
     

    

 

  

                   

                

                 

                     

                     

               

                 

                    



   
   

     

                

                  

                

                   

                   

                  

                     

                     

                     

                       

                    

                     

                       

     

             

                    

                    

                   

                 

      

                     

  

                    

                     

                 

                   

                     

                   

 

      

   





   

   

 

 

 

 



 



   





    

    

    

    

    

    

    

    

    

    

    

    

              

              

                       
                     
      

            



This Official Statement is intended only to furnish information in connection with the purchase of the Series R Bonds. 
The Official Statement DOES NOT constitute a recommendation, expressed or implied, to purchase or not to purchase the 
Series R Bonds or any other obligations or bonds of the District. 

No dealer, broker, salesperson or other person has been authorized by the District to give any information or to make any 
representations, other than as contained in this Official Statement, and if given or made, such other information or 
representations must not be relied upon as having been authorized by the District. 

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have 
reviewed the information in this Official Statement in accordance with, and as part of, their responsibilities to investors 
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not 
guarantee the accuracy or completeness of such information. 

In connection with this offering, the Underwriters may over allot or effect transactions which stabilize or maintain the 
market price of the Series R Bonds at a level above that which might otherwise prevail in the open market. Such 
stabilizing, if commenced, may be discontinued at any rime. This Official Statement is not to be construed as a contract 
with the purchasers of the Series R Bonds. Statements contained in this Official Statement which involve estimates, 
forecasts or matters of opinion, whether or not expressly so described herein, are intended solely as such and are not to be 
construed as representations of facts. 

The information set forth herein has been furnished by the District and other sources as noted that the District believes 
reliable. The information and expressions of opinion herein are subject to change without notice, and neither the delivery 
of this Official Statement nor any sale made hereunder shall under any circumstances create any implication that there has 
been no change in the affairs of the District or the System since the date hereof. This Official Statement is submitted in 
connection with the sale of the Series R Bonds referred to herein and may not be reproduced or used, in whole or in part, 
for any other porpose. 

TillS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR TilE SOUCITATION OF AN 
OFFER TO BUY TilE SERIES R BONDS, NOR SHALL TIIERE BE ANY SALE OF ANY OF TilE SERIES R 
BONDS, BY ANY PERSON IN ANY JURISDICTION IN WlllCH, OR TO ANY PERSON TO WHOM, IT IS 
UNLAWFUL TO MAKE SUCH OFFER, SOLICITATION OR SALE. In making an investment decision, potential 
investors must rely on their own examination of the District and the terms of the offering, including the merits and risks 
involved. The Series R Bonds have not been registered or qualified under the securities laws of any state. These 
securities have not been recommended by any federal or state securities commission or regulatory authurity. Furthermore, 
the foregoing authorities have not confirmed the accuracy or determined the adequscy of this Official Statement Any 
representation to the contrary is a criminal offense. 

The summaries and references to the Resolution, the Continuing Disclosure Agreement and statutes and other documents 
do not purport to be comprehensive or definitive and are qualified in their entireties by reference to each such document 
and statute. The Series R Bonds have not been registered under the Securities Act of 1933, as amended, in reliance upon 
exemptions from the registration requirements contained in such Act. 

Certain statements included or incmporated by reference in this Official Statement constitute "forward-looking 
statements." Such statements generally are identifiable by the terminology used, such as "plan," "expect," "estimate," 
"budget" or other similar words. Such forward-looking statements include but are not limited to certain statements 
contained in the information under the captions "TilE WATER SYSTEM - Water Supply," "- Ten-Year Capital 
hnprovement Program and Financial Plan," "-Rate Adjustments" and"- Projected Qperating Results and Debt Service 
Coverage" in this Official Statement. The forward-looking statements are not guarantees of future performance. Actual 
results may vary materially from what is contained in a forward-looking statement. Factors which may cause a result 
different than expected or anticipated include new legislation, increases in suppliers' prices, particularly prices for 
purchased water and prices for power in connection with the operation of the Water System, changes in environmental 
compliance requirements, acquisitions, changes in customer water use patterns, natural disasters such as earthquakes, and 
the impact of weather on operating results. The achievement of certain results or other expectations contained in such 
forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual 
results, performance or achievements described to be materially different from any future results, performance or 
achievements expressed or implied by such forward-looking statements. The District does not plan to issue any updates or 
revisions to those forward-looking statements if or when its expectations of events, conditions or circumstances on which 
such statements are based occur. 



   

        



 

 

 

 

 



  





  





  





     





   

   

     



  

   



  

   

 

 

  









     

   

 

 



       

 

  

 

 

 



       

 

  

 

 

 



 



       

  

  



         



  



  



   

  

             

 



       

 



    

  

  

  

    







                 

                 

               

                 

              

                     

               

                    

 

               

                

               

              

               

                

              

             

             

                 

                

               

              

                  

               

               

                    

               

               

 

             

          

             

            

                

             

             

       

              

                 

                  

               



         



(iv) Either (i) the Debt Service Coverage Ratio for the most recent Fiscal Year for 
which audited financial statements are available, calculated as of the date of sale 
of such series of Water Revenue Bonds and including the Water Revenue Bonds 
and Parity Debt then Outstanding and such additional series of Water Revenue 
Bonds, shall not be less than 1.25:1.0; provided that in calculating the Debt 
Service Coverage Ratio: 

(A) if rates and charges in effect on the date upon which such series of 
Water Revenue Bonds will become Outstanding will be greater than 
those in effect during the most recent Fiscal Year for which audited 
financial statements are available, then the Net Revenues for said Fiscal 
Year may be augmented by 75% of the estimated increase in Net 
Revenues computed to accrue to the System in the first twelve months 
during which such rates and charges shall be in effect; and 

(B) Net Revenues may be augmented by 75% of the projected increase in 
annual Net Revenues to be provided by additional facilities under 
construction (financed from any source) or to be constructed with the 
proceeds of the series of Water Revenue Bonds then being issued; or 
(ii): 

(A) The District has complied with Section 6.09 for the most recent Fiscal 
Year for which audited financial statements are available; and 

(B) the Debt Service Coverage Ratio for each of the five full Fiscal Years 
beginning with the first full Fiscal Year following the issuance of such 
additional series of Water Revenue Bonds (or, if later, the first full 
Fiscal Year in which less than ten percent (10%) of the interest coming 
due on such additional series of Water Revenue Bonds is to be paid from 
the proceeds of such Water Revenue Bonds) is projected to be at least 
equal to 1.25:1.0. 

(b) Refunding Bonds in an aggregate principal amount sufficient (together with other 
available funds) to pay the principal or redemption price of all outstanding Water 
Revenue Bonds or Parity Debt to be refunded, all expenses incidental thereto, interest on 
all Outstanding Water Revenue Bonds or Parity Debt to be refunded to the date such 
Water Revenue Bonds or Parity Debt will be called for redemption or paid at maturity 
and interest on the Refunding Bonds from the date thereof to the date of payment or 
redemption of the Water Revenue Bonds or Parity Debt to be refunded. 

(c) Parity Debt payable on a parity with the outstanding Water Revenue Bonds and which 
will have, when issued, an equal lien and charge upon the Net Revenues, provided that 
the following conditions to the issuance of such Parity Debt are satisfied: 

(1) Such Parity Debt has been duly and legally authorized for any lawful purpose. 

(2) The proceedings for the issuance of such Parity Debt shall require the District to 
establish, fix and collect rates and charges in an amount not less than the 
amounts necessary to maintain at the end of each Fiscal Year the Debt Service 
Coverage Ratio not less than 1.25:1.0 and the Obligation Service Coverage Ratio 
at not less than 1.0: 1.0. 

12 



-or-

(3) No Event of Default shall have occurred and then be continuing, as evidenced in 
a Certificate of the District filed with the Trustee. 

(4) Either: 

(A) The District delivers to the Trustee a Certificate of the District and a 
certificate of an independent engineer or an independent certified public 
accountant evidencing that the Debt Service Coverage Ratio for the most 
recent Fiscal Year for which audited financial statements are available, 
calculated as of the date of sale of such Parity Debt and including the 
Water Revenue Bonds and Parity Debt then outstanding and such 
additional Parity Debt, shall not be less than 1.25: 1.0; provided that in 
calculating the Debt Service Coverage Ratio: 

(B) 

(i) if rates and charges in effect on the date upon which such Parity 
Debt will become outstanding will be greater than those in effect 
during the most recent Fiscal Year for which audited financial 
statements are available, then the Net Revenues for said Fiscal 
Year may be augmented by 75% of the estimated increase in Net 
Revenues computed to accrue to the Water System in the first 
twelve months during which such rates and charges shall be in 
effect; and 

(ii) Net Revenues may be augmented by 75% of the projected 
increase in annual Net Revenues to be provided by additional 
facilities under construction (financed from any source) or to be 
constructed with the proceeds of the Parity Debt then being 
issued; 

The District delivers to the Trustee a Certificate of the District and a 
certificate of an independent engineer or an independent certified public 
accountant to the effect that: 

(i) the Debt Service Coverage Ratio for the most recent Fiscal Year 
for which audited financial statements are available, including 
the Water Revenue Bonds or Parity Debt then outstanding but 
not such additional Parity Debt, was at least equal to 1.25:1.0, 
and the Obligation Service Coverage Ratio was at least equal to 
1.0: 1.0; and 

(ii) the Debt Service Coverage Ratio for each of the five full Fiscal 
Years beginning with the first full Fiscal Year following the 
issuance of such additional Parity Debt (or, if later, the first full 
Fiscal Year in which less than 10% of the interest coming due 
on such additioual Water Revenue Bonds or Parity Debt is to be 
paid from the proceeds of such Water Revenue Bonds or Parity 
Debt) is projected to be at least equal to 1.25:1.0. 

(5) The District delivers to the Trustee an Opinion of Bond Counsel to the effect 
that such Water Revenue Bonds or Parity Debt have been duly authorized in 
accordance with the law and all prior proceedings of the District. 

13 



  

    

  





  

  



 

  

  



   

  



  

  

 





 



 

   

  

 



Projected total demand in the District's service area under these circumstances is approximately 200,000 
acre-feet annually by 2020. The water supply that the District is authorized to divert under its current 
biological opinion from the California Department of Fish and Wildlife is 222,000 acre-feet annually, 
which is more than sufficient to meet both its current water demand and its projected water demand in 
2020 of200,000 acre-feet. 

The District obtains most of its untreated water supply from the CVP by diversion from the Delta 
under a long-term contract with Reclamation ("Reclamation Contract") that was renewed on May 10, 
2005, and by its terms is effective from March 1, 2005, through February 28, 2045. The water is diverted 
from the Delta at Rock Slough, Old River near Discovery Bay, Middle River near Victoria Island, or the 
Freeport Intake on the Sacramento River. Water may also be diverted at Mallard Slough under District 
water rights depending on water quality and availability. Diverted water is conveyed to the District's 
water treatment facilities and its untreated water distribution system through the Contra Costa Canal. 
The District's primary water source for all diverted water is the Shasta Reservoir. 

The District's existing Reclamation Contract provides for water deliveries through the year 2045. 
The Reclamation Contract provides that it may be extended under terms and conditions agreeable to the 
parties for successive periods not to exceed 40 years each. The District's annual quantity of water 
available from CVP is 195,000 acre feet. 

The Reclamation Contract provides for water service. A separate contract provision for District 
operation and maintenance of the Contra Costa Unit of the CVP was also included in the Reclamation 
Contract. The Contra Costa Unit consists of the Contra Costa Canal system, Contra Lorna Reservoir, the 
so-called "New Facilities" (which include the Shortcut Pipeline, four pumping units and related 
facilities), and various lateral connections. The United States government holds title to these facilities. 
The District is responsible for operating and maintaining these facilities and is required to pay for the 
capital cost of these facilities under its contract with Reclamation, at Reclamation's cost plus interest. 
The District completed repayment of the capital obligation in 2010. However, the District has a 
continuing Federal obligation to make capital improvements. The District has established a capital 
project to begin refurbishing the Shortcut Pipeline component, with costs estimated at $9.0 million. The 
District currently levies a tax on its service area to offset costs that it is obligated to bear under the 
Reclamation Contract. The proceeds of this tax are not pledged or available to pay debt service. 

The rate for CVP water service paid by the District covers reimbursement for service charges and 
cost of power, repair and replacements. The cost of water under the Reclamation Contract is currently 
$16.94 per acre-foot. In October 1992, Congress enacted the Central Valley Project Improvement Act 
("CVPlA", Title XXXN, P.L. 102-575). The most significant impact of this legislation on the District 
was the establishment of the Restoration Fund, which currently requires a charge to the District of 
$19.58 per acre-foot, for municipal and industrial water and irrigation water delivered under the 
Reclamation Contract. The District has been making payments to the Restoration Fund since the 1994 
amended Reclamation Contract went into effect. During FY2012, $1,884,917 of the District payments to 
the Bureau went to this fund. The Restoration Fund was established to carry out the habitat restoration, 
improvement and acquisition provisions of the CVPlA. 

The quantity of water that can be delivered to the District by Reclamation under the Reclamation 
Contract is 195,000 acre-feet per year. The shortage provision under the Reclamation Contract 
establishes a firm water delivery "floor" in the event of shortages. No reduction in the water available to 
the District can occur unless Reclamation has declared that a shortage exists and has imposed significant 
reductions in deliveries to irrigation users. Should Reclamation be unable to make full deliveries due to a 
water shortage (i.e., a drought), the Reclamation Contract provides that the District's supply shall be not 
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The District must comply with the growiog list of drinking water staodards uoder the 1996 
amendments to the federal Safe Drinking Water Act ("SDW A'') and additional State-specific regulations 
developed by the California Department of Public Health ("CDPH"). The District is in full compliance 
with all existing applicable regulations. Furthermore, efforts to improve treatment technology, protect the 
source of supply and maoage the water quality of the distribution system have positioned the District to 
be in full compliance with the long-term regulatory horizon. 

The California Safe Drinking Water Act of 1996 introduced the concept of Public Health Goals 
("PHGs") to drinking water regulations. The PHGs represent non-mandatory goals based solely on public 
health considerations (without consideration of technical feasibility). The federal equivalent of PHGs is 
the Maximum Contaminant Level Goals ("MCLGs''). Both PHGs and MCLGs are listed in the District's 
Consumer Confidence Report ("CCR"). California regulators use PHGs to develop or revise health-based 
staodards known as Maximum Contaminant Levels ("MCLs") for drinking water contaminants. As 
required, the District prepared and made available to the public trienuial PHG reports in 2004, 2007 and 
2010; the next report will be released during 2013. The SDWA requires all public water systems to 
prepare an annual CCR that provides in plaio language an explanation of water quality and relevant 
health information to all consumers. The State has had a similar reporting requirement since 1989 and the 
District has complied with the requirement by providing a full-size report that is mailed directly to its 
customers each year since the inception of the requirement. Additionally, the District has posted a copy 
of the CCR on its website since the federal requirement first took effect. 

The District is in full compliance with the EPA's recently promulgated Long-Term 2 Enhanced 
Surface Water Treatment Rule ("LT2ESWTR") and the Stage 2 Disinfectaots-Disinfection By-Products 
Rule ("Stage 2 DBPR"). The LT2ESWTR requires a specific inactivation requirement for 
cryptosporidium at the District's water treatment plants. Ahead of rule adoption, the District completed 
over two years of monitoring that indicated no presence of cryptosporidium in the source water. As such, 
the District was granted a notice of full compliance from CDPH well ahead of the dates required in the 
new rule. The CDPH Source Permitting for the Middle River futake added the requirement for 24 months 
of cryptosporidium monitoring at both the Middle River and Old River futakes. Monitoring was initiated 
in November 2012 and results indicate that all current treatment technologies utilized by the District meet 
cryptosporidium inactivation requirements. 

The Stage 2 DBPR builds on previous rules by requiring reduced levels of disinfection 
byproducts, specifically total trihalomethanes ("TTHM'') and haloacetic acids ("HAAS") at worst case 
locations within the distribution system. The numerical MCLs established by previous rules remain the 
same. This rule was developed with a monitoring plan exemption allowance for systems that have a 
history of disinfection byproducts at very low levels. The District effectively uses chloramioation as a 
distribution system disinfectaot which results in levels well below the MCLs and within the exemption 
allowance. The District was issued the monitoring plan exemption in March 2008 and began monitoring 
uoder the new rule in March 2012. 

The EPA adopted a revised Total Coliform Rule in February 2013. The District actively 
participated in national committees focused on developing the rule revisions. The revised rule established 
a new maximum contaminant level for E. Coli bacteria. The District is preparing for full compliance with 
the revised rule due to its existing cross-(;onnection control program, established treated water system, 
and water quality maoagement plans. Compliance monitoring uoder the revised rule is set to begin in 
April2016. 

fu 1992, the EPA implemented the Lead and Copper Rule ("LCR"), which required water 
utilities to uodertake treatment for the control of lead and copper corrosion throughout their distribution 
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Weapons Station ($48 million, funded by the project developers) and interties ($10.8 million, funded by 
grants or partner agencies) that facilitate regional utilization of the expanded Los Vaqueros Reservoir. 

The pace of economic recovery continues to be evaluated and updated as part of the CIP and 
Financial Plan. The District reduced its water sales projections slightly from the 2013 CIP to moderate 
the peak rebound. Near-term water sales are following closely to projections developed two years ago. 
Anticipated water sales in FY2020 - FY2023 continue to reflect the lower water use required under the 
20x2020 legislation. Now that DWR has completed its compliance guidelines, a $7.5 million water use 
efficiency placeholder project has been added to make the needed investments to achieve the required 
reduction. The anticipated rebound in the number of new connections has been deferred by two 
additional years (2019 instead of 2017) in the 2014 Financial Plan based on a review of recent housing 
forecasts and economic conditions. fu addition, near-term treated water connections were reduced 
compared to the last year's CIP due to slower observed connections in the Treated Water Service Area. 
The rate of post-recovery connections remains at approximately 70% of the rate during the pre-recession 
period. The combination of reduced water sales and fewer new connections along with lower interest 
income assumed on the District's investments reduce revenue projections over the ten-year planning 
period by over $30 million. These revenue impacts are addressed in the 2014 CIP by incorporating 
savings from recent debt refinancing, as well as continued productivity improvements. 

The 2014 CIP reflects completion of the first phase expansion of the Los Vaqueros Reservoir to 
160,000 acre-feet. Construction was completed in spring 2012 and the reservoir is currently being refilled 
to its new capacity. This project improves water quality and reliability of water service for existing and 
future customers and the 2014 CIP recognizes the allocation of these benefits to the appropriate 
beneficiaries. Efforts continue to develop regional partnerships to expand the potential benefits of the 
project to other Bay Area Agencies and the construction of new interties to facilitate water transfers are 
included as Priority 3 projects. The District is undertaking the Regional Capacity Study in conjunction 
with the City of Antioch to evaluate opportunities to improve operational efficiencies and reliability for 
the District and its municipal customers. The Regional Capacity Study will be completed in FY2014. 
Projects identified from these regional studies could be implemented on a schedule that provides 
immediate improvements for participating Bay Area water agencies, and would be funded by the 
participating agencies. The 2014 CIP reflects approximately $11 million in added investments in water 
system infrastructure consistent with recently updated master plans. The most significant funding 
increase ($4.2 million) is recommended for the Untreated Water Facilities Improvement Program to 
begin updating the Contra Costa Canal and Loop Canal. The Canal facilities were constructed in the 
1930s and 1940s for water service to predominately agricultural areas. Now they serve cities and 
businesses in an urban setting. Funding has been added to this program to begin addressing the need to 
modernize the Canal and related facilities. 

The District believes that all of the priority Ievell and 2 projects in the 2014 CIP can be funded 
and all anticipated operating costs and debt service obligations met with revenue increases over the ten
year CIP planning period that are within the Board's rate policy. The CIP assumes a maximum allowable 
annual revenue increase of 4.0% for planning purposes, consistent with the assumed maximum inflation 
rate of 4.0%. The projected annual revenue increases over ten years range between 3.5% and 3.75%. The 
District is able to achieve these consistently modest increases by reducing controllable operating costs, 
increasing competitiveness through expansion of service, obtaining outside sources of funding such as 
federal and state grants, productivity gains, improving support facilities and equipment, obtaining low 
cost financing, and use of reserves to meet the Board's reserve policy levels over the ten-year CIP. It is 
important to note that by the sixth year of the CIP, the 2014 CIP projects that the cost of service will be 
offset by anticipated revenues without any reduction in District reserve levels. 

30 



     

          

 

  



     

   




 



 





 

  









 

  









 

 



     

   

  

 

         



  



     

 

 

           

  

 

  

      

   

 

      



   

     

 

  



 

 

  





 

 

    

    



   

    

 


 


 

       

 

  

  

 

  



of Accounts for Water Utilities followed by investor-owned and major municipally owned water utilities. 
Significant inter-fund transactions (including water sales) are eliminated. 

The District's audited financial statement for the fiscal year ended June 30, 2012 (the "Audited 
Financial Statement") is included as Appendix A. The Fiscal Year 2012 Audited Financial Statement was 
reported on by Macias Gini and O'Connell LLP, independent auditors (the "Auditors"). The letter of the 
Auditors concludes that the Audited Financial Statement presents fairly in all material respects, the 
respective financial position of the business-type activities, each major fund, and the fiduciary funds of 
the District at June 30, 2012 and the respective changes in the financial position and cash flows, where 
applicable, thereof for the year then ended, in confonnity with generally accepted accounting principles 
in the United States of America. The Audited Financial Statement should be read in its entirety. The 
Auditors have not reviewed or audited this Official Statement. 

The following table shows revenues, maintenance and operation costs, and debt service coverage 
ratios for the five fiscal years ended June 30, 2008 through June 30, 2012. The following financial results 
have been presented in confonnity with requirements of the Resolution. 

[REMAINDER OF 1HIS PAGE LEFT INTENTIONALLY BLANK] 
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California personal income taxes. For this purpose, the issue price of a particular maturity of the Series 
R Bonds is the first price at which a substantial amount of such maturity of the Series R Bonds is sold to 
the public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters, placement agents or wholesalers). The original issue discount with respect to any maturity 
of the Series R Bonds accrues daily over the term to maturity of such Series R Bonds on the basis of a 
constant interest rate compounded semiannually (with straight-line interpolations between compounding 
dates). The accruing original issue discount is added to the adjusted basis of such Series R Bonds to 
determine taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of 
such Series R Bonds. Beneficial Owners of the Series R Bonds should consult their own tax advisors 
with respect to the tax consequences of ownership of Series R Bonds with original issue discount, 
including the treatment of Beneficial Owners who do not purchase such Series R Bonds in the original 
offering to the public at the first price at which a substantial amount of such Series R Bonds is sold to the 
public. 

Series R Bonds purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their earlier call date) ("Premium 
Bonds") will be treated as having amortizable bond premium. No deduction is allowable for the 
amortizable bond premium in the case of bonds, like the Premium Bonds, the interest on which is 
excluded from gross income for federal income tax purposes. However, the amount of tax-exempt 
interest received, and a Beneficial Owner's basis in a Premium Bond, will be reduced by the amount of 
amortizable bond premium properly allocable to such Beneficial Owner. Beneficial Owners of Premium 
Bonds should consult their own tax advisors with respect to the proper treatment of amortizable bond 
premium in their particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion 
from gross income for federal income tax purposes of interest on obligations such as the Series R Bonds. 
The District has made certain representations and covenanted to comply with certain restrictions, 
conditions and requirements designed to ensure that interest on the Series R Bonds will not be included 
in federal gross income. fuaccuracy of these representations or failure to comply with these covenants 
may result in interest on the Series R Bonds being included in gross income for federal income tax 
purposes, possibly from the date of original issuance of the Series R Bonds. The opinion of Bond 
Counsel assumes the accuracy of these representations and compliance with these coveuants. Bond 
Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not 
taken), or events occurring (or not occurring), or any other matters coming to Bond Counsel's attention 
after the date of issuance of the Series R Bonds may adversely affect the value of, or the tax status of 
interest on, the Series R Bonds. Accordingly, the opinion of Bond Counsel is not intended to, and may 
not, be relied upon in connection with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Series R Bonds is excluded from 
gross income for federal income tax purposes and is exempt from State of California personal income 
taxes, the ownership or disposition of, or the accrual or receipt of interest on, the Series R Bonds may 
otherwise affect a Beneficial Owner's federal, state or local tax liability. The nature and extent of these 
other tax consequences depends upon the particular tax status of the Beneficial Owner or the Beneficial 
Owner's other items of income or deduction. Bond Counsel expresses no opinion regarding any such 
other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court 
decisions may cause interest on the Series R Bonds to be subject, directly or indirectly, to federal income 
taxation, to be subject to or exempted from state income taxation, or otherwise prevent Beneficial 
Owners from realizing the full current benefit of the tax status of such interest. As one example, the 
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APPENDIX B 

SUMMARY OF THE RESOLUTION 

 The following is a summary of certain provisions of the Resolution. This summary is not to be 
considered a full statement of the terms and conditions contained in the Resolution and accordingly is 
qualified by reference thereto and is subject to the full text thereof. All capitalized terms not defined in 
this Official Statement shall have the meanings set forth in the Resolution. 

DEFINITIONS 

 Adjusted Net Revenues for any Fiscal Year means the sum of (i) Net Revenues for such Fiscal 
Year and (ii) Obligation Service for such Fiscal Year. 

 Annual Debt Service means for each Fiscal Year the aggregate amount (without duplication) of 
principal and interest scheduled to become due (either at maturity or by mandatory redemption) and 
sinking fund payments (or lease or installment purchase payments with separately designated interest and 
principal components) required to be paid in that Fiscal Year on all Bonds and Parity Debt, less any 
amounts on deposit in escrow to be applied during that Fiscal Year to pay principal or interest or sinking 
fund payments (or lease or installment purchase payments with separately designated interest and 
principal components) on Bonds and Parity Debt. 

 Assumed Debt Service means for any Fiscal Year the sum of the amount of Annual Debt Service 
which would be payable if each Excluded Principal Payment were amortized for a period specified by the 
District (no greater than 30 years from the commencement of amortization) on a substantially level debt 
service basis, calculated based on an interest rate equal to the rate at which the District could borrow for 
such period, as certified by a certificate of a financial advisor or investment banker delivered to the 
Trustee within 30 days of the date of calculation. 

 Bond Reserve Requirement means, as of any date of calculation, an amount equal to the lesser 
of (i) Maximum Annual Debt Service on all Bonds then Outstanding, and (ii) 125% of average Annual 
Debt Service (excluding accrued interest) on all Bonds then Outstanding; provided, however, that 
(1) such calculations shall initially be made as of the date of issuance of each series of Bonds under the 
Resolution and the Bond Reserve Requirement shall not increase (but may decrease) from such initial 
calculation prior to the issuance of an additional series of Bonds under the Resolution and (2) in making 
such initial calculations, the amount of the maximum Bond Reserve Requirement shall not exceed the 
sum of (a) the Bond Reserve Requirement as calculated immediately prior to the issuance of such series 
of Bonds plus (b) 10% of the initial proceeds of such Series. 

 Bonds means the Contra Costa Water District Water Revenue Bonds and Contra Costa Water 
District Revenue Refunding Bonds authorized by, and at any time outstanding pursuant to, the 
Resolution. 

 Debt Service Coverage Ratio means, for any period of time, the ratio determined by dividing 
Net Revenues by Maximum Annual Debt Service. 

 Excluded Principal Payments means each payment of principal (or the principal component of 
lease or installment purchase payments) of Bonds or Parity Debt which the District determines (on a date 
not later than the date of issuance of such Bonds or Parity Debt) that the District intends to pay with 
moneys which are not Revenues. No such determination shall affect the security for such Bonds or Parity 
Debt or the obligation of the District to pay such payments from Revenues. No payment of principal of 
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Bonds or Parity Debt may be determined to be an Excluded Principal Payment unless it is due within 
30 years from the date of issuance of such Bonds or Parity Debt. 

 Federal Securities means, with respect to securities acceptable for the defeasance of the Series 
R Bonds: 

(1) Cash (insured at all times by the Federal Deposit Insurance Corporation); 

(2) Obligations of, or obligations guaranteed as to principal and interest by, the U.S. 
or any District or instrumentality thereof, when such obligations are backed by the full 
faith and credit of the U.S. including: 

� U.S. treasury obligations 

� All direct or fully guaranteed obligations 

� Farmers  Home Administration 

� General Services Administration 

� Guaranteed Title XI financing 

� Government National Mortgage Association (GNMA) 

� State and Local Government Series 

 Any security used for defeasance must provide for the timely payment of principal and interest 
and cannot be callable or prepayable prior to maturity or earlier redemption of the rated debt (excluding 
securities that do not have a fixed par value and/or whose terms do not promise a fixed dollar amount at 
maturity or call date).  

 Investment Securities means, with respect to the investment of proceeds of the Bonds except the 
Series R Bonds, any investments which at the time are legal investments under the laws of the State for 
moneys held and then proposed to be invested under the Resolution, including, without limitation, the 
following: 

(i) any bonds or other obligations which as to principal and interest constitute direct 
obligations of, or are unconditionally guaranteed by, the United States of America, including obligations 
of any of the Federal agencies set forth in clause (iii) below to the extent unconditionally guaranteed by 
the United States of America; 

(ii) any certificates, receipts, securities or other obligations evidencing ownership of, or 
the right to receive, a specified portion of one or more interest payments or principal payments, or any 
combination thereof, to be made on any bond, note, or other obligation described above in clause (i); 

(iii) obligations of the Federal National Mortgage Association, the Government National 
Mortgage Association, Federal Home Loan Banks, Farmers Home Administration and Federal Home 
Loan Mortgage Association; 

(iv) New housing authority bonds issued by public agencies or municipalities and fully 
secured as to the payment of both principal and interest by a pledge of annual contributions under an 
annual contributions contract or contracts with the United States of America; or project notes issued by 
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public agencies or municipalities and fully secured as to the payment of both principal and interest by a 
requisition or payment agreement with the United States of America; 

(v) direct and general obligations of any state of the United States of America or any 
political subdivision thereof, to the payment of the principal of and interest on which the full faith and 
credit of such state is pledged, provided that at the time of their purchase such obligations are rated in 
either of the two highest rating categories by Moody�s Investors Service, Inc. (�Moody�s�) and Standard 
& Poor�s Ratings Service, a division of The McGraw-Hill Companies, Inc. (�S&P�); 

(vi) any bonds or other obligations of any state of the United States of America or any 
political subdivision thereof (a) which are not callable prior to maturity or as to which irrevocable 
instructions have been given to the trustee of such bonds or other obligations by the obligor to give due 
notice of redemption and to call such bonds for redemption on the date or dates specified in such 
instructions, (b) which are secured as to principal and interest and redemption premium, if any, by a fund 
consisting only of cash or bonds or other obligations of the character described above in clause (i) which 
fund may be applied only to the payment of such principal of and interest and redemption premium, if 
any, on such bonds or other obligations on the maturity date or dates thereof or the specified redemption 
date or dates pursuant to such irrevocable instructions, as appropriate, (c) as to which the principal of and 
interest on the bonds and obligations of the character described above in clause (i) which have been 
deposited in such fund along with any cash on deposit in such fund are sufficient to pay the principal of 
and interest and redemption premium, if any, on the bonds or other obligations described in this 
clause (vi) on the maturity date or dates thereof or on the redemption date or dates specified in the 
irrevocable instructions referred to in subclause (a) of this clause (vi), as appropriate, and (d) which have 
been rated in one of the top two rating  categories of Moody�s and S&P; 

(vii) bonds, notes, debentures or other evidences of indebtedness issued or guaranteed by 
any corporation which are, at the time of purchase, rated by a nationally recognized rating agency in its 
highest rating category, and by at least one other nationally recognized rating agency in either of its two 
highest rating categories, for comparable types of debt obligations; 

(viii) time deposits or certificates of deposit, whether negotiable or nonnegotiable, issued 
by any bank or trust company organized under the laws of any state of the United States of America or 
any national banking association (including the Trustee), provided that such certificates of deposit shall 
be purchased directly from such a bank, trust company or national banking association and shall be either 
(1) continuously and fully insured by the Federal Deposit Insurance Corporation, or (2) continuously and 
fully secured by such securities and obligations as are described above in clauses (i) through (v) , 
inclusive, which shall have a market value (exclusive of accrued interest) at all times at least equal to the 
principal amount of such certificates of deposit and shall be lodged with the Trustee, as custodian, by the 
bank, trust company or national banking association issuing such certificates of deposit, and the bank, 
trust company or national banking association issuing each such certificate of deposit required to be so 
secured shall furnish the Trustee with an undertaking satisfactory to it that the aggregate market value of 
all such obligations securing each such certificate of deposit will at all times be an amount equal to the 
principal amount of each such certificate of deposit and the Trustee shall be entitled to rely on each such 
undertaking; 

(ix) taxable commercial paper, other than that issued by bank holding companies, or 
tax-exempt commercial paper rated, without giving effect to the addition of a "plus" to any rating, in the 
highest rating category by a nationally recognized bond rating agency; 

(x) variable rate obligations required to be redeemed or purchased by the obligor or its 
agent or designee upon demand of the holder thereof secured as to such redemption or purchase 
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requirement by a liquidity agreement with a corporation and as to the payment of interest and principal 
either upon maturity or redemption (other than upon demand by the holder thereof) thereof by an 
unconditional credit facility of a corporation, provided that the variable rate obligations themselves are 
rated, without giving effect to the addition of a "plus" to any rating, in the highest rating categories in 
respect to its long term rating if any, and in either of the two highest categories in respect to its short term 
rating by a nationally recognized bond rating agency, and that the corporations providing the liquidity 
agreement and credit facility have, at the date of acquisition of the variable rate obligation by the Trustee, 
an outstanding issue of unsecured, uninsured and unguaranteed debt obligations rated, without giving 
effect to the addition of a "plus" to any rating, in either of the two highest rating categories by a nationally 
recognized bond rating agency; 

(xi) any repurchase agreement with any bank or trust company organized under the laws 
of any state of the United States or any national banking association (including the Trustee) having a 
minimum permanent capital of seventy-five million dollars ($75,000,000) or government bond dealer 
reporting to, trading with, and recognized as a primary dealer by the Federal Reserve Bank of New York, 
which agreement is secured by any one or more of the securities and obligations described in clauses (i), 
(ii), (iii) or (iv) above;  

(xii) any cash sweep or similar account arrangement of the Trustee, the investments of 
which are limited to investments described in items (i), (ii), (iii), (iv) and (xi) of this definition of 
Investment Securities and any money market fund, the entire investments of which are limited to 
investments described in (i), (ii), (iii), (iv) and (xi) of this definition of Investment Securities; 

(xiii) bankers' acceptances of any bank (including the Trustee) or savings and loan 
association, approved by each bond insurer then insuring any of the Bonds and the long-term debt 
obligations of which, in the case of each rating agency then rating the Bonds, are rated at least equal to 
the then current rating on the Bonds assigned by such rating agency;  

(xiv) shares in a common law trust established pursuant to Title 1, Division 7, Chapter 5 
of the California Government Code, which trust is approved by each bond insurer then insuring any of the 
Bonds and which is rated in one of the two highest rating categories of each rating agency then rating the 
Bonds; and 

(xv) any investment agreement approved by each bond insurer then insuring any of the 
Bonds with (i) any bank or trust company organized under the laws of any state of the United States of 
America or any national banking association (including the Trustee) or government bond dealer reporting 
to, trading with and recognized as a primary dealer by, the Federal Reserve Bank of New York, having a 
combined capital and surplus of at least $100,000,000; (ii) any municipal bond insurance company (or 
any subsidiary of a municipal bond insurance company) if such insurance company's unsecured 
obligations are rated in the highest rating category of each rating agency then rating the Bonds; (iii)  any 
entity controlled by or under common control with any bond insurer then insuring any of the Bonds if 
such entity's unsecured obligations are rated in the highest rating category of each rating agency then 
rating the Bonds; or (iv) any corporation that is organized and operating within the United States of 
America if (a) the corporation has (or the guarantor of such corporation's obligations has) total assets in 
excess of $300,000,000 and (b) the corporation's unsecured obligations (or such guarantor's unsecured 
obligations) are rated in one of the three highest rating categories of each rating agency then rating the 
Bonds. 

 Investment Securities means, with respect to the investment of proceeds of the Series R Bonds, 
any of the following to the extent permitted by the laws of the State: 
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(1) Federal Securities and obligations of any of the following federal agencies which 
obligations represent the full faith and credit of the United States of America, including: 

� Export-Import Bank 

� Rural Economic Community Development Administration 

� U.S. Maritime Administration 

� Small Business Administration 

� U.S. Department of Housing & Urban Development (PHAs) 

� Federal Housing Administration 

� Federal Financing Bank; 

(2) Direct obligations of any of the following federal agencies which obligations are 
not fully guaranteed by the full faith and credit of the United States of America: 

� Senior debt obligations issued by the Federal National Mortgage Association 
(FNMA) or the Federal Home Loan Mortgage Corporation (FHLMC) 

� Obligations of the Resolution Funding Corporation (REFCORP)  

� Senior debt obligations of the Federal Home Loan Bank System 

� Senior debt obligations of other U.S. Government Sponsored Agencies; 

(3) U.S. dollar denominated deposit accounts, federal funds and bankers� 
acceptances with domestic commercial banks (including the Trustee and its affiliates) which have a rating 
on their short-term certificates of deposit on the date of purchase of �P-1� by Moody�s and �A-1� or �A-
1+� by S&P and maturing not more than three hundred sixty (360) calendar days after the date of 
purchase.  (Ratings on holding companies are not considered as the rating of the bank): 

(4) Commercial paper which is rated at the time of purchase in the single highest 
classification, �P-1� by Moody�s and �A-1+� by S&P, and which matures not more than two hundred 
seventy (270) calendar days after the date of purchase; 

(5) Investments in a money market fund rated �AAAm� or �AAAm-G� or better by 
S&P, including funds for which the Trustee or an affiliate of the Trustee provides investment advice or 
other services; 

(6) Pre-refunded municipal obligations defined as follows:  Any bonds or other 
obligations of any state of the United States of America or of any District, instrumentality or local 
governmental unit of any such state which are not callable at the option of the obligor prior to maturity or 
as to which irrevocable instructions have been given by the obligor to call on the date specified in the 
notice; and 

(A) which are rated, based on an irrevocable escrow account or fund (the �escrow�), 
in the highest rating category of Moody�s and  S&P or any successors thereto; or 
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(B) (i) which are fully secured as to principal and interest and redemption premium, 
if any, by an escrow consisting only of cash or obligations described in paragraph (2) of the definition of 
Federal Securities, which escrow may be applied only to the payment of such principal of and interest and 
redemption premium, if any, on such bonds or other obligations on the maturity date or dates thereof or 
the specified redemption date or dates pursuant to such irrevocable instructions, as appropriate, and (ii) 
which escrow is sufficient, as verified by a nationally recognized independent certified public accountant, 
to pay principal of and interest and redemption premium, if any, on the bonds or other obligations 
described in this paragraph on the maturity date or dates specified in such irrevocable instructions, as 
appropriate; 

(7) Municipal obligations rated �Aaa/AAA� or general obligations of states with a 
rating of at least �A2/A� or higher by both Moody�s and S&P; and 

(8) Shares in the California Asset Management Program. 

The value of the above investments shall be determined as follows: 

(i) For the purpose of determining the amount in any fund, all Permitted Investments 
credited to such fund shall be valued at fair market value.  The Trustee shall determine the fair market 
value based on accepted industry standards and from accepted industry providers.  Accepted industry 
providers shall include but are not limited to pricing services provided by Financial Times Interactive 
Data Corporation, Merrill Lynch, Citigroup Global Markets Inc., Bear Stearns, or Lehman Brothers; 

(ii) As to certificates of deposit and bankers� acceptances:  the face amount thereof, 
plus accrued interest; and 

(iii) As to any investment not specified above:  the value thereof established by prior 
agreement among the District and the Trustee. 

 Maintenance and Operation Costs means (i) the reasonable and necessary costs of maintaining 
and operating the System, calculated in accordance with generally accepted accounting principles, 
including (without limitation) the reasonable expenses of management, repair and other expenses 
necessary to maintain and preserve the System in good repair and working order, and reasonable amounts 
for administration, overhead, insurance, taxes (if any) and other similar costs, and (ii) Purchased Water 
Costs, but excluding in all cases (a) depreciation and obsolescence charges or reserves therefor, 
amortization of intangibles, losses or gains on subsidiaries accounted for on an equity basis, or other 
bookkeeping entries of a similar nature, (b) all costs paid from the proceeds of taxes received by the 
District, and (c) all interest charges and charges for the payment of principal, or amortization, of bonded 
or other indebtedness of the District (other than Purchased Water Costs). 

 Master Resolution means Resolution No. 87-50 of the District, adopted on October 15, 1987. 

 Maximum Annual Debt Service means the greatest amount of Annual Debt Service becoming 
due and payable in any Fiscal Year including the Fiscal Year in which the calculation is made or any 
subsequent Fiscal Year; provided, however, that for the purposes of computing Maximum Annual Debt 
Service: 

(a) Excluded Principal Payments (and interest on such Excluded Principal Payments from 
the date such Excluded Principal Payments are due and payable) shall be excluded from 
such calculation and Assumed Debt Service shall be included in such calculation; 
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(b) debt service on Bonds or Parity Debt incurred to finance capital improvements shall be 
included in the calculation of Maximum Annual Debt Service for purposes of the Debt 
Service Coverage Ratio and Obligation Service Coverage Ratio calculation required by 
the Resolution, only in proportion to the amount of interest on such Bonds or Parity Debt 
which is payable in the then-current Fiscal Year from sources other than the proceeds of 
such Bonds and Parity Debt. 

 In addition, so long as the District is obligated to make payments pursuant to the Facility Lease 
entered into in connection with the issuance of the Contra Costa Water Authority�s 2002 Series A Bonds, 
the District has covenanted to include principal payments on Parity Debt for purposes of the calculation 
of Maximum Annual Debt Service. 

 Net Revenues for any Fiscal Year means the sum of (i) the Revenues for such Fiscal Year plus 
(ii) the amounts, if any, withdrawn by the District from the Rate Stabilization Fund for treatment as 
Revenues for such Fiscal Year, less the sum of (iii) all Maintenance and Operation Costs for such Fiscal 
Year, and (iv) the amounts, if any, withdrawn by the District from Revenues during such Fiscal Year for 
deposit in the Rate Stabilization Fund. 

 Obligation means any contract or lease for the purchase of any facilities, properties, structures or 
works, the final payments under which are due more than one year following the effective date thereof, so 
long in each case as the payments thereunder constitute Maintenance and Operation Costs. 

 Obligation Service means, for any Fiscal Year, that portion of the sum of all contract payments 
required to be made on all Obligations at the times provided in such Obligations. 

 Obligation Service Coverage Ratio means, for any period of time, the ratio determined by 
dividing Adjusted Net Revenues by the sum of Obligation Service and Maximum Annual Debt Service. 

 Parity Debt means any indebtedness, installment sale obligation, lease obligation or other similar 
obligation of the District for borrowed money having an equal lien and charge upon the Net Revenues and 
therefore payable on parity with the Bonds (whether or not any Bonds are outstanding). 

 Purchased Water Costs means any contract for the purchase of water the final payments under 
which are due more than one year following the effective date thereof (including without limitation the 
District�s obligations to the United States Bureau of Reclamation), which do not otherwise constitute 
Maintenance and Operation Costs and which (except in the case of the current contract with the United 
States Bureau of Reclamation) the District (on a date no later than the date of delivery of such contract) 
has elected to treat as Purchased Water Costs. 

 Revenues means all charges received for, and all other income and receipts derived by the 
District from, the operation of the System or arising from the System, together with any receipts derived 
from the sale of any property pertaining to the System or incidental to the operation of the System, 
together with all interest, profits and other income derived from the investment of moneys in any fund or 
account established under the Resolution (other than any fund established pursuant to a Rebate 
Certificate) or any other fund or account established by the District (including interest income from the 
investment of moneys in deferred compensation funds) but exclusive of any moneys derived from the 
levy or collection of taxes or assessments by the District. 

 Supplemental Resolution means any resolution duly adopted by the Board supplementing, 
modifying or amending the Master Resolution, but only if and to the extent that such Supplemental 
Resolution is specifically authorized under the Master Resolution. 
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 System means the entire water system of the District and all of the facilities thereof, including all 
facilities for the storage, transmission, treatment or distribution of water (excluding the generation or 
transmission of electric power), together with all additions, betterments, extensions or improvements to 
said system or any part thereof. 

THE RESOLUTION 

 The Resolution provides for the authentication and delivery of the Series R Bonds, establishes 
and declares the terms and conditions upon which the Series R Bonds shall be issued and secured, and 
secures the payment of principal thereof and premium (if any) and interest thereon. This summary does 
not purport to be complete or definitive and is qualified by reference to the full terms of the Resolution. 

Authorization, Issuance and Form 

 Bonds may be issued from time to time without limitation as to amount, except as provided in the 
Resolution or as may be limited by the Law, and subject to the terms, conditions and limitations 
established in the Resolution and in any Supplemental Resolution. 

Limitations on the Issuance of Obligations Payable from Net Revenues 

 See discussion under the caption �SECURITY AND SOURCES OF PAYMENT FOR THE 
SERIES R BONDS � Limitations on the Issuance of Obligations Payable from Net Revenues� in the 
forepart of this Official Statement. 

Pledge of Revenues 

 The Bonds are revenue bonds, are not secured by the taxing power of the District, and are payable 
as to both principal and interest, and any premium upon redemption thereof, exclusively from the Net 
Revenues, which are pledged to secure the payment of the principal of and interest and premium, if any, 
on the Bonds and any Parity Debt in accordance with their terms, the Revenues subject only to the 
provisions of the Resolution permitting the application thereof for the purposes and on the terms and 
conditions set forth therein. The pledge of Revenues constitutes a lien on and security interest in such 
assets and attaches, is perfected and is valid and binding from and after delivery by the Trustee of the 
Bonds, without any physical delivery thereof or further act. 

 The Revenues are pledged to the payment of Bonds and Parity Debt without priority or 
distinction of one over the other, subject to the condition that out of Revenues: 

First: There shall be applied all sums required for the Maintenance and Operation Costs. 

Second: There shall be applied all sums required for the payment of principal of (including 
any premium thereon) and interest on the Bonds and all Parity Debt, together with 
any sinking fund or reserve fund payments of Bonds and Parity Debt. 

 All remaining Revenues, after making the foregoing allocation, shall be available to the District 
for all lawful District purposes. The pledge of Revenues shall be irrevocable until all of the Bonds and all 
Parity Debt are no longer Outstanding. 

 For a discussion of allocation of Net Revenues under the Resolution see discussion under the 
caption �SECURITY AND SOURCES OF PAYMENT FOR THE SERIES R BONDS � Allocation of 
Net Revenues under the Resolution� in the forepart of this Official Statement. 
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Bond Reserve Fund 

 A Bond Reserve Fund is established pursuant to the Resolution in an amount equal to the Bond 
Reserve Requirement. Amounts on deposit or credited to the Bond Reserve Fund will be applied solely to 
the payment of the Bonds in the event that amounts on deposit in the Interest Fund and the Principal Fund 
are insufficient therefor. 

 In lieu of making the Bond Reserve Requirement deposit or in replacement of moneys then on 
deposit in the Bond Reserve Fund (which shall be transferred by the Trustee to the District), the District 
may deliver to the Trustee an irrevocable letter of credit issued by a financial institution having unsecured 
debt obligations rated in one of the two highest rating categories of Moody�s and S&P in an amount, 
together with moneys, Investment Securities or insurance policies (as described in the following 
paragraph) on deposit in the Bond Reserve Fund, equal to the Bond Reserve Requirement. Such letter of 
credit shall have a term of no less than three (3) years. At least one year prior to the stated expiration of 
such letter of credit, the District shall either (i) deliver a replacement letter of credit, (ii) deliver an 
extension of the letter of credit for at least an additional year, or (iii) deliver to the Trustee an insurance 
policy otherwise satisfying the requirements contained in the following paragraph. Upon delivery of such 
replacement letter of credit, extended letter of credit, or insurance policy, the Trustee shall deliver the 
then-effective letter of credit to or upon the order of the District. If the District shall fail to deposit a 
replacement letter of credit, extended letter of credit or insurance policy with the Trustee, the District 
shall immediately commence to make quarterly deposits with the Trustee so that an amount equal to the 
Bond Reserve Requirement is on deposit in the Bond Reserve Fund no later than the stated expiration 
date of the letter of credit. If a drawing is made on the letter of credit, the District shall make such 
payments as may be required by the terms of the letter of credit or any obligations related thereto (but not 
less than quarterly pro rata payments) so that the letter of credit shall, absent the delivery to the Trustee of 
an insurance policy satisfying the requirements contained in the following paragraph or the deposit in the 
Bond Reserve Fund of an amount sufficient to increase the balance in the Bond Reserve Fund to the Bond 
Reserve Requirement, be reinstated in the amount of such drawing within one year of the date of such 
drawing. 

 In lieu of making the Bond Reserve Requirement deposit or in replacement of moneys then on 
deposit in the Bond Reserve Fund (which shall be transferred by the Trustee to the District), the District 
may also deliver to the Trustee an insurance policy securing an amount, together with moneys, 
Investment Securities or a letter of credit on deposit in the Bond Reserve Fund, no less than the Bond 
Reserve Requirement issued by an insurance company whose unsecured debt obligations (or for which 
obligations secured by such insurance company�s insurance policies) are rated in one of the two highest 
rating categories of Moody�s and S&P.  In the event that such insurance policy for any reason lapses or 
expires, the District shall immediately implement (i) or (iii) of the preceding paragraph, or make the 
required deposits to the Bond Reserve Fund. 

 All amounts in the Bond Reserve Fund (including all amounts which may be obtained from 
letters of credit and insurance policies on deposit in the Bond Reserve Fund) shall be used and withdrawn 
by the Trustee solely for the purpose of making up any deficiency in the Interest Fund or the Principal 
Fund, or (together with any other moneys available therefor) for the payment or redemption of all Bonds 
then Outstanding. The Trustee shall transfer any cash amounts in the Bond Reserve Fund in excess of the 
Bond Reserve Requirement to the District on or before the first day of each month. 

Maintenance and Operation of the System 

 The District will maintain and preserve the System in good repair and working order at all times, 
and will operate the System in an efficient and economical manner. 
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Against Sale or Other Disposition of Property 

 The District will not sell, lease or otherwise dispose of the System or any part thereof essential to 
the proper operation of the System or to the maintenance of the Net Revenues.  The District will not enter 
into any lease or agreement which impairs the operation of the System or any part thereof necessary to 
secure adequate Net Revenues for the payment of the principal of and interest on the Bonds, or which 
would otherwise impair the rights of the Bondholders with respect to the Net Revenues and the operation 
of the System; provided however, that neither this covenant, nor the covenant discussed under the caption 
�SECURITY AND SOURCES OF PAYMENT FOR THE SERIES R BONDS � Limitations on 
Encumbrances� in the forepart of this Official Statement, shall prevent the District from entering into sale 
and leaseback agreements pursuant to which the District may acquire the use of property subject to the 
terms of such sale and leaseback agreements. 

Payment of Taxes and Claims 

 The District shall pay and discharge, or cause to be paid and discharged, any and all taxes, 
assessments or other governmental charges lawfully imposed on the System or upon Revenues, when the 
same shall become due, as well as any and all lawful claims for labor, materials and supplies which, if 
unpaid, might by law become a lien or charge upon the System or the Revenues, or which might impair 
the security of the Bonds. 

Rate and Charges; Debt Coverage 

 So long as any of the Bonds are Outstanding, the District will fix, charge and collect, or cause to 
be fixed, charged and collected, such rates, fees and charges for the use of and for the services furnished 
or to be furnished by the System which, together with all other receipts and revenues of the District, as 
will produce sufficient Net Revenues in each Fiscal Year so that (i) the Debt Service Coverage Ratio at 
the end of each such Fiscal Year is not less than 1.25:1.0, and (ii) the Obligation Service Coverage Ratio 
at the end of such Fiscal Year is not less than 1.0:1.0.  The District may make adjustments from time to 
time in such rates, fees and charges and may make such classifications thereof as it deems necessary, but 
shall not reduce such rates, fees and charges below those then in effect unless the Net Revenues from 
such reduced rates will at all times be sufficient to meet the requirements of the Resolution.  The District 
shall increase such rates, fees and charges whenever necessary to produce Net Revenues sufficient to 
meet the Debt Service Coverage Ratio and the Obligation Service Coverage Ratio requirements and the 
requirements of any Supplemental Resolution creating any series of Bonds. For the purposes of this 
covenant, the Debt Service Coverage Ratio and the Obligation Service Coverage Ratio shall be calculated 
with respect to Annual Debt Service for the Fiscal Year for which the calculation is being made (after first 
deducting any principal or interest paid during such Fiscal Year with moneys which are not Revenues) 
rather than with respect to Maximum Annual Debt Service. 

 In addition, so long as the District is obligated to make payments pursuant to the Facility Lease 
entered into in connection with the issuance of the Contra Costa Water Authority�s 2002 Series A Bonds, 
the District has covenanted to include principal payments on Parity Debt for purposes of the calculation 
of Maximum Annual Debt Service. 
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Events of Default 

 The following events shall be Events of Default: 

(a) default in the due and punctual payment of the principal or Redemption Price of any 
Bond when and as the same shall become due and payable, whether at maturity as therein 
expressed, by proceedings for redemption, by declaration or otherwise, or default in the 
redemption from any Sinking Account of any Bonds in the amounts and at the times 
provided therefor;  

(b) default in the due and punctual payment of any installment of interest on any Bond when 
and as such interest installment shall become due and payable;  

(c) if the District shall fail to observe or perform any covenant, condition, agreement, or 
provision in the Resolution on its part to be observed or performed, other than as referred 
to in the preceding paragraphs (a) or (b), for a period of sixty (60) days after written 
notice, specifying such failure and requesting that it be remedied, has been given to the 
District by the Trustee; except that, if such failure can be remedied but not within such 
sixty (60) day period and if the District has taken all action reasonably possible to remedy 
such failure within such sixty (60) day period, such failure shall not become an Event of 
Default for so long as the District shall diligently proceed to remedy same in accordance 
with and subject to any directions or limitations of time established by the Trustee;  

(d) if any default shall exist under any agreement governing any Parity Debt and such default 
shall continue beyond the grace period, if any, provided for with respect to such default;  

(e) if the District files a petition in voluntary bankruptcy, for the composition of its affairs or 
for its corporate reorganization under any state or federal bankruptcy or insolvency law, 
or makes an assignment for the benefit of creditors, or admits in writing to its insolvency 
or inability to pay debts as they mature, or consents in writing to the appointment of a 
trustee or receiver for itself or for the whole or any substantial part of the System;  

(f) if a court of competent jurisdiction shall enter an order, judgment or decree declaring the 
District insolvent, or adjudging it bankrupt, or appointing a trustee or receiver of the 
District or of the whole or any substantial part of the System, or approving a petition filed 
against the District seeking reorganization of the District under any applicable law or 
statute of the United States of America or any state thereof, and such order, judgment or 
decree shall not be vacated or set aside or stayed within sixty (60) days from the date of 
the entry thereof; or 

(g) if, under the provisions of any other law for the relief or aid of debtors, any court of 
competent jurisdiction shall assume custody or control of the District or of the whole or 
any substantial part of the System, and such custody or control shall not be terminated 
within sixty (60) days from the date of assumption of such custody or control.  

Acceleration of Maturities 

 If an Event of Default shall occur, then, and in each and every such case during the continuance 
of such Event of Default, the Trustee or the Holders of not less than a majority in aggregate principal 
amount of the Bonds at the time Outstanding shall be entitled, upon notice in writing to the District, to 
declare the principal of all of the Bonds then Outstanding, and the interest accrued thereon, to be due and 
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payable immediately, and upon any such declaration the same shall become and shall be immediately due 
and payable, anything in the Resolution or in the Bonds contained to the contrary notwithstanding. 

Application of Revenues and Other Funds After Default 

 If an Event of Default shall occur and be continuing, all Revenues and any other funds then held 
or thereafter received by the Trustee under any of the provisions of the Resolution (except as otherwise 
provided in the Resolution) shall be applied by the Trustee as follows and in the following order: 

(1) To the payment of any expenses necessary in the opinion of the Trustee to protect the 
interests of the Holders of the Bonds and payment of reasonable fees and expenses of the 
Trustee (including reasonable fees and disbursements of its counsel) incurred in and 
about the performance of its powers and duties under the Resolution; 

(2) To the payment of the principal or Redemption Price of and interest then due on the 
Bonds and Parity Debt (upon presentation of the Bonds and Parity Debt to be paid, and 
stamping thereon of the payment if only partially paid, or surrender thereof if fully paid) 
subject to the provisions of the Resolution, as follows: 

(i) Unless the principal of all of the Bonds and Parity Debt shall have become or 
have been declared due and payable, 

  First:   To the payment to the persons entitled thereto of all installments 
of interest then due in the order of the maturity of such installments, and, if the 
amount available shall not be sufficient to pay in full any installment or 
installments maturing on the same date, then to the payment thereof ratably, 
according to the amounts due thereon, to the persons entitled thereto, without any 
discrimination or preference; and 

  Second:   To the payment to the persons entitled thereto of the unpaid 
principal or Redemption Price of any Bonds and Parity Debt which shall have 
become due, whether at maturity or by call for redemption, in the order of their 
due dates, with interest on the overdue principal at the rate borne by the 
respective Bonds, and, if the amount available shall not be sufficient to pay in 
full all the Bonds and Parity Debt due on any date, together with such interest, 
then to the payment thereof ratably, according to the amounts of principal or 
Redemption Price due on such date to the persons entitled thereto, without any 
discrimination or preference. 

(ii) If the principal of all of the Bonds and Parity Debt shall have become or have 
been declared due and payable, to the payment of the principal and interest then 
due and unpaid upon the Bonds and Parity Debt, with interest on the overdue 
principal at the rate borne by the respective Bonds and Parity Debt, and, if the 
amount available shall not be sufficient to pay in full the whole amount so due 
and unpaid, then to the payment thereof ratably, without preference or priority of 
principal over interest, or of interest over principal, or of any installment of 
interest over any other installment of interest, or of any Bond or Parity Debt over 
any other Bond or Parity Debt, according to the amounts due respectively for 
principal and interest, to the persons entitled thereto without any discrimination 
or preference. 
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Trustee to Represent Bondholders   

 The Trustee is irrevocably appointed (and the successive respective Holders of the Bonds, by 
taking and holding the same, shall be conclusively deemed to have so appointed the Trustee) as trustee 
and true and lawful attorney-in-fact of the Holders of the Bonds for the purpose of exercising and 
prosecuting on their behalf such rights and remedies as may be available to such Holders under the 
provisions of the Bonds, the Resolution, the Law and applicable provisions of any other law.  Upon the 
occurrence and continuance of an Event of Default or other occasion giving rise to a right in the Trustee 
to represent the Bondholders, the Trustee in its discretion may, and upon the written request of the 
Holders of not less than twenty-five percent (25%) in aggregate principal amount of the Bonds then 
Outstanding, and upon being indemnified to its satisfaction therefor, shall, proceed to protect or enforce 
its rights or the rights of such Holders by such appropriate action, suit, mandamus or other proceedings as 
it shall deem most effectual to protect and enforce any such right, at law or in equity, either for the 
specific performance of any covenant or agreement contained in the Resolution, or in aid of the execution 
of any power granted in the Resolution, or for the enforcement of any other appropriate legal or equitable 
right or remedy vested in the Trustee or in such Holders under the Resolution, the Law or any other law; 
and upon instituting such proceeding, the Trustee shall be entitled, as a matter of right, to the appointment 
of a receiver of the Revenues and other assets pledged under the Resolution, pending such proceedings.  
All rights of action under the Resolution or the Bonds or otherwise may be prosecuted and enforced by 
the Trustee without the possession of any of the Bonds or the production thereof in any proceeding 
relating thereto, and any such suit, action or proceeding instituted by the Trustee shall be brought in the 
name of the Trustee for the benefit and protection of all the Holders of such Bonds, subject to the 
provisions of the Resolution. 

Bondholders� Direction of Proceedings   

 Anything in the Resolution to the contrary notwithstanding, the Holders of a majority in 
aggregate principal amount of the Bonds then Outstanding shall have the right, by an instrument or 
concurrent instruments in writing executed and delivered to the Trustee, to direct the method of 
conducting all remedial proceedings taken by the Trustee under the Resolution, provided that such 
direction shall not be otherwise than in accordance with law and the provisions of the Resolution, and that 
the Trustee shall have the right to decline to follow any such direction which in the opinion of the Trustee 
would be unjustly prejudicial to Bondholders or holders of Parity Debt not parties to such direction. 

Limitation on Bondholders� Right to Sue   

 No Holder of any Bond shall have the right to institute any suit, action or proceeding at law or in 
equity, for the protection or enforcement of any right or remedy under the Resolution, the Law or any 
other applicable law with respect to such Bond, unless (1) such Holder shall have given to the Trustee 
written notice of the occurrence of an Event of Default; (2) the Holders of not less than twenty-five 
percent (25%) in aggregate principal amount of the Bonds then Outstanding shall have made written 
request upon the Trustee to exercise the powers hereinbefore granted or to institute such suit, action or 
proceeding in its own name; (3) such Holder or said Holders shall have tendered to the Trustee reasonable 
indemnity against the costs, expenses and liabilities to be incurred in compliance with such request; and 
(4) the Trustee shall have refused or omitted to comply with such request for a period of sixty (60) days 
after such written request shall have been received by, and said tender of indemnity shall have been made 
to, the Trustee. 

 Such notification, request, tender of indemnity and refusal or omission are declared, in every 
case, to be conditions precedent to the exercise by any Holder of Bonds of any remedy under the 
Resolution or under law; it being understood and intended that no one or more Holders of Bonds shall 
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have any right in any manner whatever by his or their action to affect, disturb or prejudice the security of 
the Resolution or the rights of any other Holders of Bonds, or to enforce any right under the Resolution, 
the Law or other applicable law with respect to the Bonds, except in the manner provided in the 
Resolution, and that all proceedings at law or in equity to enforce any such right shall be instituted, had 
and maintained in the manner provided in the Resolution and for the benefit and protection of all Holders 
of the Outstanding Bonds, subject to the provisions of the Resolution. 

Rights of Insurers   

Notwithstanding the other provisions of the article of the Resolution relating to Events of Default 
and Remedies of Bond Holders, if one or more maturities of Bonds are insured by a commercial insurance 
company, a commercial bank or other insurer or surety, the Supplemental Resolution pursuant to which 
such Bonds are issued may provide that such insurer or surety, upon the occurrence and continuance of an 
Event of Default, shall be entitled to control and direct the enforcement of all rights and remedies granted 
to the Holders of such Bonds (or the Trustee for the benefit of the Holders of such Bonds) under the 
Master Resolution as if such insurer or surety were the Holder of all of such Bonds then Outstanding, 
including, without limitation, (i) the right to accelerate the principal of such Bonds and (ii) the right to 
annul any declaration of acceleration of such Bonds, and to be entitled to approve all waivers of Events of 
Default relating to such Bonds. 

Amendments Permitted 

 The Resolution and the rights and obligations of the District, the Holders of the Bonds and the 
Trustee may be modified or amended from time to time and at any time by a Supplemental Resolution, 
which the District may adopt with the written consent of the Holders of a majority in aggregate principal 
amount of the Bonds then Outstanding shall have been filed with the Trustee; provided that if such 
modification or amendment will, by its terms, not take effect so long as any Bonds of any particular 
maturity remain Outstanding, the consent of the Holders of such Bonds shall not be required and such 
Bonds shall not be deemed to be Outstanding for the purpose of any calculation of Bonds Outstanding 
under this Section.  No such modification or amendment shall (1) extend the fixed maturity of any Bond, 
or reduce the amount of principal thereof, or extend the time of payment or reduce the amount of any 
Mandatory Sinking Account Payment provided in the Resolution for the payment of any Bond, or reduce 
the rate of interest thereon, or extend the time of payment of interest thereon, or reduce any premium 
payable upon the redemption thereof, without the consent of the Holder of each Bond so affected, or (2) 
reduce the aforesaid percentage of Bonds the consent of the Holders of which is required to effect any 
such modification or amendment, or permit the  creation of any lien on the Revenues and other assets 
pledged under the Resolution prior to or on a parity with the lien created by the Resolution, or deprive the 
Holders of the Bonds of the lien created by the Resolution on such Revenues and other assets (except as 
expressly provided in the Resolution), without the consent of the Holders of all of the Bonds then 
Outstanding.  It shall not be necessary for the consent of the Bondholders to approve the particular form 
of any Supplemental Resolution, but it shall be sufficient if such consent shall approve the substance 
thereof.  Promptly after the adoption by the District of any Supplemental Resolution pursuant to this 
paragraph, the District shall notify the Trustee of such adoption, whereupon the Trustee shall mail a 
notice, setting forth in general terms the substance of such Supplemental Resolution to the Holders of the 
Bonds at the addresses shown on the registration books of the Trustee.  Any failure to give such notice, or 
any defect therein, shall not, however, in any way impair or affect the validity of any such Supplemental 
Resolution. 

 The Resolution and the rights and obligations of the District, of the Trustee and of the Holders of 
the Bonds may also be modified or amended from time to time and at any time by any Supplemental 
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Resolution, which the District may adopt without the consent of any Holders, but only to the extent 
permitted by law and only for any one or more of the following purposes: 

(1) to add to the covenants and agreements of the District contained in the Resolution, other 
covenants and agreements thereafter to be observed, to pledge or assign additional 
security for the Bonds (or any portion thereof), or to surrender any right or power in the 
Resolution reserved to or conferred upon the District, provided that no such covenant, 
agreement, pledge, assignment or surrender shall materially and adversely affect the 
interests of the Holders of the Bonds;  

(2) to make such provisions for the purpose of curing any ambiguity, inconsistency, or 
omission, or of curing or correcting any defective provisions, contained in the Resolution, 
or in regard to matters or questions arising under the Resolution, as the District may deem 
necessary or desirable and not inconsistent with the Resolution, and which shall not 
materially and adversely affect the interests of the Holders of the Bonds;  

(3) to notify, amend or supplement the Resolution in such manner as to permit the 
qualification thereof under the Trust Indenture Act of 1939, as amended, or any similar 
federal statute hereafter in effect, and to add such other terms, conditions and provisions 
as may be permitted by said act or similar federal statute; and which shall not materially 
and adversely affect the interests of the Holders of the Bonds;  

(4) to make provisions for the issuance of variable rate or Parity Debt; provided that no such 
provisions shall materially and adversely affect the interests of the Holders of the Bonds; 

(5) to provide for the issuance of Bonds in book-entry form, provided that no such provision 
shall materially and adversely affect the interests of the Holders of the Bonds; and 

(6) if the District has agreed in a Supplemental Resolution to maintain the exclusion of 
interest on a series of Bonds from gross income for purposes of federal income taxation, 
to make such provisions as are necessary or appropriate to ensure such exclusion.  

Discharge of the Resolution 

 The District may pay Bonds of any Series in any of the following ways; provided that the District 
also pays or causes to be paid any other sums payable pursuant to the Resolution by the District: 

(a) by paying or causing to be paid the principal or Redemption Price of and interest on all 
Bonds Outstanding of the Series, as and when the same become due and payable;  

(b) by depositing with the Trustee, in trust, at or before maturity, money or securities in the 
necessary amount (as provided in the Resolution) to pay or redeem all Bonds Outstanding 
of the Series; or 

(c) by delivering to the Trustee, for cancellation by it, all Bonds then Outstanding of the 
Series.  

 If the District shall pay all Series for which any Bonds are Outstanding and also pay or cause to 
be paid all other sums payable under the Resolution by the District, then and in that case, at the election 
of the District (evidenced by a Certificate of the District, filed with the Trustee, signifying the intention of 
the District to discharge all such indebtedness and the Resolution), and notwithstanding that any Bonds 
shall not have been surrendered for payment, the Resolution and the pledge of Revenues and other assets 
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made under the Resolution and all covenants, agreements and other obligations of the District under the 
Resolution shall cease, terminate, become void and be completely discharged and satisfied.  In such 
event, upon Request of the District, the Trustee shall cause an accounting for such period or periods as 
may be requested by the District to be prepared and filed with the District and shall execute and deliver to 
the District all such instruments as may be necessary or desirable to evidence such discharge and 
satisfaction, and the Trustee shall pay over, transfer, assign or deliver to the District all moneys or 
securities or other property held by it pursuant to the Resolution which, as evidenced by a verification 
report from a firm of certified public accountants, or other firm acceptable to the Trustee,  are not required 
for the payment or redemption of Bonds not theretofore surrendered for such payment or redemption. 
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APPENDIX C 

PROPOSED FORM OF BOND COUNSEL OPINION 

 

_____, 2013 

Contra Costa Water District 
Concord, California 
 

$91,670,000 Contra Costa Water District 
Water Revenue Refunding Bonds, Series R 

(Final Opinion) 

Ladies and Gentlemen: 

 We have acted as bond counsel to the Contra Costa Water District (the �District�) in 
connection with issuance of $91,670,000 aggregate principal amount of Contra Costa Water 
District Water Revenue Refunding Bonds, Series R (the �Bonds�), issued pursuant to the 
provisions of Resolution No. 87-50 of the District, adopted on October 15, 1987, as amended and 
supplemented, including as amended and supplemented by Resolution No. 13-12 of the District 
adopted on June 19, 2013 (together, the �Resolution�).  Capitalized terms not otherwise defined 
herein shall have the meanings ascribed thereto in the Resolution. 

 In such connection, we have reviewed the Resolution, the Tax Certificate, opinions of 
counsel to the District and U.S. Bank National Association, as trustee (the �Trustee�), certificates 
of the District, the Trustee, and others, and such other documents, opinions and matters to the 
extent we deemed necessary to render the opinions set forth herein. 

 The opinions expressed herein are based on an analysis of existing laws, regulations, 
rulings and court decisions and cover certain matters not directly addressed by such authorities.  
Such opinions may be affected by actions taken or omitted or events occurring after the date 
hereof.  We have not undertaken to determine, or to inform any person, whether any such actions 
are taken or omitted or events do occur or any other matters come to our attention after the date 
hereof.  Accordingly, this letter speaks only as of its date and is not intended to, and may not, be 
relied upon or otherwise used in connection with any such actions, events or matters.  Our 
engagement with respect to the Bonds has concluded with their issuance, and we disclaim any 
obligation to update this letter. 

 We have assumed the genuineness of all documents and signatures presented to us 
(whether as originals or as copies) and the due and legal execution and delivery thereof by, and 
validity against, any parties other than the District.  We have assumed, without undertaking to 
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verify, the accuracy of the factual matters represented, warranted or certified in the documents, 
and of the legal conclusions contained in the opinions referred to in the second paragraph hereof.  
Furthermore, we have assumed compliance with all covenants and agreements contained in the 
Resolution and the Tax Certificate, including (without limitation) covenants and agreements 
compliance with which is necessary to assure that future actions, omissions or events will not 
cause interest on the Bonds to be included in gross income for federal income tax purposes.  We 
call attention to the fact that the rights and obligations under the Bonds, the Resolution, and the 
Tax Certificate and their enforceability may be subject to bankruptcy, insolvency, reorganization, 
arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting 
creditors' rights, to the application of equitable principles and to the exercise of judicial 
discretion in appropriate cases.  We express no opinion with respect to any indemnification, 
contribution, liquidated damages, penalty (including any remedy deemed to constitute a penalty), 
arbitration, judicial reference, choice of law, choice of forum, choice of venue, waiver or 
severability provisions contained in the foregoing documents, nor do we express any opinion 
with respect to the state or quality of title to or interest in any of the assets described in or as 
subject to the lien of the Resolution or the accuracy or sufficiency of the description contained 
therein of, or the remedies available to enforce liens on, any such assets.  Our services did not 
include financial or other non-legal advice.  Finally, we undertake no responsibility for the 
accuracy, completeness or fairness of the Official Statement or other offering material relating to 
the Bonds and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of 
the following opinions: 

1.  The Bonds constitute the valid and binding limited obligations of the District. 

2.  The Resolution has been duly adopted by, and constitutes the valid and binding 
obligation of, the District.  The Resolution creates a valid pledge, to secure the payment of the 
principal of and interest on the Bonds, of the Revenues and any other amounts held by the 
Trustee in the Interest Fund, the Principal Fund, the Bond Reserve Fund and the Redemption 
Fund established pursuant to the Resolution, subject to the provisions of the Resolution 
permitting the application thereof for the purposes and on the terms and conditions set forth in 
the Resolution. 

3.  The Bonds are not a lien or charge upon the funds or property of the District 
except to the extent of the aforementioned pledge.  Neither the faith and credit nor the taxing 
power of the District, the State of California or of any political subdivision thereof is pledged to 
the payment of the principal of or interest on the Bonds.  The Bonds are not a debt of the State of 
California, and said State is not liable for the payment thereof. 

4.  Interest on the Bonds is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1983 and is exempt from State of 
California personal income taxes.  Interest on the Bonds is not a specific preference item for 
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purposes of the federal individual or corporate alternative minimum taxes, although we observe 
that such interest is included in adjusted current earnings when calculating corporate alternative 
minimum taxable income.  We express no opinion regarding other tax consequences related to 
the ownership or disposition of, or the accrual or receipt of interest on, the Bonds. 

 Faithfully yours, 

 ORRICK, HERRINGTON & SUTCLIFFE LLP 

 per 

  



     



 

    

    



Series N, 0, P, Q and Authority 2012 
R Water Revenue Series A Bond Debt 

Fiscal Year Bond Debt Service (IJ Service SRF Loans 

2044 1,534,875.00 

Total $557,859,936.11 $22,448,250.00 $734,758.12 

Total Parity Debt 
Service <2J 

1,534,875.00 

$584,042,944.23 

(I) Reflects the issuance of the Series R Bonds, and defeasance and redemption of Series M Bonds and 
payment of the SRF Loans from a portion of the proceeds of the Series R Bonds and other available funds 
as described under "PLAN OF REFUNDING." 

(
2
) Excludes Assessment District Bonds, Bureau and Economic Development Administration contracts. 

Note: Numbers may not foot due to rounding. 
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2. Unscheduled draws on debt service reserves reflecting financial difficulties; 

3. Unscheduled draws on credit enhancements reflecting financial difficulties; 

4. Substitution of credit or liquidity providers, or their failure to perform; 

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed or 
final determination of taxability or of a Notice of Proposed Issue (IRS Form 
5701 TEB); 

6. Tender offers; 

7. Defeasances; 

8. Rating changes; or 

9. Bankruptcy, insolvency, receivership or similar event of the obligated person. 

Note: for the purposes of the event identified in subparagraph (9), the event is considered 
to occur when any of the following occur: the appointment of a receiver, fiscal agent or 
similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code 
or in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the 
obligated person, or if such jurisdiction has been assumed by leaving the existing 
governmental body and officials or officers in possession but subject to the supervision 
and orders of a court or governmental authority, or the entry of an order confinuing a 
plan of reorganization, arrangement or liquidation by a court or governmental authority 
having supervision or jurisdiction over substantially all of the assets or business of the 
obligated person. 

(b) The District shall give, or cause to be given, notice of the occurrence of any of 
the following events with respect to the Series R Bonds, if material, in a timely manner not later than ten 
business days after the occurrence of the event: 

1. Unless described in paragraph 5(a)(5), other material notices or determinations 
by the Internal Revenue Service with respect to the tax status of the Series R 
Bonds or other material events affecting the tax status of the Series R Bonds; 

2. Modifications to rights of bond holders; 

3. Optional, unscheduled or contingent bond calls; 

4. Release, substitution, or sale of property securing repayment of the Series R 
Bonds; 

5. Non-payment related defaults; 

6. The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the 
obligated person, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a 



      

     

   

   



   

  

          



  

  

  



 

      



 

 



Poor's rating AA+. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of the Series R Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series R Bonds on DTC' s records. The ownership interest 
of each actual purchaser of each Security ("Beneficial Owner'') is in turn to be recorded on the Direct 
and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of 
their purchase. Beneficial Owners are, however, expected to receive written confirmations providing 
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect 
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership 
interests in the Series R Bonds are to be accomplished by entries made on the books of Direct and 
Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interests in the Series R Bonds, except in the event that use of 
the book-entry system for the Series R Bonds is discontinued. 

To facilitate subsequent transfers, all Series R Bonds deposited by Direct Participants with DTC 
are registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be 
requested by an authorized representative of DTC. The deposit of Series R Bonds with DTC and their 
registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the Series R Bonds; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Series R Bonds are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Series R Bonds within an issue 
are being redeemed, DTC' s practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to 
the Series R Bonds unless authorized by a Direct Participant in accordance with DTC's MMl Procedures. 
Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the 
record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct 
Participants to whose accounts the Series R Bonds are credited on the record date (identified in a listing 
attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Series R Bonds will be made 
to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. 
DTC's practice is to credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding 
detail information from the District or the Trustee on payable date in accordance with their respective 
holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant 
and not of DTC, the Trustee or the District subject to any statutory or regulatory requirements as may be 
in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to 
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
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responsibility of the District or the Trustee, disbursement of such payments to Direct Participants will be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series R 
Bonds at any time by giving reasonable notice to the District or the Trustee. Under such circumstances, 
in the event that a successor securities depository is not obtained, Security certificates are required to be 
printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers through 
DTC (or a successor securities depository). In that event, Series R Bond certificates will be printed and 
delivered to DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained 
from sources that the District believes to be reliable, but the District takes no responsibility for the 
accuracy thereof. 
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