 
approximately $390 million. 

Total Retail Demand. Total retail demand or spending in the three trade areas is estimated based 
on resident, business and visitor spending. As noted in Table 6, the total 2005 retail demand in the City 
was apJlroximately $464 million; S 1.4 billion for the South Trade Area; and S 1.5 billion for the North 
Trade Area. Residents accounted for the largest portion of retail demand (82% to 88%) followed by 
visitors and then businesses. 
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TABLE6 
SUMMARY OF RETAIL DEMAND BY COMPONENT 

(in thousands of2005 dollars) 

North South City of 
Trade Area Trade Area El Cerrito 

Residents· s 1,254,854 $1,261,475 $393,096 

Businesses 122,437 75,234 22,633 

Visitors 145,368 100,765 48,235 

TOTAL $1,522,660 $1,437,474 $463,964 

Source: City of El Cerrito Market Assessment prepared by Chabin Concepts, February 2006; Applied Economics, 
2005 

Table 7 shows the estimated 2005 retail demand or spending in the three trade areas by types of 
goods. Approximately 25% of the total retail demand appeared in the automotive group which primarily 
represents auto sales. This was followed by approximately 16% of expenditures for general merchandise, 
and approximately 10% to 15% for food stores, specialty stores and eating and drinking places. 

Apparel Stores 
General Merchandise 
Specialty Stores 
Food Stores 

TABLE 7 
ESTIMATED 2005 RET AIL DEMAND IN 

THE REGIONAL TRADE AREAS 
BASED ON TRADE AREA SPENDING PATTERNS 

(in thousands of2005 dollars) 

City of North 
El Cerrito Trade Area 

$ 19,613 s 70,235 
77,548 247,684 
56,554 198,614 
54,426 223,005 

Eating & Drinking Places 56,162 183,391 
Home Furnishings 21,597 63,636 
Building Materials 48,516 138,970 
Automotive Group 117,402 357,431 
All Other Retail 12,146 39,695 
Retail Stores Total $463,946 $1,522,660 

South 
Trade Area 

$ 61,712 
238,427 
201,997 
161,556 
165,806 
66,020 

145,956 
359,851 
36,150 

$1,437,474 

Source: City of El Cerrito Market Assessment prepared by Chabin Concepts, February 2006; Applied Economics, 
2005 

Tax Revenue Interruption Insurance 

The City currently maintains insurance coverage (the "Tax Revenue Interruption Insurance") to 
provide the City with up to 97.5% of its ordinary sales tax revenues lost as a result of damage to or 
destruction of real or personal property which wholly or parti!'IIY prevents the generation of sales tax 
revenues. The Tax Revenue Interruption Insurance pertains only to certain of City's highest sales tax 
revenue generating taxpayers and/or properties, as identified in the policy. Commencing in fiscal year 
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2008-09, the Tax Revenue Interruption Insurance will be expanded to cover the Street Improvement Sales 
Tax. 

The Tax Revenue Interruption Insurance coverage docs not extend to publicly owned real or 
personal property, and only provides coverage for the length of time as would be required with exercise of 
due diligence and dispatch to rebuild, replace or repair the contributing property commencing from the 
date of damage to the contributing property. None of the provisions of the Street Improvement Sales Tax 
Measure, the Trust Agreement or the Installment Sale Agreement require the City to maintain the Tax 
Revenue Interruption Insurance. The City currently expects to continue to maintain the Tax Revenue 
Interruption Insurance coverage so long as it is economically feasible, however no assurance can be given 
that such insurance coverage will be maintained or available while the Bonds arc outstanding. 

THE AUTHORITY 

Pursuant to the Bond Law, the City and the Redevelopment Agency entered into a Joint Exercise 
of Powers Agreement, dated as of October 1, 1990 (the "Joint Powers Agreement"), which Joint Powers 
Agreement created and established the Authority. Under the Joint Powers Agreement, the Authority is 
authorized to issue bonds for financing public capital improvements whenever there are significant public 
benefits. By a resolution adopted on April 21, 2008, the City requested that the Authority issue the Bonds 
to finance the 2008 Project. 

RISK FACTORS 

The following section describes certain risk factors affecting the payment of and security for the 
Bonds. The following discussion of risks is not meant to be an exhaustive list of the risks associated with 
the purchase of the Bonds and docs not necessarily reflect the relative importance of the various issues. 
Potential investors are advised to consider the following factors, along with all other information in this 
Official Statement, in evaluating the Bonds. There can be no assurance that other risk factors will not 
become m3terial in the future. 

Investment of Funds 

All funds and accounts held under the Trust Agreement are required to be invested in Permitted 
Investments as provided under the Trust Agreement. Sec APPENDIX A attached hereto for a summary 
of the definition of Permitted Investments. All investments, including the Permitted Investments and 
those authorized by law from time to time for investments by public agencies, contain a certain degree of 
risk. Such risks include, but are not limited to, a lower rate of return than expected, loss of market value 
and loss or delayed receipt of principal. The occurrence of these events with respect to amounts held 
under the Trust Agreement or by the City could have a material adverse effect on the security of the 
Bonds. · 

Limitations on Remedies and Bankruptcy 

The rights and remedies provided in the Trust Agreement and the Installment Sale Agreement 
may be limited by and are subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent 
conveyance and other similar laws affecting creditors' rights, to the application of equitable principles if 
equitable remedies are sought, and to the exercise of judicial discretion in appropriate cases and to 
limitations on legal remedies against public agencies in the State of California. The various opinions of 
counsel to be delivered with respect to such documents, including the opinion of Bond Counsel (the form 
of which is attached as APPENDIX D), will be similarly qualified. 
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The enforcement of the remedies provided in the Trust Agreement and the Installment Sale 
Agreement could prove both expensive and time consuming. ln addition, the rights and remedies provided 
in the Trust Agreement and the Installment Sale Agreement may be limited by and are subject to 
provisions of the federal bankruptcy laws, as now or hereafter enacted, and to other laws or equitable 
principles that may affect creditors' rights. If the City were to file a petition under Chapter 9 of the 
Bankruptcy Code (Title I l, United States Code), the Bondholders and the Trustee could be prohibited or 
severely restricted trom taking any steps to enforce their rights under the Installment Sale Agreement. 

Limited Obligations 

The 2008 Payments are limited obligations of the City and are not secured by a legal or equitable 
pledge or charge or lien upon any property of the City or any of its income or receipts, except the 
Revenues. The obligation of the City to make the 2008 Payments does not constitute an obligation of the 
City to levy or pledge any form of taxation or for which the City has levied or pledged any form of 
taxation. 

The City is obligated under the Installment Sale Agreement to pay the 2008 Payments solely from 
Revenues. 

Limitations on Remedies and Limited Recourse on Default 

The ability of the City to comply with its covenants under the Installment Sale Agreement and to 
generate Revenues sufficient to make the 2008 Payments may be adversely affected by actions and events 
outside of the control of the City and may be adversely affected by actions taken (or not taken) by voters, 
property owners, taxpayers or persons obligated to pay assessments, fees and charges. See 
"CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES, RATES AND CHARGES­
Articles XIIC and XIID of the California Constitution" below. Failure by the City to pay the 2008 

. Payments required to be made under the Installment Sale Agreement constitutes an event of default under 
the Installment Sale Agreement and the Trustee is permitted to pursue remedies at law or in equity to 
enforce the City's obligation to make such 2008 Payments. 

The remedies available to the owners of the Bonds upon the occurrence of an event of default 
under the Installment Sale Agreement are in many respects dependent upon judicial actions which are 
often subject to discretion and delay and could prove both expensive and time consuming to obtain. 

In addition to the limitations on remedies contained in the Installment Sale Agreement and the 
Trust Agreement, the rights and obligations under the Installment Sale Agreement and the Trust 
Agreement may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent 
conveyance, moratorium and other laws relating to or affecting creditors' rights, to the application of 
equitable principles, to the exercise of judicial discretion in appropriate cases and to limitations on legal 
remedies against public entities in the State of California. The opinion to be delivered by Bond Counsel 
concurrently with the issuance of the Bonds will be subject to such limitations and the various other legal 
opinions to be delivered concurrently with the issuance of the Bonds will be similarly qualified. See 
"APPENDIX D- PROPOSED FORM OF OPINION OF BOND COUNSEL". 

If the City fails to comply with its covenants under the Installment Sale Agreement or fails to 
make the 2008 Payments, there can be no assurance of the availability of remedies adequate to protect the 
interest of the holders of the Bonds. 
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Economy of the County pod the State 

The Bonds arc secured by a pledge of Street Improvement Sales Tax Revenues, which consist of 
· the Street Improvement Sales Tax less an administrative fee paid to the Board of Equalization. The level 

of Street Improvement Sales Tax Revenues collected at any time is dependent upon the level of retail 
sales within the City, which level of retail sales is, in tum, dependent upon the level of economic activity 
in the City's Trade Area, and in the State generally. As a result, any substantial deterioration in the level 
of economic activity within the City, the City's Trade Area, or in the State could have a material adverse 
impact upon the level of Street Improvement Sales Tax Revenues and therefore upon the ability of the 
City to pay principal of and interest on the Bonds. For information relating to current economic 
conditions within the City, City's Trade Area, and the State see APPENDIX C - "CITY AND TRADE 
AREA GENERAL, DEMOGRAPHIC AND ECONOMIC INFORMATION." 

The Street Improvement Sales Tax 

With limited exceptions, the Street Improvement Sales Tax is imposed upon the same 
transactions and items subject to the sales tax levied statewide by the State. The State Legislature or the 
voters within the State, through the initiative process, could change or limit the transactions and items 
upon which the statewide sales tax and the Street Improvement Sales Tax are imposed. In particular, 
future legislation could limit the type of internet-based transactions subject to the Street Improvement 
Sales Tax. Any such change or limitation could have an adverse impact on the revenues collected 
pursuant to the Street Improvement Sales Tax. For a further description of the Street Improvement Sales• 
Tax, see "THE STREET IMPROVEMENT SALES TAX." 

Proposition 218 

On November 5, 1996, voters in the State approved an initiative known as the Right to Vote on 
Taxes Act ("Proposition 218"). Proposition 218 added Articles XIIIC and XIIID to the California 
Constitution. Article XIIIC requires majority voter approval for the imposition, extension or increase of 
general taxes and two-thirds voter approval for the imposition, extension or increase of special taxes by a 
local government, which is defined to include local or regional governmental agencies such as the 
Authority. Article XIIIC also removes limitations that may have applied to the voter initiative power with 
regard to reducing or repealing previously authorized local taxes, even previously voter-approved tilxes 
like the Street Improvement Sales Tax. However, an attempt by voters to use the initiative provisions 
under Proposition 218 to rescind or reduce the levy and collection of the Street Improvement Sales Tax in 
a manner which would prevent the payment of installment payments under the Installment Sale 
Agreement (and correspondingly the Authority's ability to pay debt service on the Bonds) may violate the 
Impairment Clause of the United States Constitution and, accordingly, could be precluded. Any specific 
interpretation and application of Proposition 2 I 8 to such an action would ultimately be determined by the 
courts. Sec "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES, RATES AND 
CHARGES" below. 

Further Initiatives 

Article XIIIA, discussed below under "Challenges to Sales Taxes," and Proposition 218 and 
Proposition 42 were each adopted as measures that qualified for the ballot pursuant to California's 
initiative process. From time to time other initiative measures could be adopted, which may affect the 
City's ability to levy and collect the Street Improvement Sales Tax, or to change the type of transactions 
that arc exempt from the Street Improvement Sales Tax. See also, "INVESTMENT CONS lOERA TIONS 
-Challenges to Sales Taxes." 
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Loss of Tax Exemption 

As discussed under "TAX MATTERS," interest on the Bonds could become includable in federal 
gross income, possibly from the date of issuance of the Bonds, as a result of acts or omissions of the City 
subsequent to the issuance of the Bonds. Should interest become includable in federal gross income, the 
Bonds arc not subject to redemption by reason thereof and will remain outstanding until maturity or 
earlier redemption. 

Challenges to Sales Taxes 

The Street Improvement Sales Tax is not involved in any<!( the litigation described below. 

On December 19, 1991, the California Supreme Court rendered its opinion in Rider v. County of 
San Diego. The Rider decision invalidated a one-half percent retail transactions and use tax imposed by a 
special purpose entity controlled by the County of San Diego for justice facility purposes. The Court held 
that taxes levied by "special districts" require two-thirds voter approval; "special districts" arc 
government entities created to circumvent the limitations on taxation embodied in Article XIIIA of the 
California Constitution; and an entity may be deemed a "special district" if it was created after the 
adoption of XIIIA and it is "essentially controlled" by an entity with the power to levy property taxes. 

On June 4, 2001, the California Supreme Court rendered its opinion in Howard Jarvis Taxpayers 
Association v. City of La Habra, et a/., 25 Cal. 4th 809 ("La Habra") holding that an action brought in 
1996 challenging the imposition of a 1992 utility users tax imposed for general purposes, without voter 
approval, was not barred by a three-year statute of limitations period because the continued imposition 
and collection of the tax was an ongoing violation upon which the statute of limitations period began 
anew with each collection. 

On December 17, 2001, the California Supreme Court rendered its opmton in Utility Cost 
Management v. Indian Wells Valley Water District ("Indian Wells''). The Indian Wells decision held that 
the statute of limitations applicable to an ordinance, adopted by the Water District imposing certain 
capital facilities fees, ran from the date of enactment of the ordinance imposing such capital fees and not 
from the date such fees were actually charged to the customer. In Indian Wells, the California Supreme 
Court relied upon the express language in the applicable statute of limitations, which stated that the 
statute of limitations runs from the "effective date" of the fee legislation and distinguished such language 
from the language set forth in the statute applicable in La Habra. 

State law requires that during the pendency of any lawsuit challenging the validity of a tax the 
City place the proceeds of the tax in an interest bearing escrow account until the legality of the tax is 
finally resolved by a final and nonappealable decision. While the Rider, La Habra and Indian Wells 
lawsuits will not directly affect the ability of the City to levy and collect the Street Improvement Sales 
Tax, there can be no guarantee (no matter how unlikely) that future lawsuits challenging the legality of 
the Street Improvement Sales Tax will not be filed. 

Secondary Market for Bonds 

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary 
market exists, that any Bonds can be sold for any particular price. Occasionally, because of general 
market conditions or because of adverse history or economic prospects connected with a particular issue, 
secondary marketing practices in connection with a particular issue are suspended or terminated. 
Additionally, prices of issues for which a market is being made will depend upon then-prevailing 
circumstances. Such prices could be substantially different from the original purchase price. 
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CONSTITUTIONAL LIMITATIONS ON TAXES, RATES AND CHARGES 

Articles XIIIC and XIIID of the California Constitution 

Proposition 218, a State ballot initiative known as the "Right to Vote on Taxes Act," was 
approved by the voters on November 5, 1996. The initiative added Articles XIIIC and XIIID to the 
California Constitution, creating additional requirements for the imposition by most local governments of 
'"general taxes," "special taxes," "assessments," "fees," and "charges." The Authority and the City may 
be local governments within the meaning of Articles XIIIC and XIIID. Articles XIIIC and XIIID became 
effective, pursuant to its terms, as of November 6, 1996, although compliance with some of its provisions 
were deferred until July I, 1997, and certain of its provisions purport to apply to any tax imposed for 
general governmental purposes (i.e., "general taxes") imposed, extended or increased on or after 
January I, 1995 and prior to November 6, 1996. 

Article XIIID imposes substantive and procedural requirements on the imposition, extension or 
increase of "fee" or "charge" subject to its provisions. A "fee" or "charge" subject to Article XIIID 
includes any levy, other than an ad valorem tax, special tax or assessment, imposed by an agency upon a 
parcel or upon a person as an incident of property ownership. Article XIIID prohibits, among other things, 
the imposition of any proposed fee or charge, and, possibly, the increase of any existing fee or charge, in 
the event written protests against the proposed fee or charge are presented at a required public hearing on 
the fee or charge by a majority of owners of the parcels upon which the fee or charge is to be imposed. 
Generally, voters residing within the district who do not own property within the district arc not entitled 
to vote for any assessment, however, if a court so determines, under certain circumstances, an assessment 
may not be imposed unless approved by a two-thirds vote of the electorate residing in the affected area, in 
addition to being approved by the property owners through the required public hearing. The City has 
complied with the procedural requirements related to public hearings in connection with its fees and 
charges subject to Article XIII D. 

Article Xll!D also provides that "standby charges" are considered "assessments" and must follow 
the procedures required for "assessments" under Article Xll!D and imposes several procedural 
requirements for the imposition· of any assessment, which may include (I) various notice requirements, 
including the requirement to mail a ballot to owners of the affected property; (2) the substitution of a 
property owner ballot procedure for the traditional written protest procedure, and providing that "majority 
protest" exists when ballots (weighted according to proportional financial obligation) submitted in 
opposition exceed ballots in favor of the assessments; and (3) the requirement that the levying entity 
"separate the general benefits from the special benefits conferred on a parcel" of land. Any change to the 
City's current standby charge could require notice to property owners and approval by a majority of such 
owners returning mail-in ballots approving or rejecting any imposition or increase of such standby charge. 
Article XIIID also precludes standby charges for services that are not immediately available to the parcel 
being charged. This could adversely impact the ability of the City to collect standby charges on 
undeveloped land. 

Article XIIID provides that all existing, new or increased assessments are to comply with its 
provisions beginning July I, 1997. Existing assessments imposed on or before November 5, 1996, and 
"imposed exclusively to finance the capital costs or maintenance and operations expenses for among other 
things water" are exempted from some of the provisions of Article Xll!D applicable to assessments. 

Article XIIIC extends the people's initiative power to reduce or repeal previously authorized local 
taxes, assessments, fees and charges. This extension of the initiative power is not limited by the terms of 
Article XliiC to fees, taxes, assessment fees and charges imposed after November 6, 1996 and absent 
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other authority could result in retroactive reduction in any existing taxes, assessments, fees or charges. It 
is not clear what scope the courts will give the initiative provisions of Article XIII C. 

No assurance may be given that Articles XIIIC and XIIID will not have a material adverse impact 
on the City's Street Improvement Sales Tax revenues. 

Other Initiative Measures 

Articles XIIIC and XIIID were adopted pursuant to California's constitutional initiative process. 
From time to time other initiative measures could be adopted by California voters, placing additional 
limitations on the ability of the City to increase revenues. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority, based upon 
an analysis of existing laws, regulations, rulings and court decisions, and assuming, among other matters, 
the accuracy of certain representations and compliance with certain covenants, interest on the Bonds is 
excluded from gross income for federal income tax purposes under Section I 03 of the Internal Revenue 
Code of 1986 (the "Code") and is exempt from State of California personal income taxes. Bond Counsel 
is of the further opinion that interest on the Bonds is not a specific preference item for purposes of the 
federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such 
interest is included in adjusted current earnings when calculating corporate alternative minimum taxable 
mcome. A complete copy of the proposed form of opinion of Bond Counsel is set forth in APPENDIX D 
hereto. 

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at 
maturity of such Bonds (excluding amounts stated to be interest and payable at least annually over the 
term of such Bonds), the difference constitutes "original issue discount," the accrual of which, to the 
extent properly allocable to each Beneficial Owner thereof, is treated as interest on the Bonds which is 
excluded from gross income for federal income tax purposes and State of California personal income 
taxes. For this purpose, the issue price of a particular maturity of the Bonds is the first price at which a 
substantial amount of such maturity of the Bonds is sold to the public (excluding bond houses, brokers, or 
similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). 
The original issue discount with respect to any maturity of Bonds accrues daily over the term to maturity 
of such Bonds on the basis of a constant interest rate compounded semiannually (with straight-line 
interpolations between compounding dates). The accruing original issue discount is added to the adjusted 
basis of such Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or 
payment on maturity) of such Bonds. Beneficial Owners of the Bonds should consult their own tax 
advisors with respect to the tax consequences of ownership of Bonds with original issue discount, 
including the treatment of Beneficial Owners who do not purchase such Bonds in the original offering to 
the public at the first price at which a substantial amount of such Bonds is sold to the public. 

Bonds purchased, whether at original issuance or otherwise, for an amount higher than their 
principal amount payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds") will 
be treated as having amortizable bond premium. No deduction is allowable for the amortizable bond 
premium in the case of bonds, like the Premium Bonds, the interest on which is excluded from gross 
income for federal income tax purposes. However, the amount of tax-exempt interest received, and a 
Beneficial Owner's basis in a Premium Bond, will be reduced by the amount of amortizable bond 
premium properly allocable to such Beneficial Owner. Beneficial Owners of Premium Bonds should 
consult their own tax advisors with respect to the proper treatment of amortizable bond premium in their 
particular circumstances. 
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The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest on obligations such as the Bonds. The Authority 
and the City have made certain representations and covenanted to comply with certain restrictions, 
conditions and requirements designed to ensure that interest on the Bonds will not be included in federal 
gross income. Inaccuracy of these representations or failure to comply with these covenants may result in 
interest on the Bonds being included in gross income for federal income tax purposes, possibly from the 
date of original issuance of the Bonds. The opinion of Bond Counsel assumes the accuracy of these 
representations and compliance with these covenants. Bond Counsel has not undertaken to determine (or 
to inform any person) whether any actions taken (or not taken), or events occurring (or not occurring), or 
any other matters coming to Bond Counsel's attention after the date of issuance of the Bonds may 
adversely affect the value of or the tax status of interest on the Bonds. 

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross 
income for federal income tax purposes and is exempt from State of California personal income taxes, the 
ownership or .disposition, or the accrual or receipt of interest on, the Bonds may otherwise affect a 
Beneficial Owner's federal, state or local tax liability. The nature and extent of these other tax 
consequences depends upon the particular tax status of the Beneficial Owner or the Beneficial Owner's 
other items of income or deduction. Bond . Counsel expresses no opinion regarding any such other tax 
consequences. 

Future legislative proposals, if enacted into law, clarification of the Code or court decisions may 
cause interest on the Bonds to be subject, directly or indirectly, to federal income taxation or to be subject 
to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing the full 
current benefit of the tax status of such interest. As one example of the judicial process relating to the tax 
treatment of bonds issued by states and local govcrrunents, on May 19, 2008, the United States Supreme 
Court, in overturning a Kentucky state court, held that the United States Constitution does not prohibit a 
state from providing a tax exemption for interest on bonds issued by the state and its political subdivisions 
but taxing interest on obligations issued by other states and their political subdivisions. The introduction 
or enactment of any such future legislative proposals, clarification of the Code or court decisions 
(including the matters described below) may affect the market price for, or marketability of, the Bonds. 
Prospective purchasers of the Bonds should consult their own tax advisors regarding any pending or 
proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel expresses no 
opinion. 

The optmon of Bond Counsel is based on current legal authority, covers certain matters not 
directly addressed by such authorities, and represents Bond Counsel's judgment as to the proper treatment 
of the Bonds for federal income tax purposes. It is not binding on the Internal Revenue Service or the 
courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the 
future activities of the Authority and the City, or about the effect of future changes in the Code, the 
applicable regulations, the interpretation thereof or the enforcement thereof by the IRS. The Authority 
and the City have covenanted, however, to comply with the requirements of the Code. 

Bond Counsel's engagement with respect to the Bonds ends with the issuance of the Bonds, and, 
unless separately engaged, Bond Counsel is not obligated to defend the Authority or the Beneficial 
Owners regarding the tax-exempt status of the Bonds in the event of an audit examination by the IRS. 
Under current procedures, parties other than the Authority and its appointed counsel, including the 
Beneficial Owners, would have little, if any, right to participate in the audit examination process. 
Moreover, because achieving judicial review in connection with an audit examination of tax-exempt 
bonds is difficult, obtaining an independent review of IRS positions with which the Authority legitimately 
disagrees may not be practicable. Any action of the IRS, including but not limited to selection of the 
Bonds for audit, or the course or result such audit, or an audit of bonds presenting similar tax issues, may 
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affect the market price for, or the marketability of, the Bonds and may cause the Authority or the 
Beneficial Owners to incur significant expense. 

CERTAIN LEGAL MATTERS 

Upon the delivery of the Bonds, Orrick, Herrington & Sutcliffe LLP, San Francisco, California, 
Bond Counsel to the Authority, will issue its opinion approving the validity of the Bonds, the proposed 
form of which opinion is set forth in APPENDIX D hereto. Certain legal matters will be passed upon for 
the City by Orrick, Herrington & Sutcliffe LLP as Disclosure Counsel and for the Authority and the City 
by the City Attorney. Orrick, Herrington & Sutcliffe LLP expresses no opinion regarding the accuracy, 
completeness or fairness of information contained in this Official Statement. 

CONTINUING DISCLOSURE 

The City has covenanted for the benefit of owners of the Bonds to provide certain financial 
information and operating data relating to the City by not later than nine months after the end of the 
City's fiscal year (which is currently June 30) in each year commencing with the report for the 2007-08 
fiscal year (the "Annual Report"), which is due on March 31, 2009, and to provide notices of the 
occurrence of certain enumerated events, if material. The Annual Report will be filed with each 
Nationally Recognized Municipal Securities Information Repository. The notices of material events will 
be filed by the City with the Municipal Securities Rulemaking Board. These covenants have been made 
in order to assist the Underwriters in complying with Securities Exchange Commission Rule 
15c2-12(b)(5) (the "Rule"). The specific nature of the information to be contained in the Annual Report 
or the notices of material events by the City is set forth in Appendix B - "Form of Continuing Disclosure 
Certificate." The City has not previously defaulted on any obligation to provide an annual report in 
accordance with the Rule with respect to any bond issue of the City. 

The City has never failed to comply in all material respects with its previous continuing 
disclosure undertakings under SEC Rule 15c2-12(b )( 5). 

ABSENCE OF LITIGATION 

To the best knowledge of the Authority and the City, there is no action, suit, proceeding or 
investigation at law or in equity before or by any court or governmental agency or body pending or 
threatened against the Authority to restrain or enjoin the authorization, execution or delivery of the Bonds, 
the pledge of the Revenues or the collection of the payments to be made pursuant to the Trust Agreement, 
the obligation of the City to pay 2008 Payments from the Revenues made pursuant to the Installment Sale 
Agreement, or in any way contesting or affecting validity of the Bonds, the Trust Agreement, the 
Installment Sale Agreement or the agreement for the sale of the Bonds. 

In addition, there is no litigation pending or threatened against the Authority, the City or the 
Redevelopment Agency which, in the opinion of the City Attorney of the City, would materially 
adversely affect the 2008 Project or the sources of payment for the Bonds. 

RATING 

Standard & Poor's ("S&P") will assign its municipal bond rating of "AA-" to the Bonds. Such 
rating reflects only the view of S&P and any desired explanation of the significance of such ratings 
should be obtained from S&P at the following address: 25 Broadway, New York, NY 10004. Generally, 
a rating agency bases its rating on the information and materials furnished to it and on investigations, 
studies and assumptions of its own. There is no assurance such rating will continue for any given period 
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of time or that such rating will not be revised downward or withdrawn entirely by S&P, if in its judgment, 
circumstances so warrant. The Authority and the Underwriter have undertaken no responsibility either to 
bring to the attention of the owners of the Bonds any proposed change in or withdrawal of the rating or to 
oppose any such proposed revision or withdrawal. Any such downward change in or withdrawal of the 
rating might have an adverse effect on the market price or marketability of the Bonds. 

PROFESSIONALS INVOLVED TN THE OFFERING 

Orrick, Herrington & Sutcliffe LLP, San Francisco, California is acting as Bond Counsel and as 
Disclosure Counsel to the City with respect to the Bonds, and will receive compensation from the City 
contingent upon the sale and delivery of the Bonds. KNN Public Finance, a division of Zions First 
National Bank, Oakland, California is acting as Financial Advisor to the City with respect to the Bonds, 
and will receive compensation from the City contingent upon the sale and delivery of the Bonds. The 
Financial Advisor is not responsible for, and undertakes no responsibility for the accuracy, completeness 
or fairness of, the Official Statement. 

UNDERWRITING 

The Bonds are being purchased by RBC Capital Markets Corporation (the "Underwriter"). The 
Underwriter has agreed to purchase the Bonds, subject to certain conditions, at a price equal to 
$ ll ,412, 782.85 (representing the principal amount of the Bonds, less Underwriter's discount of 
$111,625.00, less net original issue discount of $225,592.15). The Underwriter is committed to purchase 
all of the Bonds if any are purchased. 

The Bonds are offered for sale at the initial prices stated on the cover page of this Official 
Statement, which may be changed from time to time by the Underwriter. The Bonds may be offered and 
sold to certain dealers at prices lower than the public offering prices. 
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MISCELLANEOUS 

References are made herein to certain documents and reports which arc brief summaries thereof 
which do not purport to be complete or definitive and reference is made to such documents and reports for 
full and complete statements of the contents thereof. Copies of the Trust Agreement, the Installment Sale 
Agreement and other documents referred to herein may be obtained from the Trustee or from the 
Authority. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the Authority and the purchasers or owners of any of the 
Bonds. 

The execution and delivery of this Official Statement has been duly authorized by the Authority 
and the City. 

EL CERRITO PUBLIC FINANCING 
AUTHORITY 

By: Is! Scott Hanin 
Executive Director 

CITY OF EL CERRITO 

By: Is! Scott Hanin 
City Manager 
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APPENDIX A 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following are brief summaries of certain provisions of the Trust Agreement and the Installment Sale 
Agreements, each dated as of June I, 2008, pertaining to the issuance of the 2008 Bonds. These summaries do not 
purport to be comprehensive or definitive and are qualified in their entirety by reference to the full terms of the 
respective documents listed below. Capitalized terms not otherwise defined herein have the meaning specified in 
the respective document. 

CERTAIN PROVISIONS OF THE TRUST AGREEMENT 

Definitions Applicable to the Trust Agreement 

The following are definitions of certain terms used in this Summary of Certain Provisions of the Trust 
Agreement or elsewhere in this Official Statement. 

"Act" means the Joint Exercise of Powers Act (being Chapter 5 of Division 7 of Title I of the California 
Government Code, as amended) and all laws amendatory thereof or supplemental thereto. 

"Annual Debt Service" means, for each Fiscal Year, either, (i) the sum of (I) the interest falling due on all 
Outstanding Bonds in such Fiscal Year, assuming that all payments of principal are paid as scheduled, and (2) the 
scheduled payments of principal of the Outstanding Bonds, payable in such Fiscal Year, or (ii) for purposes of the 
applicable Reserve Fund Requirement, the scheduled payments of installment payments under the applicable 
Installment Sale Agreement, payable in such Fiscal Year. 

"Authority" means the El Cerrito Public Financing Authority created pursuant to the Act and its successors 
and assigns in accordance with the Trust Agreement. 

"Average Annual Debt Service" means the average Fiscal Year Annual Debt Service over all Fiscal Years 
during which the Bonds are scheduled to remain Outstanding. 

"Bond Year" means the twelve-month period beginning May 2 and terminating on May I of the following 
year. 

"Bonds" means the Series 2008 Bonds. The term "Series 2008 Bonds" means all bonds of the Authority 
authorized by and at any time Outstanding pursuant to the Trust Agreement and executed, issued and delivered in 
accordance with the Trust Agreement. The term "Serial Bonds" means Bonds for which no sinking fund payments 
are provided. The term "Term Bonds" means Bollds which are payable on or before their specified maturing dates 
from sinking fund payments established for that purpose and calculated to retire such Bonds on or before their 
specified maturity dates. 

"Business Day" means any day (other than a Saturday or a Sunday) on which banks in New York, New 
York, are open for business and on which the Trustee is open for business at its principal corporate trust office. 

"Certificate of the Authority" means an instrument in writing signed by the Chairperson, Secretary or 
Treasurer of the Authority, or by any other officer of the Authority duly authorized by the Authority for that 
purpose. 

"Certificate of the City" means an instrument in writing signed by the Mayor of the City, City Manager of 
the City, or by either of such officers duly appointed ctesignee, or by any other officer of the City duly authorized by 
the City Council of the City for that purpose. 

"City" means the City of El Cerrito, a municipal corporation organized and existing under the Constitution 
of the State of California. 
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"Code" means the Internal Revenue Code of 1986, as amended. 

"Defeasance Securities" mean the following: 

L Cash 

2. U.S. Treasury Certificates, Notes and Bonds (including State and Local Government Series -
"SLGs") 

3. Direct obligations of the Treasury which have been stripped by the Treasury itself, CATS, TIGRS 
and similar securities 

4. Resolution Funding Corp. (REFCORP) Only the interest component of REFCORP strips which 
have been stripped by request of the Federal Reserve Bank of New York in book entry form are 
acceptable. 

5. Pre-refunded municipal bonds rated "AAA" by S&P. If, however, the issue is only rated by S&P 
(i.e., there is no Moody's rating), then the pre'refunded bonds must have been pre-refunded with 
cash, direct U.S. or U.S. guaranteed obligations, or AAA rated pre-refunded municipals to satisfy 
this condition. 

6. Obligation issued by the following agencies which are backed by the full faith and credit of the 
u.s. 

a. U.S. Export-Import Bank (Eximbank) 

Direct obligations or fully guaranteed certificates of beneficial ownership 

b. Farmers Home Administration (FmHA) 

Certificates of beneficial ownership 

c. Federal Financing Bank 

d. General Services Administration 

Participation certificates 

e. U.S. Maritime Administration 

Guaranteed Title XI financing 

f. U.S. Department of Housing and Urban Development (HUD) 

Project Notes 

Local Authority Bonds 

New Communities Debentures - U.S. government guaranteed debentures 

U.S. Public Housing Notes and Bonds- U.S. government guaranteed public housing 
notes and bonds 

"Fiscal Year" means the twelve-month period terminating on June 30 of each year, or any other annual 
accounting period selected and designated by the Authority as its Fiscal Year in accordance with applicable law. 

"Holder" means any person who shall be the registered owner of any Outstanding Bond. 
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"Independent Certified Public Accountant" means any certified public accountant or firm of such 
accountants duly licensed and entitled to practice and practicing as such under the laws of the State or a comparable 
successor, appointed and paid by the Authority, and who, or each of whom-

(a) is in fact independent according to the Statement of Auditing Standards No. 1 and not 
under the domination of the Authority or any of its members; 

(b) does not have a substantial financial interest, direct or indirect, in the operations of the 
Authority or any of its members; and 

(c) is not connected with the Authority as a member, officer or employee of the Authority or 
any of its members, but who may be regularly retained to audit the accounting records of and make reports 
thereon to the Authority or any of its members. 

"Installment Payments" means the installment payments due under the Installment Sale Agreement. 

"Installment Sale Agreement" means the Master Installment Sale Agreement, as supplemented by the First 
Supplemental lrlstallment Sale Agreement, each as originally executed and as they may from time to time be 
amended or supplemented pursuant to the provisions thereof. 

·"Master Installment Sale Agreement" means the Master Installment Sale Agreement for the City of El 
Cerrito Street Improvement Project dated as of June l, 2008, by and between the City and the Authority. 

"Maximum Annual Debt Service" shall mean the largest Annual Debt Service during the period from the 
date of such determination through the final maturity date of any Outstanding Bonds. 

"Net Proceeds" shall have the meaning ascribed to such term in the Installment Sale Agreement. 

"Opinion of Counsel" means a written opinion of counsel of recognized national standing in the field of 
law relating to municipal bonds, appointed and paid by the Authority and satisfactory to and approved by the 
Trustee (who shall be under no liability by reason of such approval). 

"Outstanding," when used as of any particular time with reference to Bonds, means (subject to the 
provisions concerning disqualified Bonds) all Bonds except 

(a) Bonds theretofore canceled by the Trustee or surrendered to the Trustee for cancellation; 

(b) Bonds paid or deemed to have been paid within the meaning of the section of the Trust 
Agreement concerning defeasance; and 

(c) Bonds in lieu of or in substitution for which other Bonds shall have been executed, issued 
and delivered by the Authority pursuant to the Trust Agreement. 

"Payments" shall have the meaning ascribed to such term in the Installment Sale Agreement. 

"Permitted Investments" mean any of the following obligations if and to the extent that they are permissible 
investments of funds of the City as stated in its current investment policy (copies of which the City shall provide on 
a current basis to the Trustee) and to the extent then permitted by law: 

A. Direct obligations of the United States (including obligations issued or held in book-entry 
form on the books of the Department of the Treasury, and CATS and TIGRS) or obligations the principal of and 
interest on which are unconditionally guaranteed by the United States. 
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B. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any 
of the following federal agencies and provided such obligations are backed by the full faith and credit of the United 
States (stripped securities are only permitted if they have been stripped by the agency itself): 

I. United States Export-Import Bank 
Direct obligations or fully guaranteed certificates of beneficial ownership 

2. Farmers Home Administration 
Certificates of beneficial ownership 

3. Federal Financing Bank 

4. Federal Housing Administration Debentures 

5. General Services Administration 
Participation certificates 

6. Government National Mortgage Association ("GNMA") 
GNMA -guaranteed mortgage-backed bonds 
GNMA - guaranteed pass-through obligations 

7. United States Maritime Administration Guaranteed Title XI financing 

8. United States Department of Housing and Urban Development 
Project Notes 
Local Authority Bonds 
New Communities Debentures- United States government guaranteed debentures 
United States Public Housing Notes and Bonds- United States government guaranteed public 
housing notes and bonds 

C. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any 
of the following non-full faith and credit United States government agencies (stripped securities are only .permitted 
if they have been stripped by the agency itself): 

a. Federal Home Loan Bank System Senior debt obligations 

b. Federal Home Loan Mortgage Corporation ("FHLMC") Participation 
Certificates Senior debt obligations 

c. Federal National Mortgage Association ("FNMA") Mortgage-backed securities 
and senior debt obligations 

d. Resolution Funding Corporation ("REFCORP") obligations 

e. Farm Credit System Consolidated systemwide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 1940, 
whose shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of "AAAm-G," 
"AAA-m," or "AA-m", including funds. for which the Trustee or any of its affiliates (including any holding 
company, subsidiaries, or other affiliates) provides investment advisory or other management services. 

E. Certificates of deposit secured at all times by collateral described in (A) and/or (B) 
above. Such certificates must be issued by commercial banks (including affiliates of the Trustee), savings and loan 
associations or mutual savings banks. The collateral must be held by a third party and the Trustee must have a 
perfected first security interest in the collateral. 
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F. Certificates of deposit, savings accounts, deposit accounts or money market deposits 
(including those of the Trustee and its affiliates) which are fully insured by FDIC, including BIF and SAIF. 

G. Investment Agreements, including Guaranteed Investment Contracts, Forward Purchase 
Agreements and Reserve Fund Put Agreements. 

H. Commercial paper rated, at the time of purchase, "A-I" by S&P and which matures not 
more than 270 calendar days after. the date of purchase. 

I. Bonds or notes issued by any state or municipality which are rated by S&P in one of the 
two highest rating categories assigned by such agencies. 

J. Federal funds or bankers acceptances with a maximum term of one year of any bank 
which bas an unsecured, uninsured and unguaranteed obligation rating of"A-1 +"or "A" or better by S&P. 

K. Repurchase agreements that provide for the transfer of securities from a dealer bank or 
securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash from the Trustee to the dealer 
bank or securities firm with an agreement that the dealer bank or securities firm will repay the cash plus a yield to 
the Trustee in e~change for the securities at a specified date. 

Repurchase Agreements must satisfY the following criteria: 

a. Repos must be between the municipal entitv and a dealer bank or securities finn 

(I) Primary dealers on the Federal Reserve reporting dealer list which are rated A or better 
by Standard & Poor's Ratings Group, or 

(2) Banks rated "A" or above by Standard & Poor's Ratings Group. 

b. The written repo contract must include the following: 

(I) Securities which are acceptable for transfer are: 

(a) Direct U.S. governments 

(b) Federal agencies backed by the full faith and credit of the U.S. government (and 
FNMA & FHLMC) 

(2) The term of the repo may be up to 30 days or shall be due on demand 

(3) The collateral must be delivered to the municipal entity, trustee (if trustee is not 
supplying the collateral) or third party acting as agent for the trustee (if the trustee is supplying the 
collateral) before/simuhaneous with payment (perfection by possession of certificated securities). 

(4) The trustee has a perfected first priority security interest in the collateral. 

(5) Valuation of Collateral 

(a) The securities must be valued weekly, marked-to-market at current market price 
plus accrued interest 

(b) The value of collateral must be equal to I 04% of the amount of cash transferred 
by the municipal entity to the dealer bank or security firm under the repo plus 
accrued interest. If the value of securities held as collateral slips below 104% of 
the value of the cash transferred by municipality, then additional cash and/or 
acceptable securities must be transferred. If, however, the securities used as 
collateral are FNMA or FHLMC, then the value of collateral must equal l 05%. 

c. Legal opinion which must be delivered to the municipal entity: 

Repo meets guidelines under state law for legal investment of public funds. 
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L. Any state administered pool investment fund in which the City is statutorily permitted or 
required to invest. 

"Project" means the improvements to the sidewalks, streets and roadways within the City purchased by the 
City from the Authority pursuant to the First Supplemental Installment Sale Agreement. 

"Rating Agencies" shall have the meaning ascribed to such term in the Installment Sale Agreement. 

"Rebate Fund" means the fund by that name established and maintained pursuant to the Trust Agreement. 

"Resolution" means the Resolution of the Authority adopted on April 21, 2008 authorizing the issuance of 
the Bonds. 

"Reserve Fund" means the fund by that name in the Revenue Fund established and maintained pursuant to 
the Trust Agreement. 

"Reserve Fund Requirement" means, as of any date of calculation, with respect to the Reserve Fund, an 
amount equal to the lesser of (i) Maximum Annual Debt Service on related 2008 Payments under the Installment 
Sale Agreement, (ii) 125% of Average Annual Debt Service on related 2008 Payments under the Installment Sale 
Agreement, or (iii) 10% of the amount (within the meaning of Section 148 of the Code) of the related 2008 
Payments under the Installment Sale Agreement. 

"Revenue Fund" means the Series 2008 Bond Revenue Fund established and maintained pursuant to the 
Trust Agreement. 

"Revenues" means all Payments and other payments paid by the City and received by the Authority 
pursuarit to the Installment Sale Agreement and all interest or other income from any investment of any money in 
any fund or account (other than the Rebate Fund) pursuant to the Trust Agreement. 

"Surplus Account" means the account by that name in the Revenue Fund established and maintained 
pursuant to the Trust Agreement. 

"Trust Agreement" means the Trust Agreement, dated as of June I, 2008, between the Authority and the 
Trustee, as originally executed and as it may from time to time be amended or supplemented by all Supplemental 
Trust Agreements executed pursuant to the provisions the Trust Agreement. 

"Trustee" means Union Bank of California, N.A., or any successor thereto action pursuant to the Trust 
Agreement. 

"2008 Payments" shall have the meaning ascribed to such term in the Installment Sale Agreement. 

"2008 Tax Certificate" means the 2008 Tax Certificate dated the date of initial delivery of the Authority's 
Series 2008 Sales Tax Revenue Bonds and executed and delivered by the Authority and the City. 

"Written Request of the Authority" means·an instrument in writing signed by the Chairperson, Secretary or 
Treasurer of the Authority, or by any other officer of the Authority duly authorized by the Authority for that 
purpose. 

"Written Request of the City" means an instrument in writing signed by the Mayor of the City, City 
Manager, City Finance Director, or by any other officers duly appointment desigoee, or by any other officer of the 
City duly authorized by the City Council of the City to the Trustee for that purpose. 
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Pledge and Assignment of Revenues 

(a) All Revenues and any other amounts (including proceeds of the sale of the Bonds) held by the 
Trustee in any fund or account established under the Trust Agreement (other than amounts on deposit in the Rebate 
Fund) are irrevocably pledged to the payment of the interest and premium, if any, on and principal of the Bonds as 
provided in the Trust Agreement, and the Revenues shall not be used for any other purpose while any of the Bonds 
remain Outstanding; provided, however, that out of the Revenues and other moneys there may be applied such sums 
for such purposes as are permitted under the Trust Agreement. This pledge shall constitute a first pledge of and 
charge and lien upon the Revenues and all other moneys on deposit in the funds and accounts established under the 
Trust Agreement (other than amounts on deposit in the Rebate Fund) for the payment of the interest on and principal 
of the Bonds in accordance with the terms of the Trust Agreement and thereof. The Authority assigns to the Trustee 
all of the Authority's rights and remedies under the Installment Sale Agreement. 

(b) In order to secure the Authority's obligation to repay any amounts due and payable in connection 
with a bond insurance policy, the Authority grants io the issuer of such insurance policy a subordinate security 
interest in the Revenues and all other moneys pledged under subsection (a) hereof, which security interest is junior 
and subordinate in all respects to the pledge, charge and lien set forth in subsection (a) above. 

Receipt and Deposit of Revenues in the Revenue Fund 

In order to carry out and effectuate the pledge, charge and lien contained in the Trust Agreement, the 
Authority agrees and covenants that all Revenues when and as received shall be received by the Authority in trust 
under the Trust Agreement for the benefit of the Holders and shall be deposited when and as received by the 
Authority in a revenue account and sinking account in the Revenue Fund which fund is created and which fund the 
Authority agrees and covenants to maintain with the Trustee so long as any Bonds shall be Outstanding under the 
Trust Agreement. All Revenues shall be accounted for through and held in trust in the Revenue Fund, and the 
Authority shall have no beneficial right or interest in any of the Revenues except only as provided in the Trust 
Agreement. All Revenues, whether received by the Authority in trust or deposited with the Trustee as provided for 
in the Trust Agreement, shall nevertheless be allocated, applied and disbursed solely to the purposes and uses 
described in the Trust Agreement, and shall be accounted for separately and apart from all other accounts, funds, 
money or other resources of the Authority. Any money deposited in the Revenue Fund from the Capitalized Interest 
Fund pursuant to the Trust Agreement may only be applied for the purpose of paying the interest on the Bonds. 

Investment of Certain Funds 

Subject to certain provisions of the Trust Agreement described below under "Certain Covenants of the 
Authority- Tax Covenants", all money held by the Trustee in any of the accounts or funds established pursuant to 
the Trust Agreement shall be invested and reinvested in Permitted Investments at the· Written Request of the 
Authority received not Jess than two (2) Business Days prior to the date of making such investment. In the absence 
of any such Written Request, the Trustee shall invest all such funds and accounts for which such instruction have not 
been received in investments described in clause D of the definition of Permitted Investments. All money held in 
the Reserve Fund shall be invested and reinvested in Permitted Investments with a term to maturity not exceeding 
five years, provided, that an investment which is subject to redemption at par at any time prior to maturity shall be 
deemed to have a maturity equal to the redemption date for purposes of this paragraph, and all such Permitted 
Investments shall be valued by the Trustee not less frequently than semi-annually on or before each May 1 and 
November I, beginning November I, 2008 at the lower of the cost or market value thereof. Subject to certain 
provisions of the Trust Agreement, all interest or profits received on any money so invested shall be deposited in the 
Revenue Fund. The Trustee may act as a principal or agent in making or disposing of any investment. For 
investment purposes, the Trustee may commingle the funds and accounts established under the Trust Agreement, but 
shall account for each separately. 

Certain Covenants of the A~thority 

· Punctual Payment and Performance. The Authority will punctually pay out of the Revenues the interest 
on and the principal of and redemption premiums, if any, to become due on every Bond issued under the Trust 
Agreement in strict conformity with the terms of the Trust Agreement and of the Bonds, and will faithfully observe 
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and perform all the agreements and covenants to be observed or performed by the Authority contained in the Trust 
Agreement and in the Bonds. 

Against Encumbrances. The Authority will not make any pledge of or place any charge or lien upon the 
Revenues except as provided in the Trust Agreement, and will not issue any bonds, notes or obligations payable 
from the Revenues or secured by a pledge of or charge or lien upon the Revenues except the Bonds. 

Tax Covenants; Rebate Fund. In addition to the other accounts created pursuant to the Trust Agreement, 
the Trustee shall establish and maintain a fund separate from any other fund or account established and maintained 
under the Trust Agreement designated as the Rebate Fund. There shall be deposited in the Rebate Fund such 
amounts as the Authority shall direct the Trustee are required to be deposited therein pursuant to the 2008 Tax 
Certificate. All money at any time deposited in the Rebate Fund shall be held by the Trustee in trust, to the extent 
required to satisfy the Rebate Requirement (as defined in the 2008 Tax Certificate), for payment to the United States 
of America. Notwithstanding the provisions of certain sections of the Trust Agreement relating to the pledge of 
Revenues, the allocation of money in the Revenue Fund, the investments of money in any fund or account, the 
application of funds upon acceleration and the defeasance of Outstanding Bonds, all amounts required to be 
deposited into or on deposit in the Rebate Fund shall be governed exclusively by this paragraph and by the 2008 Tax 
Certificate (which is incorporated in the Trust Agreement by reference). The Trustee shall be deemed conclusively 
to have complied with such provisions if it follows the written directions of the Authority, and shall have no liability 
or responsibility to enforce compliance by the Authority with the terms of the 2008 Tax Certificate. 

Any funds remaining in the Rebate Fund after redemption and payment with respect to all of the 
Series 2008 Bonds or provision made therefor satisfactory to the Trustee, including accrued interest and payment of 
any applicable fees to the Trustee and satisfaction of the Rebate Requirement (as defined in the 2008 Tax 
Certificate), shall be withdrawn by the Trustee and remitted to or upon the written direction of the Authority. 

The Authority has covenanted to comply with all requirements of Sections 148 and 149(b) of the Code to 
the extent applicable to the Series 2008 Bonds, and to not use or permit the use of any proceeds of the Series 2008 
Bonds or any funds of the Authority, directly or indirectly, in any manner, or to take or omit to take any action, that 
would cause any of the Series 2008 Bonds to be treated as an obligation not described in Section 103(a) of the Code. 
In the event that at any time the Authority is of the opinion that it is necessary to restrict or to limit the yield on the 
investment of any moneys held by the Trustee under the Trust Agreement, the Authority shall so instruct the Trustee 
in writing, and the Trustee shall take such action as may be necessary in accordance with such instructions. 

The Authority and the Trustee (as directed by the Authority) specifically covenant to comply with the 
provisions and procedures of the 2008 Tax Certificate; provided that the Trustee shall not be bound by this covenant 
if an Event of Default has occurred and is continuing. 

Accounting Records and Reports. The Authority will keep or cause to be kept proper books of record and 
accounts in which complete and correct entries shall be made of all transactions relating to the receipts, 
disbursements, allocation and application of the Revenues, and such books shall be available for inspection by the 
Trustee at reasonable hours and under reasonable conditions. Not more than two hundred ten (210) days after the 
close of each Fiscal Year, the Authority shall furnish or cause to be furnished to the Trustee a complete financial 
statement, audit or annual report covering receipts, disbursements, allocation and application of Revenues for such 
Fiscal Year; provided, however, that in no event shall the Trustee be responsible for reviewing any such financial 
statements or any of the information contained therein or taking notice of any fact contained therein. The Authority 
shall also keep or cause to be kept such other information as required under the Rebate Certificate. 

Prosecution and Defense of Suits. In addition to the indemnity provided in the Trust Agreement, the 
Authority agrees that it shall defend against every suit, action or proceeding at any time brought against the Trustee 
upon any claim to the extent arising out of the receipt, application or disbursement of any of the Revenues or to the 
extent involving the failure of the Authority to fulfill its obligations under the Trust Agreement; provided that the 
Trustee or any affected Holder at its election may appear in and defend any such suit, action or proceeding. The 
Authority will indemnify and hold harmless the Trustee against any and all liability claimed or asserted by any 
person to the extent arising out of such failure by the Authority, and will indemnify and hold harmless the Trustee 
against any attorney's fees or other expenses which it may incur in connection with any litigation to which it may 
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become a party by reason of its actions under the Trust Agreement, except for any loss, cost, damage or expense 
resulting from the active or passive negligence, willful misconduct or breach of duty by the Trustee. 
Notwithstanding any contrary provision of the Trust Agreement, this covenant shall remain in full force and effect 
even though all Bonds secured may have been fully paid and satisfied. 

Further Assurances. Whenever and so often as reasonably requested to do so by the Trustee or any 
Holder, the Authority will promptly execute and deliver or cause to be executed and delivered all such other and 
further assurances, documents or instruments, and promptly do or cause to be done all such other and further things 
as may be necessary or reasonably required in order to further and more fully vest in the Holders all rights, interests, 
powers, benefits, privileges and advantages conferred or intended to be conferred upon them under the Trust 
Agreement. 

The Trustee 

Appointment, Removal and Resignation. Union Bank of California, N.A. shall serve as the Trustee for the 
Bonds for the purpose of receiving all money which the Authority is required to deposit with the Trustee under the 
Trust Agreement and for the purpose of allocating, applying and using such money as provided in the Trust 
Agreement and for the purpose of paying the interest on and principal of and redemption premiums, if any, on the 
Bonds presented for payment in San Francisco, California, with the rights and obligations provided in the Trust 
Agreement. The Authority agrees that it will at all times maintain a Trustee having a principal office in San 
Francisco or Los Angeles, California. 

The Authority may at any time, unless there exists any event of default as defined in the Trust Agreement, 
remove the Trustee initially appointed and any successor thereto and may appoint a successor or successors thereto 
by an instrument in writing; provided that any such successor shall be a bank or trust company in good standing 
doing business and having a principal office in San Francisco or Los Angeles, California, duly authorized to exercise 
trust powers, having a combined capital (exclusive of borrowed capital) and surplus of at least seventy-five million 
dollars ($75,000,000) and subject to supervision or examination by federal or state authority. If such bank or trust 
company publishes a report of condition at least annually, pursuant to law or to the requirements of any supervising 
or examining authority above referred to, then for the purpose of this section the combined capital and surplus of 
such bank or trust company shall be deemed to be its combined capital and surplus as set forth in its most recent 
report of condition so published. The Trustee may at any time resign by giving written notice of such resignation to 
the Authority and by mailing to the Holders and, so long as any Series 2008 Bonds are Outstanding. Upon receiving 
such notice of resignation, the Authority shall promptly appoint a successor Trustee by an instrument in writing and, 
so long as any Series 2008 Bonds are Outstanding. The Trustee may be removed at any time for any breach of the 
trust set forth in the Trust Agreement. Any removal or resignation of a Trustee and appointment of a successor 
Trustee shall become effective only upon the acceptance of appointment by the successor Trustee. If, within thirty 
(30) days after notice of the removal or resignation of the Trustee no successor Trustee shall have been appointed 
and shall have accepted such appointment, the removed or resigning Trustee may petition any court of competent 
jurisdiction for the appointment of a successor Trustee, which court may thereupon, after such notice, if any, as it 
may deem proper and prescribe and as may be required by law, appoint a successor Trustee having the qualifications 
required under the Trust Agreement. Notwithstanding any other provision of the Trust Agreement, no removal, 
resignation or termination of the Trustee shall take effect until a successor shall be appointed. 

The Trustee is authorized to redeem the Bonds when duly presented for payment at maturity or on 
redemption prior to maturity. The Trustee shall cancel all Bonds upon payment thereof or upon the surrender 
thereof by the Authority and shall destroy such Bonds and a certificate of destruction shaJI be delivered to the 
Authority. The Trustee shall keep accurate records of all Bonds paid and discharged and canceled by it. 

The Authority shall from time to time, subject to any agreement between the Authority and the Trustee then 
in force, pay to the Trustee compensation for its services, reimburse the Trustee for all its advances and expenditures 
including but not limited to advances to and fees and expenses of independent accountants and in-house and other 
counsel or other experts employed by it and reasonably required in the exercise and performance of its rights and 
obligations under the Trust Agreement, and, to the extent permitted by law, indemnify and hold the Trustee and its 
officers, directors, employees and agents harmless against any claim, loss, liability, damages, expenses (including 
legal fees and expenses) or advances not arising from the Trustee's own active or passive negligence, willful 
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misconduct or breach of fiduciary duty, which the Trustee may incur in the exercise and perfonnance of its rights 
and obligations under the Trust Agreement. The obligations of the Authority under this paragraph to compensate, 
indemnifY, reimburse and hold the Trustee harmless shall constitute additional indebtedness under the Trust 
Agreement, and such indebtedness shall have priority over the Bonds in respect of all property and funds held or 
collected by the Trustee ''s such, except funds held in trust by the Trustee for the benefit of the holders of particular 
Bonds, including, without limitation, funds held by the Trustee in trust to redeem all or a portion of Outstanding 
Bonds prior to their respective maturities for which a notice of redemption has been sent as provided in the Trust 
Agreement. 

Liability of Trustee. The recitals of facts, agreements and covenants in the Trust Agreement and in the 
Bonds shall be taken as recitals of facts, agreements and covenants of the Authority, and the Trustee assumes no 
responsibility for the use of any proceeds of the Bonds, the correctness of the same, the collection of the Revenues 
or makes any representation as to the sufficiency or validity of the Trust Agreement, of the Bonds or any security 
therefor or any offering material distributed in connection with the Bonds and shall not incur any responsibility in 
respect thereof other than in connection with the rights or obligations assigned to or imposed upon it in the Trust 
Agreement, in the Bonds or in law or equity. The Trustee shall not be liable in connection with the performance of 
its duties under the Trust Agreement except for its own negligence, willful misconduct or breach of fiduciary duty. 

The Trustee shall not be bound to recognize any person as the Holder of a Bond unless and until such Bond 
is submitted for inspection, if required, and such Bond is registered in such person's name. 

Whenever the Trustee shall deem it necessary or desirable that a factual or legal matter be established or 
proved prior to taking or suffering any action under the Trust Agreement, such mat\er (unless other evidence in 
respect thereof be in the Trust Agreement specifically prescribed) may, in the absence of bad faith on the part of the 
Trustee, be deemed to be conclusively proved and established by a certificate conforming to the requirements in the 
Trust Agreement or an opinion of counsel, which certificate or opinion shall be full warrant to the Trustee for any 
action taken or suffered under the provisions of the Trust Agreement upon the faith thereof, but in its discretion the 
Trustee may in lieu thereof accept other evidence of such matter or may require such additional evidence as it may 
deem reasonable. 

In accepting the trust created, the Trustee acts solely as Trustee for the Holders and not in its individual 
capacity and all persons, including without limitation the Holders, the Authority and the City, having any claim 
against the Trustee arising from the Trust Agreement not attributable to the Trustee's negligence or willful 
misconduct shall look only to the funds and accounts held by the Trustee under the Trust Agreement for payment 
except as otherwise provided in the Trust Agreement. The duties and obligations of the Trustee shall be determined 
solely by the express provisions of the Trust Agreement, the Trustee shall not be liable except for the performance 
of such duties and obligations as are specifically set forth in the Trust Agreement, and no implied covenants or 
obligations (fiduciary or otherwise) shall be read into the Trust Agreement against the Trustee. The Trustee shall 
not be liable with respect to any action taken or not taken under the Trust Agreement in good faith in accordance 
with the direction of the holders of not less than a majority in aggregate principal amount of the Bonds at the time 
outstanding. The Trustee shall, during the existence of any event of default (which has not been cured), exercise 
such of the rights and powers vested in it by the Trust Agreement, and use the same degree of care and skill in their 
exercise, as a prudent person would exercise of use under the circumstances in the conduct of its own affairs. The 
permissive right of the Trustee to do things enumerated in the Trust Agreement shall not be construed as a duty and 
it shall not be answerable for other than its negligence or willful misconduct. The immunities and exceptions from 
liability of the Trustee shall extend to its officers, directors, employees and agents and such immunities and 
exceptions and its right to payment of its fees and expenses shall survive its resignation or removal and the final 
payment and defeasance of the Bonds. Under no circumstances shall the Trustee be liable in its individual capacity 
for the obligations evidenced by the Bonds. The Trustee, in its individual or any other capacity, may become the 
owner of any Bonds or other obligations of any party to the Trust Agreement with the same rights which it would 
have if not the Trustee. At any and all reasonable times, the Trustee, and its agents shall have the right to fully 
inspect the Project, including all books, papers and records of the Authority of the City pertaining to the Project and 
the Bonds, and to take such memoranda therefrom and with regard thereto and make photocopies thereof as may be 
desired. The Trustee shall not be required to give any bond or surety in respect of the execution of said trusts and 
powers or otherwise in respect of the premises. Before taking or refraining from any action under the Trust 

A-10 



Agreement at the request or direction of the Holders, the Trustee may require that an indemnity bond satisfactory to 
the Trustee be furnished to it and be in full force and effect. 

None of the provisions contained in the Trust Agreement or in the Installment Sale Agreement shall require 
the Trustee to expend for risk its own funds or continue to do so or otherwise incur individual fipancial liability in 
the performance of any of its duties or in the exercise of any of its rights or powers if it shall reasonably believe that 
repayment of such funds or adequate indemnity against such risk or liability is not assured to it. The Trustee may 
rely and shall be protected in acting or failing to act upon any certificate, request, requisition, facsimile transmission, 
electronic mail, paper or document believed by it to be genuine and to have been signed or presented by the proper 
party or parties. The Trustee shall not be required to take notice or be deemed to have notice of any Event of 
Default under the Trust Agreement except failure by the Authority to make any payment or principal or interest 
under the Trust Agreement when due, unless the Trustee shall be specifically notified in writing at its principal 
corporate trust office of such default by the. Authority, the City or the Holders of not less than twenty-five percent 
(25%) of the aggregate principal amount of Bonds then outstanding. Notwithstanding any other provision of the 
Trust Agreement, the Trustee shall have the right, but shall not be required, to demand any showings, certificates, 
opinions, appraisals or other information, or official action or evidence thereof, in addition so that by the terms of 
the Trust Agreement required as a condition of such action, by the Trustee deemed desirable for the purpose of 
establishing the rights of the Trustee with respect to the authentication of any Bonds, the withdrawal of any cash, the 
release of any property or the taking of any other action by the Trustee. 

The Trustee shall not be considered in breach of or in default in its obligations under the Trust Agreement 
or progress in respect thereto in the event of enforced delay ("unavoidable delay") in the performance of such 
obligations due to unforeseeable causes beyond its control and without its fault or negligence, including, but not 
limited to, Acts of God or of the public enemy or terrorists, acts of a government, acts of the other party, fires, 
floods, epidemics, quarantine restrictions, strikes, freight embargoes, earthquakes, explosion, mob violence~ riot~ 
inability to procure or general sabotage or rationing of labor, equipment, facilities, sources of energy, material or 
supplies in the open market, litigation or arbitration involving a party or others relating to zoning or other 
governmental action or inaction pertaining to the project, malicious mischief, condemnation, and unusually severe 
weather or delays of suppliers or subcontractors due to such causes or any similar event and/or occurrences beyond 
the control of the Trustee. 

The Trustee agrees to accept and act upon facsimile transmission of written instructions and/or directions 
pursuant to the Trust Agreement provided, however, that: (a) subsequent to such facsimile transmission of written 
instructions and/or directions the Trustee shall forthwith receive the originally executed instructions and/or 
directions, (b) such originally executed instructions and/or directions shall be signed by a person as may be 
designated and authorized to sign for the party signing such instructions and/or directions, and (c) the Trustee shall 
have received a current incumbency certificate containing the specimen signature of such designated person. 

Amendments Permitted 

The Trust Agreement and the rights and obligations of the Authority, the Trustee and the Holders may be 
amended at any time by a Supplemental Trust Agreement which shall become binding when the written consents of 
the Holders of a majority in aggregate principal amount of the Bonds then Outstanding, exclusive of Bonds 
disqualified as provided in the Trust Agreement, are filed with the Trustee; provided, however, that, so long as any 
Series 2008 Bonds are Outstanding, no such amendment shall (1) extend the maturity of or reduce the interest rate 
on or amount of interest on or principal of or redemption premium, if any, on any Bond without the express written 
consent of the Holder of such Bond, or (2) permit the creation by the Authority of any pledge of or charge or lien 
upon the Revenues as provided in the Trust Agreement superior to or on a parity with the pledge, charge and lien 
created for the benefit of the Bonds, or (3) reduce the percentage of Bonds required for the written consent to any 
such amendment, or (4) modify any rights or obligations of the Trustee, the Authority or the City without their prior 
written assent thereto, respectively. 

The Trust Agreement and the rights and obligations of the Authority and of the Holders may also be 
amended at any time by a Supplemental Trust Agreement which shall become binding upon adoption without the 
consent of any Holders, but only to the extent permitted by law and after receipt of an approving Opinion of Counsel 
and, so long as any Series 2008 Bonds are Outstanding, for any purpose that will not in the judgment of the Trustee 
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materially adversely affect the interests of the Holders, including (without limitation) for any one or more of the 
following purposes 

(A) to add to the agreements and covenants required in the Trust Agreement to be performed 
by the Authority other agreements and covenants thereafter to be performed by the Authority, or to 
surrender any right or power reserved in the Trust Agreement to or conferred in the Trust Agreement on the 
Authority; 

(B) to make such provisions for the purpose of curing any ambiguity or of correcting, curing 
or supplementing any defective provision contained in the Trust Agreement or in regard to questions 
arising under the Trust Agreement which the Authority may deem desirable or necessary and not 
inconsistent with the Trust Agreement; or 

(C) to add to the agreements and covenants required in the Trust Agreement, such agreements 
and covenants as may be necessary to qualify the Trust Agreement under the Trust Indenture Act of 1939. 

Events of Default 

If one or more of the following events shall happen, that is to say: 

(A) if default shall be made by the Authority in the due and punctual payment of the interest 
on any Bond when and as the same shall become due and payable; 

(B) if default shall be made by the Authority in the due and punctual payment of the principal 
of or redemption premium, if any, on any Bond when and as the same shall become due and payable, 
whether at maturity as therein expressed or by proceedings for redemption; 

(C) if default shall be made by the Authority in the performance of any of the other 
agreements or covenants required in the Trust Agreement to be performed by the Authority, and such 
default shall have continued for a period of thirty (30) days after the Authority shall have been given notice 
in writing of such delimit by the Trustee; or 

(D) if the Authority shall file a petition or answer seeking arrangement or reorganization 
under the federal bankruptcy laws or any other applicable law of the United States of America or any state 
therein, or if a court of competent jurisdiction shall approve a petition filed with or without the consent of 
the Authority seeking arrangement or reorganization under the federal bankruptcy laws or any other 
applicable law of the United States of America or any state therein, or if under the provisions of any other 
law for the relief or aid of debtors any court of competent jurisdiction shall assume custody or control of 
the Authority or of the whole or any substantial part of its property; 

then and in each and every such case during the continuance of such event of default the Trustee, may, and upon the 
written request of the Holders of no\ less than a majority in aggregate principal amount of the Bonds then 
Outstanding, so long as any Series 2008 Bonds are Outstanding, by notice in writing to the Authority, declare the 
principal of all Bonds then Outstanding and the interest accrued thereon to be due and payable immediately, and 
upon any such declaration the same shall become due and payable, anything contained in the Trust Agreement or in 
the Bonds to the contrary notwithstanding. The Trustee shall promptly notify all Holders of any such event of 
default which is continuing. Such notice shall include a reference to or a summary of the rights and remedies 
available to the Holders as set forth in the Trust Agreement. 

This provision, however, is subject to the condition that if at any time after the principal of the Bonds then 
Outstanding shall have been so declared due and payable and before any judgment or decree for the payment of the 
money due shall have been obtained or entered the Authority shall deposit with the Trustee a sum sufficient to pay 
all matured interest on all the Bonds and all principal of the Bonds matured prior to such declaration, with interest at 
the rate borne by such Bonds on such overdue interest and principal, and the reasonable expenses of the Trustee, and 
any and all other defaults known to the Trustee (other than in the payment of interest on and principal of the Bonds 
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due and payable solely by reason of such declaration) shall have been made good or cured to the satisfaction of the 
Trustee or provision deemed by the Trustee to be adequate shall have been made therefor, then and in every such 
case the Holders of not less than a majority in aggregate principal amount of Bonds then Outstanding, by written 
notice to the Authority and to the Trustee, may on behalf of the Holders of all the Bonds then Outstanding rescind 
and annul such declaration and its consequences; but no such rescission and annulment shall extend to or shall affect 
any subsequent default or shall impair or exhaust any right or power consequent thereon. 

Enforcement Proceedings 

If one or more of the events of default shall happen and be continuing, the Trustee may, and upon the 
written request of the Holders of a majority in principal amount of the Bonds then Outstanding or, so long as any 
Series 2008 Bonds are Outstanding, and, in each case, so long as the Trustee is indemnified to its satisfaction 
therefor, shall, proceed to protect or enforce its rights or the rights of the Holders of Bonds under the Trust 
Agreement and under the Installment Sale Agreement by a suit in equity or action at law, either for the specific 
performance of any covenant or agreement contained in the Trust Agreement, or in aid of the execution of any 
power in the Trust Agreement granted, or by mandamus or other appropriate proceeding for the enforcement of any 
other legal or equitable remedy as the Trustee shall deem most effectual in support of any of its rights and duties 
under the Trust Agreement. 

Application of Funds Upon Acceleration 

All moneys in the accounts and funds described below under " - Receipt and Deposit of Revenues in the 
Revenue Fund", "- Priority of Moneys in Revenue Fund; Flow of Funds", and " - Investment of Certain Funds" 
upon the date of the declaration of acceleration by the Trustee as provided in the Trust Agreement and all Revenues 
(other than Revenues on deposit in the Rebate Fund) thereafter received by the Authority under the Trust Agreement 
shall be transmitted to the Trustee and shall be applied by the Trustee in the following order. 

First, to the payment of the costs and expenses of the Holders in providing for the declaration of 
such event of default, including reasonable compensation to their accountants and counsel, and to the payment of the 
fees, costs and expenses of the Trustee (including any predecessor trustee), if any, in carrying out the provisions of 
the Trust Agreement, including reasonable compensation to its accountants and counsel (in each case with interest 
thereon at the highest rate of interest then applicable to the Bonds); and 

Second, upon presentation of the several Bonds, and the stamping thereon of the amount of the 
payment if only partially paid or upon the surrender thereof if fully paid, to the payment of the whole amount then 
owing and unpaid upon the Bonds for interest and principal, with (to the extent permitted by law) interest on the 
overdue interest and principal at the rate borne by such Bonds, and in case such money shall be insufficient to pay in 
full the whole amount so owing and unpaid upon the Bonds, then to the payment of such interest, principal and (to 
the extent pennitted by law) interest on overdue interest and principal without preference or priority among such 
interest, principal and interest on overdue interest and principal ratably to the aggregate of such interest, principal 
and interest on overdue interest and principal. 

Remedies not Exclusive 

No remedy in the Trust Agreement conferred upon or reserved to the Holders is intended to be exc]usive of 
any other remedy, and each such remedy shall be cumulative and shall be in addition to every other remedy given 
under the Trust Agreement or existing at law or in equity or by statute or otherwise and may be exercised without 
exhausting and without regard to any other remedy conferred by the Act or any other law. If any remedial action 
under the Trust Agreement is discontinued or abandoned, the Trustee, Bondholders shall be restored to their former 
positions. 

Limitation on Bondholders' Right to Sue 

No Holder of any Bond issued under the Trust Agreement shall have the right to institute any suit, action or 
proceeding at law or equity, for any remedy under or upon the Trust Agreement, unless (a) such Holder shall have 
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previously given to the Trustee written notice of the occurrence of an event of default as defined under the Trust 
Agreement; (b) the Holders of at least a majority in aggregate principal amount of all the Bonds then Outstanding 
shall have made written request upon the Trustee to exercise the powers thereinbefore granted or to institute such 
suit, action or proceeding in its own name; (c) said Holders shall have tendered to the Trustee reasonable security or 
indemnity against the costs, expenses and liabilities to be incurred in compliance with such request; and (d) the 
Trustee shall have refused or omitted to comply with such request for a period of sixty ( 60) days after such request 
and consent shall have been received by, and said tender of indemnity shall have been made to, the Trustee. 

Such notification, request, consent, tender of indemnity and refusal or omission are declared, in every case, 
to be conditions precedent to the exercise by any owner of Bonds of any remedy under the Trust Agreement; it being 
understood and intended that no one or more owners of Bonds shall have any right in any manner whatever by his or 
their action to enforce any right under the Trust Agreement, except in the manner provided for in the Trust 
Agreement, and that all proceedings at law or in equity to enforce any provision of the Trust Agreement shall be 
instituted, had and maintained in the manner provided for in the Trust Agreement and for the equal benefit of all 
Holders of the Outstanding Bonds. 

Defeasance 

(a) If the Authority shall pay or cause to be paid or there shall otherwise be paid to the Holders of all 
Outstanding Bonds the interest thereon and the principal thereof and the redemption premiums, if any, thereon at the 
times and in the manner stipulated in the Trust Agreement and therein, then the Holders of such Bonds shall cease to 
be entitled to the pledge of and charge and lien upon the Revenues as provided in the Trust Agreement, and all 
agreements, covenants and other obligations of the Authority to the Holders of such Bonds under the Trust 
Agreement shall thereupon cease, terminate and become void and be discharged and satisfied. In such event, the 
Trustee shall execute and deliver to the Authority all such instruments as may be necessary or desirable to evidence 
such discharge and satisfaction, the Trustee shall pay over or deliver to the Authority all money or securities held by 
it pursuant to the Trust Agreement which are not required for the payment of the interest on and principal of and 
redemption premiums, if any, on such Bonds. 

(b) Any Outstanding Bonds shall prior to the maturity date or redemption date thereof be deemed to 
have been paid within the meaning of and with the effect expressed in subsection (a) above if(!) in case any of such 
Bonds are to be redeemed on any date prior to their maturity date, the Authority shall have given to the Trustee in 
form satisfactory to it irrevocable instructions to provide notice in accordance with the Trust Agreement, (2) there 
shall have been deposited with the Trustee either (A) money in an amount which shall be sufficient or 
(B) Defeasance Securities, in each case the interest on and principal of which when paid will provide money which, 
together with the money, if any, deposited with the Trustee at the same time, shall be sufficient, in the opinion of an 
Independent Certified Public Accountant, to pay when due the interest to become due on such Bonds on and prior to 
the maturity date or redemption date thereof, as the case may be, and the principal of and redemption premiums, if 
any, on such Bonds, and (3) in the event such Bonds are not by their terms subject to redemption within the next 
succeeding sixty (60) days, the Authority shall have given the Trustee in form satisfactory to it irrevocable 
instructions to mail as soon as practicable, a notice to the Holders of such Bonds that the deposit required by clause 
(2) above has been made with the Trustee and that such Bonds are deemed to have been paid in accordance with this 
section and stating the maturity date or redemption date upon which money is to be available for the payment of the 
principal of and redemption premiums, if any, on such Bonds. 

(c) Notwithstanding anything to the contrary set forth in this section, the obligations of the Authority 
under the Trust Agreement shall not be discharged or terminated until all Policy Costs owing to the insurance 
company in accordance with the Trust Agreement shall have been paid in full. 

Liability of Authority Limited to Revenues 

Notwithstanding anything contained in the Trust Agreement, the Authority shall not be required to advance 
any money derived from any source other than the Revenues as provided in the Trust Agreement for the payment of 
the interest on or principal of or redemption premiums, if any, on the Bonds or for the performance of any 
agreements or covenants in the Trust Agreement contained. The Authority may, however, advance funds for any 
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such purpose so long as such funds are derived from a source legally available for such purpose without incurring an 
indebtedness. 

The Bonds are limited obligations of the Authority and are payable, as to interest thereon, principal thereof 
and any premiums upon the redemption of any thereof, solely from the Revenues as provided in the Trust 
Agreement, and the Authority is not obligated to pay them except from the Revenues. All the Bonds are equally 
secured by a pledge of and charge and lien upon the Revenues, and the Revenues constitute a trust fund for the 
security and payment of the interest on and principal of and redemption premiums, if any, on the Bonds as provided 
in the Trust Agreement. The Bonds are not a debt of the Authority, the State of California or any of its political 
subdivisions, and neither the Authority, said State nor any of its political subdivisions is liable thereon, nor in any 
event shall the Bonds be payable out of any funds or properties other than those of the Authority as provided in the 
Trust Agreement. The Bonds do not constitute an indebtedness within the meaning of any constitutional or statutory 
limitation or restriction. 

Acquisition of Bonds by Authority 

All Bonds acquired by the Authority, whether by purchase or gift or otherwise, shall be surrendered to the 
Trustee for cancellation. 

CERTAIN PROVISIONS OF THE MASTER INSTALLMENT SALE AGREEMENT 

Definitions Applicable to the Installment Sale Agreement 

"Accountant's Report" means a report signed by an Independent Certified Public Accountant. 

''Annual Revenues" means, for any Fiscal Year, the Revenues during such Fiscal Year. 

"Annual Debt Service" means, for any Fiscal Year, the Parity Payments required to be made under all 
Supplemental Installment Sale Agreement in such Fiscal Year. 

"Balloon Contract" means any Supplemental Installment Sale Agreement relating to Balloon Indebtedness 
and described as such in such Supplemental Installment Sale Agreement. 

"Certificate of the City" means an instrument in writing signed by the Mayor, City Finance Director, or by 
any other officer of the City duly authorized by the City for that purpose. 

"Code" means the Internal Revenue Code of 1986, as amended, and regulations issued thereunder. 

"Contracts" means all installment sale contracts, capital leases or similar obligations of the City authorized 
and executed by the City under and pursuant to applicable law, the interest and principal and prepayment premium, 
if any, payments under and pursuant to which are payable from Revenues on a parity with the payment of the Parity 
Payments. 

"Coverage Requirement" means, for any Fiscal Year, an amount of Annual Revenues equal in each case to 
at least one hundred fifty percent (150%) of the Maximum Annual Debt Service; provided, that for purposes of 
determining compliance with the Coverage Requirement, the following provisions shall apply: 

(A) Generally. Except as otherwise provided by subparagraph (B) of this proviso with 
respect to Variable Interest Rate Contracts and by subparagraph (C) of this proviso with respect to Obligations with 
respect to which a Payment Agreement is in force, interest on any Obligation shall be calculated based on the actual 
amount of interest that is payable under such Obligation; 

(B) Interest on Variable Interest Rate Contracts. Interest deemed to be payable on any 
Variable Interest Rate Contract for periods when the actual interest rate can be determined shall be the actual 
Variable Interest Rates and for periods when the actual interest rate cannot yet be determined shall be calculated on 
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the assumption that the interest rate on such Variable Interest Rate Contract would be equal to the rate (the "assumed 
REI-based rate") that is ninety percent (90%) of the average RBI during the twelve (12) calendar month period 
immediately preceding the date in which such calculation is made; 

(C) Interest on Obligations with respect to which a Payment Agreement is in force. Interest 
deemed to be payable on any Obligation with respect to which a Payment Agreement is in force shall be based on 
the net economic effect on the City expected to be produced by the terms of such Obligation and such Payment 
Agreement, including but not limited to the effects that (i) such Obligation would, but for such Payment Agreement, 
be treated as an obligation bearing interest at a Variable Interest Rate instead shall be treated as an obligation 
bearing interest at a fixed interest rate, and (ii) such Obligation would, but for such Payment Agreement, be treated 
as an obligation bearing interest at a fixed interest rate instead shall be treated as an obligation bearing interest at a 
Variable Interest Rate; and accordingly, the amount of interest deemed to be payable on any Obligation with respect 
to which a Payment Agreement is in force shall be an amount equal to the amount of interest that would be payable 
at the rate or rates stated in such Obligation plus the Payment Agreement Payments minus the Payment Agreement 
Receipts, and for the purpose of calculating as nearly as practicable the Payment Agreement Receipts and the 
Payment Agreement Payments under such Obligation, the following assumptions shall be made: 

(I) City Obligated to Pay Net Variable Payments. !fa Payment Agreement has been entered 
into by the City with respect to an Obligation resulting in the payment of a net variable interest rate with respect to 
such Obligation and Payment Agreement by the City, the interest rate on such Obligation for future periods when 
the actual interest rate cannot yet be determined shall be assumed (but only during the period the Payment 
Agreement is in effect) to be equal to the sum of (i) the fixed rate or rates stated in such Obligation, minus (ii) the 
fixed rate paid by the Qualified Counterparty to the City, plus (iii) the lesser of (A) the interest rate cap, if any, 
provided by a Qualified Counterparty with respect to such Payment Agreement (but only during the period that such 
interest rate cap is in effect) and (B) the assumed RBI-based rate; and 

(2) City Obligated to Pay Net Fixed Payments. If a Payment Agreement has been entered 
into by the City with respect to an Obligation resulting in the payment of a net fixed interest rate with respect to such 
Obligation and Payment Agreement by the City, the interest on such Obligation shall be included in the calculation 
of the Coverage Requirement (but only during the period the Payment Agreement is in effect) by including for each 
Fiscal Year an amount equal to the amount of interest payable at the fixed interest rate pursuant to such Payment 
Agreement; 

(D) For purposes of calculating the Annual Debt Service on any Balloon Contract, it shall be 
assumed that the principal of such Balloon Contract, together with interest thereon at a rate equal to the assumed 
REI-based rate, will be amortized in equal annual installments of principal and interest over a term of thirty (30) 
years; 

(E) For purposes of calculating the Annual Debt Service there shall be excluded the amount 
of such Annual Debt Service paid from the proceeds of Parity Obligations or from any interest earnings from 
amounts on deposit in all Reserve Funds and Reserve Accounts established in connection with Parity Obligations, as 
set forth in a Certificate of the City. 

"Event of Default'' means an event described under "Events of Default" below. 

"Financial Guaranty" means a policy of municipal bond insurance or surety bonds issued by a municipal 
bond insurer or a letter of credit issued by a bank or other institution if the obligations insured by such insurer or 
issued by such bank or other institution, as the case may be, have ratings at the time of issuance of such policy or 
surety bond or letter of credit in the highest rating category by S&P and Moody's and, if rated by A.M. Best & 
Company, also in the highest rating category by A.M. Best & Company. 

"Fiscal Year" means the period beginning on July I of each year and ending on the next succeeding 
June 30, or any other annual accounting period hereafter selected and designated by the City Council as the Fiscal 
Year of the City. 
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"Improvement Fund" means the City ofEl Cerrito Improvement Fund established under Master Installment 
Sale Agreement. 

"Independent Certified Public Accountant" means any firm of certified public accountants duly licensed 
and entitled to practice and practicing as such under the laws of the State, appointed and paid by the City, and each 
of whom-

(I) is in fact independent and not under the domination of the City; 

(2) does not have a substantial financial interest, direct or indirect, in the operations of the 
City; and 

(3) is not connected with the City as a director, officer or employee of the City, but may be 
regularly retained to audit the accounting records of and make reports thereon to the City. 

"Interest Payment Date" means a date on which any interest installment of the Payments is due and 
payable. 

"Issuing Document" means the Trust Agreement and any other indenture, trust agreement or other 
document the obligations issued or delivered pursuant to which are secured by Payments under Contracts; provided, 
that the trustee under each Issuing Document shall be the Trustee. 

"Master Installment Sale Agreement" means the Master Installment Sale Agreement executed and entered 
into as of June I, 2008, by ru1d between the City and the Authority, as originally executed and entered into and as it 
may from time to time be amended or supplemented in accordance herewith. 

"Maximum Annual Debt Service" means the largest Annual Debt Service during the period from the date 
of such determination through the final maturity date of any Outstanding Parity Debt. 

"Obligations" means all Parity Obligations and all Subordinate Obligations. 

"Outstanding" mean.s, with respect to the Payments, all Payments which have not been paid or otherwise 
satisfied as provided in the Master Installment Sale Agreement, and with respect to the Supplemental Installment 
Sale Agreements, all Supplemental Installment Sale Agreements the Payments under which have not been paid or 
otherwise satisfied as provided in the Master Installment Sale Agreement. 

"Parity Obligation Payment Fund" means the City of El Cerrito Parity Obligation Payment Fund 
established under the Master Installment Sale Agreement. 

"Parity Obligations'' means all Supplemental Installment Sale Agreements, Payment Agreements or other 
loan agreements entered into by the City, the Parity Payments under which (other than Termination Payments) are 
secured by a senior lien on Revenues created hereby and are payable on a parity therefrom. 

"Parity Payment Agreement" means a Payment Agreement which is a Parity Obligation. 

"Parity Payments" means all installment payments scheduled to be paid by the City under all Parity 
Obligations. 

"Payment Agreement" means a written agreement for the purpose of managing or reducing the City's 
exposure to fluctuations in interest rates or for any other interest rite, investment, asset or liability managing 
purposes, entered into either on a current or forward basis by the City and a Qualified Counterparty as authorized 
under any applicable laws of the State in connection with, or incidental to (but not necessarily concurrent with), the 
entering into of any Supplemental Installment Sale Agreement, that provides for an exchange of payments based on 
interest rates, ceilings or floors on such payments, options on such payments or any combination thereof, or any 
similar device. 
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"Payment Agreement Payments" means the amounts periodically required to be paid by the City to all 
Qualified Counterparties under all Payment Agreements. 

"Payment Agreement Receipts" means the amounts periodically required to be paid by all Qualified 
Counterparties to the City under all Payment Agreements. 

"Payment Date"' means any date on which Payments are scheduled to be paid by the City. 

"Payments" means the Parity Payments and the Subordinate Payments. 

"Principal Payment Date" means a date on which any principal installment of the Payments is due and 
payable. 

"Projecf' means any additions, betterments, extensions or improvements to the Project designated by the 
City Council of the City as a designated Project, the design, acquisition or construction of which (together with the 
incidental costs and expenses related thereto) is to be financed by the proceeds of any Bonds, Contracts, or 
Supplemental Installment Sale Agreements. 

"Project Accounts" means collectively all the accounts established in the Improvement Fund pursuant to 
any Supplemental Installment Sale Agreements or other agreements incidental thereto to finance the acquisition and 
construction of all the Projects. 

"Qualified Counterparty" means a party (other than the City or a party related to the City) who is the other 
party to a Payment Agreement and (I) (a) who is rated at least equal to the ratings assigned by each of the Rating 
Agencies to the obligations secured by Parity Payments (without regard to any gradations within a rating category), 
(b) whose senior debt obligations are rated at least equal to the ratings assigned by each of the Rating Agencies to 
the obligations secured by Parity Payments (without regard to any gradations within a rating category), or 
guaranteed by an entity so rated, (c) whose obligations under the Payment Agreement are guaranteed for the entire 
term of the Payment Agreement by a bond insurer or other institution which has been assigned a credit rating at least 
equal to the ratings assigned by each of the Rating Agencies to the obligations secured by Parity Payments, or 
(d) whose obligations under the Payment Agreement are collateralized in such a manner as to obtain a rating at least 
equal to the ratings assigned by each of the Rating Agencies to the obligations secured by Parity Payments, and 
(2) who is otherwise qualif1ed to act as the other party to a Payment Agreement under all applicable laws of the 
State. 

"Rating Agencies" means Moody's and S&P, as the case may be, together with any other nationally 
recognized municipal securities rating agency or agencies selected by the Authority that is then rating any 
obligations secured by Parity Payments at the request of the Authority. 

"RBI" means the Bond Buyer Revenue Bond Index or comparable index, or, if no comparable index can be 
obtained, eighty percent (80%) of the interest rate on actively traded thirty (30) year United States Treasury Bonds, 
except that if no such United States Treasury Bonds are actively traded, it means eighty percent (80%) of the interest 
rate on actively traded United States Treasury obligations or other obligations generally recognized to constitute 
"benchmark securities" in the municipal bond industry. 

"Request of the City" means an instrument in writing signed by the City Manager, City Finance Director or 
by any officer of the City duly authorized by the City Council for that purpose. 

"Reserve Fund" and "Reserve Account" shall have the meanings given to such terms m any Issuing 
Document or Supplemental Installment Sale Agreement. 

"Reserve Fund Credit Facility Costs" means the repayment of draws, expenses and accrued interest or other 
similar costs payable in connection with a Financial Guaranty deposited with the Trustee for the credit of a Reserve 
Fund or Reserve Account. 
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"Revenue Fund" means the City of El Cerrito Revenue Fund established under the Master Installment Sale 
Agreement. 

"Revenues" means, for any Fiscal Year, (1) all income and revenue received or receivable by the City 
during such Fiscal Year from the proceeds of the Street Improvement Sales Tax, and (2) all Payment Agreement 
Receipts and income from the investment of amounts on deposit in the Revenue Fund and the Parity Obligation 
Payment Fund; but excluding in all cases any proceeds of taxes other than the Street Improvement Sales Tax and 
any refundable deposits made to establish credit, and excluding any income from the investment of amounts on 
deposit in the Improvement Fund. 

"Street Improvement Sales Tax" means all of the special transactions and use taxes levied and imposed by 
the City pursuant to Chapter 4.60 of the El Cerrito Municipal Code, as approved by voters of the City on February 5, 
2008, and as the same may be amended from time to time. 

"Subordinate Annual Debt Service" means, for any Fiscal Year, the Subordinate Payments required to be 
made under all Supplemental Installment Sale Agreement in such Fiscal Year. 

"Subordinate Obligations" means all Supplemental Installment Sale Agreements or Payment Agreements 
the Subordinate Payments under which (other than Termination Payments related to Subordinate Payment 
Agreements) are secured by the subordinate lien on Revenues created hereby and are payable on a parity therefrom. 

"Subordinate Payment Agreements" means a Payment Agreement which is a Subordinate Obligation. 

"Subordinate Payments" means all installment payments scheduled to be paid by the City under all 
Subordinate Obligations. 

"Supplemental Installment Sale Agreements" means all installment sale agreements supplemental to the 
Master Installment Sale Agreement executed and entered into by the City and the Authority under and pursuant to 
the Master Installment Sale Agreement and applicable law, as originally executed and entered into and as they may 
from time to time be amended or supplemented in accordance herewith and therewith. 

'Tax Certificate" means any certificate or agreement delivered with respect to the maintenance of the tax­
exempt status of Payments the interest component of which is intended to be excluded from gross income pursuant 
to Section 103 of the Code. 

"Termination Payments" means any payments due and payable to a Qualified Counterparty in connection 
with the termination of a Payment Agreement. 

"Variable Interest Rate" means any variable interest rate or rates to be paid under any Supplemental 
Installment Sale Agreements, the method of computing which variable interest rate shall be as specified in the 
applicable Supplemental Installment Sale Agreement, which Supplemental Installment Sale Agreement shall also 
specifY either (i) the payment period or periods or time or manner of determining such period or periods or time for 
which each value of such variable interest rate shall remain in effect, and (ii) the time or times based upon which 
any change in such variable interest rate shall become effective, and which variable interest rate may, without 
'limitation, be based on the interest rate on certain bonds or may be based on interest rate, currency, commodity or 
other indices. 

"Variable Interest Rate Contracts" means, for any period of time, any Supplemental Installment Sale 
Agreements that bear a Variable Interest Rate during such period, except that no Supplemental Installment Sale 
Agreement shall be treated as a Variable Interest Rate Contract if the net economic effect of interest rates on any 
particular Payments or such Supplemental Installment Sale Agreement and interest rates on any other Payments of 
the same Supplemental Installment Sale Agreement, as set forth in such Supplemental Installment Sale Agreement, 
or the net economic effect of a Payment Agreement with respect to any particular -Payments, in either case is to 
produce obligations that bear interest at a fixed interest rate, and any Supplemental Installment Sale Agreement with 
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respect to which a Payment Agreement is in force shall be treated as a Variable Interest Rate Contract if the net 
economic effect ofthe Payment Agreement is to produce obligations that bear interest at a Variable Interest Rate. 

Acquisition and Construction of Projects 

The Authority agrees to fmance and refinance the costs of the design, acquisition and construction of the 
Projects for, and to sell the Projects to, the City, and the City agrees to buy the Projects from the Authority; and in 
order to implement this provision, the Authority appoints the City as its agent for the purpose of such acquisition 
and construction, and the City agrees to enter into such construction contracts and purchase orders as may be 
necessary, as agent for the Authority, to provide for the complete acquisition and construction of the Projects, and 
the City agrees that as such agent it will cause the acquisition and construction of the Projects to be diligently 
completed after the deposit of funds in the Improvement Fund for such purpose under the Installment Sale 
Agreement, and that it will use its best efforts to cause the acquisition and construction of the Projects to be 
completed in a timely fashion, unforeseeable delays beyond the reasonable control of the City only excepted. 
Notwithstanding the foregoing, it is expressly understood and agreed that the Authority shall be under no liability of 
any kind or character whatsoever for the payment of any costs or expenses incurred by the City for the acquisition 
and construction of the Projects and that all such costs and expenses shall he paid by the City, regardless of whether 
the funds deposited in the corresponding Project Accounts are sufficient to cover ail such costs and expenses. 

Improvement Fund 

There is established the "City of El Cerrito Improvement Fund," which fund the City Manager agrees to 
hold and maintain until the completion of the acquisition and construction of all Projects to be financed from the 
Project Accounts established in such fund as provided in all Supplemental Installment Sale Agreement; and all 
money in the Improvement Fund (and interest earnings thereon) shall be used and withdrawn by the City Manager to 
pay the costs of the acquisition and construction of the Projects (or'to reimburse the City for such costs paid by it), 
including the payment of interest on the Obligations upon receipt of a Request of the City filed with the City 
Manager, each of which shall be sequentially numbered and shall state the person or entity to whom payment is to 
be made, the amount of money to be paid, the purpose for which the obligation to be paid was incurred and that such 
payment is a proper charge against the related Project Account in the Improvement Fund and has not been the 
subject of a previous Request of the City. After the completion of the acquisition and construction of each Project to 
be financed from the related Project Account in the Improvement Fund, any remaining balance of money in such 
Project Account shall be transferred to the City for any lawful purpose of the City subject to the provisions of any 
Tax Certificate. 

Parity Obligations 

The City may at any time execute any Parity Obligations (other than the Parity Obligations issued pursuant 
to the First Supplemental Installment Sale Agreement) payable as provided in the Installment Sale Agreement; 
provided: 

(a) There shall be on file with the City: 

(I) A Certificate of the City demonstrating that, during the last audited Fiscal Year, the 
Annual Revenues were at least equal to the Coverage Requirement for all Outstanding Supplemental Installment 
Sale Agreements plus the Parity Obligations proposed to be executed. 

(b) A Certificate of the City that the Project to be acquired and constructed with the proceeds of such 
Parity Obligation is technically feasible and the estimated cost of the acquisition and construction thereof is 
reasonable. 

(c) At the time of such execution of Parity Obligations, no Event of Default shall have occurred and 
be continuing. 
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(d) If required by the terms of such Parity Obligations, a separate reserve has been or will be 
established therefor and that provisions have been made to fund such reserve. 

Notwithstanding the foregoing provisions, there shall be no limitations on the ability of the City to 
execute any Parity Obligation at any time to refund any outstanding Obligation. 

Subordinate Obligations 

The City may at any time execute any Subordinate Obligations payable as described above under "Revenue 
Fund; Pledge of Revenues"; provided that no Event of Default has occurred and is continuing. 

Nothing contained in the Installment Sale Agreement shall limit the ability of the City to execute 
obligations payable from a lien on Revenues that is subordinate to the lien of Revenues for both Parity Obligations 
and Subordinate Obligations contained in the Installment Sale Agreement 

Certain Covenants of the City 

Compliance with Contracts. The City will punctually pay the Payments in strict conformity with the terms 
of the Installment Sale Agreement, and will faithfully observe and perform all the agreements, conditions, covenants 
and terms contained in the Installment Sale Agreement required to be observed and performed by it, and will not 
terminate the Contracts for any cause including, without limiting the generality of the foregoing, any acts or 
circumstances that may constitute failure of consideration, destruction of or damage to the Projects, commercial 
frustration of purpose, any change in the tax or other laws of the United States of America or of the State or any 
political subdivision of either of them or any failure of the Authority to observe or perform any agreement, 
condition, covenant or term contained in the Installment Sale Agreement required to be observed and performed by 
it, whether express or implied, or any duty, liability or obligation arising out of or connected herewith or the 
insolvency, or deemed insolvency, or bankruptcy or liquidation of the Authority, the Trustee or any force majeure, 
including Acts of God, tempest, storm, earthquake, war, rebellion, riot, civil disorder, acts of public enemies, 
blockade or embargo, strikes, industrial disputes, lockouts, lack of transportation facilities, fire, explosion, or acts or 
regulations of governmental authorities. 

Use of Proceeds. The Authority and the City agree that the proceeds of the Supplemental Installment Sale 
Agreement will be used by the City, as agent for the Authority, to pay the costs of financing or refinancing the 
acquisition, construction) expansion, reconstruction and rehabilitation of the Projects and to pay the incidental costs 
and expenses related thereto as provided in the Installment Sale Agreement. 

Against Encumbrances. The City will pay or cause to be paid when due all sums of money that may 
become due for any labor, services, materials, supplies or equipment furnished, or alleged to have been furnished, to 
or for the City in, upon, about or relating to the Project and will keep the Project free of any and all liens against any 
portion of the Project. In the event any such lien attaches to or is filed against any portion of the Project, the City 
will cause each such lien to be fully discharged and released at the time the performance of any obligation secured 
by any such Iien matures or becomes due, except that if the City desires to contest any such lien it may do so; 
provided, that if any such lien shall be reduced to final judgment and such judgment or any process as may be issued 
for the enforcement thereof is not promptly stayed, or if so stayed and such stay thereafter expires, the City will 
forthwith pay or cause to be paid and discharged such judgment. The City will, to the-maximum extent permitted by 
law, indemnify and hold the Authority harmless from, and defend it against, any claim, demand, loss, damage, 
liability or expense (including attorneys' fees)·as a result of any such lien or claim of lien against any portion of the 
Project. 

Prompt Acquisition and Construction of the Projects. The City will take all necessary and appropriate 
steps to acquire and construct the Projects, as agent of the Authority, with all practicable dispatch and in an 
expeditious manner and in conformity with law so as to complete the same as soon as possible. 

Compliance with Contracts for Use of the Project. The City will comply with, keep, observe and perform 
all agreements, conditions, covenants and terms, express or implied, required to be performed by it contained in all 
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contracts for the use of the Project and ·au other contracts affecting or involving the Project to the extent that the City 
is a party thereto. 

Payment of Claims. The City will pay and discharge any and all lawful claims for labor, materials or 
supplies which, if unpaid, might become a lien on the Revenues or any part thereof or which might impair the 
security of the Payments. 

Accounting Records; Financial Statements and Other Reports. The City will keep appropriate 
accounting records in which complete and correct entries shall be made of all transactions relating to the Project and 
the Revenues, which records shall be available for inspection by the Authority and the Trustee at reasonable hours 
and under reasonable conditions. 

The City will prepare and file with the Authority and the Trustee annually within nine months after the 
close of each Fiscal Year (commencing with the Fiscal Year ending June 30, 2008) financial statements of the City 
for the preceding Fiscal Year prepared in accordance with Generally Accepted Accounting Principles, together with 
an Accountant's Report thereon and a special report prepared by the Independent Certified Public Accountant who 
examined such financial statements stating that nothing came to his attention in connection with such examination 
that caused him to believe that the City was not in compliance with any of the financial agreements or covenants 
contained in the Installment Sale Agreement. 

Repeal or Amendment of Street Improvement Sales Tax. The City will take no action to repeal or 
withdraw the Street Improvement Sales Tax, nor take any action to amend the Street Improvement Sales Tax, 
Chapter 4.60 of the El Cerrito Municipal Code, or any other law governing the Street Improvement Sales Tax, that 
would result in a decrease in the amount of Revenues derived by the City from the Street Improvement Sales Tax, 
including, but not limited to, amendments to limit the categories of transactions subject to the Street Improvement 
Sales Tax. 

Protection of Security and Rights of the Authority. The City will preserve and protect the security of the 
Installment Sale Agreement and the rights of the Authority to the Payments under the Installment Sale Agreement 
and will warrant and defend such rights against all claims and demands of all persons. 

Additional Covenants. The City may provide additional covenants pursuant to any Supplemental 
Installment Sale Agreement, including covenants relating to any credit support and/or liquidity support obtained for 
Obligations; provided, however, that such additional covenants do not materially and adversely affect the right of 
Owners of outstanding Obligations issued prior to any such Supplemental Installment Sale Agreement. 

Further Assurances. The City will adopt, deliver, execute and make any and all further assurances, 
instruments and.resolutions as may be reasonably necessary or proper to carry out the intention or to facilitate the 
performance of the Installment Sale Agreement and for the better assuring and confirming unto the Authority of the 
rights and benefits provided to it in the Installment Sale Agreement. 

Events of Default 

If one or more of the following Events of Default shall happen, that is to say -

(I) if default shall be made in the due and punctual payment of any Payment under any Supplemental 
Installment Sale Agreement or any Parity Obligation when and as the same shall become due and payable; 

(2) if default shall be made by the City in the performance of any other of the agreements or 
covenants contained in the Installment Sale Agreement or in any Supplemental Installment Sale Agreement required 
to be performed by it, and such default shall have continued for a period of sixty (60) days after the City shall have 
been given notice in writing of such default by the Authority or the Trustee; or 

(3) if the City shall file a petition or answer seeking arrangement or reorganization under the federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, or if a court of 
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competent jurisdiction shall approve a petition filed with or without the consent of the City seeking arrangement or 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of America or any 
state therein, or if under the provisions of any other law for the relief or aid of debtors any court of competent 
jurisdiction shall assume custody or control of the City or of the whole or any substantial part of its property; 

then and in each and every such case during the continuance of such Event of Default specified in clause(!) or (3) 
above, the Authority shall, and for any other such Event of Default the Authority may, by notice in writing to the 
City given not later than three (3) Business Days after it receives notice of an Event of Default or direction to 
proceed under an Event of Default, declare the entire amount of the unpaid principal amount of the Payments and 
the accrued interest thereon to be due and payable immediately, and upon any such declaration the same shall 
become immediately due and payable, anything contained in the Installment Sale Agreement to the contrary 
notwithstanding; provided, that if at any time after the entire amount of the unpaid principal amount of the Payments 
and the accrued interest thereon shall have been so declared due and payable and before any judgment or decree for 
the payment of the money due shall have been obtained or entered the City shall deposit with the Authority a sum 
sufficient to pay the unpaid principal amount of the Payments due and payable prior to such declaration and the 
accrued interest thereon, with interest on such overdue installments at the rate or rates applicable to such unpaid 
principal amounts of the Payments if paid in accordance with their terms, and the reasonable expenses of the 
Authority, and any and all other defaults known to the Authority (other than in the payment of the entire amount of 
the unpaid Payments due and payable solely by reason of such declaration) shall have been made good or cured to 
the satisfaction of the Authority or provision deemed by the Authority to be adequate shall have been made therefor, 
then and in every such case the Authority, by written notice to the City, may rescind and annul such declaration and 
its consequences; but no such rescission and annulment shall extend to or shall affect any subsequent default or shall 
impair or exhaust any right or power consequent thereon. 

Application of Revenues Upon Event of Default, 

All Revenues upon the date of the declaration of acceleration by the Authority and all Revenues thereafter 
received shall be applied in the following order (subject on a pro rata basis to the acceleration provisions of parity 
obligations)-

' First, to the payment of the costs and expenses of the Authority, if any, in carrying out the 
provisions of the Installment Sale Agreement, including reasonable compensation to its agents, accountants and 
counsel and including any indemnification expenses; 

Second, to the payment of the interest then due and payable on the principal amount of the unpaid 
Parity Payments (except any Termination Payments), and, if the amount available shall not be sufficient to pay in 
full all such interest then due and payable, then to the payment thereof ratably, according to the amounts due thereon 
without any discrimination or preference; 

Third, to the payment of the unpaid principal amount of the Parity Payments (except any 
Termination Payments) then due and payable with interest on the overdue principal and interest amounts of the 
unpaid Parity Payments at the rate or rates of interest then applicable to such Parity Payments if paid in accordance 
with their terms, and, if the amount available shall not be sufficient to pay in full all the amounts due with respect to 
the Parity Payments on any date, together with such interest, then to the payment thereof ratably, according to the 
principal amount due on such date, without any discrimination or preference; 

Fourth, to the payment of any other amounts becoming due and payable with respect to Parity 
Obligations (including any letter of credit and remarketing fees); 

Fifth, to the payment of the Subordinate Payments (except any Termination Payments) then due 
and payable and any other amounts becoming due and payable with respect to Subordinate Obligations (including 
any letter of credit and remarketing fees) and any Termination Payments on all Parity Payment Agreements; and 

Sixth, to the payment of all other amounts due and payable by the City, including, but not limited 
to the payment of any Termination Payments on all Subordinate Payment Agreements. 

A-23 



Other Remedies 

The Authority shall have the right-

(a) by mandamus or other action or proceeding or suit at law or in equity to enforce its rights against 
the City or any director, officer or employee thereof, and to compel the City or any such director, officer or 
employee to perform and carry out its or his duties under the agreements a~d covenants required to be performed by 
it or him contained in the Installment Sale Agreement; 

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the rights of the 
Authority; or 

(c) by suit in equity upon the happening of an Event of Default to require the City and its directors, 
officers and employees to account as the trustee of an express trust. 

Non-Waiver 

Nothing in the Installment Sale Agreement or in any other provision of the Installment Sale Agreement 
shall affect or impair the obligation of the City, which is absolute and unconditional, to pay from Revenues, first the 
Parity Payments and second, the Subordinate ·Payments to the Authority at the respective due dates or upon 
prepayment, or shall affect or impair the right of the Authority, which is also absolute and unconditional, to institute 
suit to enforce such payment by virtue of the contract embodied in the Installment Sale Agreement. 

A waiver of any default or breach of duty or contract by the Authority shall not affect any subsequent 
default or breach of duty or contract or impair any rights or remedies on any such subsequent default or breach of 
duty or contract. No delay or omission by the Authority to exercise any right or remedy accruing upon any default 
or breach of duty or contract shall impair any such right or remedy or shall be construed to be a waiver of any such 
default or breach of duty or contract or an acquiescence therein, and every right or remedy conferred upon the 
Authority by or any applicable law or by the Installment Sale Agreement may be enforced and exercised from time 
to time and as often as shall be deemed expedient by the Authority. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or determined 
adversely to the Authority, the City and the Authority shall be restored to their former positions, rights and remedies 
as if such action, proceeding or suit had not been brought or taken .. 

Remedies Not Exclusive 

No remedy in the Installment Sale Agreement conferred upon or reserved to the Authority is intended to be 
exclusive of any other remedy, and each such remedy shall be cumulative and shall be in addition to every other 
remedy given under the Installment Sale Agreement or now or hereafter existing in law or in equity or by statute or 
otherwise and may be exercised without exhausting and without regard to any other remedy conferred by any 
applicable law. 

Discharge of Obligations 

(a) If the City shall pay or cause to be paid all the Payments at the times and in the manner provided 
in the Installment Sale Agreement, the right, title and interest of the Authority in the Installment Sale Agreement and 
the obligations of the City under the Installment Sale Agreement and under all Supplemental Installment Sale 
Agreements shall cease, terminate, become void and be completely discharged and satisfied. 

(b) All or any portion of the Payments shall, prior to their payment dates or dates of prepayment, be 
deemed to have been paid within the meaning of and with the effect expressed in subsection (a) above if the City 
makes payment of such Payment and the prepayment premium, if applicable, in the manner provided in the 
applicable Issuing Document, or if not so provided· therein, in the manner described in paragraph (c) below. 
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(c) All or any portion of the Payments shall, prior to their payment dales or dates of prepayment, be 
deemed to have been paid within the meaning of and with the effect expressed in subsection (a) above if (i) notice is 
provided by the City to the Authority, (ii) there shall have been deposited with the Authority either money in an 
amount which shall be sufficient, or Defeasance Securities, the interest on and principal of which when paid will 
provide money which, together with money, if any, deposited with the Authority, shall be sufficient (as evidenced 
by a report of an Independent Certified Public Accountant or other party satisfactory to the Trustee regarding such 
sufficiency) to pay when due the principal installments of such Payments or such portions thereof on and prior to 
their payment dates or their dates of prepayment, as the case may be, and the prepayment premiums, if any, 
applicable thereto and (iii) all fees and expenses with respect to the Obligations shall have been paid. 

(d) After the payment of all Payments and prepayment premiums, if any, as provided in this section, 
and the payment in full of all fees and expenses of the Authority, the Authority, upon receipt of a Request of the 
City, shall cause an accounting for such period or periods as may be requested by the City to be prepared and filed 
with the City and the Authority and shall execute and deliver to the City and the Authority all such instruments as 
may be necessary or desirable to evidence such total discharge and satisfaction of the Installment Sale Agreement, 
and the 'Authority shall pay over and deliver to the City, as an overpayment of Payments, all such money or 
investments held by it pursuant to the Master Installment Sale Agreement other than such money and such 
investments as are required for the payment or prepayment of the Payments, which money and investments shall 
continue to be held in trust for the payment of the Payments. 

Amendments to Master Installment Sale Agreement 

The City and the Authority shall not supplement, amend, modify or terminate any of the terms of the 
Master Installment Sale Agreement, or consent to any such supplement, amendment, modification or termination, 
without the prior written consent of the Trustee, which such consent shall be given only if (a) such supplement, 
amendment, modification or termination will not materially adversely affect the interests of the holders of 
Obligations or result in any material impairment of the security given for the payment of the Obligations, or (b) the 
Trustee first obtains the written consent of a majority in aggregate principal amount of Owners of the Parity 
Obligations then Outstanding acting unanimously to such supplement, amendment, modification or termination, and, 
if the supplement, amendment, modification or termination affects the definition of the term "Coverage 
Requirement" or any of the other defined terms used in such definition or the sections of the Master Installment Sale 
Agreement related to the Improvement Fund, or conditions for the execution of Parity Obligations, the Trustee shall 
also first obtain the written consent of a majority in aggregate principal amount of Subordinate Obligations then 
Outstanding acting unanimously; provided, that any supplement that complies with the provisions of the Master 
Installment Sale Agreement related to execution of supplemental installment sale agreements shall not be deemed to 
materially adversely affect the interests of the holders of Obligations or result in any material impairment of the 
security given for the payment of the Obligations; and provided further, that no such supplement, amendment, 
modification or te1mination shall reduce the amount of Payments to be made to the Authority or the Trustee by the 
City pursuant to the Master Installinent Sale Agreement, or extend the time for making such Payments, or permit the 
creation of any lien prior to or on a parity with the lien created by the Master Installment Sale Agreement on the 
Payments without the written consent of all of the holders of all Obligations then Outstanding acting unanimously. 

Liability of City Umited to Revenues 

Notwithstanding anything contained in the Installment Sale Agreement, the City shall not be required to 
advance any money derived from any source of income other than the Revenues for the payment of first, the Parity 
Payments and second, the Subordinate Payments or for the performance of any agreements or covenants required to 
be performed by it contained in the Installment Sale Agreement; provided, that the City may advance money for any 
such purpose so long as such moneys are derived from a source legally available for such purpose and may be 
legally used by the City for such purpose. 

The obligation of the City to make first, the Parity Payments and second, the Subordinate Payments is a 
special obligation of the City payable solely from the Revenues as provided in the Installment Sale Agreement. 
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CERTAIN PROVISIONS OF THE SUPPLEMENTAL INSTALLMENT SALE AGREEMENT 

Certain Definitions of the Supplemental Installment Sale Agreement 

"Purchase Price" means the principal amount plus the interest thereon owed by the City to the Authority 
under the conditions and terms of the respective Supplementallnstallment Sale Agreement. 

"Reserve Fund" means the Reserve Fund held under the Trust Agreement relating to the respective 
Supplemental Installment Sale Agreement. 

"Reserve Fund Requirement" has the meaning assigned in the Trust Agreement. 

"2008 Project Account" means the account by that name within the Improvement Fund established under 
the Master Installment Sale Agreement. 

Payment of 2008 Payments 

The City shall, subject to any rights of prepayment, pay the Authority the Purchase Price, without offset or 
deduction of any kind, by paying the principal installments of the 2008 Payments annually in the amounts and on 
May 1 in each of the years and in accordance with the Installment Sale Agreement, together with the interest 
installments of the 2008 Payments (which interest installments shall be paid semi-annually on each May 1 and 
November 1 and shall constitute interest paid on the principal amount of the City's obligation to make the 2008 
Payments to the Authority under the Supplemental Installment Sale Agreement) and any amounts due to make up 
any deficiency in the Reserve Fund as provided in the Installment Sale Agreement. 

The obligation of the City under the Supplemental Installment Sale Agreement shall constitute a "Parity 
Obligation" under the Master Installment Sale Agreement. 

The obligation of the City to make the 2008 Payments to the Authority under the Supplemental Installment 
Sale Agreement is, subject to the Master Installment Sale Agreement, absolute and unconditional, and until such 
time as the 2008 Payments shall have been paid in full (or provision for the payment thereof shall have been made 
pursuant to of the Master Installment Sale Agreement), the City shall not discontinue or suspend any 2008 Payment 
required to be paid by it under this section when due, whether or not the Project or any part thereof is operating or 
operable, or its use is suspended, interfered with, reduced, curtailed or terminated in whole or in part, and such 2008 
Payments shall not be subject to reduction whether by offset, abatement or otherwise and shall not be conditional 
upon the performance or non-performance by any party to any agreement for any cause whatsoever. 

Certain Covenants of the City 

Tax Covenants. The City agrees and covenants that it will at all times do and perform all acts and things 
permitted by law and the First Supplemental Installment Sale Agreement and the Trust Agreement which are 
necessary in order to assure that interest paid on the Series 2008 Bonds (or any of them) will be excluded from gross 
income for federal income tax purposes, and that it will take no action that would result in such interest not being 
excluded from gross income for federal income tax purposes. Without limiting the generality of the foregoing, the 
City agrees and covenants to comply with the provisions of the Tax Certificate related to the Series 2008 Bonds 
which are incorporated in the Supplemental Installment Sale Agreement. This covenant shall survive payment in 
full or defeasance of the Series 2008 Bonds. · 

Continuing Disclosure. The City agrees and covenants that it will comply with and carry out all of the 
provisions of the Continuing Disclosure Certificate. Notwithstanding any other provision of the First Supplemental 
Installment Sale Agreement, failure of the City to comply with the Continuing Disclosure Certificate shall not be 
considered an Event of Default under the Master Installment Sale Agreement or the Trust Agreement; provided that 
the Trustee may (and, at the request of any Participating Underwriter (as defined in the Continuing Disclosure 
Certificate) or the Holders of at least twenty-five percent (25%) in aggregate principal amount of Outstanding Series 
2008 Bonds and upon being provided with indenrnification reasonably acceptable to it, shall) or any Holder or 
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Beneficial Owner (as defined in the Continuing Disclosure Certificate) may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, !o cause the City !o comply with 
its obligations under this section. 
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APPENDIXB 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and delivered by 
the CITY OF EL CERRITO, California (the "City"), and MUNIFINANCIAL, as dissemination agent (the 
"Dissemination Agent") in connection with the issuance by the El Cerrito Public Financing Authority (the 
"Authority") of Sales Tax Revenue Bonds, Series 2008 (the "Bonds"). The Bonds are being issued 
pursuant to a Trust Agreement dated as of June I, 2008, between the Authority and Union Bank of' 
California, N.A., as trustee, (the "Trustee") (the "Trust Agreement"). The City and the Dissemination 
Agent covenant and agree as follows: 

SECTION 1. Pumose of the Disclosure· Certificate. This Disclosure Certificate is 
being executed and delivered by the City and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Participating Underwriters in complying with 
S.E.C. Rule 15c2-1,2(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth in the Trust 
Agreement, which apply to any capitalized term used in this Disclosure Certificate unless otherwise 
defined in this Section, the following capitalized terms shall havdhe following meanings: 

"Annual Report" shall mean any Annual Report provided by the City pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which has or shares the power, directly or indirectly, 
to make investment decisions concerning the ownership of any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries). 

"Disclosure Representative" shall mean the City Manager of the City or his or her designee, or 
such other officer or employee as the City shall designate in writing to the Trustee from tiine to time. 

"Dissemination Agent" shall mean the MuniFinancial, or any successor Dissemination Agent 
which may be designated in writing by the City and which has filed with the Trustee a written acceptance 
of such designation. 

"Listed Events" shall mean any ofthe events listed in Section 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. The National Repositories currently approved by the Securities and 
Exchange Commission are set forth at http://www.sec.gov/info/municipal/nrrnsir.htm. 

"Participating Underwriter" shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

"Repository" shall mean each National Repository and the State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of California. 
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"State Repository" shall mean any public or private repository or entity designated by the State of 
California as the state repository for the purpose of the Rule and recognized as such by the Securities and 
Exchange Commission, as listed at http://www.sec.gov/info/municipal/nrmsir.htm. 

SECTION 3. Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than 
nine months after the end of the City's Fiscal Year (presently June 30), commencing with the report for 
the 2007-08 Fiscal Year, provide to each Repository an Annual Report which is consistent with· the 
requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may include by cross-reference other 
information as provided in Section 4 of this Disclosure Certificate; provided that the audited financial 
statements of the City may be submitted separately from the balance of the Annual Report and later than 
the date required above for the filing of the Annual Report if they arc not available by that date. If the 
City's fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event 
under Section 5. 

(b) Not later than fifteen (!5) Business Days prior to the date specified in subsection 
(a) for providing the Annual Report to Repositories, the City shall provide the Annual Report to the 
Dissemination Agent andc the Trustee (if the Trustee is not the Dissemination Agent); provided, however, 
that the City may distribute the Annual Report itself after providing written notice to the Trustee and the 
Dissemination Agent. If by such date, the Dissemination Agent has not received a copy of the Annual 
Report, the Dissemination Agent shall notifY the City of such failure to receive the Annual Report. The 
City shall provide a written certification with each Annual Report furnished to the Dissemination Agent 
and the Trustee to the effect that such Annual Report constitutes the Annual Report required to be 
furnished by it hereunder. The Dissemination Agent and the Trustee may conclusively rely upon such 
certification of the City and shall have no duty or obligation to review such Annual Report. 

(c) If the Dissemination Agent is unable to verifY that an Annual Report has been 
provided to Repositories by the date required in subsection (a), the Dissemination Agent shall send a 
notice to each Repository, the Municipal Securities Rulemaking Board and the State Repository, if any, in 
substantially the form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the 
name and address of each National Repository and the State Repository, if any; and 

(ii) to the extent the City has provided the Annual Report to the 
Dissemination Agent, file a report with the City and (if the Dissemination Agent is not the 
Trustee) the Trustee certifYing that the Annual Report has been provided pursuant to this 
Disclosure Certificate, stating the date it was provided and listing all the Repositories to which it 
was provided. 

SECTION 4. Content of Annual Reports. The City's Annual Report shall contain or 
include by reference the following: 

I. The City's Comprehensive Annual Financial Report, including the audited financial 
statements for the prior Fiscal Year, which audited financial statements shall be prepared in accordance 
with generally accepted accounting principles as promulgated to apply to governmental entities from time 
to time by the Governmental Accounting Standards Board. If the City's audited financial statements are 
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not available by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed in the same 
manner as the Annual Report when they become available. 

Any or all of the items listed above may be included by specific reference to other documents, 
including the City's Comprehensive Annual Financial Report and official statements of debt issues of the 
City or related public entities, which have been submitted to each of the Repositories or the Securities and 
Exchange Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The City shall clearly identify each such 
other document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the City shall give, or cause 
to be given, notice of the occurrence of any of the following events with respect to the Bonds, if material: 

I. principal and interest payment delinquencies; 

2. non-payment related defaults; 

3. modifications to rights of Bondholders; 

4. optional, contingent or unscheduled bond calls; 

5. defeasances; 

6. rating changes; 

7. adverse tax opinions or events adversely affecting the tax-exempt status of the 
Bonds; 

8. unscheduled draws on the debt service reserves reflecting financial difficulties; 

9. unscheduled draws on credit enhancements reflecting financial difficulties; 

10. substitution of credit or liquidity providers or their failure to perform; 

II. release, substitution or sale of property securing repayment of the Bonds. 

(b) The Trustee shall, promptly upon obtaining actual knowledge of the 
occurrence of any of the Listed Events (with no obligation to determine the materiality thereof), contact 
the Disclosure Representative, inform such person of the event, and request that the City promptly notify 
the Trustee in writing whether or not to report the event pursuant to subsection (f); provided that, failure 
by the Trustee to so notify the Disclosure Representative and make such request shall not relieve the City 
of its duty to report Listed Events as required by this Section 5. For the purpose of this Disclosure 
Certificate "actual knowledge" means actual knowledge at the corporate trust office of the Trustee by an 
officer of the Trustee with responsibility for matters related to the administration of the Trust Agreement. 
Whenever the City obtains knowledge of the occurrence of a Listed Event, the City shall as soon as 
possible determine if such event would be material under applicable federal securities laws. 

(c) Whenever the City obtains knowledge of the occurrence of a Listed 
Event, whether because of a notice from the Trustee pursuant to subsection (b) or otherwise, the City shall 
as soon as possible determine if such event would be material under applicable federal securities laws. 
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(d) If the City has determined that knowledge of the occurrence of a Listed 
Event would be material under applicable federal securities laws, the City shall promptly notifY the 
Trustee in writing. Such notice shall instruct the Trustee to report the occurrence pursuant to subsection 
(f). 

(e) !fin response to a request under subsection (b), the City determines that 
the Listed Event would not be material under applicable federal securities laws, the City shall so notifY 
the Trustee in writing and instruct the Trustee not to report the occurrence. 

(f) If the Trustee has been instructed by the City to report the occurrence of 
a Listed Event, the Trustee shall file a notice of such occurrence with the Municipal Securities 
Rulemaking Board and the State Repository. Notwithstanding the foregoing, notice of Listed Events 
described in subsections (a)(4) and (5) need not be given under this subsection any earlier than the notice 
(if any) of the underlying event is given to Holders of affected Bonds pursuant to the Trust Agreement. 

(g) The Trustee may conclusively rely on an opinion of counsel that the 
City's instructions to the Trustee under this Section 5 comply with the requirements of the· Rule. 

SECTION 6. Termination of Reporting Obligation. Each party's obligations under 
this Disclosure Certificate shall terminate (a) upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds or (b) if, in the opinion of nationally recognized bond counsel, the City ceases to 
be an "obligated person" (within the meaning of the Rule) with respect to the Bonds or the Bonds 
otherwise cease to be subject to the requirements of the Rule. If such termination occurs prior to the final 
maturity of the Bonds, the City shall give notice of such termination in the same manner as for a Listed 
Event under Section 5(c). 

SECTION 7. Dissemination Agent. The City may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent may resign by providing thirty days written notice to the City. The Dissemination 
Agent shall not be responsible in any manner for the content of any notice or report prepared by the City 
pursuant to this Disclosure Certificate. If at any time there is not any other designated Dissemination 
Agent, the Trustee shall be the Dissemination Agent. The initial Dissemination Agent shall be 
MuniFinancial. 

SECTION 8. Amendment: Waiver. Notwithstanding any other proviSion of this 
Disclosure Certificate, the City, the Trustee and the Dissemination Agent may amend this Disclosure 
Certificate (and the Trustee and the Dissemination Agent shall agree to any amendment so requested by 
the City provided such amendment does not impose any greater duties, nor risk of liability, on the Trustee 
or the Dissemination Agent, as the case may be), and any provision of this Disclosure Certificate may be 
waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, 
or 5(a), it may only be made in connection with a change in circumstances that arises from a change in 
legal requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, 
in the opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at 
the time of the original issuance of the Bonds, after taking into account any amendments or interpretations 
of the Rule, as well as any change in circumstances; and 
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(c) The amendment or waiver either (i) is approved by the Holders of the 
Bonds in the same manner as provided in the Trust Agreement for amendments to the Trust Agreement 
with the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the City 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a 
change of accounting principles, on the presentation) of financial information or operating data being 
presented by the City. In addition, if the amendment relates to the accounting principles to be followed in 
preparing financial statements, (i) notice of such change shall.be given in the same manner as for a Listed 
Event under Section 5(c), and (ii) the Annual Report for the year in which the change is made should 
present a comparison (in narrative form and also, if feasible, in quantitative form) between the financial 
statements as prepared on the basis of the new accounting principles and those prepared on the basis of 
the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the City from disseminating any other information, using the means. of dissemination 
set forth in this Disclosure Certificate or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is 
required by this Disclosure Certificate. If the City chooses to include any information in any Annual 
Report or notice of occurrence of a Listed Event in addition to that which is specifically required by this 
Disclosure Certificate, the City shall have no obligation under this Disclosure Certificate to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Electronic Filing. Notwithstanding any other provision of this 
Disclosure Certificate, the Annual Report and notices of Listed Events may be filed, at the option of the 
City, with the National Repositories and the State Repository through DisclosureUSA.org 
<http://www .disclosureusa.org> or any similar electronic filing service approved for such purpose by the 
Securities and Exchange Commission. If filed by the City or the Dissemination Agent with 
DisclosureUSA.org, Annual Reports and notices of Listed Events will be forwarded automatically to the 
Repositories, and no separate filing with the Repositories will be made by the City or the Dissemination 
Agent. 

SECTION 11. Default. In the event of a failure of the City, the Trustee or the 
Dissemination Agent to comply with any provision of this Disclosure Certificate, any Holder or 
Beneficial Owner of the Bonds may take such actions as may be necessary and appropriate, including 
seeking mandate or specific performance by court order, to cause the City, the Trustee or the 
Dissemination Agent to comply with its obligations under this Disclosure Certificate. A default under 
this Disclosure Certificate shall not be deemed an Event of Default under the Trust Agreement, and the 
sole remedy under this Disclosure Certificate in the event of any failure of the City, the Trustee or the 
Dissemination Agent to comply with this Disclosure Certificate shall be an action to compel performance. 

SECTION 12. Duties. Immunities and Liabilities of Trustee and Dissemination Agent. 
Article VI of the Trust Agreement is hereby made applicable to this Disclosure Certificate as if this 
Disclosure Certificate were (solely for this purpose) contained in the Trust Agreement. The 
Dissemination Agent shall be entitled to the protections and limitations from liability afforded to the 
Trustee thereunder. The Dissemination Agent and the Trustee shall have only such duties as are 
specifically set forth in this Disclosure Certificate, and the City, to the extent permitted by law, agrees to 
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
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performance of its powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent's 
or the Trustee's negligence or willful misconduct. The Dissemination Agent shall be paid compensation 
by the City for its services provided hereunder in accordance with its schedule of fees as amended from 
time to time and all expenses, legal fees and advances made or incurred by the Dissemination Agent in 
the performance of its duties hereunder. Any company succeeding to all or substantially all of the 
Dissemination Agent's corporate trust business shall be the successor to the Dissemination Agent 
hereunder without the execution or filing of any paper or any further act. The obligations of the City 
under this Section shall survive resignation or removal of the Dissemination Agent and payment of the 
Bonds. 

SECTION 13. Notices. Any notices or conimunications to or among any of the parties 
to this Disclosure Certificate may be given as follows: 

To the City: 

To the 
Dissemination 
Agent: 

City of El Cerrito 
I 0890 San Pablo Avenue 
El Cerrito, CA 94530-2392 
Attention: City Manager 

MuniFinancial 
27368 Via Industria, Suite 110 
Temecula, CA 92590-3661 
Attention: Anne Pelej 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 
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SECTION 14. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit 
of the City, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

Date: ____ ,, 2008 

CITY OF EL CERRITO 

BY---------~--------------------
City Manager 

MUNIFINANCIAL, as Dissemination Agent 

By _______ ~--~-------
Authorized Officer 
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APPENDIXC 

CITY OF EL CERRITO AND TRADE AREA 
GENERAL, DEMOGRAPHIC AND ECONOMIC INFORMATION 

The following information is presented as general background data about the City and the 
primary geographical area from which a business in the City would expect to draw the majority ~(its 
customer base (the "Trade Area"). The Bonds are payable solely from revenues collected pursuant to the 
Street Improvement Sales Tax levied in the City of El Cerrito and other sources as described herein. The 
Trade Area, for purposes of this Official Statement, is an arbitrary boundary, not associated with any 
City or County or other governmental district boundary lines, that has been determined based on an 
average driving time of seven minutes from certain points within the City. The Trade Area data presented 
herein are therefore approximations, and individuals within the Trade Area may not patronize businesses 
in the City, and individuals outside the Trade Area may patronize businesses within the City. 

CITY INFORMATION 

General 

The City of El Cerrito is a general law City that was incorporated in 191 7. Located in Western 
Contra Costa County, it has a geographical area of approximately 3.9 square miles and forms part of the 
highly urbanized area along the eastern shore of San Francisco Bay. Interstate Highway 80 passes near 
the west boundary of the community; the crest of the Berkeley Hills and Wildcat Canyon Regional Park 
define the eastern boundary. The community is served by the Bay Area Rapid Transit system with 
stations near both the north and south boundaries of the City. The City's population is 
approximately 23,200. 

The City is organized as a council-manager form of local municipal government. The City 
Council consists of five members elected at large for four-year, overlapping terms. The Council from 
among its members selects the Mayor for a one-year term. The Mayor and City Council provide 
community leadership, develop policies to guide the City in delivering services and achieving community 
goals, and encourage citizen understanding and involvement. The Council Members also serve as the 
governing body of the El Cerrito Redevelopment Agency. 

The City Manager is appointed by the City Council and is responsible for administration of 
municipal affairs. All municipal departments operate under the supervision of the City Manager. 
Through the Ciiy Manager, City staff, using the resources appropriated by the Council in the budget to 
achieve desired service results in the community, carries out the policies of the Council. 

Scott Hanin, City Manager, has been the City Manager of the City of El Cerrito since March 2001. 
He came to the City after serving for approximately two years as the Executive Director of the West 
Contra Costa Integrated Waste Management Authority. The Authority is responsible for regional solid 
waste planning, rate setting and facility issues. Prior to joining the Authority he was employed as a 
management consultant focusing on solid waste and environmental issues with an exclusive focus on 
public agencies. Before moving to California in 1992, Mr. Hanin served as a Senior Analyst in the Office 
of Operations, Office of the Mayor - City of New York. He began his career as a community coordinator 
and later a project manager with the NYC Department of Sanitation. He has a Masters in Public 
Administration from New York University and a Bachelor of Arts in· Political Science from the 
University of Delaware. 
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Mary Dodge has been the Finance Director/City Treasurer for the City of El Cerrito since August 
of 2004, prior to that she was the Financial Operations Manager for the City of Concord, California for 
seven years and the Chief Accountant for the City of Antioch, California for five years. Ms. Dodge is a 
Certified Public Accountant and worked in that capacity for seven years during her career. Early on she 
worked two years at Touche Ross in Sacramento and later at Maze and Associates in Walnut Creek with 
her client base being primarily cities. She has a Bachelor of Science degree in Business Administration 
with an emphasis in Accounting. 

Demographic Information 

Table A sets forth population data for the City for the last five years. 

TABLE A 
CITY OF EL CERRITO 

Population 
Last Five Fiscal Years 

Year City 
(January 1) Population 

2003 
2004 
2005 
2006 
2007. 

Source: California Department of Finance. 

Figure I presents the 2000 Census figures for age. 

65 and older 

Under 5 
5% 

C-2 

23,518 
23,468 
23,328 
23,289 
23,194 



TABLEB 
CITY OF EL CERRITO 

Demographic Statistics, 2000 
Age Distribution 

Age Population 

Under 5 
5 to 19 
20 to 24 
25 to 44 
45 to 64 
65 and older 
Total 

Source: U. S. Census Bureau, 2000. 

Employment 

1,079 
2,965 
1,203 
7,226 
5,965 
4,733 

23,171 

Annual employment statistics in Contra Costa County are set forth in Table C. 

TABLEC 
COUNTY OF CONTRA COSTA 

Labor Force, 2003-2007 

Civilian Labor Employed Labor Unemployed 
Force Force Labor Force 

2003 512,700 481,400 31,300 
2004 512,500 484,600 27,900 
2005 516,100 491,000 25,100 
2006 518,500 496,300 22,200 
2007 529,800 501,200 26,900 

Source: State of California, Employment Development Department. 

Unemployment 
Rate 

6.1 
5.4 
4.9 
4.3 
5.1 

An unemployment rate history, including the City of El Cerrito, is set forth in Table D. 
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Year 
2003 
2004 
2005 
2006 
2007(1) 

(l) Preliminary. 

City ofEI 
Cerrito 

5.4 
4.8 
4.3 
3.8 
4.5 

TABLED 
CITY OF EL CERRITO 

Comparative Unemployment Statistics 
Unemployment Rate(%) 

Annual Averages 

Contra Costa 
County 

6.1 
5.4 
4.9 
4.3 
5.1 

State of California 
6.8 
6.2 
5.4 
4.9 
5.9 

''' Seasonally adjusted unemployment rate. 

United States''' 
5.7 
5.4 
4.8 
4.4 
5.0 

Source: California Employment Development Department, Labor Market Information Bureau of Labor 
Statistics and U.S. Department of Labor, Bureau of Labor Statistics. 

Table E describes household income data for the City. 

TABLEE 
CITY OF EL CERRITO 
Demographic Statistics 

Income Levels . 

Income Level 

Median Household Income 
Mean Earnings 
Per Capita Income 

Source: V. S. Census Bureau, 2000 
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Amount 

$57,253 
$68,769 
$32,593 



Building Activity 

Table F summarizes the building activity for the years 2002-03 through 2006-07 in the City of El 
Cerrito. 

Fiscal 
Year 

2002-03 
2003-04 
2004-05 
2005-06 
2006-07 

TABLEF 
CITY OF EL CERRITO 

Property Value and Construction 
Last Five Fiscal Years 

Construction Activity 
Fiscal Year Valuation 

Commercial - Residential 

12,844,591 9,017,947 
3,256,280 11,635,744 
3,773,031 24,621,366 
8,159,769 12,863,940 

11,290,177 10,900,829 

Total 

21,862,538 
14,892,024 
28,392,397 
21,023,709 
22,191,006 

Source: City of El Cerrito Building Services Division. 

Education 

Number of 
Permits 

1,453 
1,279 
1,369 
1,357 
1,377 

The City contains four public elementary schools, one public middle school, one public high 
school operated by the West Contra Costa Unified School District and five independent schools. 

Community Facilities 

Parks and open space facilities in El Cerrito include approximately 45 acres of City-owned parks, 
80 acres of City-owned open space, 38_ acres of other City-maintained recreational facilities, and 18 acres -
of school district owned and maintained recreational areas for a total of approximately 181 acres of 
publicly owned recreation and open space facilities. The Recreation Department provides and operates a 
wide range of recreational programs that serve the broader needs of the entire community as well as 
facilities tbat serve local neighborhoods, including the El Cerrito Community Center and Swim Center 
Complex, the Open House Senior Center, eleven local parks (six with clubhouses), and picnic facilities. 

Public Services and Infrastructure 

In addition to providing public safety services, police, fire protection, emergency medical 
services, and emergency preparedness, the City also provides a storm drainage system, a recycling center 
and curbside collection of recyclable materials, and manages and maintains facilities located in the public 
rights-of-way. Other community services are provided by regional agencies, including East Bay 
Municipal Utility District (EBMUD), which provides the City's water supply and wastewater treatment; 
Stege Sanitary District, which provides wastewater collection; and the East Bay Sanitary Company, 
which provides solid waste collection and disposal. 
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Transportation 

The City comprises approximately 3.9 square miles. Highly developed transportation facilities of 
the San Francisco-Oakland Metropolitan area are readily available to the residents of the City. The City is 
traversed by Interstate 80 (Eastshore Freeway). Five miles north, California Highway 4 runs east from I-
80 to Concord, where freeway connections can be made to San Jose (1-680), the Central Valley (I-580), 
and Los Angeles (1-5). The community is also served by the Bay Area Rapid Transit (BART) system with 
stations near both the north and south boundaries of the City, the East Bay Para transit Service and the AC 
Transit bus system. 
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APPENDIXD 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[Dated Date] 

El Cerrito Public Financing Authority 
El Cerrito, California 

Ladies and Gentlemen: 

El Cerrito Public Financing Authority 
Sales Tax Revenue Bonds. Series 2008 

(Final Opinion) 

We have acted as bond counsel to the El Cerrito Public Financing Authority (the "Authority") in 
connection with its issuance of $11,750,000 aggregate principal amount of El Cerrito Public Financing 
Authority Sales Tax Revenue Bonds, Series 2008 (the "Bonds"), issued pursuant to a trust agreement, 
dated as of June I, 2008 (the "Trust Agreement"), between the Authority and Union Bank of California, 
N.A., as trustee (the "Trustee"). Capitalized terms not otherwise defined herein shall have the meanings 
ascribed thereto in the Trust Agreement or in the Installment Sale Agreement (as defined below). 

In such connection, we have reviewed the Master Installment Sale Agreement, as supplemented by the 
First Supplemental Installment Sale Agreement (together, the "Installment Sale Agreement"), between the 
City ofEI Cerrito, California (the "City"), as purchaser and the Authority, as seller; the Trust Agreement; 
the Tax Certificate, dated the date hereof (the "Tax Certificate"); opinions of counsel to the Authority, the 
City and the Trustee; certificates of the Authority, the City, the Trustee and others; and such other 
documents, opinions and matters to the extent we deemed necessary to render the opinions set forth 
herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and cover certain matters not directly addressed by such authorities. Such opinions may be 
affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken to 
determine, or to inform any person, whether any such actions are taken or omitted or events do occur or 
any other matters come to our attention after the date hereof. Accordingly, this opinion speaks only as of 
its date and is not intended to, and may not, be relied upon in connection with any such actions, events or 
matters. Our engagement with respect to the Bonds has concluded with their issuance, and we disclaim 
any obligation to update this letter. We have assumed the genuineness of all documents and signatures 
presented to us (whether as originals or as copies) and the due and legal execution and delivery thereof by, 
and validity against, any parties other than the Authority and the City. We have assumed, without 
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the 
documents, and of the legal conclusions contained in the opinions, referred to in the second paragraph 
hereof. Furthermore, we have assumed compliance with all covenants and agreements contained in the 
Trust Agreement, the Installment Sale Agreement and the Tax Certificate, including (without limitation) 
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covenants and agreements compliance with which is necessary to assure that future actions, omissions or -
events will not cause interest on the Bonds to be included in gross income for federal income tax purposes. 
We call attention to the fact that the rights and obligations under the Bonds, the Trust Agreement, the 
Installment Sale Agreement and the Tax Certificate and their enforceability may be subject to bankruptcy, 
insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and other laws relating to or 
affecting creditors' rights, to the application of equitable principles, to the exercise of judicial discretion in 
appropriate cases and to the limitations on legal remedies against joint powers authorities and cities in' the 
State of California. We express no opinion with respect to any indemnification, contribution, penalty, 
choice of law, choice of forum, choice of venue, waiver or severability provisions contained in the 
foregoing documents, nor do we express any opinion with respect to the state or quality of title" to or 
interest in any of the real or personal property described in or as subject to the lien of the Trust Agreement 
or the Installment Sale Agreement or the accuracy or sufficiency of the description contained therein of, 
or the remedies available to enforce liens on, any such property. Finally, we undertake no responsibility 
for the accuracy, completeness or fairness of the Official Statement or other offering material relating to 
the Bonds and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Bonds constitute the valid and binding limited obligations of the Authority. 

2. The Trust Agreement has been duly executed and delivered by, and constitutes the valid 
and binding obligation of, the Authority. The Trust Agreement creates a valid pledge, to secure the 
payment of the interest and premium, if any, on and principal of the Bonds, of the Revenues and any other 
amounts held by the Trustee in any fund or account established pursuant to the Trust Agreement, except 
the Rebate Fund, subject to the provisions of the Trust Agreement permitting the application thereof for 
the purposes and on the terms and conditions set forth in the Trust Agreement. 

3. The Installment Sale Agreement has been duly executed and delivered by, and constitutes 
the valid and binding obligation of, the Authority and the City. 

4. The Bonds arc not a lien or charge upon the funds or property of the Authority except to 
the extent of the aforementioned pledge. Neither the faith and credit nor the taxing powers of the City, 
the State of California or of any political subdivision thereof is pledged to the payment of the principal of 
or interest on the Bonds except to the extent of the Street Improvement Sales Tax. The Authority has no 
taxing power. 

6. Interest on the Bonds is excluded from gross income for federal income tax purposes 
/under Section I 03 of the Internal Revenue Code of I 986 (the "Code") and is exempt from State of 
California personal income taxes. Interest on the Bonds is not a specific preference item for purposes of 
the federal individual or corporate alternative minimum taxes, although we observe that it is included in 
adjusted current earnings when calculating corporate alternative minimum taxable income. We express 
no opinion regarding other tax consequences related to the ownership or disposition of, or the accrual or 
receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIXE 

DTC AN~ THE BOOK-ENTRY SYSTEM 

The information in this Appendix F concerning The Depository Trust Company, New York, New 
York ("DTC':! and DTC's book-entry system has been obtained from DTC and the City takes no 
responsibility for the completeness or accuracy thereof The City cannot and does not give any 
assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial Owners 
(a) payments of interest, principal or premium, if any, with respect to the Bonds, (b) certificates 
representing ownership interest in or other confirmation or ownership interest in the Bonds, or (c) 
redemption or other notices sent to. DTC or Cede & Co., its nominee, as the registered owner of the 
Bonds, or that they will so do on a timely basis, or that DTC, DTC Participants or DTC Indirect 
Participants will act in the manner described in this Appendix. The current "Rules" applicable to DTC 
are on file with the Securities and Exchange Commission and the current "Procedures" of DTC to be 
followed in dealing 1vith DTC Participants are on file with DTC. 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
herein captioned (the "Bonds"). The Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fully-registered Bond will be issued for each maturity of the 
Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a mernber of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over !00 countries) that DTC's participants ("Direct Participants") deposit with 
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & 
Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities 
and Exchange Connnission. More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC's records. The ownership interest of each actual 
purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
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Bonds· are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 
interests in the Bonds, except in the event that the use of t)le book -entry system for the Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of the Bonds with DTC and their 
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect 
only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may 
not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. . 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the Bonds may wish to take 
certain steps to augment the transmission to them of notices of significant events with respect to the 
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For 
example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding the Bonds for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies of notices 
be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC' s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
the Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under 
its usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. 
The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to 
whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative ofDTC. DTC's practice 
is to credit Direct Participants' accounts upon DTC 's receipt of funds and corresponding detail 
information from the Issuer or an Agent of the Issuer, on a payable date in accordance with their 
respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, an Agent, or the Issuer, subject to any statutory or regulatory requirements as 
may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & Co. (or such other nominee as maybe requested by an authorized representative of 
DTC) is the responsibility of the Issuer or an Agent of the Issuer, disbursement of such payments to 
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
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A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its 
Participant, to a Tender or Remarketing Agent, and shall effect delivery of such Bonds by causing the 
Direct Participant to transfer the Participant's interest in the Bonds, on DTC's records, to such Tender or 
Remarketing Agent. The requirement for physical delivery of the Bonds in connection with an optional 
tender or a mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are 
transferred by Direct Participants on DTC's records and followed by a book-entry credit of tendered 
Bonds to such Tender or Remarketing Agent's DTC account. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time 
by giving reasonable notice to the Issuer or an Agent of the Issuer. Under such circumstances, in the 
event that a successor depository is not obtained, replacement Bonds arc required to be printed and 
delivered. 

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC 
(or a successor securities depository). In that event, replacement Bonds will be printed and delivered to 
DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained 
from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy 
thereof. 

AS LONG AS A BOOK-ENTRY ONLY SYSTEM IS USED FOR THE BONDS, THE CITY 
WILL SEND NOTICES TO HOLDERS ONLY TO DTC. ANY FAILURE OF DTC TO ADVISE ANY 
PARTICIPANT, OR OF ANY PARTICIPANT TO NOTIFY ANY BENEFICIAL OWNER, OF ANY 
NOTICE AND ITS CONTENT OR EFFECT WILL NOT AFFECT THE VALIDITY OR 
SUFFICIENCY OF THE PROCEEDINGS RELATING TO ANY OTHER ACTION PREMISED ON 
SUCH NOTICE. 

THE CITY HAS NO RESPONSIBILITY OR LIABILITY FOR ANY ASPECT OF THE 
RECORDS RELATING TO OR PAYMENTS MADE ON ACCOUNT OF BENEFICIAL OWNERSHIP, 
OR FOR MAINTAINING, SUPERVISING OR REVIEWING ANY RECORDS RELATING TO 
BENEFICIAL OWNERSHIP OF INTERESTS IN THE BONDS. 

THE CITY CANNOT AND DOES NOT GIVE ANY ASSURANCES THAT DTC WILL 
DISTRIBUTE PAYMENTS WITH RESPECT TO THE BONDS RECEIVED BY DTC TO DTC 
PARTICIPANTS OR THAT THE PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS 
WITH RESPECT TO THE BONDS RECEIVED TO THE BENEFICIAL OWNERS, OR THAT THEY 
WILL DO SO ON A TIMELY BASIS OR WILL SERVE AND ACT IN THE MANNER DESCRIBED 
IN THIS OFFICIAL STATEMENT. THE CITY IS NOT RESPONSIBLE OR LIABLE FOR THE 
F AlLURE OF DTC OR ANY PARTICIPANT TO MAKE ANY PAYMENT WITH RESPECT TO THE 
BONDS OR AN ERROR OR DELAY RELATING THERETO. 
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December 15, 2007 

To the Citizens of the City ofEI Cerrito 
and the Honorable Mayor and Members of 
the City Council: 

I hereby submit this Comprehensive Annual Financial Report (CAFR) of the City ofEI Cerrito 
for the fiscal year ended June 30, 2007. Responsibility for both the accuracy of the data, and the 
completeness and fairness of the presentation, including all disclosures, rests with the City 
management. To the best of our knowledge and belief, the enclosed data are accurate in all 
material respects and are repc.>rted in a manner designed to present fairly the financial position 
and results of operations of the various funds of the City. We have included all disclosures 
necessary to enable the reader to gain an understanding of the City's financial activities. This 
transmittal letter is intended to be rend in conjunction with the Management's Discussion and 
Analysis and the Financial Statements. 

REPORTING ENTITY 

The City of El Cerrito provides a full range of services, including police protection, fire 
protection, planning, building inspections, parks and recreation facilities and services, and 
construction and maintenance of streets, public buildings, and other infrastructure. The City 
Council is financially accountable for the Redevelopment Agency ofEl Cerrito (Agency), the 
Pension Trust of the City ofEI Cerrito, and the El Cerrito Public Finance Authority. All of these 
entities' activities arc included in the City's financial statements as part of the reporting entity. 

The City ofEI Cerrito is located across the Bay from the City of San Francisco in an area locally 
referred to as the East Bay. The City consists of about 3.9 square miles, has approximately 
24,000 residents, five public elementary schools, one public middle school, one public high 
school, and seven independent schools. The City has 32 acres of developed park grounds and a 
100-acre hillside narural area with 4 miles of trails, five banks and nineteen churches. It also has 
a regional office of the California Department of Motor Vehicles, two Bay Area Rapid Transit 
Stations, a major regional shopping center located within the City and some of the most 
spectacular views of four of the Bay Area Bridges as well as San Francisco and the swrounding 
area. 
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ECONOMIC CONDITION AND FUTURE OUTLOOK 

While the national, state and local economy are in a state of fluctuation due to the sub-prime 
mortgage problem and the related housing market decline, the City ofEl Cerrito remai.ru in a 
staOie financial position with a general fund balance of S4.0 million at June 30, 2007. 

In FY 2006-07, revenues in the General Fund from property taxes grew at 9.4%, a pace higher 
thltn the county average, and property tax increment in the Redevelopment Agency grew almost 
II% percent from the prior year. The City's housing stock continues to reflect stable to increased 
p["()perty values and the sales market appears to have not experienced the slowdowns seen in the 
ne-wer housing markets farther away from San Francisco and Oakland. The continued turnover 
of properties that had been held since before Proposition 13 has helped continue the solid 
prt~perty tax revenue base. 

The El Cerrito Plaza V.'llS completed in FY 2001-02 and has continued to prosper since then 
providing El Cerrito with a stable sales tax base. \Vhile sales taxes ure forecasted with little 
growth until new businesses are developed, the continued full tenancy of the E1 Cerrito Plaza 
has helped to maintain a healthy economic condition. As revenues have increased and now 
st~tbilized, commitments have been made for needed personnel and projects that had been 
postponed for years. New positions, primarily in Public Safety and Community Development 
that were approved in the prior year are now being filled and planned construction projects are 
underway. 

The Ten-Year Budget plan reflects these changes in our economy, and our operation and capital 
program is in place. We are still chullenged with how to repair our streets which have become 
one of the lower rated in the CoWlty due to little maintenance being performed in the last couple 
of decades. To be able to deal with this significant backlog of deferred maintenance on City 
stteets, a one-half cent sales tax increase measure has been placed on the ballot for February 
2008. I fit passes the construction will begin in late FY 2007-08. 

MAJOR CITY ACTIVITIES FOR THE YEAR 
ln addition to providing customary municipal services to the community, during FY 2006-07 
the City made significant progress towards accomplishing certain goals and projects. Some of the 
more significant accomplishments included: 

t) Construction of the New City Hall started in December 2006 and will be completed 
in April 2008. Bonds were issued for the final funding comJXment in November 
2006. 

0:• The Grand Opening of the restored Cerrit~. Theatre occurred in October o£2006. 

o!• Further plans were made to develop a new Library and Senior Center and plans are 
underway on the San Pablo Avenue Streetscape project 

-:- A new Fire Truck: was received in FY2006-07 and an additional one was 
commissioned and is due to be received in FY2007·08. Both were fmanced utilizing 
capital leases. 
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FINANCIAL INFORMATION 

ACCOUNTING SYsTEr.o1 

The City's accounting and budgeting records for general goverrunent operations are maintained 
on a modified accrual basis, with the revenues being recorded when available and measurable, 
and expenditures being recorded when the service or goods are received and the liabilities are 
incurred. Accounting and budgeting for the City's proprietary funds are maintained on the 
accrual basis. Council has previously adopted a requirement for 10 percent ofthe general fund 
operating budget to be available as the General Fund Reserve and adequate funds are available to 
meet that requirement. Capital Assets are recorded in accordance within the requirements of 
GASB 34. 

Non·exchange transactions in which the City gives or receives value without directly receiving or 
giving equal value in exchange include taxes, grants entitlements and donations. On an accrual 
basis revenue from taxes is recognized in the fiscal year for which the taxes are levied or 
assessed. Revenue from grants, entitlements and donations are recognized in the fiscal year in 
which all eligibility requirements have been met. 

The City maintains an internal control structure designed to provide reasonable assurance that the 
City's assets are protected from loss, theft, or misuse, and to ensure that adequate accounting 
data arc compiled to allow for the preparation of financial statements in confonnity with 
generally accepted accounting principles. "Ibe internal control structure is designed to provide 
reasonable, but not absolute assurance that these objectives are met. The concept of reasonable 
assurance recognizes that (1) the cost of a control should not exceed the benefits likely to be 
derived; and (2) the valuation of costs and benefits requires estimates and judgements by 
management. 

8UDGEnNG CONTROLS 

The City ofEl Cerrito maintains budgetary controls to ensure compliance with legal provisions 
embodied in the annual appropriated budget approved by the City Council. Activities of the 
general fund, special revenue funds, capital pii:Jjects funds, debt service funds, and proprietary 
funds are included in the annual appropriated budget. The level of budgetary control (that is the 
level at which expenditures cannot legally exceed the appropriated amount) is at the fund level. 

Only the City Council has the authority to create or modify totaJ appropriutions of any fund, 
subject to only the appropriations limits established by State law. The City Council approved 
various supplemental appropriations during the year. The statement" and schedules included in 
the fmancial section of this report indicate tha\ the City continued to meet its responsibility for 
sound financial management. 



OTHER INFORMATION 

INDEPENDENT AUDIT 
The City Council selects an independent certified public accounting fum to perfonn a required 
annual audit of the City's financial records and transactions, Such an audit is also required 
through covenants related ta the City's bonded indebtedness. The Cily has contracted with Maze 
& Associates, an inde}Je'ndcnt auditor, to perform the audit and prepare the financial section of 
this report. 

AWARDS 

The City ofEI Cerrito received the award for its fiscal year 2005-06 Comprehensive Annual 
Financial Report from the Government Finance Officers Association for the third straight year. 
The Government Finance Officers Association of the United States and Canada (GFOA) 
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City ofEl 
Cerrito for its comprehensive annual financial report for the fiscal year ended June 30, 2006. In 
order to be awarded a Certificate of Achievement, a government must publish an easily readable 
and efficiently organized comprehensive annual fmancial report. This report must satisfy both 
generally accepted accounting principles and applicable legal requirements. A Certificate of 
Achievement is valid for a period of one year only. We believe that our current comprehensive 
annual financial report continues to meet the Certificate of Achievement Program's requirements 
and we are submitting it to the GFOA to detennine its eligibility for another certificate. 
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The preparation of this Comprehensive Annual Financial Report was made possible by the 
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MAZE& 
ASSOCIATES 

INHEl'F:NDEN'T AUUITOU'S REPORT ON 
BAS\C FINANCIAl, Sl'ATKMENTS 

TO the I f(m()ta\;>lc: Mayor and Cit}" Council 
City ofE! Ccrrif(l, California 

ACCOUNTANCY CORPORATION 
341R Br.u;kirk Ave. · SrJilo 215 

Pleasant Hill, CnHfomfn 94523 
(rJ?B! !13fH1!'102 • ,fAX \025} 931HH35 

tllfUO(iJ'm;ucnsso(;iafes.cvm 
wwttC!m~t'INlSFaviates.com 

We have audited the Hmmcml sta1~.ments of the govemmcntal ;Jcth·itics, 1he bu~i.ness-type ;lcfivities, each mlljor flHHl, 
illld the aggreWl!C remaining fimil infor:rriutio.n (if !be City of m Ccnito a.~ of and f(lr the year ended Juile-jfl, 2007, 
~-hkh 'collecti>:cly o;;(lll\flfiic the City's b."t-<.k li11;,1K\fll statemcrrts as liMe<l in the Table of Contents.. lhc~e finnm:i:1! 
:ttnkmena.ure the -r!!'_~pcyilsi!>ility of the City~s man.agCment. Our responsibility i.~ ttl express an opinion on 1hCsc 
!lnancial stnl'-'l11Cnts baSt•d nn i)Ur audit 

We wnducted our audit in accordm1<:<: with geuerally accepted auditing slandards in the United Stoles of America. 
Those 1>Wmlard~ require !hat .we plan1md perform the audit to obtain reasonable a.wunmcc liS to wln.>thcr the fimmcia[ 
statements are !lee of muterilil misstatelll<!.n!. An uudil includes·examiniug on a tCst hw;is evidence SUI~'POrting the 
attwuntii.ind J\sd\)$\lW-S in the fimmt.ial s\ntement!.. An audit ahp inclu.tles nsscsslng tl1c nccounti.ng principles us~u 
ami siguifkam ostimak•s. made by mauugemenl, as wei! as evaluating the overall fimmd:~l statement presentation. We 
bdicve thllt otir ;iudit P,roVides _a feasonabk b.1.sis fm our opiniorl. · 

!n CIUr opinion, the b~-;Jc fimmd;JI s!i!ICmtnl.:;: tefem::d to abov~: presem_ fnir!y in all material respects the respective 
financial positiPn nf !he govcrmn~tntul m:tivilics, the hllsineS!'·Iypc acti\'itics, each major f1md. ami the nggrcgate 
remaining fund in!Ommtkm of the City of El Cerrito as of June 30, 20!)7.and the respective changes in the fin;~ncial 
pos:iti<:m atttt cru.h. tluws~ wlt6:~ app\kab\<!l, \hen~t~f :md the respec1ivc- but\getary compnrisons listed a~ pmf of the h11sh: 
finand~il slntemC!Jts f(1r the year then ended, in conf(!rmif): with generally accepted accounting prine.ipiCci iltthc Unik.J 
States of A roC rica, ' · 

Mrinilgcmerit'S Disci1i~ion and, Ari:i!ysis is nOt :t required p<ir1 (Jf the basic fimmciu! S'latemcnts hul is supplementary 
iJ1fotmation11:quircd by the Govcrmiu:ntal Aceomniflg Standards Board. We have apPlied certain limited procedures, 
which comistcd principally of inquiries of management regarJing the methntk,of mca.<;urcmcnt and prc<;,entation of 
t~ f!!G\Iircd M!pplemel\tary i11fmmntion. \lowe\'er, we dld nffi audit the infmm:lt'Jml iJ.nd express no opininn on it. 

Ot1r audit "-il> mildc (or 1he purpose of foni1ing. nn opinion 011 the.b.:isic finam.:inl -:>IM~mems taken ll$ a wlio!c, lhc 
snpp!ement:!l inlbmiutioali<>ted in the Tahlc of C(inletits is presentCd fer pllT!mScs of additin-md nnnlysis and is 110111 
rJquir.:d .part t~f !h<: h:~Sic finilll<:ial stulen)(-nts of tl]{: City of E1 Cc-ttito, Such infilrmation hns hc!.'ll Sllbjc;;;tcd to the 
auditing procedures applied in our audi! of the basic lintmcial statements. :md-in our <Jpinion is fairly slated inn!! 
material tt"spect'> in relation to the b<lsk linandal statements. taken w> a v.ho!e, 

The introducMry section and $-latistical ~-lion listed ln the tahlc Qf contents were not nudi1ed by us and we do not 
e.'lpre$$an opinion oil this infonnation. 

Nuvembcr 9, 2007 
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CITY OF EL CERRlTO 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2007 

This section of the City of El Cerrito's annual financial report presents our discussion and analysis 
of the City's financial performance during the fiscal year ended June 30, 2007 as prescribed by the 
Government Accounting Standards Board Statement 34 "Basic Financial Statement.~-and 
Management's Discu.uion and Analysis-for State and Local Governments. Please read it in 
conjunction with the City's accompanying transmittal letter, the basic financial statements and the 
accompanying notes to the financial statements. 

Financiallligblights 

In FY2006 many projects were developed, staff was added and departments reorganized. Programs 
were started that did not come to fruition until FY2007. Along with the carryover of projects from 
the previous year, bonds were sold in November 2006 to pay for construction of a new City Hall 
whlch broke ground in December 2006 and is planned for completion in April2008. The restoration 
of a historic art deco theater, ''The Cerrito Theater" was completed this year and opened in October 
2006. With so much activity beginning in FY 2006, for FY2007, and budgeted for FY2008, the 
City is working in a "Finish what you Start" mode. This philosophy is reflected in the major 
fluctuations discussed below: 

The City's total combined net assets were $58.1 million at June 30, 2007, a difference of$865 
thousand greater than the previous year. The major fluctuations are related to the issuance of 
City Hall Lease Revenue Bonds for $9.6 million and are offset by the capitalization of the .:, 
Cerrito Theater and other projects. The positive change is a reduction from the previous year's ~7' 
increase of $2.7 million reflecting our ability to increase programs responsibly and still 
maintain teBsonable growth. 

General Revenues were $24A million, an increaSe of $1.7 million from the previous year with 
the largest increase being in Secured and Unsecured property taxes. In FY2007 property taxes 
continued to grow at a rate higher than budgeted while Sales Taxes declined slightly. In the 
current year property tax growth has slowed due to the nationwide problems with the housing 
market, but due to our built-out status with high-end housing and desirable location close to 
San Francisco and Oakland our property values are hot impacted as much as the newer cities 
around us. 

The total cost of the City's programs increased by $2.8 million with the growth being 
primarily in program expansion in Public Safety and Community Development and interest 
on long term debt relating to the beginning of payments on the Lease Revenue Bonds issued 
in November 2006 for construction of a new City Hall. 

The general ftmd reported a fund balance at June 30, 2007 of $4.0 million, an increase of $76 
thousand illustrating the commitment to having a stable fund balance and maintaining 
adequate reserves after the program expansion. 



CITY OF EL CERRITO 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 10,2007 

OVERVIEW OF THE FINANCII\L STATEMENTS 

This Comprehensive Annual Financial Report (CAFR) 
consists of five parts-introductory section (transmittal letter), 
management's discussion and analysis (this section), the basic 
financial statements, rr:quired supplementary information and 
statistical information. The basic financial statements include 
two kinds of statements that present different views of the 
City: 

Figure A·1, Required Components of the 
Clty's Annul financial Report 

~ ""' "'"'"' E:J }---~-:;"'_"_ .. _'~---l L'_~_.::'_~_·._~~_"__, 
•, 

The first two statements are government~ wide financial ',, .. , 
statements that provide both long~term and short-term r':_--~,-c.o .. c.=====,.---'"1 
iliformation about the City's overall financial status. 

The remaining statements arc fund financial statements 
that focus on individual parts of the government, 
reporting the City's operations in more detail than the 
goverrunent~wide statements. 

""""'"""01-Wklo fund 
PllliiO<Oiill fin .. ., .. 

Sla\emO<flo Slilemonl< ~ 
The governmental funds statements tell how general 
government services were financed in the short term as Summary ~ Detlnl 

well as what remains for future spending. 

Proprietary June! statements offer short~ and !ong~lerm financ1al infonnation about !he 
activities the govemment operates like businesses. The City has two proprietary funds: the 
Integrated Was1e Management Fund (enterprise fund) and the Vehicle Equipment 
Replacement Fund (internal services ftmd). 

Fiduciary fond statements provide information about the financial relationships in which the 
City acts solely. as a trustee or agent for the benefit of others, to whom the resources in 
question belong. 

The financial statemer,ts also include notes that explain some of the infonnation in the financial 
statements and provid~ more detailed data. The statements are followed by a section of required 
supplementmy information that further explains and supports the information in the financial 
statements. Figure A~ 1 shows how the required parts of this annual report are arranged and related 
to one another. 

Figure A-2, following, summarizes the major features of the City's financial statements, including 
the portion of the City government they cover and the types of infonnation they contain. 1be 
remainder of this overview section of management's discussion and analysi~ explains the structure 
and contents of each of' the statements. 

4 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2007 

FIGURE A·2. MAJOR FEATURES OF THE CrrY'S GOVERNMENT ·WIDE AND FUND FINANCIAL STATEMENTS 
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The government-wide financial statements are desiiiied 'tO provide readers with a broad overview of 
the City's finances, in a manner similar to statements of a private~sector business. There are two 
components of the governrnent~wide financial statements: 1) statement of net assets, and 2) 
statement of activities, eac.h of which is described below. 

The statement of net assets presents information on all the City's assets and liabilities, with 
the difference between the two reported as net assets. Over time, increases or decreases in 
net assets may serve as a usefuJ indicator of whether the financial position of the City is 
improving or deteriorating. 

The statement of activities presents information showing how the City's net assets changed 
during the most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash 
flows. Thus, revenues and expenses are reported in this statement for some items that will 
result in cash flows in future fiscal periods. 

The govenunenHvide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovenunental revenues (governmental activities) from other functions 
that are intended to recover all or a significant portion of their costs through user fees and charges 
(business-type activities). The govenunental activities o_fthe City include public safety (police and 
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fire), streets, recreation, parks, planning, community development, and general administrative 
support. The City also operates one business-type activity: recycling. 

Component units are included in the basic financial statements and consist ·of legally separate 
entities for which the City is financially acCOtmtable and that have either the same governing board 
aS the City or a governing board appointed by the City of El Cerrito City Council. The blended 
component units include the El Cerrito Redevelopment Agency, the El Cerrito Municipal Services 
Corporation, the El Cerrito Employees' Pension Plan, and the El Cerrito Public Finance Authority. 

FUND FINANCIAL STATEMENTS 

The fund financial statements provide more detailed information about the City's most significant 
fonds-not the City as a Whole. Funds are flccounting devices that the City uses to keep track of 
specific sources of funding and spending for llarticular purposes. 

Some funds are required by State law and by bond covenants. 

The City Council establishes other fun<Is to control and manage money for particular purposes 
or to show that it is properly using cert11i~ taxCs and grants. 

The City uses the following kinds of funds: 

Governmentalfunds-:-Most of the City's basic services are included in govenunental funds, 
which focus on (1) how cash and other finanCial assets that can readily be converted to cash 
flow in and out; and (2) the halan~es left at year-end that are available for spending. 
Consequently, the goverrunental fund !\tatements provide a detailed short-term view that helps 
you determine whether there are more or fewer financial resources that can be spent in the 
near future to finance the City's programs. Because this infonnation does not encompass the 
additional long-term focus of the ~avemrnent-wide statements, we provide additional 
infonnation at the bottom of the governmental funds statement, or on the subsequent page, 
that ex:p!ain the relationship (or differences) between them. 

Proprietary Junds-8ervices for which the City charges customers a fee are generally 
reponed in proprietary funds. Propriet<\ry funds, like the government-wide statements, provide 
both long4enn and short-term fmancia] information. The City's predominant proprietary fimd 
is the Integrated Waste Management Fund, which accounts for the City's recycling programs. 
The City also uses an internal service fond to report activities related to the replacement of 
vehicles and major equipment items. 

Fiduciary funds-The City is the trustee, or fiduciary, for certain funds. The city is also 
responsible for other assets that-because of a trust arrangement-can be used only for the 
trust beneficiaries. The City is respon~ible for ensuring that the a.~sets reported in these funds 
are used for their intended purposes. All of the City's fiduciary activities arc reported in a 
separate statement of fiduciary net asJ;ets and a statement of changes in fiduciary net assets. 
We exclude these activities from the City's government-wide financial stalements because the 
City cannot use these assets to finance its operations. 
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GOVERNMENT•WIDE FINANCIAL ANALYSIS 

Net Assets. Thls year represents the forth year that the City ha!! presented its fmancial statements 
under the new reporting model required by GASB 34. This reporting model changes significantly 
both the recording 11nd presentation of fmancial data. As noted earlier, net assets serves as an 
indicator of a government's financial position. In the case of the City, assets exceeded liabilities by 
$58.1 million at June 30,2007. Table A-I, below, presents a summary of the City's Statement of 
Net Assets. 
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As shown on Table A-1, the largcsl portion of.t):J.c City's net assets, $43.5 million, reflects its 
investment in capital assets less any related outstanding~ debt used to acquire those assets. The City 
uses these capit(ll assets such as streets, sidewalks, parks, and buildings to provide services to 
citizens; consequently, these assets are not available for future spending. Although the City's 
investment in its capital assets is reported net of related debt, it should be noted that resources 
needed to repay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate liabilities. 

An additional $10.2 million of the City's net assets represent resources that are subject to external 
restrictions on how they may be used. The major restrictions on net assets are funding source 
restrictions and in the 2006-07 fiscal year the types of funding source restrictions were reviewed 
and significRntly more assets arc classified as restricted than were shown in the previous year. The 
remaining balance of total net assets of $4.4 million is unrestricted and may be used to meet the 
City's obligations to citizens and creditors in accordance with the fmance-related legal requirements 
reflected in the City's fund strucmre. At the end of the fiscal year ended June 30, 2007, the City 
reported positive balances in all three categories of net assets, for the City as a whole, as well as for 
its separate governmental and business-type activities. 
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Cbaoges in Net Assets. For the year ended J\Ule 30, 2007, the City's net assets increased by $865 
thousand, a decrease of $1.4 million from the prior year increase of $2.2 million. nus is due 
primarily (O the stabilization of the expanded programs and the relative flat activity in revenue o(her 
than property taxes. The decline in Net Assets in the Integrated Waste program for the four years 
running is indicative of the desire to spend down the accumulated funds from previous years as well 
as increased costs to run the program. No fee increases were made for many years as the net asset 
balance was detennined to be too high for a program of this size so as the costs increased the 
balance was utilized. Now we are at the point where we need to raise fees to cover these costs. Fees 
increases were apprQved in July 2007 that are intended to allow the program to break even and 
provide for some capital expansion. 

Table A-2, below, presents a summary of the City's activities that generated this increase. 

TABLE A·2. CHANGES IN NET ASSErS 
Governmental Bu~lneso-typa Total rrhnary 

Activities Activities Gonrnmut 

"""" "'-""' """" """"' "-""' "'-""' 
l'r1!rrunre .. -. 
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Orlocrlu« 1.711.91! 1 733,674 1.171,915 !.?33.674 

Otl...~otral,. ... .., 2.5ll.~9J 1.571.211 JI.}09 llo4.116 2.S71.102 l.6J~.4ll 

TotolRu•nues ll JS9.915 JU71.979 1 l66.tl64 191.629 nollm 31,565601 ,.._ 
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I""""'"" lone rermdobt 1,944.~ 1,595,009 1.944,074 I.S9S.Otr9 

lnlegrared.,Qiornlnattm<:nr 1176910 1,106,716 1,176.!110 1.106.726 
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As shown in Table A~2, above, the City's total revenues were $33.0 million for the year ended June 
30, 2007. A significant portion, 66.2 percent, of the City's revenue comes from taxes (42.0 percent 
property taxes, 10.4 percent sales taxes, 8.4 percent utility users taxes, and 5.4 percent other taxes). 
Figure A-3, below, graphs the various revenues and the percentage that comprise the total amount. 
The City also receives 5.6 percent of its 
revenues flnm operating contributions 
and grants, 20.5 percent from charges for 
services, and only 7.8 percent comes 
from other sources. 

The total cost of all programs and 
services was $32.2 million with 90.2 
percent going towards direct services and 
only 9.8 percent going towards General 
Government, as shown by Figure A-4, 
below. 

Governmental .Activities. All of the 
City's grow1h in net assets is attributable 
to Governmental activitie:;, which totaled 
$775 thousand for the year. This increase 
has declined from the previous year as 
our programs expand and stabilize their 
budget usage and our expected growth in 
property tax increment revenues 
continue. 

Figure A-4. Citywide Expenses 

DcV(IIapmenl 
10.0% 

Figure A-3. Citywide Revenues 

Olher 
7.8% 

Operatinll 

i ' 
5.8% 

Busincss~type Activitiell. There was a $169 
thousand decrease in net assets in the City's 
Business~type activity: Integrated Waste 
Management. This reduction was a result of 
anticipated and budgeted increases in the cost of 
business. This activity retains net assets of $534 
thousand at the end of the fiscal year, a balance 
we feel is appropriate for an organization of this 
size, and the costs and rate structure have been 
evaluated and restructured in the coming year. 
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FINANCIAL ANAL 'fSIS OF THE CITY'S MAJOR FUNDS 

As noted earlier, the City uses fund accounting to demonstrate compliance with finance-related 
legal requirements. 

Governmental funds. The focus of the City's governmental funds is to provide infonnation on 
near-term inflt~ws, outflows, and balances of spendable resources. Such information is useful in 
assessing the <:::ity's financial requirements. In particular, WU"eserved fund balance may serve as a 
useful meas~ of a government's net resources availabl_e. for spending at the end of the fiscal year. 

At the end of FY 2006-07, the City's govenunental funds reported total fund balances of $34.8 
million, a $2.~ million increase due primarily to the receipt and some spending of bond proceeds 
related to the construction of the new City Hall. Approximately $15.2 million of the $34.8 million 
(43.8 percent) total fund balances constitutes unreserved fund balance, which is available to meet 
the City's current and future needs. It should be noted that a significant amount ofthat $15.2 million 
is eannarked for previously approved capital improvement projects. The remainder of fund balance 
is reserved to indicate that it is not available for new spending because it has been committed to a 
variety of restticted purposes. 

General Fum:!. The General Fund is the City's chief operating fim.d. At the end of the fiscal year, 
the unrcserve<J (designated and undesignated) fund balance of the General Ftmd was $4.0 million, 
with a small amount of reservations. Total General Fund Balance increased $76 thousand (1.9 
percent) over lhe prior year's decrease of $348 thousand General Fund total fund balance due to the 
plaMed progtam expansion. As a measure of the General Fund's liquidity, it may be useful to 
recognize that virtually all of the fund balance is unreserved. 

The City's ml"l.nagement also designates unreserved fund balance to particular functions, projects, or 
activities. F%d balance may be designated for purposes beyond the current year. However, 
designated furtd balance is available for appropriatiOn ·at any time. Of the $4.0 million General Fund 
unreserved fund balance, only $150 thousand (3.5 percent) is designated. This designation is for a 
multi-purpose field. Unreserved and undesignated fund balance at year-end constitutes funds 
available for<\ catastrophic emergency or other major economic setback for the City. 

City Hall Construction Fund. The construction of the City Hall is beginning this year and for the 
life of the ful)d all fund balance amounts will be reserved for Capital Facilities and maintenance. 
Lease Revenl.le Bonds were sold November 15,2006 in the amount of$9.6 million and construction 
started in Detember 2006. The negative unreserved fund balance represents the recording of the 
Iota! encumbtance for construction without yet recognizing the $3.2 million that will be received 
from the Redevelopment Agency for work on the Civic Plaza. Those funds will be contributed by 
the Redevelopment Agency as that portion of the work is completed. 

Redevelopment Capital Projects Fund. 1be fund balance for the Redevelopment Capital Projects 
Fund decreased by $3.8 million from the prior year due to the use the bond funds received in FY 
04-05 for various projects with the major one for this year being renovation of lhe Cerrito Theater. 
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Redevelopment Low and Moderate Income Housing Fund. The fund balance for the 
Redevelopment Low and Moderate Income Housi~g Fund increased by $515 thousand from the 
prior year. The increase is attributable to the receipt of the 20% tax increment setasidc and the delay 
of planned projec~. 

Redevelopment Debt Service Fund. The fund balance for the Redevelopment Debt Service Fund 
increased by $96 thousand from !he prior year. This increase ls attributable to the contributions 
(transfers) made to this fund in anticipation of making debt service payments. 

GENERAL FUND BUDGETARY HIGHLIGHTS 
Table A~3, below, presents a summary analysis of the General Fund budget and actual amounts for 
FY 2006-07. 
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TABLE A·3. SUMMARY ANALYSIS OF GEN~RAl FUND BUDGET 
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Over the course of the year, the City revises its expenditure budget to reflect the changes in the 
various programs and unanticipated activities, but does not change many budget assumptions in 
revenues other than for one time events. For example, when the City is awarded a grant, it 
appropriates the revenues and expenditures necessary to spend those funds, but does not necessarily 
adjust upward the property tax estimates when the amounts come in higher than expected or reduce 
other balances that report declines. The tax estimates are·based on trend information where the base 
amount roll forward for cumulative increases in long tenn planning and the trends are reevaluated 
each year dming the budget period. Major tax revenue estimates are kept at a conservative level to 
assure that any programs are not established that could not be funded in the future. 
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Overall, General Fund revenues had n deficiency of budgeted amounts by $769 thousand. Higher 
than ex_pected property tax revenues were offset by service level revenue declines, particularly in 
the area of Charges for Services and fines and Forfeitures where activity was less than estimated. 
The decline in Other Taxes is primarily a decrease in Sales Tax revenues that does not represent an 
actual decline of that activity in the City. This decline is due to an error by the State Board of 
Equalization on the allocation of taxes from a major retailer and adjusbnents made during the year 
to try to correct that error. The estimated decline in Sales Taxes is approximately 5% or $170,000. 

At year-end, expenditures were $811 thousand below budget from departmental savings due to 
delayed hiring or turnover of some approved positions in primarily the Public Safety and 
Community Development departments. A conservative approach to spending during the year was 
adopted within the new program.<; as the revenue amounts became volatile. On a net basis the 
General Fund experienced an $8,874 decline over final budgeted amounts. 

Changes in the General Fund balance :from FY 1994-95 to FY 2006-2007 are shown in Figure A-5, 
below. The graph indicates that in FY 200\-02 the City spent down the surp\us that it generated in 
prior years by deferring maintenance projects. The City decided to spend do"Ml the surplus to fund 
various capital projects, and increase general city services. Maintenance of a prudent General Fund 
balance is necessary to protect against major unanticipated fmancial impacts on the City, but 
keeping a balance that is too high does not fully utilize the resources entrusted to the City. To try 
and establi~h an appropriate balanct'l, the Council has a reserve policy of 10"/o of Operating 
Expenditures while tht: unofficial policy has been to maintain a minimum General Fund reserve of 
15%. As sh()wn in the graph below,.the City has increased the General Fund reserve since FY 2001~ 
02 due to the many uncertainties in the economy, but is continuing to utilize its resources on public 
services and comply with the Council policy. 

FIGURE A-5. GENERAL FUND BALANCE 
As A PERCENTAGE OF ExPENDITURES, FY 1994·95 TO FY 2006-07 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 

At the end of FY 2006-07, the City had invested $64.0 million in a broad range of capital assets, 
including land, buildings, equipment, infrastructure and vehicles, as shown in Table A-4. This 
amount represeiJts a net increase (including additions and deductions) of$ 6.8 million, or 11.9 

-percent over last year. The City's Capital Assets are summarized in Table A-4, below, and a more 
detailed description is provided in Note 5 to the accompanying govenunent-wide financial 
statements. 

TABLE A-4. CAPITAL ASSETS 

''"' Ptrcenta.ge 
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LONG TERM DEBT 

At year-end the City had $41.3 million in bonds, notes, and other long-tenn debt, an increase of 
26.1 percent from FY 2005~06. The City's long-tenn debt is summarized in Table A~S, below, and a 
more detailed description is provided in Note 6 to the accompanying government-wide financial 
statements. 
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TABLEA-5. LONG· TERM DEBT 
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The lnl'l;jor addition to goverrunenlal debt in the current year was the issuance of $9.6 million in 
Lease Revenue Bonds for the construction of the new City Hail. Thtl City also entered into a lease 
agreement in the amount of$ 349,997 to finance 
the purchase of a new fire truck. Bond Ratings 

Standard & Poor's awarded the City's most recent 

EcONOMIC FACTORS AND NEXT YEAR'S BUDGET 
bond issue ao QAAA"radng 

In the last decade, the City emerged from a 
period of economic stagnation, to one of economic growth, to our ctment leveling off period. The 
upcoming budget season will continue to work within the new levels of resources and anticipates 
some revenue stagnation, with a slowing in the growth of both property tax and sales tax. While 
most cities in California, and the State itself, have suffered through a serious economic downturn, 
El Cerrito's property tax base has shown consistent growth due to the location near San Francisco 
and Oakland and our build-out status of quality housing, some with remarkable views of San 
Francisco Bay. 
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Many cities in our County hav~ had significant neW housing developments built in the last few 
years that could be affected by the current sub-prime mortgage crisis. Uue to the built out status of 
El Cerrito there have been no new developments. This has resulted in our tax base not increasing at 
the levels of the other Cities in the County in the last few years, and these same factors will have us 
not decline in relation to the County. Another element fueling growth and maintaining our stability 
is turnover of property that harl previously been held prior to Prop 13. Under the provisions of 
California's Proposition 13, property is reassessed when it is sold or when significant construction 
has taken place. A significant portion of our property has been held by Pre-Proposition 13 
homeovmers, and this relationship is shifting as yoWlger families are moving into the City. The 
increases in assessed value have benefited both the City and the Redevelopment Agency through 
property taxes and property tax increment revenue, but with the concerns in the housing market 
overall, the growth in tlte Ten-Year Budget Plan projects an average of"a 4% increase for the City 
and around 6% for the RedevelQpment Agency, both about one· half of what we received in the last 
few years. 

The Figur~ A-6 shows the incrtase in property tax in the City as compared to the increase in the 
entire County. The graph shows that, until the recent couple of years, the City has followed the 
growth pattern of the County, al.ld even was ahead of that rate for some of the time. In FY 2004-05 
as property values increased in the County, preSumably as a result of the new deveJopment, El 
Cerrito's growth leveled out at around 9% and the new development areas have quickly changed the 
pattern on the chart. With the hurst of the housiJ?.g "bubble" prices and significant inventory in the 
new development areas, El Cerrito benefits from a stable housing market that is well established 
and desirable to prospective horne owners due to its beautiful landscape and close proximity to San 
Francisco and Oakland. 

FIGURE A.S. PROPERTY TAX GROWTH 
CHANGE IN ASSESSEO VALUE OF PROPERTY FROM PREVIOUS YEAR 
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The City's focus on economic development, such as the resurgence of the El Cerrito Plaza regional 
shopping center, has provided stability for the City's sales tax revenue and a base on which to draw 
future commercial businesses. But equally important, it has allowed El Cerrito to become more of a 
destination with the Plaza area being of the continued interest from developers. The Plaza was 
completed in FY2001·02 and the local citizenry and its neighbors have benefited from its many 
shopping opportunities, and the City has benefited with higher tax receipts and a strong commercial 
base. Its presence has encouraged other local business to expand orrelocate to El Cerrito. 

Since Sales Tax revenues for the El Cerrito Plaza regional shopping center and have leveled off the 
only area of anticipated growth in sales tax for the City would be from new commercial 
developments. There are several areas of desirable commercial property where growth is anticipated 
to occur and developers have made inquiries. While retail sales nation·wide have stalled or even 
declined, it is auto sales that have proven to be the area where a larger than anticipated decline in 
sales have occurred in El Cerrito. 

The other arena for Sales Tax Revenue growth is with the passing of the measure the City bas put 
on the February 2008 ballot for a one·half cent sales tax increase. For many years El Cerrito has had 
a problem finding adequate ftmding to repair the streets. During the period of revenue and program 
stagnation in the 1 99D's little was done to maintain the streets. Today the efforts at maintenance are 
not adequate to repair the base deterioration and a significant number of our residential streets 
require complete rebuilding and development of an ongoing maintenance plan with a dedicated 
revenue source. To address this problem the City has placed on the February 2008 ballot a Sales 
Tax Measure to increase the tax rate in the City of El Cerrito by one~half cent for a total of 8, 75%. 
Many neighboring cities have already passed an increase of this type and currently are at that same 
rate. This is a specific use tax and two-thirds voter approval is required for it to pass. If the measure 
does pass, a bond will be issued to provide the large amount of up~&ont funds required to 
reconstruct streets and a reserve on the anticipated revenue to be received will be set aside for 
ongoing maintenance. 

ln Figure A·7, the gray area depicts the actual ~ollar revenue generated from saJes taxes, by quarter, 
over the last 13 years. The dashed line indicates a zero percentage quarterly increase, and the dark 
line shows the quarter-to·quarter percentage changes. The percentage changes compare one year's 
quarter to the same quarter of the prior year, for example, second quarter 2007 lo second quarter 
2006. By making these quarter·to-quarter comparisons, one accounts for seasonal activity. The 
results show a spiked, but constant increase in Sales Tax during this period with a leveling off of 
growth in the first part of the new millcnttium. 
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FlGUREA·7. SALES TAX GROWTH 
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ln n~gards to City expenditures, for FY 2006~07 as discussed earlier in this report, the City has 
budgeted increases in its operational budget primarily in the area of Public Safety and Community 
Development staffing and has carried fOrward some of capital projects from the prior year. The 
Inain focus in capital projects continues to be the construction of the new City Hall. After 18 years 
of being Joco.ted in "temporary trailers" the City will move into their new building in April of2008. 
We are looking fotward to presenting a more professional impression to potential dcvtlopers and 
other business partners, and presenting our citizens with a building they can be proud of. Also in the 
works is a new Library and Senior Center to be funded out of Redevelopment Agency Tax 
A. !location Bonds, and hopefully State Library Bond Funds. 

The significant unknowns of the last few year~ have been weathered and now new ones arise. 
Property values increased, and now the sub-prime mortgage cnmch and resulting foreclosures are 
changing assessed valuations of many properties. The State of California's budget crisis came to 
somewhat of a resolution with the passage of Prop 1 A and now it is feared that solutions to their 
new problems m.ay fall on the backs of local government. The State's ''Triple FJip" program 
continues to provide us with cash flow changes, budgeting difficulties and uncertainties in actual 
amounts received, but like with many things cities have had to do before with the State, we are 
accommodating. We are hopeful that the concerns we face will be more of how to interpret and act 
within the local and national economy, and not force us to alter our programs to supplement the 
State's budget. 
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CONTACTING THE CITY'S Flt.fANClAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors, and 
creditors with a general overview of the City's ftnances and to demonstrate the City's accoWltability 
for the money it receives. If you have questions about this report or need additional fmancial 
informati\.'ln, ctmtact the City's Finance Department at 10940 San Pab1C'I Avenue, El Cerrito, CA 
94530-2392, phone (510) 215·4310, fax (510) 215-4319, website W'i'{W.el-cerrito.org. 
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CITY OF EL CERRITO 

STATEMENT OF NET ASSETS AND 
STATEMENT OF ACflVITIF.S 

The Statement of Net Assets reports the difference between the City's total assets and the City's total 
liabilities, including all the City's capital assets and all its long-tenn debt. The Statement of Net Assets 
summariT..es the financial position of all the City's Governmental Activities in a single column, and the 
financial position of all the City's Business-Type Activities in a single column; these are followed by a 
Total column which presents the financial position of the entire City. 

The City's Governmental Activities include the activities of its General Fund, along with all its Special 
Revenue, Capitol Projects and Debt Service Funds. The City's Business-Type Activities include ull its 
Enterprise Fund activities. 

The Statement of Activities reports increases and decreases in the City's net assets. It presents the City's 
expenses first, listed by program, and follows these with the expenses of its business-type activities. 
Program revenues----that is, revenues which are generated directly by these programs~e then deducted 
from progrwn expenses to arrive at the net expense of each governmental and business-type program. The 
City's general revenues arc then listed in the Governmental Activities or Business-type Activities column, 
as appropriate, and the Change in Net Assets is computed and reconciled with the Statement of Net Assets. 

Both these Statements include the financial activities of the City, the El Cerrito Redevelopment Agency, the 
El Cerrito Public Financing Authority and the El Cerrito Municipal Services Corporation which are legally 
separate but are component units of the City because they are controlled by the City, which is financially 
accountable for their activities. 
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CITY OF EL CERRITO 
STATEMENT OF NET ASSETS 

JUNE 30, 2007 

ASSETS 
Cash and investments (Note 3) 
Cash and investments with fiscal a&ent5 (Note 3) 
Accounts receivable 
D11e from ot~ iovemmenls 
Interest receivable 
Deposits 
Inventory 
Prepaid items 
Deferred charges- net of accumulated amortization 
Land held for redevelopment (Note I G) 
Land and con$1.ructlon in progress (Note 5) 
Capital assets, net of depreciation (Note 5) 

Total assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Accrued Interest payable 
Deposits payable 
Unearned revenue 
Compensated absences (Note Jll): 

Due within one year 
Due in more than one year 

Claims payable (Note 9) 
Nonc~:rrentliabilitles (Note 6): 

Due withiu one year 
Due In more than one year 

Total .liabilities 

NET ASSEITS (Note 7): 
Invested in capital assets, net of related debt 
Restricted for: 

Capitol proje~ts 
Debt $CI'Vltc 
Community development projects 

Total restricted net assets 

Unrestrir:ted 

Total net assets 

Governmental 
Activities 

$14,573,097 
20,462,796 

1,763,008 
l,5.74,3MJ 

56,S49 
l 1,000 
19.412 
5,970 

267,310 
1,378,753 

12.594,464 
51 350 441 

104 057 140 

2,011,733 
937,417 
710,930 
190,427 
180,H9 

775,261 
276,269 
112,221 

1,577,008 
39 733 296 

46,S05,111 

43,404 472 

7,905,361 
120,&19 

2.163,276 

10 189 456 

3 9S8 101 

$57 552 029 

Business-TYPe 
Activitie5 

$294,491 

266,645 

95 905 

657 041 

51,563 

50,000 

21,408 

" 

121033 

95 90S 

438 103 

SS34008 

See accompanying notes to finnnciaf s!ntcments 
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Total 

£14,867,588 
20.462,796 

2,029,653 
1,574,140 

56.549 
11,000 
19,412 
5,970 

267,310 
1,378,753 

12,594,464 
j1446346 

104 714.181 

2,063,296 
937,417 
710,930 
190,427 

230,549 

796,669 
276,331 
I 12,221 

1,577,008 
39,733,296 

46 628 144 

43 500 377 

7,905,351 
120,819 

2 163 276 

10 189 456 

4 396 204 

$58,086.037 

OOvemmen!al Ac1ivities: 
General government 
Public vrorJ:i 
Rocreation 
Community <lneiDpmcnt 
1'11blic safety 
lnlenst oo l'oo& ttrm 11!1>1 

Total Governmental Activiti« 

Businegs·fype Activities: 
inler,.-.t;d wast~ management 

Tobl B~siness-rype Activi~n 

Total 

General =enues: 
Tax~ 

Secured and un5tCured property lo~es 
Sales and u~e lares 
T<anilelllln4&in113Xts 
Franchi><: ta~os 
Bus in= l~f!S'l rna 

,. Utility user !axe• 
Othertue1 

Usc of money ~nd propnty 
Other 
Trans!ors (Note 4) 

Chona:e in Net As!ols 

Net """ts at beainnina of year 

Net a.,;cts al end of yea! 

CITY OF ELCERJUTO 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2007 

Erpenscs 

$),154.741 
4,819,534 
3,813.705 
),227,723 

14,024.683 
1 9«.0.14 

JO 984 410 

I 176 930 

1176930 

Sl2 161 .. 140 

Operltio& 
Char~ fer Grants atld 

Services Conlnbutionl 

SIJ4,060 
145.~8 

1,983.281 
!41.393 

2,427.1•0 

5 536 822 

l.l27 155 

1,221155 

$6764 517 
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$692,129 
531,733 
126.232 

W,OOO 
~Jl.OSO 

U43174 

$1,843 174 

Net (E~PS"K) Revenue and ChanflCI in )lletAsxts 
No 

Governmental 
Aetivilios 

($2,32~,512) 
(4.141,853) 
{1,699.192) 
(l)Ui,HO) 

(11.161,.6)) 
(1944 01Al 

123.604 414) 

(13,604,414) 

13,867,298 
3.412,018 

15,090 
806,018 
627,129 

2,175,195 
2SJ,6S8 

1,750,7j8 
781,715 
2.'iB108 

24 6)8 127 

1,033.713 

56,518116 

557 SS2 029 

No 
Bu:sinm-typr= 

Activitios 

SSO.S2S 

508~ 

50,825 

12,173 
26,136 

\25UO!J 

(219 8991 

(169,074) 

703.082 

S5J4 008 

Total 

($2,328.552) 
(4,141,853) 
(1,699,192) 
(2.326,3](1) 

(11,164,463) 
\1.944,!g4] 

(13,604.414) 

"'"' 
508~~ 

~.551,58~) 

13,867,2~8 
3,432,01! 

85,090 
806,031 
621,J19 

2,175.195 
253,658 

1,762,931 
808,871 

24.4182J8 

864,639 

57.221 39& 

m.os~m1 
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GOVERNMENTAL FUND FINANCIAL STATEMENTS 

Major funds are defined generally as having significant activities or balances in the current year. The funds 
described below were determined to be Major Governmental Funds by the City for iiscal 2007. 
Individual non-major funds may be found in the Supplemental section. 

GENERAL FUND 

The General Fund is used for all the gem:ral revenues of the City not specifically levied or collected for 
other City funds, and the related expenditures. The major revenue sources for this Fund are property taxes, 
sales taxes, utility users tax, franchise fees, business licenses, unrestricted revenues from the State, fmes and 
forfeitures and interest income. Expenditures are made for public safety, recreation, and the other services 
describe above. 

CITY HALL CONSTRUCTION CAPITAL PROJECTS FUND 

l11is fund accounts for the expenditures related to the construction of a new City Hall. 

REDEVELOPMENT AGENCY CAPITAL PROJECTS FUND 

This fund is used to account for major capital improvement projects under the management of the City's 
Redevelopment Agency. 

REDEVELOPMENT AGENCY LOW AND MODERATE INCOME HOUSING FUND 

This fund accounts for th~ twenty percent housing set aside from the tax increment proceeds from the 
Redevelopment Project Area. 

REDEVELOPMENT DEBT SERVICE FUND 

This fund is used to account for the payment of interest and principal on the debt of the Redevelopment 
Agency. 
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CITY OF EL CllRRITO CITY OF ELCERRITO 
GOVERN~ENTAL FUNDS Reconci1iali01l of the 

BALANCE SHEET GOVERNMENTAL fliNl>S- BALANCE SHEET 

JUNE 30, 2007 withlho 
STATEMENT OF NET ASSETS 

Rodndopmmt 
Jm.'E30,Z007 

Cit:! fu" llol!.<..Wpmon\ ;.o.,. om\Mo6orllo l\oO..,..iopmonl 00~ 

General c •• ,.,.,;.,., CapitolPitlJ<O!> lneoono Housing DobtS<rVI« (),....,monta1 

'"" , .. ~ '"' , .. '"'" Tollllo 

ASSETS TOTAL fUND BALANCES- TOTAL GOVERNMENTAL FUNDS Sl4,7SS,IS! 
Cooh ond blveolmen,. (Noto l) $1,2~0,374 Uli,585 S4,ll8,404 $1,417,665 :m,Hii 54,262,616 SIJ,llil,llO 
C .. hwiti• r,,.,liiS"nR(Not<J) 5,707.!80 6,J(;7,612 (,399,457 !,2il,OOS 2,161,151 20,11~.721 Arno""" J<p011ed for Ga .... mrnonml Acti~iuos in lhe Slatenmttof 

"'"""""" ~ .. ivoble l.l!6,l8S 21,110 43.119 1,029 m,.m 1,761,008 Nel Assel:l OI< d•fferr:nl from ll><"e "'pml<d in lbe GovemmonLa( Fundslb!!Ve bo01>uso oftf.o followi08' 

o .. from olhor !:""""""''" !.17Ul9 l1i,S~l Rm (06,194 U74,J40 
lnle,.,Sireceivoble 51,191 5(,191 CAPITAL ASSETS 

Depo•ils 1,000 lo,ooo 11,000 Copltal O<sets u<!!d in Governmental Atlivitios •~ not e~:m:nt JWols or ~n~n<io1 resaurcos 

lnv<nlory 19,~12 19,412 and lhe..,fme are not '"~'"""'d in lhe GO>·emmenral Funds. 63,944.~05 

Pn:poidilerns 5,970 5,970 
ALLOCATION OF INTERNAL SERVlCE FUND N!IT ASSETS /'.~wnco\o otllor !und>(No1< 4B) 51J,40S 518,401 

Lond hold lbrredomop,onr (N<Ite 10) 1.3~1.751 1.373.751 Jnremol senrke tund< ue nor ,overnmenlll funds. Howover, IIley ""' u~ by mon~cerneotl<> 
ch!lg< the com ofcmsin acl;,.iti.,, such os insurance and conlntl serv><:CS and m.ainrenanoe, 

TotalAs .. ls J5,Ul,87J S5.1!51U Sl2.2l5,860 $6408474 Sl,lll,4!1 $7,011,061 S3!,70S,9l6 to individual gOvommtntol ttmdo 
The nel oum:m "''"" o!>d liabiFtt., ofrhel"'emol S.rvico Funds'"' therefore induded in 

Go•emmenlal Aclivitio; following lin< items in U.e Sloletnent ofNdA< .. I;, 
LIABILITIES '-- CO<h and inveolmeniS 1.6SS.041 
Accounl> payoble SS01,610 $1.101,612 Sll9,372 $1,075 $159,004 S2,DI1,1lJ lntcrt<lrt:tei.,..ble 2.356 
Aoeruod liobll~ies 920,o\22 J6,99S 917,~17 

Dopo•iiOpol"'blo U6,1S4 ]4,113 190,427 LONG TERM "SSETS AND UABIU1TES 
O.fermlre'iU!U< UO,S49 JJ0,5~9 Tho asstl< or.d ILabllilies below are not d"" ond poyoble in theour.enl period ond therefo,. ore 
C!a;.ns poyabO. (Note~) 112.221 112.211 noiJepotted in !he Funds: 
Ad•onco ffo"'olller ~onds (Nooo 4B) lni,40J J18,.01 Lcng-lenn debt (41.310.304) 

Clllt=t~ble (7!0,910) 

Tm~Li>l>iiUi<J I,I?J,0.\6_ !,!il.li.~7J bJ7,78~ >m Jl0,172 J9X0,7,:;$ O<ferredch>tKI". omottrzolion of bond diocoont 267,310 
Non-cumml portion of ocom«lliobil~i., !I 051530) 

PUND IIALANCES(Note7) NET ASSETS OF GOVERNMENTALACTMTIES ~S7 552 029 

Reserved: 
Debt .. rvico Sl,lii,4U 2,268,616 l,Sii,l67 See aocor::ponying notes to finonciol•l!llemenl< 

En<.mbrtt"""' 9l,Ol5 0.S2J,776 239,690 1,275,516 !,!l2.0JJ 

land held !Or tode•dol""onl U'IS,Jil 1,318,751 

lnvon!ory 19,412 19,411 

Prepoicl ''""" 1,970 5,910 
... dYliiC<Ioodterfuods Sl8,401 S!S,408 

Lin\' 3nd modera!e inoome htllliin' .1,888,991 5,!11.991 
Unmorved,delitruW>d 

MuX•·purpooefiold 150,000 150,000 

Cop1lal foc•lilie• ond moimrnane< 
Repcrtodin: 

Sp1>0iol Ro.onU< Fu.ids 686,741 616,74) 

Copitol Pmjecll funds 1,724,437 1,7JU64 10,441.101 

Unreoer'<od,undo.itptolod 
Ropa~ed in. 

G..iorn1 Flll!d 3,702,400 3,7112,400 

SpeciaiRevenueFur.ls !ll,l8l s:n,lu 
CopiiOIPro,itotofundo !1,317,163) 1,2)6,200 (511,063) 

Toool FUDd Bolanus l97Ul7 4.706~13 !1,l79,DIO 6407J~ UIS •• !I ,,772,891 l47Sl.l8l 

Tototl Liabil~ios oud Fund Bo1anoo. S,,84M73 SUIS,l!S S12 ~16,8611 Sli,401,474 Ull8,41l 17,013,063 133,705 936 

See ,ccompoti)'On~ '"""'!<> lioanc!al """"'""" 
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CITY OF EL CERRITO 
GOVERNMENTAL FUNDS 

STATEMENT OF' REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE 

FOR THE YEAR F.NDED JUNE 30,2007 

RO<Ieveloplll .. t 
CityH•Il P;ednelopnoene Low and Modtn!e -· Consnctioo Copitol!'r<>jwo lnc.,..HOIIS'-1: ·-· ·-· ·-· ... 

R .... .,.., 
TIXOIO!Min'"<"mmf'l IJJ,l2.f,~lll} SJ,U6,7Sl J'J70,640 

lk ..... """ """'"'" 
4lD,lOl 

F""'••ndPtruilr; .. 3<)],0!4 
u,., ofmoncyond propony 261,no S224,049 6B4,49~ Ul,IOS 

lo("'1"><m>c"nla1Jtv..,..., l,6B!,306 
ClwllOOforomius 2,7~2.648 

Othor "'"'""" 
'll!Oll 9190 60.l6l 

TotoiRevtn.,.. 21,994,495 ll1,l39 4,m,808 1,21J7H 

E>p<nditor .. : 
Corronl: 

Gonmlt:evemmeot ),()(;),461 '" PubllciVIlrKo 9J0,4ll 1,199 
Roe~uon 1,490,)!0 

Community dovdopm<rll 1,4!0.040 009.99! 53,4?0 

Pubho .. fi:ty 13,129,497 
C'op~olb)Otlt)' 4,9B,III9 1,492,141 

Panthrooq:hogootnoni![Noi;, 11) 1141,700 

D<bt,.,...,cc· 
Prinoipal 29,511 

lntorostandD~<•I"'I<lltf .. , 5! liD 1,6!2 

Toto! E~pondituru 21.7637S\ • 959,018 40324l4 5S.ISl 

E ... ..,.r, ......... , ... 
(ul>der)"P'I>dl!u"'s (7M.256) (4,725,!49) 549,324 I 118,~91 

O!im' llbootlnr; S011r«> {U~)' 
loiiiOit<•ofd<b! 
Dondpromitm 
TrantfOrSIO(NOOo4A) 1,!61,631 !,2!~,!)0(1 

Trn.,.fonout(No<o4A) (717,048) (4,l'is.l!4) (64l,9rnl) 

Totol othe< nnancin; 10utns [US<s) sum 1.2>0,000 (4,311,2!4) (643.9011 

Not ohonll"' in limtl bolfiii«S 16,121 l,.ll4,UI (3,138,9)0) li4,68S 

FtOtdOolonoc:o-J•ty 1,0006 1,194 490 1,181,362 1!,411,0]0 Jl92,JI4 

Fund b•~ .J.,..]O, 2007 SJ,910.117 $4,706,lll $1(,!?9010 $6,407,399 

See "''"'"'l""}'l"~ ootoslo finonclol """"'"'!' 
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R«~••ol.opment OUrot Tolol 
DdltSt<Vi<:< Go.......,,.,,) a.,"""'"""'ol 

• •• Fuod:r 
·~· 

12,113,!95 SU,41S,6S6 
4J0.20l 
l9l,OS4 

S!,667 276,911 1,696,016 
I,OIUD6 l,763,Sl1 

31,!15 2,111,166 

"' 201~34 

!.667 3611i.259 11,70'!,213 

17,.189 l,OII,'iOI 
2,063,210 2,996,8-41 

J4S,718 3,636,101 
41,017 Z,l'i6,lll 

lOS,840 n,<nS,llJ 
1,407,841 l,lll,971 

141,100 

640,000 Jll,OOO I,JI4,Sil 
10'i0 116 ll7783 2,011091 

1?20116 5,336,061 3!,916,659 

(I 714,449) U.709109l (1,liiU6) 

9,610,000 9,610,000 
161,8]6 16!,1]6 

1,810,336 4,030,669 l5,6S3,636 
(9701,3;!6) (15,4!1,~~~) 

I ilOJ:lG 4,104.177 9,917,934 

9S,IIJ 1,39<1,36' 2,766,4~8 

1,2ll,S94 4,l?S,523 11 988 693 

$1~184!1 ss,?n,lllt S34,?SS,t81 

CITY OF EL CERRITO 
R•coooiliolion oftbo 

N!:1 t:IMJIOe ~ n.WD8AUNCES -TOTAL ODVE~ tiL FUIIDS 
wilh!hc 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE lC, 2007 

The <ohodulo Oelow r<oone~l<.< tile Ntl Cl>onBC• in Fund Balo.ntO<r<por!ed on tbtOo•ernmental FundsSt>temcn! of 
R'"""""'· E~ponditur,.. ond Chon!F' rn Fund B:.lonco, wh10h m<Ooumonly chon&<O tn OUri'Ofll.,.ct> ond cumnl 
lioOihti .. on tbo m<>di/iodaccruol hosio, wrth 1bo Clrut[:< tn Not/user. ofQov.,nmonlol AcUvilios roported in 1be 
S:otomentof Activnios, whkir io prtl*!etl on !he full occrual b.ui>. 

NET CHANGE IN FUND BALANCES ·TOTAL GOVERNMENTAL FUNDS 

Arnour.u "polled fm 110vernmentd oe1ivit~ in tho St~l<ment of Aoh>irie• 

ore difforonl boeau,. ~~lire followinJ: 

CAPITAL ASSIITS TRANSACTIONS 

Go•ernmenlol Ful\d:r "'POll capital ou!lays •• expendtnr,.. However, 
in the Slntcme~t of Aoti,;lies lho 01111t of thooc o.sseU i• eopirolized lllC! allocated ova 
tbe"ostimatt4 "''ftlllivtJ ond Jeper!td IS dtpreoiotion !ltpc:nsc. 

The copitol outloy •"!'<ndtltnes m !be" fort added back lo fund bolance 
Reli.rernenllore deduc1ed l'rom fund balance 
D<prooialion oxpc:n .. is dedu::ted from !he fund balooce 

(Depn:eiotion oxponse io n<l ofinremol~orv!co fund dep,..oioliooofS27~,l68 
which h><ohct<!y ~ olloootCtl 10 ••rviood ftmtb.) 

LONG TERM ~EBT PROCEEDS ANO PAYMENTS 

Bond proetodo providt oumnl r,,.,.,;,1 resomoeo to gnV<mmenlall\md>, bu1 
;.,uing d<br ir~e<t.,... loo~-rorm li•ltilir~ in rl>, Slaf<.mal afl*r A»<IJ. 
Ropoymonl of bond prioclprtl ;, on expenditure'" lh• govcmnrontal f•nd>, bul 
on the StDiemonl ofNet Amts the reJidymtnl tt.d•r:eolona-l'trm liobilirico 

Debt'"""''"" proceeds an: dtdu01od lmm fuM bo.lon.o 
Ropoymen1ofdcbt prtntif"'l i• oJdod bck 10 fund bohn.o 

ACCRUAL DF NON.CVRRENT ITEMS 

The amount! bclaw included in lhc Shrtemenl ol Ae~vities do not provide or(requlr<) lbo usc of 
ru1TrJ!.I fm.onoW '~''"""'" ond 1t.;,re!lltt oro !Kil rc,portod as ""'•auo or expendituro• in 
govemmonlo( funds (lll:l olrlrnge) 

Long-torm eomponsoted abseoc<S 
ln!tntslpt>yoblo 
Arno~iution ofbood disoounl 

ALLOCATION OF INTERNAL SERVICE FUND ACTIVITY 

Internal Sorvicc Furnlure 11$0d by rna""'l•m•niiO chorJO the com ofoortoin ocrivl,;0,, 
ouoh., equipmontoe~uioi11on, moin10ilOOO'O, oM iMun:tnoo 10 individuall\rnds 
Tho por!10n of tho not tevonue (ox pen") oflhuo Wtemol SOI'\tice Fund•otioin~ oul 

ofrhoir tran,.otion! Wllh b>ovommenlol !llnds is ~rted wl!h 'OYtmrnon!al aetfvirl.,, 
bccau.,they .. rv;.etl>o .. a<:ti,;li<J 

Ch•nll" i~ Nc( A'"''- All lnler,_,.l Sorvi~ Fund>. le:os oonlribulions lmm 
~o,crnmllntnl t\mds 

CHANGE IN NET ASSETS OFOOVERNM!ll>ll"AL ACTIVITIES 
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$2,?66,488 

8,781,154 
(':!37,27(1) 

(<,022,120) 

(9,610,000) 
l,:l!I<I,SSl 

(7~,219) 

(6,761) 
(S/,170) 

110.730 

~l,Oll,713 



Rc~enuts: 

Propetty taxt$ 

'taxes other th~n property 
l.icllll~;a &JT<I ptrmits 
Pines and forfeitures 
!..ke of money l!ld property 
lntcrgnvcrnmentll 

C;harges for scrvi= 
()ther revenues 

Total Revcnucs 

E~/INditurel: 
Ge~ernt governmont 

City council 
City manager 
Ctt;> attorney 
Financialservtc" 
CityC\crl< 
lnFormotion S)'Stems 

Employee servi= 
PubJit wnrh 
Re-creation 
Community development 
Public ~~ti>ty 

Police 
Fire 

C•Qital '>utlay 

Total Expenditures 

CITY OF EL CERRITO 
GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN flJND BA1.ANCES 

BUDGET AND ACTUAL 
FOR THE YEAR ENDED JVNE 30, 2007 

8udgeled Amounts 

Originul Final 

$6,711,800 $6,711,800 
8,712,600 8,71~.600 

51/,(/(J(J 511,1100 
529,000 529,000 
42&,000 42ff,DOO 

2,727,490 2,827,490 
2,717,S20 2.895,520 

148,900 148,900 

22,4B5,JIO 1~764 310 

'128,229 189,229 
551,533 702,729 
380,000 380,000 
R91,S54 898,554 
1SOA35 1~,4S5 

~21,887 238,8&7 
789,018 642,018 

!.{!65,501 ),0:15,6/!J 
3,317,022 3,502,022 
U86,&61 1,586,865 

7,632,374 7,719,874 
6,306,5]6 6,489,516 

6,QOO 

23,lJ 1,106 23,580,802 

Excess of rev1:1mes over (under) <"JJCndi1Ures (624,796) (816,492) 

O!bu Flnnnciqg Sour<•• (ll•cs): 
Tlltnsfers in 
Tlftt~sfttsout 

Tom\ other linantin~ sources (u""") 

Net change In fund balance 

F~nd ha.lance July 1, 2006 

F~nd b~lanee June JO, 2007 

1.562,631 1.562,631 
(630,938) (660,938) 

9ll,693 ~1,693 

306,897 85,201 

3,894,490 3,894,4% 

$4,201,387 $3,979 691 

S!"' accompanying noJcs !o fJJlJinclal Sflltemen!; 
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Actual Amounts 

$7,198,176 
8,126,024 

4W,21JS 
393,054 
2~/,SJO 

2.681,306 
2,752,548 

131,052 

21,994,4;5 

130,371 
5&5,634 
357,8]4 
898,073 
\99,325 
238,4]1 
603,794 
~)0,4)2 

3,490.320 
1,450,040 

7,390,156 
6,439.141 

22 763,751 

(769,2.56) 

1,562,631 
(717,048) 

845,583 

76,327 

3,894 ~90 

SJ,970,BI7 

Variance w1th 
Final Budget: 

J>ositive 
(Negative) 

$486,576 
(586,576) 
(60,7V5) 

(135,946) 
(166,1TO) 
(146,184) 
(142,872) 
(17.848] 

(769,815) 

8,858 

117,095 
22,166 

"' '"' "' ]~.224 

95,111 
11,702 

136,82~ 

329,518 
50,395 
6.000 

Bl7,0SI 

47,216 

{56,110) 

(56,110) 

(8,!74) 

{$8,814) 

CITY OF EL CERRITO 
REDEVELOPMENT LOW AND MODERATE INCOME HOUSING FUND 

STATEMENT OF REVENUES, EXPENDITURES 

Ruenucs: 

Property taxes 
Use of money •nd pr<>p¢rty 

Total Revenues 

Expenditures: 
Communi!)l development 
Debt s..-vioe. 

Interest and ft&C•I ~ent fees 

Tollil Expenditmes 

Otbcr Flnnn~inc So•~••s (Utes): 
Tr~nsfcrsout 

Total nthoJ financing sou,..;os fuses) 

fund balance ·July l, 2006 

Fund balane<: ·lune 30.2007 

AND CHANGES TN FUND BALANCES 
BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30, 2007 

Btld~led Amouots 

Original Final Actual Amounts 

Sl,003,200 il,003,ZOO S970,640 
273,000 213,000 243,105 

1276J:OO 1,276,200 1,213,745 

288,427 1&8,427 53,470 

I 682 

288.427 2U,427 55,152 

987,773 987,773 1,158,593 

1637031) (637,031) (643.908) 

(637,031) (6:17,0ll) (643,90&) 

350,742 .150,742 514,6&5 

5,892,714 5,892,714 5,892 714 

S6,243,456 $6,243,456 $6,407 ]99 

Seo oc:compl!lying notes to financial statemdus 
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Vari•ncowi!h 
Final Budget 

Positive 
(NegaJive) 

(131,560) 
(29,8%) 

{62,455) 

2:34,957 

p,682l 

Hl,275 

170,820 

(6,877l 

(6,8772 

163,943 

5163,943 
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MAJOR PROPIUET ARY FUND 

Proprietary funds account for City operations financed and operated in a manner simi!IIJ to a private 
business enterprise. The intent of the City is that the cost of providing goods and services be financed 
primarl\y through user charges. 

The City has only one enterprise fund, the Integrated Waste Management Fund, which is presented as a 
major fund and is described below. 

INTEGRATED WASTE MANAGEMENT FUND 

The Integrated Waste Management Fund accounts for the City's recycling collection services operations 
financed and operated in a mll!Uler similar to a private business enterprise. The intent of the City is that the 
cost of providing goods and services be financed primarily through user charges. 
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A.SSF.TS 
Cum:nl Assets· 

Cub Bnd inYestmcnts (Note 3) 

CITY OF EL CERRITO 
PROPRIETARY FUNDS 

STATEMENT OF NET ASSETS 
ruNE 30, 2007 

Business-type 
Activities­

Integrated Waste 
Management 

Enterprise Fuml 

1294,491 
Cuh ar>d inYcStme:~tJ with r,_lagern (Note J) 
Al:~ounf<l =ci~able 

Tnteresr retcinble 

Total currentas.~ets 

Capital Auc!s (Not;: 5): 
Buildings. quipmeal and vehicles 
Leu actW1IIIIo.ll:d dc~iation 

~capital ~.sets 

Totalancts 

LIADII.ITIES 
CamM Li>bilili~s· 

Acoounts p•.yablc 
lease p~yablc (Nol<: 6) 
Unearned revcn\tC 
Compe.n•l~d .trsonccs (Note 1 H) 

Tll1.11 CWTCIII J~bilities 

Lon1-T<nn liobiliticl 
Compensated absonccl (Note J H) 
Leese payable (Not~ 6) 

Totolloog-l<!rm 1\obihties 

Tot1l habilaics 

NET ASSETS 
lnvc51n<enl i~ capit.alouct,, net of rdall:d debt 
Unrutricted 

Totll nctMsets 
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561,136 

907,810 
(&11,905) 

95.905 

~57,041 

SI,S63 

so,ooo 
21,401 

lll,9"/1 

" 
123,03] 

95.905 
438,103 

$534,008 

Governmental 
Activitios­

Vehicles and Equipment 
Replacement Internal 

Service Fund 

51,3)1,967 
343.074 

2,lS6 

1,657,397 

4,070,475 
(2 980,173) 

I 090,302 

19,765 

39,765 

729333 

72P.3JS 

769,100 

704,041 
1.274,55& 

Sl 971599 

CITY OF EL CERR1TO 
PROPRIETARY FUNDS 

STA 'fEME NT OF REVENUE, EXPENSES 
AND CHANGES rN fllND NET ASSETS 

FOR THE YEAR ENDED JUNE 30.-2007 

Opcrotln1 Rcvenun: 
Chur.es fllTtunent S1:r<ices 
Rcqdi~g sa~cs 

Tctol cper.uin& revenues 

Opornllnt Expenou: 
Perumnd costs 
s.e,..,;ces 
Sitpplics 
Depr=cinion 

Totdope!'lting expC11SC5 

Op=tinr. (IO&S) 

NCII•Opu::~lln~ Rt•'UUI {Expeue): 
U!e of money and property 
Olho: revcnu~ 
Interest expense 

Total non-cperatin& re•on~ 

Income (IMs) be: fore tran!feo: 

Ttans~rs in (Note 4A) 
Transfm (out) (Note 4A) 

Dtuge ill net ...-~u 

Net •sscts Jut~ !· ~006 

Net ~ssetl June 30, 2007 
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BusincsHype 
Al:tiv~ic:l­

hmgrated Wute 

M11111.gemont 

£nteljlrise fund 

$Ril6,217 
421,538 

I 227,755 

814,907 
209,113 
116,138 
)6,752 

1,176930 

50.&2~ 

12,173 
26,136 

18.309 

89.134 

(.?:58,20!) 

(159.074} 

703,!182 

SSl4,008 

0o"<ernme~~tal 

Atti~itle!· 

Vchieles and Equipmcnt 

Repla=t Internal 

SClVite FUnd 

S300,916 

]00,916 

<.ZOO 
(208) 

27916.11 

183,160 

17.756 

54,702 

(17,838) 

36,164 

S4 620 

56,110 

/10,730 

1,867.&69 

$1,978,599 



CITY OF EL CEFJUTO 
PROPRlETARY fUNDS 

ST ATEMEm 01' CASH FLOWS 
FOR THE YEAR I!NDED JUNE 30.2007 

CASH fLOWS FROM Of'ERATJNG ACT1VrT/EiS 

R..:olpt< ~ <«<lam«t 

ll.e<ciplofromollloroour<c! 
Po)'tl'len"'" •uwlic" 
Poymonl> 10 employu• 

CASH fLOWS FROM NONCAPIT AL 
FTNA'NC!l'G ACTIVITIES 

Tronsfmin 
Tunsfor<oul 

Cosh I'Jows from NOD<>t>ilal l'inanoint; Atlivhico 

CASH FLOWS FROM CAPITAL AND RELA TEP 
FINANCING AITIVJTTES 

AC<JU1.,1!on nnd wn<truc:lion or copilot """'' 
]"''""'"" of capitol I••"' 
l'rlnoipol poid 

l~le<esl»•id 

Coon !'lows tl1ed for Cop11a1 ond Rcloled 
Finan<:ingA.:tirii!CS 

CASff fLOWS FROM INVESTfNO ACTIVITffiS 
lntereot,.,toivcd 

Cash Flow. from Jn•esting Aot.vnies 

Co!h ond in .. $lmcn1s at bocinninaof!><riDd 

Rcooncitiali011 of operating iru:omc (\o.,) 10 net cash pmlljdod b)' 
oporolin!oolivit•.., 
Opcnuing income (loso) 
Ad;u•tmonu to "'oonoil< opetalin&lncomo to not ""'h providod 

\ryopetotingiiCtivitieo; 
Dcproci.:llion 
Oth<:rrevon,. 

Citl\ne< inass~oandliobilitio.· 
lteoo!vables. net 

AcwuniO payable 
tlneorned "'"nuo 
Compen .. todabsences 

No I CIU\ pr.,.idod (11,.~ b)') op<rali•B aotivilies 
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Bu•in<l'"l)'po 
Acliviti••· 

ln1C£111tedWoste 
Mano.g<mtn1 

Enlerp:ise~.,~ 

Sl.OS6,110 
26.!36 

(l05i135) 
{111,368) 

f34.677) 

(21B,20B) 

(2:5&.208) 

(S8,l9l) 

r18.19l} 

16182 

16,382 

(lJ4.896) 

629.387 

t294,49l 

36,7~ 

26.!l6 

(221.&45) 
)9,116 

'iO.OOO 
J,'i39 

($14677) 

Gowrnmonntl 
Activille•· 

Vebicl..,..,d Equlpm""' 
Rtplaoomon1 lotema\ 

Se!'l'ice fund 

S300,916 

56,110 

S6 110 

(m,sto) 
149.99? 

(3!,2il) 
(17.8.38) 

62,93\ 

1,466,699 

S1,65HI4J 

s11,n6 

27'1,168 

t296,924 

FIDUCIARY FUNDS 

FIDUCIARY FUNDS 

These funds account for assets held by the City as an agent for various community groups and functions. 
The financial activities of these funds are excluded from the Government-wide financial statements, but 
are presented in the separate Fiduciary Fund financial statements. ' 

PENSION TRUST FUND 

The hmd is used to account for the pension system for the former employees of the City who elected not to 
be covered by the California Public Employees' Retirement System. 



ASSETS: 

CITY OF EL CERRITO 
PENSION TRUST FUND 

FIDUCIARY FUND 
STATEMENT OF FIDUCIARY NET ASSETS 

ruNE 30, 2007 

ca~b and in~estmenh; 

NET ASSETS; 

Employe~ retireme:nt system 

See accompanying notes to the fin1111Cial statements 
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CITY OF ELCERRITO 
PENSION TRUST FUND 

STATEMENT OF CHA}lGES IN PLAN NET ASSETS 
FOR TilE FISCAL YEAR ENDED JUNE 30,2007 

ADDITIONS 
Employer contribution• $181,873 

Tol!ll additions 181,873 

OEDUCflONS 
Retirement •nd otherhc:nflrts 181,873 

Total deductions U1,873 

NET CHANGE IN NET ASSEl'S 

Nt:r ASSE'I'S ll£1..0 lN TllUSl FOR PENSION BENEFI"TS 

Beginning ofye~~r 

End ofyenr 

See ae<:cnnpanying not"' lolhe financial statements 
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CITY OF EL CERRITO 
Notes to Basic FinandaJ Statements 

I NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. 

The City ofEl Cerrito was incorporated August 1, 1917. The City provides the following services: 
public safety (police and frre), recreation, streets and highways, recycling, public improvements, 
planning and zoning, and general administra:tion services. The City's population has remained 
relatively stable for some years; population at June 30, 2007 was 23,407 

The City operates under the Council-Manager form of government, with five elected Council 
members serv~ by a full-time City Manager and staff. At June 30, 2007 the City's staff comprised 
ISO full time and 7 part time employees. In addition, the City employs recreation and other 
personnel as needed on a seasonal basis. 

Reporllng Entity 

The accompanying basic financial statements present the financial activity of the City along with 
the financial activities of its blended component units, which are entities for which the City is 
financially accountable. Together these entities comprise the primary government for reporting 
purposes. Although they are separate legal entities, blended component units are in substance part 
of the City's operations and are reported as an integral part of the City's financial statements. The 
City's component units, which are described below, are all blended. 

The El Cerrito Redevelopment Agency is a separate government entity whose purpose is to 
eliminate blight within the defined project areas by encouraging and assisting planned development 
of low income housing and commercial projects. The Agency is controlled by the City and has the 
same governing board as the City, which also perfonns all accounting and administrative functions 
for the Agency. The fmancial activities of the Agency have been included in these fmancial 
statements in the Redevelopment Capital Projects Fund, Low and Moderate Income Housing 
Special Revenue Fund, and the Redevelopment Debt Service Fund. 

The EJ CenUo Public Financing Authority is a nonprofit corporation organized by the City and 
the Redevelopment Agency under the laws of the State of California. The Authority was 
organized to provide financial assistance to the City by financing the City's Swim Center. 
Administrative and related normal business expenses incurred in the day-to-day operations of the 
Authority are provided by the City. Such expenses are insignificant to the Authority's operations. 
The Authority obtains financing for City and Agency sponsored projects using leases signed by 
the City or Agency as collateral. The amounts of the leases are calculated to provide sufficient 
resources to repay the debt incurred to finance the projects, The financial activities of the 
Authority have been included in these financial statements in the Public Financing Authority 
Debt Service Fund. 

The El Cerrito Municipal Services Corpnratioo is a nonprofit corporation organized by the City 
under the laws of the State of California. The Corporation was organized to provide financial 
assistance to the City by financing real and personal property and improvements for the benefit 
of the residents ofth~ City. Administrative and related normal business ex.penses incurred in the 
day-to-day operations of the Corporation are provided by the City. Such expenses are 
insignificant to the Corporation's operations. The Corporation obtains financing for City 
sponsored projects 11sing leDSes signed by the City as collateral. The .amounts of the leases are 
calclllated to provide sufficient resources to repay the debt incurred to finance the projects. The 
financial activities of the Corporation have been included in these financial statements in the 
Municipal Services Corporation Special Revenue Fund. 



CITY OF EL CERRITO 
Notes to Basic Financial Statemeots 

/ NO'fE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued) 

B. 

The City of El Cerrito Employees' Pension Plan is governed by the City's Retirement System 
Ordinance, Chapter 3 of the City of El Cerrito Municipal Code, and. is used to account for 
contributions and investment income restricted to pay retirement and death benefits of employees 
who elected f\<:lt to be covered b'j the California Public Employees' Retirement System as of 
February 6, 1959. Benefit and contribution provisions are established by the City Council. 
Eligibility, act\Jarial interest rates, administration and certain other tasks are the responsibility of 
the Council established by the above ordinance. The financial activities of the Pension Plan have 
been included \n these financial statements in the Pension Trust Fund. 

Audited linanc1'af statements for the Agency, Aut!10rity and Pension Plan may be obtained from tile 
City of El Cerrito, 10890 San Pablo Avenue, El Cerrito, CA 94530. Separate fuwncial s.tatements 
are not issued for the Corporation. 

Basis of Prtselltation 

The City's Basic Financial Statements are prepared in conformity with accounting principles 
generally accepted in the UnitOO States of America. The Government Accounting Standards Board 
is the acknowlOOged standard setting body for establisbing accounting and financial reporting 
standards followed by governmental entities in the United SUites of America. 

These Standarels require that the financial statements described helow he presented. 

Governmeut-'IIJ/tle Stntenumts: Tbe Statement of Net Assets and the Statement of Activities 
display infonnation about the primary government. These statements include the financial 
activities of the overall City government, e'xi:ept for fiduciary activities. Eliminations have been 
made to minimize the double counting of internal activities. These statements distinguish 
between the governmental and business-type aclivities of the City. Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other nonexchange 
transactions. Business-type activities are financed in whole or in part by fees charged to external 
parties. 

The Statement of Activities presents a comparison between direct expenses and program 
revenues for each segment of the business-type activities uf the City and for each function of the 
City's governmental activities. Direct expenses are those that are specifically associated with a 
program or function and, therefore, are clearly identifiable to a particular function. Program 
revenues include (a) charges paid by the recipients of goods or senrices offered by the programs, 
(b) grants and contributions that are restricted to meeting the operational needs of a particular 
program a11d (c) fees, grants and contributions that are restricted to financing the acquisition or 
construction of capital assets. Revenues that are not classified as program revenues, including all 
taxes, are p(e~nted as general revenues. 

Fund Financlal Statements: The fund financial statements provide information about the City's 
funds, including fiduciary funds and blended component units. Separate statements for each 
fund category--governmental, proprietary, and fiduciary---are presented. The emphasis of fund 
financial statements is on major individual. governmental and enterprise funds, each of which is 
displayed in a separate column. All remaining governmental and enterprise funds are &ggregated 
and reported as nonmajor funds, 
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CITY OF EL CERRITO 
Notes to Basic Financial Statements 

/NOTE J- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c 

Proprietary fund operating revenues, such as charges for services, result from exchange 
transactions associated with the principal activity of the fund. Exchange transactions are those in 
which each party receives and gives up essentially equal values. Nonoperating revenues, such as 
subsidies and investment earnings, result from nonexchange transactions or ancillary activities. 

Major Funds 

Major funds are defined as funds which have either assets, liabilities, revenues or expenditures 
equal to ten percent oftheir fund-type tot!ll and five percent of the grand total. The General Fund 
is always a ma}or flmd. Tile City may select other governmental funds it believes should be 
presented as major funds. 

The City reported the following major governmental funds in the accompanying financial 
statements: 

Ge11ernl Fund. This is the City's primary operating fund. It accounts for all financial resources 
of the general government, except those required to be accounted for in another fund. 

Cfty Hall Cmrstructlon Capital Projects Fund· This fund accounts for the expenditures related 
to the construction of a new City Hall. 

Redevelopment Agency Capital Projects - This funCI is used to account for major capital 
iwprovement projects under the management of the City's Redevelopment Agency. 

Rcdel'elopment Agency Low O.nd Moderme Income Housing - This fund accounts fOT the twenty 
percent housing set aside from the tax increment proceeds from the Redevelopment Project Area. 

Redewdopment Debt Se11'ice Fund· This fund is used to account for the payment of interest and 
principal on the debt of the Redevelopment Agency. 

The City has one enterprise fund, the Integrated Waste Management Fund, which is a major 
fund. This fund is used to account for the City's recycling collection services operations ftnanced 
and operated in a mwmer similar to a private business enterprise. 

The City also reports the following fund types: 

Internal Service Fund- The Vehicles and Equipment Replacement Internal Service Fund is used 
to finance and account for providing vehicles and equipment to the line departments and avoiding 
financing costs associated with the acquisition of necessary capital assets. 

Fiduciary [1111ds. These funds account for assets held by the City as an agent for various 
community groups and functions. The City of El Cerrito Pension Tmst Fund, the only Fiduciary 
Fund of the City, accounts for the accumulation of resources to be used for retirement payments at 
appropriate amounts and times in the future. The financial activities of these funds are excluded 
from the Government-wide financial statements, but !lfe presented in the separate Fiduciary Fund 
financiB] statements. 
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CITY OF EL CERRITO 
Notes to Basic Financial Statements 

I NOTE I~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) 

D. Basi!J of Aecmzntin,e 

E. 

T~e government-wit.!e, proprietary fund and fiduciary fund financial statements are reported 
usmg the economic resources measurement focus and the full accrual basis of accounting. 
Revenues are recorded when earned and expenses are recorded at the time liabilities are 
incurred, regardless of when the related cash flows take place. 

Governmental funds are reported using the cu"ent financial resources measurement focus and 
the modified accro.ql basi~ of accounting. Under this method, revenues are recognized when 
measur~ble an~ aval/able. The City considers all revenues reported in the governmental funds to 
be ava~lable 1f the revenues are collected generally within sixty days after year-end. 
~xpend1tures are recorded when the related fund liability is incurred, except for principal and 
mt~rest on gover~fllental long·term debt, claims and judgments, and compensated absences, 
wh1ch are. ~~ogmu:d as expenditures to the extent they have matured. Governmental capital 
asset acqUISitiOns are reported as upenditures in governmental funds. Proceeds of governmental 
long-term debt and B.cquisitions under capital leases arc reported as other financing sources. 

Those revenues sust.:cptible to accrual include other taxes, intergovernmental revenues, interest 
and charges for services, 

Grant revenues are recognized in the fiscal year in which all eligibility requirements nrc met. 
Under ~he terms of grant agreements, the City may fund certain programs with a combination of 
cost-re1mbursement grants, categorical block grants, and general revenues. Thus, both restricted 
and unrest~icted net assets available to finance program expenditures. The City's policy is to first 
apply restncted grant resources to such programs, followed by general revenues if necessary. 

Certain indirect CO!rts are included in program expenses reported for individual functions and 
activities. 

The City follows Statements and interpretationS ·of the Fiaancial Accounting Standards Board 
and. its predecess.o~s that were issued on or before November 30, 1989, in accounting for its 
busmess-type actiVIties, which do not conflict with Government Accounting Standnrds Board 
Pronouncements. 

Non:e~change tran~actions, in which the City gives or receives value without directly receiving 
or g1vms: equal value in exchange, include property taxes, grants, entitlements, and donations. 
011 the accrual basis, revenue from property taxes is recognized in the fiscal year for which the 
taxes are levied. R.cvenue from grants, entitlements, and donations is recognized in the fiscal 
year in which all eligibility requirements have been satisfied. 

Property Tax 

Property tax revenu~ is recognized in the fiscal year for which the tax nnd IISSessment is levied. The 
County of Contra Costa levies, bills 1111d collects property taxes and special assessments for the 
City; under the County's "Teeter Plan" the County remit9 the entire am01mt levied and handles all 
delinquencies, retaining interest and penalties. Secured and unsecured property taxes are levied on 
January 1. 
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CITY OF EL CERRITO 
Note!J to Basic FimuJdaJ Statemeats 

I NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F. 

G. 

H. 

Secured property tax: is due in two instnlhnents, on November I and Fcbrulll)' I, becomes a lien on 
those dates and becomes delinquent on December 10 and April 10, respectively. Unsecured 
property tax: is due on July I, and becomes delinquent on August 31. 

The term "unsecured" refers to taxes on personal pro~rty other than real estate, land and buildings. 
TI1ese taxes are secured by liens on the property being taxed, Property tax revenues are recognized 
by the City in the fiscal year they are assessed. 

f11ventory 

Inventory held in the General Fund is valued at cosl using the first-in-first-out (FIFO) inventory 
method. Inventory of the General Fund consist of expendable supplies held for consumption. The 
cosl is recorded as an expenditure in the General Fund at the time individual items are consumed. 
Reported General Fund inventory is equally offset by a fund balance reserve which indicates that 
the inventory does not constitute available spendable resources even though the inventory is a 
component of net current assets. 

La11d Held for Redevelopment 

At June 30, 2007 the Agency had five parcels held for redevelopment; all of which were acquired . 
in prior years and are being held for future development projects. The parcels are accounted for ~ 
at the lower of cost or net realizable value. · 

Compensated Absences 

Compensated absences comprise unused sick leave and vacation, which arc accrued as earned. The 
City's liability for compensated absences is recorded in various Governmental funds or Proprietary 
funds as appropriate. The liability lOr compensated absences is determined annually. The portion 
expected to be permanently liquidated is recorded in the governmental funds and are recorded as 
fund liabilities. The long-term portion for Governmental Activities is recorded in the Statement of 
Net Assets. 

The changes in compensated absences were as follows: 

Governmental Business-Typ~ 

Acti~ities A~tivitie,s 

Beginning Balance S976.311 SI7.9JI 

AddiliOil$ 865,730 21,633 

PayrnenL~ (790.511) (18,094) 

Ending flalllll~e $1,051,530 $21,470 

Cum:nt Portion $775,261 $21,408 

Total 

$994,242 

887,363 

(808,605) 

Sl,07J,OOO 

$796.669 

The long-term portion of governmental activities compensated absences is liquidated primarily 
by the G-eneral Fund. 

43 



CITY OF EL CERRITO 
Notes to Basic Flnanc:ial Statements 

) NOTE l -SUMMARY OF SJGNIF'lCANT ACCOUNTING POLICIES (Continued) 

I. 

J. 

Post Employment Heath Care Benerus 

The City does not provide health care benefits to its retired employees; however it does all?w 
retirees to retain health care coverage through the City'5 piiUl. The City therefore does not rccogmze 
any retiree health care cost as the retirees pay the health c.are premiums. 

D~erred Compemtltion 

City employees m11y defer a portion of their compensation under City sponsored Deferred 
Compensation Plans ~reated in accordance with Internal Revenue Code Section 457. Under these 
Plans, participants are not taxed on the deferred portion of their compensatio~ until distributed to 
them; distributions may be made only at termination, retirement, death or m an emergency as 
defined by the Plans. 

The lows governing deferred compensation plan assets required plan assets to be held by a Trust for 
the exclusive benefit of plan participants and their beneficiaries. Since the assets held under these 
pluns are not the City's property and are not subject to City control, they have been excluded from 
these financial statements. 

I NOTE 2- BUDGETS AND BUDGETARY ACCOUNTING 

A. Budgeting Procedures 

Annually, the City Manager submits to the City Council a proposed operating budget in June for the 
following fiscal year, as rtquired by the City's budget ordinance. This budget includes proposed 
expenditures and the revenues expected to finance them. As modified during public study sessions, 
the preliminary budget becomes the proposed budget. Public hearings are conducted to obtain 
taxpayer comments and the budget is legally enacted through passage of B resolution. The City 
Manager is authorized to transfer ~dgeted amounts within departments within funds. Budget 
modifications between funds or intrease.'l or dr;creases to a fimd's overall budget must be approved 
by the City Council. The legal level orbudgetary control is at the fund level. 

Budgets are adopted on a basis consistent with generally accepted accounting principles. 
Unexpended appropriations lapse at year end and must be reappropriated in the following year. 

Budgeted mnounts are as originally adopted, or as amended by the City Council. Individual 
amendments were not material in relation to the original appropriations which were amended. 
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) NOTE 2- BUDGETS AND BUDGET A.RY ACCOUNTING (Continued) 

B. Excess of ExpendlJuru over Appropriations 

During fiscal 2007, the following funds had expenjit\Jres in excess of budget, as follows; 

Fund 

Spedal Revenue Funds: 

GasTIIX 
Land 1111d Light Asses,ment Distt\ct 

Meascre A Peroi!l TIIK 

Nstional Pollution Discharge Elimination System 
Federal, State, Knd Local Grants 

Vehicle Abatement 

CApital Prohtts Funds: 

ll.edevelopmcnt 

Debt Service F11nds: 

StomJ Drain 

Public Finilllc!ng Autbority 

The funds had sufficient resources to finance these expenditures. 

Excess of 
E~pcnditun:s 

Over 
Appropriations 

$166,038 

232,464 

:S,:SOI 

12,025 
53,803 

7,385 

116,693 

2,649 

52~.642 

I NOTE 3- CASH AND INVEST:vJENTS 

The City pools cash from all sources and all funds except Cash with Fiscal Agents so that it can be 
invested at the max.imum yield, consistent with safety IIJld liquidity, while individual funds can 
make expenditures at MY time. 

A. Policil!s 

California l..aw requires banks and savings and loan institutions to pledge govemme!It securities 
with a market value of II 0% of the City's cash on deposit, or first trust deed mortgage notes with a 
market value of 150% of the deposit, as collateral for these deposits. Under California Law this 
collutera.l is held in a separate investment pool by another institution in the City's name IUld places 
the City ahead of general creditors of the institution. 

The City and its fiscal agents invest in individual investments and in investment pools. Individual 
investments are evidenced by specific identifiable securities instruments, or by an electronic entry 
registering the owner in the reCQrds of the institution issuing the security, culled the book entry 
system. 

The City's investments are carried at fair value, as required by generally 11ccepted accounting 
principles. The City adjusts the carrying value of its investments to reflect their fair value at each 
fiscal year end, and it includes the effects of these B.djustments in income for that flSCal year. 
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I NOTE 3 ~ CASH AND INVESTMENTS (Continued) 

B. l11vestments Aut/wrized by tlte Califomia Government Code and tire City's Investment Policy 

c. 

The City's Investment Policy and the California Govenunent Code allow the City to invest in the 
ft~Howing, provided the credit ratings of the issuers are acceptable to the City; and approved 
percentages and maturities are not exceeded. The table below also identifies certain provisions of 
the California Government Code, or the City's Investment Policy where the City's Investment 
Policy is more restrictive. 

1"he City's Investment Policy and the California Government Code allow the City to invest in the 
following: 

Minimum Maximum Maximum 
Maximum Credit '" Investment 

Authorized Investment Tx(!e M.aturiD: Quali!_X Portfolio In One Issuer 
State of California Local Agency On Demand N/A $4(),000,000 $40,()00,000 

lnvts1ment Fund {LA.JF Pool) p~ account per account 

U. S. Tn:asuty Bonds, Notes and Bills S Years N/A No Limit No Limit 

U.S. Federal Agency and U.S. Govtrrunent 

Sponsored Enterprise Securities S Years N/A No Limit No Limit 

Banker's Aecepta.ncis 180 Days N/A 10% 30% 

Com~:nercial Paper 270 Days P-l,A-I,F-1 25% 10% 

Certificates of Deposit SYears N/A 30% 10% 
NegGtiable Certificates of Deposit ~Years A 30% No Limit 

Medlum-Term Corporate Notes SYean A 10% No Limit 

Mom::y Markel Mutual Funds On Demand Highest Rating l% No Limit 
Category 

brvestments Atrtlrorized by Debt Agreements 

!he City must maintain required amounts of cash and investments with trustees or fiscal agents 
under the terms of certain debt issues. These funds are unexpended bond proceeds or are pledged 
as reserves to be used if the City fails to meet its obligations under these debt issues. The California 
Government Code requires these funds to be invested in accordance with City ordin!Ulce, bond 
indentures or State statute. The table below identifies lhe investment types tflar are authorized for 
investments held by fiscal agents. The table also identifies certain provisions of these debt 
agreements: 
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/NOTE 3 ~CASH AND INVESTMENTS (Continued) 

Authorized Investment Txpe 
Obligations of an~ ot the fol\owmg federal agencic$ which nbligatiOfl~ 

reprc~entthc full fllith lll!d crcd1t of the U.S. including: 
U.S. Treomry Obligotion, 
All direl>l or fully guarl!ll~d obligatiom 
!'ftflrlers Home Adminislra1ion 
Gen=l Services Administration 
Guaranteed Title XI Financing 
Government National MQrtgage Association {01-<""MA) 
Slate and Local Governmcmt Series 

Direct obligations of any of t11e following fedcrnl ogenci~s which obligatio"" 
=not ful\y guarantee~ by till: fullllnth and credit of the: U.S.: 

Senior debt obligations of: 
hd~ral National Mortgage Assodation 
Fedel"al Home Loan Monpgc Corpcl!alion 
Fedeul Home Loan Rank System 
Fa1m Credit Sys~em 
Resolution Funding Cori!Oration 
Finilllcing Corp. Debt ObJisatio"" 
US. Agency for lntctnlltiannl Development Guaranteed Notes 

For all purposes oilier flllt/1 d2/etJSan~t: 

Obllgootio-ns of ~ny of the rollowing federal agencies whioh obligootions 
~prescnlthe Full faith and credit of the U.S.lneluding: 

ExporHmp<>rt Bank 
Rural E.canomic Community DeY<:)apment AdministratiQo 
U.S. Maritime Administration 
Small BL!Sille.!s Adminismrtian 
U.S. ~ar/mtn! of Housing & Urrum Ocvelopment (PHA3) 
Federnl Hoi!Sing Adminlstratinn 
Federal Fina~~cins B1mk 

Direct obligru.inns nf any of the followinB federol agencies wbieh obliga!ion:s 
ore not fully gU3!"11nteed by the full faith and credirofthc: U.S· 
Senior d~bt obligati<1ns <If: 
Federal Nation&[ MQng~~go Association 
Fedora! Home Loan Mnrtgaec CO!"(Xlrotion 
Fedaa! Home Loan Bank System 

Other Government Sponsored Ag~ncie• "!'Proved by th~ Bond \s;uer 
Rc•olutian Funding Corporation 

Maximum 
Maturity 

Minimum Credit 
Quality 

BnnkersAoceptancts ! ~ P·l, A·l orA-l+ 
Commercial hper 2?0 days P-1 or A-1+ 
Pre-refunded Municipal Oblig•tiom Hishestnlinp 

Municipnl Obligaii~ns 
General Obligations ofStnte; 
!nY<:stment Agrcen,.,nts (A) 
Other forms of investments (including rcpurcha<e agree~r~ents} (A} 

~:~~tegory 

MoAAA 
,_,/A 

(A} [nvcs!ment agreements and other forms ofinv~~tmcnts. Including repurchase a~reements. 
must be npprl)ved in writing by the Bond Issuer 

47 



CITY OF EL CERRITO 
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) NOTE 3 ~CASH AND INVESTMENTS (Continued) 

D. 

E. 

aassification 

Cash and investments are classified in the financial statements as shown below, based 011 whether 
or not their use is restricted under the terms of City debt instruments or Agency agreements. 

Cash and investments as of June 30, 2007 consist of the following: 

Cash and investments 
Cash and investments with fiscal agents 

Total Cash and Investments 

Interest Rate Risk 

S:i4,867,5SS 

20,462,796 
$35,330,384 

Interest rate risk is the risk that changes in market intere~t rates will adversely affect the fair 
value of an investment. Normally, the longer the maturity of an investment, the greater the 
sensitivity of its fair value to changes in market interest rates. 

Informetion about the sensitivity of the fair values of the City's investments {including 
investments held by bond ttu<:tees) to market interest rate fluctuations is provided by th.e 
following table that shows the distribution of the City's investments by maturity or earliest call 
date: 

c.m ond Restricted cash M•turiiJ' 
(~\ .... Intents .,.,d Investments '"" ,.. 

(n>'I!SimMt>: 

F~\ 1\~ IOS'Je3'. 

FerleNII Home Loan Bank (997,.145 $9'17,.14S Septem~er 28. 2007 

Fodera! Home !.o:>n Bank 998,750 !198,750 Oct~bor 24, 2007 

Federal Home Loan llank 998,040 >'98.040 Oocembet 28,2007 

FedeNI1 Home Loon Bani< 997,505 997.505 May7. 2010 

Federal Home Loon Morteoge CorporotiM 997.840 997.840 Janu.,Y 9. 2009 

Fedcrnl Home Loan Mortgage Corporol\on 996,43{1 996,430 Aprii7,20JO 

Federal Horne Loan Mortga>:e Corporal ion 997.BO 997.230 May 14.2010 

Fede,.l National Mortgage Associotion 998,395 998,595 FebruarY 28, 2008 

Fede"'l National Morlgage Am>eiation 1,991,190 1,997.190 June 4, 2009 

Federol Natk>nol Mort!l'lg• Associotion 997.6(.0 997.660 Man:~ 29,2010 

Local Agency lnv<l;tmenl Fund 2,794.904 2.794,904 176 doy> a.erag<! maturity 

US Trt.USUty Sol! S10B.04R 10~.048 No••rnbcr 15,2007 

U.S. Tr~ .. ury Note 2)4,215 234,215 Soptl:mber lO, 2008 

F1r<l America.1 Treasury Obligation 

Money Mark~r Fur>d 147.311 S47.331 I day a•euge malurlcy 

U.S. ·r..:asury Plu• Money Market Fund 12.60S.SJ9 !2,605,539 60 days aW~-~•8• maturity 

81ookrook tnstituti"no! ~oney Market Fund 6,966,BS2 6.9156,852 7 da)'S8V"""Il' rnatur:il)' 

Federated TremoT}' Obligution 

MonO')' Markel Fund '" '" J97dsy~overogt~mlllurity 

C~:h with Bankstmd l'elty Cas/1 1,0%099 1,096,099 

Toto! Jnve~onl!l S!4,1167.588 SW,462,79S $35,330.184 
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)NOTE 3 • CASH AND INVESTMENTS (Continued} 

F. 

The City ls a participant in the Local Agency Investment Fund (LAIF) that is regulated by 
California Government Code Section 16429 under the oversight of the Treasurer of the State of 
California. The City reports its investment in LAIF at the fair value amount provided by LAIF, 
which is the same as the value of the pool share. The balance is available for withdrawal on 
demand, and is based on the accounting records maintained by LAlF, which are recorded on an 
amortized cost basis. Included in LAIF's investment portfolio are collateralized mortgage 
obligations, mortgage-hacked securities, other asset.backed securities, loans to certain state 
funds, and floating rate securities iss1.1ed by federal agencies, government-sponsored entetpri.ses, 
United States Treasury Notes and Bills, and corporations. At June 30, 2007, these investments 
have an average maturity of 176 days. 

Money market funds are available for withdrawal on demand and at June 30, 2007, have an 
average maturity of I day for the First American Treasury Obligation Money Market Fund, 60 
days for the U.S. Treasury Plus Money Market Funds, 7 days for the Blackrock Institutional 
Money Market Fund and 397 days for the Federated Treasury Obligation Money Market Fund. 

Credit Risk 

Generally, credit risk is the risk that an issuer of an inveshnent will not fulfill its obligation to the 
holder of the investment. This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization. Presented below is the a(:tual rating as of June 30, 2007 for each of 
th.e City's inveshnent type as provided by Standard and Poor's: 

Investments AAA AAAm Total 
Federal Agency Lssues: 

Federal Home Loan Bank S997,345 $997,345 
Fed~ral Home Loan Rank 998,750 998,750 
Fodera\ H'J<M Loan BUlk 998.04\'1 9'>%,04\'l 
Federal Home Loan Bank 997,505 997,5{15 
Federal Home Loan Mortgage Corporntion 997,840 997,840 
Federal Home Loan Mortgagl' Corpo111tion 996,430 996,430 
federal Home Loan Mortgage COrporation 997,230 997,230 
Federal Nationnl Mortgage Aswciation 998,595 998,595 
Federal National Mortgage 1\ssociatmn 1,997,190 1,997,190 
Fede:'al National Mortgage Assooiatio:l 997,660 997,660 

FirstAmerice.n Treasury Obligation Money 
Market fund S~47,J3l 547,331 

U.S. Treasury Plus Money Mari<et F110d !2,60S,S39 12,605,539 
Blackrock Im;titutional Mo1110y Market Fund 6,966,852 6,966,852 
federated Tre!L'lUty Obligation 

Money Mvlu:t F1md 811 '" Total rated SJ0,976.585 !>20,120 533 31,097.ll8 

Nmral~d: 
California LocR! Agency Investment Fund 2,794,904 

l:.:~emplfrom cndlt rming: 
U.S. Tr~asury Blll \08,048 
U.S. Treasury Note 234 215 

Tota11nvesuncnts 34,234,285 
Cash wilh Bank:; and htty Cash 1.096 099 

Total Casb and lnv~tmcnts $35,J30J34 
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I NOTE 4- INTERFUND TRANSACtiONS 

A. Trah~fers Between Fundt> 

With Council approva~ resources may be transferred from one City fund to another. The purpose 
of the majority of transfers is to reimburse a fund which has made an expenditure on behalf of 
another fund. Less often, a transfer may be made to open or close a fumJ. 

Tra11sfers between funds during the fiscal year ended June 30, 2007 were as follows: 

Fund R~ceiving Tun1fers 

Geneul Fua~ 

City Hall Cotlitructlon Fnnd 

Redevelnpment Df!bt Senicc Fund 

Non-Major Governaunlal Funds 

Vehicles and Equipment Replaccnrelll 

Fand Maldng Transfers 

Redevelopment Capital Projects Fund 
Redevelopment Low & Moderate Income Housing Sped11l Revenue Fund 
Non-MIIjC\1" Governmental FIII\ds 
lntegrnted Waste Management EnterpriSI' Fund 
Redevelopment Capital Projrets Fund 
Non-Major Go~ental Funds 
ltedevelopment Capital Proje~ts Fund 
Redevelopment Low & Moderate Income Housing Special Revenue Fund 
Gcnc1111 Fund 
Redevelopment Capital Projems Fund 
Non-Major Governmental Futlds 

Amount 
Trandured 

S942,522 

39,304 

322,597 

258,208 

250,000 
8.000,0(){) 

1,205,732 

604,604 

660,938 

1,990,000 

1,379, 731 

(A) 

(A) 

(A) 

(A) 

(B) 

(B) 

(C) 

(C) 

(D) 

(B) 

(D) 

111tun•l ~or>"kt Fund General Fund 56,11(1 (C) 

Tot.tj)lnterfund Transfers 

The reasons nlr these transfers arc set forth below: 

(A) To return unspCIII capital prnject funds lllld pay for indirect costs 
{B) To fund tapital project<; 
{C) To fund debt service 
{D) To fund Cap.'tal prnjects and debt servi<:e 

B. Relfevelopment Advance;r 

$15,709,746 

During the fiScal years ending June 30, 2005 and June 30, 2006 the Agency approved interfi.md 
advances of $305,088.and $304,820 from the Low and Modemte Income Housing Fund to the 
R~evelcpment Capital Projects Fund for the purpose of paying the Agency's share of the 
C04ntywide Education Revenue Augmentation Fund (ERAF). These loans do not bear interest and 
are repayable in ten equal annual installments. The balance of the loans at June 30, 2007 was 
$5)8,408. 
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Notes to Basic Financial Statements 

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is 
not available. Contributed capital assets are valued at their estimated fair market value on the date 
contrib\lted. The City's policy is to capitalize all assets with costs exceeding certain minimum 
thresholds and with useful lives exceeding two years. 

All capital assets with limited useful lives are depreciated over their estimated useful lives. The 
purpose of depreciation is to spread the cost of capital assets equitably among all users over the 
life of these assets. The amount charged to depreciation expense each year represents that year's 
pro rata share of the cost of capital assets. 

Depreciation of all capital assets is charged as an expense against opemtions each year and the total 
amount of depreciation taken over the years, called accumulated depreciation, is reported on the 
balance sheet as a reduction in the book value of capital ~ssets. 

Depreciation is provided using the straight line method which means the cost of the asset is divided 
by its expected useful life in years and the result is charged to expense each year until the asset is 
fully depreciated. The general capitalization threshold is $10,000. The City has Msigned the useful 
lives listed below to capital assets. 

Years 

Buildings 20~50 .. , 
Improvements 33-60 

Equipment 2-15 

Streets 20 
Parks 20 
Curb and gutters 20 
Stann drains 65 

Major outlays for capital assets and improvements are capitalized as projects are constructed. 
Interest incurred during the construction phase is reflected in the capitalized value of the asset 
constructed, net of interest earned on the invested proceeds over the same period. 
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[NOTE 5- CAPITAL ASSETS (Continued) I 
A. CapiJaf Asset Addition~· and Retirements 

Capital assets at June 30 comprise; 

Go"""'"'•"ftrl "cli"ili~s 
C~p,!al assets oot bei~11 d<::p=intM· 

"'"' 

Bolance 01 
June: 30.2006 

$4,457,791 

AdditiCIIl!l 

Constructioo in progr ... 6,844 842 $6,041679 {$237,270) 

To\ol capital .useUI not beingd"J'"'Ciated ll.]02,6l4 6,041,§:79 (217,270) 

Copitnl as .. tsbo:ing depredated: 

Building. ond impro~Oilts 12,309,501 2,543,115 

El;j\l~Mil ~~t.io.\q l.!i13,4U 65l,U.9 

lnfreslnlctu,.. S9,810~9 6].961 

Total c~pital assets boihB deprec!ated 75,6Sl.648 3,260,98S 

L~ accumuloted depreciation for: 

Buildin&s and imp=•mcnts (1,474.923) (399,J71) 

Equipment l!lld vehiclos (2,784.496) (305,082) 

lr.frllslructure 12~ m.364J 11 597.535) 

Total atcumula\Cd dopreciBtiao 129,774,783} plOJ,988j 

Ne! CHpital ....,!, t>ting dcpreda!ed 45,878.865 958,997 

Govemmmtnl octhd!y capitol MStts, net S57,131499 $7.000,676 l$237,270) 

Br<riaaNyprAdlvflla 

Copitol •!<!els boipg dep,.,iall:d. 

Buildings $161.428 

£quipnlen\ ~~~ ~ehiclt~ 6t5.9S1 $5~N3 

Tmal cop1\ol asset< being depr•dated 849,417 58,393 

Less accumulated depreciation for. 
Buildingo (14S,Si7) {4,490) 
Equip"1entood vdude$" {629,636) p2,261) 

Totalaccumulot<d dcpru:i2tian (775,\53) (36,752) 

t-Ill! c"'litol .. ..,ts boins dcp;•cl1ted 74,264 21641 

Busines:-type liCtovity coplt•li!SSO!s, not $74,21)4 $21,641 
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Tran•fers 

!S4 512.5791 

(4.512.579) 

4.]12,011 

lK\1.000 

20,568 

4,512,579 

4,512,$79 

Balaa<;cat 
June 30 2007 

!4,4~7.792 

8,136 612 

12,594,464 

19.164.647 

4,>61,?.71 

59 K95,188 

81,427,212 

(l.a74,l!MJ 

(J,OB9.57S) 

(2S,1121899j 

{12.076,171) 

SU50,441 

~63,944.!105 

Si61,428 

744.:>81 

907810 

Wi0,007) 
(661.898) 

[8ll190Sj 

9S,905 

$9S 905 

CITY OF EL CERRlTO 
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!NOTE 5- CAPITAL ASSETS (Continued) 

B. CapitaL Asset Contributions 

Some capital assets may be acquired using federal and State grant funds, or they may be contributed 
by developers or other governments. These contributions be accounted for as revenues at the time 
the capita! assets are contributed. 

C DepredoJion Allocation 

Depreciation expense is charged to functions and· programs based on their usage of the related 
assets. The amounts a!located to each function or program are as follows: 

Govemmental Actlvitie.J 

Genera! Government 
Publi~; Works 
Recreation 
Community Development 
Public Safety 
lntemal Service Fund 

Total Govewmental Activities 

Bllrilless-type Actlvldes 

$62,127 
1,664,810 

169,635 
62,427 
63,821 

279,168 

$2,301,988 

lmegrnrerl Waste Man!lgement=~$~3~6;,. 7~5~2;,. 

)NOTE 6- LONG-TERM DEBT 

The City generally incuts long-term debt to fmance projects or purchase assets which will have 
useful lives equal to or greater than the related debt. 

Boru:l issuance cost5 are capitalize<! aru:l amortized over the tenus of the respective b.:tnds using a 
method that approximates the effective interest method. 

53 



CITY OF EL CERRITO 
Notes to Pasic: Financial StatemeQb 

)NOTE 6- LONG-TERM DEBT (Continued) I 

The City'! debt issues and transactions are sllmmarized below: 

Originalls:>uc Balance B•lance Cur~nt 

Amount June 30,2006 Additions Retirements June 30, 2007 -~'~""~'~"~' _ 
Gowmmenttll Acrlvlry Df'bl 

t993 Stllrm Dnlin Revenue &rub 

Lease Revenue Bonds: 

:2QQ2 Lease Revenue Bond! 

2006 Lease Revenue Bonds 

Tax Allocation Bomk 

1997 Refunding. Serie~ A 

1998 Refunding. Series B 

2004, Seril!.'l A 

2004. Series B 

Fire Station Project Cepital Lease 

Fire Truck Capital Leases 

Torgct Note: Payable 

$6,100,Q00 $3.140,000 

4,61~,000 4,040,000 

9,610,000 

7M0,000 

2.630.000 

10.315.000 

6,510,000 

1,485,000 

sn,372 

750,000 

5,475.000 

1.705,000 

10,315.000 

6.300,000 

545,000 

4n,37S 

595,785 

S3~0.000 Sl,OOQ,OOO 

210,000 3,1130,000 

$9,610,000 9,610,000 

295,000 

135,000 

210,000 

165.000 

349,997 38,212 

29,Ul 

5,180.000 

1,570,000 

10,3",000 

6.090,000 

380,000 

769,100 

566.204 

$360,000 

215,000 

3 !0,000 

140,000 

300,000 

180,000 

39,7M 

32,243 

Total Gonmmcntal Adlvity Debt $32,773,160 $9,9$9,997 $1,422.853 $41,310,304 Sl,577,008 

A. Storm Dmin Rewnue Bonds 

On July 30, 1993, the City issued Revenue Bonds in the original principal amount of$6,300,000 at 
4.30% - 5.375% interest to provide funds to finB!Ice the cosls of the reconstruction of the City's 
stonn drain system. Principal payments are due annually on September 1, with interest payments 
payable semi-annually on Febnwy 1 and August 1 through August I, 20JJ. Repayment of these 
bonds is from storm drain fees and charges received by the Storm Drain Special Revenue Fund. 

B. 2002 Lease Revenue Bonds 

On July 17,2002, the EJ Cerrito Public Financing Authotily issued $4,615.000 original principal 
amount of2002 Lease Revenue Bonds at 3.00%-4.70% interest. The proceeds from the sale of the 
Bonds were used for the rebuilding 11nd renovation of the Cily Swim Center. Parcel tax revenues 
arc pledged for the repayment of these Bonds. Principal and interest are payable semi-annually 
each March 1 and September 1 through 2020. 

C. 2006 Leflse Re111mue Bonds 

On November 1, 2006 the El Cerrito Public Financing Authority issued Series 2006 Lease Revenue 
Bonds in the amount of $9,610,000 at 3.60%-5.00".4 interest. The proceeds from the sale of the 
Bonds were used for rhe construction of a new Qty Hall. Rental revenues from the City to the 
Authority are pledged for the: repayment of these Bonds. Priucipal and interest payments are due 
semi-annually each June I and December 1 through 2036. 

CITY OF EL CERR(TO 
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)NOTE 6 LO~G-TERM DEBT (Continued) 

D. 

E. 

Tax Allocation Bonds 

1997 Tax Allocation Refunding Bonds- On December 3, 1997, the El Cerrito Redevelopment 
Agency issued Series 1997 A Bond~ in the amount of $7,450,000 at 3.70%-4.90% interest. The 
proceeds from the Bonds were used to refund the Agency's $7,185,000 El Cerrito Redevelopment 
Project Area Refunding Tax Allocation Bonds, Series 1991 A. The Series 1997 A aonds are 
secured by a pledge of certain tax incremell! revenues from the Project Area. lnlerest is payoblc: 
semiannually on January I and July 1 through 2019. Principal is payable annually on July I. 

J998 Tax Allocation Refrmding Bonds -On April 2, J 998, the El Cerrito Rcdevelopmettt Agency 
issued Series 1998 B Tax Allocation Refunding Bonds in the amount <>f $2,630,000 at 3.70%-
5.25% interest. The proceeds from !he Bonds were used to refu~d the Agency's El Cerrito 
Redevelopment Project Area Bonds, Series 1990 A in the amount of$3,025,000. The Series 1998 
R Bonds are secured by a pledge of certain tax increment revenues from the Project Area. Interest is 
payable semiannually on January I and July I through 201 S. Principal is payable annually on July 
I. 

2004 Tax Allucation Bonds - On September 30, 2004, the El Cerrito Redevelopment Agency 
issued Series 2004 A and B Tax Allocation Bonds in the amounts of $10,315,000 w1d $6,510,000, 
respectively, for a total original principal amount o($16,&25,000 at 3.50%-S.SO"II. interest. Tbc 
proceeds are being used to finance activities such as public facilities and i.nfiastructure· 
improvements of variuus housing projects within the Project Area and the repayment of a note' 
payable. TI1C Bonds are payable from I11X increment revenues from the Project Area. lnlerest is 
payable semi-annuaJly on January 1 and July I through 2023. Principal is payable annually on July 
I commencing on July I, 2013 for the 2004 A Tax Allocation Bonds and July 1, 2005 fur the 2004 
8 Tax Allocation &nds. 

Cllpitaf Leau-r 

On March!, 1996, the City entered into a non-ca~celable capilallease agreement in the amount of 
$1,485,000 at 4.205%-6.050% interest with the El Cerrito Municipal Services Corpomtion to 
finance the replacement of a fire station. Principal payments an: due annually each March I and 
interest payments are due semi-annually each March 1 and September I through March 1, 2009. 
Ownership of \he station reverts to the City at the end of the lease. Since the leas~: is in ~sence a 
fitJancing arrangement, the cost of the station and !he Jlmount of the lease have been included in the 
City's financial statements. 

On August 12, 2005, the City entered into a lease agreement in the amount of $507,375 at 3.9% 
interest with First Municipal Leasing Corporation ro firumre the purchase of a fire truck snd 
apparatus. Annual principal and interest payments of$56,110 are due through August 12, 2016. 

On June 15, 2007, the City en1ered into a lease ngreement in the amount of $349,997 at 4.180% 
interest with First Municipal Leasing Corporation to finance tho purchase of a fire truck and 
&pPaiatus. Annua~ principal and interest payments of S4J,620 are due through July I, 2017. 
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CITY OF EL CERRITO 
Notes to Basic Financial Statements 

!NOTE 6- LONG-TERM DEBT (Continuedi 

F. 

G. 

Targa Note Payable 

The City entered into a loan agreement, in October 1990, witb Dayton Hudson (Target) in the 
amount of $750,000. Principal and interest payments are due annually on June 1. Under the tenns 
of the loan agreement, interest on the loan is 9% and the City will make annual payments $76,355 
unti!June1,2018. 

Debt Service Require~nts 

Debt service requirements .are shown below for all long-teml debt: 

Ye11r ending 
June 30 

2008 

2009 

2010 

2011 

2012 

2013-2017 

2018-2022 

2023-2027 

2028-2032 

2033-2037 

OQvemmcnta.l Activitic:s 

Principal 

$1,577,00! 

1.634,714 

1,781,409 

1,902,790 

2,044,60.5 

10,791,517 

10,903,201 

.5,870,000 

2,120,000 

2,635,000 

$41,310,304 

ln!erc:st 

$1,855,295 

1,795,637 

1,708,906 

1,623,072 

1,.528,375 

6,135,648 

3,658,685 

1,4SZ.403 

833,660 

305,865 

$20,897,546 

I NOTE 7- NET ASS£TS AND FUND BALANCES 

Net Assets is measured on the full accrual basis, while Fund Balance is measured on the nwdified 
accrual basis, as explained in Note 1. 

A. Net Assets 

Net Assets is the excess of all the City's assets over all its liabilities, regardless of fund. Net Assets 
are divided into three categories. These categories apply only to Net Assets, which is detcnnined 
only at the Government-wide level, and nre described below: 

Invested in Capital Assets, net of related debt describes the portion of Net Assets which is 
represented by the C\U"tent net book value of the City's capital assets, less the outstanding balance of 
any debt issued to finance these assets. 
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I NOTE 7 -NET ASSETS AND FUND BALANCES (Continued) I 

B. 

c. 

D. 

Restricted describes the portion of Net Assets which is restricted as to usc hy the terms and 
conditions of agreements with outside parties, governmental regulations, laws, or other restrictions 
which the City cannot unilaterally alter. These principally include developer fees received for use 
on capital projects, debt service requirements, and redevelopment agency assets. 

Unre.rf7'icted describes the portion of Net Assets which is not restricted as to use. 

Fund Bal1rnces, Reserves and Designations 

In the Fund financial statements, fund balllflces represent the: net current assets of each fund. Net 
current assets generally represent a fund's cash and receivables, less its liabilities. Portions of n 
fund's balance may be reserved or designated for future expenditures. 

Reserves 

Resef\'CS result from prior actions or transactions or are placed by outside entities such as 
bondholders, other governments, etc., and restrict the expenditures of the reserved funds to the 
purpose intended by the entity which provided the funds. The City cannot modify or remove these 
reserves. At June 30, 2007, reserves included: 

Reserve for debt servke is the portion of fund balance legally restricted for the payment of 
principal and interest on long-tenn liabilities. 

Reserve for encumbrances is the portion of fund balance legally restricted to reflect outstanding 
contractual obligations for which goods nnd services have not been reooived. 

Reserved for land held for redeveiQpment is the carrying value of property held by the 
Redevelopment Agency, which is reserved since it is not an available spendable resource. 

Reserves for inventory, prepaid items and advances arc the portions of fund balance set aside to 
indicate these items do not represent available, spendable resources even though they are an asset of 
the Fund. 

Reserve for low and moderate income bousing is the portion of fund balance legally restricted for 
operating the City's Low Income Housing program. 

Desig11ntlons 

Designations are imposed by City Council to reflect future spending plans or concerns about the 
availabilily of futur>: resources. Designations ma.y be modified, amended or removed by Council 
action. Such plans are subject to change and may or may not be legally authorized or result in 
expenditures. At June 30, 2007, designations included: 

Designated for muJti-purpose field is the portion of unreserved fund balance set aside for a multi­
purpose field. 

Designated for capital facilities and maintenance repn:sents unexpended appropriations for 
capital outiR.y projects. 
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CITY OF EL CERRITO 
Not~s to Basic Finantial Statements 

I NOTE 7- NET ASSETS AND FUND BALANCES (Continued) 

E. Fund Equity Deficits 

The Landscape and Lighting Assessment and the National Pollution Dischar8e Elimination System 
Special Revenue Funds had deficits of $63,804 and $16,704, respectively, as of June 30, 2007. 
These deficits will be eliminated by future revenues. 

j NOTE 8 ·PENSION PLANS 

A. CALPERS Safety nnd Miscellaneous Employees Plans 

Substantially all City employees are eligible to participate in pension plans offered by California 
Public Employees Retirement System (CALPERS), an agent multiple employer defined benefit 
pension plan which acts as a commcn investment and administrative agent for its participating 
member employers. CALPERS provides retirement and disability benefits, annual cost of living 
adjustments and death benefits to plan members, who must be public employees and beneficiaries. 
The City's employees participate in the separate Safety (police and fire) and Miscellaneous (all 
other) Employee Plans. Benefit provisions under both Plans are established by State statute and 
City ~lution. Benefits are based on years of credited service, equal to one year of full time 
employment Funding contributions for both Plans nrc determined annually on an acmnrial basis as 
of June 30 by CALPERS; the City must contribute these amounts. The City's (abor tontracts 
require it to pay the employees contributions as well as its own. The Plans' provisions and benefits 
in effect at June 30, 2007, are summarized as follows: 

Beru:fit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefits, as a% of annual salary 
Required employee contribution rates 
Required employer contribution rates 

Safety 
5 yeats service 
Monthly for life 

50 
3.00% 

9% 
23.886% 

Miscellaneous 
5 years service 

Monthly for life 
50 

2.00·2.70% 
8% 

\7.028% 

CALPERS determines cqntribution requirements using a modification of the Entry Age Nonnal 
Method. Under this method, the City's total normal benefit C0$1 for each employee from date of hire 
to date of retirement is expressed as a level percentage of the related total payroll cost. Normal 
benefrt cost under this Method is the level amount the employer must pay annually to fund an 
employee's projected retirement benefit. This level percentage of payroll method is used to 
amortize any unfunded actuarial liabilities. The actuarial assumptions used to compute contribution 
requirements are also userl to compute the a!.'flllulaJJy !Jccmrd liability. The City uses actuarially 
detennined percentages of payroll to calculate and pay contributions to CALPERS. This results in 
no net pension obligations or unpaid contributions. Annual Pension Costs, representing the 
payment of all contributions required by CALPERS, for the years ending June 30, 2007, 2006 and 
2005 amounted to $3,622.202, $3,054,753 and $1,738,779, respectively. 
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j NOTE 8 ·PENSION PLANS (Continued) I 

B. 

CALPERS uses the market related value method of valuing the Plan's assets. An investment rate of 
return of 7.75% is assumed, including inflation at 3.00%. Annual salary increases are assumed to 
vnry by duration of service. Changes in liability due to plan amendments, changes in actuarial 
assumptions, or changes in actuarial methods are amortized as a level percentage of payroll on a 
closed basis over 16 years for tile Miscellaneous Plan and over 17 years for the Safety Plan. 
Investment gains and losses are accumulated as they are realized and amortized over a rolling thirty 
year period. 

t\s required by new State law, effective July I, 2005, the City's Miscellaneous and Safety Plans 
were tenninated, nnd the employee's in those plans were required by CALPERS to join new State­
wide pools. One of the conditioru; of entry to these pools was that the City true-up any unfunded 
liabilities in the fanner Plans, either by paying cash or by increasing its future contribution rates 
through a Side Fund offered by CALPERS. l1te City satisfied its Miscellaneous and Safety Plans 
unfunded liabilities by agreeing to contribute to the Side Fund through an addition to its nonnal 
contribution rates, The balance of the Miscellaneous Plan's Side Fund was $3,897,923 at June 30, 
2007, which will be repaid over the next 23 years. The balance of the Safety Plan's Side Fund was 
$7,447,900 at June 30, 2007, which will be repaid over the next 27 years. 

Audited annual fmancial statements and ten-year trend information are available from CALPERS at 
P.O. Box 942709, Sacramento, CA 94229·2709. ~1"-~ 

City ofEI Cerrito Employees' Pen.do11 Trust Fund 

Tite City of El Cerrito Employ~s· Pension Trust Fund is not part of the CALPERS, The Plan is a 
closed plan and is a single-employer defined benefit pension plan. The Plan covers only employees 
who elected not to be covered by CALPERS as of February 6, 1959. As of July 1, 2007, the latest 
actuarial valuation date, the pension plan had four members, all of whom are retired. The Plan 
provides retirement benefits generally equal to 50% of the annual salary of the Plan member at the 
time of retirement plus 50% of any change in salary after that date. Tite Plan also provides certain 
disability and death benefits. The Plan is closed to new entrants, 

No contributions are made by Plan members, since all Plan members are retired. The actuarial 
accrued liability was detennined os part of an actuarial valuation at July 1, 2007. Significant 
11ctuarial assumptions used in determining the actuarial accrued liability include: (a) a rate of return 
on the investment of present and future assets of 6.0% per year compounded annually, if the Plan 
were to be funded, (b) annUli! post-retirement benefit increases at 3.S% per year. Required 
contributions are detennined using the unit credit method. The plan is 11mortized using the 1983 
Group Annuity Mortality for Males. 

The Plan's assets were exhausted as of June 30, 2005 end furure payments will be made on a "pay 
AS you go" basis from the General Fund. 
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I NOTE 8- PENSION PLANS (Continued) I 
The actuarial present value of the projected benefits of plan memberS has been estimated to be 
$1,282,150 at July 1, 2007. The Plan's schedule of funding status is as follows: 

Total Unfunded 
Actuarial Actuarial Actuarial 
Value of Accrued Accrued Annual 

Valuation Plm Liability Liability Funded Covered 
Date A ,sets !AALl {UUAL} Ratio Pa:i!:!!ll 

7/112001 $148,000 $2,053,000 ($1,905,000) 7.2o/• NIA 
7/112004 ' 6,036 1,502,924 (1,496,888) 0.4% NIA 
7/tl2007 0 1,282,150 (I ,282, \50) 0.0% NIA 

The Plan's annual pension cost for the three most recent fiscal years ill as follows: 

I NOTE 9- RISK MANAGEMENT 

Fiscal 
Year 

Ended 
2005 
1006. 
2007 

A. Municipal Pooling Authority (MPA) 

Annu11l 
Pension 

Cost 
$230,376 
215,&41 
181,873 

Percentage 
Contributed 

100% 
100% 
100% 

Unfunded 
(Over funded) 

as% ofPa}!21l 
NIA 
NIA 
NIA 

The City is a member of the Municipal Pooling Authority of Northern CaJifomia (formerly called 
Contra Costa County Municipal Risk Management Insurance Authority). The Authority provides 
coverage against the following types of loss risks under the terms of a joint-powers agreement with 
the Ciry and several other cities and governmental agencies as follows: 

Type of Coverage (Deductible) 
Liability ($5,000) 
Vehicle- Plwsica/ Damage ($3,000 for police vehicles, 

$2,000 for all others) 
Worker's Compensation (no deductible) 
All Risk Fire, Property. Earthquake & Flood ($5,000) 
Boiler & Machinery ($5,000) 

Coverage 
Limits 

$20,000,000 
250,000 

200,000,000 
350,000,000 
I 00,000,000 

The Autlmri.ty is governed b>j a B<latd consisting of representatives fNm member municipati.ties. 
The Board controls the operations of the Authority, including selection of management and 
approval of operating budgets, independent of any influence by member municipalities beyond their 
representation on the Board. 

The City's deposits with the Authority are in accordance with formulas established by the 
Authority. Actual surpluses or losses are shared according to a formula developed from overall loss 
costs and spread to member entities on a percentage basis after a retrospective rating. 
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[NOTE 9- RISK MANAGEMENT (Continued) 

Tire Authority's a/1 ri'ik fire, property, earthquake and flood covera&e "''as reduced from Sl billion 
for the fiscal year ended June 30, 2006 to $350 million for the year ended June 30,2007. 

Audited financial statements for the Authority are avail11ble from MPA, 1911 S1111 Miguel Drive, 
Suite 200, Walnut Creek, CA 94596. 

B. Liability for Uninmnd Oaims 

The City provides for the unin~ured portion of claim.s and judgments, i11cluding a provision for 
claims incurred but not reported, when a loss is deemed probable of assertion 1111d the amount of the 
loss is reasonably detetminable. 

Prior to June 30, 1998, the City's deductible for worker~· compensation claims WllS $350,000 per 
claim. Claims were handled by a third-party adminir;trator, and actuarial estimate.<> were developed 
for the probable amounts ultimately to be paid by the City for such claims. 

The City's liability for uninsured claims at June 30 was estimated by management based on claims 
experience reported by MPA and the pre-1998 workers' compensation claims discussed above, and 
was computed as follows: 

Beginning balance 

Change in provision for prior fiscal year claims 

Claims paid 

Ending balance 

j NOTE 10- CERRITO THEATER LEASE 

June 30, 2007 

$118,409 

11,026 

(17,214) 

$112,221 

June 30, 2006 

$155,51K 

5,979 

(43,088) 

$118,409 

In May 2003 the Agency entered into a long-term lease with Downey Street Productions (tenant) 
for the Cerrito Theater. The lease has a twenty·five year tetm and an option for an additionnl 
twenty-five year period. The tenant is obligated to remit monthly base rent of$] 0 thousand for 
the initial five year tenn, increased every five years thereafter as specified in the lease. In 
addition, the tenant is to pay the Agency's operating expenses of the Theater as defmed in the 
agreement, aJong with I 0% of calendar year gross receipts from the Theater and restaurant in 
excess of $1.5 million, as adjusted for increases in the Consumer Price Index. 

Ownership of the Theater and property remains with the Agency at the end of the lease tenn as it 
is a historical site. Therefore, the Agency has recorded the lease transaction as an operating lease 
and has included the cost of Theater renovations in its capital asset9 which were completed in 
fiscal year 2007. 
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j NOTE 10- CERRITO THEATER LEASE (Continued) 

The following schedule summarizes the future minimum base lease payments to be received 
by the Agency from the lease agreement: 

Fiscal Year Amount 

2008 $120,000 
2009 120,000 
20!0 120,000 
201 l 120,000 
2012 [22,000 

2013-2017 617,048 
2018-2022 632,464 
2023-2027 648,292 
2028-2032 573 976 

$3,073,780 

I NOTE 11 -COMMITMENTS AND CONTINGENCIES 

The City is subject to litigation arising in the normal course of business. In the opinion of the City 
Attorney there is no presently filed litigation which is likely to have a material adverse effect on the 
financial position of the City. • 

The City participates in several federal and State grant programs. These programs have been 
audited by the City's independetJt accountants in accordooce with the provisions of the federal 
Single Audit Act amendments of 1996 and applicable State requirements. No cost disallowances 
were proposed as a result of these audits; however, these programs are still subject to further 
examination by the grantors and the amount, if any, of expenditures which may be disallowed by 
the granting agencies cannot be determined at this time. The City expects such a.mounts, if any, to 
be immaterial. 

The City has construction commitments of $6,930,474 for contracts awarded but not completed at 
June 30, 2007. Th.e major contracts outstanding are for buildings, streets, and storm drain projects. 

I NOTE 12-PASS-THROUGH PAYMENTS I 
As part of the Redevelopment Agency Plan adoption, the Agency entered into agreements with 
various taxing entities which require the Agency to pass through portions of Project Area incremental 
property taxes to each taxing entity. Payments under these pass through agreements amounted to 
$841,700 for the year ended June 30,2007. 
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MAJOR GOVERNMENTAL FUNDS, OTHER THAN 
GENERAL FUND AND SPECIAL REVENUE FUNDS 

CITY HALL CONSTRUCTION CAPITAL PROJECJ'S FUND 

This fund accounts for the expenditures related to the construction of a new City Hall. 

REDEVELOPMENT AGENCY CAPITAL PROJECfS FUND 

Th.is fund is used to account for major capital improvement projects under th.e management of the City's 
Redevelopment Agency. 

REDEVELOPMENT DEBT SERVICE FUND 

This fund is used to account for the payment of interest and principal on the debt of the Redevelopment 
Agency. 
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CITY OF EL CERJUTO 
BUDGETED MAJOR FUNDS, OTHER THAN THE GENERAL FUND OR SPECIAL REVENUE FUNDS 

COMBINING SCHEDULES OF REVENUES, EXFENDJTIJRES 
AND CHANGES IN FUND BALANCES 

BUDGI'.T AND ACTUAL 
FOR THE FISCAL YEAR ENDED IUNE 30,2007 

C!!l Hall CoN!nlotion fWld RO!lo>tl<>p:n:>OJII CJ~I>I PIO)«"' fund 
Varian .. Varionl': 

Po•iti•• p,,i!J.., 
Bud:tl '""' fN•&"i'"'l Bud!!<'! AotulOI (!:!OJOJivo! 

Ro""nau: 
TIV<e>"l><<UOt:Jimelll• $4,V!2,BM su?~.m ($1?6,1J49) 

U"' of ""'"'Y ond prnpcny $25,000 $224,0H Sl99,o.l9 '""" 6&~,494 104,49~ 
,. __ 

"% ">,\% "~ fl;}>~l %' 

TolaiR,.-.:nu,. 2!,0~0 2l1.2J9 208,239 ~ 652 800 451\,!0R (70,992) 

Ex~ni!;.,,c.o, 
cum:nt· 

Venera! rover:un•nt 12,293 m li,IJ6 
Pnbliowork!. 500,000 l,l99 ~96,!01 

Community<lovol"'""""t 336,6S9 60':1,995 ll6,694 

c~~o-.11"1 l,!.U.~lO t,9!5,U9 1,911,~&1 l.'l'l~.(.(ll l.~~l.l4\ \4%.~!!} 
f'a;&li!Rl<lp_,-.""""'1< ~.- !41,7«1 112,300 
Dobt •onire 

PTindpolpo:y"""'u 49,5!0 n,m 19,999 
(ntom;l ood ~I ke:s .17,621 .18,!110 (!19) 

Tolol Cxpmditw<:~ l,l61.470 4.959,0U l.409,Jtl J,9U7'.11 4,0:12,414 !11U93l 

!i>«mor.-. .. nue<o-.er 
(""d<r).-p<ndintroo (l,l4J,470) (4,12H49) 3,6\7,6:!\ 7170(19 549Jl4 0176151 

Othor fi•OIOtblj:S.urtOI ( .. <:1): 

To~nsre.si" 11.169,1)9 !,2}0,000 (l,ll9,l:j9) 4,H0,070 (4,470,070) 
TrA1>Sf<r<(ou1) (1,11f,!'9g! (4,18&.254) 4,lll,lH 

Tol>loth<rr,,.,<ma•""""'{"s") IUG~.Il9 5,250,000 p.119,D9) (4,l~l.529) (4,JUl}41 (146,7:!5) 

No! Ch•og• in Fund Bol"""*' SJ 025.669 l,5H,I51 549&412 (SJ.l04,520) (J,!38,9JO) {Sll4,410! 

fund Bala~O<, July l.lOOO ]18l,llo2 !S,4li.OIO 

FulldB•Iano:e•.J-JO, 2D07 $4,706.~11 $11,519,010 
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~~CN•s•tivo! 

lo40,000 640.000 

~~ 

1,720)1? 90).19 

95.111~ 
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NON~MA.JOR GOVF,RNMENTAL FUNDS 

SPECIAL REVENUE FUNDS 

GAS TAX 

This fund accounts for revenues and expenditures received from the State of California under Street and 
Highways Code Section 2105, 2106, 2107 and 2107.5. The allocations must be spent for street maintenam::e 
and construction and a limited amount for engineering. 

LIGHTING AND LANDSCAPE ASSESSMENT 

This fund accounts for assessments made up011 parcels of land within the Lighting and Landscaping 
Districts and disburses funds in accordance with the provisions of the State of California Streets and 
Highway Code. 

MUNICIPAL SERVICES CORPORATION 

This fund accounts for debt :rervice on the City's frre station capital lease. 

MEASURE A PARCEL TAX 

This fund is used lo account for tile llse of the voter~approved special tax to be used for the swim ~enter and 
park capital project. 

NATIONAL POLLUTION DISCHARGE ELIMINATION SYSTEM 

This fund accounts for storm water utility fees assessed to property owners city~wide on their property tax 
bi!\s. The funds are used to pay for the ''National Pollution Discharge Elimination System" mandated by the 
Federal government to prevent further polluting of our streams and bays. 

FEDERAL, STATE AND LOCAL GRANTS 

This fund accounts for revenues and expenditures related to grants from other governmental agencies. 

ASSET SEIZURE 

This fund accounts fur revenues received from sales of assets seized during drug~related arrests and 
disburses these funds for authorized public safety activities. 

VEIUCLE ABATEMENT 

Tl1is fund accounts for revenues received from VehjcJe Code Section 9250.7 to administer and operate the 
local vehicle abatement program. 

PARK ll'JLIEU 

This ftmd accounts fOI' funds received lhrougll negatiati{ms with developers to be used for park 
improvements. 
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NON-MAJOR GOVERNMENTAL FUNDS (Continued) 

CAPITAL PROJECTS FUNDS 

CAPITAL iMPROVEMENT FUND 

This fund is used to account for the funds expended on various City capital projects. 

STORM DRAIN 

This fund accounts for assessments collected and funds expended for the mflintenance and upgrade of the 
storm drains. 

MEASUREC 

This fund accounts for the portion of the half-cent County-wide sales tax levied to fvrul transportation 
improvements to local streets. 

DEBT SERVICE FUNI>S 

STORM DRAIN 

This fund accounts for principal and interest payments on the Storm Drain Revenue Bonds. 

PUBLIC FINANCING AUTHORITY 

This fund accounts for principal and interest payments on the Lease Revenue Bonds. 
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CITY OF EL CERRlTO 
NON-MAJOR GOVERNMENTAL FUNDS 

COMBINING BALANCE SHEETS 
JUNE 30, 2007 

( 

SPECIAL REVENVE ruNDS 
SPECIAL REVENUE FUNDS CaEilal Project& Funds 

La!>dscape ond Munkipa) NaticJnJ pp)Juiioo Fedoroi,Stm, 
liel'.tin~ Sorvltos MeasurtA Disclla~ and local A1sct Vebtele Par~ Capitol ,_ 

Allnssment Corportllion Parcel t8ll Ehrninotion 
Gronl~ Seizure Abolernent ]n lLeU Improvement ""'" GosTUFilltd '""' Fund Fund SY~tem Fund 

'"" '""' Fund Fund ,~, Fund 

AU~h 

Cash and invoslm<nts !42)80 1849 1506,291 S611 $14S..')22 1167,171 $117.769 $475.086 Sl,Ol7.36l $467_298 
Casll and mvestmen\5 with Oscol •l:"nt 178,815 

Ac~ountsrecetvable 1,503 1.006 "' '"' ],041 sn 
Du~ from other governments 76.992 16.500 3402 

TollliA«l'!S $!21.275 SJ.J5.1 $58j.JQ6 $1,171 
sn~.n6 t\67 171 1124,211 S47:i,IS6 $2.012,888 $467.198 

Uobiliti .. 
Atoountspoyablc S16,4~6 $67,659 SI2,69S 
Acorn«! liabiltticl 16.99~ 

S\7.175 
S6U ''" Sl!l.54~ S29,496 

Deposit:; poyablc $34,173 

Tolall..iatltliu .. 33,401 67,659 12.695 17,87S ... 34 17J "' lli,HS 29496 

F,d B.illnen 
Rcserved: 

Encmr.btoncq 7l.S42 699.974 
O.b!•tNit:e 

Unr=ned 
Designa'"d For copital ;mpmvcrnenll \4,J32 6"12,411 1,20!,366 437,802 
Und .. ignoted {61,804) {16,704) 

172038 132,998 12J,,6K $475,186 

Totollund batan<:I!S (deficit} 87.874 (61.104) 672,411 (16,704) 
172,038 131.99! 123.S68 475,186 1,901,340 437.802 

Tololliabili~•• ond ruM balances SI21,27S 11855 5685,106 Sll71 $172,725 $)6J.l1J Sl14~12 547S,l!6 SJ,012.U8 5467,19! 

{Continued) 
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CITY OF EL CERRITO 
NON-MAJOR GOVERNMENTAL FUNDS 

COMBINING BALANCR SHEETS 
JUNE 30,2007 

Cl!>i\11.\I'T**' 
Y~nd Debt SCI"/ lee l'und< 

,_ l'ubli~ Finii!Cing 

M""'ureC Drain Authorit~ 

Fund "'"' fund 

"'""'' Ca'<h •nd investments $239,804 S:J.0,21S $56,763 
Cosh •t>d invcstmcf\ls with fi&<ofogent 547,]11 1,636,012 
AocounB n:ceivabl~ 342,050 
Puc front other governments 

TmalAssets SS81,8S4 $511,546 $1,692,775 

Uab!IIUes 
Account• payable $358 SI,6JS 

Accrued lio~iluies 
Deposits poyuble 

T0181 Liabilities "' 1,635 

Fund Dll>Rt"f 

Re•ervt:d· 
E11Cumbtllm'~• 51)],1)00 

Debt.i«Vk• SS77,5~6 1,691,140 
l/nreoerved. 

Designated foroopUaltmprOV!!ments 79,496 
Unllcsignakd 

TQtol fum! bala.~••• (deficit) 581.496 577,546 \,691,140 

TQtol hobolities ar.d fulld bolanCell SS81,854 $577,546 Sl,692,77S 
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Totals 

$4,162,626 
1,162,!5g 

JS1,38S 
106,894 

S7,083,06J 
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CITY OF EL CERRITO 
NON"·MAJOR GOVERNMENTAL FUNDS 

COMBINING STATEMENTS Of REVENUES, EXPE:NDITVRES 
AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDED JUNE 30, 2007 

SJ>ECfAL I!EVENUE fUNllS 
SPECIAL R!NENUE FUNDS Cop11ol Pmjocls Fund~ 

landscape ond Municipal No1ionol Pallutioo 
Federa1,Sta1e, 

Ligh;ing Service• MeasweA Dischorge 
and Local As•et Vehicle M Copilll "-~es<rnen1 ~00 Parwl To.or Elim!~~a!ion 

Gront• ~izure Abalmern IIIUeu lmp<onment Dtoin Gas Tax Fund ~"' '""' Fund Sy;tem FLmd 
Fund '""' ""' ·~· '~' ''"" Revenuos: 

T .. esand BS<elsmenu 1751,5\J $430,82! 
16?2,190 u .. afmonet ~nd property S9,460 23,801 

$8,801 $6,973 S4,750 $19,087 190,938 9,264 tmergovemme~tol reV<nnes S31,7lJ !310,7&0 
132,440 16,778 90,475 C~rg"' for ~"'ice' 223 

Otherrovenu~ "' 729 

Total revenue. HJ J9J 158,5/J 454,629 311 003 
141,241 6971 21 na \9,0!7 182,142 681,814 

[o~onditu...,: 

Cum:nt 
Genero1 Ga~>emment 1,879 9.177 
Mlicwa;J,s 510,481 1,2.3Z,l.l'4 141,810 

17,074 8,1 \l '·"' Rocrutio~ 60,842 
Community development 

43,011 Public safolj> 
98,455 7,385 Capifll au~~r J69,SSO (6,)24 
50,274 1,03G,l7S 51.309 Do~t~rvke 

Priltcisrsl $!65,000 
lnler<st oil!( lisco! agent foes 32.545 

Tom! exper.ditur., 6&1,316 \,291,976 197,545 55,501 H2 &30 
165,803 7,3!5 . 1,081,504 60403 

E>:eo.ssurrevenue• ever 
(under) exptnditures (1~1,123) (534,-«il) (197,5(5) 399,128 6S,I73 

(14,56J) 6,973 14141 19,087 (899.;!61) 621,411 

Ot~or Plcnnel~! So•r= (uses): 

!!<"~"'"of debt 
Bond ~mium 
Tronsf=in 281.000 546,393 197,S45 63,000 

2,070,445 Tf~nsf~r8 {011.1) {299,192) (77881) (366,3C6) (118,780) 
(445) (498,980) 

Total other finoncing sources (u•01) j11,192J 46!,512 197,545 pM,306) (H,710l 
(44S) l,G70«.S (49!,980) 

Net thon~:es in fund bo\one<> (1Sl,llS) {65,951) 32,82] 12,39] 
{15,007) 6,971 14,143 19,017 1,171,0!3 111,(31 

F!lnd l>l!!.w><.., (d~ficit) ·J~!r I, 21)1)1; 2W,!J9 2 14? 6}9,539 (29,091) 
197,04S 126,0'5 109,425 456,099 730,257 315,371 

fund balorK,. (defloil) ·June 30,2007 $81,874 ($63,804) S612.41 1 ($16,704) 
$172,01! SI32,99B JIH,S6! $475,186 s1 gol.340 $437 !02 

(Continued) 
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CITY Of EL CERRITO 
NON-MAJOR GOVERNMENTAL FUNDS 

COMBINiNG STATEMENTS OF REVENUES, EXPENDITURES 
AND CHANGES JN FUND BALANCES 
FOR 11-IE YEAR ENDED JUNE 30, 2007 

Revc~uos: 

Taxesa~da=ssnwn!s 

Use ofllloney ond pl"!"'r!JI 
lnlcrgov.lmmemol revenuos 

Charges for servlca 
OtherTc~enuc• 

To!alr~nlli'S 

GonerBI Qa~rnment 

Publi~ works 

R..c,..,tion 

Community development 

Public ••fety 

CapiTalotnloy 
Dc:btoervicc 

PrinciP•I 
Interest cnd fiacol ogcnl fees 

E>.cess of'""""""" oYer 
(under) ~pmditum 

Other Flllfln<IDK Souo<., (u .. s): 
[SS\W\CO of deb( 

Bond premium 
l'nmsfersin 
l'randers(ou!) 

Fund halon""' (dc:r.dt)- July I, 200<; 

FW!d M)...,c .. (clc!icit)- June JO, 2007 

Co.pttoJProjem 

'~· 
Me~sure C 

Fund 

$411,364 
21,230 

JI,9H 

475,529 

43,479 
84,946 

'i9,609 

18! OJ4 

287,495 

(340,744) 

(34(1,744} 

(Sl,249) 

634,145 

$581,496 

Debt Setvicc Funds 

Storm Public Fhurncing 

Droin 

'""' 
$26,140 

26,140 

l,649 

340,000 
171,965 

514 614 

(488_474) 

498,980 

498,980 

\O,iQ~ 

567,040 

SY77,546 
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Authority l)ebt 

Sef>'ICC Fund 

556,457 

56457 

3.884 

210,000 

~U27l 

597 157 

(840690) 

9,610,000 

165,836 

366,306 

ca.ooo,ooo) 

1_142.142 

389~U 

SJ,69J,140 

$!,111,69$ 

276,911 
1,0!2,206 

32,5U 

729 

3,676,239 

17,589 
· 2,o.ll,1lO 

145,788 

43,017 
105,!40 

1,407,!41 

711,000 
81178] 

5,316,068 

9,610,000 

165,816 
4,030,659 
(9702,311) 

4104,177 

S6,772,S9J 
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Re•ena.,: 
Tox .. ondo.,o>Jmenb 
U>O of money and propony 
~~ .. ,,,,. .. ,,,"'""'!.>1 
Cha9of .. ..,...iceo: 
Ocher mor,..,. 

E•pedil~n~: 

Cnrn:'ll 
Ocn<ro1 10_,.,..m 
Publle.,.m 
Rocroallon 
COIIImUnltydo•olopmonl 
Pl>blit"'ftl'l 

Copi!JI Oll!.lo~ 
Oeblse ... :ce: 

Prin<=il"ol poymonls 
lnl<f<Siand fi"ol fo"" 

E•oeuof.......-over 
(und<r)npendl!llrn 

Oll>e• Fl\nc"'JS""re« (nu): 
IOS<IIn<=< ~fdobt 
Bondl""'t'l...., 
Transfen;n 
Transf<n(e>~~l) 

Tou!l olh(,r llnancinB """"'"'(us .. ) 

NOr.~tnF....:riWallt .. 

h<>d Dol~nce<(c!<fic:il) July I, 2006 

Flll\ll bol~ntel (do:fic1l) June JO, 2007 

CITY OF EL CERRITO 
BUDGETED NON-MAJOR FUNDS 

COMBINING SCHEDULE OF REVENUES, EXPENDinJRES 
AND CHANGES IN FUND BALANCES 

BUDGET AND ACTIJAL 
FOR TilE FISCAL YEAR ENDED JUNE 30, 2007 

001Tufund 

..... 
$9,460 

$154,000 l11,7H 

Votlanoo 
Poslli .. 

!N:ellw) 

59,460 
(21,261} 

S'ISS,OOO S'/jS,j1J 

------- -------
354 000 S41,19J 02,s:m ~~ 

.. ~ (1,879) 
!16,218 !10,417 s:m '192,162 1,232,134 

68,1SO 611.842 

169,950 {16'1.930) 

SJ,.51l 

~ 

(2J9,911) 

'·"' 

----- -------
516,278 U2.316 !U>Ii,OU) l 0611,512 ~ ~ 

17722 (141,123) !I7SMSJ ~ !534.~63) ~ 

12'.000 28l.ODO ,., .. 313.391 ••.m 10,000 
QJ,\92) ~'.ml e 000l ~ ~ 

jJ 808 (11 192) j6l,OOO) ~ ~ ~ 

"'""' (l:fl,JIS) ~4(IJ.I~ (61,951) ~ 
240189 --....!.!2... 
5!7!r74 ~ 

78 

MMid!lll s .... ;,., ec.poration Fund 
Vorioocc 
rcmtl"" 

~~~ 

S165,000 $165,000 

~ ~ 

~ ~ 

~ ~ 

' 
197.5'" 197,.545 

~ ~ 

Measure A Porccl Tu Fllhd 
Vo<ionu 
Pooilive 

~~~ 

5421,000 
?,$00 

10,000 

~]0,82! 

21,!~1 

9,1n 

$2,121 
16,101 

46.12-t (6)24} 

I<WJmalf'<llluli:IJl.~ 

Elimi110ti""S1!Icmfllnd 
Vorioncc 
Positi.o 

~ ~ (Nttoli .. l 

Sll1,000 

210,&0, 

SJI0,7SO 

"' 

:U2.1l0 

($22,220) 
m 

(12,023) 

~ ... 
~ ~ -----'-"-~ ~ 

63,000 

~ jl66,306) -----'-"-~ ~ ~ 

12,19]~ 
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R .... un: 
TllCOIInd.osstS$11'1ei"l!l 

Use of 1110ney and propeny 
lniOIJOYCmm<nllll 
Cbar,..ror,.,..;c .. 
~w~ 

Tftlli.\Ro"""""' 

E•peodlh•""'' 
Cllfrnl:: 

Oenetol"'~"' 
PubiK:-"• 
Reoreorioo 
C<Jmmunlty developmonl 
f'<t.ll/K:ufdy 

CapiiO!OUiloy 
Dobl.....;..: 

Pnne1p>l )la)'m"'b 
lntorestondfis<lll r .. , 

E•uaftf,......,....,_ 
(ll!Jde!)npei>IIIIWOI 

Ot••• Flo .. ci~g Sourcll (uuo): 
lnuan<:eof<kbl 

Bor.d rmni""' 
Tranofe!l iD 
T<ansfon(aul) 

Totslothorfinar.:i"'"'"""'r"""J 

Fund bolont<> (ddidt)luly 1,2006 

fund bllo..,cs (defioil) J""' 31l, 2007 

CITY OF EL CERIUTO 
BUDGh"''ED NON-MAJOR FUNDS 

COMBfNfNG SCHE!)ULE OF REVENUES. EXPENDITURES 
AND CHANHES IN FUND BALANCES 

BUDGET AND ACnJAL 
FOR THE FISCAL YEAR ENDED JUNE 30, 2007 

Fo<loral Sum:, ""d LoW Gnonll fund 
V•rianco 
Posilivo 

A,.to Solun: Fund 
Varionce 
Poslll•• 

~~~ ~~~ 

$2,000 

109,200 

"'"' )0,000 

SUO! 
132,440 

17,074 

$6,801 

23.240 

(17,C74) 

~~ 

~~ 
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$4)00 $6,973 Sl,473 

6.913 ~ 

~ 

11ll,'19!1 

Vohiolo Ab.,omonl Fund 
Vorionoe 
!'crith• 

~ ~ ~ 

52,,00 S4,7,0 S2,2SO 
14,000 16,778 2,778 

~ ~ ~ 

7,J,U (7.1!5) 

~ --"""!. 

~ ~ ~ 

~ 14.1~) ~ 

~ 

~ 

Capital lmprDY<runl hnd Storm Dtain Fund 
Vorionco Variant< 
PmltM P01lllvt 

~ ~ ~ ~ ----""L ~ 

S671.000 S6n,190 S\,190 
$22,000 $90,938 $68,9ll ,.., 9,264 4,264 
810,&4~ 90,47' (720,l70) 

"' ,~ 

___ m_ ___ n_• _ 

~ ~~ ~ ~ ---------1!!!.. 

1,112 (S,\12) 20,000 9,M4 10,906 

600,000 41,017 S~6.9!13 

1,141,116 1.010.J7S 110,741 4R07l J\,109 422.~ 

---- ----
~ ~ ~ ~ ~~ 

~ ~ ~ ~ ~ ~ 

2,070.000 2.010,44S .. , 
(J<I6,96S) (49!910) ------.1W... 

],OJO,COO 1,070,«'1 ---'-"- (5/J6,96'1) (491910) ---"!!.. 

~ 1,111.081 ~ (Sll5Jl3!) Jn,4JJ ~ 

~ ___.l!Q!!_ 

S\901.3'10 S·l37.i0l 

(Cont:~ 
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lto-t-enuest 

Tn-.s•ml•~lll• 
u .. of mono~ ond ll<'l'l"'\!1 
lnl<<I)O><mmental 
Chorl:'<for .. rvrou 

Olberrevenun 

Total R .. ,•n•es 

Geneflllgovern>nenl 
Publieworlcs 

R=eotlon 

CommL111ily developrnelll 
l'ubTicAfely 

Copilol oulla~ 
Pobt!IOMO<' 

l'tlneipol po~m~nts 

lnlef<>l ond fi"ol fets 

Total EXpondilureo 

a,:.,,. of""""""' QV<t 

(L111dcr)c~;>enditurts 

Other flund•t Sourcn (liSts): 

!""""""or debt 
B<W!.rmmhnn 
Tranofenin 
Tranofcrs(oul} 

Net Chan~• in Fund Balances 

fund boloner:s (dot.cil) July I. 2006 

Frmd b4lonm (d~fiCii)Juno 10.1!107 

CITY OF EL CERRITO 
BUDGETED NON-MAJOR FUNDS 

COMBINING SCHEDULE OF REVBNVES, EXPENDITURES 
AND CHANGES IN FUND BALANCES 

BUDGET AND AClUAL 
FOR THE FISCAL YEAR ENDED JUNE 30, 2007 

MenoureCFur>d StOtlll Drain- Debt Servioo Fur.d 
Variance Vrrrionco 
Pos(tiw: Po>ili"" 

~~~~~~ 

S~!O.OOO $412,364 112.]6~ 

'·"' 21.230 15,230 "·000 Sl6.140 $21.140 

30.000 ll.9JS ~1.9)5 

------ --- ----
~ ~ ~ ~~ ~ 

2,64~ (1.649) 
ll,200 4).419 11,121 
81,064 &4,946 (3.882) 

60.000 ' l9,1\09 "' 
:140.000 340,000 

~ ~ 

~ ~ ~ ~ ~ ~ 

~ ~ ~ (S06,96S) (4U.474) ~ 

S06,96S 498.~ (7.98S) 

~~ (!63,000) 

(ln,744) ~ ~ ~ ~ ~ 

~ (5).249) (5125)41) 10.'50~ ~ 

~ ~ 

~ ~ 
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l'k>blrc fi,.ncinl! .&.ull>olllY Dobl Sorvier: Fum! 
Vnrianco 
Positivo 

~~~ 

$51.967 

2.000 (1.884) 

210.000 210.000 

~ ~ ~ 

~ ~ ~ 

~ (i<IQ,690) ~ 

s.ooo.ooo 9.610.000 1.610.000 

165.8J6 165.8J6 
361.015 366.306 (709) 

(8.000.000) (8.000.000) 

~ ~ ~ 

I,J01.4S2 Sl,l01,4S2 

~ 

Sl.691140 

83 



This Page Left Intention<llly Blank 

Sl' ATISTJCAL SECTION 

This part of the City's Comprehensive Annual Financial Report presents detailed information as a context 
for understanding what the infonnation in the Tinancial statements, nnte disclosures, and required 
supplementary infnnnation says about tbe City's overall financial health. 1n contrast to the financial 
section, the statistical section information is not subject to independent audit. 

Finarr.cial TrendY 
These schedules contain trend information to help the reader understlU).d how the City's financial 
performance and well being have changed over time: 

I. Net Assets by Component 
2. Changes in Net Assets 
3. Fund Balances of Governmental Funds 
4. Changes in Fund Balance uf Governmental Funds 

Revenue Capacity 
These schedules contain information to help the reader assess the City's most significant local revenue 
source, the property tax: 

1. Assessed and Estimated Actual Value of All Property 
2 Propetty Tilx Rates, All Overlapping Governmenl~ 
3. Principal Property Tax Payers 
4. Property Tax Levies and Collections 

Debt Capacity 
These schedules present infonnation to help the reader assess the affordahility of the City's current levels of 
outstanding debt and the City's ability to issue additional debt in the future: 

I. Ratio of Outstanding Debt by Type 
2. Computation of Direct and Overlapping Goverrunental Debt 
3. Computation of Legal Bonded Debt Margin 
4. Revenue Bond Coverage -Stann Drain Revenue Bonds 
S. Reven1.1e Bond Coverage- 2002 Lease R~venue B<::~nds 
6. Bonded Debt Pledged Revenue Coverage: Tax Allocation Bonds 

Demugraphic and Economk hiformaJibn 
These schedules offer demographic and economic indicators to help the reader understand the environment 
within whiclJ the City's fimmciaJ activities tl.lke place: 

1. Demographic and Economic Statistics 
2. Principal Employers 

Operrrting Information 
These schedules contain service and infrastructure data to help the reader understand how the information in 
the City's financial report relates to the services the City provides and the activities it perfonns: 

I. Full-Time Equivalent City Government Employees by Function 
2. Operating Indicators by Function/Program 
3. Capital Asset Statistics by Function/Program 

S01trcey 
Unless otherwise noted, the infonnation in these schedules is deri\led from the Comprehensive Annual 
Financial Reports for the relevant year, ll1e City implemented GASB Statement 34 in 2004; schedules 
presenting government-wide infonnation include infonnation beginning in that year. 
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$60,000 

$50,000 

l! • $40.000 
a • $30,000 0 

~ 
$20,000 

$10,090 

$0 
20!H 

Gonmirm:utol tu:tlrlfiN 
Jn~;csttd in taphala~;, 

net or relllted d!:M 
Restrkted 
llnicstri~ted 

T01al ggvcrnmm!al nt.:tivilie> ~t 11!.'\Ct'l 

flit.dltt:.U•iy(l(' tUI/t11il'$ 

lt1v~tcd in t'<lphul a'>.<;Cl't. 
ltd ol rei:U'l"d Jct>t 

U~tTt:ttriclt'd 

T~>tal b!!<iitte.-t}pc rn::livitio net <ISWM 

l'rimnry gr,..~nmtnt 
(nve.~cd.ln ~-;iipit:lf a.~ch, 

<lrt or rcl;ut:d debt 
Restricted 
Uno:~li(:tcd 

Tot:Jl ptinmry govnnmcnt nd !1$:<1:!.~ 

CITY OP' 1~1. CI<:RltiTO 
Nel AMel:t~ by Cnrn1mnent 

J.JJ$1 Four Fi-.cnl Ye:m'l 
(accrual basi'i uf uccounliu~) 

2005 2006 

- ,,., 

$J9.271.%:2 $~11,446,756 

1,280.314 10,9-17,755 
).\,()!0525 4,4·15.l38 

S.~.56lPIOI $5J,I!W.!I49 

$it>6/J44 $114.162 
1,226,4&3 1.052.7(H 

$1,393,427 $J,Iti6.8M-

$J9.4.J .. t.<m6 $38,5-60,9111 
1.21'11,3 f-1 W,'N7,755 

I 5.4911,1142 
SH0%715 

N<~te: The <:it) impltmt.'nted OASil J.J in fiS\"al20(}l 
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2007 

, ... 2007 

$42.90i,7)7 $43,404,472. 
9,127,866 1(1,1K9,436 
4,4!17 713 ) 1)$!1.101 

S$6.511Ul6 SS7 SS2,029 

$74,264 $95,905 
6211,311 4JS 103 

S70J,O!U $534 0011 

S-42,977,001 S4UOO,l?7 
9,127,8(,() 111,189.456 
~.11(> 531 4 J9!> 20·1 

$:57,221 3911 .S58 O&i,Ul7 

cri·v ov ta, f':r.nnrro 
(.'tlllltl:f' Ill !'i<.1 A«~U 
Lad f.'our fiKal Yran 

fAr<nMIIlads or Arumnllug_) 

CcrM'''"'~; \lt•ilk'f"i<nl 
r.,Vc.'>llfo;1 
t~w~~t i'>~ too~·r{rm !'1\'ll< 

r...,: 1m~r..,~~~ ,,,,,\Hi« !i\ptn'I\"S 

lh,;!tt»•-l>p< ,\,o!l>\I1U 

~~'t;li-""'J"".,~"'""'1$<'""'nl 
''"'! 11~111~·1')1'( M~><(Ei« Cq><n><S 
1No! f<nm><;- '""~"'""'1'1 [~fl<~V~ 

1'1~=·~"' lh ....... 
Gm-(n•mt;,rat M!~<l·,ro 

Ollif'<_,r;,~,..,~ 

lkn.:roltN'~"'""'ul 
f"ul>!,~W·'!h 

R~"t4'~~~ 
c.,.,...,~o;l~lk,·olc!f"""t.t 
l'ci>!i<S"'-'<ly 

Op:••t•~$<h;~~~:l:uhll.{ltlttdmli"'" 

fp•ol ""'ttm~"' ,\(to\ tti'n rwv~w R<H:rn0• 
lld>h~-Typ< "-'1wllirl": 

(.'1-,¥~P f,. Sct>·occ< 
lnlos<J;(:<.i ,.,';.,1\r n<'1'PJl<""""' 

rm.,lll'-'!;m,<r! Jf!C A<m>l!~< P•"l!f'= ll•'•n~~ 
lt~JI !~<tlUf} '"""'m.-.mt i'wgrom ~~"-~'<1 

"•lli(•J>rMfJ'Rt\~PU< 
(~""'""""~tol ilc1i>lt1~• 
n,,;;,,~,.;·ljl)<A<< .. itif" 
J<~~~ !'""'-"'1 ''6'"~""''~ N~t h!"'m~ 

1;""""' R<>'o"" on<.l 01~" t;~••tO• ld .'rl ~'"'" 
{;"'"''""'"'~!;;) ·I<U'<!Wa 

l'a'<'i 

rr.>l><"'l} h'"' 
S•lc1fhn 
TrM<if~i h'<lgi«g h~"'i* 
h"~t"'"' r~~'$ 
llu<inn> !.!<'¢!!,., r.,~. 
t;Li•I)Ui<<lJ«I 
0•N-rl'$.o~ 

UUti'II'IOO~.lilllllffiP<'tJ· 
(}'.kf 

T"'~!r:;.,.tm•»;c,!Act"'~'~; 
IJ~ri<W~<•T)r:' A~li<>M<' 

!'~,r~'""'·~,-.~:rwr..:'\" 
fl.<-r<k!l 

r·".>~ u,,;M.,._r,-"" -~~~~•··•("'• 
Tt>:•!l'f:"""}G"'-""'"""t 

Ch~~;f ;n Xu·'"'" 
0-:l•nn•nc•\!~1 A,,,.;,rs 
ll'""""'~:!)po: , .. ,1\, ·~;,~ 
1 t~o! !~ '~""Y G~'<otnNc:nt 

${,)l'l_l(>l\ 
1 ~Jl_(!j« 

:.H1Jm 
1,~7$))0<1. 

HI.U4.~5a 
H$1% 

U.7lU1~ 

1109113 
I \tr! It~ nu:n::m 

HSW 
9!,!11 
J1~.1% 

l,~Uj1l6 

(>~).~'H 

U1l671 

\i16,M9,T.t) 
!ll91(>!l) 

t1!b'fus_4'ii) 

S9,1::2J,11 
MO?~H 

69512 
5H.IIS 
~l~.Ot? 

l,H!.B:l 
791.41(1 
514,4$~ 

J,ou,.;:u 
NJ,OOQ 

Z(P~I 4~~ 

19,711 
!:WJ)(}()) 

j:O!! 
sio.ut,21i6 

H.~JI.1~1 

~5~1 
ll.l12.1•N 

" 

~l·••l r~~r t:n4t4.1"~' n. 
~~ !1106 

U.ns,11~ 
l,'fiW,HR 
J.l!TI,JH 
U~l,711 

I l,911,2l!l 
:: ~~~~ I<J-.1 
~kl"91t?S 

IIJUt-1-
Ul-·t.S~J 

snH'Un 

S!1,n1 
2g1.S6'1 

I;Ua)\1 
t!U7! 

Z,.liH,007 
JOOS m 
JHt~n 

jS!SJH,f>ll) 
!~W.OO&) 

!Sl\.,i7Mh 

SI!,!!UH 
1,Jl2:1"1-S 

JI.~H 
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CITY OF Iii- Cf.Hhrf() 
Cfh1flJ:_I'S fn fund IJIJ)Illi('C: nr G1wcrnmrnlal ~·und.i 

t..unTen Fbtlll V~lll'S 
tModifll!'d JltP~) DaJIJ rif JlccounfioJ:) 

f'lo<o.lr«tr~~-!!i 
....... ,,. .... ,._.J-~, 

!1M - - "" ·- mo ~· ·- - ••• - ·~· -T~~- Slt.)UP:I 111.-.111 111.~1).744 lt',J*I>,UI> Jlt.l'll,11J U1,tU.«rl \\1~).~· n~-,')'IU" \1\J~~~ W,Ol\IA 

'"'"~"-
~l' .... 

\,«!.,jll ~~''"''' I~''II'UI 

-~ 
VMfll! ),~_,, J,JU,471 J.tlf.~ J,fi:J,1$1 M:H.4~ VtUU ~.t.l~Ml l.UUr! 

lWt<f-00<1~ !!l,tl-' II!, Ill 411r.'* ll<"J.flt ':l:U:H 
Y>~.~\ ~~~·'* lt"l,t'l,« !.'flU!.» I,O'Io,QU 

~---
llb..lt "'~ , ... '""' ~l .. ~H ~run »l,!Ot •. _., •ll,11'1 ~~n;:m 

u..,..r..-....._ UH,tiO l.11)~ tm..-it un:it1 1610.\)l 1,111.<!1 rAlll.~n l.M..~n ~..,)» l.Jl!J~ 

~--~ lon-.Jtl nr.m rH,tn lll:l.l~l ~,'tfl 
,,..,,,u ~U.l"'- Ul;'>'\1 """ l"Vll -- 'SilO\ III!.J:n £nm 57-.!1 """' "'~ 1.<JU.U6 1111.1" ,l,.l ... l!l\$\1 

r.wm..- 1"-'~'"l'!r \\11>\.1\l )'\\riM\ --·--~·~.- 11<.\l>l.~ 
WM.~ __ ~1,-!!1,'!11! JJ®.~ll la/•11>,16~ \l.ll.tl-111 .. _ 

~ 

·'-"'~ \.,'\l,M-1 un.m lUI, '!lO-t f.~.Uf ,....,, 1,,P.l0! •.UG,\11 t,~..lO' JJI'V'."ll l)JII.Jo'\ 

~,..,!., l.m."~ 1.'>1$~ l,•U.h? J.711-)o1:1 V11.<•ll '~'11.111 !.1,._1)0 l.ll'..ll7. ,, ... ,,..., i.,._.,l -- 1,tQf~ 1.111$1'1 t,Jlo-.M J,.l:J1,'1JI ,,ld.~ 'cw;~1J 1~.~"'".1" l:lfm,cl a.~. IN IJ!1J,111 

~~~..-., ..... ~ b\1'-1; 
.-_,,~ 1..1!1..9:1 't,•ql,fl' t.11Hit l.l1!1.tll 1/l'l'lll,. :t,Kfl,,Wr /,~11%'1 r.rn.do1 I,Uf_II¥ 1Jt"'lll - 1.UM~ l,'11,,flJI J.:Ul):11 l,~"·'lll ,..,.f:_ IJI)tl 

.,~,111 lj1,1.li S.11.1011 , __ 
ljlll),.,., l".ffi l,U1,1111 ·- ),)-\J..lJ) 

l)'ltt~71 1)11,\# l,tllt,lll7 !$1oi.Tll ~,.IH,<Oft ----- 1..10$.1~ IJ\1,oii< l,!UM~ '1'·71.~! I$!J.~n 
J1J,;t16 I,Jlll.'iiJl J,.MJ-~1\l JJ17.J}J 1.»1~1 

'-..til .......... IMU1fl l1<N,<n~ t«.!~f..H ~•w 'lfH~ "lt~' 9.0.1!!!! ttilf.!$1' '·'""·~-"' 1!)!/W'!"/ 

T<!t.lll:""""""- ''-"''illll !11>1Hll '!.'"·"~ 1!,1,..~» JJ.m.Ju :t!.71~6H· ."'.l7U'f<> ;rt.~ll.l?<. )l.~l 711 "·~IM"'' 

,...,..~\91'--·-- Q.,\Ul'J) _ ,,,~r&\1_ lll"f~;ll<ll _ --- ,..,.._~ m.1\0\ - -- .11,..,,llli ~-!~fo]ll JlB,M'IJ __ l!,~'l jl,l!Uill 

Ollor.-f'-lolt~ll:l<>) 

r--.'" '''""' J)H,l<ol 7,11-1-.~ ,.~11'.111 9,1W.l'l'l ~.&rUJ• 0'1'1.011 9,1<'1;-MJ ~.ll.li,I'J 1-'.f,llj.~ 

T~•IW<I (UI~,lQ"l O)<*.M'I ~V!~I <1.~~,411! ('9,ll4,.l<>3f f'<J\>,11•1 !(.l;},Ji1l) 1'1./f!l.~ /H-').14/ l/),,/.!Jii 

Jl.-,., ~ 1 .. -_. 
{"' ....... ._ mual 
--""'--6do: ,...,., IU'I~ 

4:f/.\_piJII l&,f!$#1<1 •• 610.flllll 

IJ:oool~ 
l~\lM. 

11-..!~-... --..~. l'"-P'11 
~"'"'~-- ~,!a.l~!l 

~<O(c!opllol .... t.l<l,.~fli. 

, ......... """"""""-...1~ UWI"l }S\,.,1.\ jU·~ ~·b !\~~"'*' ~ O..U''" ~- ~~~ ~-"l "."'"Tl.'nl 

--...~--~ ~-,1,.1l_ll: _~IPI'!'.l.~l- ____ ~~~,1lll>l - _"0,_'7'1'1>,~1_1_ ~m_.~:\11 - -- - ll,!!~f~! ~· ~~.6!•l -- IE .. Ht,Jll ___ _!S!,1!_1ll_l1j UJM.flll 

Od>l-1.:.··~"' .. _...,..,_,..,;,.., 
"' "' "' 

,,, 
" "' '"' .. ~ ')'.~ '~ 

NOW.; ,., 1~Cil)'~t;A.''i!IS!.-m.Uinr~)--l004.1~1hitca:lcub!lotoili~<Jidytor 
r~..,~~~"'IMI<tm:. 
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M<"P RC Ca!irorilia til C'ar~o IJJ: 

flli«~J Jkl Nnw J.tc 

H:riAn~xf~ 

109U ~ Pllb~> !!f\.~'!'h>f-1 

lm:l<y N<~eslln~"J U.C 

l'eppc:r 1.-~~ ~ '"""" 

~li!)~H,.~Ctlrpoi:lli"" 

T<irl~N'etln"-"<ftt><:r!!I.!,C 

!Ilh<ii It i\bml l.k~\td T1U$t 

t~ t)riln Sl<ll'¢~ C!lltfomif 1~(. 

fil ('m'fifl) ~elopmrol 1\g):'llcy 

Zelman & l'CF H (."fflikl U .. C 

N00>11o C.clmtk Hifhoj'l Oo~kl'llld 

t.~J.&I~IcJ)_I'<n,'eJ 

T!:.lbl Nct AntMedVIIl.rofioo: 
J-im! YeN lll%.07 k 19'17·98 

CITY OF EL CF.ItRITO 
Prlncipnl ProperlyTa\ Pnyrn 

Curnmf Vr«rand- Nine VQr.~ Ag_o 

'"' ' f'frtfni-'IJl;e 

'huW. 
llfTo>~l('ily 

Tuabk ,._d A~le"d 
\'~h ... ..B!!ili. V•lnr 

!79.'13~.H~ H\1{ 

lLOS7.106 IU% 

16,<113,21,1 0~~ 

1~.0!9,~04 (l)% 

0,011,4% n i'it. 
IJ,(XlliJ~M 05%-

11,:!:90.933 0<% 

11,60,6~7 (lJ% 

{>,b\}),41$ ' OJ,~ 

S,%6,71>3 w _fl;lff 

SI'M 116.0"/'.L 

h\afd( 
Anti!«l 
-VPIIIt 

10.?1)1Ml0(!' 

14,oi9,200 

9,724.812 

9JQ6-,<)j)!l 

1,866,1111 

j,74J,IIJ2 

,,,., .. 

~ 

10 

l'rrrrola=• 
MTobiCil}' 

Ttubt. 

"''~'·Ctl 
\'IIIUf 

00% 

om~ 

"'" 
'"" 
{)0'}0 

o_Wr• 
OJ% 

00% 

DJJi~ 

OO'l. 

0.8% 

1.1% 

O.R% 

0.7% 

0 .. ,{ 

tU~f. 

"" 
0.4% 

0.2% 

'·"' 

CIH' OF IlL CntRITO 
PROPERf\' '!'AX J,f:VIt:S Al'•/n COl.LU .. 'TIONS U\' 1-"lJNU H'l'f. 

l.AST 1 EN FISCAl, \'EARS 

""" ,-----------, 

\,1_00<>; 

v.~<.<~r 

""' 
t:i<) P'"f<"f ,,, 

%t~ ~""-!<·~"-' -· ~""' ~hi I''""'''~ til' 
.,_ 

·~· T•.tm }.,. """"-'• ·-· Rilllm.t•·...U.,,.,!OI\ J•k>t. .. h•ltot< 

~!,jJS,m \1,1!~,11) ll)'JU!>i fJ,&.l,l>lJ IM~ ~~J~l}!l~§l) 
1,1W,~\l l,'lQ1,'1'J,t 1,4«1.~'1<! UCllU 1110 l,'ll,~I1,1U 
I,'J()t,U! l.nt1M l,lflt.~~ 0:71,<;11! V'-~ 1,4W,li(IW 
),I'N,Il.' u_,._m ~-~11.)11-J 1.1H)Il7 1' 11~ UW,U?.:sm 
UtO.~IJ l,no,~.w 1,1»1.~01 7,'<:l!JIJ~ ur;. I,J\!l,HJ.1W 
},liO.'l'l? MlHI~ I,~IOmj J3n.nl u·~ 1-'\lftll.JH 
4.t>1"1,<;1Sl 1!1!9.>Wl U>-!!,,06 '>,dlt.r;J 1-4'-~ l,IIIMIV>>l 
n4~.~n 4.1~.-m I,UH10 IUIUlfi ,"''l~· :}<Q.prutts 
~ .. u~,1w l,lll,<ol~ l,m,9l1 IUJ\,7'1 H'i- ~.¥M,]H,!\N 
1,1\lli.J.I& U~l,WI I,IM,,H D,U7,}'l~ 1tm· l,6!!l,l:l~!)1~ 

~ Cl><\Jtll t'M~ (:.a."'1' A..J•I<*I.Qorul)lkl'$ Ofllo:<t Art>I>UM ON ""!.:.f~~IIM>o" ~ 

N~~' · (!I 'lllol Ci!r n:~~ f'<'I!Ptrt;.' tu ln~.l<ld ~ C1!',-'o R«<c>-clo~ Allffi>cy tw:i><n in.:remcr~i!l pro,.,ny to= puritwtll<> 
*~"""'{'P'W~I w;llo lh<- COOiliY 11K!W<l o01hto 'l«<N rb~""lk'l-d'J' th<- r"""'J ..,"""""' teypomtiM'I! f<ll tit<' Oi>lkdi<lll <)!' 
dcli"'-1~0111 ""'"''""d Jlll)'i !he faU o.lkmuim l\l1he C.!} 
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= MI~.I<Jtl 1.910!<''1 I,;>Mtl>l ,., '<fll\® U>U,W<l lJ'iH•f< 
~ !Jllfffi u.~-= t\IMA1» 

•• :rn>.""'> J~~JV!OO l;.'l(tWl . 1~VM< 

.H"'i.t<» <.4.,,ttl') 1.'W>Jffl tNOO\I 
;u:l'! .. <>w Ult'>l'l V.Utfl<'i.> (.'>).{m 

U,N1,M 1<:\m,'"" U'<'."'» tJ:>!l:' .. m 
~· D,i~l/!00 II,«<I,WI lY»,I.lm t._lt'l.l"' 
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Ut!"*' 11.M:U!' 
:.m~;m ,.,._<U-1 
lJ'4.tM 
lxr.i.')•l 
I,I"UH 

1'4,<11 
~lJ,9;1 

m.tu ,_ 
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<.:l'f\' OF F,LCKRRfrO 
Siflltmtnt of Ulrtd and ()vc:rlapplng Jkhl 

June JO, 2{101 

~-ll'lA"-«o«~V~ 

lo«li:«'«>'<+~~m><ot>i\1'"-' 
Mf<~W.W.:,"""V~-

lto)-.\.-nr'J"''T,_,.IMllt"""' 

l.>o.~I!..,-~~""'~'Jl"'"' 
J'•O!ll>)-~•:lfo!ll}ll).,t)I-1W~ 
"t.~jf'-•(:....tl}..m..i'§<lMdlti<!k•t'l'lll 

w.,.,.....,,z-OO!,li!'i&<I~O""MZfflO 

wn '"'""' e<><a \c'-'1!<4 s.:t.,;>i !~mid l•m 
"'""'""""<:...-~.>t!l'ilioJ~Min-ID.!<H» 
C:.....(,...{'~(-<JlQl~ 

f":kteltlh.....,l'""'"h•OI>J;co-
nJIAUlli;<lSHIVli'\LV'MlM T,'\ X A.NI.l .USUIS\!1';N'J f't'lll 

(-..,..rut:""""''il!ll•lll.-11.-.,....-n.....t. 
tnrM, nH~WYIW<I ltA.-~t om J(JA111'!" vnu. 

~'ll.lz~:f!.Atttrn!S~ 

1.1!1••"'"""' 
'f<'ll!l(~,fh<:-t~{Jl!"J.IO>d~I!O'ol' 

'f""'<>mi'""*"T"'onol"'""""""'~ 

l-0."1;> 

{lit-•""""'""-""""''""""~""""''~'""""""''~"'~""-""""'·"'~"' 
"-k!l!>d .... ~ .. "'~'""j-
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t:ITY Of f:I,CERRHO 
(;OMfUT,\TtON OF u;c;AI. RONI)t:i) or.tir MA lte>IN 

.wr;v. ;Jo, zoo' 

AS.Sf'SSI'tl VALUATION; 

sw..m.! prorm.y ~OI<ll"'~ fll111', M<1 of 

¢nf111'1 mol pruputy 

fl(;}mfio Drfn UMff (.UV,~OF .A~<iES~Eil VA!.Uh1 (•) 

AMOUNT l)f OfltlT SllfUEC r TO (.lMff: 

v.~, T;o.~ AI!Qlloln lloods mm II~V<'!Ul<- n.m.t~. 
C•Pi'al t~ lind Note~ l'aJ<'"bk nui tubjw '" limil 

Amoom <:>f&hl ,,.hjw to limit 

SM-Jil.M2519 

TmJJnttdt\u 
T!m.l N<t UWt 1-ttl!l arpltcobk !o !be hmil 

fiKW "" Appli<~hklr~ "'" ~ l.mlil Limit Mitllrin 

'""' 1001 
:!(l{lt 
l.OOl 
2004 

'"" '~ 1007 

S2l~,%1.&i~ t.!IS,%1,J\I,$ 

lW,165,1i<il lt/1,145,1;9! 

2611,165,6'}1 0 260.1M,ti'Jl 

2SU7P.Mi6 1l!2,S10Ji~(J 

J01,%P.M'l 31}7,\161},68? 

JJ<:HOI.HI )JI),441J~I 

360.MJJV4 ' >&l,Ml.2?4 
3?4,60JJ!111 ' :)~,601,!1~ 

(l) t'llif"'"'U Om~! Code, S«tWn 43fiOS .as tlu: <khllimil !<I IS%_ The 

· (:ode ~(Uqn "'" ·tn~Kwd f!riar Ju !he cli.:mtt' '<n llouing o=d ""'""' lo foill miYiocl 
~:We "ilm ~ "<u pr<\{I'WIY H~ of nwk~l •·aM. Thm, !b. limit <how~~~ :3. 1!-~i 
j, <)M<((W.l{th ~lim)! toa<X<>Il!ll fOr /fll: mJjit<lniC!ll of ti><m1"1! ~o:d \'"ith1:,JiM 

~~ full CMh •<~lu~; 

""'a prrc:tt~l:igc 
~>fd<:bi:Hmil 

""" 11.110",1. 
(1(10"~ 

'""" ·-""'' 0.00".~ 

0.011% 

(b) C1ty <!f E1 Cmll<t ~ p!'~nt q C<:>mprdlell$fv.: Annw.l Finam:i:ll fl(potl i!'< ftte:ll2il00 
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$19>1 603.1178 

0 

'·" 

'"' 
1)6 t 

!,U J 

I 
1.111 

I 
r 
! 

CITY OF_ El. CERRITO 
ltE.VENm: 80Nil COVF:UAfa: 

STORM DRAIN REVENUE BONDS 
LAST TEN I<'ISCAL YEARS 

1.00 ~~~,.,.~,-~~~·~-~~,__~,~'C>~~,--M'''""--~-.,..~-~---... --.~-·-----~· 
j'}l)g 19'19 1Utrn 20111 !COl lOOJ Z004 :tOO!! ln116 lOGi 

lnbt St:rvic~ ll.:quirelm'nl~ 

Hmll Tnutaud 
~ A<~M5n>tn11 !ll Prlndral lnltrt!l l'ol~l 

19')8 S6~~.n6 SliMOO S28~,39J S500,J9J ,.!'> MJ,IOS US.()OO nsmJ 500}HJ 
11l1:!1J. M6.69-l n~.ooo 2M>.(J.I.l ~01.114.1 

'"'' 61<1,0-10 245,(100 11~.n.1 soo;nJ 
lMl 670,870 260,00U 244.655 ~0·1.65~ 

'"" 671,{1ffll 11~.000 2J2,2?J 507,19J 

""" 667,150 185.000 2111,990 SOJ.9?0 

""" Milt,rut8 305,000 20V,1R 509.678 

"'" 66!,210 JW,OOO llt'I,OOS ~09,005 

'"" 672.190 J.tU,OOO 171,%5 Sll,%5 

Noles: 
(I) Include!> a111.a<a mid IWIC!!mtc/11$ fwm !he SJonn Htaill <'IIPittll'mjccts Furnt 
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CITY OF f;l., CimRtTO 
RF.VF.Nlll<: UONU COVJ:RAGE 

2002 u;t\SF, HI.:VENUE nmms 
LAb.'T FIVE FISCAL YEARS 

~l(l) - '""' 

. 200.)(!) 

'"" "" 1006 
2001 

fko!JI Mrvk~ lbgnlr'm'""" 

TUe<llnd 
Asffnmtub{l} l'rilll"i~·' lnkrnt Tolal 

t:ll!Uiii so S.JU3,6114 SIOJ.6(H 
58S,046' 11S,O(l0 17~,391) 349.39(} 
421!.,429 !95,1100 16!1j9Q 363.590 
426,509 205,&l0, 161.5')1) 367.590 
430,8"211 liO,OO!l l!W-,626 590,616 

(l) Cit~ uf J:l Ccrrho did IW i,;,<w OOnols unli! fi~•l200J mtd nO p1indp.1l rM3merns • 
"-C!'I: dl.l'<l in tlmt Iis.cal year; whkh inn.r4!ttl fhe awcing.:o rutio. 

{2) lndud~:s i!lltlffi':3 arnt :usessmcrn' from the Me1Bure A Pvcd Tlix Flln"d. 

Smttc-c: (lty Of HI Ceffihl Amm:tl Finmxhl SJ;Uemena 

100 

Cftvui:lg~ 

~.71 (I) 
1,67 

1.11' 
1,16 
O.JJ 

---

(:H'i twt::t. r:umrro 
uusnnl n£n r rum~:t:n wt:n:!'itlt~CO\TilMOl: 

1',1.'\ AI,U)C\lllt-.: IJU:>iPS 
L<\'>rn:Nf'ISCAI. Yl~\IIS 

::t.Lll 
fhul 

~ 

I'm II) 
\'Ttl\\! 

"''"(I) 
.:001(1) 

~<mtll 
1001 ~!) 
X"1<CH 
lm'<:) 
M'"(:lj 
:t<N!ll 

'" 11dH !ltn-k< R!91dm!!..,lo 
.......... «H 
RnM"" ~ ~ ~ ~ 

RlM,m ~ w wm 
UH;:\1 l)O}l<JQ .t<JUN W<U'!<l 
1,1,<)$,+1' J!\Jl')Q Uli.1U 111,41~ 

!,110,'11! JN.(!(!\l Hl.!WJ n!}W') 
1.1~(1..')11 ""·- 411JU 7~UH 
l,.l$(1.1\! lM.OOO ~OIJIM ?66J)<>Ii 
1)1!0% ~1Vl01l l!>\JfM> 1110.2% 
~.l.W.'~ll 400.Nll:! H'J,IW. 91?.1:tQ 
~.U!.f>l4 611.006 UOU'W !,11!.M'1 
H01,l9! !.ltl.<JOO 1,\l~IH 1.na,t11 

(1!""-""1.-!N l\1'11<m.i I'J'-"' !o•,\l!o><-llm<1• 
P-l IM~ <il< I 191,19'Ji .. ~_Wi 'I•• Alk~~<fu<li.\<!Mo , 
IJH~,...,..""';....,.s.,run.-.. .,"""'m. '*'""*""""""""'.ro.."' fi"<~J"'""I~ 
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H:~<.'llf City 

~ ~ 

19?1 l:;>,'»>} ,., :n,loo 
100<\ 2'},\~ 

'"'' 2.1,171 
i01l2 11.~11 
1001 lJ.~SQ 

""' 'n44fl 
2005 V,J93 

'"" 23,411 

""'' 23,401 

CITY OF EL CERium 
OI!MOORAPHJC AND ECONOMIC STATISTICS 

t.\ST1TIN FISCAL YEARS 

Thlal Mcdiilll. M<NQID 
/>rr..mu ~(iiHI floo~h<lld Uuanplqrrm:fll 

P~b!ir C'Mtr.Cn<l:il t:.ly 
&MI. c-y Pllpltlmim! 

!m>~fl) ~ l<'t<:'>mi:O\ Rliliif4J [molimen! W · Pot!!!lll.i<m (I) tl. <Jf Coun!y 

.S'X11~;?1,1QO 4(1_<1 sw.m "' '"" 4,456 'l00,6U 1.55% 
>)1),)11,1!01) 4\\,'+ :)')~}% (J) '"" ·4.4/tl ')!1J'1l l.~~· 

'H5.~M.1lm '" 19.51~ 0\ 1.~ '""' '{%\,1:12~ 1,4'}% 

1,3l6..6tW,olft1 42.7 n.2.u 0) H% 1.7111 971.HH 1-'111~~ 
I,H6..015,lt1 Al.1 $1,1SJ "' 36% 1.%~ 9!L600 2A1:r!i 
l.).!Vt»t,IW AV S1,2.H 0) 15% . J,'lJ9 9'}.1,900 2J1'!{ 
t.)41,JJII}.J~I) Jl.l 51.151 m J."'4 3,93.\1 I,OP.\'l!\0 1.1)'1> 
I,JJ9,605/>94 J2.7 5U5J OJ H~~ 3,9~9 \,OW,S9K 1.1'r'O 
J.l43,7!!5,1fil "' su_n (3) J!J% J.9~9 1,029)11 11El~ 

1.754,91ft,-llll .!1.1 1.1,'114 (~) J,'l'\1 , .. , .. 1,0A2,J·II ~2~% 

(I} c~tirui11~tl~~nrf!JUI11~. 
U! ll:!.!a cnt a~Riltbk, thl:ll:fin U ~-~ b«nu!~W1W hy nrultipl}iiiJilh( City popul;Uioo hy tiT<: M~<liM H<m<~:hol 
(1J llnitWStartc~cctl$1>jllm-«~u.. 

(4! ~~~«nfC31if(Jflli• r;n~p~lll ncwlofm!~itlllkpt 
(5) wmc-r:«r~CilW.t'<lllllt}llniri«<S~t>islrkt 
(fi) f,SIH<mlm;,,"'w"'JII'~;,~etim 
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CITY OF' t:i. n:RRHO 
l"rlndpJ,ll!mpklyen. 

f«t'lll 1006-1007 

£11'1 lo r 

1-ln~ Qnd Nnb!e 

Bed llli!h itl!d lk'y0od 

llui!M'f~<: 

City nfEI Ccrrilu 

F! Cen:i!<t Mil,ubl~hl 

fiui1ur0:tlter 

l·hmda of E1 Cerrito 

Mmm>lll's 

r-.kl)t>nalds Re:;~uuru/11 

Orebord Supply llw.lwaro 

Pa'llime ltllft.lware 

Prtoo Aoimlll Suprliu 

Rl.'lmllllo'i Macamni G1ill 

RM~~Stnus 

Safeway Slura 

SUlplt:$ 

Trru.kr Jool~ 

~un:e: MlllA MuoiScrvi<:Cl> CompJny 

Nni~; ll~ta nnt ll"ail:<hlc for nu1~iog in- Mal rmploye.:s fot ioch ~mpluyt:r. 
lnfor:natioit at-om l'rifldral t:mploycn is 1101 nVllilable ftlr the flscul >'tilt 199711998: 
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100.00 

1110,00 

IO{IJ!U 

140Jl0 

1:20.00 
~ 

!; IQMO 

!JMI) 

6t}J}(} 

40.00 

20.00 

0.00 

hl'ldi!ln 
(Jeneml Go1 cnml«lt 
Pui>Ji(Wi>!h 
R~Xre~~lhm 
Comm~!Tiity tk'.-clnpmml 
ruh/ic S~fe~y 
ro~a! 

Smin:c: Cil}' uf El C~nih! 

CHYOYELt:ERRITO 
Full.'f1rne Eqvlvsknt Gty Gon~rnm•nt EmpfuyuJI Py fundlnn 

i.Mt lii'll \'lm.l \'filn 

Fhcal Vur ~:mkd Junf 30 

~ _!!!!!L _!QQL -.!!!!L 

15Y! 15.55 IM1 15.55 
16,9N 11,15 11.1~ 11.7S 
20.5!1 :n.oo :iUlO 3U6 

9.27 1000 I(I.(J(f """ _B1L ~ ~ ~ 
~ ~ ~ ~ 

N•!l<: lh.: Cit) ~ d:fkd to include oo!y si>~. yVilf~ of d:rta. 

104 

hnd/oo! J'~ugnm 

. C~>mmuni!) Ur•O<NvrnM.!' 
PIMIW>il,' 

Nornll<:<!>f P,ui,r,~ 
R<:'\iN !!Ill_( fJ~r~\ 

ll"'14m~; 
Pwt>O:fiqtwl 
Anm.d ll~rNI>..>~~~ 

Puhlkuf<IJ: 
rift', 

:'1•mt><m r-l l'¢ll~1~ 
/';;lk~: 

1-<"onlo.:n~t lt<ri>'w:s 
J•,;!:'~l~ I 
l'tii•Hl~ 2 
l'fiwlt; l 
P•innl>d 
l'l!<.~ily~ 

f«ouuli<!H' 
1-'<mlb-o;l \l\ P"~ i~:~;>.li(lti 
A>Mid,.,'i-<>-

S<'<<iv~~HI'-lnt> 

v;w•h•w><t' 

~ ~ 

16,95 26.70 
17.15 15.00 
)$.16 l6.7j 
JUO H.60 

~ ~ 
~ ~ 

t·m·orr,l,Cf.luutn 
Op<rolin~ lnclinU!fr" b) fnnrtiUI!f rn!l:nnn 
IIII~!WM\ul< i~~'t~,i\dthAAM SJ.> fi>.<al \'•""' 

.~ ~ ~ ~ ~ ~ 

" 1-!~ '" '" 
,., 21~ 

HUt l~.s 1~ n 1$_0 11.0 ,, 
l.ltol IA5l 1.21'1 U!\9 D51 l,Fl 
~,Ill) ""' ?JS<J "'" !f,llll ""' 
l,ll\0 3.m'~ V~? 1,91'l 1.!)5<1 2.92'! 

"' "' '"' "' "' 20i' 

1>,102 9,67S ~-~06 J,b62 4,1!4 4,3JU 

Jl.H J.7J7 :l,llO 2.SS1) :w-m 1,'111 
·Ui'J} ~}16 J,30S 2.7U J,'llS J.(H~ 

1,?)4 2.~~? ""' 1,23! 1.2% ~,OS? 

WA !'•L\ Nih "' ~gl)J ·m~ 

'N;A NiA NIA 1,712 1.137 5)03 
).J/A t·h\ N'A 1~.4N !1JfH 1'1.457 

*'' N!A- )-:!A 15711 l)l1 ),H17 
t-.;:,\ NiA ':{L\ ,., Zb2 'm 
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Public Sdety: 
Fi•e St.otions 
Police !lations 

Public Worl••: 
Miles ofstteel! 
S!reel Lights 
Traffic Sir:nols 

Cullure ami Re.:roatioo: 
City Parks 
City park acreoge 
Playgrounds 
City trails 
City traib·miles 
Community cenlt!r 
Senior center 
Porfonnina liltS center 
Swimming pools 
Tennis coun site• 
Beseba!Vsoftball diamonds 
Library 

Administrnliou; 
C:tyHall 
Recycling Center 

CITY OF EL CERitiTO 
C~pitDI A"ot Statistics by Fun~tion/ Protr•m 
laformaHon a• qnl\obi~Last SIK Fl.scal Year& 

68 " 68 
1606 1606 1606 

" " " 

" " " 31.6 31.6 31.6 
7 7 7 

' 3 3 
3.5 35 3.5 

1 1 1 
1 1 1 

1 1 
I I 
6 6 

• I 

Note: The Oty h~s elected lo indudc only six yean of data 
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68 .. " 1606 1606 ""' " 11 " 

" " " 31_6 31.6 Jl.6 
7 7 7 
3 3 3 ,, 3S 3.5 This Page Left Intentionally Blank 
1 1 1 
1 1 1 
1 1 
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