
Obligor 
Rodeo-Hercules Fire Protection District 
1680 Refugio Valley Road 
Hercules, California 94547 

Dated as of October 9, 2012 

GOVERNMENT OBLIGATION CONTRACT 

Obligee 
Kansas State Bank of Manhattan 
1010 Westloop, P.O. Box 69 
Manhattan, Kansas 66505-0069 

CA Standard Non-A;~!> BQ VPA 

nus Government Obhcat1on Contract dated as of the date h5ted above IS between Obligee and Obhgor hned directly above Obligee demes to f1nance the purchau of the Equtpment 
descnbed 1n Exhibit A to Obliaor and Oblisor desires to finance the purchase of the Equ1pment from Obligee subject to the terms and conditions of thiS Contract whtch are set forth below. 

I. Oetlnlllons 
Section 1.01 Oefimtjgru The followmg terms w1ll have the meamngs mdtcated below unless the context clearly requireS otheNIIse: 
"Addnional Schedule" refen to tht proper ex.culion of addrt1onal Schedults to Exh1btt A and Exhtbtt 8, as welt as other e•htblts or documents that may be reqwed by the Obligee all of 
wh1ch relate to the fin.ancinc of addit1onal Equipment. 
"Budcet Year" means the Obl1cor's fiSCal year. 
·commencement Date" IS Ule date whtn Obh&or's obligatoon to pay Contrxt Payments begtns. 
"Contract" means this Government Obligat1on Contract and all Exhtbtts attached hereto, all addenda, modtftcattons, schedules, reflnancm(s, and all documents relied upon by Obl~&ee pnor 
to e)(lfltUttOn of this Contr Kt. 

•contract Payments" means the payments Obllcor IS required to make under tlus Contract as stt forth on Exh•btt B. 
"Contratct Term· means the OriCinal Term and all Renewal Terms. 
"hh1bit" includes the Exhtbits attached hereto, and any "Addrt1onal Schedule", whether now exist•nc or subsequently created. 
"Equtpment" means all of the Items of Equipment hsted on Exhtblt A and any Addtttonal Schedule, whether now ex•st•ns or subsequently created, and all replatcemenu. restorations, 
modtficaltons and 1mprovements. 
"Government" as used 1n the title hereof means a State or a polittcal subdtvtslon of the State wtthtn the meamnc of Sect1on 103(a) of the Internal Revenue Code of 1986, as amended 
("Code"), or a constrtuted authonty or dtstnct aut homed to ISsue obhgat•ons of on behalf of tile State or pohttcal subdtvlston of the State wllh•n the meantnc of Treasury Reculatton 1.103· 
l{b), or a qualifted volunteer fire company wtthtn the mcamng of sectton lSO(e)(l) of the Code. 
"lecally Ava~lable Funds" means funds that the aovernina body of Obliaor duly appropnates or are otherwiSe lti.JIIy avatlable for the purpose of makm& Contract Payments under thtS 
Contract, tncludinc montes held tn the Vendor Payable Account to the extent that such moneys are used to prepay Contract Payments or Purchase Opt1on Prtee. 
"Obl~&ee" means the enltty oriamally hsted above as Obl~~:ec or any of tl!. asstgnees. 
"Oblitor" means the entity ltsted above as Obliaor and whtch ts financmg the Equtpment from Obligee under the proVtstons of thtS Contract 
"Ongtnal Term• means the period from the Commencement Date until the end of the Bud&et Year of Obhsor 
"Po1rttal Prepayment Date• means the first Contract Payment date that occurs on or after the earher of (a) the twenty-four month {24) anntve~ry of the Commencement Oate or (b) the 
date on wh1ch ObltCor has accepted all the Equtpment and all amounts have been disbursed from the Vendor Payable Account to pay for the Equtpment 
"Purchase Prtee" means the total cost of the Equtpment, tncludtng all dr.hvery charges. 1nstallatton charges. legal fees, financ•"£ costs, recordtng and fihng fees and other cosu necessary to 
vest full, clear lecal title to the Equipment tn Obhcor, subject to the secunty mterest &ranted to and retamed by Obh&ee as set forth tn thtS Contract, and otherwtse mamed'" connectton 
with the flnanans of thiS Equipment. 
"Renewal Term• means the annual tenm whteh begtns at the end of the Ongmal Term and whtch IS Simultaneous wtth Obl~&or's Budgr.t Year and uch succeedtng Budget Year for the number 
of Budcet Years necessary to compnse the Contract Term 
"State• means the state •n wh1ch Oblicor 15 located. 
"Surplus Amount" means any amount on depos~t tn the Vendor Payable Account on the Parttal Prepayment Date. 
"Vendor Payable Account" means the separate account of that name estabhshed pursuant to Sect1on X of thrs Contract. 

II. ObllcorW.mntles 
S<!ctoon 2.01 Obltgor repres<;nts, warrants and covenants as follows for the benefit of Obltgee or •ts as.Signees: 
(a) Obltsor is an "issuer of tax exempt obhcattons• because Obligor IS the State or a pollticalsubdtVISIOn of the State wtthtn the meantnc of Sectton 103(a) of the Internal Revenue Code of 

1986, as emended, (the "Code") or because Oblt&or 15 a constttuted authority or diStnct authomed to tnue obhgat1ons on behalf of the State or poltttcal subdtvtSIOn of the State withtn 
the meanmg of Treasury RegulatiOn 1.103-1(b), or a quahf1ed volunteer fire company wtthm the meamng of sect ton 1SO(e)(l) of the Code 

(b) Obligor has compiled with any requtrement for a referendum and/or compettttve blddtnc. 
(c) ObltCor has comphed wtth ell stetutory laws and resulattons that may be apphcablt to the executton of tht> Contract. Obhgor, and tiS OffiCer execut•ng thts Contract, are outhonzed 

under the Constitulton and laws of the State to enter tnlo thiS Contract and haw. used and follow~d all proper procedures of its governing body tn executtng and delrvenng thiS 
Contract. The Officer of Obligor executtna thts Contract has the authonty to execute and deliver thts Contract ThiS Contract constitutes a lecal, valtd, btndtng and enforceable 
oblicallon of the Obl•&or In accordance wllh Its terms 

(d) Obhsor shall use the Equipment only for essential, tradthonal government purposes. 
(e) Should the IRS disallow the tax-exempt status of the mterest port10n of the Contract Payments dS a result of the fatlure of the Obhgor to use the fqurpment for governmental 

purposes, or should the Obligor cease to be an issuer of tax exempt oblisations, or should the obligatton of Oblrgor created under thts Contract cease to be a tax exempt obltgat1on for 
any reason, then Obl1gor shall be requtred to pay addtttOnal sums to the Obhgee or Its assrgnees so as to brmg the after tax yteld on thiS Contract to the same level as the Obhgee or Its 
assignees would attain il the tr.msact1on contmued to be tax-exempt. 

(f) Obltgor has never non-appropriated funds under a contract s1m1lar to thiS Contract 
(g) Obhgor will submrt to the Secretary of the Treasury an 1nfonnat•on reporttng statement as requtred by the Code 
(h) Upon request by ObltCte, Obhgor wtll provide Obl•cee wtth current f1nancralstatements, reports, bud&ets or other relevant fiscal tnformahon 
(I) Obli&or shall roetlln the Equipment free of any hazardous substances u defined tn the ComprehenSive Envltonmental Response. CompensatiOn and LJabthty Act, 42 u .S.C. 9601 et. seq. 

as amended and supplemented 
(j) Obltgor hereby warrants the General fund of the Obit cor tS the pnmary source of funds or a backup source of funds from whtch the Contract Payments wtll be made 
(k) Obh&or presently Intends to conttnue thiS Contract for the Ori&•nal Term and all Renewal Terms as set fonh on Exhtblt B hereto. The offle~al of Obligor responSible for budget 

preparation will tnclude in the budget request for each Budget Year the Contr.~ct Paym~nts to become dur. in such Budget Year, and will use all r~asonable and lawful m~~ns available 
to s.curt the ;appropri.ltion of money for such Budaet Year suffit~ent to pay the Contract Payments comtng due theretn. Obhsor reasonably believes that moneys can and will lawfully 
be appropnated and made avadable for thts purpose. 

{I) Obhgor has selected both the Equtpment and the vendor(>) from whom the EqUtpm~nt IS to br. purchased upon tis own judgment and wtthout rehance on any manufacturer, 
merchant, vendor or distnbutor. or agent thereof, of such equtpment to the public. 

(m) Obll&or owns free and clear of any hens any addtt10nal collateral pledged, subtect only to the hen descnbed heretn, Obltgor has not &nd wtll not, during the Contract T~rm, create, 
permtt, tncur or ;ouume any levtes, liens or encumbrances of any kind with respect to the Equtpment and any addtttonal collateral except those created by tht> Contratcl. 

Section 2.02 Escrow A&reement. In the event both Oblige. and Oblt&or mutually agree to utili:e an Esaow Account, then immedtately follow1n1 the execution and delrvery of this Contract, 
Oblicee "nd Obligor agree to execute and deliver and to cause Escrow .Agent to execute and dtltver the E><:row .Agreement. This Contract sh&lltllke effect only upon execution and delivery 
of the rscrow ABreement by the panles thereto. Obhgee shall depoSit or cause to be deposttod wtth the rscrow ASent lor credtt to the Equtpment AcqulSttton Fund the sum of N/A, which 
shall be held, invested and disbursed tn accordance with the Escrow .Agreement. 

Ill. Acquisition of Equipment, Contract Paymenb and the Purchase Option Price 
Section 3 01 AcquiS<t!On and ~eptence Obli&or shall be solely responstble for the ordennc of the Equtpment and for the dehve.-y and tnstallattOn of the Equ1pment. The Payment Request 
and Equ1pment Acceptance Form must be sogned by the same authonzr.d indiVidual(s) who 51gned the Stgnature Card, Exhtbtt G. By m&ktng a Contract Payment after 1U recetpt of the 
Equipment pursuant to th1s Contract, Obh&or shall be deemed to have accepted the Equtpment on the date of such Contract Payment for purposes of tht$ Contratct. All Contract Payments 
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pood prior to deM!ry of IN! Payment ~equest ~nd Equipment Acceptance form $hall be credited 10 Contract Payments a. they become due as shown on 1M Contract P•yment Schedule 
attM.hed as bhobot B hereto. 
Stct00n 3.01 Contract Paymtns,0 Oblo1or shall pay ContrKt Payments exduwely to Obhsee or rts assosnees on lawful, lecally avaolable money of the Unrted States of Amenca. The Contract 
Pli'I!Mflts shal be ~nt to the location spedf!ed by the Oblo£"C or its as~. The Contract Payments shall constitute a current elf)en$C of the Obll£or and shall not constotllle an 
on~ness of the Oblop. The Contract Pav-nts are due 45 set forth con Exhibit B. ObiOJe1! shall have the optoon to <h¥1t onterest .t the ho1hest lawful rate on any Contract Payment 
re<IHWd ~ttr than the due date for the number of clays that the Contract Paymentts) were late. ph>s any ecld~oonalaurual on the oUUtandmc belance for the number of da~ that the 
Contract Payment(s) -re late. Once a ll amounts due Obligee hereunder have been rec~ved. Oblacee Wlll release any and all of ou rochu, title and V>terest on the Equipment Qblicee shall 
also have the option, on monthly payments only, to cha r1e a late fee of up to 1016 of the monthly Contract P• yment that os past due. The Contract PaY'MIIts wdl be paYJble Without notJ<e 
or demand. furthtnnor'f, Oblicor "'rtes to pay any addrtiONl lees/costs oncurred by ObL1ee relaMI ro Obii£01"S requirement that a cerurn payment mechanism be Ill *zed 
SECT!QN 3 03 ContBS! !>aymrrm UncondiiiOf\!l. Ettepl a> pnMckd under SectiOn 4 Ol ,TIIE OBliGATIONS 01' DBllGOI\ TO MA'Kt CONTRACT PAYMENTS AND TO PERFORM AND OBSERVE 
Til£ OTIIEII COVENANTS CON TAINED IN TillS CONTRACT SHAll BE ABSOLUTE AND UNCONDmDNAliN All EVENTS WITIIOUT ABATEMENT, DIMINUTION, 0£DUCTIOH. S£T.QfF, OR SUBJECT 
TO DEFENSE OR COUNT£RClAIM. 
Srdoon 3 0. Pur!ftm Optoon P!!Cf. Upon thirty (30) d~ written roo!ice, Oblo&or shall h~ve tht optoon to poy, on ~ddttton to the Contra~! Payment, the <OrrHpondlns Purch~se Optoon Proce 
whKh ts looted on the s.omtlont on EJ<Iubot B. ThiJ QPtoon is Oflly available to the Obligor on the Contract Payment elate ancS no pan.al l>ftl>a't"'tnU are allowed. If OtliOCOf chooses tl\tS OJ>IIOII 
..-<1 pays the Purthast Optoon Pnc:e to Obli&ee then Oblrr;ee 11nllrransfer any Mid all of ots nthts, tot~ and ontereston the Equopment to Obi.Of. 
SectJO!! 3.05 Coolract T~nn. The Contract Term shall be the Ong~nal Term and all Renewal Terms until all the Contract Payments are paod u set forth on Eld'oibot B extepc u provided under 
Sectoon 4.01 and Stction 9.01 below. II, alter tl•t end of the budcetln& proceu whoch occurs at the end of the Oror;mal Term or any Renewal Term, Oblogor has not non-appropnated as 
pr<Mded for on this Contract then the Contract Term shall~ ertended 1nto the nut Renewal Tl!fm and the Ol>hcor shall bt obh&•ted to ma~e all the Coflt<Kt PaymefiU that <Omt due 
duronc su<h Renewal Term 
SectiOn 3.06 Ooglalmer of Warrantoes OBUGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VAlUE, DESIGN, CONDITION, MERCHANTABILITY, 
FITNESS FOR PARTICUlAR PURPOSE~ ANY OTIIER WARRANTY WITH RESPECT TO TilE EQUIPI\IENT OBLIGEE IS NOT A MANUFACTUREF\, VENDOR OR DISTRIBUTEf\. OR AGENT THEREOF, OF 
SUCH EQUIPMENT; NOR IS OBLIGEE A MERCHANT OR IN THE BUSINESS OF DISTRIBUTING SUCH EQUIPMENT TO THE PUBliC OIILIGEE SHAll NOT BE l iABlE FOR ANY INCIDENTAl, INDIRECT, 
SI>£C1Al 0~ CONo;I(\IJENTIAI DAMAGE ARISING OUT OF THF INSTALLATION, OPERATION. POSSESSION. STORAGE OR USE OF lH[ EOUIPM()IjT BY OBliGOR 

rv. Non-Appropriation 
Sectton 4001 Non·APPfOpnat!on If onsufficocnt funds are available on Obhcar's budaet for the next Bud&et Year to make the Contract P~ymtnts for the ne)(t Renewal Term ~nd the funds to 
m~ke $uch Contract Payments are otherwose una variable by lfiV lawful mtons whatsoever, then Obii&Of may non·opproproate tho lunch to pay the Conor><t Payments for the next Renrwal 
Term. Suth non-appropnatlon shall be ~denc:ed by the pa»age of an ordinance or rewlutoon by the co~'"'"l body ol Oblo&or spe<rfkally prohoboton& Obi•IO< from performona ~s 
oblicotlons under thos Conlr act and from usonc any moneys to p~y the Contract Payments due under th1s ContriCt lor 1 dtsocnated Bud set Year and all subsequent B<ldset Years. If Ob\icor 
non·appropnates, tMn all ob .. ations of the Obligor under thos Contract recardlnc Contract Payments for all rema1n1ng Renewal Terms s~an be terrnonated at the end of the then current 
Otl«inal Term or Renew-' Term wltloout penalty or l1o1biloty to the Obllcor of any lund provlll~ thilt 1f Obhcor has not dtlwertd ~uess10n of the £Quol)ftleflt to Obli&ee as P<OVIded here~n 
and conveyed to Oblc.., or released oU rnterestm the Equopment by the end of the lut lludstt Yttr for whoch CotltrKI Payments wert paod, the terrnonation shaU nevertheless be effectove 
bolt Oblicor <hall be responsible lor an amount equal to the amount of the COntnct Payments thereJfler coml111 due under E•hibit B wtdc:.h are attnbutable to the number of days after suc:.h 
Budset Ytar durfnc whoch Oblfcor fells to talce sU<h actoons and for any other loss suffered by Oblicee ~• ~ res;ult of Obi<IQf's faolure to take such actions a• required. Olllieor shal 
ommed<at~y nonfy the Oblo&ee as soon as the deosoon to non·aPPrCIIIfute os !Ndt. If suc:.h non·IPI>f'opnltion oc<urs, then Obl110r shall delrver the E<tu•pment to Obl<aee as prowled below 
on Sectron 9 04. Oblocor shaU be lilblt for all dam"'e to the EQuopment other than nonnal w•ar and tear. If ObltJOt faols to deliVel' the Equcpment to Oblicee, then Oblicee may enter the 
premises where the Equopment rs located and take poues.soon of the Equipment and ctoarce OllliCor for costs tnc:urred. 

v . lnMnnce, Oa""'''t, fnsulfidency of Procttds 
Sea!()n S.01 tnsurtnst. Oblocor sholl m~ntaon borh usually onsurance and ILJbolrty onsurancr at d$ own eapens.e w1th respen to the Equopment Obloaor shaM be ..-ly responsoble for 
selectonc the on~s) and lOt makonc all p.emrum payment> and emunnc that all po!Kies ue <Oiltonuously hpt on tffe<t dunnc the perood when ObJrcor rs requited to make ContBS! 
Paymenu Oblilor shal pr<Mdt Obi!IH Wlth a Certifrcate of Insurance whiCh lists the Obll£ee and/or asso«ns as a leKs poyee and an add•loonalonsured on the poliCes wrth r~ to 1M 
EQUOPIMflt. 
(a) Obl11or shalltnsure the Equ1pment at•onst any lou oo d~mace by fire and all other nsu covert<! by tht sttondard t)(ttncltd <overa&e endorsement then on use on the St~te and any 

o~ r"ks reMOnilbly required by Oblrcte on an amount at least equal to the then apploabte Purchase ()ptoon Pme of thr £quopment. Altematovely, Oblogor may onso.we the Equopment 
under a blanlctt insurance policy or policies. 

(b) n. .. toabiity insurance shall insure Oblrcee from habdoty and property damase in any form and amount satoslactory to Obhc ee . 
(c) Oblocor may sett .. nsurt acaonst the usualty risks and habdoty rosks described above. If Obi<&Of cl\oosu ' '"' opt-. Obll&o• m\&1 fum" h Obhcee w•th a cenofocate and/or other 

documtnu whkh evodences such coverate. 
(d) All insurance poloaes ossued or affected by th•s Section st>aU be so WlOtten or tndors .. d such that the Obhsee and rts assosnees are /lamed additional insureds and loss payees and that 

all losses lrt paopbfe to Oblicor •nd ObhCtt or its assocnees as theor onterests may appear. Each polocy ossuiP<I or alfected by this Sectoon shafl conum a prOV\Sion that the insurance 
company shall not Qntel Of matetoally modofy the polocy wtthout first covons thorty (301 dan advance notoce to Obhcee or ots """"ees. Ob4olor shaM fumosh to Oblocet urtofiates 
evodencone suc:.h cover ace throuahout tht Contract Term 

~(loon 5.02 Oama&e to or Oestrustoon of Eguo~~mcnt. Obligor assumes the nsk of los.s or damace to the Equopment. 11 the Equopment or any portoon thereof IS lost, stolen, damaged, or 
cltstroyed by fire or other casualty, Oblicor woll omrnedoattly report all such losses to all passoble onsurers and take the proper procedures to obt~on all 111surance proceeds. At the option of 
Obliete, Oblo1or <hall tither (1) epply th .. Net PrO<:uds to replace, repair or restore the Equ1pment or (2) apply the Net Proceeds to the apphcabte Purchase Op\1on Price For pul'fiOS.S of 
thos Sectoon and Section S.Ol,the term Net PrCKeedsshall meotn the otmount of onsuraJ>Ce prCKeeds coiiKted from all apphuble onsurance polocies after deductons all expenses onturred on thr. 
<OIIection thereof. 
~ion 5.03 lnsuffkl!ncy of Net Pr<Kttds, If there a re no Net Pro<eeds for whatever reason or of the Net PrCKetds are oMuffident to pay on full the cost of any replacement, repaor, 
restoration. rnodiflcatoon 01 improvement of the Equipment then Oblocor shall, ~t the opc•on of Obli1ee. erth~r (1) wmplete such '"placement. repair, restoration, modofoatoon or 
ompr~ment and pay any costs thereof an excess of the amount of the Net PrCKeeds or (2) ap~y the Ner Proereds to rhc Purcha.e Optoon Proce and pay the defitoency, rf any, to the Ob~cee. 
~ion 5.04 Qbllsor Ntc!!lence. Oblocor assumes all risks and habdatoes, whethet or not covered by onsuraJ>Ce, for loss or darna&t to the Equipment and lor injury to or deeth of any person 
or damace to any property whether such onjury or death be with respect to agents or employetS of Obi 'Cor or of third partots, and whether such property damage be to Obli£or'$ property or 
the property of othtn (ondud'"" w.thout lomotatoon, loabilotoes for loss or damace rC'I,.ed to the rPicase or rhreatened relea$e of huardous substances under the Comp.ehens...e 
(nvironment•l Res-. Compensatoon and llaboloty Act, the Rewurce Conservatoon and Recc""ry An 0< som~.or or S~>t<euor law or any State Of loQI eqwvalent nriW exostanc or hereonlfter 
rnacted whadlon any manner arose out of or are ontodent to any pouessron, use, operatiOn. cond~oon or Storace of any Equopment by ObiJcor). which os proxamately taU$Od by the necllcent 
cDnduct of Obl11or. its olfo(tfS, employees lnd 11•nts. 
~ion S.OS lntlemn!flut!l!O. 0111\cor hereby assumes responsobolity for and ~rees to r~mbtorse Oblocee for an habotrtaes, olllopttons, losies, dama&es. penaltoes, d1oms, actoons. <OSU and 
el!pen-.. (ondudtnc reasonable attorneys' fees) ot whauaever bnd and nature. unposed otl, onwrrtd by or asserted •caonst Oblteet t"-trn any way relate to or anse out ol a dawn, su~ or 
proctedtnc, ~on whole or in part upon the nealrcent cond<tn of Obll£or, ots offrcers. employees and O£ents, or aro.e out of onstallanon, oper.otoon, possessoon, s\OI'ace or use of any otem 
of the Equipment, to die "'uimum extent permrtted by law. 

VI. 11tN and Sealttty fn-
~oon 6.0! I•lt. r otle to die Equrpment shall vest on Obll£or when Oblocor acquires and accepts the Equopment Tille to the Equopment wo• automatoully transfet to the Ob401tt on the 
event Oblilor non-approproates under Sectoon 4 01 or on the event Oblrcor defaults under Seaoon 9.01 In s<><h event, Obj01or shall execute and deliver to Obll£ee such documents as Oblitee 
"'IV request to tvlden<e the passace of lestl totle to tM Equipment to Oblosee. 
~10n 6 02 S«urttv lntf!'nl. To S«Ure the payment of all ObfocOI"s oblccatoons under thos CootrKt. ~• wetl as an othe r obfocat•ons, debts and hbihtoes. plus interest thereon, whether now 
existons 0< su!Kequently utattd, Oblocor hereby 1rants to Oblrcee a se<:urotv anterest under tte Uniform Commercial Code consttwtonc • first hen on the Eqwpment descnbed IN>I'e fully on 
Exhoblt A. ondudlnc any ..-<1 all ecldlttonal rollaterallisted on any other bhobit A. The se<urily interest establo>hed by thrs stctoon ondudtJ not only all additrons, attachments, repairs and 
re"plac;ements to the Equ•ptnent but abo aJI proceeds therefrom. Oblicor iJuthorizes Oblftee to pro pare a"d r•cof"d any fu\ancinl Stttement requ1red und@,. the untfonn Com,...,ro;~l Code to 
~rftct tht te<urfty rntetest created h .. reunder. Oblitor agt'es that any Equipment hted on Exhobot A os •nd won remain persoNI l"optrly and woll not be <onsodered a firturt evtn of 
attM.hed to real property 

vu. ASSIInment 
'iedion 7 01 Aulcnmf!!t by Obfiren0 All of Oblicee's riehts, totloe ~nd/or onterest in and to thos Contr~ct may be ano1ntd and reusosned on whole or on part to one or more asscnees or sub­
""''""' (ifldudinc 1 Rtaostertd Owne r for Partocopatoon Certofiatesl by Obhl!ee at 1ny tome w.thoutrhe consent of Obh&or. No such ~s.,cnment shall be effectove as acaon>t OblfCOf unto\ 



the auicnor shal h- filed With Oblo&Or wnttrn notice of assocnrnent •dentofylng the ~•"&nee. Oblogor shall pay an Con~a Payments due hertundrr relatms to w<:h Equ'P"'I'nt to or at t~ 
dluct10n of otlliCtt or the ~nee nai'Md tn the notKe of ass'lnn~ent Oblocor ~h<lll ~r.p a complttt and accurate record of all such assoanmrnts. 
Stct!On 7.02 AssilntMnt bv Oblicor None of Oblieor's IiCht. trtle and onterest under thll Contract and on the Equopment may b. au•~ by Oblfeor unless Obloaee approw.s of such 
1>1flllml!nt in wntin& before sud~ assl&nment ocxurs and only after Oblogor forst obtarns an opn10n from natiOnally recognlled counsel statonc that such assignment wol r101 jeop.vdrzr the 
w .. •empt status of the oblotatiOfl. 

VIII. ....nttMI!Ct of EqUipment 
Scd1Qn 8.01 Egyjpmtctt Oblfcor shall keep the Equopment in aood repaor and woBor>l order, ;and u requ11ed by manufacturefs and warriK\ty speclficatoons. If Equopment consosts of 
cop<ers, Oblocor is required to enter onto a copoer mlfntenance/,.rvoce asreement. Obllcee shall h111e no oblosatoon to mspect, test, servoce, maontaon, repair or mallt omprovtments or 
addrtions to the EqUipmerrt under any arcumst.ances. Obli&or woll be hable lor all dama&e to the Equopment, other than normal wear and tear, caused by Oblogor, ots employees or rts aar nu 
Oblo&or shotll pay for and obtaon aH permits, licenses and taxes nec.essary for the in~llatoon, q>eration, posstnoon, storase or use of the Equipment. of any f..s are nequortd to be paod by 
the Callfomoa Debt & lnwstrnent Adllosory Commission then such fees shaH be paid d11rctly from the Oblogor to the Califomia Debt & Investment Advtsory Commission. If the Equopme~t 
tndudes any titled whidr(s), then Oblicor os responsible for obtaininc such trtle(s) from the State and also for rnsunng that Obhaee os hsttd as Ftrst l,.nholde< on ~~~ of the trtle(s) Obloaor 
shall not use the Equipment to haul, convey or ttl" sport h1urdous waste as deflntd on the Resource ConservatiOn and Recovery Act, 42 U.S.C. 6901 et. seq. Obll&or acrees that Oblocee or 
•ts Asst&nee may euane ""Y additional documents ondudons fonanc:i111 statements, offod~iU. notite>, and slmt~r onstruments, for and on behalf of Oblitor whoch Obl~~te deems necessary 
or appropNte to protect Obltcee's inte<est "'the Equopme nt and tn thos Contract. Oblocor shall allow Oblt&ee to eumine and tnspect the (quipmellt 1t Ill reaSO<>able times. 

IX. ~It 

X<topn 9,01 EXS!lts gf Osfault dsftn§, The lo41owong events shall constrtute an "Ewnt of Oefntt• under thos Cont~ac1: 
(a) F1ilurt by Oblt&or to pay ""'f Contract Payment listed on bhtbrt 8 for frfteen (15) days aftrr such p;>ymrntos due accordong to the Payment Date hted on hhlbit 8 
(b) Fa.lure to pay any o!Mr payment requtred to be paid under thos Contract at the t ime specified hereon and a contmuation of »td faolure for a period of fifteen (1SJ days after wntten 

notict by Olli!Cte that such payment mult b. made. If Oblocor contonues to faol tO Pl'l any payment aft~r such penod, then Obl•cee moy, but wdl not be oilliptf!d to, make sut+l 
payments and ch~ge Oblosor for all costs oncurred plus onterest at the hochestlawful rate. 

(c) Failure by ObliCO< to observe and perform any warranty, covenant. condot10n, promose or duty under thos Contract for a periOd ot thorty (lO) d1ys after wnnen nolice speettvrnc such 
f11lure oscover't to Obtocor by Oblocee, unless Oblocee acrres on wntonc to an elteMIOn of tome. Obhgce woll not unreasonably wrthhold oh consent to an eatensoon of tome~ correctove 
action Is onstltuted by Obli£or. Subsectoon (c) does not apply to Contract Payments and other payment> drscussed above. 

(d) Any >tatement, matenal omossoon, reprue<lUOtoon or warranty made by Obtocor '"or puouant to thos Contract whtch proves to be f<~lse, oncorreCI or m•slead•ns on the date when made 
rtcordless of Obltcor's ontent and which mttenally adversely affecU the rochu or secunty of Obhcee under thos Contract 

(e) Any poovision of this Contract whoc/1 ceases to be valid for whatever ru"'n and the loss of such provos10n would materoally adversely affect the n&hts or secuntyof Oblocee. 
(f) Except as provoded rn Section 4 .. 01 above, Obltsor admitS tn wrrtongots onabolrty to pay its obtocauons. 
(&) Oblocor defaults on one or tr10re of its othrr oblo&ahom. 
(h) Oblicor becomes 10solvent. 15 unable to pay rts debu., they become due. makes an u~cnment for the bend'rt of cred~ors, apploes lor or C<>n$rnts to th~ appointment of~ recerver, 

trut~ee, -· c:ustodtan, or llquod<~tor of Oblocor, oral or substanttaUy all of ol> •s,.ts, or a petotoon for relief under os filed by Oblo&or under federal bankrupccy, 10sofvtrocy or 
slmobr laws, or is f~ed ,.ainst Obltror and os not dwnrssed wtthlfl thirty (301 days ltlereafter. 

Stst10n 9.02 Rel!!e<foes on ~it. Whenever any Event of ~f•ult r.XJsts, otlli&ee shall have the n&htto take one 0< any comtornabon of the followrn1 remedial stej)S: 
tal Woth or whhout termonartmc th" Contract. Oblocee may declare all Contract P~nts and other amounts payable by Oblicor hereunder to the end of the then current Budcet Yeat to 

be ommediatelydue and payable. 
(b) W1th or without trrmonatong this Contract, Oblogre may requore Obli&or at Otolicor's expense to redelover any or all of the Equopment and any addrtoonal collateral to Obllcee as 

provoded below in Section 9.04. Such delivery shall take place wothon fifteen (lSI days aher the event of default OCCUr'S. If Oblocor faols to deliver the Eqwpment and any addotoonal 
collateral, Obliln may enter the premises where the Equopment and any <>ddot10nal coll•tcr.ol os located and take possessoon of the Equopment and any <>dditoonal col~ttral and charct 
Obltcor for cost Incurred. Notwothstandons that Oblicee has taken possession of the (quopment and aoy addotional colltteral, Oblocor shall still be oblosated to pay the rrmalnon& 
Contract Payments due up untol the end of the then current Ongonal Term or Renewal Term Oblogor wtll be hable for any damaae to the Equopment and any add"10nal collateral 
caused by Obl11or or iU employees or acents 

(c) Oblocee may take whate\lf'r actron at law or on equity th~t may appear necessary or duorable to enforct tiS nghts Obloaor shall be rtsponsoble to Oblrc@t for all costs oncurred by 
Oblocee in the enforcement of liS roahu under this Contract onduclinC. but not lorlllted to, reasonable attorney fees. 

Stqion 9.03 No Remedy Exdusive. No remedy herein conferred upon or reserved to Oblicee rs ontended to be e•duslve and wery such remedy shall be cumulatiVe and shaU be on addition 
to every other remedy &lilt" under thos Contract now or hereaher eJOStorc at law or on equoty No delay or omrssoon to e<trciS" any naht or pawer actNI"C upon any default shaH wnpair any 
such Iicht or shal be constrved to be a wa!Vtr thereof. 
Section 9.()11 Aetum of Equ!oment and St<lf'u~. 

(a) SurTender: The Oblfcot shall, at rts own expense, surrender the Equipment. iKIY Addottanal Collateral and all requorecl tlocu,..ntatfOn to l'Yiilenct' transfer of title from Oblocor to the 
Oblocee on the event of 1 default or a t!On·approprlatoon by delrvettnc the Equopment and any Addotoo~ Collateral to the Oblocee to a loca!JOn acctuoble by commoto earner 1ncl 
deslcnattd by Obl1cee. In the case that any of the Equopme<~t and any Addot~onal Colll(eral (Oni•Sts of software, Obloaor shall destroy all 1ntana1~ rtems const•tvtong such >Oitware 
and >hall delover to ObltCtt all tansoble otems consmutonc such software. At Oblt&tes request, Oblo&or shall also certify on a form acceptable to Oblrcee that ObllfiO< h<ls comploed woth 
the above software r@tum provosoons and that they woll ommcdoately cease usonc the software and that they shal permo! Obfocee and/or the wndor of the software to onspect Obloaor's 
locatrons to verify compliance woth the terms hereto 

(b) DeliVery. The Equopment and any Addltoonal Collateral shall be delivered to the locatoon desognated by the Otoloeee by a 'ommon carrier unless the Obhgte aarees on wrrtl"' th11 a 
common carrier os not needed. When the Equopment and any Addotoonal Collateral os de love red onto tht custody of a common earner, the Oblosor shall arrance for the shrpprnfi of the 
item and II> •nsuraf1Ct in tranStl on accordance wrth the Obli&tt's inst ructJons and at the Oblo1or's sole e•pense. Oblo&or at ot.s eapen,.- shall completely sewr and closconnect the 
Equoprnent and 1ny Additional Collateral or ots oomponent parts from the Obloeofs praperty all wothout loabiloty to the Oblicee. Obllaor shall pa(k or crate the Equipment and any 
Addltoonal Collateral and a a of the component parts of the Equi,pment and any Additoo,.t Collateral carefully and on il:cordance woth any r~ommendatrons of the manufacturer. The 
Obftsor sh<lll dtlrver to the Oblotee the plans, spedflcatloM. operation manuals or other warr.>ntnos and docun~ents furnished by the manufacturer or vendor on the EQuopment and 
any Addltlorlal Collateral and such other documents in t.he Obli&or's posseSSIOn r~tonc to the m;aontenance and methods of operatiOn of such Equopment and any Additional CoDa feral. 

(c) Condition: When the Equipment is surrendered to the Oblosee it shall be "'the condot101t and repaor requored to be mainQined under thos Contnct. It will;olso n~ett alllecal rttulatO<Y 
coodrt!OnS neuuary for the Oblosee to sell or le<>se tt to a third party and be free of ~U lim>. II Oblot~e reasonably determrnes that the Eqwpment or., rtem ot the Equoprnen~. oncttot 
11 returned, is not on the oondrt10n requited hereby, Obltcee may couse the repatr, servKe, upttade. modrfocM1on or overhaul of the Equopment or an rtem of the Equ'P""'"I to achieve 
such condition and upon demand, Obloaor shall promptly reimburse Oblt&ee for allamo<lnts reasonably e•pended on connection with the fore& orne. 

(d) Storace: Upo11 wnttf<\ request by ltle Oblocee, the Obhcor shal prov1de free storacr lor the Equopment ~nd ""'f addrtoonal collateral for a period not to exceed 60 days after the 
e•plratoon of the Contract Term before returnonc it to the Obloaee. The Oblisor shall arranst for the onsurance clescnbed to continue In full force and effect wrth respect to such rtem 
dunna '" storaat penod and the Obloltt shall reomburse ltle Oblogor on demand lor the oncrem.,ntal premoum cmt of provrdong such onsurance. 

IC. Vttndol' Payable Acoount 
5<:c!K)n 10.01 Estabhsbmept of Vtodor Payob!s Account. On the date that the Oblocee e•ecuted thos Contract, whteh is on or alter the date thatlhe Oblocor e•ecutes thos Contract, Obllctt 
asrees to (o) make available to Obllcor an amount suffiaent to pay the total Purchase Ptoce fiX the Equopment by establoshona a separate. non·onterest beanns account (the "'ltndor Payable 
Ac.count"),., acent for Obfoeor's account. wrth • financoalonstrtutoon that Obltsee Hlects thatos acceptable to Obl•&or (oncludon£ Oblocee or any of ots affiliates) •nd (n) to deposot an amount 
equal to such Purchase PriCe as reflected on bhtbtt 8 on the Vendor Payable Account Oblt&or hereby further aerees to make the represenUOtoons, warran~es ;and covenants relatlnc to the 
Vf<\dor Payable Acmunt as set forth in Exhobrt C attached hereto Upon Oblicor's delrverv to Obl1see of a Payment Request and Equopment Accepcance Form on the form set forth on Elhibrt F 
attached h«eto, Obficor authonzes Oblt&ee to withdraw funds from the Vendor Payable Account from tome to time to p;>y the Purchase Proce, or • portion thereof, fO< each item of 
(QUIIIflltrTI as rt IS ~IOYtred to Oblocor. The Payment lt.equest and Equ1pment Acceptance form must be socned by an authonud ondivtdull actong on behalf of Obllsor. The authon1ed 
rndovklual or incfrviduals desilnated by the Obloaor must sian the Si&nature Card whoch wtll be kept on the possessoon of the Oblosee. 
S!cS!on 10 Ol Row!! Pnme<>t. Prior to the dtsburu,..ent of any funds from tt.o V@nd"" P;,y•ble Account. the Obtrs<>< must eother (1) d.posot a" the down ~yment funds that the Obl1aor 
has comnvntd tOw;ords the pu~ ol the Equopment onto the Vendor Pay~ble Account 0< (21 Oblt&Or must provo de wrotten verrfocatton to the sat•sfactiOtl of the Qbhctt that all the down 
payment funr» Obleor has <Ommitted towards the purchase of the (quopment have a! rudy l:een spent or are Simultaneously berne spent woth the funds requested from the lflllial Payment 
Request and Equipment Acuptance Form. For pur~s of thiS Section, the down payment funds 'ommrtted towards the Equopment from the Oblocor are the down payment funds that 
were represented to the Obloatt at the tome thos tr~nsaction was submrtted for cred1t approval by the Obh&or to the Obhgee. 
i«Sfoon 10.03 Orsbuntment upon Non·Appropriat!Qn. If an Ewnt of Non-appropttatoon occurs pnor to the Partoal Prepayment Oate, the amount then on deposit on the Vendor Payable 
AocDunt sh•ll be retaoned by the Obhcee ;and Obh&or wtll have no mterest thereon 



5ecbon 10.04 Surplus Amount. Any Surplus Amount then on deposot on the Vendor Payable Account on the Partoal Prepayment Date shall be applied to pay on such Partoal Prepayment Date 
a portoon of the Purchase Option Price then applocable. 
Stctoon lO.OS Recalculabon of Contract Pavmenu. Upon payment of a portoon of the Purcha~ Optoon Proce as provoded on Sectoon 10 04 above, each Contract Payment thereafter shall be 
reduced by an amount calculated by Obligee based upon a fractoon the numerator of which os the Surplus Amount and the denomonator of whoch os the Purchase Optoon Proce on such Partoal 
Prepayment Date. Wothon 15 days after such Partoal Prepayment Date. Obhgee shall provode to Obhgor a revosed Exllobit 8 to thos Contract, whoth shall take onto account such payment of a 
portion of the Purchue Optoon Prw:e therufter and shall be and become thereafter Exhobit a to thos Contract. Notwothstandons any other provosoon of thos Sectoon 10. thos Contract shall 
remaon on full force and ~ect with respect to all or the portoon of the Equopment accepted by Obhgor as proVIded on thos Contract, and thP. portoon of the pnncipal component of Contract 
Payments remaononr unpaO<t after the Partoal Prepayment Date plus accrued onterest thereon <hall rernaon payable on accordance woth the terms of thos Contr<>et, tndudont reVIsed Exhobot B 
hereto which shall be bondong and conclusove upon Oblogee and Obhgor 

XI. MI$Cella-
Stctoon 11.01 No!:lces. All notoces shall be suffkoently goven and shall be deemed grven when dehvered or matted by regostered mad, postage prepaod, to the partoes at theor respectrve places 
of bus.ness as forst se1 forth herein or as the partoes shall designate hereafter on wrotong. 
Sestoon 11.02 Bondono Elfe<t. Oblisor acknowltdses thos Contract os not bindons upon the Oblo&u or ots assosnees unless the Conditions to Fundonc hsted on the Oocum.ntatoon Instructions 
have been met to Obhcee's satisfactoon, and Obhgee has executed the Contract. Thereafter, thos Contract shallonure to the benefit of and shall be bonding upon Oblocee and Oblogor and 
the11 respectove successo" and assogns. 
Sestoon 11.0~ Severabohtv. In the event any provisoon of thos Contr<Kt shall be held onvahd or unenforceable by any court of competent JUrtsdoctoon. such holdong shall not onvahdate or render 
unenforceable any other provisoon hereof. 
Stctoon 11.04 Ansendment$. Addenda. Chan&es or Modificatoons. Thos Contract may be am<~~ded, added to, changed or modtfted by wontten asreement duly executed by OblisH and 
Oblogor. Furthermore, Oblogee reserves the roght to directly charce or amortize onto the remaonong balance due from Obhgor, a rcasonabl~ fee, to be detcrmoned at that tome, as 
compenutoon to Oblocee for the additional admonostratrve expense resultonc from such amendment, addenda, chanse or modtfocation. 
S«toon 11.05 Executoon on Counterparts. Thos Contract may be simultaneously executed on several counterparts, each of which shall be an or leona I and all of whocll shall constrtute but one 
and the same Instrument. 
Stet ion 11.06 CaptiOns. The eaptoons or headonss in this Contract do not define, hmot or describe the scope or ontent of any proV>soons or sections of this Contract. 
Sectoon 11.07 Mastrr Contract. Thos Contract can be utilized as a Master Contract. Thos meaos that the Obligee and the Oblocor may agree to the financong of addttional Equopment under 
thos Contract at so~ poont on the future by executonc one or more Addotoonal Schedules to E.:llobot A and Exhibit e. as well as other exhibits or documents that may be requored by Obhgee. 
Addotoonal Schedules woll be consecutovely numbered on each of the e•hobots wluch make up the Addotional Schedule and all the terms and condotoons of the Contract shall covern each 
Addohonal Schedule. 
Stct!9!! 11.08 Entirt Wntonl. Thos Contract constitutes the entore writons between Oblosee and Obhsor. No waover, consent, modtfocatoon or change of terms of thos Contract shall bond erther 
party unless on wntong and sogned by both partoes, and then such waover, consent, modtfocatoon or change shall be effectove only on the specoflc onstance and for the speofo< purpose goven. 
There are no understandings, Contr<Kt, representatoons, condotoons, or warrantoes, express or omphed, whoch are not specofied hereon resardons thos Contract, the Equopment or any addobonal 
collateral, financed hereunder. Any terms and condotoons of any purchase order or other documents submrtted by Obhsor m connection woth thos Controct wtnth are tn addotoon to or 
inconSistent woth the terms and condttoons of thos Contract woll not be bon dons on Oblogee and woll not apply to thos Contract. 

Obligee and Oblisor have caused this Contract to be executed on their names by the or duly authonzed representatives losted below. 



EXHIBIT A 

DESCRIPTION OF EQUIPMENT 

Schedule lOll 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Bank of Manhanan (Obligee) and Rodeo-Hercules Fire 

Protection Oistrl<t (Obligor) 

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where applicable: 

One Ill Rescue Pumper and Three (3) Command Vehicles 

Physical Address of Equipment after Delivery : 1680 Refugio Valley Road, Hercules, CA 94547 



EXHIBIT B 

PAYMENT SCHEDULE 

Schedule (01! 

RE: Government Obligation Contract dated a s of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Date of First Payment: At Closing 
Original Balance: $703,500.00 
Total Number of Payments: Ten (10) 
Number of Payments Per Year: One (1) 

Pmt Due Contract Applied to Applied to *Purchase 
No. Date Pa~ment Interest Princ:ipal Option Pric:c 
1 At Closing $80,400.68 $0.00 $80,400.68 $634,620.23 
2 15-0ct-13 $80,400.68 $19,316.09 $61,084.59 $571,405.07 
3 15-0ct-14 $80,400.68 $17,422.46 $62,978.22 $506,478.04 
4 15-0ct-15 $80,400.68 $15,470.14 $64,930.54 $439,792.79 
5 15-0ct-16 $80,400.68 $13.457.29 $66,943.39 $371,301.70 
6 15-0ct-17 $80,400.68 $11,382.04 $69,018.64 $300,955.87 
7 15-0ct-18 $80,400.68 $9,242.47 $71,158.21 $228,705.07 
8 15-0ct-19 $80,400.68 $7,036.56 $73,364.12 $154,497.72 
9 15-0ct-20 $80,400.68 $4,762.27 $75,638.41 $78,280.84 

10 15-0ct-21 $80,400.68 $2.417.48 $77,983.20 $0.00 

Rodeo-Hercules Fire Protection District 

~/1: 'tii. <-= ~ CtW~ Pnnted Nam~ andntle ~, 
• Assumes all Contract Payments due to date are paid 



EXHIBITC 

ACCEPTANCE OF OBLIGATION 
TO COMMENCE CONTRACT PAYMENTS UNDER EXHIBIT 8 

Schedule (01) 

RE: Government Obligation Contract dated as of October 9, ZOlZ, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

I, the undersigned, hereby certify that I am a duly qualified representative of Obligor and that I have been given the authority by the governing 
body of Obligor to sign this Acceptance of Obligation to commence Contract Payments with respect to the above referenced Contract. 1 hereby 
certify that: 

1. The Equipment described on Exhibit A has not been delivered, installed or available for use as of the Commencement date of this Contract. 
2. Obligor acknowledges that Obligee has agreed to deposit into a Vendor Payable Account an amount sufficient to pay the total purchase price 

(the "Purchase Price") for the Equipment so identified in such Exhibit A; 
3. The principal amount of the Contract Payments in the Exhibit 8 accurately reflects the Purchase Price; 
4. Obligor agrees to execute a Payment Request and Equipment Acceptance Form authorizing payment of the Purchase Price, or a portion 

thP.reof, for each withdrawal of funds from the Vendor Payable Account. 

Notwithstanding that the Equipment has not been delivered to or accepted by Obligor on the date of execution of the Contract, Obligor hereby 
warrants that: 

(a) Obligor's obligation to commence Contract Payments as set forth in Exhibit 8 is absolute and unconditional as of the Commencement Date 
and on each date set forth in Exhibit B thereafter, subject to the terms and conditions of the Contract; 

(b) immediately upon delivery and acceptance of all the Equipment, Obligor will notify Obligee of Obligor's final acceptance of the Equipment by 
delivering to Obligee the "Payment Request and Equipment Acceptance Form" in the form set forth in Exhibit F attached to the Contract; 

(c) in the event that any Surplus Amount is on deposit in the Vendor Payable Account when an Event of Non-appropriation under the Contract 
occurs, then those amounts shall be applied as provided in Section 10 of the Contract; 

(d) regardless of whether Obligor delivers a final Payment Request and Equipment Acceptance Form, all Contract Payments paid prior to delivery 
of all the Equipment shall be credited to Contract Payments as they become due under the Contract as set forth in Exhibit B. 

rotection District 



..,.,. ,.. .. ·-r·•u '"""'- ... 0 • ..,. ~ I ' I 

09/21/12 04:0SPB FIRST BUYICIPAL L!ASIRG CORP. 303 526 0529 

( 

( 

RODEO-HERCULES FIRE PROTECTION DISTRICT 
BOARD OF DIRECTORS MBETINO 

November 9, 2011 

1. CALL TO ORDER 

Chairperson Mills called tlie November 9, 2011, Meeting ofthe Board of Directors to 
order at 7:00 p.m. 

DIRECTORS PRESENT 

Mills, Bartke, Williams, Moulton, Prather (arrived at 7:05 p.nt.) 

DIRECTORS ABSENT 

None 

OTHERS PRESENT 

C. Hanley, D. Heymans, R. Pio Roda, SCI Representative 

2. PLEDOE OF ALLEGIANCE 

3. CONF1RMA 110N OF AGENDA 

4. BOARD CORRESPONDENCE 

No11e received 

S. PUBLIC COMMUNICATIONS 

No11C to be heard 

p.09 
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Board Minutes 
November 9. 2011 
Page Two 

6. CONSENf CALENDAR 

1. 

A. Director Bartke moved to approve the consent calendar; seconded by Director 
Williams and carried by the foUowing vote: 

Director Mills - Aye 
Director Williams - Aye 
Director Bartke - Aye 
Director Moulton • Aye 
Director Prather - Absent 

RECEIVE/APPROVE/DENY RESOU!I10N 8-11 APPROVING A LEASE WITH 
OPTION TO PURCHASE AOREEMBNT BETWEEN TilE RODEO HBRCULES FIRE 
PROTECTION DISTRICT AND FIRST MUNICIPAL LEASE CORPORATION 

Chief Hanley reported on staff recommendation to approve funding for capital equipment 
including personal protective clothing and new apparatus including the rescue pumper 
which is a part of Condition No. 84 of Conoco Phillips Company• s Land Use Pennit 93-
2038 which requires Conoco Phillips to provide one-half the cost of a hazardous 
materials response vehicle and necessary training and equipment. The COA has been 
revised to allow for the purchase of a rescue pumper in place of the hazardous materials 
vehicle. COA No. 84 requires Conoco Phillips to grant $50,000 per year for S years to 
the Fire District and may increase its annual payments not to exceed $65,000. 

Dinlctor Moulton moved to approve Resolution 8-11 with election of Option A and 
authorize Chief Hanley to execute funding documents; seconded by Director Bartke; 
carried by the following vote: 

Director Mills • Aye 
Director Williams - Aye 
Director Bartke - Aye 
Director Moulton - Aye 
Director Prather - No 

8. REVENUE MEASURE 

A. Receive and review update from SCI Consultants 

Steve Boardman, Tramutola LLC working with SCI Consultants, presented a 
review of the polling results and the next steps . 

2 
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Page Three 

9. COMMUNITY ADVISORY PANEL 

No report 

10. FIRE CHIEF REPORT 

Chief Hanley reviewed the Chiers Report which is attached as a part ofthb document. 
In addition, information was prCsented with regards to a proposal for fire service with the 
City of Pinole and the recent Fleet Management Study; discussed whether the District 
CERT program will be able to use the ClJITellt cache of radios available for the CBRT 
program- the cmrcnt cache of radios will not be on a trunked system and will not be 
operative with the new P2S compliant radios 

11. STAFFRBPORTS 

A. Holiday dinner at Sala Restaurant, Hercules - December 15 
B. No Meeting in De<:ember 

12. BOARD REPORTS 

A. None 

13. LOCAL 1230 CORRESPONDENCE 

A. N. Ronchetto reported that the next12 months will be a challenge; Local1230 is 
In communications with Chief as we move forward 

14. CLOSED SESSION 

Open Closed Session at 7:55 p.m. 

A. Closed session pursuant to Government Code S49S7.6; regarding public 
employment; conference with Labor Relations Negotiator (Impact Bargaining) 

B. Closed session pursuant to Government Code 54957; regarding public 
employment; conference with Labor Relations Negotiator (Public Employee 
Appointment) 

c. Closed session pursuant to Government Code 54957.6; regarding public 
employee perfonnance evaluation; conference with Labor Relations Negotiator 
(Fire Chlej) 

3 
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IS. CLOSED SESSION REPORT OUT 

Returned to open session at 8:12 p.m. 

A. Closed session pursuant to Government Code 54957.6; regardins public 
employment; conference with Labor Relations Negotiator (Impact Bargaining) 
Met in closed session - no votes or actions taken 

B. Closed session pursuant to Oovemmcnt Code 54957; regarding public 
employment; conference with Labor Relations Negotiator (Public Employee 
Appointment) 

c. 

Director Williams moved and Director Moulton seconded to accept Chief 
Hanley' s recommendation to promote Charles Coleman to Captain and Skye 
Johnson and Bill Clark to Engineer/Paramedic 

Closed session pursuant to Government Code 54957.6; regarding public 
employee performance evaluation; conference with Labor Relations Negotiator 
(Fire Chief) 
Met in closed session w no votes or actions taken 

N. Ronchctto asked Cbainnan Mills to conlorim the date for the scheduled 
closure rotation- Chief Hanley reported that December 14,2011 is the scheduled 
date for the inception of 48 hour rotation of station closures 

16. ADJOURNMENT 

Adjoumed at 8: IS p.m. 

Beth Bartke, Secretary 
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r RESOLUTION 8-11 
LEASE WITH OPTION TO PURCHASE AGREEMENT 

At a duly called meeting of the Ooveming Body of Rodeo-Hercules Fire Protection 
District, held on the 9th day ofNovembcr, 2011, there were at all times present the 
following members constituting a quorum of tlte Governing Body: 

p.13 

(Names] BBTlt BARTKE, MAltLY MOULTON, BILL PRATHER,. JOHN MILLS, 'RAEHONA WILLIAMS 

At said meeting. [Name] Director Moulton introduted and moved the 
adoption of the following Resolution authorizing the negotiation, execution, and delivery 
of a Lease With Option to Purchase Agreement (the "Lease' ') for the purchase of one 
Pumper Fire Truck and Equipment, command vehicles, and personal protective clothing 
with a total cost of $850,000.00, between Rodeo-Hercules Fire Protection District, the 
Le3sce, and First Municipal Leasing Corporation (the "U8sor''); providing for (II) 
eleven ( ll) annual lease payment! from legally available municipal funds; and 

prescribing other details in connection with the Lease. 

WHEREAS, Rodeo-Hercules Fire Proted.lon District (the .. Municipality'') is a Special 
District of the State of California (''State'} duly organized and existing under the 
Constitution and laW3 of the State, including but not limited to, the Fire Protection 
District Law of 1987 with full power and authority to enter into the Lease; and 

WHEREAS, pursuant to applicable law, the Board of Directors of the Municipality (the 
.. Governing Body") is authorized to acquire, dispose of, encumber real and personal 
property, including. without limitation, rights and interest in property, leases, and 
easements neoessary to the functions or the operations of the Municipality; as applicable 
bylaw, and 

WHEREAS, the Governing Body of Lessee bas detennlned that a troe and very real need 
exista for tho acquisition of the Equipment described in the Lease and hcteby finds and 
determines that the execution of an Agreement for the purpose of leasing with the option· 
to purchase the equipment designated and set forth in Schedule A to tbe Lease is 
appropriate and oece.ssary to the function and operations of the Municipality, and that the 
use of the Equipment is essential to its proper, efficient and economic operation; and 

WHEREAS, First Municipal Leasing Corporation, ("Lessor"), duly organized and in 
good standing under the laws of the State of Colorado, shall act as Lessor under said 
Lease; and 

WlffiREAS, the Lease shall not comtitute a Keneral obligation indebtedness of the 
Municipality within the meaning of the Constitution and laws of the State; and 
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NOW, mBREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
RODEO-HERCULES FIRE PROTECTION DISTRICT: 

l. The execution and delivery of the Lease for the purposes specified therein by the 
Municipality are hereby authorized and approved in all respc:Wl. The Governing Body 
acting on behalf of the Municipality, hereby designates and confinns the following 
persons, upon advice of counsel, to enter into, execute, and deliver the Lease in such fonn 
as approved by counsel, and such other related documents relating to the Lease necessary 
and appropriate to the conswnmation of the transactions contemplated by the Lease 

Name(s): Charles Hanley 

Title (s): Fire Chief 

2. The Lessee is authorized and directed to tulflU all obligations under terms of the Lease. 

3. Tho Lease shall be in the principal amount not to exceed $850,000.00, plus Lessor fees, 
bearing interest as set forth in Exhibit A of the Lease; said Lease to contain an option to 
purchaso by the Municipality as set forth therein. 

4. The Municipality's obligations under the Lease shall be expressly subject to annual 
-appropriation by the Governing Body; and such obligation under the Lease shall not 
constitute a general obligation of the Municipality or indebtedness within the meaning of 
the Constitution and laws of the State. 

S. AU other related contracts and agreements necessary and incidental to the Lease are 
hereby authorized. 

6. The Municipality reasonably anticipates to issue not more than $10,000,000.00 of tax­
exempt obligations (other than "private activity bonds" which are not .. qualified 50l(c)(3) 
bonds .. ) during the calendar year 201 1 and hereby designates the Lease as a qualified tax­
exempt obligation for purposes of Section 26S(b) of the Internal Revenue Code of 1986, 
as amended. 

7. This resolution shall take effect upon its adoption and approval. 

ADOPTED AND APPROVED this 9th day ofNovember, 2011. 

RODEO-HERCULES FIRE PROTECfiON DISTRICT 
Lessee 
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The undersigned certifies the above Resolution, and further certifies that the above 
Resolution has not been repealed or amended and remains in full force and effect. 

A TroST: 

By: &#!~ 
Name: 8~ \3o.rtKe 
Title: Secretary 

Date: _ ___...,l'-¥1 )_..,qi-J) 1~.~...1 ____ __), 2011 
I I 
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EXHIBITE 

OFFICERS CERTIFICATE 

Schedule (01) 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Oblllt•) and Rocllto-Hercules Fire 
Protection District (Obligor) 

I, the undersigned, hereby certify that I am a duly qualified representative of Obligor and that I have been given the authority by the governing 
body of Obligor to sign this OffiCers Certificate with respect to the above referenced Contract. I hereby certify that: 

1. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to 
be paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments 
due and payable during such current Budget Year. 

2. Obligor has obtained insurance coverage as required under the Contract from an insurer qualified to do business in the State. 
3. No event or condition that constitutes or would constitute an Event of Default ex1sts as of the date hereof. 
4. The governing body of Obligor has approved the authorization, execution and delivery of this Contract on its behalf by the authorized 

representative of Obligor who signed the Contract. 
S. Please list the Source of Funds (Fund Item in Budget) for the Contract Payments that come due under Exhibit B of this Contract. 

SourceofFunds : ~G~e~n~er~a~'----------------------------------------------------------------------------------

By signing below, Obligor hereby authorizes the General Fund of the Obligor as a backup source of funds from which the Contract Payments can be 
made. 



EXHIBITG 

SIGNATURE CARD 

Schedule (01) 

RE: Government Obllptlon Contract dated a5 of October 9, 2012, between Kansas State Bank of Manhattan (Obll1ee) and Rodeo-Hercules Fir@ 
Protection District (Obll~t~r) 

The below signatures will be used for purposes of verifying the signature on a Payment Request and Equipmi!nt Acceptance Form prior to making 
payments from the Equipment Acquisition Fund or Vendor Payable Account. By signing below, the undersigned represents and warrants that s/he 
has received all appropriate authority from Rodeo-Hercules Fire Protection Dist rict. 

Sign11ture II/ CJddltillnlll 11uthorl zed lndividuCJI (opt lonol) of Obligor 



Schedule (01) 

EXHIBITH 

OBUGOR ACKNOWLEDGEMENT 

RE: Government Obli&atlon Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Obligor hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-mentioned Contract. 

Please complete the below information, attach another page if necessary 

Vendor Name: Hi-Tech Emergency Vehicle Service, Inc. 

Phone: 209-847-3042 
Contact PP.r<;on: Dan M~rchione, President 

Equipment: 2000 GPM Triple Cornbjnatjan Pumper 
Amount of Equipment: $570.894.26 

Vendor Name: 
Command Vehicle to be determined 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person : 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Obligor will immediately notify Obligee if any of the information listed above is changed. 



Schedule (01) 

EXHIBIT I 

BANK QUALIFIED CERTIFICATE 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Whereas, Obligor hereby represents that it is a "Bank Qualified" Issuer for the calendar year in which this Contract is executed by making the 
following designations with respect to Section 265 of the Internal Revenue Code. (A "Bank Qualified Issuer" is an issuer that issues less than ten 
million ($10,000,000) dollars of tax-exempt obligations during the calendar year). 

Now, therefor, Obligor hereby designates this Contract as follows: 

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 26S(b)(3)(B)(i) of the Internal Revenue Code of 1986 as amended (the 
"Code"), the Obligor hereby specifically designates the Contract as a "qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the 
Code. In compliance with Section 26S(b)(3)(D) of the Code, the Obligor hereby represents that the Obligor will not designate more than 
$10,000,000 of obligations issued by the Obligor in the calendar year during which the Contract is executed and delivered as such "qualified 
tax-exempt obligations". 

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Obligor hereby represents that the Obligor 
(including all subordinate entities of the Obligor within the meaning of Section 26S(b)(3)(E) of the Code) reasonably anticipates not to issue in 
the calendar year during which the Contract is executed and delivered, obligations bearing interest exempt from federal income taxation 
under Section 103 of the Code (other than "private activity bonds" as defined in Section 141 of the Code) in an amount greater than 
$10,000,000. 




