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Maturity Principal Interest Price or CUSIP  Maturity Principal Interest Price or CUSIP 
(August 1) Amount Rate Yield Suffix†  (August 1) Amount Rate Yield Suffix† 

2012 $575,000  4.00% 1.00% AP9  2023 $550,000  4.00% 3.80%c BA1 
2013  180,000  4.00 1.30 AQ7  2024  570,000  4.00 3.90c BB9 
2014  405,000  4.00 1.60 AR5  2025  595,000  5.00 4.00c BC7 
2015  420,000  3.00 2.00 AS3  2026  625,000  5.00 4.10c BD5 
2016  435,000  3.00 2.40 AT1  2027  655,000  5.00 4.20c BE3 
2017  445,000  3.00 2.70 AU8  2028  685,000  5.00 4.30c BF0 
2018  460,000  3.00 100 AV6  2029  720,000  5.00 4.40c BG8 
2019  475,000  3.50 3.20 AW4  2030  755,000  5.00 4.50c BH6 
2020  490,000  3.50 3.35 AX2  2031  795,000  4.70 100 BJ2 
2021  505,000  4.00 3.50c AY0  2032  830,000  4.75 100 BK9 
2022  525,000  4.00 3.65c AZ7  2033  870,000  4.80 100 BL7 

 

$7,435,000 5.00% Term Bonds due August 1, 2040, Price: 100%; CUSIP: 728343 BM5† 
 
 
c Priced to the August 1, 2020 par call date 
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The District is not responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the Bonds or as included herein. The CUSIP number 
for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or as 
a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds. 
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Use of Official Statement. This Official Statement is submitted in connection with the sale 
of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for any 
other purpose. This Official Statement is not a contract between any bond owner and the 
District or the Underwriter named on the cover page of this Official Statement.  

 
No Offering Except by This Official Statement. No dealer, broker, salesperson or other 

person has been authorized by the District or the Underwriter to give any information or to 
make any representations other than those contained in this Official Statement and, if given or 
made, such other information or representation must not be relied upon as having been 
authorized by the District or the Underwriter.  

 
No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to 

sell or the solicitation of an offer to buy nor may there be any sale of the Bonds by a person in 
any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or 
sale.  

 
Information in Official Statement. The information set forth in this Official Statement has 

been furnished by the District and other sources which are believed to be reliable, but it is not 
guaranteed as to accuracy or completeness.  

 
Document Summaries. All summaries of the Resolution or other documents referred to in 

this Official Statement are made subject to the provisions of such documents and qualified in 
their entirety to reference to such documents, and do not purport to be complete statements of 
any or all of such provisions.  

 
No Securities Laws Registration. The Bonds have not been registered under the Securities 

Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, in reliance 
upon exceptions therein for the issuance and sale of municipal securities. The Bonds have not 
been registered or qualified under the securities laws of any state.  

 
Estimates and Projections. When used in this Official Statement and in any continuing 

disclosure by the District, in any press release and in any oral statement made with the 
approval of an authorized officer of the District, the words or phrases “will likely result,” “are 
expected to,” “will continue,” “is anticipated,” “estimate,” “project,” “forecast,” “expect,” 
“intend” and similar expressions identify “forward looking statements” within the meaning of 
the Private Securities Litigation Reform Act of 1995. Such statements are subject to risks and 
uncertainties that could cause actual results to differ materially from those contemplated in 
such forward-looking statements. Any forecast is subject to such uncertainties. Inevitably, 
some assumptions used to develop the forecasts will not be realized and unanticipated events 
and circumstances may occur. Therefore, there are likely to be differences between forecasts 
and actual results, and those differences may be material.  

 
Effective Date. This Official Statement speaks only as of its date, and the information 

and expressions of opinion contained in this Official Statement are subject to change without 
notice. Neither the delivery of this Official Statement nor any sale of the Bonds will, under any 
circumstances, give rise to any implication that there has been no change in the affairs of the 
District the other parties described in this Official Statement, or the condition of the property 
within the District since the date of this Official Statement.  
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INTRODUCTION 
 
This Official Statement, which includes the cover page, the inside cover page and 

appendices hereto, provides information in connection with the sale of Pleasant Hill Recreation 
& Park District, California, General Obligation Bonds, Election of 2009, Series A (2010), in the 
principal amount of $20,000,000 (the “Bonds”). 

 
This Introduction is not a summary of this Official Statement. It is only a brief 

description of and guide to, and is qualified by, more complete and detailed information 
contained in the entire Official Statement, including the cover page, the inside cover page and 
appendices hereto, and the documents summarized or described herein. A full review should 
be made of the entire Official Statement. The offering of the Bonds to potential investors is 
made only by means of the entire Official Statement. 

 
The District 

 
The Pleasant Hill Recreation & Park District (the “District”) was established in 1951 by 

citizens who desired recreational opportunities and park facilities in their community. The 
District serves over 40,000 people within the community, an area about 20% larger than of the 
City of Pleasant Hill (the “City”). There are approximately 100,000 persons who participate in 
programs, visit District facilities, or volunteer on an annual basis. The District includes over 
269 acres of park land including thirteen park sites, three pools, two community center 
facilities, a senior center complex, a cultural center, an historic site, trails and open space areas. 
During each year, the District offers over 2,300 enrichment classes, programs, activities, and 
sponsors numerous clubs and organizations. The District is governed by a Board of Directors 
consisting of five members. Members are elected to four-year terms in staggered years. The 
day-to-day operations are managed by a board-appointed General Manager. See “THE 
DISTRICT.” 

 
Sources of Payment for the Bonds 

 
The Bonds represent general obligations of the District payable solely from ad valorem 

property taxes levied and collected by Contra Costa County (“the County”). The Board of 
Supervisors of the County is empowered and are obligated to annually levy ad valorem taxes 
for the payment of the Bonds and the interest thereon upon all property in the District subject 
to taxation without limitation of rate or amount (except certain personal property which is 
taxable at limited rates). See “THE BONDS—Security.” 

 
Voter Authorization; Authority for Issuance; Purpose of Issue 
 

The issuance of general obligation bonds in an aggregate amount not to exceed 
$28,000,000 by the District was authorized by an election of the registered voters of the 
District held on August 25, 2009, by approximately 76% of the registered voters who voted on 
the measure (the “Authorization”). The Bonds represent the first series of bonds under the 
Authorization. 
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The Bonds are issued pursuant to the Constitution and laws of the State of California 
(the “State”), including the provisions of section 5790 et seq. of the California Public Resources 
Code. The Bonds are authorized to be issued pursuant to that certain resolution (the 
“Resolution”), adopted by the Board of Directors of the District (the “Board”) on February 11, 
2010. 

 
The proceeds of the Bonds will be used by the District to provide safe parks and 

recreational facilities for children, families and seniors by upgrading or replacing the District’s 
Teen Center, the outdated and undersized Senior Center, the deteriorating Community Center; 
and aging sports fields, restrooms and other facilities at parks throughout the community (the 
“Project”). 

 
Description of the Bonds 

 
Interest on the Bonds accrues from their date of delivery and is payable semiannually 

on each February 1 and August 1 (each an “Interest Payment Date”), commencing February 1, 
2011. Principal on the Bonds is payable on August 1 in the amounts and years as set forth on 
the cover page hereof. 

 
Individual purchases of interests in the Bonds will be available to purchasers of the 

Bonds in the denominations of $5,000 principal amount or any integral multiple thereof. 
 
The Bonds maturing on or after August 1, 2021, may be redeemed before maturity at 

the option of the District from any source of funds, on August 1, 2020, or any date thereafter 
as a whole, or in part, at the principal amount thereof to be redeemed, without premium. See 
“THE BONDS—Optional Redemption.”  

 
The Bonds will be issued in fully registered form only, registered in the name of Cede & 

Co. as nominee of The Depository Trust Company, New York, New York (“DTC”), and will be 
available to actual purchasers of the Bonds (the “Beneficial Owners”) in the denominations set 
forth on the inside cover page hereof, under the book-entry system maintained by DTC, only 
through brokers and dealers who are or act through DTC Participants as described herein. 
Beneficial Owners will not be entitled to receive physical delivery of the Bonds. See “THE 
BONDS—Book-Entry-Only System” and APPENDIX D—”BOOK-ENTRY SYSTEM.” In event 
that the book-entry-only system described below is no longer used with respect to the Bonds, 
the Bonds will be registered in accordance with the Resolution described herein. See “THE 
BONDS—Registration, Transfer and Exchange of Bonds.” 

 
Tax Exemption 

 
In the opinion of Quint & Thimmig LLP, San Francisco, California, Bond Counsel, 

subject, however, to certain qualifications described in this Official Statement, under existing 
law, interest on the Bonds (i) is excludable from gross income of the owners thereof for federal 
income tax purposes, (ii) is not included as an item of tax preference in computing the federal 
alternative minimum tax for individuals and corporations, and (iii) is not taken into account in 
computing adjusted current earnings, which is used as an adjustment in determining the 
federal alternative minimum tax for certain corporations. The Bonds are “qualified tax-exempt 
obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. In 
addition, in the opinion of Bond Counsel, interest on the Bonds is exempt from personal 
income taxation imposed by the State of California. See “LEGAL MATTERS—Tax Matters.” 
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Offering and Delivery of the Bonds 
 
The Bonds are offered when, as and if issued and received by the purchasers, subject to 

approval as to their legality by Bond Counsel. It is anticipated that the Bonds will be available 
for delivery in New York, New York on or about April 1, 2010. 

 
Continuing Disclosure 

 
The District will covenant for the benefit of the Bondholders to make available certain 

financial information and operating data relating to the District and to provide notices of the 
occurrence of certain enumerated events, if material, in compliance with S.E.C. Rule 15c2-
12(b)(5). The specific nature of the information to be made available and of the notices of 
material events is summarized below under the caption APPENDIX C—”FORM OF 
CONTINUING DISCLOSURE CERTIFICATE.” 

 
Other Information 

 
This Official Statement speaks only as of its date, and the information contained herein 

is subject to change. Copies of documents referred to herein and information concerning the 
Bonds are available for inspection at the office of the Superintendent, Pleasant Hill Recreation 
& Park District, 147 Gregory Lane, Pleasant Hill, California 94523, telephone (925) 682-0896. 
The District may impose a charge for copying, mailing and handling. 

 
This Official Statement is not to be construed as a contract with the purchasers of the 

Bonds. Statements contained in this Official Statement which involve estimates, forecasts or 
matters of opinion, whether or not expressly so described herein, are intended solely as such 
and are not to be construed as representations of fact. The summaries and references to 
documents, statutes and constitutional provisions referred to herein do not purport to be 
comprehensive or definitive, and are qualified in their entireties by reference to each of such 
documents, statutes and constitutional provisions. 

 
The information set forth herein has been obtained from official sources which are 

believed to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be 
construed as a representation by the District. The information and expressions of opinions 
herein are subject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the District since the date hereof. This Official Statement is 
submitted in connection with the sale of the Bonds referred to herein and may not be 
reproduced or used, in whole or in part, for any other purpose. 

 
 

THE BONDS 
 

Authority for Issuance 
 
The Bonds are issued pursuant to the Constitution and laws of the State, including the 

provisions of section 5790 et seq. of the California Public Resources Code. 
 
Proceeds of the Bonds will be applied (i) to finance a portion of the costs of the Project, 

and (ii) to pay costs of issuance of the Bonds. See “SOURCES AND USES OF FUNDS.” 
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Security 
 

The Bonds represent general obligations of the District payable solely from ad valorem 
property taxes levied and collected pursuant to the Authorization. The Board of Supervisors 
of the County is empowered and is obligated to levy ad valorem taxes for the payment of the 
Bonds, and the interest thereon, upon all property in the District subject to taxation by the 
District without limitation of rate or amount (except certain personal property which is taxable 
at limited rates). Such taxes are required to be levied annually, in addition to all other taxes, 
during the period that the Bonds are outstanding in an amount sufficient to pay the principal 
of and interest on the Bonds when due. Such taxes, when collected, will be deposited, with 
respect to the Bonds, into the Pleasant Hill Recreation & Park District General Obligation Bond 
Interest and Sinking Fund (the “Debt Service Fund”), which will be held and maintained by the 
County Treasurer-Tax Collector (the “Treasurer-Tax Collector”) and which is required to be 
applied for the payment of principal of and interest on the Bonds when due. Although the 
County is obligated to levy an ad valorem tax for the payment of the Bonds, and the Treasurer-
Tax Collector will maintain the Debt Service Fund, the Bonds are a debt of the District, not the 
County. 

 
The moneys in the Debt Service Fund, to the extent necessary to pay the principal of 

and interest on the Bonds as the same become due and payable, will be transferred by the 
County, through the Treasurer-Tax Collector, to the Paying Agent (as defined herein) which, in 
turn, will pay such moneys to DTC to pay the principal of and interest on the Bonds. DTC will 
thereupon make payments of principal and interest on the Bonds to the DTC Participants who 
will thereupon make payments of principal and interest to the Beneficial Owners (as defined 
herein) of the Bonds. 

 
The amount of the annual ad valorem tax levied by the County to repay the Bonds will 

be determined by the relationship between the assessed valuation of taxable property in the 
District and the amount of debt service due on the Bonds in any year. Fluctuations in the 
annual debt service on the Bonds and the assessed value of taxable property in the District 
may cause the annual tax rate to fluctuate. Economic and other factors beyond the District’s 
control, such as a general market decline in land values, reclassification of property to a class 
exempt from taxation, whether by ownership or use (such as exemption for property owned by 
the State and local agencies and property used for qualified educational, hospital, charitable or 
religious purposes), or the complete or partial destruction of taxable property caused by 
natural or manmade disaster, such as earthquake, flood, or toxic contamination, could cause a 
reduction in the assessed value of taxable property within the District and necessitate a 
corresponding increase in the annual tax rate. For further information regarding the District’s 
assessed valuation, tax rates, overlapping debt, and other matters concerning taxation, see 
“TAX BASE FOR REPAYMENT OF BONDS.” 

 
Description of the Bonds 

 
The Bonds will be issued in book-entry form only, and will be initially issued and 

registered in the name of Cede & Co. as nominee for DTC. Purchasers will not receive physical 
certificates representing their interest in the Bonds. 

 
Interest with respect to the Bonds accrues from their date of delivery and is payable 

semiannually on February 1 and August 1 of each year commencing February 1, 2011. Interest 
on the Bonds accrues on the basis of a 360-day year comprised of twelve 30-day months. Each 
Bond will bear interest from the Interest Payment Date next preceding the date of 
authentication thereof unless it is authenticated as of a day during the period from the 16th 
day of the month next preceding any Interest Payment Date to that Interest Payment Date, 
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inclusive, in which event it will bear interest from such Interest Payment Date, or unless it is 
authenticated on or before January 15, 2011, in which event it will bear interest from their date 
of delivery. The Bonds are issuable in denominations of $5,000 principal amount or any 
integral multiple thereof. The Bonds mature on the dates, in the years and amounts set forth 
on the cover page hereof. 

 
See the maturity schedule on the cover page hereof and “DEBT SERVICE 

SCHEDULE.” 
 

Book-Entry-Only System 
 
The Depository Trust Company (“DTC”), New York, New York, will act as securities 

depository for the Bonds. The Bonds will be issued as fully-registered securities registered in 
the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested 
by an authorized representative of DTC. One fully-registered Bond certificate will be issued for 
maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be 
deposited with DTC. See APPENDIX D—”BOOK-ENTRY SYSTEM.” 

 
Paying Agent 

 
U.S. Bank National Association, San Francisco, California, will act as the transfer agent, 

bond registrar, authenticating agent and paying agent for the Bonds (the “Paying Agent”). As 
long as DTC is the registered owner of the Bonds and DTC’s book-entry method is used for the 
Bonds, the Paying Agent will send any notice of prepayment or other notices to owners only to 
DTC. Any failure of DTC to advise any DTC Participant, or of any DTC Participant to notify 
any Beneficial Owner, of any such notice and its content or effect will not affect the validity or 
sufficiency of the proceedings relating to the prepayment of the Bonds called for prepayment 
or of any other action premised on such notice. 

 
The Paying Agent, the District, the County and the Underwriter (as defined herein) 

have no responsibility or liability for any aspects of the records relating to or payments made 
on account of beneficial ownership, or for maintaining, supervising or reviewing any records 
relating to beneficial ownership, of interests in the Bonds. 

 
Payment 

 
Payment of interest on any Bond on any Interest Payment Date will be made to the 

person appearing on the registration books of the Paying Agent as the owner thereof as of the 
close of business on the 15th day of the month immediately preceding such Interest Payment 
Date (the “Record Date”), such interest to be paid by check mailed to such owner on the 
Interest Payment Date at his or her address as it appears on such registration books or at such 
other address as he or she may have filed with the Paying Agent for that purpose on or before 
the Record Date. The owner in an aggregate principal amount or maturity value of $1,000,000 
or more may request in writing to the Paying Agent that such owner be paid interest by wire 
transfer to the bank and account number on file with the Paying Agent as of the Record Date.  

 
The principal, and redemption price, if any, payable on the Bonds will be payable upon 

maturity or redemption upon surrender of such Bonds at the principal office of the Paying 
Agent. The interest, principal and redemption price, if any, on the Bonds will be payable in 
lawful money of the United States of America. The Paying Agent is authorized to pay the 
Bonds when duly presented for payment at maturity, and to cancel all Bonds upon payment 
thereof. The Bonds are general obligations of the District and do not constitute obligations of 
the County. No part of any fund of the County is pledged or obligated to the payment of the 
Bonds. 
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Optional Redemption 

 
The Bonds maturing on or before August 1, 2020, are not subject to optional 

redemption. The Bonds maturing on or after August 1, 2021, are subject to redemption prior 
to their respective stated maturity dates, at the option of the District, from any source of 
available funds, on August 1, 2020, or on any Interest Payment Date thereafter, as a whole, at 
par value, together with interest accrued thereon to the date of redemption, without premium. 

 
Mandatory Sinking Fund Redemption 

 
The Bonds maturing on August 1, 2040, are subject to redemption prior to maturity 

from mandatory sinking fund payments on August 1 of each year, on and after August 1, 
2034, at a redemption price equal to the original principal amount thereof, together with 
interest to the date fixed for redemption, without premium. The principal amount of such 
Bonds to be so redeemed and the dates therefore and the final principal payment date is as 
indicated in the following table: 

 
Redemption Date Sinking Fund 

(August 1) Installment 
2034 $  915,000 
2035 960,000 
2036 1,005,000 
2037 1,055,000 
2038 1,110,000 
2039 1,165,000 
2040† 1,225,000 

    
†Maturity. 
 
Notice of Redemption 
 

The Paying Agent on behalf and at the expense of the District shall mail (by first class 
mail) notice of any redemption to: (i) the respective Owners of any Bonds designated for 
redemption, at least thirty (30) but not more than sixty (60) days prior to the redemption date, 
at their respective addresses appearing on the Registration Books, and (ii) the Securities 
Depositories and to one or more Information Services, at least thirty (30) but not more than 
sixty (60) days prior to the redemption; provided, however, that neither failure to receive any 
such notice so mailed nor any defect therein shall affect the validity of the proceedings for the 
redemption of such Bonds or the cessation of the accrual of interest thereon. Such notice shall 
state the date of the notice, the redemption date, the redemption place and the redemption 
price and shall designate the CUSIP numbers, the bond numbers and the maturity or 
maturities (in the event of redemption of all of the Bonds of such maturity or maturities in 
whole) of the Bonds to be redeemed, and shall require that such Bonds be then surrendered at 
the Office of the Paying Agent for redemption at the redemption price, giving notice also that 
further interest on such Bonds will not accrue from and after the redemption date. 

 
Selection of Bonds for Redemption 
 

Whenever provision is made for the redemption of Bonds of more than one maturity, 
the Bonds to be redeemed shall be selected by the District evidenced by a Written Request filed 
with the Paying Agent or, absent such selection by the District, on a pro rata basis among the 
maturities subject to redemption; and in each case, the Paying Agent shall select the Bonds to 
be redeemed within any maturity by lot in any manner which the Paying Agent in its sole 
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discretion shall deem appropriate and fair. For purposes of such selection, all Bonds shall be 
deemed to be comprised of separate $5,000 portions and such portions shall be treated as 
separate Bonds which may be separately redeemed. 

 
Partial Redemption of Bonds 
 

In the event only a portion of any Bond is called for redemption, then upon surrender of 
such Bond the District shall execute and the Paying Agent shall authenticate and deliver to the 
Owner thereof, at the expense of the District, a new Bond or Bonds of the same maturity date, 
of authorized denominations in aggregate principal amount equal to the unredeemed portion 
of the Bond to be redeemed. 

 
Effect of Redemption 
 

From and after the date fixed for redemption, if funds available for the payment of the 
principal of and interest (and premium, if any) on the Bonds so called for redemption shall 
have been duly provided, such Bonds so called shall cease to be entitled to any benefit under 
the Resolution other than the right to receive payment of the redemption price, and no interest 
shall accrue thereon from and after the redemption date specified in such notice. All Bonds 
redeemed shall be canceled and shall be destroyed by the Paying Agent. 

 
Events of Default and Remedies 
 

The following events shall be events of default under the Resolution: 
 
(a) if default shall be made in the due and punctual payment of the principal of or 

redemption premium, if any, on any Bond when and as the same shall become due and 
payable, whether at maturity as therein expressed, by declaration or otherwise;  

 
(b) if default shall be made in the due and punctual payment of any installment of 

interest on any Bond when and as such interest installment shall become due and payable;  
 
(c) if default shall be made by the District in the observance of any of the covenants, 

agreements or conditions on its part in the Resolution or in the Bonds contained, and such 
default shall have continued for a period of thirty (30) days after written notice thereof to the 
District; or  

 
(d) if the District shall file a petition seeking reorganization or arrangement under the 

federal bankruptcy laws or any other applicable law of the United States of America, or if a 
court of competent jurisdiction shall approve a petition, seeking reorganization of the District 
under the federal bankruptcy laws or any other applicable law of the United States of 
America, or if, under the provisions of any other law for the relief or aid of debtors, any court 
of competent jurisdiction shall assume custody or control of the District or of the whole or any 
substantial part of its property. 

 
Any Bondowner shall have the right, for the equal benefit and protection of all 

Bondowners similarly situated:  
 
(a) by mandamus, suit, action or proceeding, to compel the District and its members, 

officers, agents or employees to perform each and every term, provision and covenant 
contained in the Resolution and in the Bonds, and to require the carrying out of any or all such 
covenants and agreements of the District and the fulfillment of all duties imposed upon it;  
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(b) by suit, action or proceeding in equity, to enjoin any acts or things which are 
unlawful, or the violation of any of the Bondowners’ rights; or  

 
(c) upon the happening of any event of default, by suit, action or proceeding in any 

court of competent jurisdiction, to require the District and its members and employees to 
account as if it and they were the trustees of an express trust.  

 
No remedy herein conferred upon the Owners of Bonds shall be exclusive of any other 

remedy and that each and every remedy shall be cumulative and shall be in addition to every 
other remedy given hereunder or thereafter conferred on the Bondowners. 

 
Defeasance 

 
Discharge of Resolution. Bonds may be paid by the District in any of the following ways, 

provided that the District also pays or causes to be paid any other sums payable hereunder by 
the District:  

 
(i) by paying or causing to be paid the principal or redemption price of and 

interest on Bonds Outstanding, as and when the same become due and payable;  
 
(ii) by depositing, in trust, at or before maturity, money or securities in the 

necessary amount to pay or redeem Bonds Outstanding; or  
 
(iii) by delivering to the Paying Agent, for cancellation by it, Bonds Outstanding.  

 
If the District shall pay all Bonds Outstanding and shall also pay or cause to be paid 

all other sums payable hereunder by the District, then and in that case, at the election of the 
District (evidenced by a certificate of a District Representative, filed with the Paying Agent, 
signifying the intention of the District to discharge all such indebtedness and the Resolution), 
and notwithstanding that any Bonds shall not have been surrendered for payment, the 
Resolution and other assets made under the Resolution and all covenants, agreements and 
other obligations of the District under the Resolution shall cease, terminate, become void and 
be completely discharged and satisfied, except only as provided in the Resolution. In such 
event, upon request of the District, the Paying Agent shall cause an accounting for such period 
or periods as may be requested by the District to be prepared and filed with the District and 
shall execute and deliver to the District all such instruments as may be necessary to evidence 
such discharge and satisfaction, and the Paying Agent shall pay over, transfer, assign or 
deliver to the District all moneys or securities or other property held by it pursuant to the 
Resolution which are not required for the payment or redemption of Bonds not theretofore 
surrendered for such payment or redemption.  

 
Discharge of Liability on Bonds. Upon the deposit, in trust, at or before maturity, of 

money or securities in the necessary amount to pay or redeem any Outstanding Bond (whether 
upon or prior to its maturity or the redemption date of such Bond), provided that, if such 
Bond is to be redeemed prior to maturity, notice of such redemption shall have been given or 
provision satisfactory to the Paying Agent shall have been made for the giving of such notice, 
then all liability of the District in respect of such Bond shall cease and be completely 
discharged, except only that thereafter the Owner thereof shall be entitled only to payment of 
the principal of and interest on such Bond by the District, and the District shall remain liable 
for such payment, but only out of such money or securities deposited with the Paying Agent 
as aforesaid for such payment, provided further, however, that the provisions of the 
Resolution shall apply in all events.  
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The District may at any time surrender to the Paying Agent for cancellation by it any 
Bonds previously issued and delivered, which the District may have acquired in any manner 
whatsoever, and such Bonds, upon such surrender and cancellation, shall be deemed to be 
paid and retired.  

 
Deposit of Money or Securities with Paying Agent. Whenever in the Resolution it is 

provided or permitted that there be deposited with or held in trust by the Paying Agent money 
or securities in the necessary amount to pay or redeem any Bonds, the money or securities so 
to be deposited or held may include money or securities held by the Paying Agent in the funds 
and accounts established pursuant to the Resolution and shall be:  

 
(i) lawful money of the United States of America in an amount equal to the 

principal amount of such Bonds and all unpaid interest thereon to maturity, except 
that, in the case of Bonds which are to be redeemed prior to maturity and in respect of 
which notice of such redemption shall have been given or provision satisfactory to the 
Paying Agent shall have been made for the giving of such notice, the amount to be 
deposited or held shall be the principal amount or redemption price of such Bonds and 
all unpaid interest thereon to the redemption date; or  

 
(ii) Federal Securities (not callable by the issuer thereof prior to maturity) the 

principal of and interest on which when due, in the opinion of a certified public 
accountant delivered to the District, will provide money sufficient to pay the principal 
or redemption price of and all unpaid interest to maturity, or to the redemption date, 
as the case may be, on the Bonds to be paid or redeemed, as such principal or 
redemption price and interest become due, provided that, in the case of Bonds which 
are to be redeemed prior to the maturity thereof, notice of such redemption shall have 
been given or provision satisfactory to the Paying Agent shall have been made for the 
giving of such notice;  
 

provided, in each case, that the Paying Agent shall have been irrevocably instructed (by the 
terms of the Resolution or by request of the District) to apply such money to the payment of 
such principal or redemption price and interest with respect to such Bonds.  

 
Payment of Bonds After Discharge of Resolution. Notwithstanding any provisions of the 

Resolution, any moneys held by the Paying Agent in trust for the payment of the principal or 
redemption price of, or interest on, any Bonds and remaining unclaimed after the payment is 
due (whether at maturity or upon call for redemption as provided in the Resolution), if such 
moneys were so held at such date, or two years after the date of deposit of such moneys if 
deposited after said date when all of the Bonds became due and payable, shall be repaid to the 
District free from the trusts created by the Resolution, and all liability of the Paying Agent with 
respect to such moneys shall thereupon cease; provided, however, that before the repayment of 
such moneys to the District as aforesaid, the Paying Agent may (at the cost of the District) 
first mail to the Owners of all Bonds which have not been paid at the addresses shown on the 
registration books maintained by the Paying Agent a notice in such form as may be deemed 
appropriate by the Paying Agent, with respect to the Bonds so payable and not presented and 
with respect to the provisions relating to the repayment to the District of the moneys held for 
the payment thereof.  

 
Transfer and Exchange of Bonds; Registration 

 
Transfer of Bonds. Any Bond may, in accordance with its terms, be transferred, upon the 

books required to be kept pursuant to the provisions of the Resolution, by the person in whose 
name it is registered, in person or by his duly authorized attorney, upon surrender of such 
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Bond for cancellation at the Principal Office at the Paying Agent, accompanied by delivery of a 
written instrument of transfer in a form approved by the Paying Agent, duly executed. The 
Paying Agent shall require the payment by the Owner requesting such transfer of any tax or 
other governmental charge required to be paid with respect to such transfer.  

 
Whenever any Bond or Bonds shall be surrendered for transfer, the District shall execute 

and the Paying Agent shall authenticate and deliver a new Bond or Bonds, for like aggregate 
principal amount.  

 
No transfers of Bonds shall be required to be made (a) fifteen days prior to the date 

established by the Paying Agent for selection of Bonds for redemption or (b) with respect to a 
Bond after such Bond has been selected for redemption.  

 
Exchange of Bonds. Bonds may be exchanged at the Principal Office of the Paying Agent 

for a like aggregate principal amount of Bonds of authorized denominations and of the same 
maturity. The Paying Agent shall require the payment by the Owner requesting such exchange 
of any tax or other governmental charge required to be paid with respect to such exchange.  

 
No exchanges of Bonds shall be required to be made (a) fifteen days prior to the date 

established by the Paying Agent for selection of Bonds for redemption or (b) with respect to a 
Bond after such Bond has been selected for redemption.  

 
Bond Register. The Paying Agent shall keep or cause to be kept sufficient books for the 

registration and transfer of the Bonds, which shall at all times be open to inspection by the 
District upon reasonable notice; and, upon presentation for such purpose, the Paying Agent 
shall, under such reasonable regulations as it may prescribe, register or transfer or cause to be 
registered or transferred, on said books, Bonds as herein before provided.  

 
 

SOURCES AND USES OF FUNDS 
 
The estimated sources and uses of funds in connection with the Bonds are as follows: 
 

Sources of Funds:  
Principal Amount of Bonds $20,000,000.00 
Plus: Original Issue Premium     456,841.65 

Total Sources of Funds $20,456,841.65 
  
Uses of Funds:  

Deposit to Project Fund $19,982,468.80 
Costs of Issuance (1)      474,372.85 

Total Uses of Funds $20,456,841.65 
    
(1) Includes Bond Counsel fees and expenses, Disclosure Counsel fees and expenses, Financial Advisor fees and 

expenses, Underwriter’s discount, printing costs, rating agency fees and other miscellaneous expenses. 
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DEBT SERVICE SCHEDULE 
 
The following table shows the debt service schedule with respect to the Bonds 

(assuming no optional redemptions).  
 

Bond Year Annual Annual Total 
Ending Principal Interest Annual 

(August 1) Payment (1) Payment (1) Debt Service 

2011 — $ 1,214,700.00  $ 1,214,700.00  
2012 $   575,000  911,025.00   1,486,025.00  
2013 180,000  888,025.00   1,068,025.00  
2014 405,000  880,825.00   1,285,825.00  
2015 420,000  864,625.00   1,284,625.00  
2016 435,000  852,025.00   1,287,025.00  
2017 445,000  838,975.00   1,283,975.00  
2018 460,000  825,625.00   1,285,625.00  
2019 475,000  811,825.00   1,286,825.00  
2020 490,000  795,200.00   1,285,200.00  
2021 505,000  778,050.00   1,283,050.00  
2022 525,000  757,850.00   1,282,850.00  
2023 550,000  736,850.00   1,286,850.00  
2024 570,000  714,850.00   1,284,850.00  
2025 595,000  692,050.00   1,287,050.00  
2026 625,000  662,300.00   1,287,300.00  
2027 655,000  631,050.00   1,286,050.00  
2028 685,000  598,300.00   1,283,300.00  
2029 720,000  564,050.00   1,284,050.00  
2030 755,000  528,050.00   1,283,050.00  
2031 795,000  490,300.00   1,285,300.00  
2032 830,000  452,935.00   1,282,935.00  
2033 870,000  413,510.00   1,283,510.00  
2034 915,000  371,750.00   1,286,750.00  
2035 960,000  326,000.00   1,286,000.00  
2036 1,005,000  278,000.00   1,283,000.00  
2037 1,055,000  227,750.00   1,282,750.00  
2038 1,110,000  175,000.00   1,285,000.00  
2039 1,165,000  119,500.00   1,284,500.00  
2040 1,225,000  61,250.00   1,286,250.00  

Totals $20,000,000 $18,462,245.00  $38,462,245.00  
    
(1) Includes mandatory sinking fund installments. 
(2) Interest payments on the Bonds will be made semiannually on February 1 and August 1 of each year, 

commencing February 1, 2011. 
 
 

CONTRA COSTA COUNTY INVESTMENT POOL 
 
This section provides a general description of the County investment policy, current 

portfolio holdings, and valuation procedures. The information has been adapted from material 
prepared by the County for inclusion in this Official Statement. The District makes no 
representation as to the accuracy or completeness of such information. Further information 
may be obtained from the office of the Treasurer-Tax Collector of the County, 625 Court 
Street, Room 100, Martinez, CA 94553, telephone: (925) 957-2850. 

 
Funds held by the County in the Investment Pool (the “County Pool”) are invested in 

accordance with the County’s Statement of Investment Policy prepared by the County 
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Treasurer-Tax Collector (the “Treasurer”) as authorized by section 53601 of the Government 
Code of California.  

 
The County Pool represents moneys entrusted to the Treasurer by the County and 

schools and special districts within the County. State law requires that all moneys of the 
County, school districts, and certain special districts be held by the Treasurer. 

 
Moneys deposited in the County Pool by the participants represent an individual 

interest in all assets and investments in the County Pool based upon the amount deposited. 
All income is distributed to participants based on the average daily balance. 

 
The Treasurer’s Investment Policy allows for the purchase of a variety of securities and 

provides for limitations as to exposure, maturity and rating which vary with each security 
type. The composition of the portfolio will change over time as old investments mature, or are 
sold, and as new investments are made. 

 
Funds on deposit with the Treasurer are managed to insure preservation of capital 

through high quality investments, maintenance of liquidity and then yield. Further, no single 
investment of operating funds can exceed five years. 

 
The book value of the Portfolio structure of the County Pool as of September 30, 2009, 

was as follows: 
 

PORTFOLIO STATISTICS 
Contra Costa County  

As of September 30, 2009 
 

    Portfolio 
 Par Value Cost Fair Value % of Cost 

Managed by Treasurer’s Office     
U.S. Treasuries (STRIPS, Bills, Notes) $   34,396,000.00 $   34,491,184.29 $   35,152,979.57 2.17% 
U.S. Agencies 301,374,000.00 303,982,113.17 307,234,619.65 19.17 
Money Market Instruments     

Bankers Acceptances 34,125,000.00 33,978,200.00 34,117,075.56 2.14 
Repurchase Agreement 85,000,000.00 85,000,000.00 85,000,000.00 5.36 
Commercial Paper 245,344,000.00 245,311,033.05 245,326,868.88 15.47 
Negotiable Certificates of Deposit 178,907,000.00 178,907,000.00 179,016,519.95 11.28 
Corporate Notes 33,587,000.00 33,686,396.59 33,337,861.25 2.12 
Time Deposit 3,076.96 3,076.96 3,076.96 0.00 

Subtotal 576,966,076.96 576,885,706.60 576,801,402.60 36.37 
Total  913,276,076.96 915,359,004.06 919,189,001.82 57.72 

     
Managed by Outside Contractors     
LAIF 439,935,508.39 439,925,508.39 440,612,060.98 27.74 
Other 158,820,888.77 159,303,706.39 159,664,848.73 10.04 

Total 598,746,397.16 599,229,214.78 600,276,909.71 37.78 
Cash 713,983,563.11 71,398,353.11 71,398,353.11 4.50 
     
Total Cash and Investments $1,583,420,827.23 $1,585,986,571.95 $1,590,864,264.64 100.00% 

 
The portfolio is in compliance with the County’s Investment Policy. The investments in 

the County Pool are scheduled to mature at the times and in the amounts necessary to meet 
the County’s expenditures and other scheduled withdrawals.  
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CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 

REVENUES AND APPROPRIATIONS 
 
 The principal of and interest on the Bonds are payable from the proceeds of an ad valorem tax 

levied by the County for the payment thereof. (See “THE BONDS—Security.”) Articles XIIIA, XIIIB, 
XIIIC and XIIID of the Constitution, Proposition and 218, and certain other provisions of law discussed 
below, are included in this section to describe the potential effect of these Constitutional and statutory 
measures on the ability of the County to levy taxes and of the District to spend tax proceeds and it should 
not be inferred from the inclusion of such materials that these laws impose any limitation on the ability of 
the County to levy taxes for payment of the Bonds. The tax levied by the County for payment of the Bonds 
was approved by the District’s voters in compliance with Article XIIIA, Article XIIIC, and all applicable 
laws. 

 
Article XIIIA of the California Constitution 

 
 On June 6, 1978, California voters approved Proposition 13 (“Proposition 13”), which 

added Article XIIIA to the California Constitution (“Article XIIIA”). Article XIIIA, as 
amended, limits the amount of any ad valorem taxes on real property to 1% of the “full cash 
value,” and provides that such tax will be collected by the counties and apportioned according 
to State law. Section 1(b) of Article XIIIA provides that the 1% limitation does not apply to ad 
valorem taxes levied to pay interest and redemption charges on (i) indebtedness approved by 
the voters prior to July 1, 1978, or (ii) bonded indebtedness for the acquisition or improvement 
of real property approved on or after July 1, 1978, by two-thirds or more of the votes cast on 
the proposition,. Article XIIIA defines full cash value to mean “the county assessor’s valuation 
of real property as shown on the 1975-76 tax bill under “full cash value,” or thereafter, the 
appraised value of real property when purchased, newly constructed, or a change in ownership 
has occurred after the 1975 assessment.” This full cash value may be increased at a rate not to 
exceed 2% per year until new construction or a change of ownership occurs. 

 
Article XIIIA has subsequently been amended to permit reduction of “full cash value” 

in the event of declining property values caused by substantial damage, destruction or other 
factors, to provide that there would be no increase in “full cash value” in the event of 
reconstruction of property damaged or destroyed in a disaster, and in various other minor or 
technical ways. 

 
Legislation Implementing Article XIIIA 

 
 Legislation has been enacted and amended a number of times since 1978 to implement 

Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness). The 1% property tax is 
automatically levied by the County and distributed according to a formula among taxing 
agencies. The formula apportions the tax roughly in proportion to the relative shares of taxes 
levied prior to 1979. 

 
That portion of annual property tax revenues generated by increases in assessed 

valuations within each tax rate area within a county, subject to redevelopment agency claims 
on tax increment, if any, and subject to changes in organizations, if any of affected 
jurisdictions, is allocate to each jurisdiction within the tax rate area in the same proportion that 
the total property tax revenue from the tax rate area for the prior year was allocate to such 
jurisdictions. 

 
Increases of assessed valuation resulting from reappraisals of property due to new 

construction, change in ownership or from the annual adjustment not to exceed 2% are 
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allocated among the various jurisdictions in the “taxing area” based upon their respective 
“situs.” Any such allocation made to a local agency continues as part of its allocation in 
future years. 

 
All taxable property is shown at 100% of assessed value on the tax rolls. Consequently, 

the tax rate is expressed as $1 per $100 of taxable value. All taxable property value included 
in this Official Statement is shown at 100% of taxable value (unless noted differently) and all 
tax rates reflect the $1 per $100 of taxable value. 

 
Article XIIIB of the California Constitution 

 
An initiative to amend the California Constitution entitled “Limitation of Government 

Appropriations,” was approved on November 6, 1979, thereby adding Article XIIIB to the 
California Constitution (“Article XIIIB”). Under Article XIIIB State and local governmental 
entities have an annual “appropriations limit” and are not permitted to spend certain moneys 
which are called “appropriations subject to limitation” (consisting of tax revenues, state 
subventions and certain other funds) in an amount higher than the “appropriations limit.” 
Article XIIIB does not affect the appropriation of moneys which are excluded from the 
definition of “appropriations subject to limitation,” including appropriations for debt service 
on indebtedness existing or authorized as of January 1, 1979, or bonded indebtedness 
subsequently approved by the voters. In general terms, the appropriations limit was originally 
to be based on certain Fiscal Year 1978-79 expenditures, and adjusted annually to reflect 
changes in consumer prices, populations, and services provided by these entities. Among other 
provisions of Article XIIIB, if these entities’ revenues in any consecutive two-year period exceed 
the amounts permitted to be spent, the excess would have to be returned by revising tax rates 
or fee schedules over the subsequent two years. 

 
In the event the District receives any proceeds of taxes in excess of the allowable limit in 

any fiscal year, the District may implement a statutory procedure to concurrently increase the 
District’s appropriations limit and decrease the State’s allowable limit, thus nullifying the need 
for any return.  

 
Proposition 218  

 
An initiative measure entitled “Right to Vote on Taxes Act,” also known as Proposition 

218 (“Proposition 218”), was approved by California voters at the November 5, 1996, state-
wide general election, and became effective on November 6, 1996. Proposition 218 added 
Articles XIIIC and XIIID to the California Constitution, and all references herein to Articles 
XIIIC and XIIID are references to the text as set forth in Proposition 218. 

 
Among other things, Article XIIIC establishes that every tax imposed by a local 

government is either a “general tax” (imposed for general governmental purposes) or a 
“special tax” (imposed for specific purposes), and prohibits special purpose government 
agencies from levying general taxes. 

 
Article XIIIC also provides that the initiative power shall not be limited in matters of 

reducing or repealing local taxes, assessments, fees and charges. The initiative power is, 
however, limited by the United States Constitution’s prohibition against state or local laws 
“impairing the obligation of contracts.” The Bonds represent a contract between the District 
and the bondholder secured by the collection of ad valorem property taxes. While not free from 
doubt, it is likely that, once the Bonds are issued, the taxes securing them would not be subject 
to reduction or repeal. Legislation adopted in 1997 provides that Article XIIIC shall not be 
construed to mean that any owner or beneficial owner of a municipal security assumes the risk 
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of or consents to any initiative measure which would constitute an impairment of contractual 
rights under the contracts clause of the United States Constitution. 

 
Article XIIID deals with assessments and property-related fees and charges. Article 

XIIID explicitly provides that nothing in Article XIIIC or XIIID shall be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property 
development. 

 
The interpretation and application of Proposition 218 and the United States 

Constitution’s contracts clause will ultimately be determined by the courts with respect to a 
number of the matters discussed above, and it is not possible at this time to predict with 
certainty the outcome of such determination. 

 
Future Initiatives and Legislation 

 
Proposition 218 was adopted pursuant to a measure qualified for the ballot pursuant 

to California’s constitutional initiative process and the State Legislature has in the past 
enacted legislation which has altered the spending limitations or established minimum funding 
provisions for particular activities. From time to time, other initiative measures could be 
adopted by California voters or legislation enacted by the State Legislature. The adoption of 
any such initiative or enactment of legislation might place limitations on the ability of the 
State, the County, the District or local districts to increase revenues or to increase 
appropriations. 

 
 

TAX BASE FOR REPAYMENT OF BONDS 
 
The information in this section describes ad valorem property taxation, assessed valuation, and 

other measures of the tax base of the District. The Bonds are payable solely from ad valorem taxes levied 
and collected by the County on taxable property in the District. The District’s general fund is not a 
source for the repayment of the Bonds. 

 
Ad Valorem Property Taxation 

 
District property taxes are assessed and collected by the County at the same time and 

on the same rolls as special district property taxes. Assessed valuations are the same for the 
taxing purposes of both the District and the County. 

 
Taxes are levied for each fiscal year on taxable real and personal property which is 

located in the District as of the preceding January 1. For assessment and collection purposes, 
property is classified either as “secured” or “unsecured” and is listed accordingly on separate 
parts of the assessment roll. The “secured roll” is that part of the assessment roll containing 
State assessed public utilities property and real property having a tax lien which is sufficient, 
in the opinion of the assessor, to secure payment of the taxes. Other property is assessed on 
the “unsecured roll.” A supplemental roll is developed when property changes hands or new 
construction is completed. Each county levies and collects all property taxes for property 
falling within that county’s taxing boundaries. 

 
Property taxes on the secured roll are due in two installments, November 1 and 

February 1 of the calendar year. If unpaid, such taxes become delinquent after December 10 
and April 10, respectively, and a 10% penalty attaches to any delinquent installment plus a 
$10 cost on the second installment. Property on the secured roll with delinquent taxes is sold to 
the State on or about June 30 of the calendar year. Such property may thereafter be redeemed 
by payment of the delinquent taxes and the delinquency penalty, plus a $15 redemption fee 
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and a redemption penalty of 1.5% per month to the time of redemption. If taxes are unpaid for 
a period of five years or more, the property is deeded to the State and is then subject to sale by 
the tax-collecting authority of the relevant county.  

 
Property taxes on the unsecured roll are due as of the January 1 lien date and become 

delinquent if they are not paid by August 31. In the case of unsecured property taxes, a 10% 
penalty attaches to delinquent taxes on property on the unsecured roll, and an additional 
penalty of 1.5% per month begins to accrue beginning November 1 of the fiscal year, and a lien 
may be recorded against the assessee. The taxing authority has four ways of collecting 
unsecured personal property taxes: (1) a civil action against the assessee; (2) filing a certificate 
in the office of the County Clerk specifying certain facts in order to obtain a judgment lien on 
specific property of the assessee; (3) filing a certificate of delinquency for record in the County 
Recorder’s office in order to obtain a lien on specified property of the assessee; and (4) seizure 
and sale of personal property, improvements or possessory interests belonging or assessed to 
the assessee. 

 
State law exempts from taxation $7,000 of the full cash value of an owner-occupied 

dwelling, but this exemption does not result in any loss of revenue to local agencies, since the 
State reimburses local agencies for the value of the exemptions.  

 
All property is assessed using full cash value as defined by Article XIIIA of the State 

Constitution. State law provides exemptions from ad valorem property taxation for certain 
classes of property such as churches, colleges, non-profit hospitals, and charitable institutions. 

 
Assessed valuation growth allowed under Article XIIIA (new construction, certain 

changes of ownership, 2% inflation) is allocated on the basis of “situs” among the jurisdictions 
that serve the tax rate area within which the growth occurs. Local agencies and schools share 
the growth of “base” revenues from the tax rate area. Each year’s growth allocation becomes 
part of each agency’s allocation in the following year. The availability of revenue from growth 
in tax bases to such entities may be affected by the establishment of redevelopment agencies 
which, under certain circumstances, may be entitled to revenues resulting from the increase in 
certain property values. 

 
Assessed Valuations 

 
The assessed valuation of property in the District is established by the County Assessor 

of the County, except for public utility property which is assessed by the State Board of 
Equalization. Assessed valuations are reported at 100% of the “full value” of the property, as 
defined in Article XIIIA of the California Constitution. Prior to 1981-82, assessed valuations 
were reported at 25% of the full value of property. For a discussion of how properties currently 
are assessed, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS.” 

 
Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 

charitable institutions, are exempt from property taxation and do not appear on the tax rolls. 
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The table below shows the assessed valuation in the District for fiscal years 2005-06 to 
2009-10. 

 
HISTORIC ASSESSED VALUATIONS  
Pleasant Hill Recreation & Park District 

 
Fiscal Year Local Secured Utility Unsecured Total 

2005-06 $4,766,352,682 $0 $127,436,157 $4,893,788,839 
2006-07 5,257,896,118 0 130,103,918 5,388,000,036 
2007-08 5,567,348,738 0 134,677,493 5,702,026,231 
2008-09 5,737,744,690 0 139,706,532 5,877,451,222 
2009-10 5,687,369,410 0 151,038,243 5,838,407,653 

    
Source: California Municipal Statistics, Inc. 

 
Tax Rates 

 
The table below summarizes the total ad valorem tax rates levied by all taxing entities in a 

typical Tax Rate Area (“TRA”) within the District from fiscal year 2005-06 to fiscal 2009-10. 
 

DEFINITIONS AND SUMMARY OF AD VALOREM TAX RATES 
Pleasant Hill Recreation & Park District 

 
Typical Total Tax Rates (TRA 12-029 2009-10 Assessed Valuation: $2,039,374,929) 

 
 2005-06 2006-07 2007-08 2008-09 2009-10 

County-wide Rate (a)  1.0000 1.0000 1.0000 1.0000 1.0000 
Bay Area Rapid Transit .0048 .0050 .0076 .0090 .0057 
East Bay Regional Park District .0057 .0085 .0080 .0100 .0108 
Mount Diablo Unified School District .0418 .0446 .0424 .0455   .0493 
Contra Costa Community College District   .0047   .0043   .0108   .0066   .0126 
  Total All Property Tax Rate 1.0570 1.0624 1.0688 1.0711 1.0784 

Contra Costa County Water District   .0050   .0043   .0039   .0041   .0048 
  Total Land Only Tax Rate   .0050   .0043   .0039   .0041   .0048 
    
(a)  Maximum rate for purposes other than paying debt service in accordance with Article XIIIA of the State 

Constitution 
Source: California Municipal Statistics, Inc. 
 
Tax Levies and Delinquencies 

 
Beginning in 1978-79, Article XIIIA and its implementing legislation shifted the function 

of property taxation primarily to the counties, except for levies to support prior-voted debt, and 
prescribed how levies on county-wide property values are to be shared with local taxing entities 
within each county. 

 



-18- 

The following table reflects the historical secured tax levy and year-end delinquencies 
for the District. 

 
SECURED TAX CHARGE AND DELINQUENCY 

Pleasant Hill Recreation & Park District 
 

 
Fiscal Year 

Secured  
Tax Charge  

Amount Delinquent  
as of June 30 

Percent Delinquent  
as of June 30 

2005-06 $2,493,431.53 $  46,969.76 1.88% 
2006-07   2,736,625.35     93,006.82 3.40 
2007-08   2,892,627.56   138,620.53 4.79 
2008-09   2,949,081.40   117,815.58 3.99 

    
Source: California Municipal Statistics, Inc. 

 
Alternative Method of Tax Apportionment 

 
The Board of Supervisors of the County has approved the implementation of the 

Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds 
(the “Teeter Plan”), as provided for in section 4701 et seq. of the California Revenue and 
Taxation Code. The Teeter Plan guarantees distribution of 100% of the general taxes levied to 
the taxing entities within the County, with the County retaining all penalties and interest 
penalties affixed upon delinquent properties and redemptions of subsequent collections. 
Under the Teeter Plan, the County apportions secured property taxes on an cash basis to local 
political subdivisions, including the District, for which the County acts as the tax-levying or 
tax-collecting agency. At the conclusion of each fiscal year, the County distributes 100% of any 
taxes delinquent as of June 30th to the respective taxing entities. Teeter Plan was effective 
beginning the fiscal year commencing July 1, 1993. 

 
The Teeter Plan is applicable to secured property tax levies. As adopted by the County, 

the Teeter Plan excludes Mello-Roos Community Facilities Districts, special assessment 
districts, and benefit assessment districts. 

 
The Teeter Plan is to remain in effect unless the Board of Supervisors of the County 

orders its discontinuance or unless, prior to the commencement of any fiscal year of the 
County (which commences on July 1), the Board of Supervisors receives a petition for its 
discontinuance joined in by resolutions adopted by at least two-thirds of the participating 
revenue districts in the County, in which event the Board of Supervisors is to order 
discontinuance of the Teeter Plan effective at the commencement of the subsequent fiscal year. 
If the Teeter Plan is discontinued subsequent to its implementation, only those secured 
property taxes actually collected would be allocated to political subdivisions (including the 
District) for which the County acts as the tax-levying or tax-collecting agency, but penalties 
and interest would be credited to the political subdivisions. 
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Largest Property Owners 
 
The following table shows the 20 largest owners of taxable property in the District as 

determined by secured assessed valuation in fiscal year 2009-10, representing 17.48% of the 
total assessed valuation. 

 
FISCAL YEAR 2009-10 LARGEST LOCAL SECURED TAXPAYERS 

Pleasant Hill Recreation & Park District 
 

   2009-10 % of 
 Property Owner Primary Land Use Assessed Valuation Total (1) 
1. CA-Treat Towers LP Office Building $111,563,760 1.96% 
2. SVF Oak Road Walnut Creek Corp.  Office Building 89,766,806 1.58 
3. Park Regency Partners Apartments 86,484,970 1.52 
4. RVIP CA & WA/OR Portfolio LLC Shopping Center 83,401,935 1.47 
5. CA-Station Landing Development Co.  Office Building 68,588,000 1.21 
6. PMI Plaza LLC  Office Building 66,167,701 1.16 
7. FW CA P H Shopping Center LLC Shopping Center 62,406,281 1.10 
8. Wm. Villa Montanaro LLC Apartments 45,687,201 0.80 
9. Ashford Walnut Creek LP Hotel 43,335,424 0.76 

10. Grosvenor USA Limited Shopping Center 40,400,227 0.71 
11. Lexford Properties LP Apartments 39,377,149 0.69 
12. Kenneth H. & Martha Hofmann  Office Building 33,989,204 0.60 
13. Grupe Real Estate Investors 29 Residential Properties 33,879,409 0.60 
14. Beaufort Partners LP Shopping Center 31,663,950 0.56 
15. EQR Watson General Partnership Apartments 31,164,585 0.55 
16. Ellinwood Office Partners LLC  Office Building 30,000,000 0.53 
17. Hook Group LLC  Office Building 24,460,843 0.43 
18. HHLP Pleasant Hill Associates Hotel 24,357,512 0.43 
19. Monument Investments LP Shopping Center 23,843,538 0.42 
20. Gallup & Whalen Santa Maria Shopping Center   23,605,789   0.42 

   $994,144,284 17.48% 
    
Source: California Municipal Statistics, Inc. 
(1) 2009-10 Local Secured Assessed Valuation: $5,687,369,410. 

 
 

THE DISTRICT 
 

General Description  
 

The District was formed January 22, 1951 under the laws of the California Public 
Resources Division 5, Chapter 4, Section 5780, by citizens who desired recreational 
opportunities and park facilities in their community. The District is located in the geographical 
center of the County, 45 miles east of San Francisco and 22 miles east of Oakland.  

 
The District serves over 40,000 people within the community, an area about 20% larger 

than of the City. There are approximately 100,000 persons who participate in programs, visit 
District facilities, or volunteer on an annual basis. 

 
The District includes over 269 acres of park land including thirteen park sites, three 

pools, two community center facilities, a senior center complex, a cultural center, an historic 
site, trails and open space areas.  

 
During each year, the District offers over 2,300 enrichment classes, programs, activities, 

and sponsors numerous clubs and organizations. Some of the major activities include the 
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following: aquatic programs, cooking classes, adult and youth sports programs, dance classes, 
special events, excursions, fitness classes, special interest classes and many other types of 
classes and activities. Along with these activities, the District also sponsors over fifteen special 
clubs and organizations such as the Camera Club, Garden Club, Hiking Club, Las Juntas 
Artists, Tennis Club and others for public participation and enjoyment.  

 
The District employs 26 full-time and 243 part-time employees.  
 

Governance and Administration  
 
The District is governed by a board of five directors who serve four-year, overlapping 

terms. The current members of the board and the current expiration date of their respective 
terms are as follows:  

 
Name Current Term Expiration 

Sherry Sterrett, Chair 2012 
Sandra Bonato, Vice Chair 2010 
Dennis Donaghu, Secretary 2012 
Joseph Hurd, Member 2010 
Cecile Shepard, Member 2010 

 
The day-to-day operations are managed by a board-appointed General Manager, Robert 

B. Berggren. Mr. Berggren has been employed in this capacity with the District since 1987. He 
started with the District in 1976 as a Recreation Supervisor and thereafter served as Recreation 
Superintendent for eight years prior to his appointment as General Manager. Mr. Berggren 
received his bachelor’s degree from the University of California Berkeley and his masters’ 
degree in Public Administration from John F. Kennedy University. He has served in various 
capacities to the following community organizations: the Pleasant Hill Rotary, UC Berkeley 
Alumni Scholarships, Diablo Valley Community College, the Pleasant Hill Community 
Foundation, Contra Costa Special Districts Association and the California Parks and 
Recreation Society. Mr. Berggren has lived in the District for over forty years.  

 
Other administrative District functions are handled by the following staff: 
 
Mark Blair, Accounting Supervisor 
Lynn Spatz, Park Superintendent 
Mark Blair, Accounting Supervisor 
Susie Kubota, Executive Secretary 
Korey Riley, Aquatics Supervisor 
Dodie Jones, Programs Supervisor 
Dave Peters, Recreation Supervisor 
Lance Hurtado, Recreation Supervisor 
Tina Young, Recreation Supervisor 
Kendra Luke, Senior Supervisor 
 

Defined Benefit Pension Plan  
 
Plan Description: The District contributes to the California Public Employees’ Retirement 

System (PERS); an agent multiple-employer public employee defined benefit pension plan. 
PERS provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. PERS acts as a common investment and 
administrative agent for participating public entities within the State of California. Benefit 
provisions and all other requirements are established by state statue and District ordinance. 
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Copies of PERS’ annual financial report may be obtained from their Executive Office, 400 P 
Street, Sacramento, CA 95814.  

 
Funding Policy: Participants are required to contribute 7% of their annual covered 

salary. The District makes the contributions required of District employees on their behalf and 
for their account. The District is required to contribute at an actuarially determined rate; the 
current rate is 11.169% for non-safety employees of annual covered payroll. The contribution 
requirements of plan members and the District are established and may be amended by PERS.  

 
Annual Pension Cost: For 2009, the District’s annual pension cost of $389,609 for PERS 

was equal to the District’s required and actual contributions. The required contribution was 
determined as part of the June 30, 2005 actuarial valuation using the entry age normal 
actuarial cost method.  

 
Three-Year Trend Information for PERS is shown below:  
 

 Annual Pension APC Net Pension 
Fiscal Year Cost (APC) Contributed Obligation 
6/30/2009  $389,609  100%  $   — 
6/30/2008 354,524  100%  — 
6/30/2007 303,934 100% — 

 
Risk Management 

 
The District manages risk of loss related to torts; theft of, damage to, and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters by participating in 
the public entity risk pools described below.  

 
Public entity risk pools are formally organized and separate entities established under 

the Joint Exercise of Powers Act of the State of California. As separate legal entities, those 
entities exercise full powers and authorities within the scope of the related Joint Powers 
Agreements including the preparation of annual budgets, accountability for all funds, the 
power to make and execute contracts and the right to sue and be sued. Each risk pool is 
governed by a board consisting of representatives from member municipalities. Each board 
controls the operations of the respective risk pool, including selection of management and 
approval of operating budgets, independent of any influence by member municipalities 
beyond their representation on that board. Obligations and liabilities of these risk pools are not 
the District’s responsibility.  

 
The District is a member of a program through which certain specified and limited self-

insured general liability, property loss and automobile liability are administered by the 
California Association for Park and Recreation Insurance (CAPRI) and shared by its 
participating members.  

 
Complete audited financial statements for CAPRI can be obtained from CAPRI’s office 

at 6341 Auburn Boulevard, Suite A, Citrus Heights, CA 95621.  
 
CAPRI provides comprehensive general liability coverage with a $10,000,000 limit per 

occurrence for personal injury and property damage to which the coverage applies. There is no 
deductible to the District.  

 
CAPRI also provides public officials and employee liability coverage with a 

$10,000,000 annual aggregate limit per member district because of a wrongful act(s) which 
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occur during the coverage period for which the coverage applies. There is a $25,000 deductible 
for any covered claim for wrongful termination payable by the District.  

 
All-Risk Property Loss coverage including Boiler & Machinery coverage is subject to a 

$2,000 deductible per occurrence payable by the District.  
 
CAPRI provides flood and earthquake coverage with an annual aggregate limit of 

$5,000,000 for all the member districts. The deductible for all loss or damage arising from the 
risks of flood and/or earthquake is $50,000 per occurrence or 5% of the value of the building, 
contents, and/or structure damaged, whichever is greater.  

 
Contingencies  

 
The District is involved in various claims and litigation arising in the ordinary course of 

business. District management, based upon the opinion of legal counsel, is of the opinion that 
the ultimate resolution of such matters will not have a materially adverse effect on the 
District’s financial position or results of operations.  

 
Part-Time and Seasonal Employee Retirement Plan  

 
The District uses a FICA alternative (457) plan for the District’s seasonal and part-time 

employees. This plan satisfies the requirements of Internal Revenue Code Section 3121, which 
requires the District to either include these employees under the Social Security System or a 
qualified pension plan. The District contributed $24,328 during the year ended June 30, 2009.  

 
Deferred Compensation Plan  

 
The District offers its employees a deferred compensation plan (the ‘‘Plan’’) created in 

accordance with Internal Revenue Code Section 457. The Plan, available to all full-time and 
permanent part-time employees, permits them to defer a portion of their salary until future 
years. Under this plan, participants are not taxed on the deferred portion of the compensation 
until distributed to them; distributions may be made only at termination, retirement, death or 
in an emergency as defined by the Plan.  

 
The laws governing deferred compensation plan assets require plan assets to be held by 

a Trust for the exclusive benefit of plan participants and their beneficiaries. Since the assets 
held under these plans are not the District’s property, are not managed by the District and are 
not subject to claims by general creditors of the District, they have been excluded from these 
financial statements.  
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DISTRICT FINANCIAL INFORMATION 
 
The information in this section concerning the District’s finances is provided as 

supplementary information only, and it should not be inferred from the inclusion of this 
information in this Official Statement that the principal of or interest on the Bonds is 
payable from the general fund of the District. The Bonds are payable from the proceeds of an 
ad valorem tax levied for the payment thereof by the County. See “THE BONDS—Security.” 

 
District Budget 

 
The following table shows the District’s adopted and actual budgets for fiscal years 

2007-08 and 2008-09 and its adopted budget for fiscal year 2009-10. 
 

GENERAL FUND BUDGET 
Fiscal Years 2007-08 to 2009-10 

Pleasant Hill Recreation & Park District 
 

 Final Final Board Approved 
 FY 2007-08 FY 2008-09 FY 2009-10 
Revenue    
General Fund/Non Recreation $2,998,868  $3,219,100  $2,615,000  
Recreation Administration  2,019   1,000   2,000  
Seniors  332,857   311,500   312,700  
Winslow Center  13,009   13,500   14,000  
Community Center  216,341   231,000   200,000  
Adult, Cultural Arts, & Summer School  254,054   258,000   255,000  
Athletic & Teens  592,887   568,150   607,000  
Pre-school, Youth & Special Events  585,562   541,100   531,500  
KIDSTOP  308,601   309,000   320,000  
Aquatics  317,912   321,600   338,000  
Communications  48  — — 
Fund Balance —  256,000   13,180  

Total $5,622,158  $6,029,950  $5,208,380  
Expenditures    
Administration $  382,931  $  413,680  $  400,030  
Recreation Administration  293,706   282,030   251,250  
Seniors  607,876   614,890   611,840  
Winslow Center  47,751   56,920   65,130  
Community Center  811,381   842,720   816,050  
School House —  9,350   9,000  
Adult, Cultural Arts, & Summer School  260,871   238,780   221,800  
Athletic & Teens  657,292   693,200   695,150  
Pre-school, Youth & Special Events  419,946   430,710   435,800  
KIDSTOP  238,555   251,710   255,960  
Aquatics  561,713   604,100   598,700  
Communications  137,636   156,440   137,070  
Parks  405,792   484,600   430,710  
Long Term Debt  349,877   322,000   263,700  
Capital  547,538   594,000   8,000  

Total  $5,722,865  $5,995,130  $5,200,190  
Amount To (From) Fund Balance $  (100,707) $     34,820  $       8,190  

    
Source: Pleasant Hill Recreation & Park District 
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Accounting Practices 
 
The accounting practices of the District conform to generally accepted accounting 

principles. 
 
The District’s expenditures are accrued at the end of the fiscal year to reflect the receipt 

of goods and services in that year. Revenues generally are recorded on a cash basis, except for 
items that are susceptible to accrual (measurable and/or available to finance operations). 
Current taxes are considered susceptible to accrual. Delinquent taxes not received after the 
fiscal year end are not recorded as revenue until received. Revenues from specific state and 
federally funded projects are recognized when qualified expenditures have been incurred. State 
block grant apportionments are accrued to the extent that they are measurable and 
predictable. 

 
The District’s accounting is organized on the basis of fund groups, with each group 

consisting of a separate set of self-balancing accounts containing assets, liabilities, fund 
balances, revenues and expenditures. The major fund classification is the General Fund which 
accounts for all financial resources not requiring a special type of fund. The District’s fiscal 
year begins on July 1 and ends on June 30. 
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Financial Statements 
 
The District’s general fund finances the legally authorized activities of the District for 

which restricted funds are not provided. Audited financial statements for the District for the 
fiscal year ended June 30, 2009, and prior fiscal years are on file with the District and available 
for public inspection at the office of the General Manager of the District, 147 Gregory Lane, 
Pleasant Hill, California, 94523, telephone number (925) 682-0896. Copies of such financial 
statements will be mailed to prospective investors and their representatives upon request 
directed to the District at such address. The District’s audited financial statements for the year 
ended June 30, 2009, are included in Appendix A hereto. 

 
BALANCE SHEET 

Governmental Funds 
Pleasant Hill Recreation & Park District 

 
 Fiscal Year Ended June 30, 
 2007 2008 2009 
ASSETS    
Cash and investments $1,935,960 $1,980,227 $1,653,658 
Restricted cash 261,221 217,248 215,189 
Accounts receivable 149,311 108,087 118,356 
Due from other funds 654,019 704,465 709,540 
Prepaid items 52,085 54,962 8,040 

Total assets $3,052,596 $3,094,989 $2,704,783 
    
LIABILITIES    
Accounts payable $   301,555 $    29,981 $  507,392 
Accrued payroll 70,805 60,850 73,686 
Deferred revenue 565,758 534,732 491,414 
Due to other funds 654,019 704,465 709,540 
Other funds 25,000 41,377 13,694 

Total liabilities 1,617,137 1,341,255 1,795,726 
    
FUND BALANCES    
Reserved for:    

Prepaid expenditures 51,595 54,962 8,040 
The arts 8,636 10,465 10,663 
Debt service 261,221 217,248 215,189 
Project funding 100,000 100,000 100,000 
Building fund 1,472 1,769 1,922 

Unreserved, undesignated 1,012,535 1,039,290 573,243 
Total fund balances 1,435,459 1,423,734 909,057 

Total liabilities and fund balances $3,052,596 $3,064,989 $2,704,783 
    
Source: Pleasant Hill Recreation & Park District audited financial statements.  
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
Governmental Funds 

Pleasant Hill Recreation & Park District 
 

 Fiscal Year Ended June 30, 
 2007 2008 2009 
REVENUES:    

Property taxes $3,236,376 $3,273,489 $3,302,832 
Non-recreation 436,294 417,588 312,162 (1) 
Senior citizens 331,664 332,588 310,789 
Winslow center 24,664 13,009 10,924 
Community center rental 164,048 216,341 226,390 
Adult activities 289,082 254,054 230,144 
Athletics & teens 557,441 592,886 553,537 
Preschool, youth & special 517,496 585,562 531,725 
Child care 291,405 308,601 295,540 
Aquatics 279,046 317,912 294,448 
Interest 53,616 75,609 33,737 

Total revenues 6,181,132 6,387,907 6,102,228 
    
EXPENDITURES:    

Administration 279,930 382,944 450,035 
Recreation 296,865 293,707 290,820 
Senior citizens  585,982 607,876 622,952 
Winslow center 73,094 47,749 54,701 
Community center rental 809,478 811,383 846,058 
Adult activities 271,386 260,871 253,700 
Athletics & teens 631,101 657,292 690,480 
Preschool, youth & special 384,168 419,946 423,099 
Child care 268,042 238,556 262,117 
Aquatics 468,409 561,714 605,850 
Communications 130,831 137,638 153,370 
Parks 565,275 953,315 951,863 
Maintenance 672,324 676,760 697,026 
Debt Service:    
Principal 147,757 156,345 160,129 
Interest 158,040 193,533 154,700 
Total expenditures 5,742,682 6,399,629 6,616,900 

    
Excess (deficit) of revenues over (under) 

expenditures 
438,450 (11,722) (514,672) 

Fund balances, beginning of period 997,009 1,435,456 1,423,729 
Fund balances, end of period $1,435,459 $1,423,734 $   909,057 

    
Source: Pleasant Hill Recreation & Park District audited financial statements. 
(1) The District completed pool renovations utilizing East Bay Regional Park District’s WW Bond money that the 

District will receive in FY 2009-10. The District will be reimbursed $400,000 for the pool renovations from the 
EBPRD. 

 
Revenue Sources 

 
The District’s Revenues are divided fairly evenly between property taxes and fees for 

services. 
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Debt Obligations 
 
Set forth below is a direct and overlapping debt report (the “Debt Report”) prepared by 

California Municipal Statistics, Inc. and effective March 1, 2010. The Debt Report is included 
for general information purposes only. The District has not reviewed the Debt Report for 
completeness or accuracy and makes no representation in connection therewith. 

 
The Debt Report generally includes long-term obligations sold in the public credit 

markets by public agencies whose boundaries overlap the boundaries of the District in whole 
or in part. Such long-term obligations generally are not payable from revenues of the District 
(except as indicated) nor are they necessarily obligations secured by land within the District. In 
many cases, long-term obligations issued by a public agency are payable only from the general 
fund or other revenues of such public agency. 

 
The contents of the Debt Report are as follows: (1) the first column indicates the public 

agencies that have outstanding debt as of the date of the Debt Report and whose territory 
overlaps the District; (2) the second column shows the respective percentage of the assessed 
valuation of the overlapping public agency identified in column 1 which is represented by 
property located within the District; and (3) the third column is an apportionment of the dollar 
amount of each public agency’s outstanding debt (which amount is not shown in the table) to 
property in the District, as determined by multiplying the total outstanding debt of each 
agency by the percentage of the District’s assessed valuation represented in column 2. 
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STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 
Pleasant Hill Recreation & Park District 

 
2009-10 Assessed Valuation: $5,838,407,653 
Redevelopment Incremental Valuation: 1,099,630,953 
Adjusted Assessed Valuation: $4,738,776,700 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 3/1/10 
Bay Area Rapid Transit District 1.085% $  4,557,000 
Contra Costa Community College District 3.672% 6,345,032 
Acalanes Union High School District 1.533 1,819,483 
Martinez Unified School District 0.166 34,810 
Mount Diablo Unified School District 16.260 33,824,865 
Lafayette School District 6.016 1,280,506 
Walnut Creek School District 0.023 7,025 
City of Lafayette 1.357 115,752 
Mount Diablo Unified School District Community Facilities District No. 1 16.260 9,769,008 
East Bay Regional Park District 1.654 3,320,653 
Pleasant Hill Recreation and Park District 100. - (1) 
City of Pleasant Hill Downtown Community Facilities District No. 1 100. 13,285,000 
Contra Costa County Community Facilities District No. 1991-1 51.953 971,397 
Contra Costa County 1915 Act Bonds (Estimate) Various      215,952 
  TOTAL GROSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $75,546,483 
 
DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Contra Costa County General Fund Obligations 3.658% $10,409,022 
Contra Costa County Pension Obligations 3.658 17,026,344 
Contra Costa Community College District Certificates of Participation 3.672 38,556 
Mount Diablo Unified School District Certificates of Participation 16.260 884,544 
City of Pleasant Hill General Fund Obligations 99.653 4,868,049 
City of Walnut Creek General Fund Obligations 0.082 849 
Pleasant Hill Recreation and Park District Certificates of Participation 100. 2,470,000 
Contra Costa County Fire Protection District Pension Obligations 8.243   9,906,437 
  TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT  $45,603,801 
    Less:  Contra Costa County obligations supported by revenue funds    4,841,777 
  TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT  $40,762,024 
 
  GROSS COMBINED TOTAL DEBT  $121,150,284 (2) 
  NET COMBINED TOTAL DEBT  $116,308,507 
 
(1) Excludes $17,500,000 general obligation bonds to be sold (preliminary, subject to change). 
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax 

allocation bonds and non-bonded capital lease obligations. 
 
Ratios to 2009-10 Assessed Valuation: 
  Direct Debt......................................................................................................—% 
  Total Direct and Overlapping Tax and Assessment Debt........1.29% 
 
Ratios to Adjusted Assessed Valuation: 
  Combined Direct Debt  ($2,470,000).................................................0.05% 
  Gross Combined Total Debt ................................................................2.56% 
  Net Combined Total Debt .....................................................................2.45% 
 
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/09:  $0 
    
Source: California Municipal Statistics, Inc. 

 
District Debt 

 
General Obligation Bonds. Other than the Bonds to be issued, the District has no 

outstanding general obligation bonds. 
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Certificates of Participation. In 1997, the $1,895,000 California Special Districts 
Association Finance Corporation Certificates of Participation (California Special Districts 
Finance Program), 1997 Series DD (the “1997 COPs”), were executed and delivered for the 
benefit of the District, to finance the acquisition of Pleasant Oaks Park. As of June 30, 2009, 
$1,460,000 principal amount of the 1997 COPs was outstanding. 

 
In 1999, the $2,200,000 California Special Districts Association Finance Corporation 

Certificates of Participation (California Special Districts Finance Program), 1999 Series KK, of 
which $1,285,000 was allocable to the District (the “1999 COPs”), were executed and 
delivered for the benefit of the District, to finance the acquisition of land relating to the 
Community Center. As of June 30, 2009, $1,085,000 principal amount of the 1999 COPs was 
outstanding. 

 
The following table sets forth scheduled lease payments for the 1997 COPs and the 

1999 COPs. 
 

Aggregate Annual Lease Payment Schedule 
Pleasant Hill Recreation & Park District 

 
Fiscal Year    

Ending June 30 1997 COPS 1999 COPs Total 
2010 $  131,817.50 $  87,080.00 $  218,897.50 
2011 129,042.50 90,610.00 219,652.50 
2012 131,267.50 88,870.00 220,137.50 
2013 133,215.00 87,130.00 220,345.00 
2014 129,885.00 90,245.00 220,130.00 
2015 131,555.00 88,215.00 219,770.00 
2016 132,947.50 91,040.00 223,987.50 
2017 129,062.50 88,720.00 217,782.50 
2018 130,125.00 91,255.00 221,380.00 
2019 130,906.26 88,645.00 219,551.26 
2020 131,406.26 90,890.00 222,296.26 
2021 131,625.00 87,990.00 219,615.00 
2022 131,562.50 89,945.00 221,507.50 
2023 131,218.76 91,610.00 222,828.76 
2024 130,593.76 88,130.00 218,723.76 
2025 129,687.50 89,505.00 219,192.50 
2026 128,500.00 90,590.00 219,090.00 
2027 132,031.26 91,385.00 223,416.26 
2028 — 91,890.00 91,890.00 
2029 — 87,250.00 87,250.00 
2030 — 87,465.00 87,465.00 
Total $2,356,448.80 $1,878,460.00 $4,234,908.80 

    
Source: The District 
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THE ECONOMY OF THE DISTRICT 
 
While the economics of the City and County and surrounding region influence the economics 

within the District, only property within the District is subject to an unlimited ad valorem tax levy to 
pay debt service on the Bonds. 

 
Introduction 

 
The City was incorporated as a general law city in 1961. The City is located in the 

County across the San Francisco Bay approximately 35 miles northeast of San Francisco, 70 
miles southwest of Sacramento and adjacent to and south of the City of Concord. The City 
contains approximately 8.65 square miles in total area. 

 
Situated northeast of San Francisco, the County is bounded by San Francisco Bay to the 

west, the San Pablo Bay and the Sacramento River delta to the north, and by Alameda County 
on the south. Ranges of hills effectively divide Contra Costa County into three distinct regions. 
The western portion, with its access to water, contains much of the County's heavy industry. 
The central section is rapidly developing from a suburban area into a major commercial and 
financial headquarters center. The eastern part is also undergoing substantial change, from a 
rural, agricultural area, to a suburban region. The County has extensive and varied 
transportation facilities—ports accessible to ocean-going vessels, railroads, freeways, and 
rapid transit lines connecting the area with Alameda County and San Francisco. 

 
Population 

 
The table below summarizes population or the City and the County. 
 

POPULATION 
City of Pleasant Hill and Contra Costa County 

 
Year City of Pleasant Hill Contra Costa County 

1980 25,547 656,380 
1990 31,585 803,732 
2000 32,837 948,816 

   
2004 33,618 1,005,678 
2005 33,408 1,016,407 
2006 33,046 1,025,509 
2007 32,957 1,035,322 
2008 33,357 1,048,242 
2009 33,547 1,060,435 

    
Source: State of California, Department of Finance, E-4 Population Estimates for Cities, Counties and the State, 

2001-2009, with 2000 Benchmark. Sacramento, California, May 2009. The 1980, 1990 and 2000 totals are 
U.S. Census figures 

 
Employment 

 
The following table summarizes historical employment and unemployment in the 

Oakland Metropolitan Statistical Area, which is comprised of both Alameda and Contra Costa 
Counties. 
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CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT 

Contra Costa County 
Annual Averages, 2004-2008 

 
 2004 2005 2006 2007 2008 
Civilian Labor Force (1)      

Employment  482,000 487,700 493,800 495,400 496,400 
Unemployment (2) 27,800 25,000 22,100 24,300 32,700 

Total  509,700 512,700 515,900 519,700 529,200 

Unemployment Rate (3)  5.4% 4.9% 4.3% 4.7% 6.2% 
   
Source: California Employment Development Department, based on March 2009 benchmark.  
(1) Includes persons involved in labor-management trade disputes. 
(2) Includes all persons without jobs who are actively seeking work. 
(3) The unemployment rate is computed from unrounded data, therefore, it may differ from rates computed from 

rounded figures in this table. 
 
The following table summarizes the historical numbers of workers in the Oakland 

Metropolitan Statistical Area, by industry. 
 

ANNUAL AVERAGE WAGE AND SALARY EMPLOYMENT 
Oakland MSA 

2004-2008 
 

 2004 2005 2006 2007 2008 
Total, All Industries 1,025,200 1,033,700 1,046,900 1,049,700 1,031,300 

Farm 1,500 1,600 1,500 1,500 1,400 
Non-Farm:      
  Goods Producing 169,200 169,500 170,300 167,200 159,100 
    Mining and Logging 1,200 1,100 1,200 1,200 1,200 
    Construction 69,800 72,800 73,300 71,700 64,600 
    Manufacturing 98,200 95,600 95,800 94,400 93,300 
  Service Providing 854,500 862,600 875,100 881,000 870,700 
    Trade, Transportation & Utilities 193,800 195,000 197,100 199,300 195,300 
      Wholesale Trade 49,200 48,600 48,800 48,700 48,000 
      Retail Trade 110,500 112,100 113,300 113,300 110,700 
    Information 31,300 30,700 30,100 29,000 27,800 
    Financial Activities 67,600 69,500 67,700 62,400 56,800 
    Professional & Business Services 147,700 150,600 154,900 158,000 161,400 
    Educational & Health Services 117,200 118,500 121,800 124,200 127,700 
    Leisure & Hospitality 80,600 83,000 85,600 88,000 89,100 
    Other Services 36,600 35,600 35,900 36,200 36,000 
    Government 179,700 180,000 182,000 183,900 176,600 

    
Source: California Employment Development Department, based on March 2008 benchmark. 
(1) Employment is reported by place of work; it does not include persons involved in labor-management disputes. 

Figures are rounded to the nearest hundred. Columns may not add to totals due to rounding. 
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Major Employers 
 
 

The twenty-five largest employers in the County are as follows: 
 

CONTRA COSTA COUNTY  
Largest Employers 

 
Company  Product/Service  Employees City 
AT&T Corp  Telecommunications Resellers  8,500  San Ramon 
Contra Costa County Inc  Other Individual & Family Services  7,574  Martinez 
Summerville Management LLC  Nursing Care Facilities  4,000  San Ramon 
John Muir Physician Network  General Medical & Surgical Hospitals  3,891  Walnut Creek 
Pacpizza LLC  Limited-Service Restaurants  3,600  San Ramon 
Mt Diablo Unified School Dist  Elementary & Secondary Schools  3,226  Concord 
Kaiser Foundation Hospitals  General Medical & Surgical Hospitals  2,852  Walnut Creek 
United States Postal Service  Postal Service  2,500  Alamo 
Safeway Inc  Supermarkets & Other Grocery (Except Convenience) 

Stores  
2,475  Alamo 

Diablo Valley College Fndtn  All Other Support Services  2,020  Pleasant Hill 
AT&T Services Inc  Telecommunications Resellers  2,018  Pleasant Hill 
Home Depot USA Inc  Home Centers  1,750  San Ramon 
Cellco Partnership  Radio, Television & Other Electronics Stores  1,735  Concord 
California Department Of  Offices Of Physicians (Except Mental Health 

Specialists)  
1,676  Richmond 

West Contra Costa Unified Sch  Elementary & Secondary Schools  1,667  Richmond 
John Muir Health  General Medical & Surgical Hospitals  1,600  Walnut Creek 
Bio-Rad Laboratories Inc  Analytical Laboratory Instrument Manufacturing  1,405  Hercules 
Albertson's LLC  Supermarkets & Other Grocery (Except Convenience) 

Stores  
1,405  San Ramon 

Chevron Corp  Petroleum Refineries  1,342  San Ramon 
Target Corp  Department Stores (Except Discount Department 

Stores)  
1,325  San Ramon 

Contra Costa Newspapers Inc  Newspaper Publishers  1,322  Walnut Creek 
Wal-Mart Stores Inc  Discount Department Stores  1,290  Richmond 
Macy's Department Stores Inc  Discount Department Stores  1,200  Concord 
San Ramon Valley Unified  Elementary & Secondary Schools  1,171  Danville 
Longs Drug Stores California  Pharmacies & Drug Stores  1,164  Antioch 

    
Source: 2009 Harris InfoSource, February 2009. 
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Construction Activity 
 
The following tables reflect the five-year history of building permit valuation for the 

City and the County:  
 

BUILDING PERMITS AND VALUATION 
City of Pleasant Hill 

(Dollars in Thousands) 
 

 2004 2005 2006 2007  2008 
Permit Valuation:       

New Single-family  $  1,896 $  4,807 $    909 $  2,227 $     476 
New Multi-family  0 15,891 0 0 0 
Res. Alterations/Additions  8,225 9,003 7,613 11,694 7,423 
Total Residential  10,121 29,701 8,522 13,921 7,900 
Total Nonresidential 5,806 11,089 7,246 12,409 28,311 

Total All Building  $15,927 $40,791 $15,768 $26,331 $36,211 
      
New Dwelling Units:       

Single Family  5 32 3 6 1 
Multiple Family  0 147 0 0 0 

Total  5 179 3 6 1 
    
Sources: Construction Industry Research Board: “Building Permit Summary.”  
Note:  Totals may not add due to independent rounding. 

 
BUILDING PERMITS AND VALUATION 

Contra Costa County 
(Dollars in Thousands) 

 
 2004 2005 2006 2007  2008 
Permit Valuation:       

New Single-family  $1,113,572 $1,525,515 $  986,694 $  832,053 $  300,089 
New Multi-family  123,333 106,512 157,972 94,505 132,825 
Res. Alterations/Additions  233,108 293,394 307,153 290,108 29,023 
Total Residential  1,470,014 1,925,421 1,451,818 1,216,666 661,937 
Total Nonresidential 375,184 392,870 412,500 491,315 459,933 

Total All Building  $1,845,197 $2,318,291 $1,864,318 $1,707,980 $1,121,869 
      
New Dwelling Units:       

Single Family  4,222 5,452 3,310 2,698 985 
Multiple Family  1,261 860 1,178 909 909 

Total  5,483 6,312 4,488 3,607 1,894 
    
Sources: Construction Industry Research Board: “Building Permit Summary.”  
Note:  Totals may not add due to independent rounding. 
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Commercial Activity 
 
Taxable sales in the City and County are shown below. 
 

TAXABLE SALES, 2004-2008 
City of Pleasant Hill 

(Dollars in Thousands) 
 

 Taxable Sales ($000) 
 2004 2005 2006 2007 2008 
Retail Stores      
Apparel stores $   21,528 $   29,272 $   36,441 $   37,022 $   33,311 
General merchandise stores  112,395 115,482 111,655 107,589 100,343 
Food stores 25,141 25,134 25,539 29,097 30,218 
Eating and drinking places 66,774 69,839 74,514 77,875 81,745 
Home furnishings and appliances 90,424 67,538 73,212 70,799 90,077 
Building materials 12,515 15,142 12,790 13,197 11,720 
Motor vehicles and parts 8,454 6,866 10,326 10,886 11,608 
Service stations 62,187 78,757 96,412 95,463 82,559 
Other retail stores 172,207 168,174 168,325 156,336 112,281 

    Retail Stores Totals 571,625 576,204 609,214 598,264 553,862 
All Other Outlets 45,579 46,096 56,235 58,263 86,456 
Total All Outlets $617,204 $622,300 $665,449 $656,887 $640,318 
    
Source: California Board of Equalization. 

 
TAXABLE SALES, 2004-2008 

Contra Costa County 
(Dollars in thousands) 

 
 Taxable Sales ($000) 
 2004 2005 2006 2007 2008 
Retail Stores      
Apparel Stores $  411,121 $  451,401 $  462,451 $  470,507 $  528,456 
General Merchandise 1,794,677 1,840,754 1,882,310 1,878,711 1,753,124 
Specialty Stores (1) 1,313,316 1,339,013 1,353,099 (1) (1) 
Food Stores 596,922 607,168 607,062 616,296 594,275 
Eating and Drinking 994,733 1,049,124 1,098,793 1,125,644 1,134,412 
Household Group 492,686 483,977 468,008 427,995 471,620 
Building Material Group 1,080,813 1,092,471 1,027,731 944,683 747,773 
Automotive Group 2,730,407 2,901,766 3,061,806 1,812,785 1,406,932 
Service Stations (2) (2) (2) (2) 1,351,405 1,514,897 
All Other Retail Stores 282,690 306,410 314,647 1,481,678 1,332,819 

    Retail Stores Totals 9,697,365 10,072,084 10,275,907 10,109,704 9,484,307 
Business & Personal Services 506,336 524,750 567,375 555,793 533,701 
All Other Outlets 2,786,837 2,883,241 3,024,379 340,618 3,289,673 

Total All Outlets $12,990,538 $13,480,075 $13,867,661 $14,086,295 $13,307,681 
    
Source: California Board of Equalization. 
(1) Starting in 2007, category included in  “Other retail stores.” 
(2) Starting in 2007, category broken out from “Automotive Group.” 
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Median Household Income 
 
The following table summarizes the median household effective buying income for the 

City, the County, the State and the nation for the years 2004 through 2008. 
 

EFFECTIVE BUYING INCOME 
City, County, State and United States 

 
 

Year 
 

Area 
Total Effective Buying 

Income (000’s Omitted) 
Median Household 

Effective Buying Income  

2004 City of Pleasant Hill * * 
 County of Contra Costa $    27,273,658 $56,165 
 California 705,108,410 43,915 
 United States 5,692,909,567 39,324 

2005 City of Pleasant Hill $          995,607 $58,712 
 County of Contra Costa 27,450,775 56,979 
 California 720,798,106 44,681 
 United States 5,894,663,364 40,529 

2006 City of Pleasant Hill $       1,010,722 $59,772 
 County of Contra Costa 28,611,520 58,497 
 California 764,120,962 46,275 
 United States 6,107,092,244 41,255 

2007 City of Pleasant Hill $      1,050,870 $62,802 
 County of Contra Costa 30,138,295 61,123 
 California 814,894,438 48,203 
 United States 6,300,794,040 41,792 

2008 City of Pleasant Hill $      1,072,690 $63,240 
 County of Contra Costa 30,737,690 61,903 
 California 832,531,445 48,952 

 United States 6,443,994,426 42,303 
    
Source: “Survey of Buying Power,” Sales and Marketing Management (2004); Nielsen Claritas, Inc. (2005-2008). In 

2005, Sales and Marketing Management ceased publishing the “Survey of Buying Power” report; however, 
subsequent years’ data has been obtained from Nielsen Claritas, Inc., who had previously prepared the data 
each year for the “Survey of Buying Power.” 

* Not reported. 
 
 

LEGAL OPINION 
 
The proceedings in connection with the issuance of the Bonds are subject to the 

approval as to their legality of Quint & Thimmig LLP, San Francisco, California, Bond Counsel 
for the District. A copy of the legal opinion, certified by the official in whose office the original 
is filed, will be printed on each Bond. Certain legal matters will also be passed upon for the 
District by Quint & Thimmig LLP, San Francisco, California, as Disclosure Counsel. Certain 
legal matters will also be passed upon for the District by Mark Cornelius, Esq., Walnut Creek, 
California, District Counsel. The fees of Bond Counsel, Disclosure Counsel and Underwriter’s 
Counsel are contingent upon the issuance and delivery of the Bonds.  

 
 

TAX MATTERS 
 

Federal tax law contains a number of requirements and restrictions which apply to the 
Bonds, including investment restrictions, periodic payments of arbitrage profits to the United 
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States, requirements regarding the proper use of bond proceeds and the facilities financed 
therewith, and certain other matters. The District has covenanted to comply with all 
requirements that must be satisfied in order for the interest on the Bonds to be excludable from 
gross income for federal income tax purposes. Failure to comply with certain of such 
covenants could cause interest on the Bonds to become includable in gross income for federal 
income tax purposes retroactively to the date of issuance of the Bonds. 

 
Subject to the District’s compliance with the above-referenced covenants, under present 

law, in the opinion of Quint & Thimmig LLP, San Francisco, California, Bond Counsel, interest 
on the Bonds (i) is excludable from the gross income of the owners thereof for federal income 
tax purposes, (ii) is not included as an item of tax preference in computing the federal 
alternative minimum tax for individuals and corporations, and (iii) is not taken into account in 
computing “adjusted current earnings” as described below. 

 
Subject to the District’s compliance with certain covenants, in the opinion of Bond 

Counsel, the Bonds are “qualified tax exempt obligations” under the small issuer exception 
provided under section 265(b)(3) of the Code, which affords banks and certain other financial 
institutions more favorable treatment of their deduction for interest expense than would 
otherwise be allowed under section 265(b)(2) of the Code. 

 
The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for 

an alternative minimum tax (“AMT”) for corporations in addition to the corporate regular tax 
in certain cases. The AMT for a corporation, if any, depends upon the corporation’s alternative 
minimum taxable income (“AMTI”), which is the corporations’ taxable income with certain 
adjustments. One of the adjustment items used in computing the AMTI of a corporation (with 
certain exceptions) is an amount equal to 75% of the excess of such corporation’s “adjusted 
current earnings” over an amount equal to its AMTI (before such adjustment item and the 
alternative tax net operating loss deduction). “Adjusted current earnings” would generally 
include certain tax-exempt interest, but not interest on the Bonds. 

 
In rendering its opinion, Bond Counsel will rely upon certifications of the District with 

respect to certain material facts within their respective knowledge. Bond Counsel’s opinion 
represents its legal judgment based upon its review of the law and the facts that it deems 
relevant to render such opinion and is not a guarantee of a result. 

 
Ownership of the Bonds may result in collateral federal income tax consequences to 

certain taxpayers, including, without limitation, corporations subject to the branch profits tax, 
financial institutions, certain insurance companies, certain S corporations, individual recipients 
of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to have 
incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers of the Bonds should consult their tax advisors as to applicability of any such 
collateral consequences. 

 
The issue price (the “Issue Price”) for each maturity of the Bonds is the price at which a 

substantial amount of such maturity of the Bonds is first sold to the public. The Issue Price of 
a maturity of the Bonds may be different from the price set forth, or the price corresponding to 
the yield set forth, on the cover page hereof. 

 
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, 

redemption or otherwise), purchase Bonds in the initial public offering, but at a price different 
from the Issue Price, or purchase Bonds subsequent to the initial public offering, should 
consult their own tax advisors. 

 



-37- 

If a Bond is purchased at any time for a price that is less than the Bond’s stated 
redemption price at maturity (the “Reduced Issue Price”), the purchaser will be treated as 
having purchased a Bond with market discount subject to the market discount rules of the 
Code (unless a statutory de minimis rule applies). Accrued market discount is treated as 
taxable ordinary income and is recognized when a Bond is disposed of (to the extent such 
accrued discount does not exceed gain realized) or, at the purchaser’s election, as it accrues. 
Such treatment would apply to any purchaser who purchases a Bond for a price that is less 
than its Revised Issue Price. The applicability of the market discount rules may adversely 
affect the liquidity or secondary market price of such Bond. Purchasers should consult their 
own tax advisors regarding the potential implications of market discount with respect to the 
Bonds. 

 
An investor may purchase a Bond at a price in excess of its stated principal amount. 

Such excess is characterized for federal income tax purposes as “bond premium” and must be 
amortized by an investor on a constant yield basis over the remaining term of the Bond in a 
manner that takes into account potential call dates and call prices. An investor cannot deduct 
amortized bond premium relating to a tax-exempt bond. The amortized bond premium is 
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it 
reduces the investor’s basis in the Bond. Investors who purchase a Bond at a premium should 
consult their own tax advisors regarding the amortization of bond premium and its effect on 
the Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange, 
redemption or early retirement of the Bond. 

 
There are or may be pending in the Congress of the United States legislative proposals, 

including some that carry retroactive effective dates, that, if enacted, could alter or amend the 
federal tax matters referred to above or affect the market value of the Bonds. It cannot be 
predicted whether or in what form any such proposal might be enacted or whether, if enacted, 
it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds 
should consult their own tax advisors regarding any pending or proposed federal tax 
legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax 
legislation. 

 
The Internal Revenue Service (the “IRS”) has an ongoing program of auditing tax 

exempt obligations to determine whether, in the view of the IRS, interest on such tax exempt 
obligations is includable in the gross income of the owners thereof for federal income tax 
purposes. It cannot be predicted whether or not the IRS will commence an audit of the Bonds. 
If an audit is commenced, under current procedures the IRS may treat the Issuer as a taxpayer 
and the Bondholders may have no right to participate in such procedure. The commencement 
of an audit could adversely affect the market value and liquidity of the Bonds until the audit 
is concluded, regardless of the ultimate outcome. 

 
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax 

exempt obligations, including the Bonds, are in certain cases required to be reported to the IRS. 
Additionally, backup withholding may apply to any such payments to any Bond owner who 
fails to provide an accurate Form W-9 Request for Taxpayer Identification Number and 
Certification, or a substantially identical form, or to any Bond owner who is notified by the IRS 
of a failure to report any interest or dividends required to be shown on federal income tax 
returns. The reporting and backup withholding requirements do not affect the excludability of 
such interest from gross income for federal tax purposes. 

 
In the further opinion of Bond Counsel, interest on the Bonds is exempt from California 

personal income taxes. 
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Ownership of the Bonds may result in other state and local tax consequences to certain 
taxpayers. Bond Counsel expresses no opinion regarding any such collateral consequences 
arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their tax 
advisors regarding the applicability of any such state and local taxes. 

 
The complete text of the final opinion that Bond Counsel expects to deliver upon the 

issuance of the Bonds is set forth in APPENDIX B—”FORM OF OPINION OF BOND 
COUNSEL.” 

 
 

CONTINUING DISCLOSURE 
 
The District has covenanted for the benefit of holders and Beneficial Owners of the 

Bonds to provide certain financial information and operating data relating to the District (the 
“Annual Report”) by not later than 270 days following the end of the District’s fiscal year 
(which date would be March 30 following the current end of the District’s fiscal year on June 
30), commencing with the report for the 2009-10 fiscal year, and to provide notices of the 
occurrence of certain enumerated events, if material. The Annual Report will be filed by the 
District with the Municipal Securities Rulemaking Board (the “MSRB”). The notices of material 
events will be filed by the District with the MSRB. The specific nature of the information to be 
made available and to be contained in the notices of material events is summarized below 
under the caption APPENDIX C—”FORM OF CONTINUING DISCLOSURE CERTIFICATE.” 
These covenants have been made in order to assist the Underwriter in complying with S.E.C. 
Rule 15c2-12(b)(5) (the “Rule”). The District has never failed to comply in all material respects 
with any previous undertakings with regard to said Rule to provide annual reports or notices 
of material events. 

 
 

LEGALITY FOR INVESTMENT IN CALIFORNIA 
 
Under provisions of the California Financial Code, the Bonds are legal investments for 

commercial banks in California to the extent that the Bonds, in the informed opinion of the 
bank, are prudent for the investment of funds of depositors, and under provisions of the 
California Government Code, are eligible for security for deposits of public moneys in 
California. 

 
 

ABSENCE OF MATERIAL LITIGATION 
 
No litigation is pending or threatened concerning the validity of the Bonds, and a 

certificate to that effect will be furnished by the District to purchasers at the time of the 
original delivery of the Bonds. The District is not aware of any litigation pending or threatened 
questioning the political existence of the District or contesting the District’s ability to receive ad 
valorem taxes or contesting the District’s ability to issue and retire the Bonds. 

 
 

RATINGS 
 
Fitch Ratings (“Fitch”) and Standard & Poor’s Ratings Services (“S&P”) have assigned 

the ratings of “A+” and “A+,” respectively, to the Bonds. Such ratings reflect only the views of 
such organizations and any desired explanation of the significance of such ratings should be 
obtained from such organizations at the following addresses: Fitch, One State Street Plaza, 
New York, New York 10004; S&P, 55 Water Street, New York, New York 10041. Generally, a 
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rating agency bases it rating on the information and materials furnished to it and on 
investigations, studies and assumptions of its own. There is no assurance such ratings will 
continue for any given period of time or that such ratings will not be revised downward or 
withdrawn entirely by the rating agencies, if in the judgment of such rating agencies, 
circumstances so warrant. Any such downward revision or withdrawal of such ratings may 
have an adverse effect on the market price for the Bonds. 

 
 

UNDERWRITING 
 
The Bonds are being purchased by Morgan Stanley & Co. Incorporated (the 

“Underwriter”). The Underwriter has agreed to purchase the Bonds at a price of 
$20,000,000.00 (which is equal to the principal amount of the Bonds), less Underwriter’s 
discount of $334,372.85, less the sum of $122,468.80 to be applied to pay the costs of 
issuance of the Bonds, plus original issue premium of $456,841.65. The Bond Purchase 
Agreement relating to the Bonds provides that the Underwriter will purchase all of the Bonds if 
any are purchased, the obligation to make such purchase being subject to certain terms and 
conditions set forth in said agreement, the approval of certain legal matters by counsel and 
certain other conditions. In addition, the Underwriter will pay certain costs of issuance of the 
Bonds, as set forth in the Bond Purchase Agreement relating to the Bonds. 

 
The Underwriter may offer and sell Bonds to certain dealers and others at prices lower 

than the offering prices stated on the inside cover page hereof. The offering prices may be 
changed from time to time by the Underwriter.  

 
 

ADDITIONAL INFORMATION 
 
Quotations from and summaries and explanations of the Bonds, the Resolution, the 

Continuing Disclosure Certificate of the District, and the constitutional provisions, statutes 
and other documents referenced herein, do not purport to be complete, and reference is made 
to said documents, constitutional provisions and statutes for full and complete statements of 
their provisions.  

 
All data contained herein has been taken or constructed from District records. 

Appropriate District officials, acting in their official capacities, have reviewed this Official 
Statement and have determined that, as of the date hereof, the information contained herein is, 
to the best of their knowledge and belief, true and correct in all material respects and does not 
contain an untrue statement of a material fact or omit to state a material fact necessary in 
order to make the statements made herein, in light of the circumstances under which they were 
made, not misleading. This Official Statement has been approved by the District Board.  

 
PLEASANT HILL RECREATION & PARK 
DISTRICT 
 
 
 
By  /s/ Robert B. Berggren  
 General Manager 
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Appendix A 

APPENDIX A 
 

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR  
THE FISCAL YEAR ENDED JUNE 30, 2009 
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R. J. RICCIARDJ I lNC~ 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Pleasant Hill Recreation and Park District 
Pleasant Hill, California 

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund in forma Lion of Pleasant Hill Recrearjon and Park District as of and for the fiscal year ended 
June 30, 2009. These basic financial sta tements are the responsibility of Pleasant Hill Recreation and Park Disuict's 
management. Our responsibility is to express an opinion on these basic fmancial statements based on our audit. 

We conducted our auclit in accordance with U.S. generally accepted auditing standards and the State Controller's 
Minimum Audit Requirements for California Special Districts . Those standards require that we plan and perform the 
aucli t to obtain reasonable assurance about whether the basic fltlancial statements are free of materi.al misstatement. 
An aucli t includes exam.ining, on a test basis, evidence supporting the amounts and disclosures in the basic finanoal 
statements. An audit also includes assessiug the accounting principles used and significant estimates made by 
management, as well as evaluating the overall basic financial statement presentation. We believe that our auclit 
provides a reasonable basis for our opinion. 

In our opin.ion, the basic fmancial statements referred to above present fairly, in all material respects, the financial 
position of the govenunental activities, each major fund, and the aggregate remaining fund in forma tion of Pleasant 
Hill Recreation and Park District as of J une 30, 2009, and the results of its operations for the fiscal year then ended in 
conformity with U.S. generally accepted accounting principles, as well as accounting systems prescribed by the State 
Controllec>s office and s tate regulations governing special districts. 

The management's discussio n and analysis (pages 3-7) and the required supplementary information (pages 29-30), as 
listed in the table of contents, are not a required part of the basic financial statements but comprise supplementary 
information required by the G overnmental Accounting Standards Board. We have applied certain limited procedures 
which consisted principally of inquiries of management regarding the methods of measurement and presentation of 
! tH.: lutulageuu:u l·~ W~\....U~~lUU .. dU\..1 c.t.i.ldlY ~l~"·\ .. !-'"ts.'-.;) .. r· I ) a'i.J.U Lll\.. .1.'\ .. "l'~ ,r.J..\...'"" · ... ..rt't'"""'""'\:....u ... ,u. J l .. .. .. "' ...... _.._..'-" ..... \f"'·~o~·~-· ._;.,.I' ...... 

listed in the table of contents, are no t a required part of the basic financial statements but comprise supplementary 
informarjon required by the Governmental Accounting Standards Board. We have applied certain limited procedures 
w hich consisted principally o f inquiries of management regarding the methods of measurement and presentation of 
the required supplementary information. However, we did not audit the information and express no opinion on it. 

San Rafael, California 
December 11, 2009 

R. J . Ricciardi, Inc. 
Certified Public Accountants 
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Pleasnm Hill Recreation :and I'.ark District 
MANAGEMENT'S DJSCJSS!ON AND ANALYSIS (!JNAUDLCED) 

For the Year Ended June 30,2009 

Pleasant H1U Recreation and Park District's (the "District") Mattagemt11t's Discussion and Analysis (?viD&A) is 
designed to (:t) assist tht: rtadet in focusing on sigt'.if1Ca.'1t £irntnc1al issues, (b) provide an ovcr":icw of the District's 
financial activity, (c) idet;t;fy <h:tngcs. in the Dts.trict's fin~mdal position (its ability to address t.~c next and 
subsequent rear chai:Cnges), and (d) Identify individual fund issues or concetns. 

Since the MD&A is designed to fncus on the current year's activiues, resulting changes and currently k_'1mvn facts, 
pltasc rt'ad it in conjunction with tht Dhnrict's basic fina.r1eial statements_ 

OVERVIEW OF FINANCIAL STATEMENTS 

This annual report consists of three parts; management's discussion and analysis (this section), the basic financial 
stawments :md requited suppicmentary informauon. The bilsic financial statements include two kinds of 
statements that prcs.ent different views of the District. 

The first two statements arc govemment·wide fm.ancial statements that provide be>th short-term and long-term 
informacion about the District's overall fmandal stalus. 

The remaining statements arc fund fmandal statements that focus o!:i individual parts of the District, reporting 
the District's op<!l:~tion in mote detail than the government-wide Statements. 

The fund financtal statements arc composed of: 

• Governmental fund statements which tell how- basic services were financed in the short term, as well as 
what rcmams for furore spending. 

The Statement of Net Assets and the St-.atemcnt of Activities 

The Stattment of Net Assets and Statement of Activities report information about the District as a ·whole and 
about its activities, These statements include all assets and liabilities of t.h.e "!Jistrict using d1e accn.:al basis of 
accounting, which l.S similar to the a(;counting used by private-sector companies. Ail nf the current year's 
revenues And expem<es ate 1ak~n into account regardless of when cash 1s received or paid. 

"!'hcsc two statemcnu report the Dtstrict's net assets as wcil as changes to those net assets. Net ~s:u:ts arc the 
difference betw-een ass-ets and Jiabilitics, which is one way to measure the District's fimncil!! health, or fmanc!~] 
position. Ovet time, mcrcases or decreases m the :Ji:;rnct's net assets arc one indicuor of whctht:t its financial 
health is irnprovmg or dctctior;;t.ng. '~'o assess the overall health of the Jistrict, y<>'.l need to con-sider additional 
non-fit1ancial factors including the condition of the District's buildings and otbcr facilities. 

REPORTING THE DISTRICT'S MOST SIGNIFICANT FUNDS 

The fund financial statemL'nts ptmride more det:u!ed mformation about the District\ most significant funds; not 
the District as ~ whole. Funds ~rc ~ccounting devices for District usc to keep trad of spccifi<:: sources of funiling 
and spending on part:cuhu: programs: 

• Some funds arc tequircd by hrw and covenants. 

• The District establishes other funds to control and man;,gc money for pi1rticu!ar pu.•-poscs or to show 
that certain revenues have been properly used. 
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l'leasznt Hili Recreation and 'Park District 
MANAGE~..fENT'S DISCUSSION AND ANALYS{S.J1JNAUDJIEDJ 

For the Y car Euded June 30, 2009 

Governmental FutJ.ds 

The District's blsic services a:::e reported :fl governmftltal funds, whicb gt.'Den.lly focus on how money flows mto 
and out of those funds and the balances :eft at yettr enC. !±.at are available for spending. These funC.s are reported 
using an accounting method called modified accrual accounting, whtch memmres cash, a11d all other financial 
as:Gets that can readily "::le converted :o cas.b. The governmental bnd smtemer.ts provide a det-ililed shott<erm 
view of fu:td inforr:1ation, which helps deterrnitJt' whether there are more or fe\ret financia1 :'t'sources th11t c.:n be 
spent in dte near future to finance :he Distrlc:'s programs. Because this :ufor:nation does not encompass tl:e 
additional !ong<e:m focus of the government·wide statements, we ptovide additional info:mnnon at the bottom 
of the governtr!ental fund &1aietne!lts that explains the relationship (ox d.iffetem:es) bet\veen thenL 

FINANCIAL AJ"'ALYSIS OF THE DISTRICT AS A WHOJ .. E 

The follov.-ing table sur:H::urize:; 1he District's net assets as cfJur.e 30, 

Assets 
C..:rrent and other assets 
Capital usets 

Total asse:s 

Liabilities 
Accocnts payable 
Deferred rever:ue 
Other liabilities 

Total liabilities 

Net Assets 
InvesteC in capital aascts, net of debt 
Restricted 
U n.res~icted 

Totai net as.s.ets 

Tab:e 1 
Net .A.ssetq 

2009 2008 

$ ",995,243 s 2,3C>0,524 
-··~10,573.152 1Q.32A,S75 

12.568.695 12,685.,399 

507,392 299,831 
491,414 534,732 

2,933,62:: 3,091,Q8') 
3.937A1ft 3 926.252 

B,060,194 7,534,670 
215,189 217,243 
355 884 1007 22~ 

s ........ S.nll,26.I I 8,152,117 

The District's net assets were $H,631,267 foy the fi:.cal ycat ended June 30, 2009. Of this amouht, $355,884 \<.'as 

unrestricted. ReMricted ne1 assets are repot~ed separately ~o show legal constraints from debt coven::tnts and 
en:~blmg legislation that liwit rhe board's ahi!ity to usc those r:.et as.sers. fo!: C~y-ro-day operations., 
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Pleasant Hill Recreation and Park District 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

For the Year Ended June 30, 2009 

The following table summarizes the District's change in net assets for the year ended June 30, 

Table 2 
Changes in Net Assets 

2009 
Revenues 
Progra1n revenues: 

Charges for services $ 2,453,497 
Grant revenue 312,162 

General revenues: 
Property taxes 3,302,832 
Use of money and property 33 737 

Total revenues 6102 228 

Program Expenses 
Administration 513,689 
Recreation 332,565 
Senior Citizens 664,697 
\V'inslow Center 54,701 
Community Center rental 887,803 
Adult Activities 253,700 
Ad1lctics & Teens 690,480 
Preschool, Youth & Special 423,099 
Child Care 262,117 
Aquatics 296,120 
Communications 153,370 
Parks 846,036 
Facilities maintenance 697,026 
Interest and fees 154 700 

Total expenses 6 230103 

Change in Net Assets 5 (127,875) 

Government Activities 

2008 

$ 2,621,221 
417,588 

3,273,489 
75 609 

6 387 907 

234,676 
295,578 
604,814 

17,549 
846,054 
260,871 
657,292 
413,021 
238,556 
263,946 
137,638 
958,612 
676,760 
193 533 

5 798 900 

5 589 007 

For the 2009 fiscal year, the total District revenues were $6,102,228 and the total District expenses were 
$6,230,103. The difference of$ (127,875) is the decrease in net assets bnnging the total net assets to $8,631,267 
at June 30, 2009. The main sources of revenue for the District are charges for services and property taxes. Tile 
cost of all governmental activities was $6,230,103 this year. Our taxpayers ultimately financed $3,302,832 for 
these activities through local taxes and assessments. 
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Capital Assets 

PleasJJlt I-lill Recreation and Park District 
Mc'\NAGE'v!El'lT'SJ2ISQ,;;SIClN ANJ:)i\NAL YSJ$ (UNAl.JI)]JED) 

For the Year E::dedlme 30)2~09 

At June 30, 2009, the District lud $10,573,452 in a brood range of c<>pita! assets, i.ncludiag land, buildings and 
furn.itcre anC equipment. The District t:ses $S,C(}0 as i~s c?.plra1ization threshold. 

Lasd 
l~::d and park improveme::t 
Building a:1d structlli-e 
Swimming pool 
Fur:llture and eqrupme:J.t 
Accumulated depreciation 
Net ca_2ital assets 

J2ci1t AdministtatiQn 

Tabid 
C..apit:<l Asset;; at Y§.ilf End 

2009 
----------~~-

$ 6,638,913 
s,ss1,186 
3,560,14<> 
1,477,597 

822,384 
-"'"(7"', 4 7 6,774) 

$ IQ,573A52 

2008 
~---------~~ 

$ 6,638,913 
5,536,426 
3,46S,816 
1,126,122 

782,901 
-"':(7"",:?;!6,3QJ) 

$ 10,J24,8Z!i 

111e D:Str.ict n:ade all scheduled repayrnents of existing debt. Each of r::.c Dbtri.ct's debt issues is discussed Ul 

detail in Note 4 to the basic f:canclal st:.o.teme:m;, A~ of ]tale 3C, 2C09 the District's debr comprised: 

Loans payable 
Note payable 
Certii1cates of Participation 

Toti!l 

$ 25,:100 
6C,076 

:;--~2~QQ 
l- 2,lil.O.,GZ<2 

'11te Dimict's June 3C, 20C9 fi.Kal year General Fund opeuti:Jg budget was aciopted hy rhe Governing Board iu 
July of 2008 and later amended a:::d approved. A~ arnenC.ed, projected expenditures totaled $6,657,240 while 
?tvjected revenues totaled $6,421,450 ~1.r::: expenditures projected to exceed revenue by approxltrurely$235,790. 
Tills revenue shortfall :S attribu::able to a major capital project that was completed in the current fiscal year but the 
related funding will not be received until 2010 or later ye-ars. Revenue shortfalls (if a. I)') are covered by previous 
year's excess of revenues over expenses that are ref:ected in the unrestricted f:md balance. 

lhe Dimi:t be:1cfit.eC. from the end of rhe property tax shif: dictated by the Srare of C1Efomi:t 's Prop 1A 
Despite this i:nprovement r:-..e Dimic: comL1ues to exist W:t.'rin severe f1Sca1 corut:-abts. (}verall tax reven:~~ 
remain 1-e~tively flat while all oper-atu1g expenses concicue w rise. Fees charged fo:: actrvities are increased to 
bridge the gap, but the rnarketplace wiJI not allow for urJinUted fee increases. Tota: expendit..1res v..rere p:-ojected 
to exceed tocal reventJes by $235,79G o:- 3.7()/o, 111e ttc.tu.il results for the year Y..'u:-e above expectations but largely 
due ~o the dclay of capital improve.:nen~ projEcts that postpo:::ied exp:::nd.irures l::Ito next ycJr. 

111e District continues to V.'Otk cooperatively wit~ our local dubs, organiza:Jons and t.he Plea..~;mt HJl C_orn...Jnmity 
Foundation to suppon needed proje;;;:s within 6e D:stricr. The Plea.san: Hill BasebaE Assoclarion completed 
cOI' .. H~.io;l on a sports bWiding at Pleasant Oaks Park fur:ded by donations and vo~unteer ~::xk. 11re Distriet's 
.ability to improve facilities ~~ severe;y Urr.ir:ed due to the :ighr budget realities and it is only ·with the assistance of 
tr,ese fine organl?_:ations t:;at allow :hese projects to move forward. 



2~easant rill Recreation acd Park D:stricr 
M&'lAGEiv'ilil'LTS DISC!.lSS!QtlA'lD AN/II.YSIS (LiNAUDITEDI 

For the Year Ended June 3CJ, 2009 

Due to b:Jdget constr.lmts1 the Unplernentation of the !vlas:ter Plan ·was again put on hok-:. However, the Boanl of 
Direc:ors has remained COE1rr.iued to the Master Plan and :.:; pxepJring to determine the feasibility of future 
pro;ect::; for the District Item'> that ~)fcsent por.em:al safety concerns are being addressed. 

TI:is financial report i<: des:gr.ed to p:"ovide citizer.s, t.txpayers, inves:ors and crcdirors with a genera: overview of 
the Dis:rict's finances and to show the Di~rri.ct's a.cc.our:aabiliry for the money it receives. If you have any 
questions regarding tl'is report or need addido:J.al finam:ia.l inforrrutior., conuct the General1vlanager1 Pleasant 
Hll RecreatGn and Park District, 1.47 Grego:::-1 Lane, Pleasan: Hll, California 94523. 
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Pleasant Hill Renea::ion and Park Dis~kt 

ASSETS: 
Cash and inveHments 

Restricted cMh 

Accounts .receivable 

Prepaid i~ems 

Capital assets, net 

Total ass.::rs 

L!ABJLIT!IiS, 
Accoums payable 

Acc:ual paytoL 
Deferred revenue 

Acc.rutd in teres;: 
Orher :iabilit.ie·; 

Long~rer:n liabilities: 

Due within one year; 

L1an payable 

STA "'FME~T OF ~ET ASSETS 
June 30, 201}) 

West Amc1:ca bank loan ?ayable 

Ccrnfia.tc o.C partldpario:1 payable 

:Jue aft-er one year: 

Loan payabk 
West Arneriu:l ban;; loan 

of participation p~yttb:c 

Co::npcnsatcd absences 

Tntal duC" :.frer (nt year 

T otalliabiliue~, 

NET ASSE::'S: 

Invested i::: capital ;;sscts, :-.et of rch~eU .:J..:bt 

Restricted fOr: 
Debt ~ervk~ 
Unrestricted 

Total net asset;; 

g 

s 

Ttw ao;otnp'lnying rwtes -are -an ~ntegral p-art, ,f these financial statcmcw~ 

1,653,658 
215; 89 

118,356 
8,040 

l\1573,452 

12,568,695 

507,392 

73,086 
491,414 

24,614 

13,694 

12,500 
29,J!8 

75,000 

12,500 
30,7S8 

2,470,000 
196,552 

0 

3,937,428 

8,060,194 

215,-~89 

.:!25.881 
8,631,267 



Fur.o;ri pns I Pmg:r;um 

(;,w,;rn~ncmal :\c>1viric~: 

,\Cmimttr:,ticln 

R\·crnniun 

S.:niur dcin:ns 

\V'inj;k~\\. center 

Clmmunity center ~rlti1l 

Adult ~;ct;Vltics 

Arhictic~ & teen~ 

Preschool, ym;_th, & spcch! 

Chdcan: 

Aq·JaiKS 

Commun:car.ions 

Parks 

M;~;intcmncc 

ictecsr ;md fees 

Tuml Goven:mcnr<~l;\c.ivnic~ 

()cocral revenue~: 

Taxu. 

Use of money :u:d pro:_-x~rtr 

Ne: assers lxginni:-t,;.; of pctFd 

Nn asscrs tntling of pcnod 

Plca\.:mt Hill Rec.reatio:-: and ~}arl; D>sttitt 

hl:L}J'E?<,!E::J'\T OF AC11Y1TIES 
For du: year ceded Jur::c 30, 2009 

Rcv.:nucs 

Opcnuing Capiml 
Ch'!f!lcS for Cimnrs a:1d c~ants ~nd 

Exflcnses Scrvi.;_cs ( :ontri.:wt ;, ;t)f Conui:>umms 

s 513,6kl) s s s 
3J2,565 

664,697 J10,7H? 

54,701 10,924 
~~7,803 226,19!) .)12,162 
253,700 230,144 

690,430 553,537 

421,099 531.725 

262,117 295.540 

296,120 294.44fl 

153,370 
k4{i,{):)6 

697 ;026 

154,700 

s 6,230,103 s 2,451,497 s s :112,162 
~ 

The accompanying notes are an imcgr11l p:w of thc~e fir:<Jncial sr:~n·mcrm 
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Nn (:;xpcnscJ 

lkvcnuc and 

Changes in 

Nc: ,\ssets 

';"otal 

(;Qvt:rnmcou:t] 

s 

:\ctivitit•s 

513,6<)') 

332,5(,5 

JSJ,90R 

4\777 

349,251 

23,556 

136,943 

{l!JH,626) 

(33,423) 

1,672 

153370 
8·+6,036 

697,026 
154,700 

3 464 444-

3,302,R32 

',3,7)7 

s S.J)31 ,267 



Pleasant Hill Recreation and Park District 

GOVERI\'MENTAL FUNDS 

BALANCE SHEET 

June 30, 2009 

Other Total 

Landscape Governmental Governmental 

General Fund Funds Funds 

ASSETS 

Cash and investments s 507,424 s 781,731 s 364,503 s 1,653,658 

Restricted cash 215,189 215,189 

Accounts receivable 118,356 118,356 

Due from other funds 678,289 31,251 709,540 

Prepaid items 5,475 2,565 8,040 

Total assets s 1,524,733 s 781,731 s 398,319 s 2,704,783 

LIABILITIES 

Accounts payable s 505,451 s 1,941 s s 507,392 

Accrued payroll 73,686 73,686 

Deferred revenue 491,414 491,414 

Due to other funds 29,809 644,656 35,075 709,540 

Other liabilities 13,694 13,694 

Total liabilities 1,114,054 646,597 35,075 1,795,726 

FUND BALANCES 

Reserved for: 

Prepaid expenditures 5,475 2,565 8,040 

The arts 10,663 10,663 

Debt service 215,189 215,189 

Project funding 100,000 100,000 

Building fund 1,922 1,922 

Unreserved, undesignated 77,430 135,134 360,679 573,243 

Total fund balances 410,679 135,134 363,244 909,057 

Total liabilities and fund balances s 1,524,733 s 781,731 s 398,319 s 2,704,783 

The accompanying notes arc an integral part of these financial statements 
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Pleasant Hil: Recreation and Park Disrricc 

RcconcillatJt,:: nf the 

GOVERJ:;.MENll\1. FUNDS~ !l!\!AIN(E SHEET 
\V:.th the Govcmmcnta~ :\ctivitie,~ 

STATEMENt' CW NET ASSL:n:S 

For ~he year ended Junt 3C, 200') 

'l'OTAl.FUND BA!,ANCI.<:S ~ 'f()TAL GOVERNMENTAl, l·'Ui'..:OS 

Ammmrs reponed for (;ovcmmcntal Activities i:: the Statement of 

~ et As::;(':::: are differe::t: from chose :q1orteJ ~n the Govcmme:Jta.l 

Funds above because of rhe :·ollowing: 

CAPITAl • .<\SSEl'S 

Capital /\~set~ t:scd i:1 Governmental. Acciviu~:s an· not current :J.sst:ts 

{J~ fimncial resources and r:Ocreforc are not reported in rhc 

Govt~rnm::ntal Fu:.~ds. 

LONG TER\11\SSETS AN:) LJ!\BlJJ'riES 

The a.ss.·v; and liabilities bdmv arc nm dtw and payable b ~he current 

pc::ind ll:)d thcr~fore arc :~ot reported i:-. the F-.:nds: 

I.,xm payable 

\':ies.t Amcr;;::t Rani. Loan 

2000 Ccrtifl<.-11W of Pa::ricipatiol'. 

J\ccmed irw.:re~t payable 

1998 Ccniftcate of Particpation 

Non~u.::rent pn~fion of compcn~ated abs.~·ncc~ 

NET :\SSETS OF GOVERN:V!ENT.t\L ACTlVITlES 

s 9C'),057 

10,573,452 

(25,000) 

(60,076) 

(:,085,00G) 

(24,6:4) 

(1 ,460,000) 

(: 96,~.?.~ 

L.~ 8,631 ,26 7 

The accompa::::tying notes are an mtegral par:: of thc:sc finar::cial statement;; 
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Pleasant Hill Rccrcation and Park District 

GOV~R?-!MENTAL FUNDS 

,S:[;\:r&>viENT OF REVENUES 

EXPENDTTURF,,.'; AND CHANGE_') lN FUND RAL\NO_;S 

For the year ended _june 30,2009 

Othct 
Landscape Government>;! 

General Fund Funds 

Revenues: 

Property ta}(es s 2,6\)6,774 s 647,942 s 48,116 

Non~recreC~cion 310,316 1,846 

Senim cith:em. 310,789 

\Vinslmv center 10,924 

Communh'}' center retu:.!l 226,390 

Adult activities 230,144 

Athletics & teens 553,537 

Preschool, youth, & special 531,725 

Child care 295,540 

.-\qna!ics 294,448 

lntCr('St ________ }_Q!~}~_ 3,304 

Total revenues 5,401,020 647,942 53 266 

Expenditures; 

i\dminhcration 450,035 

R('crcacion 29{),820 

Serum dciY.ens 622,952 

Winslow center 54,701 

Community Cefltcr rental 646,058 

,\du!r :\ccivtncs 253,700 

Athk~tk:s & teens 690,480 

Preschool, youth, & special 423,099 

Child care 262,117 

Aquat1cs GiJS,RSO 

Co:nmunie1.tions 153,370 

P~~tks 951,863 

Mainoc:nancc 655,429 41,597 

Debt 'it:rvke 

Principal 160,129 

Jntcr<:H ___________ __!_~,?00 
Total CXf"'nditutCs S,919,B74 655,429 41,597 

Excess (deficit) nf revenues 

over (under) n"Pcndi.turcf (518,854) (7,4S7) ................ •1,6~~ 

Fund balances, beginning of period ____________ 2?2.533 142,621 

Fund balances, end of period s 410,679 s 135,134 s 363,244 

Th.: accompanying notes are an integral part of these finanei:al statemenB 
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Tmal 

Governmental 

Funds 

s 3,302,832 

312,162 

310,789 

10,924 

226,390 

230,144 

553537 

531,725 

295,540 

294.448 

33,737 

6,102,228 

450,035 

290,820 

622,952 
54,701 

846,058 

253,700 

690,480 

423,(199 

262,117 

605,850 
153,37(1 

9.11,863 

697,026 

l6iJ,129 
!54)00 

6 616,900 

(514,672) 

1,423,729 

s ')09,057 



Pk£is.ant Hill Rcet('il.tion ami Park District 

1\CC<)[:·KIIJATlPN OF Tf:ill NET Q_-I£\NGElli FC~lJ HALANC1~~ 
T(J:J'AT. GOVERNM[~.tfrAL FUNDS 

wi::h the 

CHANGE IN l\;ET ASSETS OF G< )VERNMENT::\T. ACJIVlTJES 

For rhc P~1lt ended June JJ, 2009 

Tmai net change in fund baiam:cs • governn::en!al fu:-:tds 

CAPITAL ASSETS TRANSACTJt 1NS 

Governmc:Ital Funds report capital nutlays £iS cxrcnditures. H~.Jwcvcr, in t2e 

Scarc::rn.:nt of Auivitics tlw t:mt of tbOS(· afl'.e;s is capit;Jtizcd :and allocated 

ovet their es:imatcd J~dd :ives and Rf!Ottcd as depreoatmn cxpcn~e. 

The capital out!ay expenditures ate thercfott~ added back to ':he fund halanc:: 

Dl'f>tt•chdnn expcnow is deJucn:d from the fund balance 

LONG TER:\I :JEHT PROCEEDS AND PAY~1ENT 
Hnnd prqce:..-X!s ptoY:de current :'i:umrb: resource;; to governmental fund.~. but 

k'<ning debt incn:ase:-; :nng~ter.:Jliabili::ics. in the State:nc.nr of Net As.sl'ts. 

Rcparmcm of bond prinopal i:s. ;m cxpendit~.:rc in :he govc:nmcntal funds, :,m :n 

the Stiltcmcnt of Net As,;cts the rcpayr:::::m re:bces lo:1g-tcnn fubilities. 

Debt proceeds arc deducted fror:1 the fu:>C. balance 

Repayment of dt·bt principal is :1tldcd back to tb,: fund balance 

ACCRUAL ()F N();...!.CURRENf ITEMS 

The :unou:-<ts be-low included in the Statcmem o;· Acriv:ric~ do nor ptavidc 

(or require} the use of cnrren:: financial :<::c,{Hltcc~ nd therefore a:c nm reponed 
a~ tcvc:mt· or cxpcndimn:~ in the govc~nmcntal funds (net change): 

Long~ term compensated ab~enccs 

Changes in ncr as.scts of governn:t·ntal acrivirics 

The accompanying no~cs arc an integ::al patt of th::se f:n:mcial st<nemcms 

s (514,672) 

495,048 

(250.471) 

160, 29 

(21,'Jt)9) 



NOTE 1-

Pleasant Hill Recreation and Park Discnct 
NOTUS TO MSlC Fl""A.NCL'\L sn:rEMENTS 

For the Y car 'T£:-:cicd June 30, 2009 

SUI'vWt\RY 0f:..S.JGNIFlCANTACCOL'l\..Tl1NG POIJ\.I~S 

A Org:ar.i<mtion aod Dcg:t;pcion 

1be P~C<'.sant Hill Recrea:ion and Park Distrrct (the "District'} wa~ formed Jam:ary 22, 1931, 
under t~1c laws of !he Srntc of Califorma Public Res:J::rces Divisio::. 5, Chapter 4, Section 5730. 
'the DJStrict lS governed by a board of five e1ectcd di!'L~tors who hold rcgt:hi:ly Fchcdclcd 
rr.eetings twice a month. 

1~'<e Distcict c;[fr;:rs a wide variety of :tecreanonal activities for pctMJhs of all ages, from 
preschool-en; through scnwt citizens. Some of the major activities include: a wide range of 
aquatic programs, varied cooking classes, .>~dult :<n(: yo"J.rh sports rrogtamlt dance classes, 
special cv<'nffi, cxcut,;ions, fitness classes, spedal interest c:asses, marcy other type~ of classes 
and activitie? for one's leisure time.. .~Jong'-vith these ac:ivities, the Dtstrkt also sponsors over 
fiftec:: special dubs and organizatio::s, such as the Camera Club, Garden Club. f l:king Club, 
Las ~untas Artists, Tennis c:lub and otht:rs for pub:ic parlicipation and enjoymalt. 

To fncilitatc :his wide ratlflC o: recreational accivitics, the District hru over 250 acres of p:tr;,.­
lands jncluding: thirteen park sites, three pools, a commur:ity <:enter fr.cility, a senior citizens 
complex, a e'.:lrural center, and many :ui~.r efforts with the local school d.istxict at various local 
school »ite&. 

The District's combined Hoa!v:ia: s:atcrnents im::ude the accou::ts of all its o~>cta!ions. "I'he 
District evaluated whether any other entity shollid be included in these fmanc!:tl ttritcrncnt~­
Thc bask, but not the on:y, cdtetion for incbding a govett:mentf!l department, agency, 
institution, cnmmi&sion, public authority, or o!het governmental o!:ga.nization m a 
govcrnmer.:!l.l unit's reporting- entity for f:nanoal repO!:t£. is the ability of !he govcrnme~.tal 
unit's elected offldals to ;;:xercisc oversight rcsponsibhlty ovn soch agencies, Overs-ight 
rcspons:bi:ity impl;ce C::at one govee::mtntai unit is dependent on another anci thst the 
depender:t unit should be reported a-s part of the othe:. Oversight rCSf)(ml'ibihty i:s- derived 
fro:n the govctnt!:ental unit's power :.nd induCes, 'ciut is not lim:tcd to: 

• Fr::ancJal ir:tetdL'J'C:1dcnq· 

• Selection of governing authority 

• Designation of man:~gcmcl:t 

• Ability to ~igniftca-rdr infb.:cnce oper.dom. 
• Accountab1L.ty for fw<.:al matters 

Accordingly, for the year ended June 30, 2009, the Dis:rict does r::.ot have liny componert uni.ts 
and lS not a component unit of any other reporting e:rity. 

111e District account;, for its: financia1 trnnsactior:s in accordance with the po!i.ocs. and 
procedures recommended "oy the Sute of Califorma. The accounting policies of ::he District 
conEom: to US. genc.raLy accepted ~ccountng principles as prescribed by the Gov-cn;::nemal 
.l\cc":mting S!andzrds Board and the American Imd::mc of CctttHed Public A<.:cm:ntants. 
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NOTE 1 

Pleasant H:L Recreation and Park Distnct 
1'-:-0TES ~I'O BASIC FINA.NCIAJ, :.:t·.t~~1]:l~MEN'l'S 

For the Year EndedJu:::e 30,2009 

SlJhfMARY OF SIGNIFICANT£\GCQU:i'\'11NG POUr:IES (continued) 

C. ;\ccounting Principles (continued) 

(a) Government-W'ide ar.G Fund Fir:andn: Statemet:ts; 

'lhc governmcnt-v;<lCe fmandal statements (the statement of ne~ -assets and the statement of 
actlv:ties) report on the District a~ :1 whole. The statement of acciv:tics: dcmons:rates the 
degree to which :he direct expenses of the District's functions arc offsc: by program revenues. 
Din:rt expense~ art: those that arc clearly idn:tif12'i)k '.'.1th the District's functions, Progmm rwemteJ 
inch.:dc charges for services, which arc mainly from park and recreation fees. Other 1tcms no'.: 
properly included among program rcvcnu<:s are .t<:f~Ottcd instc:td as J,"'tmm/ ftvtnm,-. Separate 
f!mmcial statement:; arc provided for the govcn!mcntal fund of the DL:trict (ba:ancc sheet and 
the statement of revenues, -cxpcndittrres and char::gcs in fund balances). 

(b) Meas::rcmcnt Focus, Basis of i\ccouncing and Fin11ncia! Statement Presentation: 

Govcrnmc!),!; wide Fi.:1an-:::ial Statements 
'!be ~tatcmcnt of net -assets and the s~a:cmen1 of ;:ctivirics lire prepared using the froHOmk 

TtJ(!Nr.:tJ >;-:e,uuremml J1mf and the arcma! bdJts qf ii(U!NJJtiflg. Rcvcnun; ;uc rccnrd~;;d when earned 
and cs:pcnses are recorC.ed when a :iabdty i~ incurred regardless of :_he :iming of the rc:ated 
t'lish flows. Grants and similar item$ arc recognized as revenues a~ soon as ;;ll digihility 
requirements imposed by the provider have been met 

f::,;u;;uiJ:irr;u:}Q~l Statements 
Governmental f .. u:d financial btatements arc ~cported utdng the rtmrmt Jin~nda! rumow: 
n/eaJuremenJ jrmu and :he ac:mal !u.ul of aaoHI!Itf{~. Rc,·cnucs are recognized ilS soon -as they arc 
both mcasuro'!)lc and available. Revenues are considered to be atJaihb!c when they :arc 
C:l11cctiblf' \vithi:: the current pc::!od or soon cno<:gh thereafter ~o pay J.iabi:icies o£ :he current 
period. For this purpose, the Dimict considers revenues ro be available Jf they arc collected 
within 60 2ays of the end of the curre!:lt fiscal period ExpcHditutcs gct>cral:y uc recorded 
whcr:: a Dz'::liliry 1s incu.rrcd, as undet· accr~al accounting. 

The District may fund programs \vith -a combination of cost~retmburaement grants, catcgo:ical 
block gntms, and general revenues. "J'":ms, both ret1rk::cd and unrcstrk:cC net ast>c!:s may be 
availa'::Jic to finance program expenditu:es. The D:stt:t:t's policy is ~o fin:t ap!Jiy restric:cd grant 
teso·..:~rccs to such ?~ugrarns, followed by gener-al rcvecues if necessary. 

The governmen: rcpor:s the follo\v?cg major govcmmenta! funds: 

General Ftmd: 'Jbc General Fund :s the gcnc.ral operating fund of t~e District. All financial 
.resoatccs, cx.ce?~ those required to be acco>.m::t:C f()t in another fu::d, :1.re accm;.ntcd form the 
General Fund. 

Tdlldsrapt F:md: The Landsca~c Fund 1i. use'(l ~o ao:ount for ~he proceeds of specific rcvctJJe 
sources :ha: are legally or othcnvisc restric:eC to expenditures for lands;::zpc purposes. 

Othc~ Governmental Funds are compciscd of several non·rnnJor funds th;~t .include bnds fo~ 
separate sr:.,al!cr Lmdscaping districts not bdndcd in the main L;ghting »nd Landscape Fund, 
funds :escrvcd for spcdEc capital acquisi::ions and other r:dscdlanco:.;s :"-.:nd ~ahoces. 
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NOlli 1 

P!e?.sant Hill Recreation and P:ttk District 
NOTES -:·c) BASIC FINANCi\L S'~'ATEMEtr::; 

For t.'--:.e Year Ended Ju.-..e 30,2009 

SUM"MARY OF STGNIF1CANf_/\(;CQUN:ffNG VOLlCIHS (continued) 

C Accounting Principles (concluded) 

{c) Use of fl~tirnates: 

The process of prcpari.;g financial statements. .in conformity \vlth U.S. generally acccptzd 
accounting prindp!es requires the u~c of est:imates and )tmmmptinns: regan:iing certain types of 
assets, liabilities, revenues, and CKpendltures/expcnscs. Such estimates primarily relate to 
unsettled transaaions and e>re.."1ts as of the date of the Hnauciai statements. Accordmgly, upon 
:>ettkmcnt, actual results may iliffer from estimated amounts. 

Bi·annuaily, during the month of April, the U:isO'ict staff prepares a two· year budget which is 
rt--vtewcd annually in Iv1ay by the Bofltd Budge~ find Finance Committee, 'lb.c full Board is 
presented the budget .i~ l'vfay to be adopted in _tune ~s a prditninary budget and as 3 fi~al 

budget by the last meeting in July. The prclirninary budget is published in a :1cwspaper thirty 
days prior to acceptance as 3 final budget. 

Budget amounts in the combined financial statements reflect the annual budget and revisions 
~1pproved during the year, Budgets are based upon the District's estimate of e"Xpenditutcs for 
each year and their proposed means of financing. 

Expenditures arc controlled on t..J...,e major object kvd ·within the Funds, Any amendments of 
appropriations arc approved by Lhe Boaxd. Budgeted amounts ate reported as amended. All 
appropriations lapse at year-end. General fu.nd expenditures were under appropriatim::s in till:: 
amount ofS63,056. 

H. Cash and Investments 

Cash balances held m banks and .i!'.' revolving funds a:oc insured to $:!.50,000 by the Federal 
Deposit insurance Cmporation. 

Tbc District p>irtinpat~ .in the Contta CoJta County Treasury, Conrra Costa County (the 
County) pools these funds v,.":ith those of other districts .in the County and invests. the cash. 
Tbcsc pooled funds arc carried at cost, which approxtmates !1'1;1rkct vnluc. lrtterest C>med ts 

deposited quarterly into participating funds. Any investment losses ate proportiortatdy shared 
by fill funds .in the pool. 

·rhc Co::mty .is authorized to deposit cash and invest excess funds by California CtJtl."t'tmJrnt Code 
Section 53648 ct seq. The funds maintained by !he County a:oc either :>erured by federal 
depository msurance or arc coUatcralized, 

~4ur1hcrmorc, the County Treasurer has a written invct~tmcnt policy, approved by the Board of 
Supervisors, which is more remktive than srnte code as to terms of matt;rity and rype of 
inYestment Aiso, the County h;~s :m i.nves!rn.em committee, which petforms regulatory 
ovcn;ight for .its pool as required by California Government Code Section 27134. 
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NOTE1-

Pleas-ant l lill RccreaCon and Park District 
NOTES TO BASIG_fJNANCJAL S'l'A'.;TIMENTS 

For theY ca: E.Jdcd June 30, 200') 

SUM1.f.ARY OF STGNifiCA,NT t\CC::OUNTING POI:c.{(;IES (continued) 

1~'. Prep.aid item:-; 

The District has the option of rcpottL>g c:xpeniliture m govt-"rnmcntal funds for prcp.td items 
cithe::: \\-hen purchased or durmg l"he benefiting pertod. T:'le District has chosen to repo~t the 
cxpenditurt,: dunng :he benefiting period 

G. Capital Asse-ts 

Capital assets a..:e ~hose purehase:d or acquir(:d w!t!; an original cos; of $5,000 or mo..:e and arc 
reported at hiHtot:cal cost or csti:::;atcd histor.cal cost. Contributed assets arc reponed at fair 
market vabe as of the d;;.tc rcccin:d. Addu:ons, improvements, and other capital outlays that 
sigmficantly extend the uscfu: life of an asset are capitalized, The costs of normal rr:mntenance 
;md rcpatrs that do not add to the vnluc of the ast.ets or materially tKtcnd the ssset's lives arc 
not capblized, but arc cxpctJscd us iru:urted Depreciation on eJI capiUil t~:>sc:s is computed 
usmg n s:nugh t line b1'ts:s over the following estimated useful live< 

As~ct Chss 

Land 

T .and improvements 

Building and ~:r:.cturcs 

Porta ':Jic chssrooms 

I<itchen c~mpment 

Copiers 

lv.:,;sical instruments 

Vehidcs 

Gro->Jrtds equ:pment 

H. Defe-rred Revenue 

F,.,.stimt~tcd Useful 
Lifc, ~n Ye1rs 

N/A 
2D 
SD 
25 
15 

5 
lO 

5 
5 

Cash rccetvcd for federal and state spcdJ.I projects and programs is recognized as revenue to 
the extent that qt.:aliiied e:xpcnd:itu:cs have beL'11 .incv.m:d. Deferred revenue ls recorCed to the 
extent that casl::. received on specitlc ?rojects and prog::fttns excetdM q•.mlified cxpcr::.ditures. 

Deferred Yevcrn:e consists ?rinmrily of class regis::ration fees and H:hJor trip fo..l1d5 received 
during the current year for prog::~:m ot trips :o ·:Jc conducted sub:;cqwcnt to June 30, 2009. As 
of June 30, 2009, the deferred revenue lxl!ance w,u; $491,414. 

I Compensated Absence,; 

The District t;rants crr.ployces vacatior. ~.nd s1ck leave m vatying amounts. [11 th<: C\'Cr:t of 
retirct':'.cnt ot term:.nHion, an employee is reimbursed at :'ull snlary rates for accutnu:.ated 
vac:don day~ and at onc-guartcr of :;al<'-1)' rates for sick leave dxrs ir. excess of 30 days. 'l"hc 
current portion of accumulated vacation and sici. ~cave is recognized in the general fuad. All 
co:npemated llbscnces are accrued when inn:rred in the government-wide finnndal 
s::atetncnts. 
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:-zOTE 1 -

Pleasant Hill Recreation and Park Di,>trict 
NQTF.S TO BASIC FINANCIAI. STATEMENTS 

For theY i-f.t Ended June 30, 2009 

SU!vfMARY OF SIG~IFICANTACCOU:t;:]J:ING PQlJCIES (continued) 

L Compemmteci Absences {conc:uded) 

As of June 30, 2009, the liability for accrued vaca~10n, lldmlnisrrar:ve and cor.1pematory !i"rle 
off leave w"s $196,552, Thi:> liability is paid from funds te!ated to the «cw:ed pe::sonnel com. 

J. L011g~term Obligations 

In the goverc_mem-wide frunciaJ s::atetnents, long-r:erm debt and other long-term obliga;ions 
are :epor!ed as liabilities in the stateme::1t of nee a:.se~. Prerr.iums, disnmnts and i,;s:tance 
costs are deferred and amortized over the life of the de~t using the effectivt>imerest method, 

In :he fund financial s~acements, govern.+:1ental :Un<i'> recognize pretr-iums, discounts and 
issuance ~;:wts, & . .u:ing the current ;:wriod. The face :u:>onnt of the debt issued, premi:.:ms, or 
di~co:.:nts are reported as other financmg sources/ uses. 

Designations for t.~e emlir.g fu::;d balance 1m:hcate tentltive plans for financial resource 
utilization 1112. future period. 

K. Resuicted Cash 

Restricted cash represents assets either held by bond rrustees 0r the District~ which are 
govemed by a trust indenture spedfy:ing their uses. These a:s:sets all relate to various debt 
1ssu2.nces. 

L Revenue Lim.it/Prqperty Tax 

The County is res?on::Jble for assessing, co:.lecting, and apportioning property taxes on behalf 
of the District. Taxes are levieC for each fiscal year on taxable real and personal prope;;ty in 
the Cou~ty. Tbe levy .is ba8ed on the assessed v11lues as of the preceding Man:h 1, which is 
also the lien date. Prop-erty taxrs 0:::1 the secured rn] are due on Novetnber 1 and Febmary l, 
and taxes become delinqutn:: :after ::Jecember lO and April10, re:;.pectively. Property taxes on 
the :msecured ro:l arc d'.lc onJdy 1 and become delinqueat 1£ unpaid by August 31. 

Sccu:ed pro?etty t'axes are recorded as revenue when apportioning; .in the fiscal year of the 
levy the County apporuom secured property tax revtn~e in 'accordance with the alternate 
method of clistribuuon prescribed by Section 4705 of the California &tt-NUe mrd Tt~xalron Ct~dt. 
This a:ternate met hoi: provides for crediting each applicable fund Vlith its total secured taxes 
upon completion of the s<::cured tax roll- approximately October 1 of each year. 
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NOTE 1 , 

~OTE 2-

Pleasant Hill Recreation and Park :>istt.kt 
NOTES TO BASIC FINAJ-.;CIAL STATEMJLNTS 

Fot the Year Ended.Jcne 30,2009 

SU!vfMARY OF SIGXIFIC.:lt:/T_ACCOUNTING POLICIES (concluded) 

M. Imer:fund lransact:ious 

tnterfund transactions are reported as lo;ms, setvices pmvideci, reimbursement:;, or ::r:u:sfers. 
Loans are reported as interfund rectwablcs and payab.les, :~s appropnate, r.nd art: subject w 
eliminatio:l upon con;;olidatinn. Se~_viet's provided, deemed to be rtt rr..:uket or near ma~ket 
rates, are treated :'IS rr.-enues ar.d expenditures/expenses. Reimbursements occur when a fund 
incurs a cost, charges the appmprlate benefiting fnnd, a~1d reduces its related cost as a 
reimbursement. 

AU other bterfund transactions arc treated as transfers, Trnmfers a:nong governmental funds 
an: netted as part of t~1e rn:o!'ici!.iation to the govemn:cnt-,vide financial statements. 

CA_SH ANO INVESI'_MENTS 

Cash b:!lam:es frorr:. all funds are combined and invested to the cx.tent possib:e pursnan1 to the 
District Board Approved Investment Policy and Guidelines ;u:d State Govem:::1ent Code, 
Cash on deposit as of J:;,ne 30, 2009, amotHI1ed to $1,368,846 and was deposited i!1 the 
:oll0\\<1ttg depositorie$; 

Deposits and Investments 

C:~sh it1 Cot:nty Treasury 

Cash in bsnk 

Cash with flscal agent (restricted) 

Investment in L\IF 
Total cash and investn:ents 

1\., Custodial C..redit Rbk 

Cnrying 

Amount 

> (265,835) 

226,758 

215,189 

Ul22.n4 
~46 - '"" 

Market Ievestment 

V:<lue Ris~ 

$ (265,835) AA 

226,758 N/A 
215,189 N/A 

1,922.1~1 Not Rated 

L__l.l!Jill,B!ill 

Custodial credit risk for deposns Js the ris~ that, in: the event of the failure of :1. deposi:o.ry 
financtal ins!iturion, a government will not be ab:e to recover its deposits or wi:U not be able to 
recover collzteral seccri~es thnt are in ~he possession o( an OGtside party. The custodial credit 
~isk fo~ deposit-s and investmems is the risk that, in the even; of the 12ilure of fhe CO':.nterparty 
(e.g., broker-dealer; to a tramacrion, a government will not be able to recover the value o: its 
tnve»tment or collateral securities that are in the possession of another party. 

Cahfornia Law requiN:s banks and savings aml ~oan associations to p:edge governme::u 
securities v.-lth a r:--.arket value of 110% of the Distrtct\ cllsh on depoait or firs: trust deed 
mortgage note$ with a nine of 150"/o of the deposit as collate:al for these depo~its. Under 
California Law, this col.lateral is held in the ;::)istrict's nllme and places the Jistrict ahead of 
general creditors of the institution, 
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NOTE2~ 

Plezsant Hill Rec::cntton and lhtrk Distt.ic~ 
NOTES TO BASIC.fJ}JANC:IAL SL\IEMLU...:Ts 

For the Year Ended Jur:.t 30, 2009 

C:,-\Sli .. ~~D INVES114I}NTS (concluded) 

The DJstde!'s investments are curled at &it value instead of cost, as reqwred by U.& generally 
accepted accounting principles. 'l1;e Dhttkt adjusts the eo.n:y:ic.g value of its investments to 
reflet;:t their fair Yalue at eAch fiscal year end if m11terial, and ~r include~ the effects of t.hct'e 
adjm:tments in income for that fiscal year. 

The District places certain funds with the State of CalitOmia's Local Agency Investmen: Fund 
(LAIF). Tne Dbtnct is a voluntary p-a:ccicipant m LAIF, which is regulated by Cahforma 
Govemmer:t Code Secuou 16429 under the ove~ight of the Tre<asurer of the State of 
Californ:a and the Pooled tv1oney lnvcsttnent Board. The State Treasurer's office pools the::e 
funds 'W'ith those o£ other governmental age~tcies in the state and invests the cash. 'fhe fair 
value of the Disxrict's inveslme:r: in this pool is reported in the accompany1ng fm:muai 
st-ateraents based upon t1H:': Dist::ict's pro~rnrn share of t._,e fn:- va~ue provided by LAlF for the 
entire LAfF po!:tfolio (in rda~on to the amorcized cost of L~at portfolio). 

The management of the State of Califorma PooleC. Money Investrnent Accoun~ has indicateci 
to the District th-at :ts of June 30, 2:009 the carrying amount of the pool was S50,743,268,380 
and the es~ated 1Iill::"ket value of the pool (.including acc11..:td interest) Wf!'i $50,889,715,337. 
The District's propornonate share of that vabe is $1,692,734-. Jnduded b LAIF's inve&tment 
portfolio are certai!"l derivative securities or similar prodJcts in the fortn of structured notes, 
:ot;;Jing $5,169,332,000 and ~ne~wbacked st:rucities ro:aling $2,296,565.000. LAil,'s (and the 
District's) exposure to r:is;.; (credit, mar;,;e'! or legat) IS no~ currently availablt\ 

The moille.\ hdci in the pooled investment fu!!ds are not sJbject to ettegor:iMtion by risk 
categoq. The ba;ance av~ibble for withd.."<<walw based on the accounting .records malltL'iined 
by =-..-UF, which are recorCed O!t the :unortized cost b:~sJs. F4nd'- are acces~ible ;md 
trnnsferable to the master account with t\vent:y~fout hour:; notice. Finaw:ial ~tatemenh> for 
LA1F car. be obtaineC from the California State Treasurer's Office: State T.reast:rer's Office, 
915 Capitol Mall, Suitt'-: 10, Sacr4rte-nto, C.A 958:<1. 

C Rcstris:ted and De;ignated_(-ash !<nd Equiyaknts 

The Di~trict segreg«tes certain cash and et1uivalents ~':~at have legal or Board of Dir-ector's 
designated restnctions as to their uses. 'fhe District is requu:t:d under the terms of certain 
long-tenn debt wvenftnts to segregace and m<~intain $215,189 restricted for d.ebr servic-e -as of 
June 30,2009. 
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NOTE3" 

)>leasant 1-Hll Recreation and Park Distt.ict 
NOTES TO BASICElNANCIAL STATEMENTS 

For the Year Ended June 30, 2009 

r\!1 analysis of fixed assetli at ju!1c .30, 2009, !s oa2 foltows: 

Governillental ActlViti= 

Capital assets, 
not being depreciated: 

Land 

'~'otal capital at~et:>, 
not being depreciated 

Capital assets, be-ing depredated 

Land and park impro,•etnent 

Building and structure 

S\¥1mrning pool 
Futnitur-e and equipment 

Total capital assets, 
being depreciated 

Less accumulated depn:ciation for: 

Land and park Improvement 

Building and structure 

Swimming pool 

Furniture and equipment 

'r_'otal accur:1ulatcd depreciation 

Total capital assets bnng 
deptectated - net 

C:;;.pJM.l -anets - net 

Dcproci_llflQ_n :tllocation: 
Adrnit1isttation 
Ru::teation 
Senior citizens 
Community center rent.! 
Aqu4tics 
Parks 

'l'otal depreciation expense 

Balance 
6/3()/08 Increase 

i M~913 L_~ 
6.938.913 ---~ 

5,536,426 

3,466,816 

1,126,122 

782 901 

10 912265 

(4,175,535) 

(1,750,655) 

(711,918) 
•<og >G') j.,:) .D'2; 

--iLn9_ • .3_.QJJ 

14,760 

93,330 

351,475 

39 483 

499 048 

(100,683) 
(69,889) 

(22,488) 
(57.411) 

(250,471) 

l __ illl_24_.875_ S_ 248.577 

- 21 -

::::>ecrease 
3alancc 
6/30/09 

} 6,638,9~ 3-

.... 9 .. ('}~,2~} 

5,551,186 

3,560,146 

1,477,597 

82;;;J!H 
ll,4lUJ:l 

(4,276,218) 

(1,820,544) 

(734,406) 

f-645 606' ---------'<-----~ 
(7,476,774) 

3 934 53-9 

$ 10,573,452 

$ 4:.745 
41,745 
41,745 
·11,745 
41,745 
41,746 

250,471 



NOTE4--

Pleasant Hill Recn .. "11:iot: and Park District 
C:<QTES TO BASIC FlNANCL~ S1';\TEMEN1'S 

For i1e Y L'at Ended ]u3t> 30, 2009 

LONG-TEfu\1 DE!lJ: 

Tbe followmg is a summary of changes in long-t~n debt as of june 30, 2009: 

June 30, June 30, 
2{}08 Additions Retirements 2009 Current 

·------~ ---------~~··· ·------
Ccrt:ifica:es 

of Partictpatlon s 2,615,000 I s 70,000 g 2,545,000 $ 75,()00 

Loa~ payable :.F,SOO 12,500 25,000 12.500 
Lo:tn payable 38,011 27,935 60,076 29,318 
Note payable 49,684 49,684 

Compensated absences __ 1:!.1~ 21,292 ~!.2.<L5..\2 
Total $ 2 964,!l£i_ S_ fl212 ~ 16Q,l_19 :!..2,!121\,).\28 ~ .. 116,8!.8 

1998 cor 
Tbe District i;;;;ued certificarions of p<~rtidpation m January of 199R to finance the ilcqui:Jtim 
of Pleasi>r:t~ Oaks Park. The total a:nount of the issue wa.s $1,895,000 \\>Jth an aver;;_bte in~erest 
rate of 5.56%. The certificates ma;urr through 2021 as follows: 

fuJ; __ EndingJuoe 30 

2010 

2011 

2012 

2013 

2()14 

2G15~2019 

2020<:!024 
2025<::027 

Total Debt Service 

;'000 COP 

~:'~~-
$ 50,000 

50,000 

55,000 

60,000 

60,000 

360,000 

Interest 

$ 81,818 

79,043 

76,2fi8 

73,215 

69,385 

2'/4,597 

475,000 181,407 

__ _350,000 -~'±Q,219 

~s -~1"',;~(,Ju.;.llli!! "s ~c;s"%"'4"" .. ~"';: 

Debt Service 

$ 131,818 

129,041 

131,268 

133,215 

129,885 

654,597 
65(,,407 

~--'3,9!l.~ 

L 2,35&452 

"l""he Disuict er:tered into a purcha,;e agreemen~ with rhe City of Pleasant Hili for 2.2.5 acres of 
la:.d beneath and sunoundng the COl11m!lntty celtet. The p:rrchase price Will! $953,000, 
including -a promi»»oty note in the amm:nt of$650,000. 111e note was refin;mced in May 2000 
with Cer::Ificates of Participation m the ar:1ount of $1,285,000. The additional :noney was us-ed 
for re?airs and upgrades to the commc;nity ce:m:r. The note will be a:nortized ove-r 30 years at 
a simple b~ercst rate of 5.8(¥'/() M+h monthly installments commencing May 1, 200G. 
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NOTE4-

Pleas"J.n~ liili Recreation and Park Dis!rict 
NOTES TO BASIC FIN},NCIAL_STAJ]iMENTS 

For the Year Ended June 30, 2009 

B. Certifict~t~ .. o.fP:m.'.cipation ("COP") (condudei:j 

_Annual principal and interest atr.mu:: through 2030 are as follows: 

Y~,;!__lirdingJune 30 Principal Interest 
2010 $ 2S,O<XJ $ 61,080 

2011 3G,OOO 60,610 
2U11 30,000 58,870 
2013 30,000 57,130 
2014 35,000 55,245 

2015-2019 205,000 242.,875 

2020-2024 275,000 173,565 

2025-2029 370,000 80,620 

2030 RS 000 ;: 4!i> 
Total Deb~ $e1v.ice $ 1 O§S,QQQ i 723.4® 

c. Loor:s Payable 

Debt Se•:vice 
I 87,080 

90,610 
88,870 

87,130 

90,245 
44-7,875 

448,565 
450,620 

87,465 

s L&Z~·4-6_G 

D..:rbg the fiscal year ended June 3:), 2002, the District entered into ae agreement with the Mt. 
D:ablo Unified School District to contribute $12,5:)0 every September tS(~ for ten years in the 
total of $125,000. Annual pnncipal amounts th:-ough 2011 are as follmvs: 

Fiscal Ye:e: EJ?:~!_:g June 30 
2010 
2011 

Tohl Debt Service 

Orb: Scrvke 
$ 12,500 

12 5Q_Q 
25,000 

During L'1e ftsc:al year ended June 30, 1007, the District obtained short term fuuncmg of 
$140,000 at :~.n mterest rate of 4.95% for various Cl?ital pun;hases. Payments an: made 
;mm:ally in June m the amount of $32,2tJ2. Annua~ principal and .iece.rest amounH through 
2011 are as follows: 

Year: EtJ,Q,ipgJ.me 30 
2010 

2011 
T utal Debt Service 

__ -!:_:E~::!~ 
$ 29,318 

30758 

. 23-

Interest Debt Service -··-· 
' 2,974 $ 32,292 

32.282 

~.... 64,571 



NOTES-

NOIE6-

Pleasant :1ill Recreation and Park Di<:tr.ct 
NOlliJO BASlCJ'lN~'lOAL STATEMECUS 

:;;or the Yt;a;· EndedJ~ 30, 20:)9 

Current inter-Eund b-Jia:::ces arise in the normal course of ~usin.ess a:-~d a::"e expectd to be 
repaid shortlyaf:er the :"'fld of the fiscal year. At June 30,2009, inte:-~fund balances comp:ised 
the following; 

Ft:.nd 
Gened fund 
Special revem: . .e funds: 

I)arldand 
Reserves 
):1ain:cn:mce 
LAndscape 

Total imerfund rcr:eivab1e/pay.lh~e 

P.lan Des;:r.ipti.Qn; 

Inter-i"rmd Imedund 
ReceJvable Payctble 
~- 678,289 s 29,809 

29105 
1,546 

-···----

35,075 

--~44.651i 
$ 7Q9,54G 

·n1e Dis:ri.;:t contribu:es to the California I1ub:ic Employees' Retireaw.llt Sy.;tem (PEI\S); an 
ager~t rnultiple-em.ploycr publi: employo:e deftned benefit pension pla:1. PERS provides 
reti..--eme::.t and disability be:~e-fits, Jl111ual cost-of-living adjusuuen~s, t.nd death beneEts to plan 
members and beneEo.aries. PERS acts as a common investme:u Jnd adn::ir.:istfll.tive ag::m for 
participating public entities v.lthln the Stare of California. Benefit provisions and ~Jl or:1er 
requir~mems are established by state statue and Dist:lct ordinance. 01pies o: PERS' ~.nnual 
finar:cial repor: may be o~tained fro:n their Executive Office, 4GO P Street, Sacrame:tto, CA 
95814. 

Funding Policy: 
Participants are requirt:d to contribute 7'%: of their annual covered salary. The DJSticc n:akes 
the contributions required of District employees on their behalf and for their accom~t. The 
District is requtrec~ to c:mtr:bute at an actuarially decernu.n.ed rate; the cur~nt :-ate i; 1 L169rr., 
£or norHafety ~mployet-~~ of annual covered p~yroL The contrib:Jtion rvqui."t:'Iuents d plnn 
memb,~rs and ::he Dis:tiict are established und may be amended by PERS. 

Annual Pen_0_ign Cos::: 
Fo; 20C9, the DlStrict's M'.rtual pension cost of $389,609 for PER') 'ITJS equal to the District's 
requi.~ and actual contributions. The required contribution was determir.ed «s p1n of the 
June 30, 2005 <tcruarial vaiu.n:on t:J.ing the en:ry age no:-mal actu;lrial cost rr.ethod. 
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NOTE 6-

NOTE 7· 

Ple;JSJn: Hill Recreation and ~)ark District 
l:'lD:I:E~ BASICFIN.I\NCLAL STATEMENTS 

For tlte Year Ended}..trte 30, 2C(l9 

A sunumry of ?:inciple assurr.p:ions and olt:thods used to dererrrllr..e the A:cnual Requireci. 
C'DntJ~b·.<::ion (ARQ is sb:nvn below. 

Actuari:ll Cost Method 
AmoJti:;..ation tvlethod 
Average Rerruin:ng Period 
~Auset Valuaticn 1-:U:thcd 
Actttarial A'>S:lntptioru:: 

Inves:r::.1ent Rn:e of Ret~rrt 
Pro;ectcd S.a~ary lnc:ease 

InDatioc 
Payroll Growth 
Individa;:l SakryG:-oMh 

Ibxet'~ Yt>ar Trend [nfoqgar:on for PERS; 

Entiy Age Actuari.ll C'A:Jst Method 
Leve: Percent of Payroll 
16 Years as of the Valuar:on Dace 
15-Year Smoothed .Market 

7.75% (net of administrative txpenses) 
3.25% ro l4AS"/1 depending on age, 
service and type of emyloyment 

3.00% 
3.25% 
A merit scale varying by duration oi employment 

coupled with m J:;su:.ned azu:ml infl;u\on 
component of 3.0"/o and an annual pr::>duction 
growth o: :),25% 

hscal Ye1.r 

6/JOi2009 

6/JOi2008 

6/30/2007 

Ann'.la! Pension 
_CDst (1\J'.:;Qr___ 

$389,609 

APC 
__ C'c".IJ_,.ntributed 

1:)(?,{, 

1JOOk 

$ 

1\et Pe~sion 
Obligation __ 

}54,524 

303,934 lOG% 

T.0e Sched~J!e of Funding Progress belcw.r shmvs rhe recent history of the act-larial vJ:ue of 
assets. ac':Uaria! accrueC liability, their teht~onship, and the :-d.ationship of ;h'-' tL'15ounded 
actuarUI accn::ed liabi:iryto p.ayroll (dollar amount i.n hundreds). 

\A) (B) (C) (D) (E) {FI . ' 
Unfunded t;;\AL as 

Entry /'.g.; LiabWty/ a%0f 
Nom tal Ant:-arial (Excess Ftmcird A.mual Paymll 

Va:.uatior: Acouu::i V.Lue o[ Assets) Status Covered {[(A) 
!£dl< l-iab_i_l_izy Assets "(Al-ai)' 

v ' 
[(B'./{A)_J Pa}TcJ fiDUtfJl 

61JOJ1!J07 $2,611,746,790 S1,391,4.H,447 $220,312,34.'1 9!.6% $665,S21,R59 33.l% 
or::Jt2oos $2.754.396,608 $2,492,226,176 S262,17C,432 90.5% $699,897,835 37.$% 
6(::)/2005 $2,$9:,460,65~ $2,588,71.3,000 S3C2,147,651 895% S/'55,046,679 40.:% 

RISK W"'\N,I\,GlMENf 

The District rn.anages risk of loss reltted to torts; theft of, damage to, and destruction of 
assets; errors and o:m;,s:cns; inju:ics to e:11ployccs; and natur;<l disasters Dy patticip;<tir:g in the 
public er:tity risk pools described below . 
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N01E7-

N01E8-

N01E 9-

Ple-;s;u~X Hi:l Recreation ar:d Pack District 
;.JG!l:.S TO.Bi\S!C FI:-JAl'IC!AL STATE ME~ 

For the Year Ended june 3C, 2009 

RISK 1Y1At->:AGEJI.ENT (concluded} 

Public t>nt:ry risk pools are fomully orgarized and separate entities estahl.i~hed under the Joint 
Exercise cf Power:; Act of the State of ('...;ilifo~nia, As separa:e leg<tl entities, those entitles 
exercise full pmve;s and .mrhotities w~thin :he scope of the related. Joint Pu\Vt'rs i\greercents 
mduding the preparatioH of annnal budgets, accountability for all funds, the power to u-.a:kc 
and execute conwcts .md :hf' righ: to sue and be sued. Each ris:.: pool is governed by a board 
consisting of rep~enta::ives from mem~er municipalities. Each bcurd comrcl~ che operations 
o:· the respective nsl~ poo~ Including selen:on of rr.anagement and approval of oy.'Cr.:ti.'1g 
budgers, mdependem of .my influence by member munici?aJities beyond their representation 
on ti:.at board. ObEg:n:ior.s :tntlliabG:ies of these risk poo~ are not the District's responsibility. 

The Disrict is ,1 membe"' of a program through t\-hich certain specified .md limited self-insured 
general liability, property loss and automoD:le liability are admi.nis~red by the Ctlifomia 
&sociation for Park and Recreation Insarance (0\.PRl) and shared b; its participating 
members. 

Complete :ntditet: financial stztemenrs :or 0\PRI can be obtained from 0\PRI's office at 
6341 Aubum Houlevad, Suite A. Gtn:s Height.", CA 95621. 

CAPRI provides co:nprehensive genecal liability coverage with a $10,00C,~:::o limit pe" 
occurrence ~·or pe:"Sonal injury ar.d pro?eny dattJ.;tge to which the coverage applies. T'1ere is 
no ded~..>etible to the District. 

0\PRI ahc provides pubEc offKials and em?lO)l!t Eabilirycoverage with a $10,0C8,000 an..oual 
agg:egate lin'llt pe:· member dtSt:ic~ becaase of a wrongful act(s) which occur during the 
coverage penod fer which the coverage applies. There is a $25,:)00 deductible :or any covered 
c:_....im for wrong5ul renr.i:::;ation payable by the Disttict. 

All-Risk .Prcpeny J ms covecage including Boiler & :Madinery coverage .S subject to a $2,000 
deductible per occn:1·ence payable by the Disnic:. 

CAPRI provides 1lood and e-anhqualre coverage with l!ll an...1.ual aggregate limit of $5,000,000 
fot all the me:nber t!istncrs. The tleductible for rJl :oss o:- damage aris!ng from th!'! risks of 
flood and/ cr earL: quake is $SO,COC per occurrer.ce or 5% o: rhe valt:e of the building, 
contents, and/ or seuctun: datn.ag('.d, whichever is greater. 

QJNDNGENOFS 

1he :Jistrict is invclved in vario\JS cJamtS and litigation arising in tl:e ordinary course of 
business. District rnanagernent, based upon the cpinior: of legal counsd1 is of the opinion that 
the ultirr:ate resoJmion of sue:: matters v.>ill not have a materially advcrS.:: effect on the 
District's financial position or :esnlts of opera:ions, , 

Tho: District US!:S ;1 PICA alrernative (457) plan for the District\ seasonal an~.i p;trHime 

emplcyees, 'flUs pbn s.nisfies :h.;, requirements of Internal Revenue Code Section 3121. wfti.ch 
requi.~ the :Jistrict :o eitl:er inclcde these tm.ploy--ees IL-xier the Social Security System or a 
qualified per_;,ion plan, 'Ile District mnt:ibnteJ $24,328 during the Jl!ar ended Jme 30, 2009. 
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Pleasant I lill RecrU~:ion anC Park District 
NOT!JS TO BJ\S[C fJtiANQALST;\TEMllNTh 

For the Year Ended ,7unc 30, 2009 

NOTE 10- DEFERRED CQJ~1PE,_"JSATION PLAN 

The Distnct offers :rs employees a deferred compensatio~ pl.af'. (the "P:an") created in 
accordance with 1ntemal Revenue Cod<: Section 457. The Plan, a-...'":lilable 10 all fut-time and 
permanent part~Utne cm?loyees, permits them to defer a portion of th-ei:" salary until future 
years. Under this plan, participants are not ta:xed on &.e deferred portion of the ;;ompemation 
until distrib~.:ted to -.:he:.n; dis~tibutions may he made only at termination, reC:rement, death or 
in an emergency as defined by the Plan. 

The laws governing deferred compc.nsacion plan asse~s require plan asse:s to be !1eid by a Tmst 
for the e:xdusive benefit of pl:m partic~pants and tht.~r benef.ciaries. S~nce the assets heh:i under 
these plan.~ are not the District's propcr~y, are not managed by the Distnct and are not su::,JeCt 
to claims by general crediton; of the District, t~ey have been excluded from these finw::;cial 
sta!e:nc.nts. 

"0Th 11- NET ASSETS AND FllliD BALANCES 

GASB Statement Ko. 34 adds the concep! of Net Assets, wtu.:D is measured on the fu2l 
accrual bEs~, to the concept of Fund Balance, which is me:~sured on the modified accrual 
:Jasw. 

Net >~ssecs are the excess of al1 tlu: District's asse::s OYe.t ah its liabilitie;;, regardless of fund. Net 
assets are divided into three e1ptions under GASH Statement No. 34. These captior::.s apply 
only to net assets, which is detetmined only At the Govern:nenHvide level, and are ciescr.ibt:d 
hclmv: 

lnvtfftd in Capt! a!, mt of rtlaittl debt describes ~he portim: of net assets that is represented by the 
curxent ne~ book v·a:ue of :he Distr:.ct's capital assets, less d:te ou~standtng balance of :my debt 
i;;sue:d to finance these assets. 

Restr£ctgd describes :he portion of :2et asse::s thnt is restricred ns to use ~>y the terms and 
conditions of agreemer..t:; -with outside parties, government;<! regulations, laws, or othe! 
restrictions thar the District cannot unl:ateriilly alter. These mc:ude anwunts for debt servi.ce 
require:nents. 

U!lnsfrir:ted describes the po!tion of net li.!'.Sets that is not restt·icted :o UFe. 

R fund BJ<!:a:::ces. Res~rves and Des:gnations 

In the fund financial stil~emen::s, fund baliinc.es represent the net current assets of each 6.:nd, 
Net cutrent assets generally teptesent i1 fund's cash and rece:vables, le~s its liabilities. Porttons 
of a fund's balance may be reserved or designated for furore expendit:.:re. 
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Plcnsa!:':lt HHl Recreaoon :tnd P..rK Di;;ttict 
NQif:S TQ BASlC 1~Il\ANCIAL STATEMEt;.JTS 

For the Year Ended June 30, 2009 

t-:O?E 11- NET ,1\SSETSAND FOND BAI"ANCE..S (condudtd) 

C. Reserve,~ 

Reserves r.re reslrictions placed by nutr.Jde eeriies, such »s of::tn· g:ov;:n::mcnts, which restrict 
the expenditures of the reserved funds to the purpose inte:1Ct:d by the entity t.'>at provided the 
funds. nu~ District cannot modify or remove these restrictinm or reserves. At Jwte 30, 2009, 
reservations inc:uded: 

• Rcse::vcs for prepaid items, the arts, project funding and building li:.nd arc the 
portions. of fur.C b-alance set aside to indl,;ate :hcsc items do not r:cpre.;ent ava.Lnble, 
spcndahlc reso~.~.ttes. 

• Rcsrrve for debt serv:icc is the portion nf fund b11\ance legally restricted [(,r the 
payme!:t ,)f prtnop:<l anC. i."1tercst on long-term liabi.ities. 

Unreserved fund bahnce in the Genera; Fend represents the resm.:occs available at June 30, 
2009 to meet the financial needs of the. District through approximatdy De<:embez 10, 2009 
when L~e nc.'!:t property tax payment is due from the County. Unreserved fund balance it1 t.'r.e 
special revenue and capital projects funds are !mt available for general e:xpend:tures as they nrc 
reserved for the p~rticu~ar purposes of the funds ;n which they ~cside. 

Dcsignatluns for :he ending fu::.C. bal>~ncc ir.dicatc tentative plans for Enancial resource 
uti!i:l.atlon in a future period. 



Plca~ant HLl Rttrea<:ion and Prtrk District 
GENERAL r:_;ND 

:iiAIEM.ENT OF REVEN\JE2, 
EJCF'E@ITL:XES A.;"JD ClitlliG_E_S lN FLJ~ ~01CES 

lht4~· and Actual 
Forthe ynw ended June 3G, 2004 

(Una edited) 

~~1?.~~~.~.~1 Arr.oum~ 
___Q_~I- ~~.f~al Actua; 

Revenues: 

?rc?Crtytaxes s 2,571,000 l 2,532:,500 $ 2,60fJ74 
:-.JotHCtreJtion 3JS,OOC d:(,,600 31C,Jl6 

Senior citizens 362,000 Jll,SOJ 3l0,789 

Wu-.slow ce::t:er 40,':.x.Kl 13,500 10,924 

Communl~y cemer !<'mal 195,000 23:,000 22S,J90 

Adult a:tivities 316,llGO 25S,OOC 230,144 
Ath!eti.:o. &. teens 585,GOO 568,150 353,537 
Prescho,)!, tnuth, & '>pecial 573,900 541,000 531725 
Qlildca:e 366,000 :10<),000 295,540 
Aquatics 350,4CO 321,60C 294,448 
1Jcceres:. JO,~?.;?. 

Thra: ~evenues 5,7:J3,100 5,772,?.~ 5,401 ,G20 .. 

Experu:E:""·e~: 

Adrr.inistrJ.tlon 3C1?.20 413,680 45C,C35 
Rec n:atioa 289,990 712,030 290,820 
Senior citCt.ers 64il,21Q t>i4,89C 622,952 
Wms!ow .:enter &0,690 55,72G 54,701 
Ccnu-nunity ;;ente::: remal 895.430 233,720 846,G58 

Adult ac-Jv.iries 290,83J 246,130 253,700 
Athletic; & teers 698,800 693,200 690,480 

Preschool, yuuth, & $fWd~! 474,600 43G,710 423,lf'9 

Child caw 335,740 251,710 262,:17 

Aqwuks 623,050 6CI4,100 605,850 

Conununk:;niom 157,860 320,440 153,370 
Pa:::b, 634,030 4R4,fGO 951,863 
Debt service: 

Pnncipal 155,0X 155,000 160,1?9 
lr::erest 167,0:::!(] l67,CO:j 154,700 

Total expend:~:.:res _5,7)6,500 5,91'1,874 

Excess {deflf:!t) of reven\:e.:> 
o>'t't (unde1~ e..xpencE:nre: $ (33,400) ! (21C,OSC) (518,854} 

Ft:nd oo:ances, bcginnmg of period 929,5.~1 

Fund balarkes, end of peric .... -1 s 4l::i,&79 

VaiJ.nce •vitlt 

Final B~;dge: 

I 74,274 
(370,284) 

(111) 
(2,576) 
{4,&l:J} 

(27,S56} 
(14,613; 

(9,2:15! 
(13,4W) 
(27,152) 
30,433 

['1,810) 

(3&,355) 
42:,210 

(E,062) 
1,019 

(12,3~5) 

(7,570) 
1,720 

7,61: 

(tc,:o) 
(1150) 

J67,07C 
(467,263) 

(5,129) 
:2,300 

__ ,63p56 

$ (308,774) 



Revertc.es; 

Pleas am Hill Recreation and Park Distnc: 
LAJ\<USCAPE FlJJ',U (250) 

STATEMENT OF REVENUES, 

EXPE"-Ul.TURES A-''lll.UW:Jl:i&S 11::LEJ,lt>l:Llll1LANCES 
Budge~ ami A~tual 

For t~e }'ear ended June JO, 2009 

(Umudited) 

__ Original 

Variance \Vith 

Property taxes 

Total revenues 

::.> _ _:;647 ,500 

647,.\00 

_! -· 647,.\0Q _! -~42 !_ __ 442 

Expenditures: 
1v1ainteo;mcc 

Total expem.iirurcs 

I' ('"')f ~-xcess uet!Cit o reve:mes 
over (unde:} expenditures 

Fund babo:ces, beginrung of period 

Fund balances, end of p-eri:xi 

-~;!00 672,Jl0 6:;!;.429 
____ mZ.JOJ ----~ZU1Q --~--05Al?t 

142,624 

$ 135,137 

- JC-

442 

__ 16,llill 
loJi.SJ 
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APPENDIX B 
 

FORM OF OPINION OF BOND COUNSEL 
 
 

[Letterhead of Quint & Thimmig LLP] 
 
 

[Closing Date] 
 
Board of Directors 
Pleasant Hill Recreation & Park District  
147 Gregory Lane 
Pleasant Hill, California 94523 
 

OPINION: $20,000,000 Pleasant Hill Recreation & Park District (Contra Costa County, 
California) General Obligation Bonds, Election of 2009, Series A (2010) 

 
 
Members of the Board of Directors: 
 

We have acted as bond counsel to the Pleasant Hill Recreation & Park District (the “District”) in 
connection with the issuance by the District of $20,000,000 principal amount of Pleasant Hill Recreation & 
Park District (Contra Costa County, California) General Obligation Bonds, Election of 2009, Series A 
(2010) (the “Bonds”), pursuant to section 5790 et seq. of the California Public Resources Code (the “Act”), 
and a resolution adopted by the Board of Directors of the District on February 11, 2010 (the “Resolution”). 
We have examined the law and such certified proceedings and other papers as we deemed necessary to 
render this opinion. 

 
As to questions of fact material to our opinion, we have relied upon representations of the Board 

contained in the Resolution and in the certified proceedings and certifications of public officials and 
others furnished to us, without undertaking to verify such facts by independent investigation. 

 
Based upon our examination, we are of the opinion, as of the date hereof, that: 
 
1. The District is duly created and validly existing as a recreation and park district with the 

power to cause the Board to issue the Bonds in its name and to perform its obligations under the 
Resolutions and the Bonds. 

 
2. The Resolution has been duly adopted by the District and creates a valid first lien on the funds 

pledged under the Board Resolution for the security of the Bonds. 
 
3. The Bonds have been duly authorized, executed and delivered by the Board and are valid and 

binding general obligations of the District. The Board is required under the Act to levy a tax upon all 
taxable property in the District for the interest and redemption of all outstanding bonds of the District, 
including the Bonds. The Bonds are payable from an ad valorem tax levied without limitation as to rate or 
amount. 

 
4. Subject to the District’s compliance with certain covenants, interest on the Bonds (i) is 

excludable from gross income of the owners thereof for federal income tax purposes, (ii) is not included 
as an item of tax preference in computing the alternative minimum tax for individuals and corporations 
under the Internal Revenue Code of 1986, as amended (the “Code”), and (iii) interest on the Bonds is not 
taken into account in computing adjusted current earnings, which is used as an adjustment in 
determining the federal alternative minimum tax for certain corporations. Failure to comply with certain 
of such covenants could cause interest on the Bonds to be includable in gross income for federal income 
tax purposes retroactively to the date of issuance of the Bonds. It is also our opinion that the Bonds are 
“qualified tax exempt obligations” under section 265(b)(3) of the Code. 
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5. The interest on the Bonds is exempt from personal income taxation imposed by the State of 
California. 

 
Ownership of the Bonds may result in other tax consequences to certain taxpayers, and we 

express no opinion regarding any such collateral consequences arising with respect to the Bonds. 
 
The rights of the owners of the Bonds and the enforceability of the Bonds and the Resolutions 

may be subject to the bankruptcy, insolvency, reorganization, moratorium and other similar laws 
affecting creditors’ rights heretofore or hereafter enacted and also may be subject to the exercise of 
judicial discretion in accordance with general principles of equity. 

 
In rendering this opinion, we have relied upon certifications of the District and others with 

respect to certain material facts. Our opinion represents our legal judgment based upon such review of 
the law and the facts that we deem relevant to render our opinion and is not a guarantee of a result. This 
opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion 
to reflect any facts or circumstances that may hereafter come to our attention or any changes in law that 
may hereafter occur. 

 
Respectfully submitted, 
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APPENDIX C 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 
 
This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and delivered by 

the PLEASANT HILL RECREATION & PARK DISTRICT (the “District”) in connection with the issuance 
by the District of $20,000,000 Pleasant Hill Recreation & Park District (Contra Costa County, California) 
General Obligation Bonds, Election of 2009, Series A (2010) (the “Bonds”). The Bonds are being issued 
pursuant to a resolution adopted by the Board of Directors of the District on February 11, 2010 (the 
“Resolution”). The District covenants and agrees as follows: 

 
Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and 

delivered by the District for the benefit of the holders and beneficial owners of the Bonds and in order to 
assist the Participating Underwriter in complying with S.E.C. Rule 15c2-12(b)(5). 

 
Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply to any 

capitalized term used in this Disclosure Certificate unless otherwise defined in this Section 2, the 
following capitalized terms shall have the following meanings: 

 
“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 

described in, Sections 3 and 4 of this Disclosure Certificate. 
 
“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote 

or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes.  

 
“Dissemination Agent” shall mean U.S. Bank National Association or any successor Dissemination 

Agent designated in writing by the District and which has filed with the District a written acceptance of 
such designation. In the absence of such a designation, the District shall act as the Dissemination Agent.  

 
“EMMA” or “Electronic Municipal Market Access” means the centralized on-line repository for 

documents filed with the MSRB, such as official statements and disclosure information relating to municipal 
bonds, notes and other securities as issued by state and local governments. 

 
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 
 
“MSRB” means the Municipal Securities Rulemaking Board, which has been designated by the 

Securities and Exchange Commission as the sole repository of disclosure information for purposes of the 
Rule, or any other repository of disclosure information which may be designated by the Securities and 
Exchange Commission as such for purposes of the Rule in the future. 

 
“Participating Underwriter” shall mean the original underwriter of the Bonds required to comply 

with the Rule in connection with offering of the Bonds.  
 
“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Authority under 

the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
Section 3. Provision of Annual Reports. 
 
(a) Delivery of Annual Report to MSRB. The District shall, or shall cause the Dissemination Agent 

to, not later than nine months after the end of the District’s fiscal year (which currently ends on June 30), 
commencing with the report for the 2009-2010 Fiscal Year, which is due not later than April 1, 2010, to file 
with EMMA, in a readable PDF or other electronic format as prescribed by the MSRB, an Annual Report 
that is consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report may 
be submitted as a single document or as separate documents comprising a package, and may cross-
reference other information as provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the District may be submitted separately from the balance of the Annual 
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Report and later than the date required above for the filing of the Annual Report if they are not available 
by that date. 

 
(b) Change of Fiscal Year. If the District’s fiscal year changes, it shall give notice of such change in 

the same manner as for a Listed Event under Section 5(d). 
 
(c) Delivery of Annual Report to Dissemination Agent. Not later than fifteen (15) Business Days prior 

to the date specified in subsection (a) for providing the Annual Report to EMMA, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District). If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall notify 
the District. 

 
(d) Report of Non-Compliance. If the District is unable to provide an Annual Report by the date 

required in subsection (a), the Dissemination Agent shall send a notice to EMMA in substantially the 
form attached as Exhibit A. 

 
(e) Annual Compliance Certification. The Dissemination Agent shall, if the Dissemination Agent is 

other than the District, file a report with the District certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided. 

 
Section 4. Content of Annual Reports. The Annual Report shall contain or incorporate by 

reference the following: 
 
(a) Audited financial statements of the District for the preceding fiscal year, prepared in 

accordance with the laws of the State and including all statements and information prescribed for 
inclusion therein by the Controller of the State. If the District’s audited financial statements are not 
available by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed in the same 
manner as the Annual Report when they become available.  

 
(b) To the extent not included in the audited final statement of the District, the Annual Report 

shall also include operating data with respect to the District for preceding fiscal year, substantially similar 
to that provided in the corresponding tables and charts in the official statement for the Bonds, as follows: 

 
(i) Assessed value of taxable property in the District as shown on the recent equalized 

assessment role; and 
(ii) Property tax levies, collections and delinquencies for the District, for the most recent 

completed fiscal year. 
 

(c) Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the District or related public entities, which are available to 
the public on the MSRB’s Internet web site or filed with the Securities and Exchange Commission. The 
District shall clearly identify each such other document so included by reference. 

 
If the document included by reference is a final official statement, it must be available from 

EMMA. 
 
(d) In addition to any of the information expressly required to be provided under paragraph (b) 

of this Section 4, the District shall provide such further information, if any, as may be necessary to make 
the specifically required statements, in the light of the circumstances under which they are made, not 
misleading. 
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Section 5. Reporting of Significant Events.  
 
(a) Listed Events. Pursuant to the provisions of this Section 5, the District shall give, or cause to be 

given, notice of the occurrence of any of the following events with respect to the Bonds, if material: 
 

(i) Principal and interest payment delinquencies. 
(ii) Non-payment related defaults. 
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties. 
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties. 
(v) Substitution of credit or liquidity providers, or their failure to perform. 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the security. 
(vii) Modifications to rights of security holders. 
(viii) Contingent or unscheduled bond calls. 
(ix) Defeasances. 
(x) Release, substitution, or sale of property securing repayment of the securities. 
(xi) Rating changes. 

 
(b) Determination of Materiality of Listed Events. Whenever the District obtains knowledge of the 

occurrence of a Listed Event, the District shall as soon as possible determine if such event would be 
material under applicable federal securities laws. 

 
(c) Notice to Dissemination Agent. If the District has determined that knowledge of the occurrence 

of a Listed Event would be material under applicable federal securities laws, the District shall promptly 
notify the Dissemination Agent (if other than the District) in writing. Such notice shall instruct the 
Dissemination Agent to report the occurrence pursuant to subsection (d). 

 
(d) Notice of Listed Events. The District shall file, or cause the Dissemination Agent to file, a notice 

of the occurrence of a Listed Event, if material, with EMMA, in a readable PDF or other electronic format 
as prescribed by EMMA, with a copy to the Participating Underwriter. Notwithstanding the foregoing, 
notice of Listed Events described in subsections (a)(viii) and (ix) (defeasances) need not be given under 
this subsection any earlier than the notice (if any) of the underlying event is given to Bondholders of 
affected Bonds. 

 
Section 6. Identifying Information for Filings with EMMA. All documents provided to EMMA 

under this Disclosure Certificate shall be accompanied by identifying information as prescribed by the 
MSRB. 

 
Section 7. Termination of Reporting Obligation. The District’s obligations under this Disclosure 

Certificate shall terminate upon the defeasance, prior redemption or payment in full of all of the Bonds. If 
such termination occurs prior to the final maturity of the Bonds, the District shall give notice of such 
termination in the same manner as for a Listed Event under Section 5.  

 
Section 8. Dissemination Agent. 
 
(a) Appointment of Dissemination Agent. The initial Dissemination Agent shall be U.S. Bank 

National Association. The District may, from time to time, appoint or engage a Dissemination Agent to 
assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such 
agent, with or without appointing a successor Dissemination Agent. If the Dissemination Agent is not the 
District, the Dissemination Agent shall not be responsible in any manner for the content of any notice or 
report prepared by the District pursuant to this Disclosure Certificate.  

 
(b) Compensation of Dissemination Agent. The Dissemination Agent shall be paid compensation by 

the District for its services provided hereunder in accordance with its schedule of fees as agreed to 
between the Dissemination Agent and the District from time to time and all expenses, legal fees and 
advances made or incurred by the Dissemination Agent in the performance of its duties hereunder. The 
Dissemination Agent shall not be deemed to be acting in any fiduciary capacity for the District, Holders 
or Beneficial Owners, or any other party. The Dissemination Agent may rely and shall be protected in 
acting or refraining from acting upon any direction from the District or an opinion of nationally 
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recognized bond counsel. The Dissemination Agent may at any time resign by giving written notice of 
such resignation to the District. 

 
Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 

Certificate, the District may amend this Disclosure Certificate (and the Dissemination Agent shall agree to 
any amendment so requested by the District that does not impose any greater duties or risk of liability on 
the Dissemination Agent), and any provision of this Disclosure Certificate may be waived, provided that 
the following conditions are satisfied: 

 
(a) Change in Circumstances. If the amendment or waiver relates to the provisions of Sections 3(a), 

4 or 5(a), it may only be made in connection with a change in circumstances that arises from a change in 
legal requirements, change in law, or change in the identity, nature, or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

 
(b) Compliance as of Issue Date. The undertaking, as amended or taking into account such waiver, 

would, in the opinion of a nationally recognized bond counsel, have complied with the requirements of 
the Rule at the time of the original issuance of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

 
(c) Consent of Holders; Non-impairment Opinion. The amendment or waiver either (i) is approved by 

the Bondholders in the same manner as provided in the Indenture for amendments to the Indenture with 
the consent of Bondholders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Bondholders or Beneficial Owners. 

 
If this Disclosure Certificate is amended or any provision of this Disclosure Certificate is waived, 

the District shall describe such amendment or waiver in the next following Annual Report and shall 
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its impact 
on the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by the District. In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change shall be 
given in the same manner as for a Listed Event under Section 5(d), and (ii) the Annual Report for the year 
in which the change is made should present a comparison (in narrative form and also, if feasible, in 
quantitative form) between the financial statements as prepared on the basis of the new accounting 
principles and those prepared on the basis of the former accounting principles. 

 
Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 

prevent the District from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the District shall have no obligation under this Disclosure Certificate to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event.  

 
Section 11. Default. In the event of a failure of the District to comply with any provision of this 

Disclosure Certificate, any Bondholder or Beneficial Owner may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, to cause the District 
to comply with its obligations under this Disclosure Certificate. The sole remedy under this Disclosure 
Certificate in the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance.  

 
Section 12. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent 

shall have only such duties as are specifically set forth in this Disclosure Certificate, and the District 
agrees, to the extent permitted by law, to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including the costs 
and expenses (including attorneys fees) of defending against any claim of liability, but excluding 
liabilities due to the Dissemination Agent’s negligence or willful misconduct. The obligations of the 
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District under this Section shall survive resignation or removal of the Dissemination Agent and payment 
of the Bonds.  

 
Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, 

the Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time 
to time of the Bonds, and shall create no rights in any other person or entity.  

 
Date: [Closing Date] 

 
PLEASANT HILL RECREATION & PARK 
DISTRICT 
 
 
 
By    

Authorized Officer 
ACKNOWLEDGED: 
 
U.S. BANK NATIONAL ASSOCIATION, as 
Dissemination Agent 
 
 
 
By    

Authorized Officer 
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EXHIBIT A 
 

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD  
OF FAILURE TO FILE ANNUAL REPORT 

 
 

Name of Issuer:  Pleasant Hill Recreation & Park District 
 
Name of Issue:  Pleasant Hill Recreation & Park District (Contra Costa County, California) General 

Obligation Bonds, Election of 2009, Series A (2010) 
 
Date of Issuance:  [Closing Date] 
 

 
NOTICE IS HEREBY GIVEN that the Pleasant Hill Recreation & Park District (the “Issuer”) has 

not provided an Annual Report with respect to the above-named Bonds as required by the Continuing 
Disclosure Certificate dated [Closing Date], furnished by the District in connection with the Issue. The 
Issuer anticipates that the Annual Report will be filed by _____________. 

 
Dated: __________________ 

 
U.S. BANK NATIONAL ASSOCIATION, as 
Dissemination Agent 
 
 
 
By    
Name    
Title    
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APPENDIX D 
 

BOOK-ENTRY SYSTEM 
 
 
The following description of the procedures and record keeping with respect to beneficial ownership 

interests in the Bonds, payment of principal of and interest on the Bonds to Direct Participants, Indirect 
Participants or Beneficial Owners (as such terms are defined below) of the Bonds, confirmation and transfer of 
beneficial ownership interests in the Bonds and other Bond related transactions by and between DTC, Direct 
Participants, Indirect Participants and Beneficial Owners of the Bonds is based solely on information furnished by 
DTC to the District which the District believes to be reliable, but the District and the Underwriter do not and 
cannot make any independent representations concerning these matters and do not take responsibility for the 
accuracy or completeness thereof. Neither the DTC, Direct Participants, Indirect Participants nor the Beneficial 
Owners should rely on the foregoing information with respect to such matters, but should instead confirm the same 
with DTC or the DTC Participants, as the case may be. 

 
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository 

for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 
DTC. One fully-registered Bond will be issued for each maturity of the Bonds, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC. 

 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized 

under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 
million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money market 
instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. 
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of 
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, 
National Securities Clearing Corporation and Fixed Income Clearing Corporation all of which are 
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC 
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s 
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, 

which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 
interests in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 

registered in the name of DTC’s partnership nominee, Cede &Co. or such other name as requested by an 
authorized representative of DTC. The deposit of the Bonds with DTC and their registration in the name 
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no 
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knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct 
Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. 
The Direct or Indirect Participants will remain responsible for keeping account of their holdings on behalf of 
their customers. 

 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct 

Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as 
tenders, defaults, and proposed amendments to the Bonds documents. For example, Beneficial Owners of 
the Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the Paying Agent and request that copies of notices be provided directly to them. 

 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the 

Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

 
Payments of principal of and interest on the Bonds will be made to Cede & Co., or such other 

nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or 
the Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
“street name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent or the 
District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment 
of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the Paying Agent, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
will be the responsibility of Direct and Indirect Participants. 

 
DTC may discontinue providing its service as depository with respect to the Bonds at any time by 

giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a 
successor depository is not obtained, Bond certificates are required to be printed and delivered. 

 
The District may decide to discontinue use of the system of book-entry-only transfers through DTC 

(or a successor securities depository). In that event, the Bond certificates will be printed and delivered to 
DTC. 

 
The information in this section concerning DTC and DTC’s book-entry system has been obtained 

from sources that the District believes to be reliable, but the District takes no responsibility for the accuracy 
thereof. 

 
In the event that (a) DTC determines not to continue to act as securities depository for the Bonds, or 

(b) the District determines that DTC shall no longer act and delivers a written certificate to the Paying 
Agent to that effect, then the District will discontinue the Book-Entry System with DTC for the Bonds. If the 
District determines to replace DTC with another qualified securities depository, the District will prepare or 
direct the preparation of a new single separate, fully registered Bond for each maturity of the Bonds 
registered in the name of such successor or substitute securities depository as are not inconsistent with the 
terms of the Resolution. If the District fails to identify another qualified securities depository to replace the 
incumbent securities depository for the Bonds, then the Bonds shall no longer be restricted to being 
registered in the Bond registration books in the name of the incumbent securities depository or its nominee, 
but shall be registered in whatever name or names the incumbent securities depository or its nominee 
transferring or exchanging the Bonds shall designate. 
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In the event that the Book-Entry System is discontinued, the following provisions would also apply: 
(i) the Bonds will be made available in physical form, (ii) payment of principal of and interest on the Bonds 
will be payable upon surrender thereof at the trust office of the Paying Agent identified in the Resolution, 
and (iii) the Bonds will be transferable and exchangeable as provided in the Resolution. 

 
The District and the Paying Agent do not have any responsibility or obligation to DTC Participants, to the 

persons for whom they act as nominees, to Beneficial Owners, or to any other person who is not shown on the 
registration books as being an owner of the Bonds, with respect to (i) the accuracy of any records maintained by 
DTC or any DTC Participants; (ii) the payment by DTC or any DTC Participant of any amount in respect of the 
principal of and interest on the Bonds; (iii) the delivery of any notice which is permitted or required to be given to 
registered owners under the Resolution; (iv) any consent given or other action taken by DTC as registered owner; or 
(v) any other matter arising with respect to the Bonds or the Resolution. The District and the Paying Agent cannot 
and do not give any assurances that DTC, DTC Participants or others will distribute payments of principal of and 
interest on the Bonds paid to DTC or its nominee, as the registered owner, or any notices to the Beneficial Owners 
or that they will do so on a timely basis or will serve and act in a manner described in this Official Statement. The 
District and the Paying Agent are not responsible or liable for the failure of DTC or any DTC Participant to make 
any payment or give any notice to a Beneficial Owner in respect to the Bonds or any error or delay relating thereto. 
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