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MATURITY SCHEDULE

2010 SERIES S BONDS

Maturity
(May 15) Amount

Interest
Rate

Price or
Yield

Maturity
(May 15) Amount

Interest
Rate

Price or
Yield

2016 $8,855,000 5.000% 2.630% 2021 $275,000 4.000% 3.630%**
2016 1,675,000 3.000 2.630 2022 370,000 4.000 3.730**
2017 11,025,000 5.000 2.980 2023 580,000 4.000 3.900**
2018 11,000,000 5.000 3.220 2026 610,000 4.000 4.130
2018 575,000 4.000 3.220 2027 635,000 4.125 4.210
2019 12,145,000 5.000 3.420* 2028 660,000 4.250 4.280
2020 11,480,000 5.000 3.560* 2029 690,000 4.250 4.300
2020 1,275,000 4.000 3.560** 2030 720,000 4.125 4.310

$4,135,000 5.000% Term Bond due May 15, 2035 Yield: 4.590%**

$8,690,000 5.000% Term Bond due May 15, 2040 Yield: 4.670%**

2010 SERIES T BONDS (TAXABLE)

$2,690,000 4.983% Term Bond due May 15, 2020 Price: 100%

$2,875,000 5.533% Term Bond due May 15, 2025 Price: 100%

$4,535,000 6.124% Term Bond due May 15, 2035 Price: 100%

__________________________
* Priced to the May 15, 2018 101% call date.
** Priced to the May 15, 2019 par call date.



Summaries of provisions of the Indenture relating to the 2010 Bonds and the Continuing
Disclosure Agreement contained herein do not purport to be complete descriptions of the
provisions thereof, and such summaries are qualified by reference to the Indenture and the
Continuing Disclosure Agreement for full particulars of the 2010 Bonds, the Indenture and the
Continuing Disclosure Agreement, respectively. The information and expressions of opinion
herein are subject to change without notice and neither the delivery of this Official Statement nor
any sale made hereunder shall, under any circumstances, create any implication that there has
been no change in the affairs of The Regents since the date hereof.

This Official Statement does not constitute an offer to sell or the solicitation of an offer to
buy, nor shall there be any sale of 2010 Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such an offer, solicitation or sale. No dealer, broker,
salesperson or other person has been authorized to give any information or to make any
representations other than as contained in this Official Statement and, if given or made, such
other information or representations must not be relied upon as having been authorized by The
Regents.

This Official Statement contains statements which, to the extent they are not recitations
of historical facts, constitute “forward-looking statements.” In this respect, the words “estimate,”
“project,” “anticipate,” “expect,” “intend,” “believe,” and similar expressions are intended to
identify forward-looking statements. A number of important factors, including factors affecting
The Regents’ financial condition and factors which are otherwise unrelated thereto, could cause
actual results to differ materially from those stated in such forward-looking statements.

The references to internet websites shown in this Official Statement are shown for
reference and convenience only; the information contained within the websites is not
incorporated herein by reference and does not constitute part of this Official Statement.

The Underwriters have provided the following sentence for inclusion in this Official
Statement: The Underwriters have reviewed the information in this Official Statement in
accordance with, and as part of, their respective responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters
do not guarantee the accuracy or completeness of such information.
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OFFICIAL STATEMENT

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA

GENERAL REVENUE BONDS

$75,395,000 2010 SERIES S
$10,100,000 2010 SERIES T (TAXABLE)

INTRODUCTION

The purpose of this Official Statement (the “Official Statement”) is to set forth certain
information concerning The Regents of the University of California General Revenue Bonds
2010 Series S issued in the aggregate principal amount of $75,395,000 (the “2010 Series S
Bonds”) and The Regents of the University of California General Revenue Bonds 2010 Series T
(Taxable) issued in the aggregate principal amount of $10,100,000 (the “2010 Series T Bonds”
and collectively with the 2010 Series S Bonds, the “2010 Bonds”).

The 2010 Bonds are authorized to be issued pursuant to the powers and authority of The
Regents of the University of California (“The Regents”) contained in Article IX, Section 9 of the
Constitution of the State of California. The 2010 Series S Bonds and the 2010 Series T Bonds
are issued in accordance with the provisions of an indenture dated as of September 1, 2003 (the
“General Revenue Bond Indenture”) as previously amended and supplemented and as further
supplemented by the Nineteenth Supplemental Indenture and the Twentieth Supplemental
Indenture, each dated as of April 1, 2010 (as so amended and supplemented, the “Indenture”), by
and between The Regents and The Bank of New York Mellon Trust Company, N.A. as successor
trustee (the “Trustee”).

Prior to the issuance of the 2010 Bonds, The Regents has issued under the Indenture, and
there remain Outstanding, Bonds in the aggregate principal amount of $5,851,685,000 as shown
in Table 1 below:
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Table 1
General Revenue Bonds as of March 1, 2010

Series
Amount

Outstanding

2003 Series A $725,260,000

2003 Series B 299,535,000

2005 Series C 244,155,000

2005 Series D 27,900,000

2005 Series E 80,160,000

2005 Series F 423,035,000

2005 Series G 306,565,000

2005 Series H 21,805,000

2005 Series I 20,540,000

2007 Series J 1,107,210,000

2007 Series K 231,200,000

2008 Series L 208,025,000

2008 Series M 35,345,000

2008 Series N 3,835,000

2009 Series O 732,630,000

2009 Series P 61,590,000

2009 Series Q 300,620,000

2009 Series R 1,022,275,000

Total $5,851,685,000

The 2003 Series A Bonds, the 2003 Series B Bonds, the 2005 Series C Bonds, the 2005
Series D Bonds, the 2005 Series E Bonds, the 2005 Series F Bonds, the 2005 Series G Bonds, the
2005 Series H Bonds, the 2005 Series I Bonds, the 2007 Series J Bonds, the 2007 Series K
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Bonds, the 2008 Series L Bonds, the 2008 Series M Bonds, the 2008 Series N Bonds, the 2009
Series O Bonds, the 2009 Series P Bonds, the 2009 Series Q Bonds, the 2009 Series R Bonds,
the 2010 Series S Bonds and the 2010 Series T Bonds and any additional Bonds to be issued
under the Indenture from time to time are collectively referred to herein as the “Bonds.”

The University of California (the “University”), established in 1868, is the public
institution of higher education designated by the State of California in its master plan for higher
education for the training of individuals for the professions, for the awarding of doctoral degrees
in all fields of human knowledge, and for the conduct of research. The Constitution of the State
of California provides that the University shall be a public trust administered by the corporation,
“The Regents of the University of California,” which is vested with full powers of organization
and government, subject only to such legislative control as may be necessary to ensure the
security of its funds and compliance with endowments of the University and such competitive
bidding procedures as may be made applicable to the University by statute for the letting of
construction contracts, sales of real property, and purchasing of materials, goods and services.

Proceeds of the 2010 Bonds will be used to finance and refinance the acquisition and
construction of all or a portion of certain facilities of the University, including, but not limited to
academic facilities, housing, research facilities, facilities renewal projects, infrastructure projects
and other facilities of the University.

The 2010 Bonds are limited obligations of The Regents, payable solely from General
Revenues, the proceeds of the Bonds and any other amounts held in any fund or account
established pursuant to the Indenture (excluding the Rebate Fund), as hereinafter described. The
2010 Bonds and all other Bonds issued pursuant to the Indenture are entitled to the equal benefit,
protection and security of the pledge and covenants and agreements of the Indenture, as
hereinafter described. The Indenture permits The Regents to incur additional Indebtedness
secured by a pledge and lien on General Revenues senior in priority, on a parity, or subordinate
in priority with the pledge and lien of the Indenture, as described herein. See “SECURITY FOR
THE BONDS,” and “APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT – THE INDENTURE
– Pledge.” The Bonds do not constitute a liability of or a lien or charge upon the funds or
property of the State of California or of The Regents, except to the extent of the aforementioned
pledge and lien of the Indenture. The Regents has no taxing power.

The Regents has covenanted for the benefit of the registered owners and Beneficial
Holders of the 2010 Bonds to provide certain financial information and operating data relating to
the 2010 Bonds (the “Annual Report”) not later than seven (7) months after the end of The
Regents’ Fiscal Year (which Fiscal Year currently ends June 30), commencing with the report
for the Fiscal Year ending June 30, 2010, and to provide notices of the occurrence of certain
enumerated events, if material. The Annual Report and the notices of material events will be
filed with the Municipal Securities Rulemaking Board through the Electronic Municipal Market
Access (EMMA) System. The specific nature of the information to be contained in the Annual
Report and in the notice of material events is summarized in “APPENDIX C – SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE
AGREEMENT – THE CONTINUING DISCLOSURE AGREEMENT.” These covenants have
been made in order to assist the Underwriters of the 2010 Bonds in complying with Securities
and Exchange Commission Rule 15c2-12(b)(5). The Regents has never failed to comply in all
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material respects with any previous undertaking with regard to the Rule to provide annual reports
or notices of material events.

This Official Statement contains brief descriptions of the 2010 Bonds, security for the
Bonds, The Regents, the Continuing Disclosure Agreement and the Indenture. General
information concerning the University is contained in Appendix A. The audited Annual
Financial Report of the University for the year ended June 30, 2009 is contained in Appendix B.
The information contained in Appendix B describes funds and other assets of The Regents that
are not pledged as security for the Bonds.

Unless otherwise expressly stated, all financial and other data included herein have been
provided by The Regents. The summaries of the Indenture and the Continuing Disclosure
Agreement contained herein do not purport to be comprehensive or definitive and are qualified in
their entirety by reference to the Indenture and the Continuing Disclosure Agreement. Copies of
the Indenture and the Continuing Disclosure Agreement may be obtained from the Trustee or
The Regents. See “MISCELLANEOUS.”

Capitalized terms used herein which are not otherwise defined have the meanings set
forth under the heading “APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT – THE INDENTURE
– Definitions.”

THE 2010 BONDS

General

The 2010 Bonds are issued in fully registered form in denominations of $5,000 or any
integral multiple thereof (“Authorized Denominations”). Each 2010 Bond shall bear interest
from the Interest Payment Date next preceding the date of registration thereof unless such date of
registration is an Interest Payment Date, in which event it shall bear interest from the date of
registration thereof, or unless it is registered on or before the first interest payment date, in which
event it shall bear interest from the date of original delivery, and the 2010 Bonds shall mature on
the dates and in the principal amounts set forth on the inside cover page hereof, subject to the
rights of prior redemption described hereinafter.

Interest on the 2010 Bonds is payable on November 15, 2010 and semiannually thereafter
on May 15 and November 15 of each year to each registered owner of the 2010 Bonds as of the
close of business on the first day of the month in which an Interest Payment Date occurs. The
principal or redemption price of the 2010 Bonds is payable at the corporate trust office of the
Trustee in San Francisco, California. See “ — Book-Entry Only System.”

Additional Bonds

Additional bonds secured equally and ratably by the lien of the Indenture on General
Revenues (“Additional Bonds”) may be issued by The Regents under and pursuant to the
Indenture and subject to the conditions set forth therein. In addition, The Regents may incur
other additional Indebtedness secured by a Senior Lien or a Parity Lien or a Subordinate Lien on
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General Revenues subject to the conditions set forth in the Indenture. See “SECURITY FOR
THE BONDS.”

Redemption

Optional Redemption.

The 2010 Series S Bonds maturing on or before May 15, 2018 are not subject to
redemption prior to their respective stated maturities. The 2010 Series S Bonds maturing on or
after May 15, 2019 are subject to redemption prior to their respective stated maturities, at the
option of The Regents from lawfully available funds deposited in the 2010 Series S Bonds
Optional Redemption Subaccount of the Optional Redemption Account as a whole or in part on
any date on or after May 15, 2018 (in such order of maturity as shall be selected by the Trustee
upon direction by The Regents and by lot within a maturity), at the following redemption prices
(expressed as a percentage of the principal amount of the 2010 Series S Bonds called for
redemption), together with interest accrued thereon to the date fixed for redemption:

Redemption Date Redemption Price

May 15, 2018 to May 14, 2019 101%

May 15, 2019 and thereafter 100%

The 2010 Series T Bonds are subject to redemption prior to their stated maturities at the
option of The Regents, in whole or in part and if in part among maturities to be designated by
The Regents (and pro rata within a maturity), on any date at a redemption price equal to the
greater of:

(1) 100% of the principal amount of the 2010 Series T Bonds to be redeemed; or

(2) the sum of the present value of the remaining scheduled payments of principal
and interest to the maturity date of such 2010 Series T Bonds to be redeemed, not including any
portion of those payments of interest accrued and unpaid as of the date on which such 2010
Series T Bonds are to be redeemed, discounted to the date on which such 2010 Series T Bonds
are to be redeemed on a semi-annual basis, assuming a 360-day year consisting of twelve 30-day
months, at the Treasury Rate (described below) plus 25 basis points,

plus, in each case, accrued interest on such 2010 Series T Bonds to be redeemed to the
redemption date.

“Treasury Rate” means, with respect to any redemption date for a particular 2010
Series T Bond, the yield to maturity as of such redemption date of United States Treasury
securities with a constant maturity (as compiled and published in the most recent Federal
Reserve Statistical Release H.15 (519) that has become publicly available at least two Business
Days prior to the redemption date (excluding inflation indexed securities) (or, if such Statistical
Release is no longer published, any publicly available source of similar market data)) most
nearly equal to the period from the redemption date to the maturity date of the 2010 Series T
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Bond to be redeemed; provided, however, that if the period from the redemption date to such
maturity date is less than one year, the weekly average yield on actually traded United States
Treasury securities adjusted to a constant maturity of one year will be used.

Sinking Account Redemption. The 2010 Series S Bonds maturing on May 15, 2035 are
subject to redemption prior to maturity in part, by lot, at the principal amount thereof plus
accrued interest to the date fixed for redemption, without premium, from mandatory sinking
account payments in the following amounts, commencing on May 15, 2031 according to the
following schedule:

Schedule of Mandatory Sinking Account Payments
2010 Series S Bonds Maturing May 15, 2035

Redemption Date
(May 15)

Principal
Amount

2031 $750,000
2032 785,000
2033 825,000
2034 865,000
2035* 910,000

________________
*Maturity

The 2010 Series S Bonds maturing on May 15, 2040 are subject to redemption prior to
maturity in part, by lot, at the principal amount thereof plus accrued interest to the date fixed for
redemption, without premium, from mandatory sinking account payments in the following
amounts, commencing on May 15, 2036 according to the following schedule:

Schedule of Mandatory Sinking Account Payments
2010 Series S Bonds Maturing May 15, 2040

Redemption Date
(May 15)

Principal
Amount

2036 $1,575,000
2037 1,650,000
2038 1,735,000
2039 1,820,000
2040* 1,910,000

________________
*Maturity

The 2010 Series T Bonds maturing on May 15, 2020 are subject to redemption prior to
maturity in part, pro rata, at the principal amount thereof plus accrued interest to the date fixed
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for redemption, without premium, from mandatory sinking account payments in the following
amounts, commencing on May 15, 2016 according to the following schedule:

Schedule of Mandatory Sinking Account Payments
2010 Series T Bonds Maturing May 15, 2020

Redemption Date
(May 15)

Principal
Amount

2016 $490,000
2017 510,000
2018 535,000
2019 565,000
2020* 590,000

________________
*Maturity

The 2010 Series T Bonds maturing on May 15, 2025 are subject to redemption prior to
maturity in part, pro rata, at the principal amount thereof plus accrued interest to the date fixed
for redemption, without premium, from mandatory sinking account payments in the following
amounts, commencing on May 15, 2021 according to the following schedule:

Schedule of Mandatory Sinking Account Payments
2010 Series T Bonds Maturing May 15, 2025

Redemption Date
(May 15)

Principal
Amount

2021 $470,000
2022 410,000
2023 235,000
2024 855,000
2025* 905,000

________________
*Maturity

The 2010 Series T Bonds maturing on May 15, 2035 are subject to redemption prior to
maturity in part, pro rata, at the principal amount thereof plus accrued interest to the date fixed
for redemption, without premium, from mandatory sinking account payments in the following
amounts, commencing on May 15, 2026 according to the following schedule:
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Schedule of Mandatory Sinking Account Payments
2010 Series T Bonds Maturing May 15, 2035

Redemption Date
(May 15)

Principal
Amount

2026 $340,000
2027 360,000
2028 385,000
2029 410,000
2030 435,000
2031 460,000
2032 490,000
2033 520,000
2034 550,000
2035* 585,000

________________
*Maturity

Notice of Redemption. Notice of any redemption shall be mailed not less than 30 days
nor more than 60 days prior to the date fixed for redemption to the registered owner of each 2010
Bond to be redeemed, in whole or in part, at the address shown on the registration books
maintained by the Trustee. Failure to give such notice by mail or any defect in such notice to
any 2010 Bondholder shall not affect the validity of any proceedings for the redemption of any
other 2010 Bond.

If DTC or its nominee is the registered owner of any 2010 Bond to be redeemed, notice
of redemption will be given to DTC or its nominee as the registered owner of such 2010 Bond.
Any failure on the part of DTC or failure on the part of a nominee of a Beneficial Owner (having
received notice from a DTC Participant or otherwise) to notify the Beneficial Owner of any 2010
Bond to be redeemed shall not affect the validity of the redemption of such 2010 Bond.

Partial Redemption. Upon surrender of any 2010 Bond redeemed in part only, The
Regents shall execute and the Trustee shall authenticate and deliver to the registered owner
thereof, at the expense of The Regents, a new 2010 Bond or 2010 Bonds of Authorized
Denominations and of the same series and maturity, equal in aggregate principal amount to the
unredeemed portion of the 2010 Bond surrendered. 2010 Bonds shall be redeemed only in
Authorized Denominations.

Effect of Redemption. The Indenture provides that if notice of redemption has been
duly given and money for payment of the principal, premium, if any, and interest accrued to the
redemption date of the 2010 Bonds (or portions thereof) called for redemption has been
transferred to the Trustee, then on the redemption date designated in such notice, the 2010 Bonds
so called for redemption will become due and payable and from and after the redemption date,
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interest on the 2010 Bonds (or portions thereof) so called for redemption will cease to accrue and
the Holders of such 2010 Bonds will have no rights in respect thereof except to receive payment
of the redemption price thereof.

Rescission or Cancellation of Redemption. The Indenture provides that the Trustee
shall rescind any redemption by notice of rescission if directed to do so by The Regents prior to
the date of redemption, and that the Trustee shall give notice of rescission by the same means as
for the giving of a notice of redemption. The redemption shall be deemed canceled once the
Trustee has given notice of rescission. Under the Indenture neither the rescission nor the failure
of funds being made available in part or in whole on or before a redemption date shall constitute
an Event of Default.

Purchase of Bonds. The Indenture provides that at any time prior to giving notice of any
redemption, the Trustee shall apply amounts in the applicable Optional Redemption Account,
Special Redemption Account, or Sinking Account to the purchase of 2010 Bonds at public or
private sale, as and when and at such prices (including brokerage and other charges, but
excluding accrued interest, which is payable from the Interest Fund) as may be directed by The
Regents.

Book-Entry Only System

The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the 2010 Bonds. The ownership of one fully registered 2010 Bond for each
maturity of each Series set forth on the cover page hereof, in the aggregate principal amount of
the 2010 Bonds of such Series maturing on that date, will be registered in the name of Cede &
Co., as nominee of DTC. See “APPENDIX E – BOOK-ENTRY ONLY SYSTEM” for a
description of DTC and the Book-Entry Only System.

PLAN OF FINANCE

Financing for New Projects

A portion of the proceeds of the 2010 Bonds will be used to finance or refinance all or a
portion of projects on two campuses of the University of California, consisting of a medical
office facility and faculty housing facility (the “2010 Projects”). Pursuant to the Indenture, The
Regents may use proceeds of the 2010 Bonds to finance or refinance all or a portion of additional
projects authorized by The Regents after the 2010 Bonds have been issued.

Refunding Prior Obligations

The Regents will apply a portion of the proceeds of the 2010 Bonds to current refund a
portion of certain series of General Revenue Bonds (the “Current Refunded Bonds”). A portion
of the proceeds of the 2010 Bonds, in an amount sufficient to pay principal and interest due on
the Current Refunded Bonds on May 15, 2010, will be invested in Permitted Investments and
applied to pay principal and interest due on the Current Refunded Bonds on May 15, 2010.

At the time of issuance of the 2010 Bonds, the 2003 Series A Bonds, the 2003 Series B
Bonds, the 2005 Series C Bonds, the 2005 Series D Bonds, the 2005 Series E Bonds, the 2005
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Series F Bonds, the 2005 Series G Bonds, the 2005 Series H Bonds, the 2005 Series I Bonds, the
2007 Series J Bonds, the 2007 Series K Bonds, the 2008 Series L Bonds, the 2008 Series M
Bonds, the 2008 Series N Bonds, the 2009 Series O Bonds, the 2009 Series P Bonds, the 2009
Series Q Bonds and the 2009 Series R Bonds secured by the lien of the Indenture, and additional
Indebtedness secured by a Subordinate Lien on General Revenues, will remain Outstanding. See
“SECURITY FOR THE BONDS – Indebtedness” and “APPENDIX A – THE UNIVERSITY
OF CALIFORNIA – Indebtedness of The Regents.”

SECURITY FOR THE BONDS

Pledge; Definition of General Revenues. The Bonds are secured by a pledge of
General Revenues, the proceeds of the Bonds and any other amounts held in any fund or account
(excluding the Rebate Fund) established pursuant to the Indenture. As defined in the Indenture,
General Revenues consist of certain operating and non-operating revenues of the University as
reported in the University’s Annual Financial Report, including (i) gross student tuition and fees;
(ii) facilities and administrative cost recovery from contracts and grants; (iii) net sales and
service revenues from educational and auxiliary enterprise activities; (iv) other net operating
revenues; (v) certain other non-operating revenues, including unrestricted investment income;
and (vi) any other revenues as may be designated as General Revenues from time to time by a
Certificate of The Regents delivered to the Trustee, but excluding (a) appropriations from the
State of California (except as permitted under Section 28 of the State Budget Act or other
legislative action); (b) moneys which are restricted as to expenditure by a granting agency or
donor; (c) gross revenues of the University Medical Centers; (d) management fees resulting from
the contracts for management of the United States Department of Energy Laboratories; and
(e) any revenues which may be excluded from General Revenues from time to time by a
Certificate of The Regents delivered to the Trustee. See “APPENDIX C – SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE
AGREEMENT – THE INDENTURE – Definitions.”

Amount of General Revenues. The following table sets forth the approximate amount
of General Revenues pledged under the Indenture as security for the Bonds for each of the
indicated Fiscal Years:

Table 2
General Revenues

Fiscal Year
General Revenues
(dollars in billions)

2004-2005 $5.24
2005-2006 5.82
2006-2007 6.11
2007-2008 6.72
2008-2009 7.05

The amount of General Revenues in each fiscal year will change based upon various
factors affecting the operations of the University, including but not limited to its enrollment,
research grants and contracts, auxiliary enterprises, gifts and fundraising, investment results and
certain State support for capital projects. For a discussion of the University’s past financial
performance and future financial prospects, see “APPENDIX B – THE UNIVERSITY OF
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CALIFORNIA ANNUAL FINANCIAL REPORT 2008-2009 – Management’s Discussion and
Analysis.”

Pursuant to the Indenture, the amounts that constitute General Revenues may be changed
from time to time by The Regents to include other revenues or exclude portions of the General
Revenues. Any amounts that are so excluded would no longer be pledged under the Indenture as
security for the Bonds.

General Revenue Covenant. Under the Indenture, so long as the Bonds are
Outstanding, The Regents shall set rates, charges, and fees in each Fiscal Year so as to cause
General Revenues deposited in the General Revenue Fund to be in an amount sufficient to pay
the principal of and interest on the Bonds and amounts due and payable on Ancillary Obligations
for the then-current Fiscal Year (the “General Revenue Covenant”).

Unless an Event of Default has occurred and is continuing, however, The Regents may
withdraw and use any or all amounts deposited in the General Revenue Fund pursuant to the
General Revenue Covenant at any time for any lawful purpose, including for purposes other than
paying debt service on the Bonds. See “APPENDIX C – SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE AND THE CONTINUING DISCLOSURE
AGREEMENT – THE INDENTURE – Flow of Funds – General Revenues.”

No Reserve Account. There is no debt service reserve account established under the
Indenture.

Indebtedness

Additional Indebtedness. The Regents may issue Additional Bonds, upon certain terms
and conditions set forth in the Indenture, to provide moneys for any lawful purpose of The
Regents, and may issue taxable or tax-exempt, fixed or variable interest rate or other types of
Additional Bonds. Bonds issued under and secured by the lien of the Indenture in the aggregate
principal amount of $5,851,685,000 were Outstanding as of March 1, 2010. See
“INTRODUCTION.”

In addition, the Indenture provides that, so long as an Event of Default has not occurred
and is continuing, The Regents may at any time incur any Indebtedness or other obligations
payable from General Revenues, including, but not limited to, Indebtedness or other obligations
secured by a Senior Lien, Parity Lien or Subordinate Lien.

Senior Lien Indebtedness. At the time of issuance of the 2010 Bonds, no Indebtedness
secured by a Senior Lien will be outstanding.

Parity Lien Indebtedness. At the time of issuance of the 2010 Bonds, no Indebtedness
secured by a Parity Lien will be outstanding. Bonds issued under and secured by the lien of the
Indenture that will be Outstanding at the time of issuance of the 2010 Bonds are described under
“- Additional Indebtedness” above.

Subordinate Lien Indebtedness. At the time of issuance of the 2010 Bonds,
Indebtedness of The Regents secured by a Subordinate Lien will consist of (i) Indebtedness
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outstanding under the Indenture, dated as of October 1, 2004, by and between The Regents and
The Bank of New York Mellon Trust Company, N.A., as successor trustee to J.P. Morgan Trust
Company, National Association, securing The Regents of the University of California Limited
Project Revenue Bonds 2004 Series A, 2005 Series B, 2005 Series C and 2007 Series D,
(ii) Indebtedness outstanding under the Indenture, dated as of December 1, 1991, by and between
The Regents and The Bank of New York Mellon Trust Company, N.A. as successor in interest to
BNY Western Trust Company as trustee, securing The Regents of the University of California
Revenue Bonds (Multiple Purpose Projects) Series O through Series Q, inclusive, and
(iii) Indebtedness: (a) outstanding under the Indenture, dated as of November 1, 2008, by and
between The Regents and Deutsche Bank National Trust Company, securing The Regents of the
University of California Commercial Paper Notes, Series A (Tax Exempt) and Series B
(Taxable) and (b) outstanding under credit facilities, if any, provided by banks or other financial
institutions relating to such commercial paper notes.

Other Indebtedness. At the time of issuance of the 2010 Bonds, in addition to the
Outstanding Bonds and Indebtedness secured by a Subordinate Lien, The Regents will have
outstanding other Indebtedness which is payable from, but not secured by a lien on, General
Revenues, and Indebtedness which is payable from funds other than General Revenues. This
Indebtedness of The Regents includes loans and private placements with various financial
institutions; and the following Hospital Revenue Bonds: UCLA Medical Center, Series 2004A
and Series 2004B; and UC San Diego Medical Center, Series 2000, and Medical Center Pooled
Revenue Bonds, 2007 Series A, 2007 Series B, 2007 Series C, 2008 Series D, 2009 Series E and
2009 Series F.

On March 25, 2010, the California Infrastructure and Economic Development Bank
issued revenue bonds totaling $207,670,000 par amount which will finance the costs of
Neurosciences Building 19A for the San Francisco campus. Through a capital lease, The
Regents will be required to make base rent payments that equal the debt service on those bonds.

See “APPENDIX A – THE UNIVERSITY OF CALIFORNIA – Indebtedness of The
Regents.”

The 2010 Bonds are limited obligations of The Regents, payable solely from General
Revenues, the proceeds of the Bonds and any other amounts held in any fund or account
(excluding the Rebate Fund) established pursuant to the Indenture. The 2010 Bonds and
all other Bonds issued pursuant to the Indenture are entitled to the equal benefit,
protection and security of the pledge and covenants and agreements of the Indenture, as
hereinafter described. The Indenture permits The Regents to incur additional
Indebtedness secured by a pledge and lien on General Revenues senior in priority, on a
parity, or subordinate in priority with the pledge and lien of the Indenture. See
“APPENDIX C – SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND
THE CONTINUING DISCLOSURE AGREEMENT – The Indenture – Pledge.” The 2010
Bonds will not constitute a liability of or a lien upon the funds or property of the State of
California or of The Regents, except to the extent of the aforementioned pledge and lien of
the Indenture. The Regents has no taxing power.
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ESTIMATED SOURCES AND USES OF FUNDS

The following are the estimated sources and uses of funds in connection with the 2010
Series S Bonds:

SOURCES – 2010 Series S Bonds

Principal Amount of 2010 Series S Bonds ................................... $75,395,000.00
Net Original Issue Premium ......................................................... 7,068,908.00

Total Sources of Funds................................................................. $82,463,908.00

USES – 2010 Series S Bonds

Refunding of Prior Obligations .................................................... $64,308,516.06
Project Costs................................................................................. 17,517,231.43
Costs of Issuance(1) ....................................................................... 638,160.51

Total Use of Funds ....................................................................... $82,463,908.00

(1) Includes underwriters’ discount and other costs of issuance.

The following are the estimated sources and uses of funds in connection with the 2010
Series T Bonds:

SOURCES – 2010 Series T Bonds

Principal Amount of 2010 Series T Bonds.................................. $10,100,000.00

USES – 2010 Series T Bonds

Refunding of Prior Obligations ................................................... $2,666,068.35
Project Costs ................................................................................ 7,332,001.32
Costs of Issuance(1) ...................................................................... 101,930.33

Total Use of Funds ...................................................................... $10,100,000.00
(1) Includes underwriters’ discount and other costs of issuance.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to The Regents
(“Bond Counsel”), based upon an analysis of existing laws, regulations, rulings and court
decisions, and assuming, among other matters, the accuracy of certain representations and
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compliance with certain covenants, interest on the 2010 Series S Bonds is excluded from gross
income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986
(the “Code”). Bond Counsel is also of the opinion that interest on the 2010 Series S Bonds is not
a specific preference item for purposes of the federal individual or corporate alternative
minimum taxes. Interest on the 2010 Bonds is exempt from State of California personal income
taxes. Bond Counsel observes that interest on the 2010 Series T Bonds is not excluded from
gross income for federal income tax purposes. Bond Counsel expresses no opinion regarding
any other tax consequences related to the ownership or disposition of, or the accrual or receipt of
interest on, the 2010 Bonds, including whether interest on the 2010 Series S Bonds is included in
adjusted current earnings when calculating corporate alternative minimum taxable income. Bond
Counsel expects to deliver an opinion at the time of issuance of the 2010 Bonds substantially in
the form set forth in Appendix D hereto.

To the extent the issue price of any maturity of the 2010 Series S Bonds is less than the
amount to be paid at maturity of such 2010 Series S Bonds (excluding amounts stated to be
interest and payable at least annually over the term of such 2010 Series S Bonds), the difference
constitutes “original issue discount,” the accrual of which, to the extent properly allocable to
each owner thereof, is treated as interest on the 2010 Series S Bonds which is excluded from
gross income for federal income tax purposes and State of California personal income taxes. For
this purpose, the issue price of a particular maturity of the 2010 Series S Bonds is the first price
at which a substantial amount of such maturity of the 2010 Series S Bonds is sold to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the capacity of
underwriters, placement agents or wholesalers). The original issue discount with respect to any
maturity of the 2010 Series S Bonds accrues daily over the term to maturity of such 2010 Series
S Bonds on the basis of a constant interest rate compounded semiannually (with straight-line
interpolations between compounding dates). The accruing original issue discount is added to the
adjusted basis of such 2010 Series S Bonds to determine taxable gain or loss upon disposition
(including sale, redemption, or payment on maturity) of such 2010 Series S Bonds. Owners of
the 2010 Series S Bonds should consult their own tax advisors with respect to the tax
consequences of ownership of 2010 Series S Bonds with original issue discount, including the
treatment of purchasers who do not purchase such 2010 Series S Bonds in the original offering to
the public at the first price at which a substantial amount of such 2010 Series S Bonds is sold to
the public.

2010 Series S Bonds purchased, whether at original issuance or otherwise, for an amount
higher than their principal amount payable at maturity (or, in some cases, at their earlier call
date) (“Premium Bonds”) will be treated as having amortizable bond premium. No deduction is
allowable for the amortizable bond premium in the case of bonds, like the Premium Bonds, the
interest on which is excluded from gross income for federal income tax purposes. However, the
amount of tax-exempt interest received, and a purchaser’s basis in a Premium Bond, will be
reduced by the amount of amortizable bond premium properly allocable to such purchaser.
Owners of Premium Bonds should consult their own tax advisors with respect to the proper
treatment of amortizable bond premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the
exclusion from gross income for federal tax purposes of interest on obligations such as the 2010
Series S Bonds. The Regents has made certain representations and has covenanted to comply
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with certain restrictions designed to ensure that interest on the 2010 Series S Bonds will not be
included in federal gross income. Inaccuracy of these representations or failure to comply with
these covenants may result in interest on the 2010 Series S Bonds being included in gross income
for federal income tax purposes, possibly from the date of issuance of the 2010 Series S Bonds.
The opinion of Bond Counsel assumes the accuracy of these representations and compliance
with these covenants. Bond Counsel has not undertaken to determine (or to inform any person)
whether any actions taken (or not taken) or events occurring (or not occurring) after the date of
issuance of the 2010 Series S Bonds may adversely affect the value of, or the tax status of
interest on, the 2010 Series S Bonds.

Although Bond Counsel is of the opinion that interest on the 2010 Series S Bonds is
excluded from gross income for federal income tax purposes and that the interest on the 2010
Bonds is exempt from State of California personal income taxes, the ownership or disposition of,
or the accrual or receipt of interest on, the 2010 Bonds may otherwise affect a Bondholder’s
federal, state or local tax liability. The nature and extent of these other tax consequences depend
upon the particular tax status of the Bondholder or the Bondholder’s other items of income or
deduction. Bond Counsel expresses no opinion regarding any such other tax consequences.

Future legislation, if enacted into law, or clarification of the Code may cause interest on
the 2010 Series S Bonds to be subject, directly or indirectly, to federal income taxation, or
otherwise prevent Bondholders from realizing the full current benefit of the tax status of such
interest. The introduction or enactment of any such future legislation or clarification of the Code
may also affect the market price for, or marketability of, the 2010 Series S Bonds. Prospective
purchasers of the 2010 Series S Bonds should consult their own tax advisors regarding any
pending or proposed federal tax legislation, as to which Bond Counsel expresses no opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters
not directly addressed by such authorities, and represents Bond Counsel’s judgment as to the
proper treatment of the 2010 Series S Bonds for federal income tax purposes. It is not binding
on the Internal Revenue Service (“IRS”) or the courts. Furthermore, Bond Counsel cannot give
and has not given any opinion or assurance about the future activities of The Regents, or about
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or
the enforcement thereof by the IRS. The Regents has covenanted, however, to comply with the
requirements of the Code.

The IRS has an ongoing program of auditing tax-exempt obligations to determine
whether, in the view of the IRS, interest on such tax-exempt obligations is includable in the gross
income of the owners thereof for federal income tax purposes. Bond Counsel is not obligated to
defend the Bondholders regarding the tax-exempt status of the 2010 Series S Bonds in the event
of an audit examination by the IRS. Under current procedures, parties other than The Regents
and their appointed counsel, including the Bondholders, would have little, if any, right to
participate in the audit examination process. Moreover, because achieving judicial review in
connection with an audit examination of tax-exempt bonds is difficult, obtaining an independent
review of IRS positions with which The Regents legitimately disagrees, may not be practicable.
Any action of the IRS, including but not limited to selection of the 2010 Series S Bonds for
audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues may
affect the market price for, or the marketability of, the 2010 Series S Bonds, and may cause The
Regents or the Bondholders to incur significant expense.
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CIRCULAR 230 Disclosure for 2010 Series T Bonds (Taxable)

Under 31 C.F.R. part 10, the regulations governing practice before the IRS (Circular
230), The Regents and our tax advisors are (or may be) required to inform you that:

• Any advice contained herein, including any opinions of counsel referred to herein,
is not intended or written to be used, and cannot be used by any taxpayer, for the purpose of
avoiding penalties that may be imposed on the taxpayer;

• Any such advice is written to support the promotion or marketing of the 2010
Series T Bonds and the transactions described herein (or in such opinion or other advice); and

• Each taxpayer should seek advice based on the taxpayer’s particular
circumstances from an independent tax advisor.

CERTAIN LEGAL MATTERS

Certain legal matters incident to the authorization, issuance, sale and delivery by The
Regents of the 2010 Bonds and with regard to the tax-exempt status of interest on the 2010
Bonds under existing laws are subject to the approving opinion of Orrick, Herrington & Sutcliffe
LLP, Bond Counsel. Bond Counsel undertakes no responsibility for the accuracy, completeness
or fairness of this Official Statement. The form of opinion Bond Counsel proposes to render is
attached as Appendix D hereto. In addition, certain legal matters will be passed upon for The
Regents by its Office of General Counsel and certain legal matters will be passed upon for the
Underwriters by O’Melveny & Myers LLP, counsel to the Underwriters and by Orrick,
Herrington & Sutcliffe LLP, Disclosure Counsel to The Regents.

LITIGATION

There is no litigation of any nature pending or, to the knowledge of the Office of General
Counsel, threatened, against The Regents as of the date of this Official Statement to restrain or
enjoin the issuance, sale, execution or delivery of the 2010 Bonds or in any way contesting or
affecting the validity of the 2010 Bonds or the security thereof, or any proceedings of The
Regents taken with respect to the issuance or sale thereof. At the time of delivery of the 2010
Bonds, The Regents will furnish a certificate to the effect that no such litigation is then pending.

At all times, including the date of this Official Statement, there are certain other claims
and disputes, including those currently in litigation, that arise in the normal course of the
University’s activities. Such matters could, if determined adversely to The Regents, affect
expenditures by The Regents, and in some cases, its revenues. University management and the
Office of General Counsel are of the opinion that no pending actions are likely to have a material
adverse effect on The Regents’ ability to pay the principal of, premium, if any, and interest on
the 2010 Bonds when due.

RATINGS

The 2010 Bonds have been assigned ratings of “Aa1” by Moody’s Investors Service
(“Moody’s”) and “AA” by Standard & Poor’s Ratings Group (“S&P”). The rating reflects only
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the view of the respective rating agency. An explanation of the significance of the rating must be
obtained from the respective rating agency. There is no assurance that such ratings will continue
for any given period of time or will not be revised downward or withdrawn entirely by the rating
agencies, if in the judgment of the rating agencies circumstances so warrant. A downward
revision or withdrawal of any such credit ratings may have an adverse effect on the market price
of the 2010 Bonds.

UNDERWRITING

Pursuant to a bond purchase contract among M.R. Beal & Company, as representative of
the underwriters, The Regents and the Treasurer of the State of California (the “2010 Purchase
Contract”), the underwriters have agreed to purchase the 2010 Series S Bonds at a purchase price
of $82,110,278.13 (representing the aggregate principal amount of the 2010 Series S Bonds, plus
a net original issue premium of $7,068,908.00, less an underwriters’ discount of $353,629.87)
and to purchase the 2010 Series T Bonds at a purchase price of $10,038,010.08 (representing the
aggregate principal amount of the 2010 Series T Bonds, less an underwriters’ discount of
$61,989.92). The public offering prices of the 2010 Bonds may be changed from time to time by
the underwriters. The 2010 Purchase Contract provides that the underwriters will purchase all
the 2010 Bonds if any are purchased and that the obligations to make such purchases are subject
to certain terms and conditions set forth in the 2010 Purchase Contract including, among other
things, the approval of certain legal matters by their counsel.

M.R. Beal & Company, an underwriter of the 2010 Bonds, has entered into an agreement
with UBS Financial Services Inc. (the “Distribution Agreement”) for the retail distribution of
certain municipal securities offerings, at the original issue prices. Pursuant to the Distribution
Agreement (if applicable for this transaction), M.R. Beal & Company will share a portion of its
underwriting compensation with respect to the Bonds with UBS Financial Services Inc.

Morgan Stanley, parent company of Morgan Stanley & Co. Incorporated, an underwriter
of the 2010 Bonds, has entered into a retail brokerage joint venture with Citigroup Inc. As part
of the joint venture, Morgan Stanley & Co. Incorporated will distribute municipal securities to
retail investors through the financial advisor network of a new broker-dealer, Morgan Stanley
Smith Barney LLC. This distribution arrangement became effective on June 1, 2009. As part of
this arrangement, Morgan Stanley & Co. Incorporated will compensate Morgan Stanley Smith
Barney LLC for its selling efforts with respect to the 2010 Bonds.

MISCELLANEOUS

References are made herein to certain documents and reports which are brief summaries
thereof and which do not purport to be complete or definitive and reference is made to such
documents and reports for full and complete statements of the contents thereof. Copies of the
Indenture and the Continuing Disclosure Agreement are available upon request from the Trustee
or The Regents of the University of California, Attention: Office of External Finance, 1111
Franklin, 10th Floor, Oakland, California 94607-9828.
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Any statements in this Official Statement involving matters of opinion, whether or not
expressly so stated, are intended as such and not as representations of fact. This Official
Statement is not to be construed as a contract or agreement between The Regents and the
purchasers or holders of any of the 2010 Bonds.

The execution and delivery of this Official Statement has been duly authorized by The
Regents.

THE REGENTS OF THE UNIVERSITY
OF CALIFORNIA

/s/ DIANEM. GRIFFITHS
SECRETARY AND CHIEF OF STAFF

/s/ PETER J. TAYLOR
EXECUTIVE VICE PRESIDENT - CHIEF FINANCIAL

OFFICER, UNIVERSITY OF CALIFORNIA
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APPENDIX A

THE UNIVERSITY OF CALIFORNIA

GENERAL

The University of California (the “University”) is the public institution of higher
education designated by the State of California (the “State”) in its Master Plan for Higher
Education for the training of individuals for the professions, for the awarding of doctoral degrees
in all fields of human knowledge, and for the conduct of research. Since it was chartered in
1868, the University has conferred over 1,873,000 higher education degrees, as of June 30, 2009.
The University’s administrative offices are located in Oakland, California.

The University is governed by a 26-member Board of Regents, 18 of whom are appointed
by the Governor and approved by a majority vote of the State Senate (currently for a 12-year
term), one student Regent, who is appointed by the board to a one-year term, and seven ex
officio Regents who are members of the board by virtue of their elective or appointed positions.
The ex officio Regents are the Governor of the State, Lieutenant Governor of the State, Speaker
of the Assembly, State Superintendent of Public Instruction, President of the Alumni
Associations of the University, Vice President of the Alumni Associations of the University, and
the President of the University.

Classes began at Berkeley in 1873 and the University currently operates general
campuses located in Berkeley, Davis, Irvine, Los Angeles, Merced, Riverside, San Diego, Santa
Barbara and Santa Cruz; a health science campus located in San Francisco; and more than 200
laboratories, research stations and institutes, affiliated schools, activity locations, and a statewide
Division of Agriculture and Natural Resources. Under the Education Abroad Program, the
University offers 221 programs at approximately 120 host institutions in approximately 34
countries.

The University is engaged in numerous sponsored research projects, in addition to
operating one major laboratory and being a member in a joint venture that manages two other
laboratories for the United States Department of Energy, which conduct broad and diverse basic
and applied research in nuclear science, energy production, national defense, and in
environmental and health areas. The University operates a cooperative extension program
reaching into nearly every area of the State and numerous public service programs. In
connection with the University’s five medical schools and other health science disciplines, the
University operates five academic medical centers with a total of 3,124 licensed beds and 2,925
available beds as of June 30, 2009.

The University has a pre-eminent regular teaching faculty of approximately 10,000
members as of October 2009. Fifty-six researchers affiliated with the University have been
awarded 57 Nobel Prizes, the pinnacle of achievement for groundbreaking research; 24 of the
Nobel Prizes have been won since 1995. Current faculty includes 28 Nobel laureates. No U.S.
public university has won more Nobel Prizes than the University. University affiliated
researchers have received 58 National Medals of Science – about 10 percent of the medals
presented – since Congress created the award in 1959. More than 360 University researchers
have been elected to the prestigious National Academy of Sciences. The University has more
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members of the National Academy of Sciences than any other college or university. Since the
first MacArthur Fellowships were bestowed in 1981, approximately 62 faculty, researchers,
artists and others affiliated with the University have been awarded these prestigious $500,000
grants. Also, more Guggenheim fellowships, approximately 1,460, have been awarded to
University faculty than to any other university or college.

As of October 2009, in addition to the teaching faculty, the University employed, on a
full-time and part-time basis, approximately 47,000 other academic personnel and approximately
126,750 staff and management personnel.

During the year ended June 30, 2009, the University provided instruction to over 228,000
full time equivalent undergraduate and graduate students. The following table shows average
enrollments (computed on the basis of full-time equivalents) of the University by campus for the
general campus and for health science students across campuses for fiscal years 2004 to 2009.
Further information on University enrollment can be found at http://budget.ucop.edu/enroll.html.

UNIVERSITY OF CALIFORNIA
FULL-TIME EQUIVALENT ENROLLMENTS (1) FOR FISCAL YEARS 2004 TO 2009

2003-04 2004-05 2005-06 2006-07 2007-08 2008-09
Berkeley 32,441 31,995 32,347 32,875 34,229 34,732
Davis 27,147 26,779 26,737 27,311 28,199 29,021
Irvine 22,284 22,188 23,276 25,586 26,924 27,763
Los Angeles 33,421 32,726 32,751 33,592 34,290 34,945
Merced 18 865 1,276 1,903 2,775
Riverside 15,408 15,311 15,445 16,349 17,238 18,028
San Diego 22,219 22,847 24,095 25,760 26,641 27,487
Santa Barbara 21,279 21,490 21,505 21,516 21,919 22,589
Santa Cruz 14,429 14,584 14,891 15,583 16,012 16,809

Total General
Campus 188,628 187,938 191,912 199,848 207,355 214,149

Health Sciences (2) 13,268 13,465 13,456 13,798 13,958 14,176

Total University 201,896 201,403 205,368 213,646 221,313 228,325
____________________________________________
(1) Does not include students in self-supporting programs. Includes graduate and undergraduate students, and State supported

summer enrollment.
(2) Includes San Francisco campus enrollment.
Source: University of California Office of the President (“UCOP”), Budget Office.

INDEBTEDNESS OF THE REGENTS

The Regents of the University of California (“The Regents”) has outstanding various
revenue bonds and other obligations, as listed below, maturing from 2010 through 2049. These
special obligations are secured by and payable from revenues of the facilities financed,
investment income, student fees, rental payments and other revenues. The Regents has
established a commercial paper program in an authorized amount of up to $2 billion. As of
March 1, 2010, $882,305,000 of commercial paper was outstanding. In addition, The Regents
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had outstanding principal on loans and private placements with various financial institutions of
approximately $120 million as of March 1, 2010.

The following table lists the outstanding public indebtedness of The Regents as of
March 1, 2010.

OBLIGATIONS ISSUED AND OUTSTANDING(1)

As of March 1, 2010 (dollars in thousands)

Amount Issued Amount Outstanding
General Revenue Bonds(2)
2003 Series A $ 914,270 $ 725,260
2003 Series B 385,835 299,535
2005 Series C 252,270 244,155
2005 Series D 31,160 27,900
2005 Series E 111,610 80,160
2005 Series F 446,815 423,035
2005 Series G 308,450 306,565
2005 Series H 23,830 21,805
2005 Series I 20,540 20,540
2007 Series J 1,123,935 1,107,210
2007 Series K 241,600 231,200
2008 Series L 208,025 208,025
2008 Series M 36,845 35,345
2008 Series N 3,990 3,835
2009 Series O 732,630 732,630
2009 Series P 61,590 61,590
2009 Series Q 300,620 300,620
2009 Series R 1,022,275 1,022,275

Limited Project Revenue Bonds
2004 Series A 371,590 359,060
2005 Series B 600,480 600,455
2005 Series C 15,970 5,970
2007 Series D 415,355 415,355

1991 Series, Multiple Purpose Projects
Revenue Bonds Series O 346,020 6,820
Revenue Bonds Series P 19,850 2,435
Revenue Bonds Series Q 364,255 153,305

Hospital Revenue Bonds:
UCLA Medical Center, Series 2004 A 165,000 60,380
UCLA Medical Center, Series 2004 B 91,165 28,775
UC San Diego Medical Center, Series 2000 69,000 44,535

Medical Center Pooled Revenue Bonds
2007 Series A 441,170 441,170
2007 Series B 96,155 91,215
2007 Series C 197,030 197,030
2008 Series D 322,980 309,865
2009 Series E 94,755 94,755
2009 Series F 429,150 429,150

Total $10,266,215 $9,091,960

_________________________
(1) In addition, commercial paper in the amount of $882,305,000 was outstanding.
(2) Approximately $67 million of the proceeds of the 2010 Bonds will be applied to current refund certain series of General

Revenue Bonds.
Source: UCOP, External Finance

On March 25, 2010, the California Infrastructure and Economic Development Bank
issued revenue bonds totaling $207,670,000 par amount which will finance the costs of
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Neurosciences Building 19A for the San Francisco campus. Through a capital lease, The
Regents will be required to make base rent payments that equal the debt service on those bonds.

The State Public Works Board of the State of California (the “SPWB”) has issued various
lease revenue bonds, maturing from 2010 through 2034, for the purpose of financing or
refinancing various facilities for the University. In connection with these lease revenue bonds of
the SPWB, The Regents has leased the financed facilities from the SPWB pursuant to facility
leases, which require The Regents to pay rental payments in amounts sufficient to pay the
principal of and interest on such lease revenue bonds. Such lease rental payments are
appropriated annually by the State as a line item for the University’s operating budget. The
Regents has appropriated and paid in a timely manner all rental payments due pursuant to its
leases with the SPWB, including during periods when adoption of the State Budget was
substantially delayed. The following table sets forth the outstanding lease revenue bonds of the
SPWB which were issued for the purpose of financing facilities at various campuses of the
University as of March 1, 2010:

State Public Works Board of the State of California
Amount Outstanding

(in 000’s)

Lease Revenue Bonds:
1993 Series B (Various University of California Projects) $18,260
2002 Series A (UCLA Replacement Hospital) 129,215
2003 Series A (UC Davis MIND Institute) 27,640
2004 Series A (UC Davis Medical Center Tower II) 14,330
2004 Series F (Various University of California Projects) 121,375
2005 Series C (Various University of California Institute Projects) 116,360
2005 Series D (Various University of California Projects) 318,785
2005 Series L (Various University of California Projects) 144,735
2006 Series E (University of California Research Project) 79,870
2008 Series A (UC Irvine Medical Center Replacement Hospital) 255,240
2008 Series B (San Francisco Moffitt and Long Hospital Seismic Upgrade) 24,785
2008 Series C (Natural Sciences Unit 2 - McGaugh Hall Expansion) 14,175
2009 Series E (Various University of California Projects) 165,725
2009 Series F (UC San Diego Medical Center – Hillcrest Seismic) 41,105

Lease Revenue Refunding Bonds:
1993 Series A (Various University of California Projects) 105,815
1997 Series A (Various University of California Projects) 119,865
1997 Series B (Various University of California Projects) 13,865
1998 Series B (Various University of California Projects) 25,370
1998 Series C (Various University of California Projects) 9,710
2001 Series A (Various University of California Projects) 32,140
2007 Series A (Various University of California Projects) 166,125
2007 Series B (Various University of California Projects) 49,850
2007 Series C (Various University of California Projects) 104,090
Total Outstanding $2,098,430

Source: UCOP, External Finance

The Regents has never defaulted in the payment of maturing principal of or interest on
any of its loans, bonds, notes, or certificates or in the payment of rental due under capital leases
of its facilities.
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THE REGENTS OF THE UNIVERSITY OF CALIFORNIA

The Constitution of the State of California provides that the University shall be a public
trust administered by the corporation, “The Regents of the University of California,” which is
vested with full powers of organization and government subject only to such legislative control
as may be necessary to ensure compliance with the terms of the endowments of the University
and the security of its funds and such competitive bidding procedures as may be applicable to the
University by statute for the letting of construction contracts, sales of real property, and
purchasing of materials, goods and services. The Regents is a board composed of both ex officio
members and members appointed by the Governor and approved by the Senate.

The members of the Board of Regents and the Officers of The Regents as of March 1,
2010 are listed below. Additional information and a current list of Regents can be obtained at
http://www.universityofcalifornia.edu/regents/contact.html.

Appointed Regents:

Jesse Bernal(1)
Santa Barbara

Hadi Makarechian
Newport Beach

Richard C. Blum
San Francisco

George M. Marcus
Palo Alto

William De La Peña, M.D.
Montebello

Norman J. Pattiz
Culver City

Russell S. Gould
Sacramento

Bonnie Reiss
Santa Monica

Eddie Island
Santa Monica

Frederick Ruiz
Dinuba

Odessa Johnson
Modesto

Leslie Tang Schilling
San Francisco

George Kieffer
Los Angeles

Bruce D. Varner
Riverside

Sherry L. Lansing
Los Angeles

Paul Wachter
Santa Monica

Monica C. Lozano
Los Angeles

Charlene Zettel
Encinitas

(1) Appointed by the Board of Regents.
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Ex-Officio Regents: The Officers of The Regents:

Arnold Schwarzenegger
Governor of California

President
Arnold Schwarzenegger
Governor of California

Lieutenant Governor(1)
Chairman
Russell S. Gould

John A. Pérez
Speaker of the Assembly

Vice Chair
Sherry L. Lansing

Jack O’Connell
State Superintendent of
Public Instruction

Acting Treasurer
Marie N. Berggren

Ronald W. Stovitz
Alumni Regent
(President of the
Alumni Associations of the
University of California)

General Counsel
Charles F. Robinson

Yolanda Nunn Gorman
Alumni Regent
(Vice President of the
Alumni Associations of the
University of California)

Secretary and Chief of Staff
Diane M. Griffiths

Mark G. Yudof
President of the
University of California

Chief Compliance and Audit Officer
Sheryl Vacca

(1) The Office of Lieutenant Governor is currently vacant.

__________________________________________

FINANCIAL INFORMATION

Financial information for the University is set forth in the University’s Annual Financial
Report for the fiscal year ended June 30, 2009. See “APPENDIX B - THE UNIVERSITY OF
CALIFORNIA ANNUAL FINANCIAL REPORT 2008-2009.”
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INVESTMENTS

As of the most recent quarter ended December 31, 2009, the approximate market values
and preliminary investment returns for the six months subsequent to June 30, 2009 are as
follows:

Approximate
Market Value
(in 000’s)

Investment
Return

Short Term Investment Pool(1) $ 10,027,835 1.4%
Total Return Investment Pool 1,681,906 10.9%
General Endowment Pool 5,831,286 13.6%
University of California Retirement Plan 36,419,772 16.3%
_______________
(1) Also includes loans in the University’s Mortgage Origination Program
Source: University of California Office of the President

For additional information concerning the investments of the University, see
“APPENDIX B - THE UNIVERSITY OF CALIFORNIA ANNUAL FINANCIAL REPORT
2008-2009—Note 2.”

BUDGETARY PROCESS

The University presents to the State a single budget for the ten-campus system (“The
Regents’ Budget”). For the most part, State funds for the operating budget are appropriated to
the University in a lump sum, although amounts for a few programs of particular interest to the
State are appropriated by line item. Capital budget funds are appropriated by project, except that
funds for minor capital projects are appropriated as a lump sum. Operating funds received from
the State are allocated by the President to the campuses and to the Office of the President after
consultation with the Chancellors, Vice Presidents, and faculty groups. Because the processes
for developing, negotiating, and allocating the operating and capital budgets are somewhat
different, they are discussed separately below.

Budget Consultation: Administrators from the Office of the President meet regularly
with faculty and student groups to keep them informed of budget developments and seek their
advice on budget issues. Further, there is a budget discussion at the monthly meeting of the
Council of Chancellors, and budget discussions at the bi-monthly meetings of the Council of
Executive Vice Chancellors, at the quarterly meetings of campus Vice Chancellors for Planning
and Budget, and with various other groups within the University.

The Regents’ Budget: The Regents’ Budget is the University’s annual budget
statement. It provides a description of the existing budget, including income and expenditures
from all fund sources, and serves as the budget request to the State for the coming year,
describing in some detail the need for additional funds. The budget is presented to the Board of
Regents each year for approval.
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Governor’s Budget/Budget Act: The Governor’s Budget is released each year around
the 10th of January. The Governor’s recommended budget is debated during legislative hearings
each spring and in June the Legislature is required by California law to send its own
recommended budget back to the Governor. At that point, the Governor may delete, but not add,
funds. A two-thirds vote by the Legislature can override the Governor’s veto of funds.
Following the Governor’s action, if any, on the Legislature’s recommended budget, it becomes
final as the “State Budget Act.”

Negotiations with the State and Legislative Budget Hearings: Throughout the year,
University staff engages in discussion of issues and priorities with staff in the Department of
Finance, the Legislative Analyst’s Office, and with Legislative committee staff. In February, the
Legislative Analyst publishes an analysis of, and recommendations for legislative action on, the
Governor’s Budget. This analysis is the principal agenda for the legislative hearings, including
hearings on the budget recommended for the University by the Governor. The Regents’ Budget
is heard separately by the Assembly and the Senate. Differences between the two houses are
resolved in a conference committee, usually in mid-June, after which the budget is returned to
the Governor.

Allocations to Campuses: The President allocates funds to the campuses after
consultation with the Chancellors, Vice Presidents, Executive Vice Chancellors, Vice
Chancellors for Planning and Budget, and faculty groups. Typically, two allocations are made
each year: a preliminary and a final. The first allocates increases or decreases in State funds
recommended in the Governor’s Budget. This allocation is subject to revision depending on the
final outcome in the State Budget Act. Final allocations are usually made in July, after the State
Budget Act is signed, at which time fewer changes to the budget base are usually required.

Capital Budget: The capital budget consists of individual major projects (over
$750,000) proposed for funding along with a lump sum for minor capital projects (under
$750,000). The internal process for developing the capital budget is an interactive process, with
campuses initially identifying priority projects through their own extensive internal procedures,
and submitting schedules and brief descriptions of both State and non-State funded projects.
After compilation and review of campus submittals by the Office of the President, discussions
are held with campus representatives regarding project need, justification, priority and likelihood
of funding. Revised schedules are sent to the campuses for approval or dissent. Campuses then
make a second submittal in greater detail for each project. The capital portion of The Regents’
Budget is prepared from these more detailed submittals. Major capital projects are approved by
the State on a line-item basis; funds for minor capital projects are approved on a lump-sum basis.
In addition to State funds, the University also uses gift funds, certain fees and reserves, and other
funds available to The Regents for capital projects.

Budget Negotiations for Higher Education: In May 2004, the University and the
California State University (“CSU”) negotiated a Compact for Higher Education with the
Governor’s Office (the “Compact”) to begin the fiscal recovery of the universities and establish
long-term funding stability to enroll students, restore academic and student services programs,
provide for moderate, predictable and affordable student fees, and make progress on salaries for
staff and faculty. The Compact agreement is similar to the funding of partnership agreements
with prior Administrations; it was intended to provide fiscal stability to the University, but also
allow for future planning for enrollment, student fees, financial aid, compensation and
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restoration of the academic infrastructure (libraries, technology, equipment, and deferred
maintenance). The Compact is an agreement with the Governor; funding proposals made
pursuant to the Compact are still deliberated each year by the Legislature through the normal
budget process.

The University and CSU agreed to accept budget reductions in Fiscal Year 2004-05 to
contribute to the solution for resolving the State’s fiscal crisis for that fiscal year in return for the
Compact that began in Fiscal Year 2005-06 and was to be effective through Fiscal Year 2010-11.
This six-year agreement proposed funding for 2.5% annual enrollment growth (5,000 FTES per
year for the University) and 3% increases in base funding in Fiscal Years 2005-06 and 2006-07,
a 4% increase in Fiscal Year 2007-08, and 5% increases in Fiscal Years 2008-09 through 2010-
11. This agreement also assumed undergraduate student fee increases of no more than 8% in the
first two years of the Compact, with graduate fees increasing 10%. Following that,
undergraduate student fees were to increase moderately, consistent with per capita personal
income. However, if in any year the system could demonstrate that its need to maintain quality
and access would require higher revenue than that assumed by the Compact, student fees could
increase by up to 10% in any given year.

In Fiscal Year 2005-06, the University received a funding increase from the State of 5%,
and implemented an increase in student fees for undergraduates of 8%, consistent with the
Compact. In Fiscal Year 2006-07, State funding for the University rose by 8.4%, which was
consistent with the Compact and included additional amounts to fund nursing and math/science
teacher initiatives and to avoid a student fee increase for resident undergraduates and graduates.
In Fiscal Year 2007-08, the University’s funding from the State rose by 6.4%, again consistent
with the Compact, and the University implemented an 8% increase in student fees. As discussed
below, due to the weak fiscal condition of the State, the Compact was not funded for Fiscal Year
2008-09 or Fiscal Year 2009-10.

State Actions to Resolve the Fiscal Crisis in FY 2008-09 and FY 2009-10: The State
Budget Act for Fiscal Year 2008-09 was signed by the Governor on September 23, 2008—the
latest in State history. Thereafter, on-going weak economic conditions resulted in significant
revenue shortfalls and the Governor declared a “fiscal emergency” and called special sessions of
the Legislature to consider budget actions to address the problems. The Governor’s proposed
budget for Fiscal Year 2009-10, released December 31, 2008, estimated there would be a budget
gap of more than $40 billion for the 18-month period ending June 30, 2010. Following lengthy
budget negotiations, on February 19, 2009, the State Legislature passed revisions to the State
Budget Act for the remainder of Fiscal Year 2008-09, as well as the State Budget Act for Fiscal
Year 2009-10 and related legislation, which the Governor signed on February 20, 2009 after
making additional line-item vetoes, collectively, the “Special Session budget package.”

The Special Session budget package relied upon a combination of temporary and
permanent measures, totaling $41.6 billion for the remainder of FY 2008-09 and FY 2009-10.
The main elements of the budget compromise included about $14.9 billion in expenditure
reductions, $12.5 billion in revenue adjustments (primarily tax increases), $7.9 billion in new
funding for the State to be received as a result of enactment of the federal American Recovery
and Reinvestment Act (“ARRA”), and $5.4 billion in borrowing. The Governor vetoed an
additional $957 million of expenditures from the February 2009 budget bill approved by the
Legislature, leaving an estimated budget reserve of $2 billion at June 30, 2010.
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Governor’s May Revision to the Budget and Additional Legislative Proposals:
Following adoption of the Special Session budget package, the State’s fiscal situation continued
to worsen. With the continuing deterioration of the State’s fiscal situation and the failure of
several ballot initiatives in the special May 19, 2009 election that had been intended to help
alleviate the budget shortages, the Governor proposed significant additional cuts throughout
State government to address an estimated additional $24 billion statewide shortfall (over and
above the actions taken in February to address the fiscal crisis) as part of his May Revision to the
budget. Following lengthy negotiations, a compromise budget package was reached by the
Governor and the Legislature and was approved by the Legislature on July 24, 2009 and signed
by the Governor on July 28, 2009, including the Governor’s line-item vetoes of approximately
$489 million. This compromise budget package included approximately $16 billion in program
reductions statewide, and approximately $8.2 billion in revenue accelerations and fees,
significant borrowing provisions, and other technical adjustments such as fund shifts and
payment of June, 2010 State payroll and health premiums in July, 2010. No new tax revenue
was included in the compromise.

Impact of Special Session and July Budget Packages on University’s Budget for FY
2008-09 and FY 2009-10; Student Fee Increases: For the University, reductions for FY 2008-
09 included some one-time and some permanent cuts totaling $832.0 million. The net reduction
in State funding during FY 2008-09 was $115.5 million, after accounting for one-time assistance
of approximately $716.5 million from federal economic stimulus funds. In FY 2009-10, the net
reduction was $637.1 million, when compared against the State-funded budget adopted in
September 2008 for FY 2008-09 before the budget cuts began to be implemented. By way of
illustration, the $2.64 billion remaining in the University’s base budget from State funds in FY
2009-10 was about 19% less than the $3.25 billion in State funds appropriated to the University
in FY 2007-08.

For the second consecutive fiscal year, the State Budget Act did not fully fund the
Compact. In particular, the State Budget Act for FY 2009-10 provided no funding for
enrollment growth. The University announced measures to curtail enrollment of freshmen by
2,300 students for the 2009-10 Academic Year, although this reduction was offset somewhat by
an increase in transfers from California community colleges of 500 students. Even with this
action, the University’s enrollment remains more than 15,000 FTE over the budgeted level when
the State last provided enrollment funding (2007-08). The Special Session budget package also
assumed that The Regents would increase student fees by 9.3% in Fiscal Year 2009-10, which
The Regents adopted at its May, 2009 board meeting.

In addition to the State funding cuts of $637.1 million for 2009-10, the University
estimates it faces cost increases of $368 million, resulting in a budget shortfall of $1.0 billion.
Fee increases already approved for FY 2008-09 and, in May 2009, for FY 2009-10 addressed
only about $211 million of this amount. On July 15, 2009, The Regents approved a declaration
of financial emergency and budget reduction actions, effective for one year (September 1, 2009
to August 31, 2010), as a result of reductions in the level of State funding for the University. To
address cuts in State funds, the University implemented a furlough/salary reduction plan ($184
million), campus and systemwide layoffs and programmatic reductions ($343 million), and other
systemwide savings including debt restructuring ($75 million). In addition, at the November,
2009 meeting, The Regents approved an additional mid-year fee increase of 15% for
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undergraduate and graduate professional students, and 2.6% for graduate academic students, to
be implemented beginning January, 2010, as well as an additional increase of 15% for all
students, to be implemented in summer, 2010. The mid-year fee increase effective January, 2010
will result in another $66.1 million (net of financial aid) available for helping to fill the budget
gap for FY 2009-10.

In addition, over the course of FY 2009-10, the State will be deferring some payments to
the University – $250 million due in July was deferred until October, and another $750 million
was deferred until the end of the fiscal year. Additional deferrals were also negotiated through
legislation (AB 5 (8X)) that affect FY 2009-10 and future fiscal years. The University is using
its taxable commercial paper program for working capital purposes to mitigate some of the
impact of the cash flow deferral.

The State Budget Act also eliminated $20 million that had been proposed by the
Governor in new funding for the State’s share of employer retirement contributions. The
University is evaluating its options and will pursue restoration of this funding from the State.
See “APPENDIX A – THE UNIVERSITY OF CALIFORNIA – RETIREMENT PLAN
FUNDS.” In addition to the reductions of State funds, the University faces a further gap of $335
million related to increasing costs that have not been funded by the State (increases in student
enrollments, health benefit costs, faculty merits, utility costs, etc.).

Governor’s Budget Proposal for FY 2010-2011: In November 2009, The Regents
approved a University budget plan that included a request to the State for 2010-11 funding
increase of $913 million. In January 2010, the Governor released his proposal for the 2010-11
budget. Seeking to close a nearly $20 billion State deficit, the Governor proposed $8.9 billion in
cuts, with health and social services and prisons taking the largest reductions. For UC, the
Governor proposed an increase of $371 million, including restoration of $305 million in one-
time reductions for 2009-10, $51.3 million for enrollment growth of 5,121 FTE students, and
$14.1 million for annuitant health benefit cost increases. In addition, the Governor’s proposal
includes additional funds for Cal Grants to cover the recently approved fee increases for
University students eligible for the grant program. Notably, both the enrollment growth funding
and the Cal Grant funding are tied to the Governor’s request to the federal government for $6.9
billion. If the State does not receive that federal funding, which would come mostly from the
U.S. Department of Health and Human Services, funding proposed for enrollment growth and
Cal Grants could be in jeopardy.

In addition to his budget proposal, in early January the Governor announced a proposal to
amend the State constitution to shift money from prisons to higher education. The proposed
amendment would limit the State correctional budget to no more than 7 percent of State general
fund revenue and guarantee that the University of California and the California State University
together would receive no less than 10 percent of State general fund revenue. This proposed
funding shift would begin in the 2011-12 fiscal year and be fully realized in 2014-15. If the
amendment funding formula were in place for fiscal year 2009-10, based on the California
budget approved last summer, the University would have received up to $1.7 billion more from
the State; however, the University cannot predict whether such a Constitutional amendment will
be placed on the ballot nor whether it would be approved by the State’s voters.
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As mentioned earlier, in November 2009, coincident with their approval of the
University’s funding request of the State, The Regents approved a 15% mid-year increase in
student fees for 2009-10 and an additional 15% increase for 2010-11. When annualized, the
mid-year fee increase (net of financial aid) will generate $145.3 million. The approved 2010-11
fee increase will provide another $184.7 million (net of financial aid) to help address the budget
shortfall.

The next step in the State budget process requires the Legislature to review the
Governor’s proposal and approve it or offer revisions. In May, the Governor typically introduces
a revised budget that could eliminate or augment the budget proposals made in January. The
University is now asking legislators to support the Governor’s funding plan and to look for
opportunities to fully fund UC’s budget request for an additional $913 million; however, the
University cannot predict the outcome of these discussions nor what the final State budget for the
University for FY 2010-11 will be.

Additional budget information can be found at http://universityofcalifornia.edu
/news/budget/welcome.html. Additional information concerning State budget matters and the
State’s financial condition may be found on the website of the State of California Department of
Finance at http://www.dof.ca.gov.

EMPLOYER–EMPLOYEE RELATIONS

The Higher Education Employee Relations Act (HEERA), the law that provides for
collective bargaining in higher education, became effective July 1, 1979. Currently, the
University negotiates with eight unions representing thirteen systemwide bargaining units and
with nine unions representing twelve local bargaining units over terms and conditions of
employment for more than 70,000 of the University’s approximately 160,000 employees
statewide.

It is always difficult to determine with assurance the future course of employer–employee
relations. Nevertheless, at the present time, The Regents does not anticipate that the future labor
relations climate within the University will have a material adverse impact upon the ability of
The Regents to make payment on its outstanding indebtedness.

RETIREMENT PLAN FUNDS

The Regents maintains the University of California Retirement Plan (the “Plan”), a
governmental defined benefit pension plan, which provides lifetime retirement income, disability
protection, death benefits, and pre-retirement survivor benefits to eligible employees of the
University of California. The Plan includes four membership classifications: members with
Social Security, members without Social Security, Safety members (police and firefighters), and
Tier Two members.

The Regents’ funding policy is to establish annual contributions as a percentage of
payroll by using the entry age normal actuarial funding method. The funding policy determines
recommended total contributions starting one year after the date of the actuarial valuation based
on the Plan’s Normal Cost adjusted by an amortization of any surplus or underfunding.
University and member contributions to the Plan had generally not been required since
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November 1, 1990 for most membership classifications. Member pretax contributions otherwise
made to the Plan are redirected to the University of California Defined Contribution Plan on a
mandatory basis.

The funding policy contributions related to campuses and medical centers in the July 1,
2009 actuarial valuation for the University’s fiscal year beginning July 1, 2010 are $1.6 billion,
which represents 20.4% of covered compensation. The University plans to implement a multi-
year contribution strategy under which shared employer and employee contribution rates will
increase gradually over time. The Regents has authorized the initial resumption of shared
employer and employee contributions to the Plan beginning in April 2010. At that time, member
pretax contributions currently being redirected to the University of California Defined
Contribution Plan on a mandatory basis will be directed into the Plan. Employer contributions
for fiscal year 2009-10 are anticipated to be approximately $65 million based upon an
assessment rate of 4 percent of covered compensation during the last quarter of 2010. For Fiscal
Year 2010-11, The Regents has authorized the continuation of the assessment rate of 4 percent of
covered compensation, with an increase in such rate depending on various factors, including
availability of funds, the impact of employee contributions on the competitiveness of the
University’s total remuneration package, and collective bargaining.

In addition, shared employer and employee contributions to the Plan at Lawrence
Berkeley National Laboratory will resume at the same rates and on the same timetable as the
University’s campus and medical center contributions, subject to the terms of the University’s
contract with the U.S. Department of Energy and subject to collective bargaining, if applicable,
for represented members at Lawrence Berkeley National Laboratory. Based upon a contractual
agreement, the U.S. Department of Energy is also required to contribute approximately $80
million to the Plan on behalf of Los Alamos National Laboratory and Lawrence Livermore
National Laboratory retirees.

As of July 1, 2009, in the actuarial valuation effective for the fiscal year ending June 30,
2010, the Plan’s independent actuary reported that the actuarial accrued liability of the Plan
(calculated on an entry age normal cost basis) was approximately $45.2 billion and the actuarial
value of assets was $42.8 billion. The Plan’s net assets held in trust for pension benefits as of
June 30, 2008 and June 30, 2009 were approximately $42.0 billion and $32.3 billion,
respectively. The funded ratio of the Plan (actuarial value of assets divided by actuarial accrued
liability) decreased from 103% as of July 1, 2008 to 94.8% as of July 1, 2009 primarily as a
result of investment losses and the fact that no contributions were made to the Plan in FY 2008-
09. Unless investment returns exceed the assumed annual rate of 7.5%, the funded ratio of the
Plan will likely continue to decrease in future fiscal years, due in part to the multi-year strategy
under which employer and employee contributions increase gradually over time.

For more information on the University’s pension plan funds, see “APPENDIX B - THE
UNIVERSITY OF CALIFORNIA ANNUAL FINANCIAL REPORT 2008-2009”, including –
“Management’s Discussion and Analysis – The University of California Retirement System
(UCRS)” and – “Required Supplementary Information.”
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RETIREE HEALTH PLAN FUNDS

The University administers single-employer health and welfare plans to provide health
and welfare benefits, primarily medical, dental and vision, to eligible retirees and their families
and survivors (retirees) of the University of California and its affiliates. Membership in the Plan
is required to become eligible for retiree health benefits.

The contribution requirements of the University and eligible retirees are established and
may be amended by the University. The contribution requirements are based upon projected
pay-as-you-go financing. Contributions toward medical and dental benefits are shared between
the University and the retiree. The University does not contribute toward the cost of other
benefits available to retirees. Retirees employed by the University prior to 1990 and not rehired
after that date are eligible for the University’s maximum contribution if they retire before age 55
and have at least 10 years of service, or if they retire at age 55 or later and have at least five years
of service. Retirees employed by the University after 1989 are subject to graduated eligibility
provisions that generally require 10 years of service before becoming eligible for 50 percent of
the maximum University contribution, increasing to 100 percent after 20 years of service.

Active employees do not make any contributions toward the retiree health benefit plans.
Retirees pay the excess, if any, of the premium over the applicable portion of the University’s
maximum contribution.

As of July 1, 2009, in the actuarial valuation effective for the fiscal year ending June 30,
2010, the Plan’s independent actuary reported that the actuarial accrued liability of the Plan for
retiree health benefits (calculated on an entry age normal cost basis) for campuses and medical
centers was approximately $14.5 billion and the actuarial value of assets was $76.9 million. The
Plan’s net assets held in trust for retiree health benefits as of June 30, 2008 and June 30, 2009
were approximately $50.8 million and $74.4 million, respectively.

For more information on the University’s pension plan funds, see “APPENDIX B - THE
UNIVERSITY OF CALIFORNIA ANNUAL FINANCIAL REPORT 2008-2009 –
Management’s Discussion and Analysis – The University of California Retiree Health Benefit
Trust (UCRHBT).”
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APPENDIX C

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE
AND THE CONTINUING DISCLOSURE AGREEMENT

THE INDENTURE

The following is a brief summary of certain provisions of the Indenture. This summary
does not purport to be comprehensive or definitive and is subject to all of the terms and
provisions of the Indenture in its entirety to which reference is made for the detailed provisions
thereof.

Definitions

Ancillary Obligations means any Credit Facility, Liquidity Facility or Financial
Products Agreement designated in a Supplemental Indenture as an Ancillary Obligation for
purposes of the Indenture.

Authorized Denominations means $5,000 or any integral multiple thereof with respect
to 2010 Bonds.

Beneficial Holder or Beneficial Owner means any Person who has the power, directly
or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bond,
including, without limitation, any Persons holding bonds through nominees or depositories.

Bond Counsel means any attorney at law or firm of attorneys selected by The Regents,
of nationally recognized standing in matters pertaining to the validity of and federal tax
exemption of interest on obligations issued by states and political subdivisions, and duly
admitted to practice law before the highest court of any state of the United States of America.

Bonds means any or all of The Regents of the University of California General Revenue
Bonds authorized under and secured by the Indenture. Serial Bonds shall mean the Bonds,
falling due by their terms in specified years, for which no Mandatory Sinking Account Payments
are provided. Term Bonds shall mean the Bonds, if any, payable at or before their specified
maturity date or dates from Mandatory Sinking Account Payments established for that purpose
and calculated to retire such Bonds on or before their specified maturity date or dates.

Business Day means any day other than Saturday, Sunday or a day on which banking
institutions in Los Angeles or San Francisco, California, or New York, New York, are authorized
or required to be closed or a day on which the New York Stock Exchange is closed.

Certificate, Request, Requisition, Statement and Written Order mean, respectively, a
written certificate, request, requisition, statement or order signed, in the case of The Regents, in
the name of The Regents by the Chairman, the Treasurer or the Associate Treasurer of the Board
of Regents, or the President, the Executive Vice President - Chief Financial Officer, the Vice
President-Finance or the Executive Director-External Finance of the University of California or
such other person as may be designated and authorized to sign for The Regents. Any such
instrument and supporting opinions or representations, if any, may, but need not, be combined in
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a single instrument with any other instrument, opinion or representation, and the two or more so
combined shall be read and construed as a single instrument. If and to the extent required by the
provisions of the Indenture, each Certificate shall include the statements provided for in the
Indenture.

Code means the Internal Revenue Code of 1986.

Continuing Disclosure Agreement means, with respect to each Series of Bonds
requiring an undertaking regarding disclosure under Rule 15c2-12, the Continuing Disclosure
Agreement, dated the date of issuance and delivery of such Series of Bonds, by and between The
Regents and the Trustee and Dissemination Agent named therein, as originally executed and as
the same may from time to time be amended or supplemented pursuant to its terms.

Costs of Issuance means the costs and expenses incurred by The Regents to effect the
authorization, preparation, issuance, sale and delivery of the Bonds, including but not limited to
any printing costs, rating agency fees, fees and disbursements of Bond Counsel, fees and
expenses of The Regents incurred in connection with issuance of the Bonds, and initial fees and
expenses of the Trustee, Liquidity Providers and Credit Providers.

CP Indentures means The Regents Commercial Paper Issuance Certificate, dated as of
October 1, 1996, as amended and supplemented from time to time and the Indenture, dated as of
November 1, 2008, between The Regents and Deutsche Bank National Trust Company, as it may
be from time to time amended or supplemented in accordance with the terms thereof.

Credit Facility means a financial guaranty or municipal bond insurance policy, an
irrevocable direct-pay letter of credit, a line of credit, a standby bond purchase agreement, a
revolving credit agreement or other credit arrangement obtained by The Regents pursuant to
which a Credit Provider provides credit support for all or a portion of a Series of Bonds, as the
same may be amended from time to time pursuant to its terms, or any replacement therefor.

Credit Provider means the issuer or provider of a Credit Facility and any successor or
successors to such issuer or provider.

Current Subordinate Lien Indebtedness means Indebtedness issued and secured
pursuant to the Limited Project Indenture, 1991 Indenture or CP Indentures (or related bank
facilities), which is outstanding as of the date of the Indenture.

Debt Service Fund means the fund by that name established pursuant to the Indenture.

Defeasance Obligations means (i) non-callable Investment Securities described in
clause (1), (2) or (5) of the definition thereof, (ii) for a particular Series of Bonds, any Investment
Securities approved as Defeasance Obligations by the Credit Provider for such Series of Bonds,
or (iii) any other investment designated in a Supplemental Indenture as a Defeasance Obligation
for purposes of defeasing a Series of Bonds authorized by such Supplemental Indenture.

DTC means The Depository Trust Company, New York, New York.
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Event of Default means any of the events specified under the heading “Events of
Default” below.

Financial Newspaper or Journal means The Wall Street Journal or The Bond Buyer or
any other newspaper or journal containing financial news, printed in the English language,
customarily published on each business day and circulated in Los Angeles or San Francisco,
California, and selected by the Trustee, in its sole discretion whose decision shall be final and
conclusive.

Financial Products Agreement means an interest rate swap, cap, collar, option, floor,
forward or other hedging agreement, arrangement or security, however denominated, identified
to the Trustee in a Certificate of The Regents as having been entered into with a Qualified
Provider not for investment purposes but with respect to Indebtedness (which Indebtedness shall
be specifically identified in the Certificate of The Regents) for the purpose of (1) reducing or
otherwise managing the risk of interest rate changes or (2) effectively converting interest rate
exposure, in whole or in part, from a fixed rate exposure to a variable rate exposure, or from a
variable rate exposure to a fixed rate exposure.

Fiscal Year means the period beginning on July 1 of each year and ending on the
succeeding June 30, or any other twelve-month period thereafter selected and designated as the
official fiscal year of The Regents.

General Revenue Fund means the fund by that name established pursuant to the
Indenture.

General Revenues means certain operating and non-operating revenues of the University
of California as reported in the University’s Financial Report, including (i) gross student tuition
and fees; (ii) facilities and administrative cost recovery from contracts and grants; (iii) net sales
and service revenues from educational and auxiliary enterprise activities; (iv) other net operating
revenues (v) certain other non-operating revenues, including unrestricted investment income; and
(vi) any other revenues as may be designated as General Revenues from time to time by a
Certificate of The Regents delivered to the Trustee, but excluding (a) appropriations from the
State of California (except as permitted under Section 28 of the State Budget Act or other
legislative action); (b) moneys which are restricted as to expenditure by a granting agency or
donor; (c) gross revenues of the University of California Medical Centers; (d) management fees
resulting from the contracts for management of the United States Department of Energy
Laboratories; and (e) any revenues which may be excluded from General Revenues from time to
time by a Certificate of The Regents delivered to the Trustee.

Holder or Bondholder means the person in whose name a Bond is registered.

Indebtedness means any indebtedness or obligation of The Regents which, in accordance
with generally accepted accounting principles for colleges and universities, is classified as a
liability on a balance sheet.

Indenture means the Indenture, dated as of September 1, 2003, by and between The
Regents and The Bank of New York Mellon Trust Company, N.A., as successor trustee, as
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originally executed or as it may from time to time thereafter be supplemented, modified or
amended by any Supplemental Indenture entered into pursuant to the provisions thereof.

Independent Certified Public Accountant means any certified public accountant or
firm of such accountants appointed and paid by The Regents, and who, or each of whom –

(1) is in fact independent, and not under control of The Regents;

(2) does not have any substantial interest, direct or indirect, with The Regents; and

(3) is not connected with The Regents as a member of The Regents, or as an official
or employee of The Regents or of the University of California, but who may be regularly
retained to make annual or similar audits of any of the books of The Regents.

Information Services means Financial Information, Inc., Daily Called Bond Service;
Kenny Information Systems, Called Bond Department; Moody’s Investors Service, Information
Center; Standard & Poor’s Rating Services, Called Bond Record; and any other information
service providing information with respect to called bonds as The Regents may designate to the
Trustee.

Interest Fund means the fund by that name established pursuant to the Indenture.

Interest Payment Date means with respect to any Series of Bonds the meaning set forth
in the Supplemental Indenture establishing the terms and provisions of such Series of Bonds.

Investment Securities means any of the following which at the time are legal
investments under the laws of the State of California and the policies of The Regents as filed
with the Trustee from time to time for moneys held under the Indenture and then proposed to be
invested therein: (1) direct obligations of the United States of America (including obligations
issued or held in book-entry form on the books of the Department of the Treasury of the United
States of America or any Federal Reserve Bank) or obligations the timely payment of the
principal of and interest on which are fully guaranteed by the United States of America or tax-
exempt obligations which are rated in the highest rating category of each Rating Agency;
(2) obligations, debentures, notes or other evidence of indebtedness issued or guaranteed by the
Federal Home Loan Mortgage Corporation, the Federal National Mortgage Association, the
Federal Home Loan Bank System, the Farm Credit System, or any other agency or
instrumentality of the United States of America; (3) bonds of the State of California or of any
county or city of the State of California for which each Rating Agency is maintaining a rating at
least equal to the higher of “A” (or equivalent) or such Rating Agency’s then current rating on
the Bonds; (4) obligations the interest on which is excluded from gross income for federal
income taxation pursuant to the Code and which are rated by each Rating Agency in a rating
category at least equal to the higher of “A” (or equivalent) or such Rating Agency’s then current
rating on the Bonds, or in the highest short term rating category of each Rating Agency;
(5) receipts representing direct interests in Investment Securities described in Clause (1) and (2)
of this definition; (6) repurchase agreements with any financial institution which is rated by each
Rating Agency in a rating category at least equal to the higher of “A” (or equivalent) or such
Rating Agency’s then current rating on the Bonds, or repurchase agreements fully secured by
collateral security described in clauses (1) or (2) of this definition continuously having a market



C-5

value at least equal to the amount so invested so long as such underlying obligations or securities
are in the possession of the Trustee or the Securities Investors Protection Corporation;
(7) interest bearing bankers acceptances and demand or time deposits (including certificates of
deposit) in banks (including the Trustee), provided such deposits are either (a) secured at all
times, in the manner and to the extent provided by law, by collateral security described in
clauses (1) or (2) of this definition of a market value no less than the amount of moneys so
invested; or (b) in banks (including the Trustee) having a combined capital and surplus of at least
Fifty Million Dollars ($50,000,000) and whose rating by each Rating Agency, or the rating of its
parent holding company, is at least equal to the higher of “A” (or equivalent) or such Rating
Agency’s then current rating on the Bonds or (c) fully insured by the Federal Deposit Insurance
Corporation; (8) commercial paper rated in the highest rating category of each Rating Agency,
and issued by corporations organized and operating within the United States and having total
assets in excess of Five Hundred Million Dollars ($500,000,000); (9) collateralized investment
agreements or other collateralized contractual arrangements with corporations, financial
institutions or national associations within the United States fully secured by collateral security
described in Clause (1) or (2) of this definition; or investment agreements or other contractual
arrangements with corporations, financial institutions or national associations within the United
States, provided that the senior long-term debt of such corporations, institutions or associations is
rated in a rating category at least equal to the higher of “A” (or equivalent) or such Rating
Agency’s then current rating on the Bonds; (10) any money market fund or mutual fund that is
comprised of investments described in clauses (1) through (9) of this definition and which fund
or investments are continuously rated by each Rating Agency in a rating category at least equal
to the higher of “A” (or equivalent) or such Rating Agency’s then current rating on the Bonds;
and (11) the Short Term Investment Pool of The Regents.

Limited Project Indenture means the Indenture dated as of October 1, 2004 as amended
and supplemented, by and between The Regents and The Bank of New York Mellon Trust
Company, N.A. as successor trustee to J.P. Morgan Trust Company, National Association,
providing for the issuance of The Regents of the University of California Limited Project
Revenue Bonds.

Liquidity Facility means an irrevocable direct-pay letter of credit, a line of credit, a
standby bond purchase agreement, a revolving credit agreement or other liquidity arrangement
obtained by The Regents pursuant to which a Liquidity Provider provides liquidity support with
respect to all or a portion of a Series of Bonds, as the same may be amended from time to time
pursuant to its terms, or any replacement therefor.

Liquidity Provider means the issuer or provider of a Liquidity Facility and any
successor or successors to such issuer or provider.

Mandatory Sinking Account Payment shall mean, with respect to Bonds of any Series
and maturity, the amount required by the Indenture or any Supplemental Indenture to be paid by
The Regents on any single date for the retirement of Term Bonds of such Series and maturity.

Nineteenth Supplemental Indenture means the Nineteenth Supplemental Indenture,
dated as of April 1, 2010, by and between The Regents and The Bank of New York Mellon Trust
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Company, N.A. as successor trustee, providing for the issuance of The Regents of the University
of California General Revenue Bonds, 2010 Series S.

1991 Indenture means the Indenture dated as of December 1, 1991, as amended and
supplemented, by and between The Regents and The Bank of New York Mellon Trust Company,
N.A. as successor in interest to BNY Western Trust Company, as trustee, providing for the
issuance of The Regents of the University of California Revenue Bonds (1991 Multiple Purpose
Projects).

Opinion of Counsel means a written opinion of counsel who is selected by The Regents
(including counsel to The Regents) and who is acceptable to the Trustee. If and to the extent
required by the provisions of the Indenture, each Opinion of Counsel shall include the statements
provided for in the Indenture.

Optional Redemption Account means the account by that name established pursuant to
the Indenture.

Outstanding when used as of any particular time with reference to Bonds, means all
Bonds theretofore, or thereupon being, authenticated and delivered by the Trustee under the
Indenture except (1) Bonds theretofore cancelled by the Trustee or surrendered to the Trustee for
cancellation; (2) Bonds with respect to which all liability of The Regents shall have been
discharged in accordance with the Indenture; and (3) Bonds for the transfer or exchange of or in
lieu of or in substitution for which other Bonds shall have been authenticated and delivered by
the Trustee pursuant to the Indenture.

Parity Lien means any pledge, lien, security interest, encumbrance or charge of any kind
on or in any General Revenues which is equal and ratable to the lien of the Indenture on or in
such General Revenues.

Person shall mean an individual, a corporation, a partnership, a trust, an unincorporated
organization or a government or any agency or political subdivision thereof.

Principal Fund means the fund by that name established pursuant to the Indenture.

Qualified Provider means any financial institution or insurance company which is a
party to a Financial Products Agreement.

Rating Agency means, on any given date, any nationally recognized rating agency
designated by The Regents which then has outstanding a credit rating on the Bonds (or other
obligations to which reference is made by the Indenture).

Rebate Fund means the fund by that name established pursuant to the Indenture.

Record Date means with respect to a Series of Bonds the meaning set forth in the
Supplemental Indenture establishing the terms and provisions of such Series of Bonds.

Redemption Fund means the fund by that name established pursuant to the Indenture.
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Representation Letter means, with respect to any Series of Bonds, the Letter of
Representations to The Depository Trust Company, New York, New York, from The Regents
and the Trustee.

Responsible Officer of the Trustee means and includes the president, every vice
president, every assistant vice president, every trust officer, and every officer and assistant
officer of the Trustee other than those specifically above mentioned, to whom any corporate trust
matter is referred because of his knowledge of, and familiarity with, a particular subject.

Securities Depositories means: The Depository Trust Company; Midwest Securities
Trust Company, Capital Structures Call Notification; Philadelphia Depository Trust Company,
Reorganization Division; or such other securities depositories as The Regents may designate.

Security Documents means all of the instruments, documents and agreements which, as
of any date, have been executed and are then binding upon The Regents in connection with any
Senior Lien, Parity Lien or Subordinate Lien, including without limitation any indenture, trust
agreement, loan agreement, credit agreement or security agreement.

Senior Lien means any pledge, lien, security interest, encumbrance or charge of any kind
on or in any General Revenues which is senior in priority and superior to the lien of the
Indenture on or in such General Revenues.

Series, whenever used in the Indenture with respect to Bonds, means all of the Bonds
designated as being of the same series, authenticated and delivered in a simultaneous transaction
pursuant to the Indenture or a Supplemental Indenture, regardless of variations in maturity,
interest rate, redemption and other provisions, and any Bonds thereafter authenticated and
delivered upon transfer or exchange of or in lieu of or in substitution for (but not to refund) such
Bonds as therein provided.

Sinking Accounts means the accounts in the Principal Fund so designated and
established pursuant to the Indenture.

Special Redemption Account means the account by that name established pursuant to
the Indenture.

State means the State of California.

Subordinate Lien means any pledge, lien, security interest, encumbrance or charge of
any kind on or in any General Revenues which is subordinate to the lien of the Indenture on or in
such General Revenues.

Supplemental Indenture or Indenture supplemental thereto means any indenture
thereafter duly authorized and entered into between The Regents and the Trustee in accordance
with the provisions of the Indenture.

Tax Certificate means the certificate signed by The Regents on the date any Series of
Bonds are issued relating to the requirements of the Code.
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The Regents means The Regents of the University of California, a corporation organized
and existing under and by virtue of Article IX, Section 9, of the Constitution of the State of
California.

Trustee means The Bank of New York Mellon Trust Company, N.A. as successor in
interest to BNY Western Trust Company, as trustee, in San Francisco, California, as trustee or as
authenticating agent or its successor as Trustee as provided in the Indenture.

Twentieth Supplemental Indenture means the Twentieth Supplemental Indenture,
dated as of April 1, 2010, by and between The Regents and The Bank of New York Mellon Trust
Company, N.A. as successor trustee, providing for the issuance of The Regents of the University
of California General Revenue Bonds, 2010 Series T.

2010 Bonds means collectively, The Regents of the University of California General
Revenue Bonds, 2010 Series S authorized under and secured by the Indenture and the Nineteenth
Supplemental Indenture and The Regents of the University of California General Revenue
Bonds, 2010 Series T (Taxable) authorized under and secured by the Indenture and the
Twentieth Supplemental Indenture.

Authorization of Bonds

Bonds may be issued under the Indenture from time to time in order to obtain moneys to
carry out any lawful purpose of The Regents. The maximum principal amount of Bonds which
may be issued under the Indenture is not limited. The Bonds are designated generally as “The
Regents of the University of California General Revenue Bonds” with such variations or
additions as The Regents may deem appropriate with respect to any Series of Bonds. The Bonds
may be issued in such Series as from time to time shall be established and authorized by The
Regents, and the Indenture constitutes a continuing agreement with the owners of all the Bonds
issued or to be issued and at any time outstanding to secure the full and final payment of the
principal of and premium, if any, and the interest on all Bonds which may from time to time be
executed and delivered thereunder; subject to the covenants, agreements, provisions and
conditions therein contained.

Payment of the Bonds

Payment of the interest on any Bond shall be made to the person whose name appears on
the bond registration books of the Trustee as the Holder thereof as of the Record Date preceding
each Interest Payment Date, such interest to be paid by check mailed by first class mail on the
applicable Interest Payment Date to the Holder at his address as it appears on such registration
books; provided that such interest shall be paid by wire transfer to an account in the United
States for any Holder of at least $1,000,000 in aggregate principal amount of Bonds of any Series
if the Holder makes a written request to the Trustee on or prior to the close of business on the
Record Date preceding any Interest Payment Date specifying the account address.

Any such interest not so punctually paid or duly provided for with respect to any Bond
shall forthwith cease to be payable to the Bondholder on such Record Date and shall be paid to
the Person in whose name the Bond is registered at the close of business on a special record date
for the payment of such defaulted interest to be fixed by the Trustee, notice whereof to be given
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to the Holders of such Bonds as set forth in the Supplemental Indenture establishing the terms
and provisions of such Bonds or, if not provided therein, notice whereof to be given to the
Holders of such Bonds not less than ten (10) days prior to such special record date.

Conditions Precedent to Issuance of Bonds

The Regents may by Supplemental Indenture establish one or more Series of Bonds,
payable from General Revenues and secured by the pledge made under the Indenture. The
Bonds shall be executed by The Regents for issuance and delivery to the Trustee and thereupon
shall be authenticated by the Trustee and delivered to The Regents upon its order, but only upon
receipt by the Trustee of the following:

(a) An original executed copy of the Supplemental Indenture authorizing such Bonds,
which Supplemental Indenture shall specify:

(i) the purpose for which such Series of Bonds is being issued;

(ii) whether such Bonds shall bear interest at a fixed or variable rate,
including, but not limited to, an interest rate determined pursuant to an
auction procedure;

(iii) whether the interest on such Bonds shall be federally taxable or tax-
exempt;

(iv) the Series of such Bonds, the date or dates, the Interest Payment Dates, the
principal payment dates and the maturity date or dates of such Bonds;

(v) the manner of dating and numbering such Bonds;

(vi) the place or places of payment of the principal or redemption, tender or
purchase price, and the manner of payment of interest on, such Bonds;

(vii) any redemption, tender or purchase provisions for such Bonds;

(viii) the amount and due date of each sinking fund payment, if any, for such
Bonds;

(ix) the amounts to be deposited in the funds and accounts created and
established by the Indenture and the Supplemental Indenture authorizing
such Bonds;

(x) any other provisions deemed advisable by The Regents that are not in
conflict with the provisions of the Indenture;

(b) An opinion of Bond Counsel, dated the date of delivery thereof, to the effect that:
(i) such Supplemental Indenture is a valid and binding obligation of The Regents
and (ii) upon the execution, authentication and delivery thereof, such Bonds will
be valid and binding obligations of The Regents;
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(c) A Written Order of The Regents as to the delivery of such Bonds; and

(d) A Certificate of The Regents stating that The Regents is not in default in the
performance of any of the covenants, conditions, agreements or provisions
contained in the Indenture.

Notice of Redemption

Except as otherwise provided in a Supplemental Indenture, notice of redemption shall be
given by mail not less than thirty (30) days nor more than sixty (60) days prior to the redemption
date, to the respective registered owners of any Bonds designated for redemption at their
addresses appearing on the bond registration books of the Trustee. Each notice of redemption
shall state the redemption date, the place or places of redemption, the maturities, and, if less than
all of any such maturity, the distinctive numbers of the Bonds of such maturity, to be redeemed
and, in the case of Bonds to be redeemed in part only, the respective portions of the principal
amount thereof to be redeemed, and shall also state that on said date there will become due and
payable on each of said Bonds the principal thereof or of said specified portion of the principal
thereof, in the case of a Bond to be redeemed in part only, together with interest accrued thereon
to the redemption date, and that from and after such redemption date interest thereon shall cease
to accrue, and shall require that such Bonds be then surrendered.

Pledge

Subject only to the provisions of the Indenture permitting the application thereof for or to
the purposes and on the terms and conditions set forth therein, The Regents pledges to the
Trustee to secure the payment of the principal of and interest on the Bonds in accordance with
their terms and the provisions of the Indenture and the payment of all amounts due pursuant to
Ancillary Obligations, all of the General Revenues, all of the proceeds of the Bonds and any
other amounts held in any fund or account established pursuant to the Indenture, excluding the
Rebate Fund. Said pledge shall constitute a lien on and security interest in all of the General
Revenues, all of the proceeds of the Bonds and any other amounts held in any fund or account
established pursuant to the Indenture, excluding the Rebate Fund, and shall attach and be valid
and binding from and after delivery by the Trustee of the Bonds, without any physical delivery
thereof or further act, against all parties having claims of any kind in tort, contract or otherwise
against The Regents or the Trustee, irrespective of whether the parties have notice thereof;
provided, however, that the pledge of General Revenues set forth in this Section shall in all
respects be (i) junior to any future Indebtedness or other obligations secured by a Senior Lien,
(ii) on a parity with any future Indebtedness or other obligations secured by a Parity Lien, and
(iii) senior to any Current Subordinate Lien Indebtedness or any future Indebtedness or other
obligations secured by a Subordinate Lien.

Funds and Accounts

The Indenture creates the following funds and accounts of The Regents which will be
held by the Trustee, except for the General Revenue Fund, Cost of Issuance Funds and
Construction Accounts which will be held by The Regents: (a) the Debt Service Fund; (b) the
Interest Fund; (c) the Principal Fund; (d) the Redemption Fund (including a separate Optional
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Redemption Account and a separate Special Redemption Account); (e) the General Revenue
Fund; (f) the Rebate Fund; and the 2010 Costs of Issuance Funds.

Interest Fund. All amounts in the Interest Fund shall be used and withdrawn by the
Trustee solely for the purpose of paying the interest on the Bonds as it shall become due and
payable (including accrued interest on any Bonds purchased or redeemed prior to maturity
pursuant to the Indenture), and otherwise as provided in the Indenture.

Principal Fund. All amounts in the Principal Fund shall be used and withdrawn by the
Trustee solely for the purposes of purchasing or redeeming or paying at maturity the Bonds as
provided in this Section, and otherwise as provided in the Indenture.

The Trustee shall establish and maintain within the Principal Fund a separate account for
the Term Bonds, if any, of each Series and maturity, (the “Sinking Account”). On or before each
date specified in a Supplemental Indenture, the Trustee shall transfer the amount deposited in the
Principal Fund pursuant to the Indenture for the purpose of making a Mandatory Sinking
Account Payment (if such deposit is required in such month) from the Principal Fund to the
applicable Sinking Account. With respect to each Sinking Account, on each Mandatory Sinking
Account Payment date established for such Sinking Account, the Trustee shall apply the
Mandatory Sinking Account Payment required on that date to the redemption (or payment at
maturity, as the case may be) of Term Bonds of the Series and maturity for which such Sinking
Account was established, upon the notice and in the manner provided in the Indenture; provided
that, at any time prior to giving such notice of such redemption, the Trustee shall apply moneys
in such Sinking Account to the purchase of Term Bonds of such Series and maturity at public or
private sale, as and when and at such prices (including brokerage and other charges, but
excluding accrued interest, which is payable from the Interest Fund) as may be directed by The
Regents. All Bonds purchased or deposited pursuant to this subsection shall be cancelled and
delivered by the Trustee to or upon the Written Request of The Regents. Any amounts
remaining in a Sinking Account when all of the Term Bonds for which such account was
established are no longer Outstanding shall be withdrawn by the Trustee and transferred to the
Debt Service Fund. Subject to a different allocation provided in a Supplemental Indenture for a
Series of Bonds issued pursuant to such Supplemental Indenture, all Term Bonds purchased from
a Sinking Account or deposited by The Regents with the Trustee shall be applied, to the extent of
the full principal amount thereof, to reduce Mandatory Sinking Account Payments as follows:
first to the next succeeding Mandatory Sinking Account Payment for such Series and maturity of
Bonds, then pro rata to the remaining Mandatory Sinking Account Payments required for such
Series and maturity of Bonds in proportion to the amount of such Mandatory Sinking Account
Payments.

Redemption Fund. All amounts deposited in the Optional Redemption Account and in
the Special Redemption Account shall be used and withdrawn by the Trustee solely for the
purpose of redeeming Bonds outstanding, in the manner and upon the terms and conditions
specified in the Indenture, at the next succeeding date of redemption for which notice has not
been given and at the redemption prices then applicable to redemptions from the Optional
Redemption Account and the Special Redemption Account, respectively; provided that, at any
time prior to giving such notice of redemption, the Trustee shall apply such amounts to the
purchase of Bonds at public or private sale, as and when and at such prices (including brokerage
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and other charges, but excluding accrued interest, which is payable from the Interest Fund) as
may be directed by The Regents. Each Supplemental Indenture shall provide for the
establishment of subaccounts within the Optional Redemption Account or the Special
Redemption Account for the redemption or purchase of Bonds of particular Series from moneys
allocable to such Series and required by a Supplemental Indenture to be deposited into such
subaccount. Subject to a different allocation provided for such subaccounts by Supplemental
Indentures, all Term Bonds of any Series purchased or redeemed from the Redemption Fund
shall be allocated to applicable Mandatory Sinking Account Payments pro rata to the Mandatory
Sinking Account Payments required for such Series and maturity of Bonds in proportion to the
amount of such Mandatory Sinking Account Payments.

Rebate Fund. The Trustee shall establish and maintain a fund separate from any other
fund established and maintained under the Indenture designated the Rebate Fund. The Regents
shall cause to be deposited in the Rebate Fund the rebate requirement as provided in the Tax
Certificate for each Series of Bonds the interest on which is excluded from gross income for
federal income tax purposes. Subject to the provisions of this section, moneys held in the Rebate
Fund are pledged to secure payments to the United States government, and The Regents and the
owners shall have no rights in or claim to such moneys. The Trustee shall invest all amounts
held in the Rebate Fund in accordance with directions from The Regents.

Upon receipt of the rebate instructions required to be delivered to the Trustee by the Tax
Certificate, the Trustee shall remit part or all of the balance held in the Rebate Fund to the United
States government as so directed. In addition, if the rebate instructions so direct, the Trustee
shall deposit moneys into or transfer moneys out of the Rebate Fund from or into such accounts
or funds as the rebate instructions direct.

The Trustee shall conclusively be deemed to have complied with the provisions of this
section if it follows the directions of The Regents set forth in the rebate instructions and shall not
be required to take any actions thereunder in the absence of rebate instructions from The
Regents.

Notwithstanding any provisions of this section, if The Regents shall provide to the
Trustee any Opinion of Counsel that any specified action required under this section is no longer
required or that some further or different action is required to maintain the exclusion of interest
on the Series of Bonds from gross income for federal income tax purposes, the Trustee and The
Regents may conclusively rely on such opinion in complying with the requirements of this
section, and the covenants under the Indenture shall be deemed to be modified to that extent.

2010 Series S Costs of Issuance Fund. Moneys in the 2010 Series S Costs of Issuance
Fund shall be used to pay Costs of Issuance with respect to the 2010 Series S Bonds, and at the
end of six months from the date of issuance of the 2010 Series S Bonds, or upon earlier
determination by The Regents that the amounts in said fund are no longer required for payment
of Costs of Issuance, said fund shall be terminated and any amounts then remaining in said fund
shall be transferred to the Trustee for deposit in the Debt Service Fund.

2010 Series T Costs of Issuance Fund. Moneys in the 2010 Series T Costs of Issuance
Fund shall be used to pay Costs of Issuance with respect to the 2010 Series T Bonds, and at the
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end of six months from the date of issuance of the 2010 Series T Bonds, or upon earlier
determination by The Regents that the amounts in said fund are no longer required for payment
of Costs of Issuance, said fund shall be terminated and any amounts then remaining in said fund
shall be transferred to the Trustee for deposit in the Debt Service Fund.

2010 Series S Construction Account. Moneys in the 2010 Series S Construction
Account shall be used and withdrawn by The Regents to pay the cost of the acquisition,
construction, improvement and/or renovation of all or a portion of the 2010 Projects, including
reimbursements of any sums advanced by The Regents for such purposes and refunding
borrowings of The Regents incurred for such purposes, and to pay interest on the 2010 Series S
Bonds in such amounts and on such dates as determined by The Regents.

2010 Series T Construction Account. Moneys in the 2010 Series T Construction
Account shall be used and withdrawn by The Regents to pay the cost of the acquisition,
construction, improvement and/or renovation of all or a portion of the 2010 Projects, including
reimbursements of any sums advanced by The Regents for such purposes and refunding
borrowings of The Regents incurred for such purposes, and to pay interest on the 2010 Series T
Bonds in such amounts and on such dates as determined by The Regents.

Flow of Funds

General Revenues. The Regents agrees that, so long as any of the Bonds remain
Outstanding (i) all of the General Revenues not encumbered by any Senior Lien or Parity Lien
shall be deposited as soon as practicable upon receipt in a fund designated as “The Regents of
the University of California General Revenue Fund” (the “General Revenue Fund”) which The
Regents shall establish and maintain at such banking institution or institutions (which may
include the Trustee) as The Regents shall from time to time designate for such purpose (the
“Depository Banks”) and (ii) funds equal to General Revenues encumbered by any Senior Lien
(but not encumbered by any Parity Lien) shall be deposited in the General Revenue Fund at the
earliest practicable time and to the extent such funds are available pursuant to the terms of the
Security Documents evidencing such Senior Lien. To the extent General Revenues are
encumbered by Indebtedness (other than a Series of Bonds) or other obligations secured by a
Parity Lien, The Regents agrees to allocate in a fair and equitable manner (i) amounts to be
deposited in the General Revenue Fund and (ii) amounts to be transferred to the funds and
accounts established pursuant to the Security Documents securing the Indebtedness or other
obligations secured by a Parity Lien. Subject only to the provisions of the Indenture permitting
the application thereof for the purposes and on the terms and conditions set forth therein, The
Regents grants a security interest to the Trustee in the General Revenue Fund to secure the
payment of the principal of and interest on the Bonds Outstanding and the payment of all
amounts due pursuant to Ancillary Obligations and the pledge of General Revenues under the
Indenture.

Amounts in the General Revenue Fund may be used and withdrawn by The Regents at
any time for any lawful purpose (including any use required by a Security Document), except as
restricted in the Indenture. In the event of the occurrence of an Event of Default of which the
Trustee has actual knowledge or has received written notice, the Trustee shall notify The Regents
and the Depository Banks of such delinquency, and The Regents shall cause the Depository
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Banks to, and the Depository Banks shall, transfer the General Revenue Fund to the name and
credit of the Trustee. All General Revenues shall continue to be deposited by The Regents in the
General Revenue Fund as provided by the Indenture until all Events of Default known to the
Trustee shall have been made good or cured or provision deemed by the Trustee to be adequate
shall have been made therefor, whereupon the General Revenue Fund shall be returned to the
name and credit of The Regents. During any period that the General Revenue Fund is held in the
name and to the credit of the Trustee, the Trustee shall use and withdraw amounts in said fund
first to pay fees, expenses and disbursements of the Trustee and its agents in the event such fees,
disbursements or expenses have not otherwise been paid by The Regents, and second to make the
transfers and deposits required by the Indenture. The Regents agrees to execute and deliver all
instruments as may be required to implement this section. The Regents further agrees that a
failure to comply with the terms of this section shall cause irreparable harm to the owners from
time to time of the Bonds and shall entitle the Trustee, with or without notice, to take immediate
action to compel the specific performance of the obligations of The Regents as provided in this
section.

On or before any Interest Payment Date, and as long as any of the Bonds remain
Outstanding, The Regents shall transfer from the General Revenue Fund to the Trustee for
deposit in a special fund designated as “The Regents of the University of California General
Revenue Debt Service Fund” (the “Debt Service Fund”), which the Trustee shall establish,
maintain and hold in trust, such amount as is required by the Indenture to make the transfers and
deposits required on such Interest Payment Date (or to replenish the amounts required to be on
deposit in any fund under the Indenture). In addition, The Regents shall, pursuant to the terms
and provisions of a Supplemental Indenture providing for Ancillary Obligations, transfer from
the General Revenue Fund the amounts due and payable pursuant to such Ancillary Obligations.
Each transfer by The Regents to the Trustee under the Indenture shall be in lawful money of the
United States of America and paid to the Trustee at its corporate trust office in San Francisco,
California. All such moneys shall be promptly deposited by the Trustee upon receipt thereof in
the Debt Service Fund. All moneys deposited with the Trustee shall be held, disbursed, allocated
and applied by the Trustee only as provided in the Indenture. If The Regents fails to make
timely payment of all amounts required to be made pursuant to this paragraph, The Regents shall
promptly make such payments in full as soon as possible.

The Trustee shall transfer from the Debt Service Fund, and deposit into one or more of
the following respective funds (each of which the Trustee shall establish and maintain and hold
in trust, and each of which shall be disbursed and applied only as authorized by the Indenture),
on or before each Interest Payment Date, the following amounts, in the following order of
priority, the requirements of each such fund (including the making up of any deficiencies in any
such fund resulting from lack of General Revenues sufficient to make any earlier required
deposit) at the time of deposit to be satisfied before any transfer is made to any fund subsequent
in priority:

First: Into the Interest Fund, the amount, if any, needed to increase the amount in the
Interest Fund to the aggregate amount of interest becoming due and payable on such Interest
Payment Date upon all Bonds then Outstanding.
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Second: Into the Principal Fund, the amount, if any, needed to increase the amount in the
Principal Fund to the aggregate amount of principal and Mandatory Sinking Account Payments
becoming due and payable on the Outstanding Bonds on such Interest Payment Date.

Any moneys remaining in the Debt Service Fund on each Interest Payment Date shall be
transferred, free and clear of the lien of the Indenture, to, or upon the order of, The Regents to be
applied for any lawful purpose of The Regents, and the Trustee shall have no obligation or duty
to inquire or investigate how such moneys are being used.

Investment of Moneys in Funds

All moneys in any of the funds and accounts established pursuant to the Indenture and
held by the Trustee shall be invested by the Trustee in Investment Securities as directed by The
Regents.

Particular Covenants

Punctual Payments. The Regents shall pay or cause to be paid punctually the principal
of, premium, if any, and interest due in respect of all the Bonds, in strict conformity with the
terms of the Bonds and of the Indenture, according to the true intent and meaning thereof, but
only out of General Revenues and other assets pledged for such payment as provided in the
Indenture.

No Extension of Payment of Principal and Interest on the Bonds. The Regents shall
not directly or indirectly extend or assent to the extension of the maturity of any of the Bonds or
the time of payment of any of the claims for interest by the purchase or funding of such Bonds or
claims for interest or by any other arrangement, and in case the maturity of any of the Bonds or
the time of payment of any such claims for interest shall be extended, such Bonds or claims for
interest shall not be entitled, in case of any default under the Indenture, to the benefits of the
Indenture, except subject to the prior payment in full of the principal of all of the Bonds then
Outstanding and claims for interest thereon which shall not have been so extended. Nothing in
this section shall be deemed to limit the right of The Regents to issue obligations for the purpose
of refunding any outstanding Bonds, and such issuance shall not be deemed to constitute an
extension of maturity of Bonds.

Permitted Indebtedness, Obligations and Encumbrances. So long as an Event of
Default has not occurred and is continuing under the Indenture, The Regents may incur any
Indebtedness or other obligations payable from General Revenues, including, but not limited to,
Indebtedness or other obligations secured by a Senior Lien, Parity Lien or Subordinate Lien.

Power to Issue Bonds and Make Pledge and Assignment. The Regents is duly
authorized pursuant to law to issue the Bonds and to execute and deliver the Indenture and to
pledge and assign the General Revenues and other assets purported to be pledged and assigned,
respectively, under the Indenture in the manner and to the extent provided in the Indenture. The
Bonds and the provisions of the Indenture are and will be the legal, valid and binding limited
obligations of The Regents in accordance with their terms, and The Regents shall at all times, to
the extent permitted by law, defend, preserve and protect said pledge and assignment of General
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Revenues and other assets and all the rights of the Bondholders under the Indenture against all
claims and demands of all persons whomsoever.

Payment of Taxes and Claims. The Regents or the Trustee shall, from time to time, but
solely from General Revenues, duly pay and discharge, or cause to be paid and discharged, any
property taxes, assessments or other governmental charges that may be lawfully imposed upon
the General Revenues or other assets pledged or assigned under the Indenture, when the same
shall become due, as well as any lawful claim which, if unpaid, might by law become a lien or
charge upon the General Revenues or such other assets or which might impair the security of the
Bonds.

Accounting Records and Financial Statements. The Regents shall cause the Trustee to
keep proper books of record and account in which complete and accurate entries shall be made in
accordance with industry standards of all transactions relating to the proceeds of Bonds, the
General Revenues, and all funds and accounts established pursuant to the Indenture. Such books
of record and account shall be available for inspection by The Regents and by any Bondholder,
or its agent or representative duly authorized in writing, during any Business Day at reasonable
hours and under reasonable circumstances, including at least 24 hours notice.

Not later than seven months after the end of each Fiscal Year of The Regents, The
Regents shall also furnish to the Trustee a certified report of audit, prepared by an Independent
Certified Public Accountant, reflecting the financial condition and record of operation of The
Regents.

Compliance with Indenture, Contracts, Laws and Regulations. The Regents shall
faithfully observe and perform all the covenants, conditions and requirements of the Indenture,
shall not issue any Bonds in any manner other than in accordance with the Indenture, and shall
not suffer or permit any default to occur under the Indenture, or do or permit to be done,
anything that might in any way weaken, diminish or impair the security intended to be given
pursuant to the Indenture. Subject to the limitations and consistent with the covenants,
conditions and requirements contained in the Indenture, The Regents and the Trustee shall
comply with the terms, covenants and provisions of all contracts concerning or affecting the
application of proceeds of Bonds or the General Revenues.

General Revenue Covenant. So long as the Bonds are Outstanding, The Regents shall
set rates, charges, and fees in each Fiscal Year so as to cause General Revenues deposited in the
General Revenue Fund to be in an amount sufficient to pay principal of and interest on the Bonds
and amounts due and payable on Ancillary Obligations for the then-current Fiscal Year.

Waiver of Laws. The Regents shall not at any time insist upon or plead in any manner
whatsoever, or claim or take the benefit or advantage of, any stay or extension law now or at any
time thereafter in force that may affect the covenants and agreements contained in the Indenture
or in the Bonds, and all benefit or advantage of any such law or laws is expressly waived by The
Regents to the extent permitted by law (but only with respect to the application of General
Revenues to pay the principal of and interest on the Bonds).
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Further Assurances. The Regents will make, execute and deliver any and all such
further resolutions, instruments and assurances as may be reasonably necessary or proper to carry
out the intention or to facilitate the performance of the Indenture, and for the better assuring and
confirming unto the Holders of the Bonds of the rights and benefits provided in the Indenture.

Continuing Disclosure. Upon the issuance of any Series of Bonds requiring an
undertaking regarding continuing disclosure under Rule 15c2-12, The Regents and the Trustee
covenant and agree that The Regents will comply with and carry out all of the provisions of the
Continuing Disclosure Agreement executed and delivered in connection with such Series of
Bonds and applicable to them. Notwithstanding any other provision of the Indenture, failure of
The Regents or the Trustee to comply with the provisions of any Continuing Disclosure
Agreement shall not be considered an Event of Default; however, the Trustee at the written
request of any Participating Underwriter or the Holders of at least 50% aggregate principal
amount of any Series of Bonds then Outstanding, shall, but only to the extent it has been
indemnified to its satisfaction from any loss, liability, cost, claim or expense whatsoever,
including, without limitation, fees and expenses of its attorneys, or any Holder or Beneficial
Owner may take such actions as may be necessary and appropriate, including seeking mandate or
specific performance by court order, to cause The Regents or the Trustee, as the case may be, to
comply with its obligations under this section.

Additional Bonds

The Regents may by Supplemental Indenture establish one or more Series of Bonds,
payable from General Revenues and secured by the pledge made under the Indenture.

See “Conditions Precedent to Issuance of Bonds.”

Events of Default

Pursuant to the Indenture, the following events shall be Events of Default:

(a) default in the due and punctual payment of the principal of any Bond when and
as the same shall become due and payable, whether at maturity as therein expressed, by
proceedings for redemption, by declaration or otherwise;

(b) default in the due and punctual payment of any installment of interest on any
Bond when and as such interest installment shall become due and payable;

(c) default by The Regents in the observance of any of the covenants, agreements or
conditions on its part of the Indenture or in the Bonds contained, other than a default described in
(a) or (b) above, and continuance of such default for a period of sixty (60) days after written
notice thereof, specifying such default and requiring the same to be remedied, shall have been
given to The Regents by the Trustee, or to The Regents and the Trustee by the Holders of not
less than a majority in aggregate principal amount of the Bonds at the time Outstanding;

(d) if The Regents files a petition in voluntary bankruptcy, for the composition of its
affairs or for its corporate reorganization under any state or federal bankruptcy or insolvency
law, or makes an assignment for the benefit of creditors, or admits in writing to its insolvency or
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inability to pay debts as they mature, or consents in writing to the appointment of a trustee or
receiver for itself;

(e) if a court of competent jurisdiction shall enter an order, judgment or decree
declaring The Regents an insolvent, or adjudging it bankrupt, or appointing a trustee or receiver
of The Regents, or approving a petition filed against The Regents seeking reorganization of The
Regents under any applicable law or statute of the United States of America or any state thereof,
and such order, judgment or decree shall not be vacated or set aside or stayed within sixty
(60) days from the date of the entry thereof; or

(f) if, under the provisions of any other law for the relief or aid of debtors, any court
of competent jurisdiction shall assume custody or control of The Regents, and such custody or
control shall not be terminated within sixty (60) days from the date of assumption of such
custody or control.

Acceleration. If an Event of Default shall occur, then, and in each and every such case
during the continuance of such Event of Default, the Trustee may, and at the request of the
Holders of not less than a majority in aggregate principal amount of the Bonds at the time
outstanding shall, upon notice in writing to The Regents, declare the principal of all of the Bonds
then Outstanding, and the interest accrued thereon, to be due and payable immediately, and upon
any such declaration the same shall become and shall be immediately due and payable, anything
in the Indenture or in the Bonds contained to the contrary notwithstanding. The Trustee shall
immediately give notice of such declaration to Bondholders, in the same manner that notices of
redemption are given, specifying the date of such declaration, that as of the Business Day
immediately following such declaration the Bonds shall cease to bear interest; and that all
principal of and interest on the Bonds to the Business Day immediately following such
declaration of acceleration shall be payable upon the surrender thereof at the principal office of
the Trustee.

Application of General Revenues and Other Funds After Default. If an Event of
Default shall occur, then, and in every such case during the continuance of such Event of
Default, all General Revenues and any other moneys then held or thereafter received by the
Trustee under any of the provisions of the Indenture, shall be applied by the Trustee as follows
and in the following order:

1. To the payment of any compensation and expenses as due to the Trustee under the
Indenture;

2. To the payment of the principal of and interest then due on the Bonds (upon
presentation of the Bonds to be paid, any stamping thereon of the payment if only
partially paid or surrender thereof if fully paid) subject to the provisions of the
Indenture, as follows:

(i) Unless the principal of all of the Bonds shall have become or have been
declared due and payable,

First: To the payment to the persons entitled thereto of all installments of interest
then due in the order of the maturity of such installments, and, if the amount
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available shall not be sufficient to pay in full any installment or installments
maturing on the same date, then to the payment thereof ratably, according to the
amounts due thereon, to the persons entitled thereto, without any discrimination
or preference; and

Second: To the payment to the persons entitled thereto of the unpaid principal of
any Bonds which shall have become due, whether at maturity or by call for
redemption, in the order of their due dates, with interest on the overdue principal
at the rate borne by the respective Bonds, and, if the amount available shall not be
sufficient to pay in full all the Bonds due on any date, together with such interest,
then to the payment thereof ratably, according to the amounts of principal due on
such date to the persons entitled thereto, without any discrimination or preference.

(ii) If the principal of all of the Bonds shall have become or have been
declared due and payable, to the payment of the principal and interest then
due and unpaid upon the Bonds, with interest on the overdue principal at
the rate borne by the respective Bonds, and, if the amount available shall
not be sufficient to pay in full the whole amount so due and unpaid, then
to the payment thereof ratably, without preference or priority of principal
over interest, or of interest over the principal, or of any installment of
interest over any other installment of interest, or of any Bond over any
other Bond, according to the amounts due respectively for principal and
interest, to the persons entitled thereto without any discrimination or
preference.

Trustee to Represent Bondholders. The Trustee is irrevocably appointed (and the
successive respective Holders of the Bonds, by taking and holding the same, shall be
conclusively deemed to have so appointed the Trustee) as trustee and true and lawful attorney-in-
fact of the Holders of the Bonds for the purpose of exercising and prosecuting on their behalf
such rights and remedies as may be available to such Holders under the provisions of the Bonds
and the Indenture, as well as under applicable provisions of any other law. Upon the occurrence
and continuance of an Event of Default or other occasion giving rise to a right in the Trustee to
represent the Bondholders, the Trustee in its discretion may, and upon the written request of the
Holders of not less than a majority in aggregate principal amount of the Bonds then Outstanding,
and upon being indemnified to its sole satisfaction therefor, shall, proceed to protect or enforce
its rights or the rights of such Holders by such appropriate suit, action, mandamus or other
proceedings as it shall deem most effectual to protect or enforce any such right, at law or in
equity, either for the specific performance of any covenant or agreement contained in the
Indenture, or in aid of the execution of any power therein granted, or for the enforcement of any
other appropriate legal or equitable right or remedy vested in the Trustee or in such Holders
under the Indenture, or any law; and upon instituting such proceeding, the Trustee shall be
entitled as a matter of right to the appointment of a receiver of the General Revenues and other
assets pledged or assigned under the Indenture. All rights of action under the Indenture or the
Bonds or otherwise may be prosecuted and enforced by the Trustee without the possession of
any of the Bonds or the production thereof in any proceeding relating thereto, and any such suit,
action or proceeding instituted by the Trustee shall be brought in the name of the Trustee for the
benefit and protection of all the Holders of such Bonds, subject to the provisions of the
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Indenture. Nothing therein contained shall be deemed to require the Trustee to authorize or
consent to or accept or adopt on behalf of any Holder any plan of reorganization, arrangement,
adjustment or composition affecting the Bonds or the rights of any Holder thereof, or to
authorize the Trustee to vote in respect of the claim of any Holder in any such proceeding.

Bondholders’ Direction of Proceedings. The Holders of a majority in aggregate
principal amount of the Bonds then Outstanding shall have the right, by an instrument or
concurrent instruments in writing executed and delivered to the Trustee, to direct the method of
conducting all remedial proceedings taken by the Trustee under the Indenture, provided that such
direction shall not be otherwise than in accordance with law and the provisions of the Indenture,
that the Trustee shall have the right to decline to follow any such direction which in the opinion
of the Trustee would be unjustly prejudicial to Bondholders not parties to such direction and the
Trustee shall be under no obligation to exercise any of the rights or powers vested in it by the
Indenture at the request or direction of any of the Holders pursuant to the Indenture, unless such
Holders shall have offered to the Trustee reasonable security or indemnity against the costs,
expenses and liabilities which might be incurred by it in compliance with such request or
direction.

Limitation on Bondholders’ Right to Sue. No Holder of any Bond shall have the right
to institute any suit, action or proceeding at law or in equity, for the protection or enforcement of
any right or remedy under the Indenture or any applicable law with respect to such Bond, unless:
(1) such Holder shall have given to the Trustee written notice of the occurrence of an Event of
Default; (2) the Holders of not less than a majority in aggregate principal amount of the Bonds
then Outstanding shall have made written request upon the Trustee to exercise the powers
granted by the Indenture or to institute such suit, action or proceeding in its own name; (3) such
Holder or said Holders shall have tendered to the Trustee reasonable indemnity against the costs,
expenses and liabilities to be incurred in compliance with such request; (4) the Trustee shall have
refused or omitted to comply with such request for a period of sixty (60) days after such written
request shall have been received by, and said tender of indemnity shall have been made to, the
Trustee; and (5) the Trustee shall not have received contrary directions from the Holders of a
majority of the Bonds then Outstanding.

Such notification, request, tender of indemnity and refusal or omission are declared, in
every case, to be conditions precedent to the exercise by any Holder of Bonds of any remedy
under the Indenture or under any law; it being understood and intended that no one or more
Holders of Bonds shall have any right in any manner whatever by its or their action to affect,
disturb or prejudice the security of the Indenture on the rights of any other Holder of Bonds, or to
enforce any right under the Indenture or applicable law with respect to the Bonds, except in the
manner therein provided, and that all proceedings at law or in equity to enforce any such right
shall be instituted, had and maintained in the manner therein provided and for the benefit and
protection of all Holders of the Outstanding Bonds, subject to the provisions of the Indenture.

Modification without Consent of Bondholders

The Regents and the Trustee from time to time and at any time, subject to the conditions
and restrictions contained in the Indenture, may enter into an indenture or indentures
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supplemental thereto, which indenture or indentures thereafter shall form a part thereof, for any
one or more or all of the following purposes --

(a) to add to the covenants and agreements of The Regents in the Indenture
contained, other covenants and agreements thereafter to be observed, or to surrender any right or
power reserved to or conferred upon The Regents by the Indenture;

(b) to evidence the succession of another corporation, whether public or
private, to The Regents, or successive successions, and the assumption by a successor
corporation of the covenants and obligations of The Regents in the Bonds and in the Indenture
contained;

(c) to make such provisions for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective provision contained in the Indenture, or in
regard to any matters or any questions arising under the Indenture, as The Regents may deem
necessary or desirable and not inconsistent with the Indenture, and which shall not materially
adversely affect the interests of the owners of the Bonds;

(d) to conform to the terms and conditions of the Security Documents
evidencing a Senior Lien or Parity Lien, provided such modification shall not materially
adversely affect the interests of the owners of the Bonds;

(e) to make any changes necessary or convenient to provide for the issuance
of a Series of Bonds pursuant to the Indenture including any changes necessary or convenient in
connection with the establishment of an interest rate mode, tender and purchase provisions;

(f) to permit, provide for or accommodate the delivery of a Credit Facility,
Liquidity Facility or Financial Products Agreement for any Series of Bonds;

(g) to make any changes required by a Rating Agency in order to obtain or
maintain a rating for any Series of Bonds;

(h) to modify, alter, amend or supplement the Indenture in any other respect
desired by The Regents which is not materially adverse to the Holders.

Any Supplemental Indenture authorized by the provisions of this section may be executed
by The Regents and the Trustee without the consent of the owners of any of the Bonds at the
time outstanding but the Trustee shall not be obligated to enter into any such Supplemental
Indenture which affects the Trustee’s own rights, duties or immunities under the Indenture or
otherwise.

Modification with Consent of Bondholders

With the consent (evidenced as provided in the Indenture) of the owners of not less than a
majority in aggregate principal amount of the Bonds at the time Outstanding, The Regents and
the Trustee may from time to time and at any time enter into an indenture or indentures
supplemental thereto for the purpose of adding any provisions to, or changing in any manner, or
eliminating any of the provisions of, the Indenture or of any Supplemental Indenture; provided,
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however, that no such Supplemental Indenture shall (1) extend the stated maturity of the Bonds
or reduce the rate of interest thereon, or extend the time of payment of interest, or reduce the
amount of the principal thereof, or reduce any premium payable on the redemption thereof,
without the consent of the owner of each Bond so affected, or (2) reduce the aforesaid percentage
of owners of Bonds required to approve any such Supplemental Indenture, without the consent of
the owners of all Bonds then outstanding.

Defeasance

Bonds may be paid by The Regents in any of the following ways: (1) by paying or
causing to be paid the principal, and interest on Outstanding Bonds, as and when the same
become due and payable; (2) by depositing with the Trustee, in trust, at or before maturity,
money or securities in the necessary amount (as provided in the Indenture) to pay or redeem
Outstanding Bonds; or (3) by delivering to the Trustee, for cancellation by it, Outstanding
Bonds. If The Regents shall also pay or cause to be paid all other sums payable under the
Indenture by The Regents, then and in that case, at the election of The Regents (evidenced by a
Certificate of The Regents, filed with the Trustee, signifying the intention of The Regents to
discharge all such indebtedness and the Indenture), and notwithstanding that any Bonds shall not
have been surrendered for payment, the Indenture and the pledge of General Revenues and other
assets made under the Indenture and all covenants, agreements and other obligations of The
Regents under the Indenture shall cease, terminate, become void and be completely discharged
and satisfied, except only as provided in the Indenture and except for the obligation of The
Regents to pay any amounts under and to otherwise satisfy all of its obligations to the Trustee
under the Indenture. In such event, upon Request of The Regents, the Trustee shall cause an
accounting for such period or periods as may be requested by The Regents to be prepared and
filed with The Regents and shall execute and deliver to The Regents all such instruments as may
be necessary or desirable to evidence such discharge and satisfaction, and the Trustee and any
paying agent shall pay over, transfer, assign or deliver to The Regents all moneys or securities or
other property held by them pursuant to the Indenture which are not required for the payment or
redemption of Bonds not theretofore surrendered for such payment or redemption.

Upon the deposit with the Trustee, in trust, at or before maturity, of money or securities
in the necessary amount (as described below) to pay or redeem any Outstanding Bond (whether
upon or prior to its maturity or the redemption date of such Bond), provided that, if such Bond is
to be redeemed prior to maturity, notice of such redemption shall have been given as provided in
the Indenture then all liability of The Regents in respect of such Bond shall cease, terminate and
be completely discharged, except only that thereafter the owner thereof shall be entitled only to
payment of the principal of and interest on such Bond by The Regents.

Whenever in the Indenture it is provided or permitted that there be deposited with or held
in trust by the Trustee money or securities in the necessary amount to pay or redeem any Bonds,
the money or securities so to be deposited or held may include money or securities held by the
Trustee in the funds and accounts established pursuant to the Indenture and shall be--

(a) lawful money of the United States of America in an amount equal to the
principal amount of such Bonds, premium, if any, and all unpaid interest thereon to maturity,
except that, in the case of Bonds which are to be redeemed prior to maturity and in respect of
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which notice of such redemption shall have been given as in Article IV of the Indenture provided
or provision satisfactory to the Trustee shall have been made for the giving of such notice, the
amount to be deposited or held shall be the principal, premium, if any, and all unpaid interest
thereon to the redemption date; or

(b) Defeasance Obligations the principal of and interest on which when due
will provide money sufficient to pay the principal, premium, if any, and all unpaid interest to
maturity, or to the redemption date, as the case may be, on the Bonds to be paid or redeemed, as
such principal, premium, if any, and interest become due, provided that, in the case of Bonds
which are to be redeemed prior to the maturity thereof, notice of such redemption shall have
been given as in Article IV of the Indenture provided or provision satisfactory to the Trustee
shall have been made for the giving of such notice;

provided, in each case, that the Trustee shall have been irrevocably instructed (by the terms of
the Indenture or by Request of The Regents) to apply such money to the payment of such
principal and interest with respect to such Bonds.

Notwithstanding any provisions of the Indenture, any moneys held by the Trustee in trust
for the payment of the principal or interest on any Bonds and remaining unclaimed for two years
after such principal or interest on the Bonds has become due and payable (whether at maturity or
upon call for redemption or by acceleration as provided in the Indenture), if such moneys were
so held at such date, or two years after the date of deposit of such moneys deposited after said
date when such principal or interest on the Bonds became due and payable, shall, upon Request
of The Regents, be repaid to The Regents free from the trusts created by the Indenture, and all
liability of the Trustee with respect to such moneys shall thereupon cease; provided, however,
that before the repayment of such moneys to The Regents as aforesaid, the Trustee, as the case
may be, shall at the request of The Regents (at the cost of The Regents) first mail a notice, in
such form as may be deemed appropriate by the Trustee, to the owners of the Bonds so payable
and not presented and with respect to the provisions relating to the repayment to The Regents of
the moneys held for the payment thereof.

THE CONTINUING DISCLOSURE AGREEMENT

The Continuing Disclosure Agreement sets forth the covenants of The Regents to provide
certain financial information and operating data relating to the Bonds. This summary does not
purport to be complete or definitive and is qualified in its entirety by reference to the full terms
of the Continuing Disclosure Agreement.

The Continuing Disclosure Agreement (the “Continuing Disclosure Agreement”) is being
executed and delivered by The Regents of the University of California (“The Regents”) and The
Bank of New York Mellon Trust Company, N.A., as successor trustee (the “Trustee”), in
connection with the issuance of the 2010 Bonds, to be issued pursuant to the Indenture. Pursuant
to the provisions of the Indenture, The Regents and the Trustee covenant and agree as follows:

Purpose of the Continuing Disclosure Agreement. The Continuing Disclosure
Agreement is being executed and delivered at closing by The Regents and the Trustee for the
benefit of the Holders and Beneficial Holders (as such terms are defined in the Indenture) of the
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Bonds and in order to assist the Participating Underwriters (as hereinafter defined) in complying
with Securities and Exchange Commission Rule 15c2-12(b)(5).

Definitions. In addition to the definitions set forth in the Indenture (see “Definitions”
above), which apply to any capitalized term used in the Continuing Disclosure Agreement unless
otherwise defined in this section, the following capitalized terms shall have the following
meanings:

Annual Report shall mean any Annual Report provided by The Regents pursuant to, and
as described in, Sections 3 and 4 of the Continuing Disclosure Agreement.

Disclosure Representative shall mean the Vice President-Finance of the University of
California or her designee, or such other officer or employee as The Regents shall designate in
writing to the Trustee from time to time.

Dissemination Agent shall mean the Trustee, acting in its capacity as Dissemination
Agent under the Continuing Disclosure Agreement, or any successor Dissemination Agent
designated in writing by The Regents and which has filed with the Trustee a written acceptance
of such designation.

Listed Events shall mean any of the events listed in Section 5(A) of the Continuing
Disclosure Agreement.

Participating Underwriter shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering of the Bonds.

Repository shall mean the Municipal Securities Rulemaking Board (“MSRB”) or any
other entity designated or authorized by the SEC to receive reports pursuant to the Rule. Until
otherwise designated by the MSRB or the SEC, filings with the MSRB are to be made through
the Electronic Municipal Market Access (EMMA) website of the MSRB, currently located at
http://emma.msrb.org.

Rule shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

SEC shall mean the Securities and Exchange Commission and any successor agency
thereto.

State shall mean the State of California.

Provision of Annual Reports. (A) The Regents shall, or shall cause the Dissemination
Agent to, not later than seven (7) months after the end of the Fiscal Year of The Regents
(presently June 30), commencing with the Annual Report for the Fiscal Year ending June 30,
2010, provide to the Repository an Annual Report which is consistent with the requirements of
the Continuing Disclosure Agreement. Each Annual Report must be submitted in electronic
format, accompanied by such identifying information as is prescribed by the Repository, and
may include by reference other information as provided in the Continuing Disclosure
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Agreement; provided that the audited financial statements relating to the Bonds may be
submitted separately from the balance of the Annual Report and later than the date required
above for the filing of the Annual Report if such audited financial statements are not available by
that date. If the Fiscal Year of The Regents changes, The Regents shall give notice of such
change in the same manner as for a Listed Event under Section 5(F) of the Continuing Disclosure
Agreement.

(B) Not later than fifteen (15) Business Days prior to the date specified in subsection
(A) for providing the Annual Report to the Repository, The Regents shall provide the Annual
Report to the Dissemination Agent and the Trustee (if the Trustee is not the Dissemination
Agent). If by such date, the Trustee has not received a copy of the Annual Report, the Trustee
shall contact The Regents and the Dissemination Agent to determine if The Regents is in
compliance with the first sentence of this subsection (B).

(C) If the Trustee is unable to verify that an Annual Report has been provided to the
Repository by the date required in subsection (A), the Trustee shall send a notice, in electronic
format unless otherwise designated by the SEC, to the Repository in substantially the form
attached as Exhibit A to the Continuing Disclosure Agreement.

(D) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the name
and address of the Repository; and

(ii) file a report with The Regents and (if the Dissemination Agent is not the Trustee)
the Trustee certifying that the Annual Report has been provided pursuant to the Continuing
Disclosure Agreement, stating the date it was provided to the Repository.

Content of Annual Reports. The Annual Report shall contain or include by reference
the following:

(A) The audited financial statements of The Regents for the prior Fiscal Year,
prepared in accordance with generally accepted accounting principles applicable to public
colleges and universities. If such audited financial statements are not available by the time the
Annual Report is required to be filed, the Annual Report shall contain unaudited financial
statements in a format that complies with current Generally Accepted Accounting Principles,
relating to the Bonds, and the audited financial statements shall be filed in the same manner as
the Annual Report when such financial statements become available.

(B) The amount of General Revenues as of the end of the prior Fiscal Year.

Any or all of the items listed above may be included by specific reference to other
documents, including official statements of debt issues of The Regents, which have been filed
with the Repository or the SEC. If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The Regents
shall clearly identify each such other document so included by reference.
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Reporting of Significant Events.

(A) Pursuant to the provisions of Section 5 of the Continuing Disclosure Agreement,
The Regents shall give, or cause to be given, notice of the occurrence of any of the following
events with respect to the Bonds, if material:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults;

3. Modifications to rights of Holders;

4. Optional, contingent or unscheduled Bond calls;

5. Defeasances;

6. Rating changes;

7. Adverse tax opinions or events adversely affecting the tax-exempt status of the
Bonds;

8. Unscheduled draws on debt service reserves reflecting financial difficulties;

9. Unscheduled draws on credit enhancements reflecting financial difficulties;

10. Substitution of credit or liquidity providers or failure by such credit or liquidity
providers to perform; and

11. Release, substitution or sale of property securing repayment of the Bonds.

(B) The Trustee shall, within one (1) Business Day of obtaining actual knowledge of
the occurrence of any of the Listed Events, contact the Disclosure Representative, inform such
person of the event, and request that The Regents promptly notify the Trustee in writing whether
or not to report the event pursuant to subsection (F).

(C) Whenever The Regents obtains knowledge of the occurrence of a Listed Event,
whether because of a notice from the Trustee pursuant to subsection (B) or otherwise, The
Regents shall as soon as possible determine if such event would be material under applicable
federal securities laws.

(D) If The Regents has determined that knowledge of the occurrence of a Listed Event
would be material under applicable federal securities laws, The Regents shall promptly notify the
Trustee in writing. Such notice shall instruct the Trustee to report the occurrence pursuant to
subsection (F).

(E) If in response to a request under subsection (B), The Regents determines that the
Listed Event would not be material under applicable federal securities laws, The Regents shall so
notify the Trustee in writing and instruct the Trustee not to report the occurrence pursuant to
subsection (F).
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(F) If the Trustee has been instructed by The Regents to report the occurrence of a
Listed Event, the Trustee shall file a notice of such occurrence with the Repository in electronic
format, accompanied by such identifying information as is prescribed by the Repository, with a
copy to The Regents. Notwithstanding the foregoing, notice of Listed Events described in
subsections (A)(4) and (A)(5) need not be given under this subsection any earlier than the notice
(if any) of the underlying event is given to Holders of affected Bonds pursuant to the Indenture.

Termination of Reporting Obligation. The Regents’ obligations under the Continuing
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, The
Regents shall give notice of such termination in the same manner as for a Listed Event under
Section 5(F) of the Continuing Disclosure Agreement.

Dissemination Agent. The Regents may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under the Continuing Disclosure
Agreement, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responsible in any
manner for the content of any notice or report prepared by The Regents pursuant to the
Continuing Disclosure Agreement. If at any time there is not any other designated
Dissemination Agent, the Trustee shall be the Dissemination Agent.

Amendment; Waiver. Notwithstanding any other provision of the Continuing
Disclosure Agreement, The Regents and the Trustee may amend the Continuing Disclosure
Agreement (and the Trustee shall agree to any amendment so requested by The Regents), and
any provision of the Continuing Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

(A) If the amendment or waiver relates to certain portions of the sections relating to
the provision of annual reports, or the content of annual reports or the list of significant events,
such amendment or waiver may only be made in connection with a change in circumstances that
arises from a change in legal requirements, change in law, or change in the identity, nature or
status of an obligated person with respect to the Bonds, or the type of business conducted;

(B) The Continuing Disclosure Agreement, as amended or taking into account the
waiver proposed, would, in the opinion of nationally recognized bond counsel, have complied
with the requirements of the Rule at the time of the original issuance of the Bonds, after taking
into account any amendments or interpretations of the Rule, as well as any change in
circumstances; and

(C) The amendment or waiver either (i) is approved by the Holders of the Bonds in
the same manner as provided in the Indenture for amendments to the Indenture with the consent
of Holders, or (ii) does not, in the opinion of the Trustee or nationally recognized bond counsel,
materially impair the interests of the Holders or Beneficial Holders of the Bonds.

In the event of any amendment or waiver of a provision of the Continuing Disclosure
Agreement, The Regents shall describe such amendment in the next Annual Report, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its
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impact on the type (or, in the case of a change of accounting principles, on the presentation) of
financial information or operating data being presented by The Regents. In addition, if the
amendment relates to the accounting principles to be followed in preparing financial statements,
(i) notice of such change shall be given in the same manner as for a Listed Event under Section
5(F) of the Continuing Disclosure Agreement, and (ii) the Annual Report for the year in which
the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new
accounting principles and those prepared on the basis of the former accounting principles.

Additional Information. Nothing in the Continuing Disclosure Agreement shall be
deemed to prevent The Regents from disseminating any other information, using the means of
dissemination set forth in the Continuing Disclosure Agreement or any other means of
communication, or including any other information in any Annual Report or notice of occurrence
of a Listed Event, in addition to that which is required by the Continuing Disclosure Agreement.
If The Regents chooses to include any information in any Annual Report or notice of occurrence
of a Listed Event in addition to that which is specifically required by the Continuing Disclosure
Agreement, The Regents shall have no obligation under the Continuing Disclosure Agreement to
update such information or include it in any future Annual Report or notice of occurrence of a
Listed Event.

Default. In the event of a failure of The Regents or the Trustee to comply with any
provision of the Continuing Disclosure Agreement, the Trustee may (and, at the request of any
Participating Underwriter or the Holders of at least 50% aggregate principal amount of
Outstanding Bonds and upon receipt of indemnity satisfactory to it, shall), or any Holder or
Beneficial Holder of the Bonds may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause The Regents or
Trustee, as the case may be, to comply with its obligations under the Continuing Disclosure
Agreement. A default under the Continuing Disclosure Agreement shall not be deemed an Event
of Default under the Indenture, and the sole remedy under the Continuing Disclosure Agreement
in the event of any failure of The Regents or the Trustee to comply with the Continuing
Disclosure Agreement shall be an action to compel performance.

Duties, Immunities and Liabilities of Trustee and Dissemination Agent. Article VIII
of the Indenture is made applicable to the Continuing Disclosure Agreement as if the Continuing
Disclosure Agreement were (solely for this purpose) contained in the Indenture. The
Dissemination Agent (if other than the Trustee or the Trustee in its capacity as Dissemination
Agent) shall have only such duties as are specifically set forth in the Continuing Disclosure
Agreement, and The Regents agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may
incur arising out of or in the exercise or performance of its powers and duties under the
Continuing Disclosure Agreement, including the costs and expenses (including attorneys fees) of
defending against any claim of liability, but excluding liabilities due to the Dissemination
Agent’s negligence or willful misconduct. The obligations of The Regents under this Section
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

Beneficiaries. The Continuing Disclosure Agreement shall inure solely to the benefit of
The Regents, the Trustee, the Dissemination Agent, the Participating Underwriters and Holders
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and Beneficial Holders from time to time of the Bonds, and shall create no rights in any other
person or entity.

Notices. All notices or communications to or among any of the parties to the Continuing
Disclosure Agreement shall be given as provided in the Continuing Disclosure Agreement. Any
person may, by written notice to the other persons listed in the Continuing Disclosure
Agreement, designate a different address or telephone number(s) or fax number(s) to which
subsequent notices or communications should be sent.



    



D-1

APPENDIX D

FORM OF BOND COUNSEL OPINION FOR 2010 BONDS

[Closing Date]

The Regents of the University of California
Oakland, California

The Regents of the University of California
General Revenue Bonds, 2010 Series S and 2010 Series T (Taxable)

(Final Opinion)

Ladies and Gentlemen:

We have acted as bond counsel to The Regents of the University of California (“The
Regents”) in connection with the issuance by The Regents of $75,395,000 aggregate principal
amount of The Regents of the University of California General Revenue Bonds, 2010 Series S
(the “2010 Series S Bonds”) and $10,100,000 aggregate principal amount of The Regents of the
University of California General Revenue Bonds, 2010 Series T (Taxable) (the “2010 Series T
Bonds,” and together with the 2010 Series S Bonds, the “Bonds”) issued by The Regents
pursuant to an Indenture, dated as of September 1, 2003, by and between The Regents and The
Bank of New York Mellon Trust Company, N.A. as successor in interest to BNY Western Trust
Company, as trustee (the “Trustee”), as heretofore supplemented and as supplemented by the
Nineteenth Supplemental Indenture and the Twentieth Supplemental Indenture, each dated as of
April 1, 2010, by and between The Regents and the Trustee (as so supplemented, the
“Indenture”). Capitalized terms not otherwise defined herein shall have the meanings ascribed
thereto in the Indenture.

In such connection, we have reviewed the Indenture, the Tax Certificate dated the date
hereof (the “Tax Certificate”), opinions of University Counsel and counsel to the Trustee,
certificates of The Regents, the Trustee and others, and such other documents, opinions and
matters to the extent we deemed necessary to render the opinions set forth herein.

The opinions expressed herein are based on an analysis of existing laws, regulations,
rulings and court decisions and cover certain matters not directly addressed by such authorities.
Such opinions may be affected by actions taken or omitted or events occurring after the date
hereof. We have not undertaken to determine, or to inform any person, whether any such actions
are taken or omitted or events do occur or any other matters come to our attention after the date
hereof. Accordingly, this opinion speaks only as of its date and is not intended to, and may not,
be relied upon in connection with any such actions, events or matters. We disclaim any
obligation to update this opinion. We have assumed the genuineness of all documents and
signatures presented to us (whether as originals or as copies) and the due and legal execution and
delivery thereof by, and validity against, any parties other than The Regents. We have assumed,
without undertaking to verify, the accuracy of the factual matters represented, warranted or
certified in the documents, and of the legal conclusions contained in the opinions, referred to in
the second paragraph hereof. Furthermore, we have assumed compliance with all covenants and
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agreements contained in the Indenture and the Tax Certificate, including (without limitation)
covenants and agreements compliance with which is necessary to assure that future actions,
omissions or events will not cause interest on the 2010 Series S Bonds to be included in gross
income for federal income tax purposes. We call attention to the fact that the rights and
obligations under the Bonds, the Indenture and the Tax Certificate and their enforceability may
be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance,
moratorium and other laws relating to or affecting creditors’ rights, to the application of
equitable principles, to the exercise of judicial discretion in appropriate cases and to the
limitations on legal remedies against public corporations in the State of California. We express
no opinion with respect to any indemnification, contribution, penalty, choice of law, choice of
forum, choice of venue, waiver or severability provisions contained in the foregoing documents,
nor do we express any opinion with respect to the state or quality of title to or interest in any of
the real or personal property described in or as subject to the lien of the Indenture or the accuracy
or sufficiency of the description contained therein of, or the remedies available to enforce liens
on, any such property. Finally, we undertake no responsibility for the accuracy, completeness or
fairness of the Official Statement or other offering material related to the Bonds and express no
opinion with respect thereto.

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we
are of the following opinions:

1. The Bonds constitute the valid and binding limited obligations of The Regents.

2. The Indenture has been duly executed and delivered by, and constitutes the valid
and binding obligation of, The Regents. To the extent set forth in the Indenture, the Indenture
creates a valid pledge to secure the payment of the principal of, and interest on, the Bonds, of the
General Revenues and any other amounts held by the Trustee in any fund or account established
pursuant to the Indenture, except the Rebate Fund, subject to the provisions of the Indenture
permitting the application thereof for the purposes and on the terms and conditions set forth in
the Indenture; provided, however, that the pledge of the General Revenues shall in all respects be
junior to any future Indebtedness secured by a Senior Lien, as and to the extent provided in the
Indenture.

3. The Bonds are not a lien or charge upon the funds or property of The Regents
except to the extent of the aforementioned pledge. Neither the faith and credit nor the taxing
power of the State of California or of any political subdivision thereof is pledged to the payment
of the principal of or interest on the Bonds. The Bonds are not a debt of the State of California,
and said State is not liable for the payment thereof.

4. Interest on the 2010 Series S Bonds is excluded from gross income for federal
income tax purposes under Section 103 of the Internal Revenue Code of 1986 and interest on the
Bonds is exempt from State of California personal income taxes. Interest on the 2010 Series S
Bonds is not a specific preference item for purposes of the federal individual or corporate
alternative minimum taxes. We observe that interest on the 2010 Series T Bonds is not excluded
from gross income for federal income tax purposes. We express no opinion regarding other tax
consequences related to the ownership or disposition of, or the accrual or receipt of interest on,
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the Bonds, including whether interest on the 2010 Series S Bonds is included in adjusted current
earnings when calculating corporate alternative minimum taxable income.

Faithfully yours,

ORRICK, HERRINGTON & SUTCLIFFE LLP

Per
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APPENDIX E

BOOK-ENTRY ONLY SYSTEM

Introduction. The information set forth in this Appendix E under the subheading
“General” has been provided by The Depository Trust Company (“DTC”). Neither The Regents
of the University of California (“The Regents”) nor the Underwriters of the 2010 Bonds make
any representation as to its accuracy or completeness. Capitalized terms used herein which are
not otherwise defined herein shall have the meaning set forth in the front portion of the Official
Statement or in APPENDIX C under the heading “SUMMARY OF CERTAIN PROVISIONS
OF THE INDENTURE AND THE CONTINUING DISCLOSURE AGREEMENT – THE
INDENTURE - Definitions.”

The Beneficial Owners should confirm the following information with DTC or the DTC
Participants.

So long as Cede & Co. is the registered holder of the 2010 Bonds, as nominee of DTC,
references in the Official Statement, including the Appendices thereto, to the Holders of the 2010
Bonds (other than as set forth under “Tax Matters”) shall mean Cede & Co. and shall not mean
the Beneficial Owners of the 2010 Bonds.

THE REGENTS AND THE TRUSTEE SHALL NOT HAVE ANY RESPONSIBILITY
OR OBLIGATION TO DTC PARTICIPANTS, TO INDIRECT PARTICIPANTS, OR ANY
BENEFICIAL OWNER, WITH RESPECT TO: (I) THE ACCURACY OF ANY RECORDS
MAINTAINED BY DTC, ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT;
(II) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT
OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL AND INTEREST DUE ON THE
2010 BONDS; (III) THE DELIVERY OF ANY NOTICE THAT IS PERMITTED OR
REQUIRED TO BE GIVEN TO THE HOLDERS OF THE 2010 BONDS UNDER THE
INDENTURE; (IV) THE SELECTION BY DTC OR ANY DTC PARTICIPANT OR
INDIRECT PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT
OF A PARTIAL REDEMPTION OF THE 2010 BONDS; (V) ANY CONSENT GIVEN OR
OTHER ACTION TAKEN BY DTC AS REGISTERED OWNER OF THE 2010 BONDS; OR
(VI) ANY OTHER MATTER.

THE TRUSTEE, AS LONG AS THE BOOK-ENTRY ONLY SYSTEM IS USED FOR
THE 2010 BONDS, WILL SEND ANY NOTICE OF REDEMPTION AND ANY OTHER
NOTICES ONLY TO DTC. ANY FAILURE OF DTC TO ADVISE ANY DTC
PARTICIPANT, OR OF ANY DTC PARTICIPANT TO NOTIFY ANY BENEFICIAL
OWNER, OF ANY NOTICE AND ITS CONTENT OR EFFECT WILL NOT AFFECT THE
VALIDITY OR SUFFICIENCY OF THE PROCEEDINGS RELATING TO THE
REDEMPTION OF 2010 BONDS CALLED FOR REDEMPTION OR OF ANY OTHER
ACTION PREMISED ON SUCH NOTICE.

General. The Depository Trust Company (“DTC”), New York, New York, will act as
securities depository for The Regents of the University of California General Revenue Bonds
2010 Series S (the “2010 Series S Bonds”) and General Revenue Bonds 2010 Series T (Taxable)
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(the “2010 Series T Bonds” and together with the 2010 Series S Bonds, the “2010 Bonds”). The
2010 Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully registered bond certificate for each maturity will be issued for
each Series of the 2010 Bonds, in the aggregate principal amount of such 2010 Bonds, and will
be deposited with DTC. Capitalized terms used herein and not otherwise defined herein shall
have the meanings set forth in the front portion of the Official Statement or in APPENDIX C -
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND THE CONTINUING
DISCLOSURE AGREEMENT.”

DTC, the world’s largest depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments from over 100 countries that
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited
securities through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations
that clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC
Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com and at www.dtc.org. The
information contained in such websites is not incorporated by reference herein.

Purchases of 2010 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the 2010 Bonds on DTC’s records. The ownership
interest of each actual purchaser of each 2010 Bond (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the 2010 Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf
of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in 2010 Bonds, except in the event that use of the book-entry system for the
2010 Bonds is discontinued.
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To facilitate subsequent transfers, all 2010 Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name
as may be requested by an authorized representative of DTC. The deposit of 2010 Bonds with
DTC and their registration in the name of Cede & Co. or such other nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
2010 Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such 2010 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of
their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of 2010
Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the 2010 Bonds, such as redemptions, tenders, defaults and
proposed amendments to the bond documents. For example, Beneficial Owners of 2010 Bonds
may wish to ascertain that the nominee holding 2010 Bonds for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of the 2010 Bonds within a
maturity are being redeemed, DTC’s practice is to determine by lot the amount of interest of
each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the 2010 Bonds unless authorized by a Direct Participant in accordance with DTC’s
Procedures. Under its usual procedures, DTC mails an omnibus proxy (the “Omnibus Proxy”) to
The Regents as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the 2010 Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the 2010 Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from The Regents or the Trustee, on payable dates in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Trustee, or The Regents, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal
and interest to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of The Regents or the Trustee, disbursement of such

By written notice of the Trustee, DTC will modify its practice and observe a pro rata reduction of principal with
respect to the 2010 Series T Bonds.
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payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the 2010 Bonds
at any time by giving reasonable notice to The Regents or the Trustee. Under such
circumstances, in the event that a successor securities depository is not obtained, bond
certificates are required to be printed and delivered in accordance with the provisions set forth in
the Indenture.

The Regents may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, bond certificates will be printed and
delivered in accordance with the provisions set forth in the Indenture.
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