
Obligor 
Rodeo-Hercules Fire Protection District 
1680 Refugio Valley Road 
Hercules, California 94547 

Dated as of October 9, 2012 

GOVERNMENT OBLIGATION CONTRACT 

Obligee 
Kansas State Bank of Manhattan 
1010 Westloop, P.O. Box 69 
Manhattan, Kansas 66505-0069 

CA SFP Non·App 8Q VPA 

Thos Government Obh&abon Contract dated as of the date loJted above os between Oblljee and Obligor hsted dorectly above Oblisee desores to fonance the purchase of the Equopment 
descr1bed on hhtbrt A to Obl1gor and Obhsor de,., res to finance the purch.sr. of the Equipment from Obhgee subJect to the terms and condotoons of thos Contract which are set forth below. 

I. Definitions 
$ectoon 1.01 DrilM•W The followlns terms woll have the meenonss ondotated below unlen the context clearly requores otherwose: 
"Additional Schedule" refers to the proper execut1on of addrtional Schedules to Exh11Mt A and Exh1bot 8, as well as other exhib1ts or documents that may be requored by the Obl•see all of 
whoch relate to the f11"1anans of additional Equoprnent. 
"Budget Year" means the Obligor's fiscal year. 
"Commencement Date• os the date when Obh&or's obligatoon to pay Contract Payments beg1ns. 
"Contract" moans thos Government Oblogotoo" Contract and all Exh1bots attached hereto, all addenda, modrficatoons, S<hotdules, rtfinancon(s, and all documents relied upon by Oblocee pnor 
to eKecutoon olthos Contract 

"Contract Poyments" muns tht poymtnts Oblotor IS requored to make under thos Contnct as set forth on bhobot II 
"Contract Term· mean< th~ 0rO£inal Term and all Renewal Terms. 

"Exhibit" includes the Exhobrts attached hereto, and any "Add1toonal Schedule", whether now exiS!In& or subsequently created. 
"Equipment" means all of the Items of Equopment listed on Exhibit A and any Addotoonal Schedule, whether now exostong or subsequently created, and all replacemenb, restorations, 
modifications and omprovements .. 

"Government" as used m the title hereof means a State or a pohhcal subdovosion of the State w1th1n the meanong of Sectoon 103(a) of the Internal Revenue Code of 1986, as amended 
("Code"), or a constituted authonty or dostrict authoriled to ossue obhsotoons of on behalf of the State or polrtoal subd1vosoon of the State with on the mea nona of Treasury Recu~toon 1.103· 
l(b), or a quahfied volunteer fire company wothon the meaning of ~ctoon lSO(e)(l) of the Code. 

"Leaally Available Funds" means funds lh•t the covem1na body of Obhcor duly appropnales or are otherw"" lesally available for the purpose of malung Contract Payments undrr th1s 
Contract. oncludonc mon1es held in th• Vendor Payable Account to the extent that such moneys are used to prepay Contrilct PaymQnl$ or Purchase Optoon Proce. 
"Obligee" means the entoty ongmally listed above as Oblogec or any of i ts as51gnees. 
"Obligor" means the t:ntoty listed above as Obligor and whoch is finanton& the Equopment from Obheee under the prov1S1ons of thos Contract 
"Oroginal Term• means the period from the Commencement Oate unto I the end of the Budget Yoar of Obligor. 
"Partoal Prepayment Date• means the first Contract Payment date that occurs on or after the earlier of (a) the twenty.four month (24) anniversary of the Commencement Date or (b) the 
date on whoch Oblocor has accepted a lithe Equopment and all amounts have been dosbursed from the Vendor Payable Account to pay for the Equopment. 
"Purchase Price" means the toto I cost of the Equopment, including all delivery charges, instali;!t1on charges, legal fees, finanong costs, rec0fd1ns and filing fees and o ther costs necessary to 
ven full, cleni9Calt1tle to the Equipment on Obhaor, subject to the securoty onterest sranted to and retaoned by Obhaee as set forth on thos Contract, and otherw1se oncurred on connect1on 
woth the finannnc of thos £qu1pment. 
"Renewal Term" means the annual term whoch becons at the end of th~ Oroconal Term and whoch os "mullaneous woth Obhcor"s Budeet Year and each succeeding Budget Year for the number 
of Budget Years necenary to cornpnsethe Contract Term. 
"State• means the state in which Obligor Is located. 

"Surplus Amount" means any amount on deposit in the Vendor Payable Account on the Partial Prepayment Date 
"Vendor Payable Account" moans th• separate account of that name estabhshed pursuant to Sectoon X of thos Contract 

II. Oblic« Wamonties 
Sect!OO 2.01 Obhcor rcgrnent' warT ants and CQV'OiO\s, as follows for the benefit of Obhce~ or It) ,usacnees 
fa) Obligor 11 an •ouuer of Ill exempt oblogatooros• because Oblogor os the State or a polotoQI subdMsoon of the Stair wothon the mea nons of Sectoon lOl(a} of the Internal Revenue Code of 

1986, as amended, (the "Code") or because Obligor is a constotuted authority or dlstnct authomed to 1ssue obllgatiDI"IS on behalf of the State or ~llttcal subdrvisoon of the State with1n 
the meanonc of Treasury Resulation 1.103·1(b), or a qualified volunteer fire company withon the mea none of sect1on 150(e)(l) of the Code. 

(b) Obfotor has comploed with any requorement for a referendum ond/or competitove bod ding. 
(c) Obligor has comphed wtlh all statutory laws and regulations that may be applicable to the execution of thos Contract; Obligor, and ots Offocer eorcaottng thos COf1tract. are authomed 

under the Constitution and laws of the State to enter onto th1s Contract and have u>ed and followed all proper procedures of ots governon& body 1n executons and dehvenng thos 
Contrtct. The Officer of Obhsor executonc thos Contract hu the authority to execute and deliver thos Cont.,ct. Thos Contract constitutes a legal, valod, bindonc and enforceable 
oblogat10n of the Oblosor in accordance w1th Its tr.rms. 

(d) Obhcor shilll use the Equ1pment only for essential. tradttoonal government purposes 
(e) Should the IRS d1sallow tho tax·exempt uatus of the ontertst pon1on of the Contract Paymonts as a result of the fa1lure of the Obhgor to use the Equipment for covernmental 

purposes, or should the Obhgor cease to be an ossuer of tax exempt obhgatoons, or should the oblogatoon of Oblogor created under thos Contract cease to be a tax exempt obfi£ation for 
any reason, then Obhsor shall be requored to pay addotoonal sums to the Oblogee or ots as>~cnees so as to br1ng the after tax yoeld on this Contract to the same level as the Obfogee or its 
anognees would attain of the transactoon continued to be tax-exempt. 

(f) Obhgor has never non-appropriated funds under a contract simolar to lh1s Contract. 
(g) Obllsor woll submit to the Sec.rotary of the Treasury an informat1on reportons statement as requored by the Code. 
fh) Upon request by Obhsee, Oblogor woll provode Obligee w1th current fonanaal statements, rcpons, budgets or other relevant f1sr..al informat1on. 
(I) Obligor ~h•ll retatn the Equ1pm410t free of any hazardou~ substances as defoned on the Comprehenswe ~n·monmental Response, Compen>at1on and loabll•t'i Act, 42 \J S C 9601 et seq. 

as amend~d 1nd supplemented. 
Ul Obl1gor hereby wauants the General Fund of the Obligor IS the promary source of funds or a backup source of funds from whoch the Contract Payments woll be made. 
(k) Obhcor presently intends to contmue th1s Contract for the Oroconal Term and all Renewal Terms as set forth on Exhibit II hereto. The offi<lal of Obhaor resporosible for bud&et 

preparatoon woll onclude In the budget request for each Budget Year the Contract Payments to become due on such Budget Year, and will use all reasonable and lawful means available 
to secure the appropnation of money for such Budcet Year sufficient to pay the Contract Payments coming due thereon. Obhgor reasonably bel1eves that moneys can and wtlllawlully 
be appropriated and made available for ti'IIS purpose. 

(I) OblogOf has ~lected both the Equopment and the vendor{s) from whom the Equopment ·~ to be purcha~d upon ItS own Judgment and wothout reliance on any manufacturer, 
merchant, vendor or drstributor, or a cent thereof, of such equ1pment to the public 

fm) Oblosor owns free ond dear of any hens any addotoonal collattral pledged, subJect only to the hen described hereon, Obligor has oat and will not, during the tontrtct Term, create, 
permrt, incur or a-.ume any levies, Joens or encumbrances of any k1nd wtth respect to the Equ1pment and any add1t1onal collateral except those created by thiS Contract. 

Section 2.02 Esuow e&rnmeot. In the event both Obheee and Obligor mutually agree tu utllue an Escrow Account, then 1mmedoately following the "'ecutoon and delivery of thos Contract, 
Oblf«ee and Oblocor asree to execute and dehver and to cause Escrow Agent to execute and dehver the Escrow Agreement. Thos Contract shall toke effect only upon e<ecution and dehvery 
of the Escrow Agreement Dy the pan1es thereto. OOiogee •hall deposit or cau.., to be deposited With the Escrow Agent for credit to the Equopment AcqUISitiOn Fund the sum of N/A, which 
shall be held, onvested and dosbursed on accordance wllh the Escrow Agreement 

Ill. Aatuisltion of Equipment, Contnoct Payments and the 1'\lrdoase Option Price 
Sectoon 3.01 Acgul!ltoan and Aceeptartce Obligor shall be solely res1>0m1ble for the orderooe of the Equ.pment and for tl'.e <lehve"f and •nstatla\oon of the Equopment The Payment Request 
and Equipment Aueptance Form must be s1gned by the same authonzed ondrvodual(s) who sogned the Sognature Card, Exhobot G. By makonc a Conlroct Payment af'ttr ots receopt of the 
Equipment pursuant to thos Contract, Obligor shall be deemed to have accepted the Equ1pment on the date of such Contract Payment for purposes of th1s Contract. All Contract Payments 
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paod prior to delivery of the Payment Request and Equopm~nt Acceptance Form shall be crcdoted to Conlr•ct Paym~nts as they become due as shown on the Contract Payment Schedule 
attached as Exhobl\ 8 hereto. 
Section 3.02 Contrast Payments. Obhcor shall pay Contract Payments exclusovely to Oblisee or 11s assognees on lawful, legally avaolable money of the unoted States of America. The Contract 
Payments shall be sent to the locatoo.1 specofoed by the Obligee or ots assognees. The Contract Payments shall constitute a current expense of the Obligor and shall not constitute an 
ondcbtcdness of the Obligor. The Contract Payments are due as set forth on Exhibot B. Obhsee shari have the optoon to charse onterest at the highest lawful rate on any Contract Payment 

receoved later than the due date for the number of days that the Contract Payment(s) were late, plus any addotoonal accrual on the outstandons balance for the number of days that the 
Contract Payment(s) were late. Once •II amounts due Obhgee hereunder have been rec.eoved, Obligee wdl release any and all of ots roghts, totte and ontr.rcst on the Equopmcnt. Obligee shall 
also have the option, on monthly payments only, to charge a late fee of up to 10% of the monthly Contract Payment that IS past due. The Contract Payments wdl be payable without notice 

or demand Furthermore, Obllsor agrees to pay any additional fees/costs mcurred by Oblisee relatms to Obligor's requorement that a cena•n payment mechanosm be ut1l1red. 
SECTION 3.03 Contract Payments Unconditional. Exc~pt as provoded under Sectoon 4.0l,THE OBliGATIONS OF OBliGOR TO MAKE CONTRACT PAYMENTS AND TO PERFORM AND OBSERVE 
THE OTHER COVENANTS CONTAINED IN THIS CONTRACT SHALL BE ABSOLUTE AND UNCONDITIONAL IN Al l EVENTS WITHOUT ABATEMENT, OIMINUTIOiol, DEDUCTION, SET·OfF, OR SUBJECT 

TO DEFENSE OR COUNTERClAIM. 
Section 3.04 Purchase Optoon Pnce Upon thorty (30) days wntten not~ee, Obligor shall have the optoon to pay, '" addotlon to the Contract Payment, the correspondmg Purchase Optoon Pnce 
which is hsted on the sa~ line on Extlbot B. ThiS optoon IS only available to the Obllsor on the Contract Payment date and no panoal prepayments are aMowed If Obligor d>ooses thts Ol)tton 
and pays the Purchase Optoon Price to Obligee then Oblogee woll transfer any and all of •ts nghts, totle and onterest'" the Equopment to Obligor. 
Sect•On 3.05 Contract Tenn. The Contoact Term shall be the Ongonal Term and all Renewal Terms untolallthe Contract Paymenu are paod as set forth on Ethobot e except as provoded under 
Sectoon 4.01 and Sectoon \1.01 below If, after the end of the budgeting process whoch occurs at the end of the Orogonal Term or any Renewal Term, Obligor has not non-appropnated as 
provoded for on thiS Contract then the Contract Term shall be extended onto the next Renewal Term and the Obhsor shall be obhsated to make all the Contract Payments that come due 

durons such Renewal Term. 
~oon 3.06 Dlsclaorner of Warranties OBLIGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY, 
FITNESS FOR PARTICULAR PURPOSE OR ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT OBLIGEE IS NOT A MANUFACTURER. VENDOR OR DISTRIBUTER. OR AGENT THEREOF, OF 
SUCH EQUIPMENT; NOR IS OBLIGEE A MERCHANT OR IN THE BUSINESS OF OISTRIBUTING SUCH EQUIPMENT TO THF PUBLIC. OBLIGEE SHALL NOT BE LIABLE FOR ANY INCIDENTAL, INDIRECT, 
SPECIAL OR CONSEQUENTIAL DAMAGE ARISING OUT Of THE INSTAllATION, OPERATION, POSSESSION, STORAGE OR USE OF THE EQUIPMENT BY OBLIGOR. 

IV. Non-ApprO!Iriatlon 
Sectoon 4 01 Nan·Apprnonatlon. If tnsuffocoent funds are available on Oblogor's budget for the next Budget Yea• to mak~ the Contract Payments for the next Renewal Term and the funds to 
make such Contract Payments are otherwose unav~llable by any lawful means wha\$0eVer, then Obligor may non·approproate the funds to pay 'he Contract Payments for the next Renewal 
Term. Such non-appropr~a'oon shall be evodenced by the passage of an ordinance or resolutoon by the govemong body of Obligor speafically prohobohng Obligor from performing its 
oblogations under this Contract and from usons any moneys to pay the Contract Payments due under th1s Contract for a desognated Budget Yeu and all subsequent Budget Yeal'5. If Oblogor 
non·appropnates, then all oblf8atoons of the Obligor under th1s Contract regardins Contract Payments for all remalnong Renewal Terms shall be termmated at the end of the then current 
Original Term or Renewal Term Wlthout penalty or hab<hty to the Obligor of any kind provoded that of Obllsor has not delivered possessoon of the Equopment to Oblicee u prov1ded hereon 
and conveyed to Oblige~ or rele"'ed ots interest on the Equopment by the end of the last Budset Year for whoch Contract Payments were paul, the termonatoon shall nevertheless be effectove 
but Obhcor shall be responsoble for an amount equal to the amount of the Contract Payments thereafter comong due under Exh•b•t B whiCh are attnbot•ble to the number of days after such 
Budget Year durons whiCh Obligor faols to take such actions and for any other loss suffered by Obligee as a result of Oblogor's faolure to take such actions as reqwed. Oblogor shall 
immr.doately notoly the Obligee as soon as the decosoon to non-appropnate os made. If such non·approproatoon occul'5, then Obligor shall deliver the Equopment to Obligee as provoded below 
on Sectoon 9.04. Obhgor shall be liable for all damage to the Equopment other than normal wear and tear. If Obligor faol~ to deliver the Equopment to Obligee, then Obligee may enter the 
premises where the Equipment os located and take possessoon of the Equopment and charse Obligor lor costs oncurred 

v. Insurance, Oamase, Insufficiency of PrOCHds 
Section 5.01 Insurance. Obhsor shall maontaon both casualty onsurance and llabohty onSiorance at tts own exJl('nse woth respect to the Equopment. Obligor shall be solely responstble for 
selecting the onsurer(s) and for makong all prcmoum payments and ensurmg that all pohc·ies are contmuously kept on effect dunng the penod when Obhgor IS requored to make Contract 
Payments. Obligor shall provode Obhgee wrth a Certoficate of Insurance whoch lists the Obhgee and/or assogns as a loss payee and an addtllonalonsurt.d on the pohtoes woth respect to the 

Equopment 
(a) Obhgor shall Insure the Equ1pment agomst any loss or damage by fire and all other nsks covered by the sundard extended coverage endorsement then on use i~ the State and a~v 

other rosks reasonably required by Oblogee on an amount at least equal to the then applicable Purchase Optoon J>nce of the Equopment. Alternatively, Obligor may msuoe the Equopment 

under a blanket on sura nee pohC'/ or polococs. 
(b) The liabi lity msurance shall1nsuoe Obligee from habohty and property damase on any form and amount satosfactory to Obhgee 
(c) Obhsor may self·t~sure asa•nst the casualty rosks and loabohty rosks dcscnbed above If Obligor choos('s thos option, Obligor must furnosh Obligee woth a certifiute and/or other 

documents whiCh evodences such cover3j!e. 
(d) All insurance pohaes ossued or affected by this Sectoon shall be so wrotten or endol'5ed such that the Obligee and 1ts assognees are named addotoonal msureds and loss payees and that 

all Iones are payable to Obligor and Obhgee or its assignees as theor mterests may appear. Each policy ISSue<! or affected by thiS SectiOn shall contaon a prOVISIOn that the 1nsurance 
company shall not cancel or molenally modofy the policy wothout forst siving thirty (30) days advance notice to Obligee or Its assognees. Oblogor shall furnosh to Obhgee certificates 

evidencong such coverase throuchout the Contract Term. 
Sectoon 5.02 Oamue to or Destruction of Ea!!!P!!!.Cnt. Obligor assumes the nsk of loss or damage to the Equopment. If the Equipment or any portoon thereof is lost, stolen, damaged, or 
destroyed by f1re or other casualty, Obhgor woll immediately report all such losses to all possib le insurers and take the proper procedures to obtaon all 1nsurance proceeds. At the optoon of 
Oblcee, Oblogor shall either (1) apply the Net Proceeds to replace, repaor or restore the Equopment or (2) apply the Net Proceeds to the applicable Purchase Optoon Pnce. For purposes of 
thos Section and ~ctoon 5.03, the term Net J>roceeds shall mean the amount of onsurance proceeds collected frono all applicable onsurance pohcoes after deductons all expenses incurred on the 

collectoon thereof. 
Sectoon S.03 1nsuff1ptncv of Net Proseeds If there are no Net Proceeds for Whatever reason or tf the Net Proceeds are onsufhcoent to pay '" full the cost of any replacement, repalf, 

r"<tOI'lltion, modofocatoon or Improvement of the Equipment, thr.n Obhgor shall, at the option of Obhgee, eother (1) complete such replacem ent, repa,, restor"oon, modoficatoon or 
omprovement and pay any costs thereof on e<eess of the amount of the Ntt f>roceeds or (2) apply th e Net Proceeds to the Purchase Optoon Proce and pay the defiCiency, of any, to the Obhgee. 
Sectlgn 5.04 Obh&or Neshsence. Obligor assumes all nsks and hablht~es, whether or not covered by msurance, for loss or damage to th~ Equopment and for onjury to or death of any person 
or damage to any property whether scch injury or death be wrth respect to acents or employees of Obhgor or of th1rd part1es, and whether such property damase be to Obligor's property or 
the property of others (oncluding. w1thout llmitatoon, liabolltoes for loss or damase related to the release or threatened release of hazardous substances under the Comprehensove 
Environmental Response, Compensation and LiabolltY Act, the Resource ConservatiOn ;and Recovery Act or sim1lar or succe»or law or any State or local equ1valent now exostong or hereonafter 

enacted whrch In any manner anse out of or are oncident to any posscssoon, use, operation, condohon or storage of any Equopment by Oblisor), whoch 11 proxomate1y caused by the neghgent 

conduct of Obligor, it.s offocers, employees and agents 
Scctoon S.OS lpdemnifiQtJAO. Obligor hereby assumes responsibility for and agrees to reomburse Obhgee for all habolltoes, obllgatoons, losses, damages, p~naltics, claoms, actoons, cosh and 
expenses (including reasonable attorneys' fees) of whatsoever ktnd and nature, omposed on, incurrea by or asserted agaonst Obhgee that on any way rtlate to or arose out of a datm, sun or 
proceeding. based 1n whole or'" pan upon th~ negligent conduct of Obligor, ots offiCers, employees and asents, or arose out of 1nstallatoon, operation, posseSSion, storage or use of any otem 

of the Equipment, to the maximum eX'ient permotted by law 

VI. Title and Security Interest 
Stctjon 6 01 Jj!Je. Title to the Equopment shall vest on Obhgor when Obhgor acqwes and accepts the Equopment. Totle to th~ Equopment woll automatically transfer to the Obhgee on the 
event Obligor non-appropriates under Section 4.0! or in the event Obhgor defaults under Sectoon 9.01. In such event, Obhsor shall execute and deliver to Obligee such documents as Oblogee 

may request to evodence the passage of lesal totle to the Equipment to Obhsee. 
Si:ctJOn 6.02 Secuptv lnterrst. To secure the payment of all Obligor's obhgatoons under thos Contract, as well as all other obhgatoons, debts and habohti~. plus Interest thereon, whether now 
emting or subsequently created, Obligor hereby grants to Obligee a securoty mterest under the Un1form Commewal Code constotutong a f~rst lo<'n on the Equopment descrobed more fully on 
Exhibit A, oncludong any and all additional collateral hsted on any other Exhobot A. The secunty onterest established by thos sectoon includes not only all additions, attachments, repaors and 
replacem•nts to the Equipment but ~lso all procer.ds therefrom. Obligor .authorizes Oblieee to prepare ~nd record 3ny fomanc1ng Statement rP.qu1red under the Un1form Commercial Code to 

perfect the security onterest created hereunder. Obligor agrees that any Equipment hsted on Exhobot A IS and will remain personal property and woll not be considered a foxture even of 

attached to real property. 

VII. AssiJnmenl 
SectiOn z 01 Assjanmeot by Obhuo All of Obhsee's rights, title and/or onterest on and to thts Contract may be assogned and reassigned on whole or on part to one or more asscnees or sub· 
asSignees (lncfudong a Regostered Owner for Particopation Certificates) by Obhgee at any time wothout the consent of Obhgor. No such ass•gnment shall be effectove as agaonst Obhsor until 



the assignor shall h;rve filed With Oblisor written notice of assosnment odentlfv1nc the assignee Obligor shall pay all Contract Payments due hereunder relatmc to such Equopment to or at the 
dorection of Obligl't' or the as"''nee named on the nul ICe of assognmr.nt Obligor shall keep a complete and accurate record of all such asSignments. 
Sectjon 7.01 AsS!&nmeot by Oblogor. None of Obli&or's naht, trtle and mterest under this Contract and 10 the Equopment may be assogned by Obligor unless Obliaee approves of such 
usignment on writm& before such assisnment occurs and only after Oblicor first obtams an oponoon from natoonally recognored counsel stating that such assognment will not Jeoplrdore the 
tar-exempt status of the obligation. 

VIII. Malntllftllnce of Equipment 
~n 8.01 Eguopment. Oblogor shall keep the Equopment on good repaor and woriung order, and as reqUired by manufacturer's and wai'Tanty spec1flcatoons. If Equopment consosts of 
copiers, Obligor os requored to enter onto a copoer maontenance/service agreement. Ob4ocee shall have no oblocatoon to inspect, test, serviCe, maontaon, repair or make improvements or 
addot>ons to the Equipment under any circumstances. Obligor Will be liable for aU damage to the Equopment, other than normal wear and tnr, caused by Obligor, its employees or its agent5. 
Obligor shall pay for and obtaon all permits, licenses and taxes necessary for the installabon, operation, posse!.Sion, stmage or use of the Equopment. If any fees are nequored to be paid by 
the california Debt & Investment AdviSOry Commission then such fees shall bt paid dorectly from the Obligor to the t:alifomia Debt & Investment Advisory CommiSSIOn. tf the Equopment 
ondudes any totled vehlde(s), then Oblocor Is responsible for obtaining such titll:'(s) from the State and also for ensuring that Obligee is list~d as Forst lienholder on all of the mlc(s). Obllflor 
shall not use the Equopment to haul, convey or transport hazardous waste as defined in the Resource Conservatoon and Re<:ov•ry Act. 42 U.S.C. 6901 et seq. Obhcor acrees that Obliaee or 
ots Au•snee may exe<:ute any addotoonal documents ondudons financong statements, affldavrts, notoces, and somolar onstruments, for and on behalf of Oblt£0< whoch Obligee deems necessary 
or appropriate to protect Ob4og.,e's interest on the EqUipment and in thos Contract. Obligor shall a llow Oblicee to examme and onspect the Equopment at all reasonable tomes. 

IX. Default 
Section 9.01 Event5 of Default defined. The follow10g events shall constrtute an ·event of Default• under thos Contract· 
(a) Failure by Oblicor to pay any Contract Payment listed on Exhobot B for fifteen (15) days after such payment os due accordone to the Payment Date losted on Exhobrt B. 
(b) fadure to pay any other payment requored to be paid under thiS Contract at the time speafied hereon and a contonu111on of saod f&ilure for a perood of fifteen (15) days after wnnen 

notice by Obllt!ee that such payment must be made. If Obligor continues to faol to pay any payment after such period, then Oblogee may, but will not be obhcated to, make such 
payments and charce Obli&or lor all costs oncurred plus onterest at the h~Shest lawful rate. 

(C) Faolure l)y ObiiCor to observe anl:l perfoi'TO any warranty, covenant, conditiOn, promose or duty under thiS Contract for a periOI:l of thorty (301 d&ys atrer wnnen notoce spedfy1nc such 
failure IS giVen to Oblicor by Obligee, unless Obligee illrees on wnllng to an ext.,nsoon of lime. Obhgee w1ll not unreasonably wothhold ots consent to an eaten>Oon olllme rf COI'Tectlve 
actoon os onstituted by Oblieor. Subsectoon (c) does not apply to Contract Payments and other payments diSCu,.ed above. 

tdl Any st1tement, material ominoon, representatoon or warranty made by Obhgor on or purwant to th1s Contract wl11ch proves to be false. oncorrect or miSieadong on the date when made 
regard I"" of Obhcor's Intent and whoch matenally advers.,ly affects the n~:hts or secuntv of Obligee under thos Contract 

(e) Any provision of thos Contract whiCh ceases to be valid for whatever reason and the loss of such provosoon would materially adversely affect the roghts or security of Oblogee. 
(f) Except as provoded in Scctoon 4.01 above, Oblogor admots on wrrtong its onability to pay ots obli&•toons. 
(&) Ob4ocor defaults on one or more of ots other oblisatoons. 
(h) Oblocor becomes insolvent, is unable to pay rts debts as they become due, makes an assognm~nt for the benefit of credrtors, applies for or consents to the appoontment of a receiver, 

truste~. conservator, custodoan, or liquodator of Obligor, or all or substanto.1lly all of ots <ssets, or a petotion for relief under IS filed by Oblocor under federal bankruptcy, onsolvency or 
somtlar laws, or os filed against Oblogor and IS not dosmtssed Within thorty (lO) days thereafter. 

Section 9.02 Remedoes on Default. Whenever any Event of Oefault uosts, Oblogee shall have the nght to l•ke one or •ny combination of the followong remedoal steps. 
(a) With or without terminating this Contract, Oblicee may declare all Contract Payments and other amounts payable by Obligor hereunder to the end of the then CUI'Tent &udset Year to 

be immedoately dut 1nd payable. 
(b) Woth or without tei'TDinatlng this Contract, Obligee may requore Obligor at Obligor's expense to redeliver any or all of the Equopment and any additoonal collateral to Obliaee as 

provided below on Section 9.04. Such delivery shall take place wothon fifteen (15) days after the event of default occurs. If Obli1or fatls to deln~er the Equopment and any addltoonal 
collateral, ObliiH may enter the premoses where the Equopment and any additoonal coll2teralos located and take possessoon of the Equipment and any additional collateral and charge 
Obligor for cost onoJtred. No!Withstand1ns that Obligee has taken possess10n of the £quopment and any additoonal collateral, Obllcor shall stoll be oblocated to pay the remaonins 
Contract Payments due up until the end of the then current Onamal Tei'TO or Renewal Term Obligor woll be h1ble for any damace to the Equipment and any addltoonal collateral 
caused by Obl•cor or rtS emplovees o r acents 

(c) Oblisee may take whatever actoon at law or on equoty that may appear necessary or desorable to enforce ots nchts. Obli&or shall be responsoble to Oblicee for all cost5 oncurred by 
Obligee on the enforcement of rts roghts under this Contract indudins, but not limited to, reasonable anorney fees 

StctloD 9.03 No Remf!ly ExdusNe. No remedy hereon confei'Ted upon or reserved to Obligee IS int~nded to be exclusove and every such remedy shall be cumulatove and shall be in addobon 
to every other remedy srven under this Contract now or hereafter existins at law or in equoty. No delay or omossoon to exercrse any nght or power accruong upon any dttfoult shallompair any 
such naht or shall be constnred to be a waover thereof. 
Sectoon 9.04 Return of Equipment and Storage. 
(a) Surrender· The Obhgor shall, at ots own expense, surrender the Equipment, any Addotoooat Collateral and all requored documentatiOn to ev1dence transfer of totle from Obligor to the 

Oblllet on the event of a default or a non-appropnatoon by deliverins the Equopment and any Addrtoonal Collateral to the Obll8ee to a locatoon accessoble by common earner and 
destgnated by Oblogee. In the case that any of the EC\Uipment and any Addotoonal Collateral consosts of softw;ore, Obli&or shall destroy allontanaoble Items conslltutonc such software 
and shall d"bver to Obl~&ee all t•ngoble otems constrtutong such software. At Oblicees request, Obligor shall also unofy in a foi'TD a<eeptable to Obhsee that Oblogor has complied woth 
the above software retum provosions and the! they will immedietely cease usins t~e software and that they shall permit Obll£ee and/or the vendor of the software to inspect Obligor's 
locatoons to venfy compliance woth th~ terms hereto. 

(b) Delivery: The Equopment and any Addotoonal Collateral shall be delivered to the locatoon desognated by the Oblisee by a common earner unless the Oblicee acrees '" wrrtong that a 
common cameros not needed. When the Equipment and any Addrtoonal Collateralos delivered onto the cu•tody ol a common earner, the Obloaor shall a11•nce for the shopponc of the 
rtem and its 1nsurance in transot on accordance with th" Obliaee's onstructoons and at the Obhcor's sole expense. Obhsor at ots expense shall completely sever and dosconnect the 
Equopment and any Addrt10n11 Collateral or its component pans from the Obligor's property all wothout liabolny to th~ Obligee. Obligor shall pack or crate the Equopment and any 
Additional Collateral and all of the component parts of the Equopment and any Addi!Jonal Collateral carefully and on accordance woth any recommendations of the manufact~rer. The 
Oblosor shall deiOYer to the Oblocee the plans, specific.toons, operatoon manuals or other warrantoes and document5 furniShed by the manuf1cturer or vendor on the EC\ufpment end 
any Additional Collateral and such other documents in the Obligor's possession relating to the maontenance and methods of operation of such Equopment and any Addotoonal Coli;lteral. 

(c) Condition: When the Equipment is sui'Tendered to the Obligee 11 shall be in the conditoon and repaor requored to be maintained under this Con traGI. It will also meet allle&al reculatory 
conditions necessary for the Obi ieee to sell or lease it to a third party and be free of all liens. If Obhsee reasonably detei'Tnines that the Equipment or an otem of the Equopment, once it 
IS returned, is not in the condition required hereby, Oblogee may cause the repair, servoee, UPSrade, modifiCatoon or overhaul of the EC~uopment or an Item of the Equopment to achoeve 
such condrtoon and upon demand, Obhgor shall promptly reomburse Oblogee for all amounts reasonably expended on connectoon with the forr.goin&. 

(dl Storage: Upon wrrtten te'luest by the Oblo&H, the Obhaor >hall provode free storage for the Equopment and any addrtional collateral for a perood not to exceed 60 days after the 
expiratiOn of the Contract Term before returning otto the Oblisee. The Oblocor shall anance for the insurance descnbed to contonue on full force and effect woth respect to such Item 
during rts storage penod and the Obligee shall reomburse the Obligor on demand for lhe oncremental premoum cost of provodonc such onsurance. 

x. Vendor Payabt. Acoount 
Section 10.01 Egabhshment of Vendor Payable Account. On the date that the Obligee executed th" Contract, whoch IS on or after the date that the Oblogur execute• lhos Contract, Obhcee 
asrees to (1) make av<lllable to Obligor an amount sufficrent to pay the total Purchase Price for the Equopment by establishong a separate, non·interest beanng account (the "Vendor Payable 
Account"), as asent for Obli&or's account, woth a flnanclallnstotutoon that Obligee selects that os acceptable to Obligor (oncludong Obligee or any of rt5 affiliates) and (n) to depoSit an amount 
equal to such Purchase Price as reflected on Exhobot B in the Vendor Payable Account Obhgor hereby further acrees to make the representations, warrantres and covenants relabng to the 
Vendor Payable Ac:count as set forth on Exhobot C attached hereto. Upon Obbcor's delivery to Oblocee of a Payment Request and Equopment Acceptance Form on the foi'TD set forth on Exhobot F 
anached hereto, Obligor authonres Obligee to withdraw funds from thr. Vendor Payable Account from tome to tom~:' to pay the Purchase Price, or a portoon thereof, for e~ch it"m of 
Equopment as ot os delrvered to Obloeor. The Payment Request ~nd Equopment Atceptance Form must be soened by ~n authomed mdovodual acttng on behalf of Obhcor. The authonzed 
1ndiv1dual or ondtvlduals dtslsnated by the Obligor must sogn the Stcnature Card which woll be kept on the posse !.Soon of the Obhgee. 
Section 10.02 Down Payment. Pnor to the dt)bursement of any funds from the Vendor Payable Account, the Obhgor must e1ther (1) dcposd all the down paymt."nt funds tNt the ObliJ:or 
hu commined towards the purchase of the Equopment into the vendor Payable Account or (2) Oblisor must prOVIde wnnen venficatoon to the satosfactoon of the Obll8tt thllt all the down 
payment funds Oblisor has commmed towards the purchase of the Equopment have already been spent or are somuhneously beong spent w•th the funds requested from the onotoal Payment 
Request and Equopment Acceptance Form. For purposes of thos Sectoon, the down payme<tt funds commotted tow~rds the fquopment from the Obli&or are the down payment funds that 
were repre.ented to the Obligee at the tome thiS transaction was submoned for credit approval by the Obh&or to the Obhsee. 
Section 10 03 Disbursement upon Non·Aooropnatoon. If an Event of Non-appropriatoon occurs pnor to the Partoal Prepayment Date, the amount then on depoSit on the Vendor Payable 
Acu>unt shall be ret~med by the Obi ieee ~nd Obheor will have no mterest thereon. 



Stcs!on 10.04 Surplys Amount Any Surplus Amount then on deposrt on the Vendor Payable Au.ount on the PartoOII Prepayment Date shall be apphed to pay on such Parttal Prep;~yment Date 
a portion of tht Purehase OptiOn Pnce then applicable 
$«fion 10.0s Regkulttlon of Contrag PaY!!)ents. Upon payment of a ponM>n of the PurchaJe Optron Pnce as provided rn Sectron 10.04 above, each Contract Payment thereafter shan be 
reduced by an amount c:alculated by Obhgee based upon a fractoon the nurneratO< of whiCh rs the Surplus Amount and the denomrnator of whrch is the Purdlase Option Pnce on such Partial 
Prepayment Date. Wtth1111S days after such Partral Prep;~yment Date, Obltgee shall prOVIde to Obltgor a"'"""" hhtb<t Blo thts Contract, whteh shan take 11110 account such payrMnt of a 
portion of the Purchase Opcton Pnct thereafter and shall be and become thereafter ExtMb<l II to thrs ContrKI. Notwtthstandtnc any other prOYtsron of thas Sect10n 10, this Contract shal 
remain in full fo<u and effect with respect to all or the portoon of the EqUipment accepted by Obit CO< as provtded tn thrs Contract. and tht portoon of the pnncopal compoMnt of Contract 
Payments rtmainrnt unpaod after lht PM!t~ Prepayment Date plus accrued rnterest thereon >hallremarn p.oy•ble rn ac:cordance wflh t~ tt>rms of thJ< Contract, rncludrnc rt'Yised Exhtbtt B 
heft'lo whiCh shd be bond•nc and condusrve upon Obltcee and Obl•cor. 

lU. M~S 

Section U 01 NO!icn All notrees shan be suffteiently &iWn and shall be deeme<l grvtn when celtvtrtd or matled by recrstered marl, postace prepatd, to the p;~rtres at the• respedive places 
of busineu u fnt set forth hercin Of as the parties shall deslcnate hereafter tn wnttng. 
Sectoon U.02 Bind!nc £ffK]. Oblt&Of ~nowltdles thiS ContrKirs not b<ndin& upon the Oblt&ee Of rb a»icnees unlr~• the Conditrons to Fundrnc listed on the DocumentatiOn lnstructtoru 
~ ~n -t to Obltcee's utlsfactlon, and Obl'8ee has executed the Contract_ Therufter, thts Contrtct shall tnure to tht berafit of and shal be btndtn& upon Oblrcee and Obll&or and 
thetr respectl'ie su«euors and aurcns. 
~- 11.03 Stysrabohty. In the event any ptOYISJon of thiS Contract shall be held rrtvaltd Of unenforceable by any court of competent JUrasdrctoon, such holding shan not invaltd.lte Of render 
unenforuable any other provislon htrt'of. 
Stctjon 11104 Amfndm!QU, Alldtndf. Chi!lle< or Modifrcations. This Contract may be amended, added to, chanced or modtfled by written a&reerMnt duly executed by Obligee and 
Obl•cor. Furthermore, Obllcee reserves the ri&ht to directly charge or amortize into the rtmainina balance due from Oblieor, a reasonable fee, to be determined at that time, as 
compensabon to Oblt&ee for the additional adminiStrative expense resulting from such amendment, addenda, chance or modification. 
Section U.QS Extsa~tjon rn (gunterpafts. This Contract may be srmuluneously executed in several counterparts, each of which shall be an orlgtnal and an of which shall constitute but one 
and tht' samelnstrurMnt. 
:iect;op 11 116 caQttOQ1 The captiOns Of headtniS in thts Cont ract do not define, !imtt or descnbe the scope or Intent of any provtSioOS Or sectiOnS Of th iS Contract. 
Stctron 11.07 Maner Contract. ThiS Contract an be utthted as a Master Contract. Thts means that the Obhaee and the Oblicor may agree to the ftnancrnc of addttoonal Equtpment under 
thts Contri>Cl at some potnttn the future by executing one or more Addtttonal Schedules to Exhtbtt A and Exhtbrt 8, as well as other exhtbtts or documents tha t may be required by Obligee. 
Addittonal Schedules wtll be consecuhvely numbered on each ol the exhtbits whtch make up thr. Addtttonal Schedule and all the terms and condtttons of the ContrKt shall eovern each 
AdditiOnal Schedule. 
Sect10n 1Ulll Fntire Wnttn&. Thts Contract constitutes the enttre writing between Obli&ee and Obli&or. No Wtllltr, consent, modifiYtoon or chance of terms of tht.s Contract shall bind either 
party unless tn writrnc ilnd sicned by both p.lrtles, and then such watver, oonscnt, modtficatton or chanr;e shall be effective only tn the specrfic rnstance i!ld for the specific purpose eiven. 
There are no undt<1tandings, Contflct, rtpresentatoons, conditiOns, a< worrantres, express or rmplted, whtch are not specrlied hereto regardlnc thts Contract, the Equtpment Many additional 
m"atcral, ftnafiCed hereunder. Any term.s and condlttons of a ny purchase O<der or other documents submitted by Obltcor tn connectoon wtth thJ5 Contract whrch are '" addit10n to or 
tfltonsrstent with the terms and condtttons ol th" Contract WJII not be bindtng on Obltget' and wtll not apply to th•s Contract. 

Oblisee and Oblicor have caused thts Contract to be executed tn thetr names by therr duly autltonzed repruentattves liSted below. 

Rodeo-Hercules Fi re Protection District 

/lt!1~pd 
Pnnted Name and Title 



EXHIBIT A 

DESCRIPTION OF EQUIPMENT 

Schedule (02) 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where appl icable: 

SCBAs, Turnout Gear and Various Rescue Equipment 

Physical Address of Equipment after Delivery : 1680 Refugio Valley Road, Hercules, CA 94547 



EXHIBIT 8 

PAYMENT SCHEDULE 

Schedule (02) 

RE: Gov•rnmt!nt Obllaatlon Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Herwles Fire 
Protection District (Obligor) 

Date of First Payment: At Closing 
Original Balance: $146,000.00 
Total Number of Payments: Ftve (S) 
Number of Payments Per Year: One (1) 

Pmt Due Contract Applied to Applied to •Purchase 
No. Date Payment Interest Principal Oetion Price 

1 At Closing $30,808.91 $0.00 $30,808.91 $116,305.50 
2 15-0ct-13 $30,808.91 $3,174.67 $27,634 .24 $88,236.75 
3 15-0ct-14 $30,808.91 $2.413.07 $28,395.84 $59,506.70 
4 15-0ct-15 $30,808.91 $1,630.48 $29,178.43 $30,099.77 
5 15-0ct-16 $30,808.91 $826.33 $29,982.58 $0.00 

Rodeo-Hercules Fire Protection District 

Printed Na~ and Tille I 

• Assumes all Contract Payments due to dote ore paid 



EXHIBITC 

ACCEPTANCE OF OBLIGATION 
TO COMMENCE CONTRACT PAYMENTS UNDER EXHIBIT B 

Schedule (02) 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Sank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

I, the undersigned, hereby certify that I am a duly qualified representative of Obligor and that I have been given the authority by the governing 
body of Obligor to sign this Acceptance of Obligation to commence Contract Payments with respect to the above referenced Contract. 1 hereby 
certify that: 

1. The Equipment described on Exhibit A has not been delivered, installed or available for use as of the Commencement date of this Contract. 
2. Obligor acknowledges that Obligee has agreed to deposit into a Vendor Payable Account an amount sufficient to pay the total purchase price 

(the "Purchase Price") for the Equipment so identified in such Exhibit A; 
3. The principal amount of the Contract Payments in the Exhibit B accurately reflects the Purchase Price; 
4. Obligor agrees to execute a Payment Request and Equipment Acceptance Form authorizing payment of the Purchase Price, or a portion 

thereof, for each withdrawal of funds from the Vendor Payable Account. 

Notwithstanding that the Equipment has not been delivered to or accepted by Obligor on the date of execution of the Contract, Obligor hereby 
warrants that: 

(a) Obligor's obligation to commence Contract Payments as set forth in Exhibit B is absolute and unconditional as of the Commencement Date 
and on each date set forth in Exhibit B thereafter, subject to the terms and conditions of the Contract; 

(b) immediately upon delivery and acceptance of all the Equipment, Obligor will notify Obligee of Obligor's final acceptance of the Equipment by 
delivering to Obligee the "Payment Request and Equipment Acceptance Form" in the form set forth in Exhibit F attached to the Contract; 

(c) in the event that any Surplus Amount is on deposit in the Vendor Payable Account when an Event of Non-appropriation under the Contract 
occurs, then those amounts shall be applied as provided in Section 10 of the Contract; 

(d) regardless of whether Obligor delivers a final Payment Request and Equipment Acceptance Form, all Contract Payments paid prior to delivery 
of all the Equipment shall be credited to Contract Payments as they become due under the Contract as set forth in Exhibit B. 

Rodeo-Hercules Fire Protection District 
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RODEO-HERCULES FIRE PROTECTION DISTRICT 
BOARD OF DIRECfORS MEETINO 

November 9, 201 1 

l. CALL TO ORDER 

Chairperson Mills called the November 9, 2011, Meeting of the Board of Directors to 
order at 7:00 p.m. 

DIRECTORS PRESENT 

Mills. Bartke, Williams, Moulton. Prather (arrived at 7:0S p.m.) 

DIRECTORS ABSENT 

None 

OTilERS PRESENT 

C. Hanley. D. Heymans. R. Pio Roda, SCI Representative 

2. PLEDOE OF ALLEOIANCE 

3. CONFIRMATION OF AGENDA 

4. BOARD CORRESPONDENCE 

None received 

S. PUBLIC COMMUNICATIONS 

None to be heard 

p.09 
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Board Minutes 
November 9. 201 1 
Page Two 

6. CONSENT CALENDAR 

7. 

A. Director Bartke moved to approve the consent calendar; seconded by Director 
Williams and carried by the following vote: 

Director Mills - Aye 
Director Williams- Aye 
Director Bartke - Aye 
Director Moulton • Ayo 
Director Prather - Absent 

RBCEIVEIAPPROVFJDENY RESOLlTilON 8-11 APPROVING A LRASB WITH 
OPTION TO PURCHASE AGREEMENT BETWEEN TilE RODEO HERCULES FIRE 
PROTECTION DISTRICT AND FIRST MUNICIPAL LEASE CORPORATION 

Chief Hanley reported on staff recommendation to approve funding for capital equipment 
inc:luding personal protective clothing and new apparatus including tho rescue pumper 
which is a part of Condition No. 84 of Conoco Phillips Company's Land Use Penn it 93· 
2038 which requires Conoc:o Phillips to provide one-half the cost of a hazardous 
materials response vehicle and neeessary training and equipment. The COA has been 
revised to allow for the purchase of a rescue pwnper in place of the hazardous materials 
vehicle. COA No. 84 requires Conoco Phillips to grant $50,000 per year for 5 years to 
the Fire District and may increase its annual payments not to exceed $65,000. 

Director Moulton moved to approve Resolution 8-ll with election of Option A and 
authorize Chief Hanley to execute fundJng documents; seconded by Director Bartkc; 
carried by the following vote: 

Director Mills- Aye 
Director Williams - Aye 
Director Bartke - Aye 
Director Moulton - Aye 
Director Prather - No 

8. REVENUE MEASURE 

A. Receive and review update from SCI Consultants 

Steve Boardman, Tramutola LLC working with SCI Consultants, presented a 
review of the polling results and the next steps. 

2 
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Board Minutes 
November 9, 2011 
Page Three 

9. COMMUNITY ADVISORY PANEL 

No report 

10. FIRE CHIEF REPORT 

Chief Hanley reviewed the Chlers Report which is attached as a part of this document. 
In addition, infonnation was presented with regards to a proposal for fire service with the 
Cit)f of Pinole and the recent FJeet Management Study; discussed whether the District 
CBRT progtam will bo able to use the current cache of radios available for the CERT 
program -the current cache of radios will not be on a trunked system and will not be 
operative with the new P25 compliant radios 

ll. STAFF REPORTS 

A. Holiday dinner at Sala Restaurant. Hercules • December 1 S 
B. No Meeting in December 

12. BOARD REPORTS 

A. None 

13. LOCAL 1230 CORRESPONDENCE 

A. N. Ronchetto reported that the next 12 months will be a challenge; Locall230 is 
in communications with Chief as we move forward 

14. CLOSED SESSION 

Open Closed Session at 7:55 p.m. 

A. Closed session pursuant to Oovenunent Code 54957.6; regarding public 
employment; conference with Labor Relalions Negotiator (Impact Bargaining) 

B. Closed session pursuant to Government Code 54951; regarding public 
employment; conference with Labor Relalions Negotiator (Public Employee 
Appointment) 

c. Clo3ed session pursuant to Government Code 54951.6; regarding public 
employee performance evaluation; conference wilh Labor Relations Negotiator 
(Fire Chief) 

3 
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November 9, 201 t 
Page Four 

J S. CLOSED SESSION REPORT OUT 

Returned to open session at 8:12 p.m. 

A. Closed session pursuant to Goverrunent Code S49S7.6; regardins public 
employment; conference with Labor Relations Negotiator (lmpoct BQrgalnlng) 
Met in closed session - no votes or actions taken 

B. Closed session pursuant to Government Code S49S7; regarding public 
employment~ conference with Labor Relations Negotiator (Public Employee 
Appointment) 

c. 

Director Williams moved and Director Moulton seconded to accept Chief 
Hanley's recommendation to promote Charles Coleman to Captain and Skye 
Johnson and Bill Clark to Engineer/Paramedic 

Closed session pursuant to Government Code 54957.6; regarding public 
employee performance evaluadon; conference with Labor Relations Negotiator 
(Fire Chief) 
Met in closed session w no votes or actions taken 

N. Ronchetto asked Chainnan MUls to conforim the date for the scheduled 
closure rotation- Chief Hanley reported that December 14, 2011 is the scheduled 
date for the inception of 48 hour rotation of station closures 

16. ADJOURNMENT 

Adjourned at 8: 15 p.m. 

Beth Bartke, Secretary 

4 
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RESOLUTION 8-U 
LEASE WITH OPTION TO PURCHASE AGREEMENT 

At a duly called meeting of the Ooveming Body of Rodeo-Hercules Fire Protection 
District, held on the 9th day ofNovernbet, 2011, there were at all times present the 
following members constituting a quorum of tM Ooveming Body: 
(Names) BK'lll BAJ:rt(E , MANLY MOULTON, BILL PRATHER,. .JOHN MILLS, RABKOKA WILLIAMS 

At said meeting, [Name] Director Moulton introduced and moved the 
adoption of the following Resolution authorizing the negotiation, execution, and delivery 
of a Lease With Option to Purchase Agreement (the ,.Lease'•) for the purchase of one 
Pumper Fire Truck and Equipment, command vehicles, and personal prote«ive clothing 
with a total cost of $850,000.00, bet~ Rodeo-Hereules Pi~ Protection District, the 
Lessee, and First Municipal Leasing Corporation (the "Lessor"')~ providing for (#) 
eleven ( 11 > aMuallease payments from legally available municipal funds; and 

prescribing other detaib in connection with the Lease. 

WHEREAS. Rodeo-Hercules Fire Protection District (the "Municipality'') is a Special 
District of tho State of California ("State•') duly organized and existing under the 
Constitution and laws of the State, including but not limited to, the Fire Protection 
District Law of 1987 with full power and authority to enter into the Lease; and 

WHEREAS. pursuant to applicable Jaw, the Board of Directors of the Municipality (the 
"Ooveming Body") is authorized to acquire, dispose of, encumber real and personal 
property, including. without limitation, righ1s and interest in property. leases, and 
easements necessary to the functions or the operations of the Municipality; as applicable 
bylaw, and 

WHBREAS, tho Governing Body of Lessee bas detonuined that a true and very real need 
exists for the acquiaition of the Equipment ~ribed in the Leaso and he.teby finds and 
detennfnes that the execution of an Agreement for the purpose of leasing with the option · 
to purchase the equipment designated and set forth in Schedule A to the Lease is 
appropriate and neces.sary to the function and operations of the Municipality, and that the 
use of the Equipment is essential to its proper, efficient and economic operation; and 

WHEREAS, First Municipal Leasing Corporation, ("Lessor .. ). duly organized and in 
good standing under the laws of the State of Colorado, shall act as Lessor under said 
Lease; and 

WHEREAS, the Lease shall not constitute a general obligation indebtedness of the 
Municipality within the meaning of the Constitution and laws of the State; and 
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NOW, rnBREFORE, BE IT RESOLVED BY THE BOARD OF DIRECfORS OF THE 
RODEO-HERCULES FIRE PROTECTION DISTRICT: 

1. The execution and delivery of the Lease for the purposes specified therein by the 
Municipality are hereby authorized and approved in all respects. The Governing Body 
acting on behalf of rhe Municipality, hereby designates and confinns the foJiowing 
pet30n.s, upon advice of counsel, to enter into, execute, and deliver the Lease in such fonn 
as approved by counsel, and such other related documents relating to the Lcuo necessary 
and appropriate to the conswnmation of the transactiom contemplated by tho Lease 

Name(s): Charles Hanley 

Titlc(s): Fire Chief 

2. The Lessee is authorized and ditected to fuUiU all obligations under tenns of the Lease. 

3. Tho Lease shall be in the principal amount not to exceed $850,000.00, plus Lessor fees, 
bearing interest as set forth in Exhibit A of the ~; said Lease to contain an option to 
purchaso by the Municipality as set forth therein. 

4. The Municipality's obligations under the Lease shall be expressly subject to annual 
-appropriation by the Governing Body; and such obligation under the Lease shall not 
constitute a general obligation of the Municipality or indebtedness within the meaning of 
the Constitution and laws of the State. 

S. All other related contracts and agreements necessary and incidental to the Lcaae are 
hereby authorized. 

6. The Municipality reasonably anticipates to issue not more than S I 0,000,000.00 of tax
exempt obligations (other than "private activity bonds" which arc not "qualified SO 1 (e )(3) 
bonds'") during the calendar year 201 l and hereby designates the Lease as a qualified tax
exempt obligation for purposes of Section 265(b) of the Internal Revenue Code of 1986, 
as amended. 

7. This resolution shall take effect upon its adoption and approval. 

ADOPTED AND APPROVED this 9th day of November, 2011. 

RODEO-HERCULES FIRE PROTECI'ION DISTRICT 
Lessee 
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( The undersigned cmifies the above Resolution. and further <:ertifies that the above 
Resolution hu not been repealed or amended and remains in full forc:e and effect. 

Name: 8e\{, Bo.rt Ke 
Title: Secretary 

Date: _ _,~l~'lt....JqL!-/.u.ll ____ __.....,. 2011 

SEAL 
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EXHIBIT E 

OFFICERS CERTIFICATE 

Schedule (02) 

RE: Government Obliaatlon Contract dated as of October 9, lOU, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obll&or) 

I, the undersigned, hereby certify that I am a duly qualified representative of Obligor and that I have been given the authority by the governing 
body of Obligor to sign this Officers Cenifte.lte with respect to the above referenced Contract . I hereby certify that: 

1. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to 
be paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments 
due and payable during such cum~nt Budget Year. 

2. Obligor has obtained insurance coverage as required under the Contract from an insurer qualified to do business in the State. 
3. No event or condition that constitutes or would constitute an Event of Default exists as of the date her@Of. 
4. The governing body of Obligor has approved the authorization, execution and delivery of this Contract on its behalf by the authorized 

representative of Obligor who signed the Contract. 
S. Please list the Source of Funds (Fund Item in Budget) for the Contract Payments that come due under Exhibit 8 of this Contract. 

SourceofFunds: ~G~e~n~e~ra~~--------------------------------------------------------------------------------------

By signing below, Obligor hereby authorizes the General Fund of the Obligor as a backup source of funds from which the Contract Payments e<~n be 
made. 



EXHIBITG 

SIGNATURE CARD 

Schedule (02) 

RE: Government Obligation Contract dated as of October 9, 2012 .• between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

The below signatures will be used for purposes of verifying the signature on a Payment Request and Equipment Acceptance Form prior to making 
payments from the Equipment Acquisition Fund or Vendor Payable Account. By signing below, the undersigned represents and warrants that s/he 
has received all appropriate authority from Rodeo-Hercules Fire Protection District. 

Signatur~ afodditionol authoriz~d lrtdividual (optionol] of Obligor 

:::·:~· ~~ tflff~ 



Schedule (02) 

EXHIBITH 

OBLIGOR ACKNOWLEDGEMENT 

RE: Government Obligation Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obligee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Obligor hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-mentioned Contract. 

Please complete the below information, attach another page if necessary 

Vendor Name: Equipment Vendors t o be determined 

Phone: ------------------------------------------------------------------------------------------------
Contact Person: 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment : 

Vendor Name: ------- -
Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Vendor Name: 

Phone: 

Contact Person: 

Equipment: 

Amount of Equipment: 

Obllaor will immediately notify Obliaee If any of the Information listed above is changed. 



Schedule (02) 

EXHIBIT I 

BANK QUALIFIED CERTIFICATE 

RE: Government Oblicatlon Contract dated as of October 9, 2012, between Kansas State Bank of Manhattan (Obllaee) and Rodeo-Hercules Fire 
Protection District (Obligor) 

Whereas, Obligor hereby represents that it is a "Bank Qualified" Issuer for the calendar year in which this Contract is executed by making the 
following designations with respect to Section 26S of the Internal Revenue Code. (A "Bank Qualified Issuer" is an issuer that issues less than ten 
million ($10,000,000) dollars of tax-exempt obligations during the calendar year). 

Now, therefor, Obligor hereby designates this Contract as follows: 

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code of 1986 as amended (the 
"Code"), the Obligor hereby specifically designates the Contract as a "qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the 
Code. In compliance with Section 265(b)(3)(D) of the Code, the Obligor hereby represents that the Obligor will not designate more than 
$10,000,000 of obligations 1ssued by the Obligor in the calendar year during which the Contract Is executed and delivered as such "qualified 
tax-exempt obligations". 

2. Issuance limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Obligor hereby represents that the Obligor 
(including all subordinate entities of the Obligor within the meaning of Section 265(b)(3)(E) of the Code) reasonably anticipates not to issue In 
the calendar year during which the Contract is executed and delivered, obligations bearing Interest exempt from federal income taxation 
under Sect1on 103 of the Code (other than "private activity bonds" as defined in Section 141 of the Code) in an amount greater than 
$10,000,000. 

Rodeo-Hercules Fire Protection District 




