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Maturity
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Rate Yield

CUSIP
Number1
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2016 595,000 3.000 0.330 HU6
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2018 650,000 4.000 0.890 HW2
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Maturity
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Principal
Amount

Interest
Rate Yield

CUSIP
Number1
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2029 1,330,000 3.625 3.870 JH3
2030 1,400,000 4.000 3.940C JJ9
2031 1,475,000 4.000 4.030 JK6
2032 1,545,000 3.875 4.100 JL4
2033 1,625,000 4.000 4.160 JM2

CYield to call at par on August 1, 2024.

1
Copyright 2014, American Bankers Association. CUSIP data herein is provided by Standard & Poor’s, CUSIP Service Bureau, a division of

The McGraw-Hill Companies, Inc. CUSIP numbers are provided for convenience of reference only. Neither the District nor the Underwriter
takes any responsibility for the accuracy of such CUSIP numbers.
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This Official Statement does not constitute an offering of any security other than the original
offering of the Series 2014 Bonds by the District. No dealer, broker, salesperson or other person has been
authorized by the District to give any information or to make any representations other than as contained
in this Official Statement, and if given or made, such other information or representation not so
authorized should not be relied upon as having been given or authorized by the District.

The Series 2014 Bonds are exempt from registration under the Securities Act of 1933, as
amended, pursuant to Section 3(a)2 thereof. This Official Statement does not constitute an offer to sell or
a solicitation of an offer to buy Series 2014 Bonds in any state in which such offer or solicitation is not
authorized or in which the person making such offer or solicitation is not qualified to do so, or to any
person to whom it is unlawful to make such offer or solicitation.

The information set forth herein other than that furnished by the District, although obtained from
sources which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to
be construed as a representation by the District. The information and expressions of opinions herein are
subject to change without notice and neither delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the
affairs of the District since the date hereof. This Official Statement is submitted in connection with the
sale of the Series 2014 Bonds referred to herein and may not be reproduced or used, in whole or in part,
for any other purpose.

The Underwriter has provided the following sentence for inclusion in this Official Statement:
The Underwriter has reviewed the information in this Official Statement in accordance with, and as a part
of, its responsibility to investors under the federal securities laws as applied to the facts and circumstances
of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such
information.

Certain statements included or incorporated by reference in this Official Statement constitute
“forward-looking statements.” Such statements are generally identifiable by the terminology used, such as
“plan,” “expect,” “estimate,” “budget” or other similar words. The achievement of certain results or other
expectations contained in such forward-looking statements involve known and unknown risks,
uncertainties and other factors which may cause actual results, performance or achievements described to
be materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. The District does not plan to issue any updates or revisions to those
forward-looking statements if or when their expectations, or events, conditions or circumstances on which
such statements are based, occur.

The District maintains a website. However, the information presented there is not part of this
Official Statement and should not be relied upon in making an investment decision with respect to the
Series 2014 Bonds.

In connection with this offering, the Underwriter may overallot or effect transactions which
stabilize or maintain the market prices of the Series 2014 Bonds at levels above that which might
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time.
The Underwriter may offer and sell the Series 2014 Bonds to certain securities dealers and dealer banks
and banks acting as agent at prices lower than the public offering prices stated on the inside front cover
page hereof and said public offering prices may be changed from time to time by the Underwriter.
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INTRODUCTION

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of the Series 2014
Bonds to potential investors is made only by means of the entire Official Statement.

General

This Official Statement, which includes the cover page and appendices hereto, is provided to
furnish information in connection with the sale of $3,000,000 aggregate principal amount of Martinez
Unified School District (Contra Costa County, California) General Obligation Bonds, Election of 2010,
Series 2014A (the “Series 2014A Bonds”) and $17,000,000 aggregate principal amount of Martinez
Unified School District (Contra Costa County, California) General Obligation Bonds, Election of 2010,
Series 2014B (the “Series 2014B Bonds” and together with the Series 2014A Bonds, the “Series 2014
Bonds”), to be offered by the Martinez Unified School District (the “District”).

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. The District has no obligation to update the information in this Official Statement, except as
required by the Continuing Disclosure Certificate to be executed by the District. See “OTHER LEGAL
MATTERS – Continuing Disclosure.”

The purpose of this Official Statement is to supply information to prospective buyers of the Series
2014 Bonds. Quotations from and summaries and explanations of the Series 2014 Bonds and the
resolutions of the Board of Education of the District providing for the issuance of the Series 2014 Bonds,
and the constitutional provisions, statutes and other documents described herein, do not purport to be
complete, and reference is hereby made to said documents, constitutional provisions and statutes for the
complete provisions thereof.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the District and the purchasers or owners of any of the
Series 2014 Bonds.

Copies of documents referred to herein and information concerning the Series 2014 Bonds are
available from the District by contacting: Martinez Unified School District, 921 Susana Street, Martinez,
California 94553, Attention: Superintendent. The District may impose a charge for copying, handling
and mailing such requested documents.
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The District

The District was unified in 1963. The District provides educational services to the residents of the
City of Martinez and to an unincorporated area east of the City in which the District operates an
elementary school. The District encompasses an area of approximately 25 miles and has an estimated
population of 35,000. The District operates 4 elementary schools (grades K-5), one middle school (grades
6-8), one high school (grades 9-12), one alternative education and independent study school and one adult
education school. Total fiscal year 2013-14 enrollment is approximately 4,117.

The District is governed by a five-member Board of Education (the “Board of Education”), each
member of which is elected to a four-year term. Elections for positions to the Board of Education are held
every two years, alternating between two and three available positions. The management and policies of
the District are administered by a Superintendent appointed by the Board of Education who is responsible
for day to day District operations as well as the supervision of the District’s other key personnel. Rami
Muth is the District Superintendent and has served in this position since 2008.

The District has budgeted fiscal year 2013-14 general fund expenditures of approximately $31.65
million dollars. As of June 30, 2013, the District employed 348.20 full time equivalent employees (FTEs),
consisting of 207.72 non-management certificated FTEs, 17.60 certificated management FTEs, 120.38
classified non-management FTEs, and 2.5 classified management FTEs. For additional information about
the District, see APPENDIX A − “INFORMATION RELATING TO THE DISTRICT’S OPERATIONS 
AND BUDGET” and APPENDIX B – “FINANCIAL STATEMENTS OF THE DISTRICT FOR THE
FISCAL YEAR ENDED JUNE 30, 2013.”

Taxable property located in the District has an assessed value of $5,524,966,985 in fiscal year
2013-14. Currently, a single taxpayer owns more than 35% of such assessed value. See “SECURITY
AND SOURCE OF PAYMENT FOR THE SERIES 2014 BONDS – Assessed Valuation of Property
Within District – Largest Taxpayers in District.”

THE SERIES 2014 BONDS

Authority for Issuance; Purpose

The Series 2014 Bonds are issued under the provisions of California Government Code Section
53506 et seq., including Section 53508.7 thereof, and California Education Code Section 15140 and
Article XIIIA of the California Constitution and pursuant to resolutions adopted by the Board of
Education of the District on December 9, 2013 and January 13, 2014.

At an election held on November 2, 2010, the District received authorization to issue bonds of the
District in an aggregate principal amount not to exceed $45,000,000 to finance specific school facility
construction, repair and improvement projects (the “2010 Authorization”). The measure required approval
by at least 55% of the votes cast by eligible voters within the District and received an approval vote of
approximately 65.52%. On May 24, 2011, the District issued $24,998,562.75 aggregate initial principal
amount of the District’s General Obligation Bonds, Election of 2010, Series 2011 (the “Series 2011 New
Money Bonds”) as the first series of the authorized bonds under the 2010 Authorization. The Series 2014
Bonds represent the second and final series of the authorized bonds to be issued under the 2010
Authorization, and will be issued to finance authorized projects. See “−Application and Investment of
Series 2014 Bond Proceeds” herein.

Proceeds of the Series 2014A Bonds are expected to be used by the District for the purchase of
assets determined to have a useful life of between two and seven years. These assets may include but are
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not limited to personal computers and mobile computing devices, improvements to network and
technological infrastructure, furniture and equipment. Proceeds of the Series 2014B Bonds are intended
to be used by the District for capital improvements including, but not limited to, the modernization and
construction of classroom and support facilities and related improvements determined to have a useful life
of more than seven years.

Form and Registration

The Series 2014 Bonds will be issued in fully registered form only, without coupons, in
denominations of $5,000 principal amount or integral multiples thereof. The Series 2014 Bonds will
initially be registered in the name of Cede & Co., as nominee of The Depository Trust Company
(“DTC”), New York, New York. DTC will act as securities depository of the Series 2014 Bonds.
Purchases of Series 2014 Bonds under the DTC book-entry system must be made by or through a DTC
participant, and ownership interests in Series 2014 Bonds will be recorded as entries on the books of said
participants. Except in the event that use of this book-entry system is discontinued for the Series 2014
Bonds, beneficial owners (“Beneficial Owners”) will not receive physical certificates representing their
ownership interests. See APPENDIX F − “BOOK-ENTRY ONLY SYSTEM.” 

Payment of Principal and Interest

Interest. The Series 2014 Bonds will be dated as of their date of delivery, and bear interest at the
rates set forth on the inside front cover page of this Official Statement, payable on February 1 and August
1 of each year (each, an “Interest Payment Date”), commencing on August 1, 2014, computed on the
basis of a 360-day year consisting of twelve 30-day months. Each Series 2014 Bond shall bear interest
from the Interest Payment Date next preceding the date of authentication thereof, unless it is authenticated
after the close of business on the 15th day of the calendar month immediately preceding an Interest
Payment Date (the “Record Date”) and on or prior to the succeeding Interest Payment Date, in which
event it shall bear interest from such Interest Payment Date, or unless it is authenticated on or before the
Record Date preceding the first Interest Payment Date, in which event it shall bear interest from its dated
date; provided, however, that if, at the time of authentication of any Series 2014 Bond, interest is in
default on any outstanding Series 2014 Bonds, such Series 2014 Bond shall bear interest from the Interest
Payment Date to which interest has previously been paid or made available for payment on the
outstanding Series 2014 Bonds.

Payment of Series 2014 Bonds. The principal of the Series 2014 Bonds is payable in lawful
money of the United States of America upon the surrender thereof at the principal corporate trust office of
The Bank of New York Mellon Trust Company, N.A., as paying agent (the “Paying Agent”) at the
maturity thereof or upon redemption prior to maturity. Interest on the Series 2014 Bonds is payable in
lawful money of the United States of America by check mailed on each Interest Payment Date (if a
business day, or on the next business day if the Interest Payment Date does not fall on a business day) to
the registered owner thereof (the “Owner”) at such Owner’s address as it appears on the bond registration
books kept by the Paying Agent or at such address as the Owner may have filed with the Paying Agent
for that purpose, except that the payment shall be made by wire transfer of immediately available funds to
any Owner of at least $1,000,000 of outstanding Series 2014 Bonds who shall have requested in writing
such method of payment of interest prior to the close of business on a Record Date. So long as the Series
2014 Bonds are held by Cede & Co., as nominee of DTC, payment shall be made by wire transfer. See
APPENDIX F − “BOOK-ENTRY ONLY SYSTEM.” 
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Redemption

Optional Redemption of Series 2014 Bonds. The Series 2014A Bonds are not subject to optional
redemption prior to their respective stated maturity dates.

The Series 2014B Bonds maturing on or before August 1, 2024, are not subject to optional
redemption prior to their respective stated maturity dates. The Series 2014B Bonds maturing on or after
August 1, 2025, are subject to redemption prior to their respective stated maturity dates, at the option of
the District, from any source of available funds, as a whole or in part on any date on or after August 1,
2024, at a redemption price equal to the principal amount of the Series 2014B Bonds called for
redemption, together with interest accrued thereon to the date of redemption, without premium.

Selection of Series 2014 Bonds for Redemption. If less than all of the Series 2014 Bonds are
called for redemption, such Series 2014 Bonds shall be redeemed in inverse order of maturities or as
otherwise directed by the District. Whenever less than all of the outstanding Series 2014 Bonds of any
one maturity are designated for redemption, the Paying Agent shall select the outstanding Series 2014
Bonds of such maturity to be redeemed by lot in any manner deemed fair by the Paying Agent. For
purposes of such selection, each Series 2014 Bond shall be deemed to consist of individual Series 2014
Bonds of denominations of $5,000 principal amount, which may be separately redeemed.

Notice of Redemption. Notice of redemption of any Series 2014 Bond will be given by the
Paying Agent not less than 30 nor more than 60 days prior to the redemption date (i) by first class mail to
the County and the respective Owners thereof at the addresses appearing on the bond registration books,
and (ii) as may be further required in accordance with the Continuing Disclosure Certificate. See
APPENDIX D − “FORM OF CONTINUING DISCLOSURE CERTIFICATE.” 

Each notice of redemption will contain the following information: (i) the date of such notice;
(ii) the name of the Series 2014 Bonds and the date of issue of the Series 2014 Bonds; (iii) the redemption
date; (iv) the redemption price; (v) the dates of maturity or maturities of Series 2014 Bonds to be
redeemed; (vi) if less than all of the Series 2014 Bonds of any maturity are to be redeemed the distinctive
numbers of the Series 2014 Bonds of each maturity to be redeemed; (vii) in the case of Series 2014 Bonds
redeemed in part only, the respective portions of the principal amount of the Series 2014 Bonds of each
maturity to be redeemed; (viii) the CUSIP number, if any, of each maturity of Series 2014 Bonds to be
redeemed; (ix) a statement that such Series 2014 Bonds must be surrendered by the Owners at the
principal corporate trust office of the Paying Agent or at such other place or places designated by the
Paying Agent or at such other place or places designated by the Paying Agent; (x) notice that further
interest on such Series 2014 Bonds will not accrue after the designated redemption date; and (xi) in the
case of a conditional notice, that such notice is conditioned upon certain circumstances and the manner of
rescinding such conditional notice. The actual receipt by the Owner of any Series 2014 Bond or by any
securities depository or information service of notice of redemption shall not be a condition precedent to
redemption, and failure to receive such notice, or any defect in the notice given, shall not affect the
validity of the proceedings for the redemption of such Series 2014 Bonds or the cessation of interest on
the date fixed for redemption.

Effect of Notice of Redemption. When notice of redemption has been given substantially as
described above and when the redemption price of the Series 2014 Bonds called for redemption is set
aside, the Series 2014 Bonds designated for redemption shall become due and payable on the specified
redemption date and interest shall cease to accrue thereon as of the redemption date, and upon
presentation and surrender of such Series 2014 Bonds at the place specified in the notice of redemption,
such Series 2014 Bonds shall be redeemed and paid at the redemption price thereof out of the money
provided therefor. The Owners of such Series 2014 Bonds so called for redemption after such redemption



5

date shall look for the payment of such Series 2014 Bonds and the redemption premium thereon, if any,
only to moneys on deposit for the purpose in the interest and sinking fund of the District within the
County treasury (the “Interest and Sinking Fund”) or the trust fund established for such purpose. All
Series 2014 Bonds redeemed shall be cancelled forthwith by the Paying Agent and shall not be reissued.

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for
any reason on any date prior to the date fixed for redemption by causing written notice of the rescission to
be given to the owners of the Series 2014 Bonds so called for redemption. Any optional redemption and
notice thereof shall be rescinded if for any reason on the date fixed for redemption moneys are not
available in the Interest and Sinking Fund of the District or otherwise held in trust for such purpose in an
amount sufficient to pay in full on said date the principal of, interest, and any premium due on the Series
2014 Bonds called for redemption. Notice of rescission of redemption shall be given in the same manner
in which notice of redemption was originally given. The actual receipt by the owner of any Series 2014
Bond of notice of such rescission shall not be a condition precedent to rescission, and failure to receive
such notice or any defect in such notice shall not affect the validity of the rescission.

Defeasance of Series 2014 Bonds

The District may pay and discharge any or all of the Series 2014 Bonds by depositing in trust
with the Paying Agent for such series or an escrow agent at or before maturity, money or non-callable
direct obligations of the United States of America or other non-callable obligations the payment of the
principal of and interest on which is guaranteed by a pledge of the full faith and credit of the United States
of America, in an amount which will, together with the interest to accrue thereon and available moneys
then on deposit in the Interest and Sinking Fund of the District, be fully sufficient to pay and discharge
the indebtedness on such Series 2014 Bonds (including all principal, interest and redemption premiums)
at or before their respective maturity dates.

Unclaimed Moneys

Any money held in any fund or by the Paying Agent in trust for the payment of the principal of,
redemption premium, if any, or interest on the Series 2014 Bonds and remaining unclaimed for two years
after the principal of all of such series of Series 2014 Bonds has become due and payable (whether by
maturity or upon prior redemption) shall be transferred to the Interest and Sinking Fund of the District for
payment of any outstanding bonds of the District payable from said fund; or, if no such bonds of the
District are at such time outstanding, said moneys shall be transferred to the general fund of the District as
provided and permitted by law.

Application and Investment of Series 2014 Bond Proceeds

The proceeds from the sale of the Series 2014 Bonds, to the extent of the principal amount
thereof, will be deposited in the County treasury to the credit of the building fund of the District (the
“Building Fund”) and shall be accounted for together with the proceeds of other bonds of the District
separately from all other District and County funds. Such proceeds shall be applied solely for the
purposes for which the Series 2014 Bonds were authorized. Any premium or accrued interest received by
the District will be deposited in the Interest and Sinking Fund of the District in the County treasury.
Interest and earnings on each fund will accrue to that fund.

All funds held by the Treasurer-Tax Collector of the County (the “County Treasurer”) in the
Building Fund and the Interest and Sinking Fund are expected to be invested at the sole discretion of the
County Treasurer on behalf of the District in such investments as are authorized by Section 53601 and
following of the California Government Code, consistent with the investment policy of the County. See
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APPENDIX E − “COUNTY OF CONTRA COSTA INVESTMENT POLICY SUMMARY OF POOLED 
INVESTMENT FUND.” In addition, to the extent permitted by law, the District may request in writing
that all or any portion of the funds held in the Building Fund may be invested in the Local Agency
Investment Fund in the treasury of the State, or in investment agreements, including guaranteed
investment contracts, float contracts or other investment products which will not adversely affect the
rating on the Series 2014 Bonds. The County Treasurer does not monitor such investments for arbitrage
compliance and does not perform any arbitrage calculations with respect to such investments.

Estimated Sources and Uses of Funds

The proceeds of the Series 2014 Bonds are expected to be applied as follows:

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

General Obligation Bonds, Election of 2010, Series 2014

Estimated Sources and Uses of Funds

Series
2014A Bonds

Series
2014B Bonds Total

Sources of Funds:

Principal Amount $3,000,000.00 $17,000,000.00 $20,000,000.00
Plus Net Original Issue Premium 224,406.40 1,213,107.05 1,437,513.45

Total Sources of Funds $3,224,406.40 $18,213,107.05 $21,437,513.45

Uses of Funds:

Deposit to Building Fund $3,000,000.00 $17,000,000.00 $20,000,000.00
Deposit to Interest and Sinking Fund(1) 180,456.40 964,057.05 1,144,513.45
Costs of Issuance(2) 30,000.00 170,000.00 200,000.00
Underwriter’s Discount(3) 13,950.00 79,050.00 93,000.00

Total Uses of Funds $3,224,406.40 $18,213,107.05 $21,437,513.45
_________________
(1) Consists of premium received by the District.
(2) Includes legal fees, rating agency fees, printing fees and other miscellaneous expenses the Underwriter has contracted to pay.
(3) Exclusive of costs of issuance the Underwriter has contracted to pay.
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Debt Service

Debt service on the Series 2014 Bonds, assuming no early redemptions, is as shown in the
following table.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

General Obligation Bonds, Election of 2010, Series 2014

Series 2014A Bonds Series 2014B Bonds

Year Ending
August 1, Principal Interest Principal Interest

Total
Debt Service

2014 $36,925.83 -- $295,758.99 $332,684.82
2015 $1,150,000.00 91,050.00 -- 729,268.76 1,970,318.76
2016 595,000.00 68,050.00 -- 729,268.76 1,392,318.76
2017 605,000.00 50,200.00 -- 729,268.76 1,384,468.76
2018 650,000.00 26,000.00 -- 729,268.76 1,405,268.76
2019 ---- -- $680,000.00 729,268.76 1,409,268.76
2020 -- -- 735,000.00 695,268.76 1,430,268.76
2021 -- -- 795,000.00 658,518.76 1,453,518.76
2022 -- -- 855,000.00 618,768.76 1,473,768.76
2023 -- -- 920,000.00 576,018.76 1,496,018.76
2024 -- -- 985,000.00 530,018.76 1,515,018.76
2025 -- -- 1,055,000.00 480,768.76 1,535,768.76
2026 -- -- 1,130,000.00 428,018.76 1,558,018.76
2027 -- -- 1,205,000.00 371,518.76 1,576,518.76
2028 -- -- 1,265,000.00 332,356.26 1,597,356.26
2029 -- -- 1,330,000.00 288,081.26 1,618,081.26
2030 -- -- 1,400,000.00 239,868.76 1,639,868.76
2031 -- -- 1,475,000.00 183,868.76 1,658,868.76
2032 -- -- 1,545,000.00 124,868.76 1,669,868.76
2033 -- -- 1,625,000.00 65,000.00 1,690,000.00

Total $3,000,000.00 $272,225.83 $17,000,000.00 $9,535,046.67 $29,807,272.50
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Outstanding Bonds

In addition to the Series 2014 Bonds, the District has outstanding two series of bonds, each of
which is secured by ad valorem taxes upon all property subject to taxation by the District. On May 24,
2011, the District issued its Series 2011 New Money Bonds as its first series of bonds issued under the
2010 Authorization.

On May 24, 2011, the District also issued $13,075,000 aggregate principal amount of the
Martinez Unified School District (County of Contra Costa, California) General Obligation Refunding
Bonds, Series 2011 (the “Series 2011 Refunding Bonds”), to advance refund certain of the District’s
outstanding general obligations from 1997, 1998 and 2001.

A summary of the District’s general obligation bonded debt is set forth on the following page.
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Aggregate Debt Service

The following table summarizes the annual aggregate debt service requirements of all outstanding
bonds of the District (including the Series 2014 Bonds), assuming no early redemptions.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

General Obligation Bonds – Aggregate Debt Service

Year Ending
August 1,

Series 2011 New
Money Bonds

Series 2011
Refunding Bonds

Series 2014A
Bonds

Series 2014B
Bonds

Aggregate Total
Debt Service

2014 -- $4,212,250.00 $36,925.83 $295,758.99 $4,544,934.82
2015 $1,855,275.00 -- 1,241,050.00 729,268.76 3,825,593.76
2016 1,891,050.00 -- 663,050.00 729,268.76 3,283,368.76
2017 1,964,225.00 -- 655,200.00 729,268.76 3,348,693.76
2018 2,047,200.00 -- 676,000.00 729,268.76 3,452,468.76
2019 2,124,000.00 -- -- 1,409,268.76 3,533,268.76
2020 2,209,625.00 -- -- 1,430,268.76 3,639,893.76
2021 2,298,100.00 -- -- 1,453,518.76 3,751,618.76
2022 2,393,018.76 -- -- 1,473,768.76 3,866,787.52
2023 2,488,243.76 -- -- 1,496,018.76 3,984,262.52
2024 2,586,212.50 -- -- 1,515,018.76 4,101,231.26
2025 2,691,387.50 -- -- 1,535,768.76 4,227,156.26
2026 2,797,962.50 -- -- 1,558,018.76 4,355,981.26
2027 2,910,400.00 -- -- 1,576,518.76 4,486,918.76
2028 3,025,218.76 -- -- 1,597,356.26 4,622,575.02
2029 3,147,993.76 -- -- 1,618,081.26 4,766,075.02
2030 3,272,550.00 -- -- 1,639,868.76 4,912,418.76
2031 3,403,006.26 -- -- 1,658,868.76 5,061,875.02
2032 3,543,187.50 -- -- 1,669,868.76 5,213,056.26
2033 3,679,750.00 -- -- 1,690,000.00 5,369,750.00
2034 3,827,631.26 -- -- -- 3,827,631.26
2035 3,984,993.76 -- -- -- 3,984,993.76

Total: $58,141,031.32 $4,212,250.00 $3,272,225.83 $26,535,046.67 $92,160,553.82
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SECURITY AND SOURCE OF PAYMENT FOR THE SERIES 2014 BONDS

General

In order to provide sufficient funds for repayment of principal and interest when due on the Series
2014 Bonds, the Board of Supervisors of the County is empowered and is obligated to levy ad valorem
taxes upon all property subject to taxation by the District, without limitation as to rate or amount (except
as to certain personal property which is taxable at limited rates). Such taxes are in addition to other taxes
levied upon property within the District. When collected, the tax revenues will be deposited by the
County in the Interest and Sinking Fund of the District, which is required to be maintained by the County
and to be used solely for the payment of bonds of the District.

The Series 2014 Bonds are payable from ad valorem taxes to be levied within the District
pursuant to the California Constitution and other State law, and are not a debt or obligation of the County.
No fund of the County is pledged or obligated to repayment of the Series 2014 Bonds.

Property Taxation System

Property tax revenues result from the application of the appropriate tax rate to the total assessed
value of taxable property in the District. School districts receive property taxes for payment of voter-
approved bonds as well as for general operating purposes.

Local property taxation is the responsibility of various county officers. School districts whose
boundaries extend into more than one county are treated for property tax purposes as separate
jurisdictions in each county in which they are located. For each school district located in a county, the
county assessor computes the value of locally assessed taxable property. Based on the assessed value of
property and the scheduled debt service on outstanding bonds in each year, the county auditor-controller
computes the rate of tax necessary to pay such debt service, and presents the tax rolls (including rates of
tax for all taxing jurisdictions in the county) to the county board of supervisors for approval. The county
treasurer-tax collector prepares and mails tax bills to taxpayers and collects the taxes. In addition, the
treasurer-tax collector of the county, the superintendent of schools of which has jurisdiction over the
school district holds school district funds, including taxes collected for payment of school bonds, and is
charged with payment of principal and interest on the bonds when due, as ex officio treasurer of the
school district.

Assessed Valuation of Property Within the District

Taxable property located in the District has a 2013-14 assessed value of $5,524,966,985. All
property (real, personal and intangible) is taxable unless an exemption is granted by the California
Constitution or United States law. Under the State Constitution, exempt classes of property include
household and personal effects, intangible personal property (such as bank accounts, stocks and bonds),
business inventories, and property used for religious, hospital, scientific and charitable purposes. The
State Legislature may create additional exemptions for personal property, but not for real property. Most
taxable property is assessed by the assessor of the county in which the property is located. Some special
classes of property are assessed by the State Board of Equalization, as described below.

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the
preceding January 1, at which time the lien attaches. The assessed value is required to be adjusted during
the course of the year when property changes ownership or new construction is completed. State law also
affords an appeal procedure to taxpayers who disagree with the assessed value of any property. When
necessitated by changes in assessed value during the course of a year, a supplemental assessment is
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prepared so that taxes can be levied on the new assessed value before the next regular assessment roll is
completed. See “−Appeals of Assessed Valuation; Blanket Reductions of Assessed Values” below.

Under the State Constitution, the State Board of Equalization assesses property of State-regulated
transportation and communications utilities, including railways, telephone and telegraph companies, and
companies transmitting or selling gas or electricity. The Board of Equalization also is required to assess
pipelines, flumes, canals and aqueducts lying within two or more counties. The value of property assessed
by the Board of Equalization is allocated by a formula to local jurisdictions in the county, including
school districts, and taxed by the local county tax officials in the same manner as for locally assessed
property. Taxes on privately owned railway cars, however, are levied and collected directly by the Board
of Equalization. Property used in the generation of electricity by a company that does not also transmit or
sell that electricity is taxed locally instead of by the Board of Equalization. Thus, the reorganization of
regulated utilities and the transfer of electricity-generating property to non-utility companies, as often
occurred under electric power deregulation in California, affects how those assets are assessed, and which
local agencies benefit from the property taxes derived. In general, the transfer of State-assessed property
located in the District to non-utility companies will increase the assessed value of property in the District,
since the property’s value will no longer be divided among all taxing jurisdictions in the County. The
transfer of property located and taxed in the District to a State-assessed utility will have the opposite
effect: generally reducing the assessed value in the District, as the value is shared among the other
jurisdictions in the County. The District is unable to predict future transfers of State-assessed property in
the District and the County, the impact of such transfers on its utility property tax revenues, or whether
future legislation or litigation may affect ownership of utility assets, the State’s methods of assessing
utility property, or the method by which tax revenues of utility property is allocated to local taxing
agencies, including the District.

Locally taxed property is classified either as “secured” or “unsecured,” and is listed accordingly
on separate parts of the assessment roll. The “secured roll” is that part of the assessment roll containing
State-assessed property and property (real or personal) for which there is a lien on real property sufficient,
in the opinion of the county assessor, to secure payment of the taxes. All other property is “unsecured,”
and is assessed on the “unsecured roll.” Secured property assessed by the State Board of Equalization is
commonly identified for taxation purposes as “utility” property.

Shown in the following table is the assessed valuation of the various classes of property in the
District in fiscal years 2004-05 through 2013-14.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Assessed Valuations
Fiscal Years 2004-05 through 2013-14

Fiscal Year Local Secured Utility Unsecured Total

2004-05 $4,466,562,770 $2,519,439 $175,325,391 $4,644,407,600
2005-06 4,799,879,093 2,461,842 167,577,846 4,969,918,781
2006-07 5,114,049,069 2,200,340 171,771,564 5,288,021,073
2007-08 5,717,397,202 100,000 182,542,704 5,900,039,906
2008-09 5,617,100,201 100,000 191,673,422 5,808,873,623
2009-10 5,473,969,280 75,000 200,628,578 5,674,672,858
2010-11 4,899,561,805 75,000 205,742,674 5,105,379,479
2011-12 5,325,169,347 75,000 167,577,883 5,492,822,230
2012-13 5,526,087,313 75,000 179,424,538 5,705,586,851
2013-14 5,340,557,434 75,000 184,334,551 5,524,966,985

____________________
Source: California Municipal Statistics, Inc.
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Currently, a single taxpayer owns more than 35% of the fiscal year 2013-14 assessed value of
taxable property within the District. See “– Largest Taxpayers in District” below.

Assessments may be adjusted during the course of the year when real property changes ownership
or new construction is completed. Assessments may also be appealed by taxpayers seeking a reduction as
a result of economic and other factors beyond the District’s control, such as a general market decline in
land values, reclassification of property to a class exempt from taxation, whether by ownership or use
(such as exemptions for property owned by State and local agencies and property used for qualified
educational, hospital, charitable or religious purposes), or the complete or partial destruction of taxable
property caused by natural or manmade disaster, such as earthquake, flood, fire, toxic dumping, etc.
When necessitated by changes in assessed value in the course of a year, taxes are pro-rated for each
portion of the tax year. See also “−Appeals of Assessed Valuation; Blanket Reductions of Assessed 
Values” below.

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic
types of property tax assessment appeals provided for under State law. The first type of appeal, commonly
referred to as a base year assessment appeal, involves a dispute on the valuation assigned by the assessor
immediately subsequent to an instance of a change in ownership or completion of new construction. If the
base year value assigned by the assessor is reduced, the valuation of the property cannot increase in
subsequent years more than 2% annually unless and until another change in ownership and/or additional
new construction activity occurs.

The second type of appeal, commonly referred to as a Proposition 8 appeal (which Proposition 8
was approved by the voters in 1978), can result if factors occur causing a decline in the market value of
the property to a level below the property’s then current taxable value (escalated base year value).
Pursuant to State law, a property owner may apply for a Proposition 8 reduction of the property tax
assessment for such owner’s property by filing a written application, in the form prescribed by the State
Board of Equalization, with the appropriate county board of equalization or assessment appeals board. A
property owner desiring a Proposition 8 reduction of the assessed value of such owner’s property in any
one year must submit an application to the county assessment appeals board (the “Appeals Board”).
Following a review of the application by the county assessor’s office, the county assessor may offer to the
property owner the opportunity to stipulate to a reduced assessment, or may confirm the assessment. If no
stipulation is agreed to, and the applicant elects to pursue the appeal, the matter is brought before the
Appeals Board (or, in some cases, a hearing examiner) for a hearing and decision. The Appeals Board
generally is required to determine the outcome of appeals within two years of each appeal’s filing date.
Any reduction in the assessment ultimately granted applies only to the year for which application is made
and during which the written application is filed. The assessed value increases to its pre-reduction level
(escalated to the inflation rate of no more than 2%) following the year for which the reduction application
is filed. However, the county assessor has the power to grant a reduction not only for the year for which
application was originally made, but also for the then current year and any intervening years as well. In
practice, such a reduced assessment may and often does remain in effect beyond the year in which it is
granted.

In addition, Article XIIIA of the State Constitution provides that the full cash value base of real
property used in determining taxable value may be adjusted from year to year to reflect the inflationary
rate, not to exceed a 2% increase for any given year, or may be reduced to reflect a reduction in the
consumer price index or comparable local data. This measure is computed on a calendar year basis.
According to representatives of the County assessor’s office, the County has in the past, pursuant to
Article XIIIA of the State Constitution, ordered blanket reductions of assessed property values and
corresponding property tax bills on single family residential properties when the value of the property has
declined below the current assessed value as calculated by the County.
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No assurance can be given that property tax appeals and/or blanket reductions of assessed
property values will not significantly reduce the assessed valuation of property within the District in the
future.

See APPENDIX A – “INFORMATION RELATING TO THE DISTRICT’S OPERATIONS
AND BUDGET – CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND APPROPRIATIONS – Limitations on Revenues” for a discussion of other limitations
on the valuation of real property with respect to ad valorem taxes.

Bonding Capacity. As a unified school district, the District may issue bonds in an amount up to
2.50% of the assessed valuation of taxable property within its boundaries. The District’s fiscal year 2013-
14 gross bonding capacity (also commonly referred to as the “bonding limit” or “debt limit”) is
approximately $138.12 million and its net bonding capacity is approximately $108.97 million (taking into
account current outstanding debt before issuance of the Series 2014 Bonds). Refunding bonds may be
issued without regard to this limitation; however, once issued, the outstanding principal of any refunding
bonds is included when calculating the District’s bonding capacity.

Assessed Valuation by Land Use. The following table gives a distribution of taxable property
located in the District on the fiscal year 2013-14 tax roll by principal purpose for which the land is used,
and the assessed valuation and number of parcels for each use.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

2013-14 Assessed Valuation and Parcels by Land Use

Non-Residential:
2013-14

Assessed Valuation(1)
% of
Total

No. of
Parcels

% of
Total

Agricultural/Rural $151,938,303 2.84% 308 2.71%
Commercial 246,615,857 4.62 278 2.45
Vacant Commercial 6,580,010 0.12 42 0.37
Industrial 2,204,040,167 41.27 106 0.93
Vacant Industrial 10,148,101 0.19 41 0.36
Recreational 5,060,225 0.09 9 0.08
Government/Social/Institutional 16,601,744 0.31 377 3.32
Miscellaneous 6,501,329 0.12 38 0.33

Subtotal Non-Residential $2,647,485,736 49.57% 1,199 10.55%

Residential:
Single Family Residence $2,387,682,981 44.71% 8,611 75.74%
Condominium/Townhouse 93,120,762 1.74 614 5.40
2-4 Residential Units 83,555,993 1.56 346 3.04
5+ Residential Units 98,288,856 1.84 75 0.66
Vacant Residential 30,423,106 0.57 524 4.61

Subtotal Residential $2,693,071,698 50.43% 10,170 89.45%

TOTAL $5,340,557,434 100.00% 11,369 100.00%

____________________
(1) Local secured assessed valuation, excluding tax-exempt property.
Source: California Municipal Statistics, Inc.
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Assessed Valuation of Single-Family Homes. The following table shows the assessed valuation
of single-family homes in the District for fiscal year 2013–14.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

2013-14 Per Parcel Assessed Valuation of Single Family Homes

Number of
Parcels

Assessed
Valuation

Average Assessed
Valuation

Median Assessed
Valuation

Single Family Residential 8,611 $2,387,682,981 $277,283 $240,000

2013-14
Assessed Valuation

No. of
Parcels(1) % of Total

Cumulative
% of Total Total Valuation % of Total

Cumulative %
of Total

$0 - $24,999 23 0.267% 0.267% $456,501 0.019% 0.019%
$25,000 - $49,999 382 4.436 4.703 15,564,770 0.652 0.671
$50,000 - $74,999 525 6.097 10.800 32,211,211 1.349 2.020
$75,000 - $99,999 328 3.809 14.609 28,722,453 1.203 3.223

$100,000 - $124,999 401 4.657 19.266 45,300,312 1.897 5.120
$125,000 - $149,999 573 6.654 25.920 78,197,361 3.275 8.395
$150,000 - $174,999 588 6.828 32.749 95,580,094 4.003 12.398
$175,000 - $199,999 568 6.596 39.345 106,487,827 4.460 16.858
$200,000 - $224,999 563 6.538 45.883 119,372,277 5.000 21.858
$225,000 - $249,999 588 6.828 52.712 139,451,168 5.840 27.698
$250,000 - $274,999 496 5.760 58.472 129,501,634 5.424 33.122
$275,000 - $299,999 409 4.750 63.221 117,345,393 4.915 38.036
$300,000 - $324,999 517 6.004 69.225 161,190,863 6.755 44.792
$325,000 - $349,999 412 4.785 74.010 138,567,736 5.803 50.595
$350,000 - $374,999 352 4.088 78.098 127,860,726 5.355 55.950
$375,000 - $399,999 314 3.646 81.744 121,244,395 5.078 61.028
$400,000 - $424,999 289 3.356 85.100 119,268,701 4.995 66.023
$425,000 - $449,999 217 2.520 87.620 94,992,780 3.978 70.002
$450,000 - $474,999 166 1.928 89.548 76,658,563 3.211 73.212
$475,000 - $499,999 96 1.115 90.663 46,652,142 1.954 75.166

$500,000 and greater 804 9.227 100.000 592,956,074 24.834 100.000

Total 8,611 100.000% $2,387,682,981 100.000%

___________________
(1) Improved single family residential parcels. Excludes condominiums and parcels with multiple family units.
Source: California Municipal Statistics, Inc.
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Largest Taxpayers in District. The twenty taxpayers with the greatest combined ownership of
taxable property in the District on the 2013-14 tax roll, and the assessed valuation of all property owned
by those taxpayers in all taxing jurisdictions within the District, are shown below.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Largest 2013-14 Local Secured Taxpayers

Property Owner
Primary

Land Use
2013-14

Assessed Valuation
Percent of

Total(1)

1. Equilon Enterprises LLC Heavy Industrial $1,873,263,899 35.08%
2. Pacific Atlantic Terminals LLC Heavy Industrial 152,145,229 2.85
3. Tesoro Logistics Operations Heavy Industrial 37,605,064 0.70
4. Stauffer Chemical Company Heavy Industrial 29,931,014 0.56
5. Shell Chemical LP Heavy Industrial 29,726,982 0.56
6. Wal-Mart Real Estate Business Trust Commercial 19,868,166 0.37
7. Muir Station Center LLC Shopping Center 19,809,167 0.37
8. Muirwood Square Investors Apartments 19,308,702 0.36
9. Collier Village Oaks Shopping Center 15,181,347 0.28
10. Balco Properties Ltd. Light Industrial 14,593,484 0.27
11. Copart Inc. Industrial Park 13,300,000 0.25
12. The Center-Martinez Light Industrial 12,943,676 0.24
13. Hofmann Holdings LP Office Building 11,206,000 0.21
14. BLAI LP Apartments 10,515,204 0.20
15. Shurgard Storage Centers Inc. Mini-Warehouse 9,775,659 0.18
16. Browning Ferris Industries Light Industrial 8,349,260 0.16
17. Five Star Bank Light Industrial 7,023,167 0.13
18. Ridgecrest Apartments Association #2 Apartments 6,957,793 0.13
19. Security Public Storage Mini-Warehouse 6,659,189 0.12
20. Mencius LLC Light Industrial 6,346,756 0.12

$2,304,509,758 43.15%
____________________
(1) 2013-14 local secured assessed valuation: $5,340,557,434
Source: California Municipal Statistics, Inc.

The more property (by assessed value) owned by a single taxpayer, the more tax collections are
exposed to weakness in the taxpayer’s financial situation and ability or willingness to pay property taxes.
As shown above, a single taxpayer owned more than 35% of the total taxable property in the District.
Furthermore, assessments may be appealed by taxpayers seeking a reduction as a result of economic and
other factors beyond the District’s control. See “−Appeals of Assessed Valuation; Blanket Reductions of 
Assessed Values” above.

Tax Rates

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed
1% of the full cash value of the property, and State law requires the full 1% tax to be levied. The levy of
special ad valorem property taxes in excess of the 1% levy is permitted as necessary to provide for debt
service payments on school bonds and other voter-approved indebtedness.

The rate of tax necessary to pay fixed debt service on the Series 2014 Bonds in a given year
depends on the assessed value of taxable property in that year. (The rate of tax imposed on unsecured
property for repayment of the Series 2014 Bonds is based on the prior year’s secured property tax rate.)
Economic and other factors beyond the District’s control, such as a general market decline in land values,
reclassification of property to a class exempt from taxation, whether by ownership or use (such as
exemptions for property owned by State and local agencies and property used for qualified educational,
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hospital, charitable or religious purposes), or the complete or partial destruction of taxable property
caused by natural or manmade disaster, such as earthquake, flood, fire, toxic dumping, etc., could cause a
reduction in the assessed value of taxable property within the District and necessitate a corresponding
increase in the annual tax rate to be levied to pay the principal of and interest on the Series 2014 Bonds.
Issuance of additional authorized bonds in the future might also cause the tax rate to increase.

Typical Tax Rate Area. The following table shows ad valorem property tax rates for the last five
fiscal years in a typical Tax Rate Area of the District (TRA 5-000). This Tax Rate Area comprises
approximately 25.79% of the total assessed value of the District.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Typical Total Tax Rates per $100 of Assessed Valuation (TRA 5-000)
Fiscal Years 2009-10 Through 2013-14

2009-10 2010-11 2011-12 2012-13 2013-14

General Tax Rate $1.0000 $1.0000 $1.0000 $1.0000 $1.0000
City of Martinez .0181 .0347 .0347 .0347 .0347
Bay Area Rapid Transit District .0057 .0031 .0041 .0043 .0075
East Bay Regional Park District .0108 .0084 .0071 .0051 .0078
Martinez Unified School District .0619 .0629 .0608 .0633 .0658

Contra Costa Community College District .0126 .0133 .0144 .0087 .0133

Total All Property Tax Rate $1.1091 $1.1224 $1.1211 $1.1161 $1.1291

Contra Costa County Water District $0.0048 $0.0041 $0.0051 $0.0045 $0.0042

Total Land Only Tax Rate $0.0048 $0.0041 $0.0051 $0.0045 $0.0042

_________________
Source: California Municipal Statistics, Inc.

In accordance with the law which permitted the Series 2014 Bonds to be approved by at least a
55% popular vote, bonds approved by the District’s voters at the November 2, 2010 election may not be
issued unless the District projects that repayment of all outstanding bonds approved at such election will
require a tax rate no greater than $60.00 per $100,000 of assessed value. Based on the assessed value of
taxable property in the District at the time of issuance of the Series 2014 Bonds, the District projects that
the maximum tax rate required to repay the Series 2014 Bonds and all other outstanding bonds approved
at the November 2, 2010 election will be within that legal limit. The tax rate test applies only when new
bonds are issued, and is not a legal limitation upon the authority of the County Board of Supervisors to
levy taxes at such rate as may be necessary to pay debt service on the Series 2014 Bonds in each year.

Tax Charges and Delinquencies

A school district’s share of the 1% countywide tax is based on the actual allocation of property
tax revenues to each taxing jurisdiction in the county in fiscal year 1978-79, as adjusted according to a
complicated statutory scheme enacted since that time. Revenues derived from special ad valorem taxes
for voter-approved indebtedness, including the Series 2014 Bonds, are reserved to the taxing jurisdiction
that approved and issued the debt, and may only be used to repay that debt.

The County Treasurer prepares the property tax bills. Property taxes on the regular secured
assessment roll are due in two equal installments: the first installment is due on November 1, and
becomes delinquent after December 10. The second installment is due on February 1 and becomes
delinquent after April 10. If taxes are not paid by the delinquent date, a 10% penalty attaches and a $10
cost is added to unpaid second installments. If taxes remain unpaid by June 30, the tax is deemed to be in
default, and a $15 state redemption fee applies. Interest then begins to accrue at the rate of 1.5% per
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month. The property owner has the right to redeem the property by paying the taxes, accrued penalties,
and costs within five years of the date the property went into default. If the property is not redeemed
within five years, it is subject to sale at a public auction by the County Treasurer.

Property taxes on the unsecured roll are due in one payment on the lien date, January 1, and
become delinquent after August 31. A 10% penalty attaches to delinquent taxes on property on the
unsecured roll, and an additional penalty of 1.5% per month begins to accrue on November 1. To collect
unpaid taxes, the County Treasurer may obtain a judgment lien upon and cause the sale of all property
owned by the taxpayer in the County, and may seize and sell personal property, improvements and
possessory interests of the taxpayer. The County Treasurer may also bring a civil suit against the taxpayer
for payment.

The date on which taxes on supplemental assessments are due depends on when the supplemental
tax bill is mailed.

The following table shows real property tax charges and corresponding delinquencies with
respect to property located in the District for fiscal years 2008-09 through 2012-13.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Secured Tax Charges and Delinquencies
Fiscal Years 2008-09 Through 2012-13

Secured Tax Charge (1)
Amount Delinquent

June 30
% Delinquent

June 30

2008-09 $16,027,813.48 $640,309.99 3.99%
2009-10 15,606,487.68 417,732.57 2.68
2010-11 13,781,575.70 236,738.56 1.72
2011-12 15,316,858.90 416,139.65 2.72
2012-13 15,764,521.51 152,871.58 0.97

Secured Tax Charge (2)
Amount Delinquent

June 30
% Delinquent

June 30

2008-09 $3,313,688.85 $78,209.98 2.36%
2009-10 3,353,714.34 62,863.36 1.87
2010-11 3,043,898.21 40,555.93 1.33
2011-12 3,207,796.48 32,408.18 1.01
2012-13 3,471,019.37 24,331.55 0.70

____________________
(1) 1% general fund apportionment.
(2) Bond debt service levy only.
Source: California Municipal Statistics, Inc.

Teeter Plan. The County has adopted the Alternative Method of Distribution of Tax Levies and
Collections and of Tax Sale Proceeds (the “Teeter Plan”), as provided for in Section 4701 and following
of the California Revenue and Taxation Code. Under the Teeter Plan, each participating local agency
levying property taxes in the County, including the District, receives the full amount of uncollected taxes
credited to its fund (including delinquent taxes, if any), in the same manner as if the full amount due from
taxpayers had been collected. In return, the County receives and retains delinquent payments, penalties
and interest as collected, that would have been due the local agency. The County applies the Teeter Plan
to taxes levied for repayment of district bonds.
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The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its
discontinuance or unless, prior to the commencement of any fiscal year of the County (which commences
on July 1), the Board of Supervisors receives a petition for its discontinuance from two-thirds of the
participating revenue districts in the County. The Board of Supervisors may also, after holding a public
hearing on the matter, discontinue the Teeter Plan with respect to any tax levying agency or assessment
levying agency in the County if the rate of secured tax delinquency in that agency in any year exceeds 3%
of the total of all taxes and assessments levied on the secured roll in that agency.

Direct and Overlapping Debt

Set forth below is a schedule of direct and overlapping debt prepared by California Municipal
Statistics Inc. effective January 1, 2014 for debt issued as of December 16, 2013. The table is included for
general information purposes only. The District has not reviewed this table for completeness or accuracy
and makes no representations in connection therewith. The first column in the table names each public
agency which has outstanding debt as of the date of the schedule and whose territory overlaps the District
in whole or in part. Column two shows the percentage of each overlapping agency’s assessed value
located within the boundaries of the District. This percentage, multiplied by the total outstanding debt of
each overlapping agency (which is not shown in the table) produces the amount shown in column three,
which is the apportionment of each overlapping agency’s outstanding debt to taxable property in the
District.

The schedule generally includes long-term obligations sold in the public credit markets by public
agencies whose boundaries overlap the boundaries of the District. Such long-term obligations generally
are not payable from revenues of the District (except as indicated) nor are they necessarily obligations
secured by land within the District. In many cases, long-term obligations issued by a public agency are
payable only from the general fund or other revenues of such public agency.
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MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Statement Of Direct And Overlapping Bonded Debt

2013-14 Assessed Valuation: $5,524,966,985

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 1/1/14
Bay Area Rapid Transit District 1.051% $6,813,370
Contra Costa Community College District 3.772 12,973,605
Martinez Unified School District 100.000 29,148,563(1)

City of Martinez 64.335 15,031,873
East Bay Regional Park District 1.623 3,294,284
Pleasant Hill Recreation and Park District 0.156 42,307
Contra Costa County Reassessment District of 2001 22.255 285,977
City of Martinez 1915 Act Bonds 100.000 505,000

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $68,094,979

OVERLAPPING GENERAL FUND DEBT:
Contra Costa County General Fund Obligations 3.757% $11,105,392
Contra Costa County Pension Obligations 3.757 11,650,457
Contra Costa Community College District Certificates of Participation 3.772 29,422
Contra Costa Fire Protection District Pension Obligations 8.146 8,141,520
Pleasant Hill Recreation and Park District Certificates of Participation 0.156 3.307

TOTAL GROSS OVERLAPPING GENERAL FUND DEBT $30,930,098
Less: Contra Costa County General Fund Obligations supported by revenue funds 4,440,877

TOTAL NET OVERLAPPING GENERAL FUND DEBT $26,489,221

GROSS COMBINED TOTAL DEBT $99,025,077(2)

NET COMBINED TOTAL DEBT $94,584,200

(1) Excludes Series 2014 Bonds.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.

Ratios to 2013-14 Assessed Valuation:
Direct Debt ($29,148,563) ......................................................0.53%
Total Direct and Overlapping Tax and Assessment Debt .......1.23%
Gross Combined Total Debt ...................................................1.79%
Net Combined Total Debt.......................................................1.71%
__________________
Source: California Municipal Statistics, Inc.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the District (“Bond
Counsel”), based upon an analysis of existing laws, regulations, rulings, and court decisions, and
assuming, among other matters, the accuracy of certain representations and compliance with certain
covenants, interest on the Series 2014 Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and is exempt from State
of California personal income taxes. Bond Counsel is of the further opinion that interest on the Series
2014 Bonds is not a specific preference item for purposes of the federal individual or corporate alternative
minimum taxes, although Bond Counsel observes that such interest is included in adjusted current
earnings when calculating corporate alternative minimum taxable income. A complete copy of the
proposed form of opinion of Bond Counsel is set forth in Appendix C hereto.

To the extent the issue price of any maturity of the Series 2014 Bonds is less than the amount to
be paid at maturity of such Series 2014 Bonds (excluding amounts stated to be interest and payable at
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least annually over the term of such Series 2014 Bonds), the difference constitutes “original issue
discount,” the accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is
treated as interest on the Series 2014 Bonds which is excluded from gross income for federal income tax
purposes and State of California personal income taxes. For this purpose, the issue price of a particular
maturity of the Series 2014 Bonds is the first price at which a substantial amount of such maturity of the
Series 2014 Bonds is sold to the public (excluding bond houses, brokers, or similar persons or
organizations acting in the capacity of underwriters, placement agents or wholesalers). The original issue
discount with respect to any maturity of the Series 2014 Bonds accrues daily over the term to maturity of
such Series 2014 Bonds on the basis of a constant interest rate compounded semiannually (with straight-
line interpolations between compounding dates). The accruing original issue discount is added to the
adjusted basis of such Series 2014 Bonds to determine taxable gain or loss upon disposition (including
sale, redemption, or payment on maturity) of such Series 2014 Bonds. Beneficial Owners of the Series
2014 Bonds should consult their own tax advisors with respect to the tax consequences of ownership of
Series 2014 Bonds with original issue discount, including the treatment of Beneficial Owners who do not
purchase such Series 2014 Bonds in the original offering to the public at the first price at which a
substantial amount of such Series 2014 Bonds is sold to the public.

Series 2014 Bonds purchased, whether at original issuance or otherwise, for an amount higher
than their principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium
Bonds”) will be treated as having amortizable bond premium. No deduction is allowable for the
amortizable bond premium in the case of obligations, like the Premium Bonds, the interest on which is
excluded from gross income for federal income tax purposes. However, the amount of tax-exempt interest
received, and a Beneficial Owner’s basis in a Premium Bond, will be reduced by the amount of
amortizable bond premium properly allocable to such Beneficial Owner. Beneficial Owners of Premium
Bonds should consult their own tax advisors with respect to the proper treatment of amortizable bond
premium in their particular circumstances.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from
gross income for federal income tax purposes of interest on obligations such as the Series 2014 Bonds.
The District has made certain representations and covenanted to comply with certain restrictions,
conditions and requirements designed to ensure that interest on the Series 2014 Bonds will not be
included in federal gross income. Inaccuracy of these representations or failure to comply with these
covenants may result in interest on the Series 2014 Bonds being included in gross income for federal
income tax purposes, possibly from the date of original issuance of the Series 2014 Bonds. The opinion of
Bond Counsel assumes the accuracy of these representations and compliance with these covenants. Bond
Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not
taken), or events occurring (or not occurring), or any other matters coming to Bond Counsel’s attention
after the date of issuance of the Series 2014 Bonds may adversely affect the value of, or the tax status of
interest on, the Series 2014 Bonds. Accordingly, the opinions of Bond Counsel are not intended to, and
may not, be relied upon in connection with any such actions, events or matters.

Although Bond Counsel is of the opinion that interest on the Series 2014 Bonds is excluded from
gross income for federal income tax purposes and is exempt from State of California personal income
taxes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the
Series 2014 Bonds may otherwise affect a Beneficial Owner’s federal, state or local tax liability. The
nature and extent of these other tax consequences depends upon the particular tax status of the Beneficial
Owner or the Beneficial Owner’s other items of income or deduction. Bond Counsel expresses no opinion
regarding any such other tax consequences.

Current and future legislative proposals, if enacted into law, clarification of the Code or court
decisions may cause interest on the Series 2014 Bonds to be subject, directly or indirectly, in whole or in
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part, to federal income taxation or to be subject to or exempted from state income taxation, or otherwise
prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. For
example, legislative proposals have been made in recent years that would limit the exclusion from gross
income of interest on obligations like the Series 2014 Bonds to some extent for taxpayers who are
individuals and whose income is subject to higher marginal income tax rates. The introduction or
enactment of any such legislative proposals or clarification of the Code or court decisions may also affect,
perhaps significantly, the market price for, or marketability of, the Series 2014 Bonds. Prospective
purchasers of the Series 2014 Bonds should consult their own tax advisors regarding the potential impact
of any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond
Counsel is expected to express no opinion.

The opinion of Bond Counsel is based on current legal authority, covers certain matters not
directly addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment
of the Series 2014 Bonds for federal income tax purposes. It is not binding on the Internal Revenue
Service (“IRS”) or the courts. Furthermore, Bond Counsel cannot give and has not given any opinion or
assurance about the future activities of the District or about the effect of future changes in the Code, the
applicable regulations, the interpretation thereof or the enforcement thereof by the IRS. The District has
covenanted, however, to comply with the requirements of the Code.

Bond Counsel’s engagement with respect to the Series 2014 Bonds ends with the issuance of the
Series 2014 Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the District
or the Beneficial Owners regarding the tax-exempt status of the Series 2014 Bonds in the event of an
audit examination by the IRS. Under current procedures, parties other than the District and its appointed
counsel, including the Beneficial Owners, would have little, if any, right to participate in the audit
examination process. Moreover, because achieving judicial review in connection with an audit
examination of tax-exempt bonds is difficult, obtaining an independent review of IRS positions with
which the District legitimately disagrees, may not be practicable. Any action of the IRS, including but not
limited to selection of the Series 2014 Bonds for audit, or the course or result of such audit, or an audit of
bonds presenting similar tax issues may affect the market price for, or the marketability of, the Series
2014 Bonds, and may cause the District or the Beneficial Owners to incur significant expense.

OTHER LEGAL MATTERS

Legal Opinion

The validity of the Series 2014 Bonds and certain other legal matters are subject to the approving
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District. Bond Counsel expects to
deliver an opinion with respect to the Series 2014 Bonds at the time of issuance substantially in the form
set forth in Appendix C hereto. Bond Counsel, as such, undertakes no responsibility for the accuracy,
completeness or fairness of this Official Statement. Certain legal matters will be passed upon for the
District by Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel to the District.

Legality for Investment in California

Under the provisions of the California Financial Code, the Series 2014 Bonds are legal
investments for commercial banks in California to the extent that the Series 2014 Bonds, in the informed
opinion of the bank, are prudent for the investment of funds of depositors, and, under provisions of the
California Government Code, the Series 2014 Bonds are eligible securities for deposit of public moneys
in the State.
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Continuing Disclosure

The District has covenanted for the benefit of the holders and Beneficial Owners of the Series
2014 Bonds to provide, or to cause to be provided, to the Municipal Securities Rulemaking Board through
its Electronic Municipal Market Access system or such other electronic system designated by the
Municipal Securities Rulemaking Board (the “EMMA System”) certain annual financial information and
operating data relating to the District (the “Annual Report”) by not later than 290 days following the end
of the District’s fiscal year (currently ending June 30), commencing with the report for the 2013-14 fiscal
year (which is due no later than April 15, 2015) and notice of the occurrence of certain enumerated events
(“Notice Events”) in a timely manner not in excess of ten business days after the occurrence of such a
Notice Event. The specific nature of the information to be contained in the Annual Report and the notices
of Notice Events is set forth in APPENDIX D − “FORM OF CONTINUING DISCLOSURE 
CERTIFICATE.” These covenants have been made in order to assist the Underwriter in complying with
Securities and Exchange Commission Rule 15c2-12(b)(5) (the “Rule”). During the preceding five years,
the District failed to file complete annual reports with respect to its previous undertakings with regard to
said Rule relating to the (i) Martinez Unified School District General Obligation Bonds, Election of 1995,
Series 1997, (ii) Martinez Unified School District General Obligation Bonds, Election of 1995, Series
1998, and (iii) Martinez Unified School District 2001 General Obligation Refunding Bonds. In addition,
the District failed to file notice of a rating upgrade by Moody’s in April 2013. The District has since filed
such reports and notice with respect to such previous undertakings with regard to said Rule.

No Litigation

No litigation is pending or threatened concerning or contesting the validity of the Series 2014
Bonds or the District’s ability to receive ad valorem taxes and to collect other revenues, or contesting the
District’s ability to issue and retire the Series 2014 Bonds. The District is not aware of any litigation
pending or threatened questioning the political existence of the District or contesting the title to their
offices of District officers who will execute the Series 2014 Bonds or District officials who will sign
certifications relating to the Series 2014 Bonds, or the powers of those offices. A certificate (or
certificates) to that effect will be furnished to the Underwriter at the time of the original delivery of the
Series 2014 Bonds.

The District is occasionally subject to lawsuits and claims. In the opinion of the District, the
aggregate amount of the uninsured liabilities of the District under these lawsuits and claims will not
materially affect the financial position or operations of the District.

MISCELLANEOUS

Ratings

Moody’s Investors Service (“Moody’s”) and Standard & Poor’s Rating Services (“Standard &
Poor’s”) have assigned their respective ratings of “Aa2” and “AA” to the Series 2014 Bonds. Rating
agencies generally base their ratings on their own investigations, studies and assumptions. The ratings
reflect only the view of the rating agency furnishing the same, and any explanation of the significance of
such ratings should be obtained only from the rating agency providing the same. Such ratings are not a
recommendation to buy, sell or hold the Series 2014 Bonds There is no assurance that any ratings will
continue for any given period of time or that they will not be revised downward or withdrawn entirely by
the rating agency providing the same, if, in the judgment of such rating agency, circumstances so warrant.
Any such downward revision or withdrawal of a rating may have an adverse effect on the market price of
the Series 2014 Bonds. Neither the Underwriter nor the District have undertaken any responsibility after
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the offering of the Series 2014 Bonds to assure the maintenance of the ratings or to oppose any such
revision or withdrawal.

Professionals Involved in the Offering

Orrick, Herrington & Sutcliffe LLP is acting as Bond Counsel and Disclosure Counsel with
respect to the Series 2014 Bonds, and will receive compensation from the District contingent upon the
sale and delivery of the Series 2014 Bonds.

Underwriting

The 2014 Bonds are being purchased for reoffering to the public by Piper Jaffray & Co. (the
“Underwriter”) pursuant to the terms of a bond purchase contract executed on February 19, 2014, by and
between the District and the Underwriter (the “Purchase Contract”). The Underwriter has agreed to
purchase the Series 2014A Bonds at a price of $3,180,456.40, and to purchase the Series 2014B Bonds at
a price of $17,964,057.05. The Purchase Contract provides that the Underwriter will purchase all of the
Series 2014 Bonds, subject to certain terms and conditions set forth in the Purchase Contract, including
the approval of certain legal matters by counsel.

The Underwriter may offer and sell the Series 2014 Bonds to certain dealers and others at prices
lower than the public offering prices shown on the inside front cover page of this Official Statement. The
offering prices may be changed from time to time by the Underwriter.

The Underwriter has provided the following language for inclusion in this Official Statement:
The Underwriter and Pershing LLC, a subsidiary of The Bank of New York Mellon Corporation, entered
into an agreement (the “Agreement”) which enables the Underwriter to distribute certain new issue
municipal securities underwritten by or allocated to the Underwriter, which could include the Series 2014
Bonds. Under the Agreement, the Underwriter could share with Pershing LLC a portion of the fee or
commission paid to the Underwriter. The Underwriter has also entered into a separate distribution
agreement (the “Distribution Agreement”) with Charles Schwab & Co., Inc. (“CS&Co”) that enables
CS&Co to distribute certain new issue municipal securities underwritten by or allocated to the
Underwriter which could include the Series 2014 Bonds. Under the Distribution Agreement, the
Underwriter will share with CS&CO a portion of the fee or commission paid to the Underwriter.
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ADDITIONAL INFORMATION

The purpose of this Official Statement is to supply information to purchasers of the Series 2014
Bonds. Quotations from and summaries and explanations of the Series 2014 Bonds and of the statutes and
documents contained herein do not purport to be complete, and reference is made to such documents and
statutes for full and complete statements of their provisions.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the District and the purchasers or Owners of any of the
Series 2014 Bonds.

The District has duly authorized the delivery of this Official Statement.

MARTINEZ UNIFIED SCHOOL DISTRICT

By: /s/ Rami Muth
Rami Muth,

Superintendent
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APPENDIX A

INFORMATION RELATING TO THE DISTRICT’S OPERATIONS AND BUDGET

The information in this appendix concerning the operations of the Martinez Unified School
District (the “District”), the District’s finances, and State of California (the “State”) funding of
education, is provided as supplementary information only, and it should not be inferred from the
inclusion of this information in this Official Statement that the principal of or interest on the Series 2014
Bonds is payable from the general fund of the District or from State revenues. The Series 2014 Bonds are
payable from the proceeds of an ad valorem tax approved by the voters of the District pursuant to all
applicable laws and Constitutional requirements, and required to be levied by the County of Contra
Costa on property within the District in an amount sufficient for the timely payment of principal of and
interest on the Series 2014 Bonds. See “SECURITY AND SOURCE OF PAYMENT FOR THE SERIES
2014 BONDS” in the front portion of this Official Statement.

THE DISTRICT

Introduction

The District was unified in 1963. The District provides educational services to the residents of the
City of Martinez and to an unincorporated area east of the City in which the District operates an
elementary school. The District encompasses an area of approximately 25 miles and has an estimated
population of 35,000. The District operates 4 elementary schools (grades K-5), one middle school (grades
6-8), one high school (grades 9-12), one alternative education and independent study school and one adult
education school. Total fiscal year 2013-14 enrollment is approximately 4,117.

The District is governed by a five-member Board of Education (the “Board of Education”), each
member of which is elected to a four-year term. Elections for positions to the Board of Education are held
every two years, alternating between two and three available positions. The management and policies of
the District are administered by a Superintendent appointed by the Board of Education who is responsible
for day to day District operations as well as the supervision of the District’s other key personnel. Rami
Muth is the District Superintendent and has served in this position since 2008.

Board of Education

Current members of the Board, together with their office and the date their term expires, are listed
below:

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Board of Education

Name Office Term Expires

John L. Fuller President December 2016
Deidre M. Siguenza Vice President December 2014

Bobbi Horack Clerk December 2014
Denise Elsken Member December 2016

Kathi McLaughlin Member December 2016
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Superintendent and Business Services Personnel

The Superintendent of the District is appointed by the Board and reports to the Board. The
Superintendent is responsible for management of the District’s day-to-day operations and supervises the
work of other key District administrators. Information concerning the Superintendent and certain other
key administrative personnel is set forth below.

Rami Muth, Superintendent. Superintendent Muth began her first year of teaching in Benicia
Unified School District in 1973 after completing her bachelor of arts at California State University, Long
Beach. After gaining her administrative credential, Ms. Muth became a principal in Fairfield Suisun
Unified School District in 1999. In addition to serving as principal, Superintendent Muth worked within
Fairfield Suisun Unified School District as the Director of GATE and Secondary Literacy. She joined the
District in 2006 as Director of Curriculum of Instruction and became Superintendent of the District in
2008.

Andi Stubbs, Chief Business Official. Ms. Stubbs began her career in education in the Pittsburg
Unified School District in 1993 as a junior high school science and music teacher, shortly after earning
her teaching credential at California State University, Hayward. After eight years of teaching a variety of
subjects in grades K-12, Ms. Stubbs completed her Master's degree/credential in Education
Administration, and began her administrative career as the Vice Principal of Calistoga Junior/High
School, where she served for four years. Following her tenure there, Ms. Stubbs worked as an elementary
school principal for an additional four years while completing coursework in School Business
Management through the University of Southern California. After working for a time as the Director of
Business Services for the Old Adobe Union School District in Petaluma, she joined the District as Chief
Business Official in 2011.

DISTRICT FINANCIAL MATTERS

State Funding of Education; State Budget Process

General. As is true for all school districts in California, the District’s operating income consists
primarily of two components: a State portion funded from the State’s general fund and a local portion
derived from the District’s share of the 1% local ad valorem tax authorized by the State Constitution. In
addition, school districts may be eligible for other special categorical funding from State and federal
government programs. The District receives approximately 32.4% of its general fund revenues from State
funds (not including the local portion derived from the District’s share of the local ad valorem tax),
budgeted at approximately $10.82 million in fiscal year 2013-14. As a result, decreases or deferrals in
State revenues, or in State legislative appropriations made to fund education, may significantly affect the
District’s revenues and operations.

Under Proposition 98, a constitutional and statutory amendment adopted by the State’s voters in
1988 and amended by Proposition 111 in 1990 (now found at Article XVI, Sections 8 and 8.5 of the
Constitution), a minimum level of funding is guaranteed to school districts, community college districts,
and other State agencies that provide direct elementary and secondary instructional programs. Recent
years have seen frequent disruptions in State personal income taxes, sales and use taxes, and corporate
taxes, making it increasingly difficult for the State to meet its Proposition 98 funding mandate, which
normally commands about 45% of all State general fund revenues, while providing for other fixed State
costs and priority programs and services. Because education funding constitutes such a large part of the
State’s general fund expenditures, it is generally at the center of annual budget negotiations and
adjustments.
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State Budget Process. According to the State Constitution, the Governor must propose a budget
to the State Legislature no later than January 10 of each year, and a final budget must be adopted no later
than June 15. Historically, the budget required a two-thirds vote of each house of the State Legislature for
passage. However, on November 2, 2010, the State’s voters approved Proposition 25, which amended the
State Constitution to lower the vote requirement necessary for each house of the State Legislature to pass
a budget bill and send it to the Governor. Specifically, the vote requirement was lowered from two–thirds
to a simple majority (50% plus one) of each house of the State Legislature. The lower vote requirement
also would apply to trailer bills that appropriate funds and are identified by the State Legislature “as
related to the budget in the budget bill.” The budget becomes law upon the signature of the Governor,
who may veto specific items of expenditure. Under Proposition 25, a two–thirds vote of the State
Legislature is still required to override any veto by the Governor. School district budgets must generally
be adopted by July 1, and revised by the school board within 45 days after the Governor signs the budget
act to reflect any changes in budgeted revenues and expenditures made necessary by the adopted State
budget. The Governor signed the fiscal year 2013-14 State budget on June 27, 2013.

When the State budget is not adopted on time, basic appropriations and the categorical funding
portion of each school district’s State funding are affected differently. Under the rule of White v. Davis
(also referred to as Jarvis v. Connell), a State Court of Appeal decision reached in 2002, there is no
constitutional mandate for appropriations to school districts without an adopted budget or emergency
appropriation, and funds for State programs cannot be disbursed by the State Controller until that time,
unless the expenditure is (i) authorized by a continuing appropriation found in statute, (ii) mandated by
the Constitution (such as appropriations for salaries of elected State officers), or (iii) mandated by federal
law (such as payments to State workers at no more than minimum wage). The State Controller has
consistently stated that basic State funding for schools is continuously appropriated by statute, but that
special and categorical funds may not be appropriated without an adopted budget. Should the State
Legislature fail to pass a budget or emergency appropriation before the start of any fiscal year, the District
might experience delays in receiving certain expected revenues. The District is authorized to borrow
temporary funds to cover its annual cash flow deficits, and as a result of the White v. Davis decision, the
District might find it necessary to increase the size or frequency of its cash flow borrowings, or to borrow
earlier in the fiscal year. The District does not expect the White v. Davis decision to have any long-term
effect on its operating budgets.

Aggregate State Education Funding. The Proposition 98 guaranteed amount for education is
based on prior-year funding, as adjusted through various formulas and tests that take into account State
proceeds of taxes, local property tax proceeds, school enrollment, per-capita personal income, and other
factors. The State’s share of the guaranteed amount is based on State general fund tax proceeds and is not
based on the general fund in total or on the State budget. The local share of the guaranteed amount is
funded from local property taxes. The total guaranteed amount varies from year to year and throughout
the stages of any given fiscal year’s budget, from the Governor’s initial budget proposal to actual
expenditures to post-year-end revisions, as better information regarding the various factors becomes
available. Over the long run, the guaranteed amount will increase as enrollment and per capita personal
income grow.

If, at year-end, the guaranteed amount is calculated to be higher than the amount actually
appropriated in that year, the difference becomes an additional education funding obligation, referred to
as “settle-up.” If the amount appropriated is higher than the guaranteed amount in any year, that higher
funding level permanently increases the base guaranteed amount in future years. The Proposition 98
guaranteed amount is reduced in years when general fund revenue growth lags personal income growth,
and may be suspended for one year at a time by enactment of an urgency statute. In either case, in
subsequent years when State general fund revenues grow faster than personal income (or sooner, as the
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Legislature may determine), the funding level must be restored to the guaranteed amount, the obligation
to do so being referred to as “maintenance factor.”

In recent years, the State’s response to fiscal difficulties has had a significant impact on
Proposition 98 funding and settle-up treatment. The State has sought to avoid or delay paying settle-up
amounts when funding has lagged the guaranteed amount. In response, teachers’ unions, the State
Superintendent and others sued the State or Governor in 1995, 2005, 2009 and 2011 to force them to fund
schools in the full amount required. The settlement of the 1995 and 2005 lawsuits has so far resulted in
over $4 billion in accrued State settle-up obligations. However, legislation enacted to pay down the
obligations through additional education funding over time, including the Quality Education Investment
Act of 2006, have also become part of annual budget negotiations, resulting in repeated adjustments and
deferrals of the settle-up amounts.

The State has also sought to preserve general fund cash while avoiding increases in the base
guaranteed amount through various mechanisms: by treating any excess appropriations as advances
against subsequent years’ Proposition 98 minimum funding levels rather than current year increases; by
temporarily deferring apportionments of Proposition 98 funds from one fiscal year to the next; by
permanently deferring apportionments of Proposition 98 funds from one fiscal year to the next; by
suspending Proposition 98, as the State did in fiscal year 2004-05, fiscal year 2010-11, fiscal year 2011-
12 and fiscal year 2012-13; and by proposing to amend the State Constitution’s definition of the
guaranteed amount and settle-up requirement under certain circumstances.

The District cannot predict how State income or State education funding will vary over the term
to maturity of the Series 2014 Bonds, and the District takes no responsibility for informing owners of the
Series 2014 Bonds as to actions the State Legislature or Governor may take affecting the current year’s
budget after its adoption. Information about the State budget and State spending for education is regularly
available at various State-maintained websites. Text of proposed and adopted budgets may be found at the
website of the Department of Finance, www.dof.ca.gov, under the heading “California Budget.” An
impartial analysis of the budget is posted by the Office of the Legislative Analyst at www.lao.ca.gov. In
addition, various State of California official statements, many of which contain a summary of the current
and past State budgets and the impact of those budgets on school districts in the State, may be found at
the website of the State Treasurer, www.treasurer.ca.gov. The information referred to is prepared by the
respective State agency maintaining each website and not by the District, and the District can take no
responsibility for the continued accuracy of these internet addresses or for the accuracy, completeness or
timeliness of information posted there, and such information is not incorporated herein by these
references.

2013-14 State Budget. The Governor signed the fiscal year 2013-14 State budget (the “2013-14
State Budget”) on June 27, 2013. The 2013-14 State Budget represents a multiyear plan that maintains a
$1.1 billion reserve and pays down certain budgetary debt. The 2013-14 State Budget provides for $97.1
billion in revenues and transfers for fiscal year 2013-14 (down slightly from the $98.2 billion estimated
for fiscal year 2012-13), and $96.3 billion in total expenditures for fiscal year 2013-14 (up slightly from
the $95.7 billion estimates for fiscal year 2012-13). However, unlike recent years, the State enters fiscal
year 2013-14 with a positive prior year general fund balance, approximately $872 million, as compared to
a negative general fund balance of $1.7 billion at the start of fiscal year 2012-13. The 2013-14 State
Budget, accordingly, is able to set aside a $1.1 billion reserve in a special fund for economic
uncertainties.

The 2013-14 State Budget projects that budgetary debt, which was approximately $35 billion at
the end of fiscal year 2010-11 and $27 billion at the end of fiscal year 2012-13, will be reduced to less
than $5 billion by the end of fiscal year 2016-17. Although the 2013-14 State Budget is a balanced
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budget, the 2013-14 State Budget notes that substantial risks, uncertainties and liabilities remain,
including the pace of the economic recovery, the State’s needs to address its other significant liabilities
and the federal budget for federal fiscal year 2014.

With the passage of The Schools and Local Public Safety Protection Act (the “Temporary Tax
Measure”) at the November 6, 2012 election, the 2013-14 State Budget reinvests in, rather than cuts,
education funding. The Temporary Tax Measure increased the personal income tax rates on the State’s
highest income taxpayers by up to 3% for a period of seven years beginning with the 2012 tax year, and
increased the sales tax by one-quarter percent for a period of four years beginning on January 1, 2013. For
kindergarten through twelfth grade (“K-12”) education, the 2013-14 State Budget provides $55.3 billion
(or $8,220 per student) in Proposition 98 funding in fiscal year 2013-14, which is slightly lower than the
$56.5 billion estimated in fiscal year 2012-13 but an increase of more than $8 billion (or $1,045 per
student) from fiscal year 2011-12 levels. The 2013-14 State Budget projects $67.1 billion (or $10,010 per
student) in Proposition 98 funding in fiscal year 2016-17. Total funding under the 2013-14 State Budget
for all K-12 education in fiscal year 2013-14 is approximately $70 billion.

The 2013-14 State Budget also contains a new formula for funding the school finance system (the
“Local Control Funding Formula” or “LCFF”). The LCFF is designed to increase local control and
flexibility, reduce State bureaucracy and better allocate resources based on student needs. The LCFF
replaces the existing revenue limit funding system and most categorical programs. See “–Allocation of
State Funding to School Districts; Local Control Funding Formula” herein for more information.

Certain budget adjustments for K-12 programs include the following:

• Local Control Funding Formula. An increase of $2.1 billion in Proposition 98 general
funds for school districts and charter schools, and $32 million in Proposition 98 general
funds for county offices of education, to support first-year funding provided through the
LCFF.

• Common Core Implementation. An increase of $1.25 billion in one-time Proposition 98
general funds to support the implementation of the Common Core, which are new
standards for evaluating student achievement in English-language arts and mathematics.
Such funding will be distributed to local education agencies on the basis of enrollment to
support necessary investments in professional development, instructional materials and
technology. Local education agencies will be required to develop a plan to spend this
money over the next two years and to hold a public hearing on such plan.

• Career Technical Education Pathways Grant Program. An increase of $250 million in
Proposition 98 general funds for one-time competitive capacity-building grants for K-12
school districts and community colleges to support programs focused on work-based
learning. K-12 schools and community colleges must obtain funding commitments from
program partners to support ongoing program costs.

• K-12 Mandates Block Grant. An increase of $50 million in Proposition 98 general funds
to reflect the inclusion of the Graduation Requirements mandate within the block grant
program. This increase will be distributed to school districts, county offices of education
and charter schools with enrollment in grades 9-12.

• K-12 Deferrals. An increase of $1.6 billion in Proposition 98 general funds in fiscal year
2012-13 and an increase of $242.3 million in Proposition 98 general funds in fiscal year
2013-14 for the repayment of inter-year budgetary deferrals. When combined, total



A-6

funding over such two-year period will reduce K-12 inter-year deferrals to $5.6 billion by
the end of fiscal year 2013-14.

• Special Education Funding Reform. The 2013-14 State Budget includes several
consolidations for various special education programs in an effort to simplify special
education finance and provide Special Education Local Plan Areas with additional
funding flexibility.

With respect to the implementation of Proposition 39 (The California Clean Energy Jobs Act),
which was also approved at the November 6, 2012 election, the 2013-14 State Budget allocates $381
million in Proposition 98 general funds to K-12 local education agencies to support energy efficiency
projects approved by the California Energy Commission. Of this amount, 85% will be distributed based
on average daily attendance (“A.D.A.”) and 15% will be distributed based on free and reduced-price meal
eligibility. The 2013-14 State Budget establishes minimum grant levels of $15,000 and $50,000 for small
and exceptionally small local education agencies and allows these agencies to receive an advance on a
future grant allocation. Other local education agencies would receive the greater of $100,000 or their
weighted distribution amount. The 2013-14 State Budget also provides $28 million for interest-free
revolving loans to assist eligible energy projects at schools and community colleges.

The complete 2013-14 State Budget is available from the California Department of Finance
website at www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this
internet address or for the accuracy, completeness or timeliness of information posted therein, and such
information is not incorporated herein by such reference.

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992-93, the State
satisfied a portion of its Proposition 98 obligations by shifting part of the property tax revenues otherwise
belonging to cities, counties, special districts, and redevelopment agencies, to school and college districts
through a local Educational Revenue Augmentation Fund (ERAF) in each county. Local agencies,
objecting to invasions of their local revenues by the State, sponsored a statewide ballot initiative intended
to eliminate the practice. In response, the State Legislature proposed an amendment to the State
Constitution, which the State’s voters approved as Proposition 1A at the November 2004 election. That
measure was generally superseded by the passage of a new initiative constitutional amendment at the
November 2010 election, known as “Proposition 22.”

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local
government projects and services. It prevents the State from redirecting redevelopment agency property
tax increment to any other local government, including school districts, or from temporarily shifting
property taxes from cities, counties and special districts to schools, as in the ERAF program. This is
intended to, among other things, stabilize local government revenue sources by restricting the State’s
control over local property taxes. One effect of this amendment will be to deprive the State of fuel tax
revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State
general fund resources available for other purposes, including education.

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion
in local property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset
State general fund spending for education and other programs, and included another diversion in the
adopted 2009-10 State budget of $1.7 billion in local property tax revenues from local redevelopment
agencies, which local redevelopment agencies have now been dissolved (see “− Dissolution of 
Redevelopment Agencies” below). Redevelopment agencies had sued the State over this latter diversion.
However, the lawsuit was decided against the California Redevelopment Association on May 1, 2010.
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Because Proposition 22 reduces the State’s authority to use or shift certain revenue sources, fees and taxes
for State general fund purposes, the State will have to take other actions to balance its budget in some
years—such as reducing State spending or increasing State taxes, and school and community college
districts that receive Proposition 98 or other funding from the State will be more directly dependent upon
the State’s general fund.

Dissolution of Redevelopment Agencies. The adopted State budget for fiscal 2011-12, as signed
by the Governor of the State on June 30, 2011, included as trailer bills Assembly Bill No. 26 (First
Extraordinary Session) (“AB1X 26”) and Assembly Bill No. 27 (First Extraordinary Session) (“AB1X
27”), which the Governor signed on June 29, 2011. AB1X 26 suspended most redevelopment agency
activities and prohibited redevelopment agencies from incurring indebtedness, making loans or grants, or
entering into contracts after June 29, 2011. AB1X 26 dissolved all redevelopment agencies in existence
and designated “successor agencies” and “oversight boards” to satisfy “enforceable obligations” of the
former redevelopment agencies and administer dissolution and wind down of the former redevelopment
agencies. Certain provisions of AB1X 26 are described further below.

In July of 2011, various parties filed an action before the Supreme Court of the State of California
(the “Court”) challenging the validity of AB1X 26 and AB1X 27 on various grounds (California
Redevelopment Association v. Matosantos). On December 29, 2011, the Court rendered its decision in
Matosantos upholding virtually all of AB1X 26 and invalidating AB1X 27. In its decision, the Court also
modified various deadlines for the implementation of AB1X 26. The deadlines for implementation of
AB1X 26 below take into account the modifications made by the Court in Matosantos.

On February 1, 2012, and pursuant to Matosantos, AB1X 26 dissolved all redevelopment
agencies in existence and designated “successor agencies” and “oversight boards” to satisfy “enforceable
obligations” of the former redevelopment agencies and administer dissolution and wind down of the
former redevelopment agencies. With limited exceptions, all assets, properties, contracts, leases, records,
buildings and equipment, including cash and cash equivalents of a former redevelopment agency will be
transferred to the control of its successor agency and, unless otherwise required pursuant to the terms of
an enforceable obligation, distributed to various related taxing agencies pursuant to AB1X 26.

AB1X 26 requires redevelopment agencies to continue to make scheduled payments on and
perform obligations required under its “enforceable obligations.” For this purpose, AB1X 26 defines
“enforceable obligations” to include “bonds, including the required debt service, reserve set-asides, and
any other payments required under the indenture or similar documents governing the issuance of
outstanding bonds of the former redevelopment agency” and “any legally binding and enforceable
agreement or contract that is not otherwise void as violating the debt limit or public policy.” AB1X 26
specifies that only payments included on an “enforceable obligation payment schedule” adopted by a
redevelopment agency shall be made by a redevelopment agency until its dissolution. However, until a
successor agency adopts a “recognized obligation payment schedule” the only payments permitted to be
made are payments on enforceable obligations included on an enforceable obligation payment schedule.
A successor agency may amend the enforceable obligation payment schedule at any public meeting,
subject to the approval of its oversight board.

Under AB1X 26, commencing February 1, 2012, property taxes that would have been allocated to
each redevelopment agency if the agencies had not been dissolved will instead be deposited in a
“redevelopment property tax trust fund” created for each former redevelopment agency by the related
county auditor-controller and held and administered by the related county auditor-controller as provided
in AB1X 26. AB1X 26 generally requires each county auditor-controller, on May 16, 2012 and June 1,
2012 and each January 16 and June 1 (now each January 2 and June 1 pursuant to AB 1484, as described



A-8

below) thereafter, to apply amounts in a related redevelopment property tax trust fund, after deduction of
the county auditor-controller’s administrative costs, in the following order of priority:

• To pay pass-through payments to affected taxing entities in the amounts that would have
been owed had the former redevelopment agency not been dissolved; provided, however,
that if a successor agency determines that insufficient funds will be available to make
payments on the recognized obligation payment schedule and the county auditor-
controller and State Controller verify such determination, pass-through payments that had
previously been subordinated to debt service may be reduced;

• To the former redevelopment agency’s successor agency for payments listed on the
successor agency’s recognized obligation payment schedule for the ensuing six-month
period;

• To the former redevelopment agency’s successor agency for payment of administrative
costs; and

• Any remaining balance to school entities and local taxing agencies.

It is possible that there will be additional legislation proposed and/or enacted to “clean up”
various inconsistencies contained in AB1X 26 and there may be additional legislation proposed and/or
enacted in the future affecting the current scheme of dissolution and winding up of redevelopment
agencies currently contemplated by AB1X 26. For example, AB 1484 was signed by the Governor on
June 27, 2012, to clarify and amend certain aspects of AB1X 26. AB 1484, among other things, attempts
to clarify the role and requirements of successor agencies, provides successor agencies with more control
over agency bond proceeds and properties previously owned by redevelopment agencies and adds other
new and modified requirements and deadlines. AB 1484 also provides for a “tax claw back” provision,
wherein the State is authorized to withhold sales and use tax revenue allocations to local successor
agencies to offset payment of property taxes owed and not paid by such local successor agencies to other
local taxing agencies. This “tax claw back” provision has been challenged in court by certain cities and
successor agencies. The District cannot predict the outcome of such litigation and what effect, if any, it
will have on the District. Additionally, no assurances can be given as to the effect of any such future
proposed and/or enacted legislation on the District.

Proposed 2014-15 State Budget. The Governor released his proposed fiscal year 2014-15 State
budget (the “2014-15 Proposed State Budget”) on January 10, 2014. The 2014-15 Proposed State Budget
proposes a multiyear plan that is balanced, while paying off budgetary debt from past years and setting
aside reserves. The 2014-15 Proposed State Budget projects general fund revenues in the amount of
$100.1 billion in fiscal year 2013-14 and $106.1 billion in fiscal year 2014-15, which is an additional $3
billion and $1.6 billion in revenues in fiscal years 2013-14 and 2014-15, respectively, as compared to
projections from the 2013-14 State Budget. According to the 2014-15 Proposed State Budget, the primary
reason for such additional revenues is the increased level of capital gains realizations for 2013 and 2014
and, accordingly, higher forecasts for personal income tax. Of the total State general fund revenues for
fiscal year 2014-15, personal income taxes are expected to contribute $69.8 billion (65.8%), sales and use
taxes are expected to contribute $24.1 billion (22.7%) and corporation taxes are expected to contribute
$8.7 billion (8.2%). Under the 2014-15 Proposed State Budget, general fund expenditures for fiscal year
2014-15 are $106.8 billion (an increase of $8.3 billion from fiscal year 2013-14 general fund
expenditures), of which $45.3 billion (42.4%) is allocated to K-12 education.

The 2014-15 Proposed State Budget proposes to reduce budgetary debt (totaling $24.9 billion at
the end of fiscal year 2013-14) by more than $11 billion in fiscal year 2014-15 (which includes the
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payment of more than $6 billion to eliminate the remaining deferred payments to school districts and
community college districts), and to fully eliminate all budgetary debt by fiscal year 2017-18.
Additionally, the 2014-15 Proposed State Budget sets aside $2.3 billion in reserves, consisting of $1.6
billion in a rainy day fund (the “Rainy Day Fund”) and $693 million in the general fund traditional
reserve. Such amount is $700 million below the revised reserve level at the end of fiscal year 2013-14.
The 2014-15 Proposed State Budget also proposes to the voters certain constitutional amendments
relating to the Rainy Day Fund, which amendments are intended to increase the size of the Rainy Day
Fund, base deposits on capital gains revenues, create a Proposition 98 reserve and require certain deposits
therein, limit withdrawals and allow amounts otherwise required to be transferred to the Rainy Day Fund
to be applied to pay down various budgetary liabilities.

Despite the recent budgetary improvements as compared to recent years, the 2014-15 Proposed
State Budget acknowledges that the additional tax revenues from capital gains are temporary in nature
and that the additional revenues from Proposition 30 will expire in 2016 and 2018. Further, the 2014-15
Proposed State Budget observes several risks that the State should plan for, including: the inevitable
occurrence of another recession, ongoing fiscal challenges of the federal government, the budget’s heavy
dependency on the performance of the stock market in fiscal year 2014-15, the high levels of State debts
and liabilities, including unfunded retirement liabilities, and ongoing court involvement relating to the
State’s prisons and dissolved redevelopment agencies. With respect to the State Teachers’ Retirement
System (“CalSTRS”), the 2014-15 Proposed State Budget notes that there is an increasing unfunded
liability of approximately $80.4 billion and, absent any changes, CalSTRS is expected to exhaust its
assets in approximately 30 years. As contributions to the CalSTRS pension fund were established in
statute and can only be changed by the Legislature, the 2014-15 Proposed State Budget acknowledges that
the Governor’s administration will need to begin working with the State Legislature, school districts,
teachers and the pension system on a sustainable funding plan, which is expected to be adopted as part of
the fiscal year 2015-16 budget.

As it relates to K-12 education, the 2014-15 Proposed State Budget provides Proposition 98
funding of $61.6 billion for fiscal year 2014-15, as well as an additional $1.5 billion and $1.8 billion for
fiscal years 2013-14 and 2012-13, respectively. This translates to K-12 Proposition 98 per-pupil
expenditures of $8,469 in fiscal year 2013-14 and $9,194 in fiscal year 2014-15. Such amounts are
significant increases when compared to recent years, such as the $7,006 provided in fiscal year 2011-12.
Total per-pupil expenditures from all sources are projected to be $11,985 in fiscal year 2013-14 and
$12,833 in fiscal year 2014-15, including funds provided for prior year “settle-up” obligations. The 2014-
15 Proposed State Budget notes that attendance in public schools began to decline in fiscal year 2012-13.
For fiscal year 2013-14, K-12 A.D.A. is estimated to be 5,963,132, a slight increase of 702 from fiscal
year 2012-13. K-12 A.D.A. is estimated to drop by 7,002 in fiscal year 2014-15 to 5,956,130.

The 2014-15 Proposed State Budget provides a second-year investment of $4.5 billion in the
LCFF, which is expected to eliminate more than 28% of the remaining funding gap between actual
funding and the target level of funding (see “– Allocation of State Funding to School Districts; Local
Control Funding Formula” herein). With respect to K-12 school facilities, the 2014-15 Proposed State
Budget acknowledges the ongoing discussion of the State’s role, if any, in future school facilities funding
and notes several problems with the current program that should be addressed in any future plan. While
such discussion is ongoing, the 2014-15 Proposed State Budget transfers $211 million of remaining bond
authority from the specialized programs to the core new construction and modernization programs to
continue construction of new classrooms and modernization of existing classrooms, and dedicates $188
million of one-time Proposition 98 general funds to an emergency repair program to provide funds to
local educational agencies for costs of repairing or replacing building systems that post a health and safety
threat. The 2014-15 Proposed State Budget also includes reforms and investments relating to adult
education, the implementation of Common Core standards, and energy efficiency (Proposition 39).
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Certain workload adjustments for K-12 programs included in the 2014-15 Proposed State Budget
include the following:

• K-12 Deferrals. An increase of more than $2.2 billion in Proposition 98 general funds in
fiscal year 2014-15 which, when combined with the $3.3 billion in Proposition 98

general funds provided from fiscal years 2012-13 and 2013-14, will be applied to

eliminate all remaining outstanding deferral debt for K-12 education.

• School District Local Control Funding Formula. Additional growth of approximately
$4.5 billion in Proposition 98 general funds for school districts and charter schools in

fiscal year 2014-15.

• Charter Schools. An increase of $74.3 million in Proposition 98 general funds to support
projected charter school A.D.A. growth.

• Special Education. A decrease of $16.2 million in Proposition 98 general funds to reflect
a decline in Special Education A.D.A.

• Cost-of-Living Adjustment Increases. $33.3 million to support a 0.86% cost-of-living
adjustment (“C.O.L.A.”) for categorical programs that remain outside of the LCFF.
C.O.L.A. for school districts and county offices of education are provided within the
increases for school district and county office of education under the LCFF.

• Emergency Repair Program. An increase of $188.1 million in one-time Proposition 98
general fund resources for the emergency repair program, as described above.

• Local Property Tax Adjustments. An increase of $287.1 million in Proposition 98 general
funds for school districts and county offices of education under the LCFF in fiscal year
2013-14 as a result of lower offsetting property tax revenues. A decrease of $529.7
million in Proposition 98 general funds for school districts and county offices of

education in fiscal year 2014-15 as a result of increased offsetting local property tax
revenues.

• A.D.A. A decrease of $214.5 million in fiscal year 2013-14 for school districts and
county offices of education under the LCFF as a result of a decrease in projected A.D.A.

from the 2013-14 State Budget. A decrease of $42.9 million in fiscal year 2014-15 for
school districts and county offices of education as a result of projected decline in A.D.A.
for fiscal year 2014-15.

The complete 2014-15 Proposed State Budget is available from the California Department of
Finance website at www.dof.ca.gov. The District can take no responsibility for the continued accuracy of
this internet address or for the accuracy, completeness or timeliness of information posted therein, and
such information is not incorporated herein by such reference.

LAO Overview of 2014-15 Proposed State Budget. The Legislative Analyst’s Office (“LAO”), a
nonpartisan State office which provides fiscal and policy information and advice to the State Legislature,
released its report on the 2014-15 Proposed State Budget entitled “The 2014-15 Budget: Overview of the
Governor’s Budget” on January 14, 2014 (the “2014-15 Proposed Budget Overview”), in which the LAO
acknowledges that the State has made substantial progress in recent years in addressing its prior
budgetary problems. The LAO notes that such progress has been facilitated by the recovering economy,
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the stock market, increased revenues from temporary taxes of Proposition 30, and the State Legislature’s
recent decisions to make few new non-Proposition 98 spending commitments. Further, the LAO
commends the 2014-15 Proposed State Budget’s emphasis on debt repayment, which the LAO expects to
place the State on even stronger fiscal footing. Nonetheless, the LAO is not without any suggestions. For
example, although the LAO agrees that the State will need to work with school districts and teachers to
reach an agreement on a long-term CalSTRS funding plan, the LAO suggests that the State set aside
money during fiscal year 2014-15 in anticipation of the adoption of a long term CalSTRS funding plan.

With respect to the Proposition 98 budget plan in the 2014-15 Proposed State Budget, the LAO
states that the Proposition 98 budget plan provides a reasonable mix of programmatic funding increases
and pay downs of outstanding obligations. The LAO commends the proposal to eliminate K-14 budgetary
deferrals, and recognizes that the use of new funding for one-time purposes helps the State minimize any
future disruption in school funding as a result of revenue volatility or an economic slowdown. The LAO,
however, observes that the Proposition 98 minimum guarantee in fiscal year 2014-15 will be highly
sensitive to changes in general fund revenues and could experience large swings over the coming months.
The LAO also expresses concern with the Governor’s proposal to set in statute the specific share of
Proposition 98 funding that would be dedicated to the implementation of the LCFF each year moving
forward, commenting that doing so would remove the State Legislature’s discretion to appropriate
funding and make key budget decisions.

The 2014-15 Budget Overview is available on the LAO website at www.lao.ca.gov. The District
can take no responsibility for the continued accuracy of this internet address or for the accuracy,
completeness or timeliness of information posted therein, and such information is not incorporated herein
by such reference.

Changes in State Budget. The final fiscal year 2014-15 State budget, which requires approval by
a majority vote of each house of the State Legislature, may differ substantially from the Governor’s
budget proposal. Accordingly, the District cannot predict the impact that the final fiscal year 2014-15
State Budget, or subsequent budgets, will have on its finances and operations. The final fiscal year 2014-
15 State budget may be affected by national and State economic conditions and other factors which the
District cannot predict.

Future Budgets and Budgetary Actions. The District cannot predict what actions will be taken in
the future by the State Legislature and the Governor to address changing State revenues and expenditures
or the impact such actions will have on State revenues available in the current or future years for K-12
education. The State budget will be affected by national and State economic conditions and other factors
over which the District cannot predict and will have no control. Certain actions could result in a
significant shortfall of revenue and cash, and could impair the State’s ability to fund schools during fiscal
year 2014-15 and in future fiscal years. Certain factors, like an economic recession, could result in State
budget shortfalls in any fiscal year and could have a material adverse financial impact on the District.

Allocation of State Funding to School Districts; Local Control Funding Formula

Prior to the implementation of the Local Control Funding Formula in fiscal year 2013-14, under
California Education Code Section 42238 and following, each school district was determined to have a
target funding level: a “base revenue limit” per student multiplied by the district’s student enrollment
measured in units of average daily attendance. The base revenue limit was calculated from the district’s
prior-year funding level, as adjusted for a number of factors, such as inflation, special or increased
instructional needs and costs, employee retirement costs, especially low enrollment, increased pupil
transportation costs, etc. Generally, the amount of State funding allocated to each school district was the
amount needed to reach that district’s base revenue limit after taking into account certain other revenues,
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in particular, locally generated property taxes. This is referred to as State “equalization aid.” To the extent
local tax revenues increased due to growth in local property assessed valuation, the additional revenue
was offset by a decline in the State’s contribution; ultimately, a school district whose local property tax
revenues exceeded its base revenue limit was entitled to receive no State equalization aid, and received
only its special categorical aid, which is deemed to include the “basic aid” of $120 per student per year
guaranteed by Article IX, Section 6 of the Constitution. Such districts were known as “basic aid districts.”
Districts that received some equalization aid were commonly referred to as “revenue limit districts.” The
District would be a revenue limit district.

Beginning in fiscal year 2013-14, the LCFF replaced the revenue limit funding system and most
categorical programs, and distributes combined resources to school districts through a base revenue limit
funding grant (“Base Grant”) per unit of A.D.A. with additional supplemental funding allocated to local
educational agencies based on their proportion of English language learners, students from low-income
families and foster youth. The LCFF has an eight year implementation program to incrementally close the
gap between actual funding and the target level of funding, as described below. The LCFF includes the
following components:

• A Base Grant for each local education agency, equivalent to $7,643 per unit of A.D.A. in
fiscal year 2013-14. Such Base Grant per unit of A.D.A., adjusted by grade span variation
and to be adjusted annually for cost-of-living, is as follows: $6,845 for grades K-3,
$6,947 for grades 4-6, $7,154 for grades 7-8 and $8,289 for grades 9-12. This amount
includes an adjustment of 10.4% to the Base Grant to support lowering class sizes in
grades K-3, and an adjustment of 2.6% to reflect the cost of operating career technical
education programs in grades 9-12.

• A 20% supplemental grant for the unduplicated number of English language learners,
students from low-income families and foster youth to reflect increased costs associated
with educating those students.

• An additional concentration grant of up to 22.5% of a local education agency’s Base
Grant, based on the number of English language learners, students from low-income
families and foster youth served by the local education agency that comprise more than
55% of enrollment.

• An Economic Recovery Target (the “ERT”) that is intended to ensure that almost every
local education agency receives at least their pre-recession funding level (i.e., the fiscal
year 2007-08 revenue limit per unit of A.D.A.), adjusted for inflation, at full
implementation of the LCFF. Upon full implementation, local education agencies would
receive the greater of the Base Grant or the ERT.

Of the projected $25 billion in new funding to be invested through the LCFF over the next eight
years, the vast majority of new funding will be provided for Base Grants. Specifically, of every dollar
invested through the LCFF, 84 cents will go to Base Grants, 10 cents will go to supplemental grants and 6
cents will go to concentration grants.

Under the new formula, for “basic aid districts” (as described below), local property tax revenues
would be used to offset up to the entire allocation under the new formula. However, “basic aid districts”
would continue to receive the same level of State aid as allocated in fiscal year 2012-13.

All school districts, county offices of education and charter schools are required to develop and
adopt local control and accountability plans, which will identify local goals in areas that are priorities for
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the State, including pupil achievement, parent engagement and school climate. Such local control and
accountability plans are to be developed in accordance with a template to be provided by the State Board
of Education. County superintendents will review and provide support to the school districts under their
jurisdiction, while the Superintendent of Public Instruction will perform a corresponding role for county
offices of education. The 2013-14 State Budget created the California Collaborate for Education
Excellence (the “Collaborative”) to advise and assist local education agencies in achieving the goals
identified in their plans. For local education agencies that continue to struggle in meeting their goals, and
when the Collaborative indicates that additional intervention is needed, the Superintendent of Public
Instruction would have authority to make changes to a local education agency’s plan.

The following table sets forth (i) the District’s actual A.D.A., enrollment and base revenue limit
per unit of A.D.A. for fiscal years 2009-10 through 2012-13, and (ii) the District’s budgeted A.D.A.,
enrollment and Base Grant per unit of A.D.A. for fiscal year 2013-14, for K-12, including special
education.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Average Daily Attendance, Enrollment and Base Revenue Limit/Base Grant
Fiscal Years 2009-10 through 2013-14

Fiscal Year
Average Daily
Attendance(1) Enrollment

Base Revenue Limit
Base Grant

Per Unit of Average
Daily Attendance

2009-10(2) 3,815 4,027 5,233
2010-11(3) 3,858 4,061 5,239
2011-12(4) 3,936 4,124 5,203
2012-13(5) 3,898 4,096 5,260
2013-14(6) 3,952(7) 4,133 varies(8)

____________________
(1) A.D.A. for the second period of attendance, typically in mid-April of each school year.
(2) The District had a 18.355% base revenue limit deficit factor and a 4.25% cost of living adjustment in fiscal year 2009-10, which
resulted in net funding of a negative 7.75% and a funded base revenue limit of $5,233, which includes a one-time base revenue limit
reduction of $1,177.
(3) The District had a 17.963% base revenue limit deficit factor and a negative 0.39% cost of living adjustment in fiscal year 2010-
11, which resulted in a funded base revenue limit of $5,239.
(4) The District had a 20.602% base revenue limit deficit factor and a negative 2.24% cost of living adjustment in fiscal year 2011-
12, which resulted in a funded base revenue limit of $5,203.
(5) The District also expects a 22.272% revenue limit deficit factor and a 3.24% cost of living adjustment in fiscal year 2012-13,
which results in a funded base revenue limit of $5,260.
(6) Figures are projections. Fiscal year 2013-14 figures are based on the LCFF and are not completely comparable to prior fiscal
years.
(7) A.D.A. by grade span variation is as follows: 1,214 for grades K-3; 886 for grades 4-6; 560 for grades 7-8; and 1,294 for grades
9-12. Figures may not add up to the aggregate amount due to rounding.
(8) Base Grant per unit of A.D.A. by grade span variation is as follows: $7,675 for grades K-3; $7,056 for grades 4-6; $7,266 for
grades 7-8; and $8,638 for grades 9-12. Such amounts represent the targeted amount of Base Grant per unit of A.D.A. in fiscal year
2013-14, and do not include any supplemental and concentration grants under the LCFF. Such amounts are not expected to be fully
funded in fiscal year 2013-14, and are estimated in the aggregate to be approximately $7,498 per unit of A.D.A.
Source: Martinez Unified School District.

In its first interim report, the District projects that it will receive approximately $21.65 million in
aggregate revenues allocated under the LCFF in fiscal year 2013-14, or approximately 66.96% of its
general fund revenues. Such amount includes the supplemental grants estimated to be $1.8 million in
fiscal year 2013-14. The District does not expect to receive any concentration grants in fiscal year 2013-
14. The District expects that it will receive approximately $2.5 million in additional revenues under the
LCFF than it would have received under the prior revenue limit funding system.
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The District also expects to receive a small portion of its budget from State lottery funds, which
may not be used for non-instructional purposes, such as the acquisition of real property, the construction
of facilities, or the financing of research. School districts receive lottery funds proportional to their total
A.D.A. The District’s State lottery revenue is currently budgeted at $767,632 for fiscal year 2013-14.

Local Sources of Education Funding

The principal component of local revenues is a school district’s property tax revenues, i.e., each
district’s share of the local 1% property tax, received pursuant to Sections 75 and following and Sections
95 and following of the California Revenue and Taxation Code. California Education Code Section
42238(h) itemizes the local revenues that are counted towards the amount allocated under the LCFF (and
formerly, the base revenue limit) before calculating how much the State must provide in State aid. The
more local property taxes a district receives, the less State aid it is entitled to. Prior to the implementation
of the LCFF, a school district whose local property tax revenues exceeded its base revenue limit was
entitled to receive no State aid, and received only its special categorical aid which is deemed to include
the “basic aid” of $120 per student per year guaranteed by Article IX, Section 6 of the Constitution. Such
districts were known as “basic aid districts.” Districts that received some State aid were commonly
referred to as “revenue limit districts.”

Under the LCFF, local property tax revenues are used to offset up to the entire State aid collection
under the new formula; however, “basic aid districts” would continue to receive the same level of State
aid as allotted in fiscal year 2012-13. See “−Allocation of State Funding to School Districts; Local 
Control Funding Formula” herein for more information about the LCFF. The District is not a basic aid
district.

Local property tax revenues account for approximately 74.5% of the District’s aggregate
revenues allocated under the LCFF, and are projected to be $16.16 million, or 49.99% of total general
fund revenues in fiscal year 2013-14.

For a discussion of legal limitations on the ability of the District to raise revenues through local
property taxes, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND APPROPRIATIONS” below.

Parcel Tax

In November 2008, the voters of the District approved the levy of a parcel tax of $50 per parcel
per year to support high academic achievement for local students by maintaining small class sizes,
updated textbooks and classroom materials, improved access to modern technology, science education,
art, music, band programs, library services and school counselors (the “Parcel Tax”). The Parcel Tax was
authorized to be levied for a period not to exceed five years and expires on June 30, 2014. In November
2012, the voters of the District approved the renewal of the Parcel Tax for an additional five years. In
fiscal year 2013-14, the Parcel Tax is expected to provide approximately $500,000 in revenues to the
District.

Significant Accounting Policies and Audited Financial Reports

The State Department of Education imposes by law uniform financial reporting and budgeting
requirements for K-12 school districts. Financial transactions are accounted for in accordance with the
Department of Education’s California School Accounting Manual. This manual, according to Section
41010 of the Education Code, is to be followed by all California school districts, including the District.
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Significant accounting policies followed by the District are explained in Note 1 to the District’s audited
financial statements for the fiscal year ended June 30, 2013, which are included as Appendix B.

Independently audited financial reports are prepared annually in conformity with generally
accepted accounting principles for educational institutions. The annual audit report is generally available
about six months after the June 30 close of each fiscal year. The following table contains data abstracted
from financial statements prepared by the District’s independent auditor, Goodell, Porter, Sanchez &
Bright, LLP, Certified Public Accountants, Sacramento, California for fiscal years 2008-09 through 2012-
13. Goodell, Porter, Sanchez & Bright, LLP has not been requested to consent to the use or to the
inclusion of its report in this Official Statement, and it has neither audited nor reviewed this Official
Statement. The District is required by law to adopt its audited financial statements after a public meeting
to be conducted no later than January 31 following the close of each fiscal year.
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The following table shows the statement of revenues, expenditures and changes in fund balances
for the District’s general fund for the fiscal years 2008-09 through 2012-13.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Statement of General Fund Revenues, Expenditures and Changes in Fund Balance
Fiscal Years 2008-09 through 2012-13

Fiscal Year
2008-09

Fiscal Year
2009-10

Fiscal Year
2010-11

Fiscal Year
2011-12

Fiscal Year
2012-13

REVENUES
Revenue Limit Sources:

State Apportionments $4,345,259 $1,819,769 $5,227,599 $4,300,367 $3,839,966
Local Sources 17,638,186 16,995,173 15,364,474 16,650,243 17,238,884

Total Revenue Limit 21,983,445 18,814,942 20,592,073 20,950,610 21,078,850

Federal Revenue 3,109,064 2,613,194 1,779,886 2,293,451 1,581,960
Other State Revenue 3,774,687 6,309,887 6,278,560 6,098,351 6,571,961
Other Local Revenue(1) 2,477,501 3,751,429 3,004,616 2,909,427 2,907,196

Total Revenues 31,344,697 31,489,452 31,655,135 32,251,839 32,139,967

EXPENDITURES
Certificated Salaries 15,487,041 15,131,439 14,397,004 14,389,552 15,209,994
Classified Salaries 3,668,008 3,588,038 3,685,272 3,928,825 3,997,062
Employee Benefits 6,505,523 6,493,063 6,236,094 6,420,902 6,775,745
Books and Supplies 1,104,227 1,233,156 805,217 1,042,077 862,816
Services and Other Operating

Expenditures 2,762,707 2,752,684
3,143,185 3,297,619 3,119,190

Capital Outlay 47,434 49,451 72,678 21,362 8,798
Debt Service:

Principal Retirement - - - - -
Interest and Fiscal Charges - - - - -

Other Outgo 137,851 246,085 179,872 212,624 230,556

Total Expenditures 29,712,791 29,493,916 28,519,322 29,312,961 30,204,161

Excess of Revenues Over (Under)
Expenditures 1,631,906 1,995,536 3,135,813 2,938,878 1,935,806

Other Financing Sources (Uses)
Operating Transfers In 203,762 - - - -
Operating Transfers Out (215,504) (2,496,664) (1,463,833) (1,400,000) (1,320,000)
Other Sources 7,665 600,000 - - -
Other Uses - - - - -

Total Other Financing Sources and
Uses (4,077) (1,896,664) (1,463,833) (1,400,000) (1,320,000)

Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Uses 1,627,829 98,872 1,671,980 1,538,878 615,806

Fund Balances, July 1 4,140,381 5,768,210 6,491,415 8,163,395 9,702,273

Fund Balances, June 30 $5,768,210 $5,867,082 $8,163,395 $9,702,273 $10,318,079(2)

__________________
(1) Includes revenues from the Parcel Tax.
(2) The District expects to gradually reduce its general fund balance as it looks to spend certain of its reserves to pay for additional staff members.
Source: District Audited Financial Reports for fiscal years 2008-09 through 2012-13.
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The following table shows the general fund balance sheet of the District for fiscal years 2008-09
through 2012-13.

MARTINEZ UNIFIED SCHOOL DISTRICT
(Contra Costa County, California)

Summary of General Fund Balance Sheet
Fiscal Years 2008-09 Through 2012-13

Fiscal Year
2008-09

Fiscal Year
2009-10

Fiscal Year
2010-11

Fiscal Year
2011-12

Fiscal Year
2012-13

ASSETS
Cash $1,283,857 $2,288,056 $2,563,287 $5,248,434 $5,800,886
Investments 860,529 868,227 872,644 1,285,821 1,289,695

Accounts Receivable 4,572,360 3,431,053 5,668,967 3,779,974 3,661,092

Total Assets $6,716,746 $6,587,336 $9,104,898 $10,314,229 $10,751,673

LIABILITIES

Accounts Payable $606,789 $461,429 $165,346 $396,237 $433,594
Deferred Revenue 341,747 258,825 776,157 215,719 -

Due to Other Funds - - - - -

Total Liabilities 948,536 720,254 941,503 611,956 433,594

Fund Balances(1):
Reserved 5,371 1,033,592 - - -
Legally Restricted Balances 2,392,355 - - - -
Unreserved:

Designated 3,370,484 4,653,512 - - -
Undesignated (Deficit) - 179,978 - - -

Nonspendable - - 5,371 5,370 5,371
Restricted - - 444,287 360,475 513,618
Committed - - 626,846 629,694 632,122
Assigned - - 6,149,633 7,785,345 162,000

Unassigned - - 937,258 921,389 9,004,968

Total Fund Balances 5,768,210 5,867,082 8,163,395 9,702,273 10,318,079(2)

Total Liabilities and Fund Balances $6,716,746 $6,587,336 $9,104,898 $10,314,229 $10,751,673

__________________
(1) GASB 54, which became effective for fiscal year 2010-11, caused the District to change its Fund Balance classifications from “Reserved” and
“Designated” to “Nonspendable,” “Restricted,” “Committed,” “Assigned” and “Unassigned.” Had the classifications under GASB 54 been effective in
previous fiscal years, the unaudited fund balances would have been as follows: for fiscal year 2008-09: Nonspendable $5,371, Restricted $2,392,355,
Committed $0, Assigned $3,370,484 and Unassigned $0; and for fiscal year 2009-10: Nonspendable $0, Restricted $1,033,592, Committed $0, Assigned
$4,653,512 and Unassigned $179,978.
(2) The District expects to gradually reduce its general fund balance as it looks to spend certain of its reserves to pay for additional staff members.
Source: Martinez Unified School District Audited Financial Reports for fiscal years 2008-09 through 2012-13.
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District Budget Process and County Review

State law requires school districts to adopt a balanced budget in each fiscal year. The State
Department of Education imposes a uniform budgeting and accounting format for school districts.

Under current law, a school district governing board must adopt and file with the county
superintendent of schools a tentative budget by July 1 in each fiscal year. The District is under the
jurisdiction of the Contra Costa County Superintendent of Schools.

The county superintendent must review and approve, conditionally approve or disapprove the
budget no later than August 15. The county superintendent is required to examine the adopted budget for
compliance with the standards and criteria adopted by the State Board of Education and identify technical
corrections necessary to bring the budget into compliance with the established standards. If the budget is
disapproved, it is returned to the District with recommendations for revision. The District is then required
to revise the budget, hold a public hearing thereon, adopt the revised budget, and file it with the county
superintendent no later than September 8. Pursuant to State law, the county superintendent has available
various remedies by which to impose and enforce a budget that complies with State criteria, depending on
the circumstances, if a budget is disapproved. After approval of an adopted budget, the school district’s
administration may submit budget revisions for governing board approval.

Subsequent to approval, the county superintendent will monitor each district under its jurisdiction
throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the district
can meet its current or subsequent year financial obligations. If the county superintendent determines that
a district cannot meet its current or subsequent year’s obligations, the county superintendent will notify
the district’s governing board of the determination and may then do either or both of the following: (a)
assign a fiscal advisor to enable the district to meet those obligations, or (b) if a study and
recommendations are made and a district fails to take appropriate action to meet its financial obligations,
the county superintendent will so notify the State Superintendent of Public Instruction, and then may do
any or all of the following for the remainder of the fiscal year: (i) request additional information
regarding the district’s budget and operations; (ii) develop and impose, after also consulting with the
district’s governing board, revisions to the budget that will enable the district to meet its financial
obligations; and (iii) stay or rescind any action inconsistent with such revisions. However, the county
superintendent may not abrogate any provision of a collective bargaining agreement that was entered into
prior to the date upon which the county superintendent assumed authority.

A State law adopted in 1991 (known as “A.B. 1200”) imposed additional financial reporting
requirements on school districts, and established guidelines for emergency State aid apportionments.
Under the provisions of A.B. 1200, each school district is required to file interim certifications with the
county superintendent (on December 15, for the period ended October 31, and by mid-March for the
period ended January 31) as to its ability to meet its financial obligations for the remainder of the then-
current fiscal year and, based on current forecasts, for the subsequent fiscal year. The county
superintendent reviews the certification and issues either a positive, negative or qualified certification. A
positive certification is assigned to any school district that will meet its financial obligations for the
current fiscal year and subsequent two fiscal years. A negative certification is assigned to any school
district that is deemed unable to meet its financial obligations for the remainder of the fiscal year or
subsequent fiscal year. A qualified certification is assigned to any school district that may not meet its
financial obligations for the current fiscal year or two subsequent fiscal years. A school district that
receives a qualified or negative certification may not issue tax and revenue anticipation notes or
certificates of participation without approval by the county superintendent in that fiscal year or in the next
succeeding year.
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The District has never received a negative certification. The District did file a qualified
certification in its second interim financial report for fiscal year 2009-10. However, the District filed
positive certifications in its first and second interim financial reports since its second interim financial
report for fiscal year 2009-10.

The following table summarizes the District’s adopted general fund budgets for fiscal years 2011-
12 through 2013-14, unaudited actuals for fiscal years 2011-12 through 2012-13 and first interim report
for fiscal year 2013-14.
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MARTINEZ UNIFIED SCHOOL DISTRICT
General Fund Budgets for Fiscal Years 2011-12 through 2013-14,

Unaudited Actuals for Fiscal Years 2011-12 Through and 2012-13,
and First Interim Report for Fiscal Year 2013-14

2011-12
Original
Budget

2011-12
Unaudited
Actuals(1)

2012-13
Original
Budget

2012-13
Unaudited
Actuals(1)

2013-14
Original
Budget(2)

2013-14
First Interim

Report(2)

REVENUES

Revenue Limit Sources $20,523,398.00 $20,950,610.10 $21,290,980.00 $21,078,849.04 $21,655,614.16 $21,732,603.00

Federal Revenue 1,907,653.00 2,296,451.21 1,390,333.00 1,366,240.73 1,344,390.00 1,395,881.26

Other State Revenue 5,805,199.00 6,098,351.18 5,871,938.05 6,571,961.35 6,391,344.95 7,369,404.95

Other Local Revenue(3) 2,316,469.00 2,906,579.48 2,765,633.18 2,904,766.26 2,948,183.95 2,897,897.81

TOTAL REVENUES 30,552,719.00 32,248,991.97 31,318,884.23 31,921,818.28 32,339,523.06 33,395,787.02

EXPENDITURES

Certificated Salaries 15,053,319.00 14,389,549.83 14,727,891.13 15,209,993.89 15,759,546.27 15,768,489.91

Classified Salaries 3,715,833.00 3,928,825.35 3,970,597.21 3,997,061.72 4,097,381.29 4,254,296.19

Employee Benefits 6,245,214.00 6,420,902.38 7,049,013.95 6,775,745.14 7,138,176.44 7,322,076.59

Books and Supplies 898,687.00 1,042,076.84 998,403.88 862,815.56 994,874.70 1,060,787.99

Services, Other Operating Expenses 3,300,243.00 3,297,619.29 3,877,795.73 3,119,190.36 3,508,450.79 3,390,413.48

Capital Outlay 5,000.00 21,362.49 5,000.00 8,797.53 5,000.00 5,000.00

Other Outgo (excluding Direct
Support/Indirect Costs) 250,000.00 270,809.25 258,932.00 251,396.52 198,432.00 198,432.00

Transfers of Direct Support/Indirect
Costs (46,787.00) (58,184.52) (49,205.00) (20,840.73) (51,443.00) (51,443.00)

TOTAL EXPENDITURES 29,421,529.00 29,312,960.91 30,838,428.90 30,204,159.99 31,650,418.49 31,948,053.16

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES 1,131,190.00 2,936,031.06 480,455.33 1,717,658.29 689,104.57 1,447,733.86

OTHER FINANCING SOURCES
(USES)

Inter-fund Transfers In - - - - - -

Inter-fund Transfers Out 1,422,658.00 1,400,000.00 1,320,000.00 1,320,000.00 1,470,000.00 1,470,000.00

Other Sources (Uses) - - - - - -

Contributions - - - - - -

TOTAL, OTHER FINANCING
SOURCES (USES) (1,422,658.00) (1,400,000.00) (1,320,000.00) (1,320,000.00) (1,470,000.00) (1,470,000.00)

NET INCREASE (DECREASE) IN
FUND BALANCE (291,468.00) 1,536,031.06 (839,544.67) 397,658.29 (780,895.43) (22,266.14)

BEGINNING BALANCE,

as of July 1 5,297,346.61 7,536,549.40 8,072,658.73 9,072,580.46 8,397,594.20 9,470,238.75

Audit Adjustments - - - - -

As of July 1 – Audited 5,297,346.61 7,536,549.40 8,072,658.73 9,072,580.46 8,397,594.20 9,470,238.75

Other Restatements - - - - - -

Adjusted beginning Balance 5,297,346.61 7,536,549.40 8,0722,658.73 9,072,580.46 8,397,594.20 9,470,238.75

ENDING BALANCE $5,005,878.61 $9,072,580.46 $7,233,114.06 $9,470,238.75 $7,616,698.77 $9,447,972.61(4)

(1) The District uses the modified accrual basis of accounting, which affects when revenues and expenditures are recognized and reported. Certain amounts do
not match the District's audited financial statements due to corrections to the District's stated revenues and/or expenditures during the audit process.
(2) Figures are projections
(3) Includes revenues from the Parcel Tax.
(4) The District expects to gradually reduce its general fund balance as it looks to spend certain of its reserves to pay for additional staff members
Source: Martinez Unified School District Adopted general fund budgets for fiscal years 2011-12, 2012-13 and 2013-14; unaudited actuals for fiscal years
2011-12 and 2012-13; and first interim report for fiscal year 2013-14.
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District Debt Structure

Long-Term Debt Summary. A schedule of the District’s long-term obligations for the year ended
June 30, 2013, consisted of the following:

Long-Term Debt

Beginning
Balance

July 1, 2012 Additions Deletions

Ending
Balance

June 30, 2013
Due Within
One Year

General Obligation Bonds $37,018,563 $3,875,000 $33,143,563 $3,995,000
Accreted Interest 1,024,349 $1,568,751 - 2,593,100 -
Other Postemployment Benefits 2,141,488 886,074 260,826 2,766,736 -
Compensated Absences 180,000 - 58,922 121,078 121,078

Totals $40,364,400 $2,454,825 $4,194,748 $38,624,477 $4,116,078

Source: Martinez Unified School District Audit Financial Report for fiscal year 2012-13.

General Obligation Bonds. The District has two series of bonds outstanding, excluding the Series
2014 Bonds, each of which is secured by ad valorem taxes upon all property subject to taxation by the
District. The following table summarizes the District’s bonds that were outstanding as of June 30, 2013:

Bond

Maturity
Date

August 1,
Interest

Rate

Amount of
Original

Issue
Outstanding
July 1, 2012

Redeemed
Current Year

Outstanding
June 30,

2010

Series 2011 New Money
Bonds

2035 2.75-4.25% $24,998,563 $24,998,563 $24,998,563

Series 2011 Refunding Bonds 2014 3.0 13,075,000 12,020,000 $3,875,000 8,145,000

$38,073,563 $37,018,563 $3,875,000 $33,143,563

The accreted interest for the outstanding bonds as of June 30, 2013 is as follows:

Bond

Maturity
Date

August 1,
Interest

Rate
Outstanding
July 1, 2012

Accretion
Current

Year
Payments

Current Year

Outstanding
June 30,

2010

Series 2011 New Money
Bonds

2035 2.75-4.25%
$1,024,349 $1,568,751 - $2,593,100

$1,024,349 $1,568,751 - $2,593,100

See also “THE SERIES 2014 BONDS—Outstanding Bonds” and “−Aggregate Debt Service” in
the front portion of this Official Statement for the annual debt service requirements for these bonds.

Other Post Employment Benefits (OPEBs)

Other Post-Employment Benefits (OPEBs). In addition to the retirement plan benefits with
CalSTRS and CalPERS (defined below), the District provides certain post retirement healthcare benefits
in accordance with District employment contracts. For a description of the District’s program, which is a
single-employer defined benefit healthcare plan that provides medical, dental and vision insurance
benefits, see Note 8 to the District’s financial statements attached hereto as APPENDIX B − 
“FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30,
2013.”

The Governmental Accounting Standards Board (“GASB”) released its Statement Number 45
(“Statement Number 45”), which requires municipalities to account for other post-employment benefits
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(meaning other than pension benefits) (“OPEB”) liabilities much like municipalities are required to
account for pension benefits. The expense is generally accrued over the working career of employees,
rather than on a pay-as-you-go basis, which has been the practice for most municipalities and public
sector organizations. OPEBs generally include post-employment health benefits (medical, dental, vision,
prescription drug and mental health), life insurance, disability benefits and long term care benefits.
Statement Number 45 was phased in over a three-year period based upon the entity’s revenues. Statement
Number 45 became effective for the District beginning in the fiscal year ended June 30, 2009.

The contribution requirement of plan members and the District are established under a funding
policy approved by the District’s Board of Education, and may be amended by the District from time to
time. The District’s current funding policy is to contribute an amount sufficient to pay the current year’s
retiree claim costs and plan expenses, with additional amounts to prefund benefits as determined annually
by the District’s Board of Education. Although the District has not established an irrevocable trust to
prefund its OPEB liability, it does have approximately $632,122 set aside in a special reserve for its
OPEB obligations.

Total Compensation Systems, Inc., Agoura Hills, California, has prepared an actuarial valuation
covering the District’s retiree health benefits and reports that, as of October 31, 2012, the District had an
accrued unfunded liability of $7,943,100. For more information regarding the actuarial valuation, the
District’s annual required contribution for 2012-13 and the District’s net OPEB obligation at June 30,
2013, as well as the basic assumptions upon which the valuation was based, see Note 8 to the District’s
financial statements attached hereto as APPENDIX B − “FINANCIAL STATEMENTS OF THE 
DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2013.”

Tax and Revenue Anticipation Notes. The District has not issued, and does not expect to issue,
any tax and revenue anticipation notes in fiscal year 2013-14. The District does not expect to issue any
tax and revenue anticipation notes in fiscal year 2014-15.

Labor Relations

As of June 30, 2013, the District employed 348.20 full time equivalent employees (FTEs),
consisting of 207.72 non-management certificated FTEs, 17.60 certificated management FTEs, 120.38
classified non-management FTEs, and 2.5 classified management FTEs. For the year ended June 30,
2013, the total certificated and classified payrolls are $15,209,994 and $3,997,062, respectively.

District employees are represented by employee bargaining units as follows:

Name of Bargaining Unit

Number of
FTEs

Represented
Current Contract
Expiration Date

Martinez Education Association (MEA) 207.72 June 30, 2015
California Schools Employees Association (CSEA) 113.38 June 30, 2015
Martinez Administrative Schools Association (MASA) 20.10 N/A
Martinez Confidential Supervisor Unit (CONF/SUPS) 7.0 N/A

_____________________
Source: Martinez Unified School District.
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Retirement Benefits

The District participates in retirement plans with CalSTRS which covers all full-time certificated
District employees, and the State Public Employees’ Retirement System (“CalPERS”), which covers
certain classified employees. Classified school personnel who are employed four or more hours per day
may participate in CalPERS.

CalSTRS. Contributions to CalSTRS are fixed in statute. Teachers contribute 8% of salary to
CalSTRS, while school districts contribute 8.25%. In addition to the teacher and school contributions, the
State contributes 4.517% of teacher payroll to CalSTRS (calculated on payroll data from two fiscal years
ago). Unlike typical defined benefit programs, however, neither the CalSTRS employer nor the State
contribution rate varies annually to make up funding shortfalls or assess credits for actuarial surpluses.
The State does pay a surcharge when the teacher and school district contributions are not sufficient to
fully fund the basic defined benefit pension (generally consisting of 2% of salary for each year of service
at age 60 referred to herein as “pre-enhancement benefits”) within a 30-year period. However, this
surcharge does not apply to systemwide unfunded liability resulting from recent benefit enhancements.

Because of the downturn in the stock market, an actuarial valuation as of June 30, 2003 showed a
$118 million shortfall in the baseline benefits—one-tenth of 1% of accrued liability. Consequently, the
surcharge kicked in for the first time in the fiscal year 2004-05 at 0.524% for three quarterly payments,
which amounted to an additional $92 million from the State’s general fund in fiscal year 2004-05.
However, in addition to the small shortfall in pre-enhancement benefits (triggering the surcharge), the
June 30, 2003, valuation also showed a substantial $23 billion unfunded liability for the entire system,
including enhanced benefits. As indicated above, there is no required contribution from teachers, school
districts or the State to fund this unfunded liability.

As of June 30, 2012, an actuarial valuation for the entire system, including enhanced benefits,
showed an estimated unfunded actuarial liability of $71.0 billion, an increase of $6.5 billion from the June
30, 2011 valuation. The funded ratio of the actuarial value of valuation assets over the actuarial accrued
liabilities as of June 30, 2012, June 30, 2011 and June 30, 2010, based on the actuarial assumptions, was
approximately 67%, 69% and 71%, respectively. Future estimates of the actuarial unfunded liability may
change due to market performance, legislative actions and other experience that may differ from the
actuarial assumptions.

CalSTRS has developed options to address the shortfall but most would require legislative action.
In addition, in the Governor’s 2005–06 proposed State budget and the 2005-06 May revise of the 2005-06
proposed State budget, the Governor previously proposed increasing the fixed contribution rate from
8.25% to 10.25% for school districts. Subsequently, the final 2005-06 State budget was adopted with a
contribution rate of 8.25%. In addition to such prior proposal by the Governor to increase the fixed
contribution rate for school districts, other proposals have been previously suggested that would modify
the District’s obligation to make contributions to CalSTRS to closely parallel the full cost of the
retirement benefits provided by CalSTRS, which proposals would include components for unfunded
liability. If such proposals were adopted, the District’s annual obligations to CalSTRS would likely
increase substantially. Governor Brown, however, in August 2012, signed a pension reform measure that
is expected to reduce future pension obligations of public employers like the District with respect to
employees hired on or after January 1, 2013. See “−Governor’s Pension Reform” below.

The District’s employer contributions to CalSTRS for fiscal years 2010-11, 2011-12 and 2012-13
were $1,229,166, $1,228,068, and $1,225,357, respectively, and were equal to 100% of the required
contributions for each year. The District has budgeted employer contributions to CalSTRS of $1,300,162
for fiscal year 2013-14.
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CalSTRS produces a comprehensive annual financial report and actuarial valuations which
include financial statements and required supplementary information. Copies of the CalSTRS
comprehensive annual financial report and actuarial valuations may be obtained from CalSTRS. The
information presented in these reports is not incorporated by reference in this Official Statement.

CalPERS. All qualifying classified employees of K-12 school districts in the State are members
in CalPERS, and all of such districts participate in the same plan. As such, all such districts share the
same contribution rate in each year. However, unlike school districts’ participating in CalSTRS, the
school districts’ contributions to CalPERS fluctuate each year and include a normal cost component and a
component equal to an amortized amount of the unfunded liability.

According to the CalPERS State and Schools Actuarial Valuation as of June 30, 2012, the
CalPERs Schools plan had a funded ratio of 75.5% on a market value of assets basis. The funded ratio as
of June 30, 2011, June 30, 2010, June 30, 2009 and June 30, 2008 was 78.7%, 69.5%, 65.0% and 93.8%,
respectively. According to the actuarial valuation as of June 30, 2012, the latest decline in the funded ratio
was because the investment return experienced by CalPERS in fiscal year 2011-12 was less than the
assumed 7.5%. In June 2009, the CalPERS Board of Administration adopted a new employer rate
smoothing methodology for local governments and school employer rates. It was designed to ease the
impact of the investment losses which were then expected in fiscal year 2008-09 on affiliated public
employers while strengthening the long-term financial health of the pension fund. Under such
methodology, certain investment losses are amortized and paid off over a fixed and declining 30-year
period instead of a rolling 30-year amortization period. In March, 2012, the CalPERs Board of
Administration adopted new economic actuarial assumptions to be used with the June 30, 2011 actuarial
valuation; in particular, lowering the price inflation assumption from 3.00% to 2.75%. Lowering the price
inflation assumption resulted in a reduced discount rate, which is the fund’s assumed rate of return
calculated based on expected price inflation and the expected real rate of return, from 7.75% to 7.5%.
According to CalPERS, this reduction in the discount rate is anticipated to increase State and school
district employer contributions for each fiscal year beginning in fiscal year 2012-13 by 1.2% to 1.6% for
miscellaneous plans (which includes general office and others) and by 2.2% to 2.4% for safety plans
beginning in fiscal year 2012-13.

In April, 2013, the CalPERS Board of Administration approved changes to the CalPERS
amortization and smoothing policy intended to reduce volatility in employer contribution rates. Beginning
with the June 30, 2013 actuarial valuation, CalPERS will employ a new amortization and smoothing
policy that will pay for all gains and losses over a fixed 30-year period with the increases or decreases in
the rate spread directly over a 5-year period (as compared to the current policy of spreading investment
returns over a 15-year period with experience gains and losses paid for over a rolling 30-year period).
Such changes, the implementation of which are delayed until fiscal year 2015-16 for the State, schools
and all public agencies, are expected to increase contribution rates in the near term but lower contribution
rates in the long term.

The District’s employer contributions to CalPERS for fiscal years 2010-11, 2011-12 and 2012-13
were $436,312, $450,460 and $428,118, respectively, and were equal to 100% of the required
contributions for each year. The District has budgeted employer contributions to CalPERS of $488,267.16
for fiscal year 2013-14.

CalPERS produces a comprehensive annual financial report and actuarial valuations that include
financial statements and required supplementary information. Copies of the CalPERS comprehensive
annual financial report and actuarial valuations may be obtained from CalPERS Financial Services
Division. The information presented in these reports is not incorporated by reference in this Official
Statement.
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Governor’s Pension Reform. On August 28, 2012, Governor Brown and the State Legislature
reached agreement on a new law that reforms pensions for State and local government employees. AB
340, which was signed into law on September 12, 2012, established the California Public Employees’
Pension Reform Act of 2012 (“PEPRA”) which governs pensions for public employers and public
pension plans on and after January 1, 2013. For new employees, PEPRA, among other things, caps
pensionable salaries at the Social Security contribution and wage base, which is $110,100 for 2012, or
120% of that amount for employees not covered by Social Security, increases the retirement age by two
years or more for all new public employees while adjusting the retirement formulas, requires state
employees to pay at least half of their pension costs, and also requires the calculation of benefits on
regular, recurring pay to stop income spiking. For all employees, changes required by PEPRA include the
prohibition of retroactive pension increases, pension holidays and purchases of service credit. PEPRA
applies to all State and local public retirement systems, including county and district retirement systems.
PEPRA only exempts the University of California system and charter cities and counties whose pension
plans are not governed by State law. Although the District anticipates that PEPRA would not increase the
District’s future pension obligations, the District is unable to determine the extent of any impact PEPRA
would have on the District’s pension obligations at this time. Additionally, the District cannot predict if
PEPRA will be challenged in court and, if so, whether any challenge would be successful.

The District is unable to predict what the amount of State pension liabilities will be in the future,
or the amount of the contributions which the District may be required to make. CalSTRS and CalPERS
are more fully described in APPENDIX B − “FINANCIAL STATEMENTS OF THE DISTRICT FOR 
THE FISCAL YEAR ENDED JUNE 30, 2013, Note 10.”

GASB 67 and 68. In June 2012, the Governmental Accounting Standards Board approved a pair
of related statements, Statement Number 67, Financial Reporting for Pension Plans (“Statement Number
67”), which addresses financial reporting for pension plans, and Statement Number 68, Accounting and
Financial Reporting for Pensions (“Statement Number 68”), which establishes new accounting and
financial reporting requirements for governments that provide their employees with pensions. The
guidance contained in these statements will change how governments calculate and report the costs and
obligations associated with pensions. Statement Number 67 replaces the current requirements of
Statement Number 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans, for most public employee pension plans, and Statement Number 27 replaces
the current requirements of Statement Number 27, Accounting for Pensions by State and Local
Governmental Employers, for most government employers. The new statements also replace the
requirements of Statement Number 50, Pension Disclosures, for those governments and pension plans.
Certain of the major changes include: (i) the inclusion of unfunded pension liabilities on the government’s
balance sheet (such unfunded liabilities are currently typically included as notes to the government’s
financial statements); (ii) full pension costs would be shown as expenses regardless of actual contribution
levels; (iii) lower actuarial discount rates would be required to be used for most plans for certain purposes
of the financial statements, resulting in increased liabilities and pension expenses; and (iv) shorter
amortization periods for unfunded liabilities would be required to be used for certain purposes of the
financial statements, which generally would increase pension expenses. Statement Number 67 will take
effect in fiscal years beginning after June 15, 2013, and Statement Number 68 will take effect in fiscal
years beginning after June 15, 2014.

Insurance, Risk Pooling and Joint Powers Agreements and Joint Ventures

The District participates in four joint ventures under joint powers agreements (“JPA’s”): The
Contra Costa County Schools Insurance Group (CCCSIG) for workers’ compensation insurance; the
Contra Costa and Solano Counties School Districts’ Self-Insurance Authority (CCSCSDSIA) for property
and liability insurance, Schools Excess Liability Fund (SEFL) for excess liability, property, and workers’
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compensation coverage, and Schools Self-Insurance of Contra Costa County (SSICCC) for dental and
vision. The relationships between the District and the JPAs are such that the JPAs are not component
units of the District for financial reporting purposes.

The JPA arranges for and/or provides coverage for its members. The JPA is governed by a board
consisting of a representative from each member district. The board controls the operations of the JPA,
including selection of management and approval of operating budgets independent of any influence by the
member districts beyond their representation on the board. Each member district pays a premium
commensurate with the level of coverage requested and shares surpluses and deficits proportionately to
their participation in the JPA. See Appendix B— “FINANCIAL STATEMENTS OF THE DISTRICT
FOR THE FISCAL YEAR ENDED JUNE 30, 2013, NOTE 12C.”

CONSTITUTIONAL AND STATUTORY PROVISIONS
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS

Limitations on Revenues

On June 6, 1978, California voters approved Proposition 13 (“Proposition 13”), which added
Article XIIIA to the State Constitution (“Article XIIIA”). Article XIIIA limits the amount of any ad
valorem tax on real property to 1% of the full cash value thereof, except that additional ad valorem taxes
may be levied to pay debt service on (i) indebtedness approved by the voters prior to July 1, 1978, (ii)
bonded indebtedness for the acquisition or improvement of real property which has been approved on or
after July 1, 1978 by two-thirds of the voters on such indebtedness, and (iii) bonded indebtedness incurred
by a school district or community college district for the construction, reconstruction, rehabilitation or
replacement of school facilities or the acquisition or lease of real property for school facilities, approved
by 55% of the voters of the district, but only if certain accountability measures are included in the
proposition. Article XIIIA defines full cash value to mean “the county assessor’s valuation of real
property as shown on the 1975-76 tax bill under full cash value, or thereafter, the appraised value of real
property when purchased, newly constructed, or a change in ownership have occurred after the 1975
assessment.” This full cash value may be increased at a rate not to exceed 2% per year to account for
inflation.

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” base in
the event of declining property values caused by damage, destruction or other factors, to provide that
there would be no increase in the “full cash value” base in the event of reconstruction of property
damaged or destroyed in a disaster and in other minor or technical ways.

County of Orange v. Orange County Assessment Appeals Board No. 3. Section 51 of the
Revenue and Taxation Code permits county assessors who have reduced the assessed valuation of a
property as a result of natural disasters, economic downturns or other factors, to subsequently “recapture”
such value (up to the pre-decline value of the property) at an annual rate higher than 2%, depending on
the assessor’s measure of the restoration of value of the damaged property. The constitutionality of this
procedure was challenged in a lawsuit brought in 2001 in the Orange County Superior Court, and in
similar lawsuits brought in other counties, on the basis that the decrease in assessed value creates a new
“base year value” for purposes of Proposition 13 and that subsequent increases in the assessed value of a
property by more than 2% in a single year violate Article XIIIA. On appeal, the California Court of
Appeal upheld the recapture practice in 2004, and the State Supreme Court declined to review the ruling,
leaving the recapture law in place.

Legislation Implementing Article XIIIA. Legislation has been enacted and amended a number of
times since 1978 to implement Article XIIIA. Under current law, local agencies are no longer permitted to
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levy directly any property tax (except to pay voter-approved indebtedness). The 1% property tax is
automatically levied by the county and distributed according to a formula among taxing agencies. The
formula apportions the tax roughly in proportion to the relative shares of taxes levied prior to 1989.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the 2% annual adjustment are allocated among the various jurisdictions in
the “taxing area” based upon their respective “situs.” Any such allocation made to a local agency
continues as part of its allocation in future years.

Beginning in the 1981-82 fiscal year, assessors in the State no longer record property values on
tax rolls at the assessed value of 25% of market value which was expressed as $4 per $100 assessed value.
All taxable property is now shown at full market value on the tax rolls. Consequently, the tax rate is
expressed as $1 per $100 of taxable value. All taxable property value included in this Official Statement
is shown at 100% of market value (unless noted differently) and all tax rates reflect the $1 per $100 of
taxable value.

Article XIIIB of the California Constitution

An initiative to amend the State Constitution entitled “Limitation of Government Appropriations”
was approved on September 6, 1979, thereby adding Article XIIIB to the State Constitution (“Article
XIIIB”). Under Article XIIIB state and local governmental entities have an annual “appropriations limit”
and are not permitted to spend certain moneys which are called “appropriations subject to limitation”
(consisting of tax revenues, state subventions and certain other funds) in an amount higher than the
“appropriations limit.” Article XIIIB does not affect the appropriation of moneys which are excluded
from the definition of “appropriations subject to limitation,” including debt service on indebtedness
existing or authorized as of January 1, 1979, or bonded indebtedness subsequently approved by the
voters. In general terms, the “appropriations limit” is to be based on certain 1978-79 expenditures, and is
to be adjusted annually to reflect changes in consumer prices, populations, and services provided by these
entities. Among other provisions of Article XIIIB, if these entities’ revenues in any year exceed the
amounts permitted to be spent, the excess would have to be returned by revising tax rates or fee schedules
over the subsequent two years.

The District’s budgeted appropriations from “proceeds of taxes” (sometimes referred to as the
“Gann limit”) for the 2012-13 fiscal year are equal to the allowable limit of $19,919,082, and estimates an
appropriations limit for the 2013-14 fiscal year of $18,137,665. Any proceeds of taxes received by the
District in excess of the allowable limit are absorbed into the State’s allowable limit.

Article XIIIC and Article XIIID of the California Constitution

On November 5, 1996, the voters of the State of California approved Proposition 218, popularly
known as the “Right to Vote on Taxes Act.” Proposition 218 added to the California Constitution
Articles XIIIC and XIIID (“Article XIIIC” and “Article XIIID,” respectively), which contain a number of
provisions affecting the ability of local agencies, including school districts, to levy and collect both
existing and future taxes, assessments, fees and charges.

According to the “Title and Summary” of Proposition 218 prepared by the California Attorney
General, Proposition 218 limits “the authority of local governments to impose taxes and property-related
assessments, fees and charges.” Among other things, Article XIIIC establishes that every tax is either a
“general tax” (imposed for general governmental purposes) or a “special tax” (imposed for specific
purposes), prohibits special purpose government agencies such as school districts from levying general
taxes, and prohibits any local agency from imposing, extending or increasing any special tax beyond its
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maximum authorized rate without a two-thirds vote; and also provides that the initiative power will not be
limited in matters of reducing or repealing local taxes, assessments, fees and charges. Article XIIIC
further provides that no tax may be assessed on property other than ad valorem property taxes imposed in
accordance with Articles XIII and XIIIA of the California Constitution and special taxes approved by a
two-thirds vote under Article XIIIA, Section 4. Article XIIID deals with assessments and property-related
fees and charges, and explicitly provides that nothing in Article XIIIC or XIIID will be construed to affect
existing laws relating to the imposition of fees or charges as a condition of property development.

The District does not impose any taxes, assessments, or property-related fees or charges which
are subject to the provisions of Proposition 218. It does, however, receive a portion of the basic 1% ad
valorem property tax levied and collected by the County pursuant to Article XIIIA of the California
Constitution. The provisions of Proposition 218 may have an indirect effect on the District, such as by
limiting or reducing the revenues otherwise available to other local governments whose boundaries
encompass property located within the District thereby causing such local governments to reduce service
levels and possibly adversely affecting the value of property within the District.

Statutory Limitations

On November 4, 1986, State voters approved Proposition 62, an initiative statute limiting the
imposition of new or higher taxes by local agencies. The statute (a) requires new or higher general taxes
to be approved by two-thirds of the local agency’s governing body and a majority of its voters; (b)
requires the inclusion of specific information in all local ordinances or resolutions proposing new or
higher general or special taxes; (c) penalizes local agencies that fail to comply with the foregoing; and (d)
required local agencies to stop collecting any new or higher general tax adopted after July 31, 1985,
unless a majority of the voters approved the tax by November 1, 1988.

Appellate court decisions following the approval of Proposition 62 determined that certain
provisions of Proposition 62 were unconstitutional. However, the California Supreme Court upheld
Proposition 62 in its decision on September 28, 1995 in Santa Clara County Transportation Authority v.
Guardino. This decision reaffirmed the constitutionality of Proposition 62. Certain matters regarding
Proposition 62 were not addressed in the Supreme Court’s decision, such as whether the decision applies
retroactively, what remedies exist for taxpayers subject to a tax not in compliance with Proposition 62,
and whether the decision applies to charter cities.

Proposition 98 and Proposition 111

On November 8, 1988, voters approved Proposition 98, a combined initiative constitutional
amendment and statute called the “Classroom Instructional Improvement and Accountability Act” (the
“Accountability Act”). The Accountability Act changed State funding of public education below the
university level, and the operation of the State’s Appropriations Limit. The Accountability Act guarantees
State funding for K-12 school districts and community college districts (collectively, “K-14 districts”) at a
level equal to the greater of (a) the same percentage of general fund revenues as the percentage
appropriated to such districts in 1986-87, which percentage is equal to 40.9%, or (b) the amount actually
appropriated to such districts from the general fund in the previous fiscal year, adjusted for growth in
enrollment and inflation.

Since the Accountability Act is unclear in some details, there can be no assurance that the
Legislature or a court might not interpret the Accountability Act to require a different percentage of
general fund revenues to be allocated to K-14 districts than the 40.9% percentage, or to apply the relevant
percentage to the State’s budgets in a different way than is proposed in the Governor’s Budget. In any
event, the Governor and other fiscal observers expect the Accountability Act to place increasing pressure
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on the State’s budget over future years, potentially reducing resources available for other State programs,
especially to the extent the Article XIIIB spending limit would restrain the State’s ability to fund such
other programs by raising taxes.

The Accountability Act also changes how tax revenues in excess of the State Appropriations
Limit are distributed. Any excess State tax revenues up to a specified amount would, instead of being
returned to taxpayers, be transferred to K-14 districts. Such transfer would be excluded from the
Appropriations Limit for K-14 districts and the K-14 school Appropriations Limits for the next year
would automatically be increased by the amount of such transfer. These additional moneys would enter
the base funding calculation for K-14 districts for subsequent years, creating further pressure on other
portions of the State budget, particularly if revenues decline in a year following an Article XIIIB surplus.
The maximum amount of excess tax revenues which could be transferred to schools is 4% of the
minimum State spending for education mandated by the Accountability Act, as described above.

On June 5, 1990, California voters approved Proposition 111 (Senate Constitutional Amendment
1), which further modified the Constitution to alter the spending limit and education funding provisions of
Proposition 98. Most significantly, Proposition 111 (1) liberalized the annual adjustments to the spending
limit by measuring the “change in the cost of living” by the change in State per capita personal income
rather than the Consumer Price Index, and specified that a portion of the State’s spending limit would be
adjusted to reflect changes in school attendance; (2) provided that 50% of the “excess” tax revenues,
determined based on a two-year cycle, would be transferred to K-14 school districts with the balance
returned to taxpayers (rather than the previous 100% but only up to a cap of 4% of the districts’ minimum
funding level), and that any such transfer to K-14 school districts would not be built into the school
districts’ base expenditures for calculating their entitlement for State aid in the following year and would
not increase the State’s appropriations limit; (3) excluded from the calculation of appropriations that are
subject to the limit appropriations for certain “qualified capital outlay projects” and certain increases in
gasoline taxes, sales and use taxes, and receipts from vehicle weight fees; (4) provided that the
Appropriations Limit for each unit of government, including the State, would be recalculated beginning in
the 1990-91 fiscal year, based on the actual limit for fiscal year 1986-87, adjusted forward to 1990-91 as
if Senate Constitutional Amendment 1 had been in effect; and (5) adjusted the Proposition 98 formula that
guarantees K-14 school districts a certain amount of general fund revenues, as described below.

Under prior law, K-14 school districts were guaranteed the greater of (a) 40.9% of general fund
revenues (the “first test”) or (b) the amount appropriated in the prior year adjusted for changes in the cost
of living (measured as in Article XIIIB by reference to per capita personal income) and enrollment (the
“second test”). Under Proposition 111, school districts would receive the greater of (a) the first test, (b)
the second test or (c) a third test, which would replace the second test in any year when growth in per
capita general fund revenues from the prior year was less than the annual growth in State per capita
personal income. Under the third test, school districts would receive the amount appropriated in the prior
year adjusted for change in enrollment and per capita general fund revenues, plus an additional small
adjustment factor. If the third test were used in any year, the difference between the third test and the
second test would become a “credit” to be paid in future years when general fund revenue growth exceeds
personal income growth.

Applications of Constitutional and Statutory Provisions

The application of Proposition 98 and other statutory regulations has become increasingly
difficult to predict accurately in recent years. For a discussion of how the provisions of Proposition 98
have been applied to school funding see “DISTRICT FINANCIAL MATTERS — State Funding of
Education; State Budget Process.”
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Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID, as well as Propositions 62, 98, 111
and 218, were each adopted as measures that qualified for the ballot pursuant to the State’s initiative
process. From time to time other initiative measures could be adopted, further affecting District revenues
or the District’s ability to expend revenues.
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We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Martinez Unified School District as of and for the year ended June 30, 2013, 
and the related notes to the financial statements, which collectively comprise the Martinez Unified School District's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Got>ernment Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatements of the financial statements, whether due to fraud or error. In making those risk 
assessments the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity' s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
the Martinez Unified School District, as of June 30, 2013, and the respective changes in financial position for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis on pages 3 through 12 and budgetary comparison information and accounting by employer for 
postemployment benefits on pages 48 through 50 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Martinez Unified School District's basic financial statements. The financial and statistical information listed as 
supplementary information in the table of contents, is presented for purposes of additional analysis and is not a 
required part of the basic financial statements. The schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements. 

The financial and statistical information listed as supplementary information and the schedule of expenditures of 
federal awards are the responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the financial and statistical information listed as supplementary information and the schedule of 
expenditures of federal awards is fairly stated, in all material respects in relation to the basic financial statements as a 
whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 9, 2013, on our 
consideration of the Martinez Unified School District's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Martinez Unified School District's internal control over financial reporting and compliance. 

December 9, 2013 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

The discussion and analysis of Martinez Unified School District's financial performance 
provides an overall review of the District's financial activities for the fiscal year ended June 30, 
2013. The intent of this discussion and analysis is to look at the District's financial performance 
as a whole. To provide a complete understanding of the District's financial performance, please 
read it in conjunction with the Independent Auditor's Report on page 1, notes to the basic 
financial statements and the District's financial statements. 

The Management's Discussion and Analysis (MD&A) is an element of the reporting model 
adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34 
Basic Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments issued June 1999. Certain comparative information is required to be presented in 
theMD&A. 

FINANCIAL HIGHLIGHTS 

>- The General Fund total revenue limit sources increased by $125,456 from 2011-2012 to 
2012-2013. 

>- General Fund revenues and other financial sources exceeded expendihrres and other 
uses by $615,806, ending the year with available reserves of $9,004,968, which is more 
than the State recommended reserve level of 3%. 

>- The total of the District's fixed assets, land, site, buildings, and equipment, valued on an 
acquisition cost basis was $86,303,147. After depreciation, the June 30, 2013 book value 
for fixed assets totaled $51,428,450. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This annual report consists of three parts- management's discussion and analysis (this section), 
the basic financial statements, and required supplementary information. These statements are 
organized so the reader can understand the Martinez Unified School District as a financial 
whole, an entire operating entity. The statements then proceed to provide an increasingly 
detailed look at specific financial activities. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT1S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 

Components of the Financial Section 

I I 
I I 

Management's Basic Required 
Discussion Financial Supplementary 

and Analysis Statements Information 

I 
I I I I 

District-wide Fund Notes to the 
Financial Financial Financial 

Statements Statements · Statements 

Summary Detail 

The first two statements are district-wide financial statements, the Statement of Net Position and 
Statement of Activities. These statements provide information about the activities of the whole 
District, presenting both an aggregate view of the District's finances and a longer-term view of 
those finances. Fund financial statements provide the next level of detail. For governmental 
funds, these statements tell how services were financed in the short-term as well as what 
remains for future spending. The fund financial statements also look at the District's more 
significant funds with all other non-major funds presented in total in one column. A 
comparison of the District's General Fund budget is included. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT1S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED) 

Components of the Financial Section (Concluded) 

The financial statements also include notes that explain some of the information in the 
statements and provide more detailed data. The statements are followed by a section of 
required supplementary information that further explains and supports the financial 
statements. 

Reporting on the District as a Whole 

Statement of Net Position and the Statement of Activities 

These two statements provide information about the District as a whole using accounting 
methods similar to those used by private-sector companies. The statement of net position 
includes all of the District's assets and liabilities using the accrual basis of accounting. This 
basis of accounting takes into account all of the current year's revenues and expenses regardless 
of when cash is received or paid. These statements report information on the district as a whole 
and its activities in a way that helps answer the question, "How did we do financially during 
2012-2013?" 

These two statements report the District's net position and changes in that position. This 
change in net position is important because it tells the reader that, for the District as a whole, 
the financial position of the District has improved or diminished. The causes of this change 
may be the result of many factors, some financial, some not. Over time, the increases or 
decreases in the District's net position, as reported in the Statement of Activities, are one 
indicator of whether its financial health is improving or deteriorating. The relationship 
between revenues and expenses indicates the District's operating results. However, the 
District's goal is to provide services to our students, not to generate profits as commercial 
entities. One must consider many other non-financial factors, such as the quality of education 
provided and the safety of the schools to assess the overall health of the District. 

+ Increases or decreases in the net position of the District over time are indications of 
whether its financial position is improving or deteriorating, respectively. 

+ Additional non-financial factors such as condition of school buildings and other 
facilities, and changes to the property tax base of the District need to be considered in 
assessing the overall health of the District. 

5 



MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENTS DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

OVERVIEW OF THE FINANCIAL STATEMENTS (CONCLUDED) 

Reporting the District's Most Significant Funds 

Fund Financial Statements 

The fund financial statements provide more detailed information about the District's most 
significant funds - not the District as a whole. Funds are accounting devices the District uses to 
keep track of specific sources of funding and spending on particular programs. Some funds are 
required to be established by State law. However, the District establishes other funds to control 
and manage money for specific purposes. 

+ Governmental Funds 

Most of the District's activities are reported in governmental funds. The major 
governmental funds of the District are the General Fund, the Bond Interest and 
Redemption Fund, the Building Fund and the Special Reserve Fund for Capital Outlay 
Projects. Governmental funds focus on how money flows into and out of the funds and 
the balances that remain at the end of the year. They are reported using an accounting 
method called modified accrual accounting, which measures cash and all other financial 
assets that can readily be converted to cash. The governmental fund statements provide 
a detailed short-term view of the District's operations and services that help determine 
whether there are more or fewer financial resources that can be spent in the near future 
to finance the District's programs. 

+ Fiduciary Funds 

The District is the trustee, or fiduciary, for its student activity and scholarship funds. 
All of the District's fiduciary activities are reported in separate Statements of Fiduciary 
Net Position. We exclude these activities from the District's other financial statements 
because the District cannot use these assets to finance its operations. The District is 
responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS 

The School District as a Whole 

The District's net position was $47.3 million at June 30, 2013. Of this amount $10.3 million was 
unrestricted. Net investment in capital assets, account for $31.6 million of the total net position. 
A comparative analysis of government-wide data is presented in Table 1. 

(Table 1) 
Comparative Statement of Net Position 

Governmental Activities 
Restated 

2013 2012 
Assets 

Cash and investments $ 33,392,737 $ 41,602,524 
Receivables 3,947,355 4,116/885 
Prepaid expenditures 65,413 100,300 
Capital assets 51,428,450 43,336,526 

Total assets $ 88,833,955 $ 89,156,235 

Liabilities 

Deficit cash $ 47/554 $ 56,735 
Accounts payable and other current liabilities 2,627,996 1,444,646 
Deferred revenue 242,876 571,487 
Long-term liabilities 38,624,477 40,364,400 

T otalliabilities $ 41,542,903 $ 42,437,268 

Net Position 

Net investment in capital assets $ 31,588,271 $ 30,301,164 
Restricted 5,375,904 4,834,487 
Unrestricted 10,326,877 11,583,316 

Total net position $ 47,291,052 $ 46,718,967 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT1S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDEST ATEMENTS (CONTINUED) 

The District's net position increased $572 thousand this fiscal year (See Table 2). The District's 
expenses for instructional and pupil services represented 73% of total expenses. The purely 
administrative activities of the District accounted for just 7% of total costs. The remaining 20% 
was spent in the areas of plant services and other expenses, interest on long-term debt and 
other outgo. (See Figure 2). 

(Table 2) 
Comparative Statement of Change in Net Position 

Governmental Activities 
2013 2012 

Revenues 
Program revenues $ 5,744,818 $ 5,916,820 
General revenues 

Taxes levied for general purposes 17,250,883 16,650,243 
Taxes levied for debt service 4,222,833 3,802A72 
Taxes levied for other specific purposes 520,229 517,200 
Federal and State Aid not restricted to specific purposes 9,999,427 10,302,618 
Interest and investment earnings 125,665 192,743 
Interagency revenues 13,000 4,000 
Miscellaneous 1,168,322 1,192,067 
Total revenues 39,045,177 38,578,163 

Expenses 
Instruction 21,791,241 21,050,533 
Instruction related services 3,859,805 3,740,033 
Pupil support services 2,405,747 2,265,373 
General administration 2,509,541 2,437,762 
Plant services 3A20,397 3,636,879 
Other 4,486,361 4,334,773 

Total expenses 38,473,092 37A65,353 

Increase in net position $ 572,085 $ 1,112,810 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS (CONCLUDED) 

Governmental Activities 

As reported in the Statement of Activities, the cost of all of the District's governmental activities 
this year was $38.5 million. The amount that our local taxpayers financed for these activities 
through property taxes was $22 million. Federal and State aid not restricted to specific purposes 
totaled $10 million. State and Federal Categorical revenue totaled over $5.0 million or 13% of the 
revenue of the entire District (see Figure 1). 

Sources of Revenue for the 2012-2013 Fiscal Year 
Figure 1 

Federal & State Aid 
Other 

3% 

Federal & State 
Categorical 
Revenues 

13% 

Charges for 
Services 

2% 

Expenses for the 2012-2013 Fiscal Year 
Figure 2 

Instruction 
Related Services 

10% 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

FINANCIAL ANALYSIS OF THE FUND STATEMENTS 

The fund financial statements focus on individual parts of the District's operations in more 
detail than the government-wide statements. The District's individual fund statements provide 
information on inflows and outflows and balances of spendable resources. The District's 
Governmental Funds reported a combined fund balance of $35.6 million, a decrease of $9.2 
million from the previous fiscal year's combined ending balance of $44.7 million. The General 
Fund balance increased $616 thousand and the Building Fund balance decreased $9.7 million. 

General Fund Budgetary Highlights 

Over the course of the year, the District revised the annual operating budget monthly. The 
significant budget adjustments fell into the following categories: 

+ Budget revisions to the adopted budget required after approval of the State budget. 
+ Budget revisions to update revenues to actual enrollment information and to update 

expenditures for staffing adjustments related to actual enrollments. 
+ Other budget revisions are routine in nature, including adjustments to categorical 

revenues and expenditures based on final awards, and adjustments between 
expenditure categories for school and department budgets. 

The final revised budget for the General Fund reflected a net increase to the ending balance of 
$437,412. 

The District's General Fund ended the year by increasing $616 thousand. The State 
recommends an ending reserve for economic uncertainties of 3%. The District's ending 
available reserve was 28.6%, which included the reserve for economic uncertainties. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

By the end of the 2012-2013 fiscal year, the District had invested $86,303,147 in a broad range of 
capital assets, including land, school buildings, athletic facilities, administrative buildings, site 
improvements, vehicles, work in process and equipment. The capital assets net of depreciation 
were $51,428,450 at June 30,2013, which is an increase of $8,091,924 from the previous year, due 
to acquisitions totaling $10,281,500 and depreciation expense of $2,189,576. The amount 
previously reported at June 30, 2012 has been restated and increased by $159,266. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT1S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED) 

Capital Assets (Concluded) 
Table 3 

Comparative Schedule of Capital Assets 
(net of depreciation) 

June 30, 2013 and 2012 

2013 

Land $ 5,694,895 $ 

Site Improvements 5,845,695 

Buildings 28,072,450 

Machinery and Equipment 340,250 
Work in Process 11,475,160 

Totals $ 51,428,450 $ 

Long-Term Debt 

Restated 
2012 

5,694,895 
6,192,492 

29,483,761 

374,449 
1,590,929 

43,336,526 

$ 

$ 

Difference 
Increase 

(Decrease) 

(346,797) 

(1,411,311) 

(34,199) 
9,884,231 

8,091,924 

At June 30, 2013, the District had $38.6 million in long-term debt outstanding. 

Table4 
Comparative Schedule of Outstanding Debt 

June 30, 2013 and 2012 

General Obligation Bonds 
Bond Accreted Interest 
Other Post-employment Benefits 
Compensated Absences 

Totals 

$ 

$ 

2013 

33,143,563 $ 
2,593,100 
2,766,736 

121,078 

38,624,477 $ 

2012 

37,018,563 
1,024,349 
2,141,488 

180,000 

40,364,400 

The District continues to maintain excellent credit ratings on all of its debt issues. 

Decreases in total long-term debt were $1.7 million in 2012-2013. The long-term debt paid by 
the District was approximately $4.2 million in 2012-2013. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

CAPITAL ASSET AND DEBT ADMINISTRATION (CONCLUDED) 

Long-Term Debt (Concluded) 

The general obligation bonds are financed by the local taxpayers and represent 93% of the 
District's total outstanding debt. 

FACTORS BEARING ON THE DISTRICT'S FUTURE 
. ;., 

The financial well-being of the Dis~ict is tied in large measure to the state funding formula. 

The latest enrollment projections indicate a leveling of enrollment for the next school year. 
Student enrollment and attendance are primary factors in the computation of most funding 
formulas for public schools in the State of California. 

The future predictions require management to plan carefully and prudently to provide the 
resources to meet student needs over the next several years. The District has an excellent track 
record in meeting this challenge in what has proven to be a cycle of lean years and prosperous 
years for education finances. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, parents, investors, and 
creditors with a general overview of the District's finances and to show the District's 
accountability for the money it receives. If you have questions about this report or need 
additional financial information, please contact Andi Stubbs, Chief Business Official, Martinez 
Unified School District, 921 Susana Street, Martinez, CA 94553, (925) 335-5925. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

STATEMENT OF NET POSITION 

JUNE 30, 2013 

Governmental 
Activities 

Assets 

Cash (Note 2) $ 26,112,376 
Investments (Note 2) 7,280,361 
Accounts Receivable (Note 4) 3,947,355 
Prepaid Expenses (Note 1H) 65,413 
Capital Assets, Net of Depreciation (Note 6) 51,428,450 

Total Assets $ 88,833,955 

Liabilities 

Deficit Cash (Note 2) $ 47,554 
Accounts Payable and Other Current liabilities 2,627,996 
Deferred Revenue (Note 1H) 242,876 
Long-term Liabilities (Note 9) 

Due Within One Year $ 4,116,078 
Due After One Year 34,508,399 
Total Long-Term Liabilities 38,624,477 

Total Liabilities $ 41,542,903 

Net Position 

Net Investment in Capital Assets $ 31,588,271 
Restricted For: 

Capital Projects 630,059 
Debt Service 4,214,554 
Education Programs 531,291 

Unrestricted 10,326,877 

Total Net Position $ 47,291,052 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Proli!ram Revenues 

Operating 
Charges for Grants and 

Governmental Activities Expenses Services Contributions 

Instruction $ 21,791,241 $ 199,887 $ 3,529,688 

Instruction-Related Services: 

Supervision of Instruction 803,850 371,179 
Instructional Library, Media 

and Technology 306,535 1,136 48,190 
School Site Administration 2,749,420 2,061 132,328 

Pupil Services: 

Home-To-School Transportation 78,574 5,059 
Food Services 1,091,850 522,116 

All Other Pupil Services 1,235,323 3,140 

General Administration: 

Data Processing 410,718 

All Other General Administration 2,098,823 9,335 
Plant Services 

Ancillary Services 

Community Services 

Interest on Long-Term Debt 

Other Outgo 

Depreciation (unallocated) 

Total Activities 

3,420,397 

126,853 

1,500 

1,917,035 

251,397 

2,189,576 

$ 38,473,092 

General Revenues: 

Property Taxes Levied For: 

General Purposes 

Debt Service 

Other Specific Purposes 

4,515 

432 

$ 742,622 $ 

Federal and State Aid Not Restricted to Specific Purposes 

Interest and Investment Earnings 

Interagency revenues 
Miscellaneous 

Total General Revenues 

Change in Net Position 

Net Position Beginning (Restated- Note 14) 

Net Position Ending 

546,440 

283,109 

64,815 

4,762 

982 

15,644 

5,002,196 

Net (Expense) 
Revenue and 

Changes in Net 
Position 

Governmental 
Activities 

$ (18,061,666) 

(432,671) 

(257,209) 

(2,615,031) 

(73,515) 

(23,294) 

(949,074) 

(410,718) 

(2,024,673) 

(3,411,120) 

(126,853) 

(86) 
(1,917,035) 

(235,753) 

(2,189,576) 

(32,728,274) 

17,250,883 

4,222,833 

520,229 

9,999,427 

125,665 

13,000 
1,168,322 

33,300,359 

572,085 

46,718,967 

$ 47,291,052 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Assets 

Cash (Note 2) 

Investments (Note 2) 

Accounts Receivable (Note 4) 

Total Assets 

Liabilities and Fund Balances 

Uabilities: 

Deficit Cash (Note 2) 

Accounts Payable 

Deferred Revenue (Note 1H) 

Total Liabilities 

Fund Balances (Note 1H): 

Nonspendable 

Restricted 

Committed 

Assigned 

Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balances 

MARTINEZ UNIFIED SCHOOL DISTRICT 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2013 

Bond Interest 
and Special Reserve 

Redemption Fund for Capital 
General Fund Fund Building Fund Outlay Projects 

$ 5,800,886 $ 4,124,554 $ 14,192,736 

1,289,695 $ 5,990,666 

3,661,092 

$ 10,751,673 $ 4,124,554 $ 14,192,736 $ 5,990,666 

$ 47,554 

$ 433,594 $ 889,352 173,937 

433,594 889,352 221,491 

5,371 

513,618 $ 4,124,554 

632,122 

162,000 13,303,384 5,769,175 

9,004,968 

10,318,079 4,124,554 13,303,384 5,769,175 

$ 10,751,673 $ 14,192,736 $ 5,990,666 

Other Total 
Governmental Governmental 

Funds Funds 

$ 1,994,200 $ 26,112,376 

7,280,361 

286,263 3,947,355 

$ 2,280,463 $ 37,340,092 

$ 47,554 

$ 189,794 1,686,677 

31,203 31,203 

220,997 1,765,434 

5,000 10,371 

17,673 4,655,845 

1,406,734 2,038,856 

630,059 19,864,618 

9,004,968 

2,059,466 35,574,658 

$ 2,280,463 $ 37,340,092 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PARTOF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS 

BALANCE SHEET TO THE STATEMENT OF NET POSITION 
FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Total fund balance- governmental funds 

Amounts reported for governmental activities in the statement of net position 
are different because: 

Capital assets: In governmental funds, only current assets are reported. In 
the statement of net position, all assets are reported, including capital assets 
and accumulated depreciation. 

Capital assets, at historical cost: $ 86,303,147 

Accumulated depreciation: (34,874,697) 
Net: 

Unamortized costs: In governmental funds, debt issue costs are recognized as 
expenditures in the period they are incurred. In the government-wide 
statements, debt issue costs are amortized over the life of the debt. 
Unamortized debt issue costs included in prepaid expense on the statement 
of net position are: 

Unmatured interest on long-term debt: In governmental funds, interest on 
long-term debt is not recognized until the period in which it matures and is 
paid. In the government-wide statement of activities, it is recognized in the 
period that it is incurred. The additional liability for unmatured interest 
owing at the end of the period was: 

Unamortized bond premium: In governmental funds, if debt is issued at a 
premium, the premium is recognized as an Other Financing Source in the 
period it is incurred. In the government-wide statements, the premium is 
amortized as a reduction in annual interest expense over the life of the debt. 
Unamortized premium included in deferred revenue at year-end was: 

Long-term liabilities: In governmental funds, only current liabilities are 
reported. In the statement of net position, all liabilities, including long-term 
liabilities, are reported. Long-term liabilities relating to governmental 
activities consist of: 

General obligation bonds $ 33,143,563 
Accreted Interest 2,593,100 
Other post-employment benefits 2,766,736 
Compensated absences 121,078 

Total 

Total net position- governmental activities 

$ 35,574,658 

51,428,450 

65A13 

(941,319) 

(211,673) 

(38,624,477) 

$ 47,291,052 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Revenue Limit Sources 

State Apportiomnents 

Local Sources 

Total Revenue Limit 

Federal Revenue 

Other State Revenue 

Other Local Revenue 

Total Revenues 

Expenditures 

Certificated Salaries 

Classified Salaries 

Employee Benefits 

Books and Supplies 

Services and Other 

Operating Expenditures 

Capital Outlay 

Debt Service: 

Principal Retirement 

Interest and Fiscal Charges 

Other Outgo 

Total Expenditures 

Excess of Revenues Over 

(Under) Expenditures 

Other Financing Sources (Uses): 

Operating Transfers In (Note 5) 

Operating Transfers Out (Note 5) 

Total Other Financing 

Sources (Uses) 

Excess of Revenues and Other 

Financing Sources Over (Under) 

Expenditures and Other Uses 

Fund Balances- July 1, 2012 

Fund Balances- June 30, 2013 

MARTINEZ UNIFIED SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Bond Interest 

and Special Reserve 
Redemption Fund for Capital 

General Fund Fund Building Fund Outlay Projects 

$ 3,839,966 

17,238,884 

21,078,850 

1,581,960 

6,571,961 $ 27,054 

2,907,196 4,204,393 $ 65,654 $ 19,457 

32,139,967 4,231,447 65,654 19,457 

15,209,994 

3,997,062 28,231 

6,775,745 8,860 

862,816 971,375 

3)19,190 232,450 30,530 

8,798 8,480,206 697,573 

3,875,000 

261,008 

230,556 

30,204,161 4,136,008 9,721,122 728,103 

1,935,806 95,439 (9,655,468) (708,646) 

(1,320,000) 

(1,320,000) 0 0 0 

615,806 95,439 (9,655,468) (708,646) 

9,702,273 4,029,115 22,958,852 6,477,821 

Other 
Governmental 

Funds 

$ 12,000 

12,000 

750,401 

430,536 

1,395,964 

2,588,901 

954,275 

697,287 

455,867 

673,940 

524,513 

101,543 

252 

20,841 

3,428,518 

(839,617) 

1,320,000 

1,320,000 

480,383 

1,579,083 

$ 10,318,079 $ 4,124,554 $ 13,303,384 $ 5,769,175 $ 2,059,466 

Total 
Governmental 

Funds 

$ 3,839,966 

17,250,884 

21,090,850 

2,332,361 

7,029,551 

8,592,664 

39,045,426 

16,164,269 

4,722,580 

7,240,472 

2,508,131 

3,906,683 

9,288,120 

3,875,000 

261,260 

251,397 

48,217,912 

(9,172,486) 

1,320,000 

(1,320,000) 

0 

(9,172,486) 

44,747,144 

$ 35,574,658 

THE ACCOMP Al\.TYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
17 



MARTINEZ UNIFIED SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Net change (decrease) in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are different 
because: 

Capital outlay: In governmental funds, the costs of capital assets are reported as 
expenditures in the period when the assets are acquired. In the statement of activities, costs 
of capital assets are allocated over their estimated useful lives as depreciation expense. The 
difference between capital outlay expenditures and depreciation expense for the period 
was: 

Expenditures for capital outlay: 

Depreciation expense: 

Net: 

Debt service: In governmental funds, repayments of long-term debt are reported as 
expenditures. In government-wide statements, repayments of long-term debt are reported 
as reductions of liabilities. Expenditures for repayment of the principal portion of long­
term debt were: 

Unmatured interest on long-term debt: In governmental funds, interest on long-term debt 
is recognized in the period that it becomes due. In the government-wide statement of 
activities, it is recognized in the period that it is incurred. Unmatured interest owing at the 
end of the period, less matured interest paid during the period but owing from the prior 
period, was: 

Compensated absences: In governmental funds, compensated absences are measured by 
the amounts paid during the period. In the statement of activities, compensated absences 
are measured by the amounts earned. The difference between compensated absences paid 
and compensated absences earned was: 

Postemployment benefits other than pensions (OPEB): In governmental funds, OPEB costs 
are recognized when employer contributions are made. In the statement of activities, 
OPEB costs are recognized on the accrual basis. This year, the difference between OPEB 
costs and actual employer contributions was: 

Debt issue costs: In governmental funds, debt issue costs are recognized as expenditures in 
the period they are incurred. In the government-wide statements, issue costs are amortized 
over the life of the debt. Amortization of the debt issuance costs for the period was: 

Amortization of debt issue premium: In governmental funds, if debt is issued at a 
premium, the premium is recognized as an Other Financing Source in the period it is 
incurred. In the government-wide statements, the premium is amortized as interest over 
the life of the debt. Amortization of premium for the period was: 

Total change in net position - governmental activities 

$ 10,281,500 
(2.,189,576) 

$ 

$ 

(9,172,486) 

8,091,924 

(1,734,032) 

58,922 

(625,248) 

(34,887) 

112,892 

572,085 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Assets 

Cash (Note 2) 

Total Assets 

Liabilities 

Due to Student Groups 

Total Liabilities 

Net Position 

MARTINEZ UNIFIED SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

FIDUCIARY FUNDS 
JUNE 30,2013 

Private Purpose 
Trust 

Scholarship Fund 

$ 107,360 

$ 107,360 

$ 0 

Held in Trust For Scholarships $ 107,360 

Total Net Position $ 107,360 

Agency Fund 

Student Body 

$ 269,186 

$ 269,186 

$ 269,186 

$ 269,186 

$ 0 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Additions 

MARTINEZ UNIFIED SCHOOL DISTRICT 
STATEMENT OF CHANGES IN NET POSITION 

FIDUCIARY FUNDS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Interest and Investment Earnings 
Other Revenue 

Total Additions 

Deductions 

Scholarships Awarded 

Total Deductions 

Change in Net Position 

Total Net Position- July 1, 2012 

Total Net Position- June 30, 2013 

Private Purpose 
Trust 

Scholarship Fund 

$ 403 
13,358 

13,761 

8,050 

8,050 

5,711 

101,649 

$ 107,360 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES 

The District accounts for its financial transactions in accordance with the policies and 
procedures of the Department of Education's California School Accounting Manual. The 
accounting policies of the District conform to generally accepted accounting principles as 
prescribed by the Governmental Accounting Standards Board (GASB) and the American 
Institute of Certified Public Accountants (AICPA). 

A. Reporting Entity 

A reporting entity is comprised of the primary government, component units and other 
organizations that are included to ensure the financial statements are not misleading. 
The primary government of the District consists of all funds, departments, boards and 
agencies that are not legally separate from the District. For Martinez Unified School 
District, this includes general operations, food service and student related activities of the 
District. The District has considered all potential component units in determining how to 
define the reporting entity, using criteria set forth in generally accepted accounting 
principles. The District determined that there are no potential component units that meet 
the criteria for inclusion within the reporting entity. 

B. Basis of Presentation 

Government-wide Financial Statements: 

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the nonfiduciary activities of the 
District and its component units. 

The government-wide statements are prepared using the economic resources 
measurement focus. This is the same approach used in the preparation of the fiduciary 
fund financial statements but differs from the manner in which governmental fund 
financial statements are prepared. Governmental fund financial statements, therefore, 
include a reconciliation with brief explanations to better identify the relationship 
between the government-wide statements and the statements for the governmental 
funds. 

The government-wide statement of activities presents a comparison between direct 
expenses and program revenues for each function or program of the district's 
governmental activities. Direct expenses are those that are specifically associated with a 
service, program, or department and are therefore clearly identifiable to a particular 
function. The District does not allocate indirect expenses to functions in the statement of 
activities. Program revenues include charges paid by the recipients of goods or services 
offered by a program, as well as grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular program. Revenues, which are not 
classified as program revenues, are presented as general revenues of the District, with 
certain exceptions. The comparison of direct expenses with program revenues identifies 
the extent to which each governmental function is self-financing or draws from the 
general revenues of the District. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Basis of Presentation (Concluded) 

Fund Financial Statements: 

Fund financial statements report detailed information about the District. The focus of 
governmental fund financial statements is on major funds rather than reporting funds by 
type. Each major governmental fund is presented in a separate column, and all non-major 
funds are aggregated into one column. Fiduciary funds are reported by fund type. 

The accounting and financial treatment applied to a fund is determined by its 
measurement focus. All governmental funds are accounted for using a flow of current 
financial resources measurement focus and the modified accrual basis of accounting. 
With this measurement focus, only current asset and current liabilities are generally 
included on the balance sheet. The Statement of Revenues, Expenditures, and Changes in 
Fund Balances for these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

Fiduciary funds are reported using the economic resources measurement focus and the 
modified accrual basis of accounting. 

C. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statements. Government-wide financial 
statements are prepared using the accrual basis of accounting. Governmental funds use 
the modified accrual basis of accounting. Fiduciary funds use the accrual basis of 
accounting. 

Revenues - exchange and non-exchange transactions: 

Revenue resulting from exchange transactions, in which each party gives and receives 
essentially equal value, is recorded under the accrual basis when the exchange takes 
place. On a modified accrual basis, revenue is recorded in the fiscal year in which the 
resources are measurable and become available. 11Available11 means the resources will be 
collected within the current fiscal year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current fiscal year. For the District, 
"available'' means collectible within the current period or within 60 days after year-end. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES {CONTINUED) 

C. Basis of Accounting (Concluded) 

Revenues- exchange and non-exchange transactions (Concluded): 

Non-exchange transactions, in which the District receives value without directly giving 
equal value in return, include property taxes, grants, and entitlements. Under the accrual 
basis, revenue from property taxes is recognized in the fiscal year for which the taxes are 
levied. Revenue from grants and entitlements is recognized in the fiscal year in which all 
eligibility requirements have been satisfied. Eligibility requirements include timing 
requirements, which specify the year when the resources are to be used or the fiscal year 
when use is first permitted; matching requirements, in which the District must provide 
local resources to be used for a specific purpose; and expenditure requirements, in which 
the resources are provided to the District on a reimbursement basis. Under the modified 
accrual basis, revenue from non-exchange transactions must also be available before it 
can be recognized. 

Deferred revenue: 

Deferred revenue arises when assets are received before revenue recognition criteria have 
been satisfied. Grants and entitlements received before eligibility requirements are met 
are recorded as deferred revenue. On governmental fund financial statements, 
receivables associated with non-exchange transactions that will not be collected within 
the availability period have also been recorded as deferred revenue. 

Expenses/ expenditures: 

On the accrual basis of accounting, expenses are recognized at the time a liability is 
incurred. On the modified accrual basis of accounting, expenditures are generally 
recognized in the accounting period in which the related fund liability is incurred, as 
under the accrual basis of accounting. However, under the modified accrual basis of 
accounting, debt service expenditures, as well as expenditures related to compensated 
absences and claims and judgments, are recorded only when payment is due. 
Allocations of cost, such as depreciation, are not recognized in the governmental funds. 

VVhen both restricted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources first, then unrestricted resources as they are needed. 
Expenditures incurred in the unrestricted resources shall be reduced first from the 
committed resources, then from assigned resources and lastly, the unassigned resources. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Fund Accounting 

The accounts of the District are organized on the basis of funds, each of which is 
considered to be a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund 
equity, revenues, and expenditures or expenses, as appropriate. District resources are 
allocated to and accounted for in individual funds based upon the purpose for which 
they are to be spent and the means by which spending activities are controlled. The 
District's accounts are organized into major, non-major, and fiduciary funds as follows: 

MAJOR GOVERNMENTAL FUNDS: 

General Fund is the general operating fund of the District. It is used to account for 
all financial resources except those required to be accounted for in another fund. 
The General Fund includes amounts accounted for separately by the District in the 
Special Reserve Fund for Post-Employment Benefits. 

Bond Interest and Redemption Fund is used to account for District taxes received 
and expended to pay bond interest and redeem bond principal and related costs. 

Building Fund is used to account for the acquisition of major government capital 
facilities and buildings from the sale of bonds. 

Special Reserve Fund for Capital Outlay Projects is used to account for resources 
assigned to improvements and maintenance projects as determined by the 
Governing Board of the District. 

NON-MAJOR GOVERNMENTAL FUNDS: 

Special Revenue Funds are used to report the proceeds of specific revenue sources that 
are restricted or committed for purposes other than debt service and capital outlay, and 
that comprise a substantial portion of the fund's resources. The District maintains three 
non-major special revenue funds: 

1. Adult Education Fund is used to account for resources committed to adult education 
programs maintained by the District. 

2. Cafeteria Fund is used to account separately for federal, state, and local resources 
received and expenditures authorized by the Board to operate the District's food 
service program. 

3. Deferred Maintenance Fund is used to account separately for State apportionments 
and the District's contributions for deferred maintenance purposes and for items of 
maintenance approved by the State Allocation Board, except for State 
apportionments, which, as a result of Senate Bill 4 of the 2009-10 Third 
Extraordinary Session (SBX3 4), may be used for any educational purpose. 
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MARTINEZ UN1FIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Fund Accounting (Concluded) 

NON-MAJOR GOVERNMENTAL FUNDS (CONCLUDED): 

Capital Projects Funds are used to account for and report financial resources that are 
restricted, committed or assigned to expenditures for capital ovtlays, including the 

· acquisition or construction of capital facilities and other capital· assets. The District 
maintains one non-major capital projects funds: 

1. Capital Facilities Fund is used to account for resources received from developer 
impact fees assessed under provisions of the California Environmental Quality Act 
(CEQA). Expenditures are restricted to the purposes specified in Government Code 
Sections 65970-65981. 

FIDUCIARY FUNDS: 

Private Purpose Trust Funds are used to account for assets held by the District as trustee 
for individuals, private organizations or other governments and are therefore not 
available to support the District's own programs. The District maintains one private 
purpose trust fund, the Scholarship Fund, which is used to provide financial assistance to 
students of the District. 

Agency Funds are used to account for assets of others for which the District acts as an 
agent. The District maintains student body funds, which are used to account for the 
raising and expending of money to promote the general welfare, morale, and educational 
experience of the student body. Agency funds are custodial in nature and do not involve 
measurement of results of operations. Such funds have no equity accounts since all 
assets are due to individuals or entities at some future time. The District maintains six 
agency funds to account for the activities of the various Student Body clubs at the 
District. The amounts reported for student body funds represent the combined 
totals of all schools within the District. 

Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for all governmental funds. By state law, the District1s governing board must 
adopt a final budget no later than July 1. A public hearing must be conducted to receive 
comments prior to adoption. The District1s governing board satisfied these requirements. 

These budgets are revised by the District1s Board of Education and District 
Superintendent during the year to give consideration to unanticipated income and 
expenditures. The original and final revised are presented for the General Fund and 
Major Special Revenue Funds as required supplementary information in the financial 
statements. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Budgets and Budgetarv Accounting (Concluded) 

The District employs budget control by minor object and by individual appropriation 
accounts. Expenditures cannot legally exceed appropriations by major object account. 
The District has recorded budget transfers to make the final budget agree with actual 
revenues and expenditures. (See Note 3) 

F. Encumbrances 

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable 
appropriations for which commitments have been made. Encumbrances are recorded for 
purchase orders, contracts, and other commitments when they are written. 
Encumbrances are liquidated when the commitments are paid. All encumbrances are 
liquidated at June 30. 

G. Estimates 

The preparation of the financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the amounts reported in the financial statements 
and accompanying notes. Actual results may differ from those estimates. 

H. Assets, Liabilities and Equity 

1. Deposits and Investments 

Cash balances held in commercial bank accounts are insured to $250,000 by the 
Federal Deposit Insurance Corporation. 

In accordance with Education Code Section 41001, the District maintains substantially 
all of its cash in the County Treasury. The county pools these funds with those of 
other districts in the county and invests the cash. These pooled funds are carried at 
cost, which approximates market value. Interest earned is deposited quarterly into 
participating funds. Any investments losses are proportionately shared by all funds 
in the pool. 

The county is authorized to deposit cash and invest excess funds by California 
Government Code Section 53648 et seq. The funds maintained by the county either 
are secured by federal depository insurance or are collateralized. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equitv (Continued) 

1. Deposits and Investments (Concluded) 

Investments Valuation- In accordance with GASB Statement No. 31, Accounting and 
Financial Reporting fo1' Ce1'tain Investments and for Extemal Investment Pools, highly 
liquid market investments with maturities of one year or less at time of purchase are 
stated at amortized cost. All other investments are stated at fair value. Market 
value is used as fair value for those securities for which market quotations are 
readily available. However, the District1s financial statements do not reflect the fair 
value of investments as the differences between total investment cost and fair value 
has been determined to be immaterial. 

State Investment Pool - The District participates in the Local Agency Investment 
Fund (LAIF), an investment pool managed by the State of California. LAIF has 
invested a portion of the pool funds in Structured Notes and Asset-Backed 
Securities. LAIF's investments are subject to credit risk with the full faith and credit 
of the State of California collateralizing these investments. In addition, these 
Structured Notes and Asset-Backed Securities are subject to market risk as a result of 
changes in interest rates. 

Deposits and Investment Risk Disclosures- In accordance with GASB Statement No. 
40, Deposit and Investment Disclosures (Amendment of GASB No. 3), certain 
disclosure requirements, if applicable, for Deposits and Investment Risks are 
specified in the following areas: 

- Interest Rate Risk 
- Credit Risk 

- Overall 
- Custodial Credit Risk 
- Concentrations of Credit Risk 

- Foreign Currency Risk 

In addition, other disclosures are specified including use of certain methods to 
present deposits and investments, highly sensitive investments, credit quality at 
year-end and other disclosures. 

2. Prepaid Expenditures 

Prepaid expenditures on the government-wide financial statements include the costs 
of issuance associated with the general obligation bonds. These costs will be 
amortized annually over the life of the obligation. The District has the option of 
reporting an expenditure in governmental funds for prepaid items either when 
purchased or during the benefiting period. The District has chosen to report the 
expenditure when purchased. Amounts reported as prepaid expenses on the 
Statement of Net Position includes unamortized bond issuance costs. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equity (Continued) 

3. Capital Assets 

Capital assets purchased or acquired with an original cost of $5,000 or more are 
reported at historical cost or estimated historical cost Contributed assets are 

· reported at fair market value as of the date received. Additions, improvements, and 
other capital outlays that significantly extend the useful life of an asset are 
capitalized. Other costs incurred for repairs and maintenance are expensed as 
incurred. Depreciation on all assets is provided on the straight-line basis over an 
estimated useful life of 5-50 years depending on the asset class. 

4. Deferred Revenue 

Cash received for federal and state special projects and programs is recognized as 
revenue to the extent that qualified expenditures have been incurred. Deferred 
revenue is recorded to the extent that cash received on specific projects and 
programs exceeds qualified expenditures. Deferred revenue on the government­
wide financial statements include unamortized bond issuance premium. 

5. Compensated Absences 

All vacation pay is accrued when incurred in the government-wide financial 
statements. A liability for these amounts is reported in the governmental funds only 
if they have matured, for example, as a result of employee resignations and 
retirements. 

Accumulated sick leave benefits are not recognized as liabilities of the District. The 
District's policy is to record sick leave as an operating expense in the period taken, 
since such benefits do not vest, nor is payment probable; however, unused sick leave 
is added to the creditable service period for calculation of retirement benefits when 
the employee retires. At retirement, each classified member will receive .004 year of 
service credit for each day of unused sick leave. Credit for unused sick leave is 
applicable to all certificated employees and is determined by dividing the number of 
unused sick days by the number of base service days required to complete the last 
school year, if employed full-time. 

6. Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the Statement of Net Position. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equity (Continued) 

7. Net Position 

In the government-wide financial statements, net position is classified in the 
following categories: 

Net Investment in Capital Assets- This amount consists of capital assets net of 
accumulated depreciation and reduced by outstanding debt that attributed to the 
acquisition, construction, or improvement of the assets. 

Restricted Net Position- This amount is restricted by external creditors, grantors, 
contributors, laws or regulations of other governments. 

Unrestricted Net Position- This amount is all net position that does not meet the 
definition of 11net investment in capital assets 11 or 11restricted net position". 

8. Use of Restricted/Unrestricted Net Position 

When an expense is incurred for purposes for which both restricted and unrestricted 
net position is available, the District's policy is to apply restricted net position first. 

9. Fund Equity 

In the fund financial statements, governmental funds report fund balance as 
nonspendable, restricted, committed, assigned or unassigned, based primarily on 
the extent to which the District is bound to honor constraints on how specific 
amounts are to be spent: 

Nonspendable Fund Balance - Includes the portions of fund balance not 
appropriable for expenditures. 

Restricted Fund Balance - Includes amounts subject to externally imposed and 
legally enforceable constraints. 

Committed Fund Balance - Includes amounts subject to District constraints self­
imposed by formal action of the District Governing Board. 

Assigned Fund Balance - Includes amounts the District intends to use for a 
specific purpose. Assignments may be established by the District Governing 
Board, Superintendent or Chief Business Official of the District. 

Unassigned Fund Balance - Includes the residual balance that has not been 
assigned to other funds and is not restricted, committed, or assigned to specific 
purposes. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equity (Continued) 

9. Fund Equity (Continued) 

Fund Balances 

The District's fund balances at June 30,2013 consisted of the following: 

Nonspendable: 

Revolving Fund 

Total Nonspendable Fund Balance 

Restricted For: 

Legally Restricted Categorical Funding 

Debt Service 

Adult Education Program 

Total Restricted Fund Balance 

Committed For: 

Adult Education Purposes 

Future Facilities Maintenance/Repairs 

Future Post Employment Obligations 

Total Committed Fund Balance 

Assigned For: 

Purpose of Fund 

To Offset the Ongoing Structural Deficit 

and Restore Available Reserves 

Total Assigned Fund Balance 

Unassigned: 

Reserve for Economic Uncertainties 

Other Unassigned 

Total Unassigned Fund Balance 

Total Fund Balances 

General Fund 

$ 5,371 

5,371 

513,618 

Bond Interest 

and 
Redemption 

Fund 

$ 4,124,554 

513,618 4,124,554 

632,122 

632,122 0 

Building Fund 

Special Reserve 
Fund for Capital 

Outlay Projects 

$ 13,303,384 $ 5,769,175 

Other 
Govenunental 

Funds Total 

$ 5,000 $ 10,371 
----:-:"--

5,000 10,371 

17,673 
17,673 

1,401,923 

4,811 

1,406,734 

630,059 

513,618 
4,124,554 

17,673 

4,655,845 

1,401,923 

4,811 

19,702,618 

162,000 162,000 

___ 1_6.;..;2':....oo_o ______ o:.... __ ...;.13...;.,3_0:....3,:....3:....84 ___ ---:5,_76:....9:....,17:....5 ___ _...;..63:....o:..;.,o:....s9 ___ .;;;.19...;.,8;;..;6:....4,:....61;;;.;8_ 

945,725 

8,059,243 

9,004,968 0 0 

$ 10,318,079 $ 4,124,554 $ 13,303,384 $ 

0 0 

945,725 

8,059,243 
9,004,968 

5,769,175 $ 2,059,466 $ 35,574,658 

Fund Balance Policy 

The District believes that sound financial management principles require that 
sufficient funds be retained by the District to provide a stable financial base at all 
times. To retain this stable financial base, the District needs to maintain unrestricted 
fund balance in its General Fund sufficient to fund cash flows of the District and to 
provide financial reserves for unanticipated expenditures and/ or revenue shortfalls 
of an emergency nature. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equity (Continued) 

9. Fund Equity (Concluded) 

Fund Balance Policy (Concluded) 

The purpose of the District's fund balance policy is to maintain a prudent level of 
financial resources to protect against reducing service levels because of temporary 
revenue shortfalls or unpredicted one-time expenditures. 

The District has adopted a policy to achieve and maintain unrestricted fund balance 
in the General Fund of 3% of total General Fund expenditures, other uses and 
transfers out at the close of each fiscal year, consistent with the recommended level 
promulgated by the State of California. 

Additional detailed information, along with the complete Fund Balance Policy can be 
obtained from the District. 

10. Revenue Limit/Property Tax 

The District's revenue limit is received from a combination of local property taxes, 
state apportionments, and other local sources. 

The county is responsible for assessing, collecting, and apportioning property taxes. 
Taxes are levied for each fiscal year on taxable real and personal property in the 
county. The levy is based on the assessed values as of the preceding January 1, 
which is also the lien date. Property taxes on the secured roll are due on November 
1 and February 1, and taxes become delinquent after December 10 and April 10, 
respectively. Property taxes on the unsecured roll are due on the lien date (January 
1), and become delinquent if unpaid by August 31. 

Secured property taxes are recorded as revenue when apportioned, in the fiscal year 
of the levy. The county apportions secured property tax revenue in accordance with 
the alternate method of distribution prescribed by Section 4705 of the California 
Revenue and Taxation Code. This alternate method provides for crediting each 
applicable fund with its total secured taxes upon completion of the secured tax roll -
approximately October 1 of each year. 

The County Auditor reports the amount of the District's allocated property tax 
revenue to the California Department of Education. Property taxes are recorded as 
local revenue limit sources by the District. 

The California Department of Education reduces the District's entitlement by the 
District local property tax revenue. The balance is paid from the state General Fund, 
and is known as the State Apportionment. 
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NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Assets, Liabilities and Equitv (Concluded) 

10. Revenue Limit/Property Tax (Concluded) 

The District's Base Revenue Limit is the amount of general-purpose tax revenue, per 
average daily attendance (ADA), that the District is entitled to by law. This amount 
is multiplied by the second period ADA to derive the Distrids total entitlement. 

L Impact of Recently Issued Accounting Principles 

The GASB issued Statement 60, Accounting and Financial Reporting for Service Concession 
Arrangements providing financial reporting guidance for service concession arrangements 
(SCAs). Although this statement is effective for fiscal year 2012-2013, the District does 
not have any SCAs and therefore the adoption of GASB 60 does not have any impact on 
the District's financial statements. 

The GASB issued Statement 61, Tire Financial Reporting Entity: Omnibus an anzendment of 
GASB Statenzents No. 14 and No. 34 in November 2010. GASB 61 provides criteria for 
classifying entities as component units to better assess the accountability of elected 
officials by ensuring the financial reporting entity includes only organizations which the 
elected officials are financially accountable or that are determined by the District to be 
misleading to exclude. This statement is effective beginning in fiscal year 2013-2014. 
Management is currently evaluating the impact of the adoption of this statement on the 
District's financial statements. 

The GASB issued Statement 62, Codification of Accounting and Financial Reporting Guidance 
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements in December 2010. 
GASB 62 incorporates into authoritative literature guidance that is included in 
pronouncements issued on or before November 30, 1989 by the Financial Accounting 
Standards Board (F ASB), Statements and Interpretations, Accounting Principles Board 
Opinions and Accounting Research Bulletins of the American Institute of Certified Public 
Accountants' (AICPA) Committee on Accounting Procedures, which does not conflict 
with or contradict GASB pronouncements. The District was required to implement the 
Statement 62 in fiscal year 2012-2013, although adoption of Statement 62 does not have 
any impact on the District's financial statements. 

The GASB issued Statement 63, Financial Reporting of Deferred Outflmos of Resources, 
Deferred Inflows of Resources, and Net Position in June 2011. GASB 63 provides guidance 
for reporting deferred outflows of resources, deferred inflows of resources, and net 
position and related disclosures. The statement of net assets is renamed the statement of 
net position and includes four components, assets, deferred outflows of resources, 
liabilities and deferred inflows of resources. The District was required to implement the 
Statement 63 in fiscal year 2012-13. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEME:t\TTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED) 

I. Impact of Recently Issued Accounting Principles (Concluded) 

The GASB issued Statement 65, Items previously reported as Assets and Liabilities in March, 
2013. GASB 65 was intended to compliment Statement No. 63 by identifying items 
previously reported as assets and liabilities that should be classified as deferred outflows 
or deferred inflows going forward. This statement is effective beginning in fiscal year 
2013-2014. 

The GASB issued Statement 67, Financial Reporting for Pension Plans-an amendment of 
GASB Statement No. 25 in June 2012 to improve financial reporting by state and local 
governmental pension plans with regard to providing decision-useful information, 
supporting assessments of accountability and interperiod equity, and creating additional 
transparency. This statement is effective beginning in fiscal year 2013-2014. 

NOTE 2- CASH AND INVESTMENTS 

A. Summary of Cash and Investments 

The following is a summary of cash and investments at June 30,2013: 

Governmental 
Activities 

$33,345,183 

Fiduciary 

$376,546 $33,721.729 

The District had the following cash and investments at June 30, 2013: 

Fair Carrying 
Value Amount 

Cash 

Cash in Commercial Banks $ 295,535 $ 295,535 
Cash in Revolving Fund 10,370 10,370 
Cash in County Treasury (Net of 
$47,554 deficit cash balance in 
Special Reserve Fund for Capital 
Outlay Projects) 26,099,199 26,135,463 

Total Cash 26,405,104 26,441,368 

Invesbnents 

Local Agency Invesbnent Fund (LAIF) 7,282,350 7,280,361 

Total Invesbnents 7,282,350 7,280,361 

Total Cash and Invesbnents $ 33,687,454 $ 33,721?29 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANOAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE2- CASH AND INVESTMENTS (CONTINUED) 

B. Policies and Practices 

The District is authorized by State statutes and in accordance with the District's 
Investment Policy (Policy) to invest in the following: 

- Securities issued or guaranteed by the Federal Government or its agencies 

- State Local Agency Investment Fund (LAIF) 

- Insured and/ or collateralized certificates of deposit 

The Policy, in addition to State statues, establishes that funds on deposit in banks must be 
federally insured or collateralized and investments shall (1) have maximum maturity not 
to exceed five years, (2) be laddered and based on cash flow forecasts; and (3) be subject 
to limitations to a certain percent of the portfolio for each of the authorized investments. 
The District's investments comply with the established policy. 

Cash in Commercial Banks 

Cash balances held in commercial bank accounts are insured to $250,000 by the Federal 
Deposit Insurance Corporation. These amounts are held within various financial 
institutions. As of June 30, 2013 the carrying amount of the District's accounts was 
$305,905, all of which was insured. 

Cash in County Treasury 

In accordance with Education Code Section 41001, the District maintains substantially all 
of its cash with the County Treasury as an involuntary participant of a common 
investment pool, which totaled $1,546,705,574. The fair market value of this pool as of 
that date, as provided by the pool sponsor, was $1,544,559,458. Interest is deposited into 
participating funds. The balance available for withdrawal is based on the accounting 
records maintained by the county treasurer, which is recorded on the amortized cost 
basis. 

The District ended the year with a negative cash balance in the Special Reserve Fund for 
Capital Outlay Projects of $47,554. Under policies set by the Contra Costa County 
Treasurer's Office, the District is allowed to carry a negative cash balance in the fund as 
long as combined cash is positive. The District is charged interest on the negative 
balance by the County Treasurer. 
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FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 2- CASH AND INVESTMENTS (CONTINUED) 

C. Risk Disclosures 

GASB Statement No. 40 requires a determination as to whether the District was exposed 
to the following specific investment risks at year-end and if so, the reporting of certain 
related disclosures. 

Interest Rate Risk - Interest rate risk is the risk that changes in market interest rates will 
adversely affect the fair value of an investment. Generally, the longer the maturity of an 
investment, the greater the sensitivity of its fair value to changes in market interest rates. 
The District manages its exposure to interest rate risk by investing in the County Pool 
and having the pool purchase a combination of shorter term and longer term investments 
and by timing cash flows from maturities so that a portion of the portfolio is maturing or 
coming close to maturity evenly over time as necessary to provide the cash flow and 
liquidity needed for operations. 

At June 30, 2013 the District had the following investment maturities: 

Investment Type 

County Treasury 
Local Agency Investment Fund 

Total 

Investment Maturities (In Years) 
Fair Value Less than 1 1 to 4 More than 4 

$26,099,199 
7,282,350 

$33,381,549 

$20,511,361 
5,374,374 

$25,885.735 

$5,264,208 
1,907,976 

$7,172,184 

$323,630 

$323,630 

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment 
will not fulfill its obligations. The county is restricted by Government Code Section 53635 
pursuant to Section 53601 to invest only in time deposits, U.S. government securities, 
state registered warrants, notes or bonds, State Treasurer's investment pool, bankers' 
acceptances, commercial paper, negotiable certificates of deposit, and repurchase or 
reverse repurchase agreements. The ratings of securities by nationally recognized rating 
agencies are designed to give an indication of credit risk. At year-end, the District was 
not exposed to credit risk. 

Custodial Credit Risk - Deposits are exposed to custodial credit risk ·if they are not 
covered by depository insurance and the deposits are uncollateralized, collateralized 
with securities held by the pledging financial institution, or collateralized with securities 
held by the pledging financial institution's trust department or agent but not in the 
District's name. 
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NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 2- CASH AND INVESTMENTS (CONCLUDED) 

C. Risk Disclosures (Concluded) 

Custodial Credit Risk (Concluded) - Investment securities are exposed to custodial credit 
risk if the securities are uninsured, are not registered in the name of the government, and 
are held by either the counterparty or the counterparty' s trust department or agent but 
not in the District's name. At year-end, the District was not exposed to custodial credit 
risk. 

Concentration of Credit Risk - This risk is the risk of loss attributed to the magnitude of a 
government's investment in a single issuer. At year-end, the District was not exposed to 
concentration of credit risk. 

Foreign Currency Risk - This is the risk that exchange rate will adversely affect the fair 
value of an investment. At year-end, the District was not exposed to foreign currency 
risk. 

NOTE 3- EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

As of June 30, 2013, expenditures exceeded appropriations in individual funds as follows: 

Major Governmental Funds: 
Building Fund 

Classified Salaries 
Employee Benefits 
Books and Supplies 

Special Reserve Fund for Capital Outlay Projects 
Capital Outlay 

Non-Major Governmental Funds: 
Cafeteria Fund 

Food and Supplies 
Deferred Maintenance Fund 

Capital Outlay 
Debt Service-Interest 

$ 

Excess 
Expenditures 

3,716 
834 

69,314 

187,116 

68,232 

1,000 
64 

The District incurred unanticipated expenditures for which the budgets were not revised. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 4- ACCOUNTS RECEIVABLE 

Accounts receivable at June 30, 2013 consist of the following: 

General Fund Other Total 
Federal Government 

Categorical Aid Programs $ 479,112 $ 114;491 $ 593,603 

State Government 
Revenue Limit 867,941 867,941 
Categorical Aid Programs 337,383 337,383 
Lottery 150,477 150,477 
Other 1,094,750 149,387 1,244,137 

Total State Government 2,450,5!51 149,387 2,599,938 

Local Government 731,429 731,429 
Miscellaneous 22,385 22,385 

Total Accounts Receivable $ 3,661,092 $ 286,263 $ 3,947,355 

NOTE 5- INTERFUND TRANSACTIONS 

Interfund transactions are reported as either loans, services provided, reimbursements, or 
transfers. Loans are reported as interfund receivables and payables, as appropriate, and 
are subject to elimination upon consolidation. Services provided, deemed to be at market 
or near market rates, are treated as revenues and expenditures/ expenses. 
Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting 
fund, and reduces its related cost as a reimbursement. All other interfund transactions 
are treated as transfers. Transfers among governmental funds are netted as part of the 
reconciliation to the government-wide financial statements. 

Interfund Transfers 

Interfund transfers consist of operating transfers from funds receiving revenue to funds 
through which the resources are to be expended. Interfund transfers for the 2012-2013 
fiscal year were as follows: 

Transfers In Transfers Out 
Major Governmental Funds: 

General Fund $ 1,320,000 

Non-Major Governmental Funds: 
Adult Education Fund $ 1,250,000 
Deferred Maintenance Fund 70,000 

Total $ 1,32opoo $ 1,320,000 

Transfer of $1,250,000 from the General Fund to the Adult Education Fund for Adult 
Education State Apportionment received in the General Fund. 

Transfer of $70,000 from the General Fund to the Deferred Maintenance Fund for 
Deferred Maintenance State Apportionment received in General Fund. 
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NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 6- CAPITAL ASSETS AND DEPRECIATION 

Capital asset activity for the year ended June 30,2013, is shown below: 

(Restated) 
Balance Balance 

July 01, 2012 Additions Deductions June 30, 2013 
Capital assets, not being depreciated: 

Land $ 5,694,895 $ 5,694,895 
Work in progress 1,590,929 $ 9,884,231 11,475,160 

Total capital assets, not being depreciated 7,285,824 9,884,231 $ 0 17,170,055 

Capital assets being depreciated: 
Buildings 54,002,418 97,395 54,099,813 
Improvements of sites 13,446,820 243,205 13,690,025 
Equipment 1,286,585 56,669 1,343,254 

Total capital assets, being depreciated 68,735,823 397,269 0 69,133,092 

Less accumulated depreciation for: 
Buildings 24,518,657 1,508,706 26,027,363 
Improvements of sites 7,254,328 590,002 7,844,330 
Equipment 912,136 90,868 1,003,004 

Total accumulated depreciation 32,685,121 2,189,576 0 34,874,697 

Total capital assets, being depreciated, net 36,050,702 (1,792,307) 0 34,258,395 

Governmental activities capital assets, net $ 43,336,526 ~ 8,091,924 $ 0 $ 51,428,450 

Depreciation expense was charged to governmental activities as follows: 

Governmental activities: 
Unallocated $2,189,576 

NOTE7- GENERAL OBLIGATION BONDS 

In 2011, the Martinez Unified School District issued General Obligation Bonds, Series 
2011 New Money Bonds in the principal amount of $24,998,563 to finance specific 
construction, repair and improvement projects approved by the voters of the District. 
The District also issued General Refunding Bonds, Series 2011 Refunding Bonds in the 
principal amount of $13,075,000 for the purpose of refunding the District's 1997 and 1998 
General Obligation Bonds, which matured August 1,1998 through August 1, 2015, and a 
portion of the General Refunding Bonds, Series 2001. 

The Series 2011 New Money Bonds were issued as capital appreciation bonds that will 
convert to current interest bonds in August 2015. The Series 2011 Refunding Bonds were 
issued as current interest bonds. 
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NOTE 7- GENERAL OBLIGATION BONDS (CONTINUED) 

The Bonds are payable solely from ad valorem property taxes levied and collected by the 
County of Contra Costa. The Board of Supervisors of the County has power and is 
obligated to annually levy ad valorem taxes for the payment of interest on, and principal 
of, upon all property subject to taxation by the District without limitation of rate or 
amount (except certain personal property which is taxable at limited rates). 

As described above, the District has defeased various General Obligation Bonds issues by 
creating separate irrevocable trust funds. New debt has been issued and the proceeds 
have been used to purchase U.S. Government Securities that were placed in the trust 
funds. The investments and fixed earnings from the investments are sufficient to fully 
service the defeased debt until the debt is called or matures. For financial reporting 
purposes, the advanced refunding met the requirements of an in-substance debt 
defeasance and therefore removed as a liability from the District's government-wide 
financial statements. 

General Obligation Bonds 

Maturity Amount of Issued Redeemed 

Date Interest Original Outstanding Current Current Outstanding 

Series Augustl Rate% Issue July 01,2012 Year Year June 30, 2013 

2011 2035 2.75-4.25 $ 24,998,563 $ 24,998,563 $ 24,998,563 

2011 2015 3.0 13,075,000 12,020,000 $ 3,875,000 8,145,000 

Total $ 38,073,563 $ 37,018,563 $ 0 $ 3,875,000 $ 33,143,563 

Accreted Interest 

Maturity Accretion Payments 
Date Interest Outstanding Current Current Outstanding 

Series August1 Rate% July 01, 2012 Year Year June 30, 2013 

2011 2035 2.75-4.25 $ 1,024,349 $ 1,568,751 $ 2,593,100 

Total $ 1,024,349 $ 1,568?51 $ 0 $ 2,593,100 
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NOTE 7- GENERAL OBLIGATION BONDS (CONCLUDED) 

The annual requirements to amortize the general obligation bonds payable, outstanding 
as of June 30, 2013 are as follows: 

Year Ended 
June 30 Princi,Eal Interest Total 

2014 $ 3,995,000 $ 162,425 $ 4,157,425 
2015 4,150,000 62,250 4,212,250 
2016 53,015 1,802,260 1,855,275 
2017 85,640 1,805,410 1,891,050 
2018 150,890 1,813,335 1,964,225 

2019-2023 2,046,295 9,025,649 11,071,944 
2024-2028 5,013,355 8,460,851 13,474,206 
2029-2033 9,233,144 7,158,812 16,391,956 
2034-2036 8,416,224 3,076,151 11,492,375 

Totals $ 33,143,563 $ 33,367,143 $ 66,510,706 

NOTE 8- OTHER POSTEMPLOYMENT BENEFITS 

The Martinez Unified School District accounts for postemployment benefits under GASB 
Statement 45, Accounting and Financial Reporting by Emplovers for Post-employment 
Benefits Other than Pension. This accounting requires the District to report its liability 
for other postemployment benefits (OPEB) consistent with newly established generally 
accepted accounting principles by reflecting an actuarially determined liability for the 
present value of projected future benefits for retired and active employees on the 
financial statements. 

Plan Description 

The District provides retiree health benefits based on age and service. Following is a 
description of the current retiree benefit plan. Some retirees are entitled to benefits under 
prior grandfathered plans. 

Confidential 
Certificated Classified Management and Supervisors 

Benefits types provided Medical and Medical, Dental Medical and Medical, Dental 
Dental and Vision Dental and Vision 

Duration of Benefits To age65 To age65 To age 65 To age65 
Required Service 15 years 15 years 15 years 15 years 
Minimum Age 55 55 55 55 
Dependent coverage No No No No 
District Contribution % 100% 100% 100% 100% 
District Cap Kaiser Single Kaiser Single Kaiser Single Kaiser Single 

for Medical for Medical for Medical for Medical 
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NOTE 8- OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

Funding Polictj 

Employees are not required to· contribute to the plan. In order to fully fund the plan, the 
District would be required to contribute the annual required contribution of the employer 
(ARC), an amount actuarially determined in accordance with the parameters of GASB 
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is 
projected to cover normal cost each year and amortize any unfunded actuarial liabilities 
(or funding excess) over a period not to exceed thirty years. The District's policy is to pay 
the benefits as a cash outlay after retirement (the pay-as-you-go method). However, at 
June 30, 2013, the District committed $630 thousand in the General Fund for the payment 
of future postemployment benefits. 

Annual OPEB Cost 

For fiscal year ended June 30, 2013, the District's annual OPEB cost (expense) was 
$886,074. The District's annual OPEB cost, the percentage of annual OPEB cost 
contributed to the plan, and the net OPEB obligation for the most recent three years was 
as follows: 

Percentage 
of Annual 

Fiscal Year Annual OPEBCost NetOPEB 
Ended June 30 OPEB Cost Contributed Obligation 

2013 $886,074 29.4% $2,766,736 
2012 $986,941 51.2% $2,141,488 
2011 $984,705 50.5% $1,659,427 

The following table shows the components of the District1s annual OPEB cost for the year, 
the amount actually contributed to the Plan, and changes in the District's net OPEB 
obligation to the Plan: 

Annual required contribution 
Interest on OPEB Obligation 
Adjustment to annual required contribution 

Annual OPEB cost (expense) 

Contributions made 

Increase in net OPEB obligation 

Net OPEB obligation (asset)- beginning of year 

Net OPEB obligation (asset)- end of year 
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$ 881,738 
107,074 
(102,738) 

886,074 

(260,826) 

625,248 

2,141,488 

$2,766,736 
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FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 8- OTHER POSTEMPLOYMENT BENEFITS (CONCLUDED) 

Funding Status and Funding Progress 

As of November 1, 2012, the most recent actuarial valuation date, the plan was unfunded. 
The actuarial accrued liability for benefits was $7.9 million, all of which is unfunded. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events far into the 
future. Examples include assumptions about future employment, mortality, and the 
healthcare cost trend. Amounts determined regarding the funded status of the plan and 
the annual required contributions of the employer are subject to continual revision as 
actual results are compared with past expectations and new estimates are made about the 
future. 

The funded status of the plan as of November 1,2012 was as follows: 

Actuarial accrued liability (AAL) 
Actuarial value of plan assets 
Unfunded actuarial accrued liability (UAAL) 
Funded ratio (actuarial value of plan assets/ AAL) 

Actumial Metlwds and Assumptions 

$7,943,100 
0 

$7,943.100 
0.00% 

Projections of benefits for financial reporting p11rposes are based on the substantive plan 
(the plan as understood by the employer and the plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattern of sharing of 
benefits costs between the employer and plan members to that point. The actuarial 
methods and assumptions used include techniques that are designed to reduce the effects 
of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with the long-term perspective of the calculations. 

In the November 1, 2012, actuarial valuation, the "entry age normal" actuarial cost 
method was used. The actuarial assumptions included a 5.0% investment rate of return, 
an annual healthcare cost trend rate of 4% per year, and an assumed payroll increase rate 
of 3%. The UAAL is being amortized using the level percentage of projected payroll 
method using a 30-year amortization period. The remaining amortization period at June 
30, 2013, was thirty years. 
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NOTE 9- LONG-TERM DEBT 

A schedule of changes in long-term debt for the year ended June 30, 2013, is shown 
below. 

Balance Balance Due Within 
July 1, 2012 Additions Deductions June 30, 2013 One Year 

General Obligation Bonds $ 37,018,563 $ 3,875,000 $ 33,143,563 $ 3,995,000 
Accreted Interest 1,024,349 $ 1,568,751 2,593,100 
Other Post-employment Benefits 2,141,488 886,074 260,826 2,766,736 
Compensated Absences 180,000 58,922 121,078 121,078 

Totals $ 40,364,400 $ 2,454,825 $ 4,194,748 $ 38,624,477 $ 4,116,078 

The compensated absences and Other Postemployment Benefits will be paid by the 
General Fund. Payments on the General Obligation Bonds are made by the Bond Interest 
and Redemption Fund with local revenues. 

NOTE 10 -EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees are covered under cost-sharing multiple-employer contributory 
retirement plans maintained by agencies of the State of California. Certificated 
employees are members of the State Teachers' Retirement System (STRS) and classified 
employees are members of the California Public Employees' Retirement System 
(CalPERS). 

A. State Teachers' Retirement System (STRS) 

Plan Description. The Martinez Unified School District contributes to the State Teachers' 
Retirement System (STRS), a cost-sharing multiple-employer public employee retirement 
system defined benefit pension plan administered by STRS. The plan provides 
retirement, disability, and survivor benefits to beneficiaries. Benefit provisions are 
established by state statutes, as legislatively amended, within the State Teachers' 
Retirement Law. STRS issues a separate comprehensive annual financial report that 
includes financial statements and required supplementary information. Copies of the 
STRS annual financial report may be obtained from the STRS, 100 Waterfront Place, West 
Sacramento, California 95605. 

Funding Policy. Active plan members are required to contribute 8.0% of their salary and 
the Martinez Unified School District is required to contribute an actuarially determined 
rate. The actuarial methods and assumptions used for determining the rate are those 
adopted by the STRS Teachers' Retirement Board. The required employer contribution 
rate for fiscal year 2012-2013 was 8.25% of annual payroll. The contribution requirements 
of the plan members are established by state statute. The Martinez Unified School 
District's contributions to STRS for the fiscal year ending June ·30, 2013, 2012, and 2011 
were $1,225,357, $1,228,068 and $1,229,166, respectively, and equal100% of the required 
contributions for each year. 
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NOTE 10- EMPLOYEE RETIREMENT SYSTEMS (CONCLUDED) 

B. California Public Employees Retirement System (CalPERS) 

Plan Description. The Martinez Unified School District contributes to the School 
Employer Pool under the California Public Employees' Retirement System (CalPERS), a 
cost-sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by CalPERS. The plan provides retirement and disability 
benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. Benefit provisions are established by State statutes, as legislatively 
amended, within the Public Employees' Retirement Law. CaiPERS issues a separate 
comprehensive annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS' annual financial report may be 
obtained from the CalPERS Executive Office, 400 Q Street, Room 1820, Sacramento, CA 
95814. 

Funding Polietj. Active plan members are required to contribute 7.0% of their salary and 
the Martinez Unified School District is required to contribute an actuarially determined 
rate. The actuarial methods and assumptions used for determining the rate are those 
adopted by the CalPERS Board of Administration. The required employer contribution 
rate for fiscal2012-2013 was 11.417% of annual payroll. The contribution requirements of 
the plan members are established by State statute. The Martinez Unified School District's 
contributions to CalPERS for the fiscal year ending June 30, 2013, 2012 and 2011 were 
$145,553, $450,460 and $436,312, respectively and equal 100% of the required 
contributions for each year. 

C. Social Security 

As established by Federal law, all public sector employees who are not members of their 
employer1s existing retirement system (STRS or PERS) must be covered by social security 
or an alternative plan. The District has elected to use Social Security. 

D. OnBehalf Pavment 

The State of California makes contributions to STRS and PERS on behalf of the District. 
These payments consist of State General Fund contributions to STRS and contributions to 
PERS for the year ended June 30, 2013. Under accounting principles generally accepted 
in the United States of America, these amounts are to be reported as revenues and 
expenditures, however, guidance received from the California Department of Education 
advises local education agencies not to record these amounts in the Annual Financial and 
Budget Report. These amounts also have not been recorded in these financial statements. 
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NOTE 11- STUDENT BODY FUNDS 

The Student Body Funds often engage in activities, which involve cash transactions. 
These transactions are not subject to adequate internal accounting control prior to 
deposits being recorded in the bank accounts. It has been determined on a cost benefit 
basis that providing increased internal control in this area does not justify the additional 
costs that would be necessary to control receipts prior to the point of deposit. 

NOTE 12- COMMITMENTS AND CONTINGENCIES 

A. Litigation 

The District is involved in various litigation arising from the normal course of business. 
In the opinion of management and legal counsel, the disposition of all litigation pending 
is not expected to have a material adverse effect on the overall financial position of the 
District at June 30, 2013. 

B. State and Federal Allowances, A wards and Grants 

The District has received state and federal funds for specific purposes that are subject to 
review and audit by the grantor agencies. If the review or audit discloses exceptions, the 
District may incur a liability to grantor agencies. 

C. I oint Ventures 

The District participates in four joint ventures under joint powers agreements (JP As); the 
Contra Costa County Schools Insurance Group (CCCSIG) for workers' compensation 
insurance; the Contra Costa and Solano Counties School Districts' Self-Insurance 
Authority (CCSCSDSIA) for property and liability insurance, Schools Excess Liability 
Fund (SELF) for excess liability, property, and workers' compensation coverage, and 
Schools Self-Insurance of Contra Costa County (SSICCC) for dental and vision. The 
relationships between the District and the JP As are such that the JP As are not component 
units of the District for financial reporting purposes. 

The JP A arranges for and/ or provides coverage for its members. The JP A is governed by 
a board consisting of a representative from each member district. The board controls the 
operations of the JP A, including selection of management and approval of operating 
budgets independent of any influence by the member districts beyond their 
representation on the Board. Each member district pays a premium commensurate with 
the level of coverage requested and shares surpluses and deficits proportionately to their 
participation in the JP A. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 13- RISK MANAGEMENT 

A. Property and Liability 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees and natural disasters. 
During fiscal year ending June 30, 2013, the District contracted with Contra Costa and 
Solano Counties School Districts' Self-Insurance Authority (CCSCSDSIA) Insurance 
Company for property and liability insurance coverage and (CCSCSDSIA) Insurance 
Company for theft insurance coverage. Settled claims have not exceeded this commercial 
coverage in any of ·the past three years. There has not been a significant change in 
coverage from the prior year. 

B. Workers' Compensation 

For fiscal year 2013, the District participated in the Schools Excess Liability Fund (SELF), 
an insurance purchasing pool. The intent of the SELF is to achieve the benefit of a 
reduced premium for the District by virtue of its grouping and representation with other 
participants in the SELF. The workers' compensation experience of the participating 
districts is calculated as one experience and a common premium rate is applied to all 
districts in the SELF. Each participant pays its workers' compensation premium based on 
its individual rate. Total savings are then calculated and each participant's individual 
performance is compared to the overall savings percentage. A participant will then 
either receive money from or be required to contribute to the "equity-pooling fund." 
This "equity pooling" arrangement insures that each participant shares equally in the 
overall performance of the SELF. Participation in the SELF is limited to districts that can 
meet the SELF selection criteria. 

NOTE 14- RESTATEMENT OF NET POSITION 

The amounts previously reported as net assets at June 30,2012 on the Government-Wide 
Statement of Net Position have been restated to correct amounts reported for capital 
assets. Amounts reported for work in progress were understated. The effect of this 
restatement is an increase in the June 30, 2012 total net assets of $159,266 as follows: 

Net Position, June 30,2012 as originally reported 

Understatement of Work In Progress 

Net Position, June 30,2012, as restated 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 15- SUBSEQUENT EVENTS 

Management has evaluated subsequent events through December 9, 2013, the date on 
which the financial statements were available to be issued. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES- BUDGET (GAAP) AND ACTUAL 
GENERAL FUND 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Budgeted Amounts 
Variance with 

Actual Final Budget-
Amounts Positive 

Original Final (GAAP Basis) (Negative) 

Revenues 
Revenue Limit Sources: 
State Apportionments $ 4,441,256 $ 3,888,340 $ 3,839,966 $ (48,374) 
Local Sources 16,849,724 17,238,884 17,238,884 

Total Revenue Limit 21,290,980 21,127,224 21,078,850 (48,374) 

Federal Revenue 1,390,333 1,366,241 1,581,960 215,719 
Other State Revenue 5,871,938 6,571,961 6,571,961 
Other Local Revenue 2,767,133 2,905,338 2,907,196 1,858 

Total Revenues 31,320,384 31,970,764 32,139,967 169,203 

Expenditures 
Certificated Salaries 14,727,891 15,209,994 15,209,994 
Oassified Salaries 3,970,597 3,997,062 3,997,062 
Employee Benefits 7,049,014 6,775,745 6,775,745 
Books and Supplies 998,404 862,816 862,816 
Services and Other 
Operating Expenditures 3,877,796 3,128,381 3,119,190 9,191 
Capital Outlay 5,000 8,798 8,798 
Other Outgo 209,727 230,556 230,556 

Total Expenditures 30,838,429 30,213,352 30,204,161 9,191 

Excess of Revenues 
Over Expenditures 481,955 1,757,412 1,935,806 178,394 

Other Financing Sources (Uses): 
Operating Transfers Out (1,320,000} (1,320,0001 (1,320,000) 0 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses (838,045) 437,412 615,806 178,394 

Fund Balances- July 1, 2012 8,699,705 9,702,273 9,702,273 0 

Fund Balances- June 30, 2013 ~ 7,861,660 $ 10,139,685 $ 10,318,079 ~ 178,394 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Fiscal 

Year 

Ended 

6/30/11 

6/30/12 

6/30/13 

MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Schedule of Funding Progress 

Unfunded 

Actuarial Actuarial 

Actuarial Actuarial Accrued Accrued 

Valuation Value of Liability Liability Funded Covered 

Date Assets (AAL) (UAAL) Ratio Payroll 

March 1, 2010 $ - $ 9,734,922 $ 9,734,922 0% $ 16,360,654 

March 1, 2010 $ - $ 9,734,922 $ 9,734,922 0% $ 16,515,225 

November 1, 2012 $ - $ 7,943,100 $ 7,943,100 0% $ 16,680,400 

UAALasa 

Percentage 

of 

Covered 

Payroll 

60% 

59% 

48% 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1 -PURPOSE OF SCHEDULES 

A. Budgetary Comparison Schedule 

The District employs budget control by object codes and by individual appropriation 
accounts. Budgets are prepared on the modified accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of 
America as prescribed by the Governmental Accounting Standards Board. The budgets 
are revised during the year by the Board of Trustees to provide for revised priorities. 
Expenditures cannot legally exceed appropriations by major object code. The originally 
adopted and final revised budgets for the General Fund are presented as Required 
Supplementary Information. The basis of budgeting is the same as GAAP. 

B. Schedule of Other Postemployment Benefits Funding Progress 

The Schedule of Funding Progress presents multi-year trend information which 
compares, over time, the actuarially accrued liability for benefits with the actuarial 
value of accumulated plan assets. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

MARTINEZ, CALIFORNIA 

JUNE 30, 2013 

ORGANIZATION 

The Martinez Unified School District was unified in 1963. The District encompasses an area of 
approximately 24 square miles in Contra Costa County. There was no change in the District 
boundaries during the year. The District operates four elementary schools, one junior high 
school, one high school, one continuation high school, a full-time independent study program, 
and an adult schooL 

Kathi McLaughlin 

JohnFu1Ier 

Denise Elsken 

Bobbi Horack 

Deidre Sigvenza 

GOVERNING BOARD 

President 

Vice President 

Clerk 

Member 

Member 

ADMINISTRATION 

RamiMuth 
Superintendent 

AndiStubbs 
Chief Business Official 

Regina Webber 
Accounting Supervisor 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATTENDANCE 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Elementary 

Kindergarten 
First through Third 
Fourth through Sixth 
Seventh and Eighth 
Special Education 
Extended Year 
Home and Hospital 

Total Elementary 

High School 

Nine through Twelve 
Continuation Education 
Special Education 
Extended Year 
Home and Hospital 

Total High School 

Totals 

Second 
Period 
Report 

297 
866 
820 
538 
59 

3 

1,196 
93 
20 
2 

Annual 
Report 

296 
867 
819 
537 
60 
3 

__ 2 

1,185 
93 
20 
2 

Average daily attendance is a measurement of the numbers of pupils attending classes of the 
District. The purpose of attendance accounting from a fiscal standpoint is to provide the basis 
on which apportionments of state funds are made to the school districts. This schedule 
provides information regarding the attendance of students at various grade levels and in 
different programs. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF INSTRUCTIONAL TIME 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

~umber of 

1986-1987 1982-1983 2012-2013 Days 

Minutes Actual Actual Traditional 

Grade Level Requirement Minutes Minutes Calendar Status 

Kindergarten 36,000 31,680 36,000 180 In Compliance 

Gradel 50,400 50,490 53,405 180 In Compliance 

Grade 2 50,400 50,490 53,405 180 In Compliance 

Grade3 50,400 50,490 53,405 180 In Compliance 

Grade4 54,000 48,830 54,715 180 In Compliance 

GradeS 54,000 48,830 54,715 180 In Compliance 

Grade 6 54,000 48,830 54,264 180 In Compliance 

Grade7 54,000 51,169 54,264 180 In Compliance 

GradeS 54,000 51,169 54,264 180 In Compliance 

Grade9 64,800 56,520 65,036 180 In Compliance 

GradelO 64,800 56,520 65,036 180 In Compliance 

Gradell 64,800 56,520 65,036 180 In Compliance 

Grade12 64,800 56,520 65,036 180 In Compliance 

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day. This schedule presents information on the amount of 
instruction time offered by the District and whether the District complied with the provisions 
of Education Code Sections 46200 through 46206. 

Districts must maintain their instructional minutes at either the 1982-1983 actual minutes or the 
1986-1987 requirements, whichever is greater, as required by Education Code Section 46201. 

Commencing with the 2009-2010 school year and continuing through the 2014-2015 school year, 
a school district may reduce up to five days of instruction or the equivalent instructional 
minutes without incurring penalties, as described in Education Code Section 46201.2 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF CHARTER SCHOOLS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

This schedule is provided to list all charter schools chartered by the District and displays 
information for each charter school on whether or not the charter school is included in the 
District audit. There were no charter schools in the Martinez Unified School District. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Pass-Through 

Federal Entity 

Catalog Identifying Program 

Program Name: Number Number Ex£enditures 

US Department of Agriculture: 

Passed Through California Department of Education (CDE): ** 
National School Lunch 10.555 13391 $ 374,032 

Especially Needy School Breakfast 10.553 13390 97,613 

Basic School Breakfast 10.553 13525 8,862 

Summer Food Program 10.559 13004 6,785 

487,292 

Total US Department of Agriculture 

US Department of Education: 

Passed Through CDE: 

NCLB: Title I, Part A, Basic Grants 84.010* 14329 295,965 
NCLB: Title II, Improving Teacher Quality 84.367 14341 156,226 

NCLB (ESEA): Title III, Limited English Proficient(LEP) 

Student Program 84.365 14346 60,245 
Special Education: 

IDEA Basic Local Assistance Entitlement, Part B 84.027 * 13379 552,886 
IDEA Preschool Local Entitlement, Part B, Section 611 84.027A* 13682 35,943 
IDEA Part B, Mental Health Allocation 84.027A* 14468 104,281 
IDEA Part B, Preschool Grants 84.173 * 13430 13,964 

Federal Pell Grant Program 84.063 NJA 178,168 
Carl D. Perkins Career and Technical Education: Secondary, 

Section 131 (Vocational Education) 84.048 14894 16,686 
Adult Education: 

Adult Basic Education- ESL 84.002A 14508 25,593 
Adult Secondary Education 84.002 13978 14,735 
English Literacy & Civics 84.002A 14109 11,025 

Workability ll, Transportation Partnership 84.158 10006 156,001 
Vocational Education Act: Post Secondary and Adult 
(Carl Perkins Act) 84.048 14893 55,755 

Received Direct: 

Indian Education 84.060 10011 167,596 

Total US Department of Education 1,845,069 

Total Federal Programs $ 2,332,361 

* Denotes a major program. 
** The total fair market value of commodities received was not included, and in 2012-2013 was valued at $56,077. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
RECONCILIATION OF UNAUDITED ACTUAL FINANCIAL REPORT 

WITH AUDITED FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

June 30,2013, Annual Unaudited Actual 
Financial Report Fund Balance 

Adjustments and Reclassifications Increasing 
(Decreasing) the Fund Balance: 

Understatement of NCLB: Title II, Teacher 
Quality Federal Revenue 

Understatement of NCLB Title III, Limited 
English Proficient (LEP) Student Program 
Federal Revenue 

Understatement of Pell Grant Federal Revenue 

To conform with GAAP, activity reported 
separately by the District in certain Special 
Revenue Funds is reported in the General Fund in 
these financial statements. 

Net Adjustments and Reclassifications 

June 30,2013, Audited Financial Statement 
Fund Balance 

Auditor's Comments 

$ 

$ 

General Fund 

9,470,238 

26,764 

10,787 

178,168 

632,122 

847,841 

10,318,079 

Special Reserve 
Fund for 

Postemployment 
Benefits 

$ 632,122 

(632,122) 

(632,122) 

$ 0 

The audited financial statements of all other funds were in agreement with the Unaudited 
Actuals for the year ended June 30, 2013. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

General Fund 

Revenues and Other Financial 
Sources 

Expenditures 

Other Uses and Transfers Out 

Total Outgo 

Change in Fund Balance (Deficit) 

Ending Fund Balance 

Available Reserves 

Reserve for Economic Uncertainties 

Unassigned Fund Balance 

Available Reserves as a Percentage 
ofTotal Outgo 

Total Long-Term Debt 

Average Daily Attendance at P-2 

Budget 
2013-2014 2012-2013 2011-2012 2010-2011 

$ 32,341,023 $ 32,139,967 $ 32,251,839 $ 31,655,135 

31,650,418 

1,470,000 

33,120,418 

(779,395) 

30,204,161 

1,320,000 

31,524,161 

615,806 

29,312,961 28,519,322 

1,400,000 1,463,833 

30,712,961 29,983,155 

1,538,878 1,671,980 

$ 9,322,037 $ 10,318,079 $ 9,702,273 $ 8,163,395 

$ 8,425,610 $ 9,004,968 $ 921,389 $ 937,258 
====== 

$ 0 $ 945,725 $ 921,389 $ 937,258 
===== ====== 
$ 8,425,610 $ 8,059,243 $ 0 $ 0 

======== ======== 

25.4% 28.6% 3.0% 3.1% 

$ 34,508,399 $ 38,624,477 $ 40,364,400 $ 42,695,379 

3,912 3,898 3,936 3,858 

The District General Fund balance has increased $3,826,664 during the past three years. A decrease of 
$779,395 is expected for 2013-2014. For a District this size the state recommends available reserves of 3% 
of total expenditures, transfers out and other outgo (total outgo). Available reserves consist of all 
unassigned fund balances and all funds reserved for economic uncertainty contained within the General 
Fund. To comply with GASB 54, the amounts presented for 2012-2013 include the Special Reserve Fund 
for Post-employment Benefits. If the Special Reserve Fund for Post-employment Benefits were not 
included with the General Fund, the Ending Fund Balance would be reduced $632,694. 

General long-term debt has decreased $4,070,902 during the past two years. 

Average daily attendance has increased by 40 ADA during the past two years. 

The amounts presented as Budget 2013-2014 are provided for additional analysis and have not been 
audited. 

SEE NOTES TO SUPPLEMENTARY INFORMATION 
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Assets 

Cash 
Accounts Receivable 

Total Assets 

Liabilities and Fund Balances 

Liabilities: 
Accounts Payable 
Deferred Revenue 

Total Liabilities 

Fund Balances: 
Nonspendable 
Restricted 
Committed 
Assigned 

Total Fund Balances 

Total Liabilities and 

Fund Balances 

MARTINEZ UNIFIED SCHOOL DISTRICT 
COMBINING BALANCE SHEET 

NON-MAJOR FUNDS 
JUNE 30, 2013 

Adult Deferred 
Education Maintenance Capital 

Fund Cafeteria Fund Fund Facilities Fund 

$ 1,213,276 $ 145,951 $ 4,811 $ 630,162 
263,878 22,385 

$ 1,477,154 $ 168,336 $ 4!811 s 630,162 

$ 21,355 $ 168,336 $ 103 
31,203 

52,558 168,336 103 

5,000 
17,673 

1,401,923 $ 4,811 
630,059 

1,424,596 0 4,811 630,059 

$ 1,477,154 $ 168,336 $ 4,811 s 630,162 

Total 
Non-Major 

Governmental 
Funds 

$ 1,994,200 
286,263 

$ 2,280,463 

$ 189,794 
31,203 

220,997 

5,000 
17,673 

1,406,734 
630,059 

2,059,466 

$ 2,280,463 

THE ACCOMPA!'>-lYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
COMBINING STATEMENT OF REVEI\TUES, EXPENDITURES AND 

CHANGES IN FUND BALANCES 
NON-MAJOR FUNDS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Adult Deferred 
Education Maintenance Capital 

Fund Cafeteria Fund Fund Facilities Fund 

Revenues 
Revenue Limit Sources: 
Local Sources $ 12,000 $ 

Total Revenue Limit 12,000 

Federal Revenue $ 263,109 487,292 
Other State Revenue 383A18 47)18 
Other Local Revenue 599,374 557,503 $ 32 $ 239,055 

Total Revenues 1,245,901 1)03,913 32 239,055 

Certificated Salaries 954,275 
Classified Salaries 404,575 292,712 
Employee Benefits 356,828 99,039 
Books and Supplies 105,340 563,605 806 4,189 
Services and Other 
Operating Expenditures 342,941 145,868 33,868 1,836 
Capital Outlay 65,475 36,068 
Debt Service: 
Interest and Fiscal Charges 97 91 64 
Other Outgo 6,443 14,398 

Total Expenditures 2,170,499 1,115,713 100,213 42,093 

Excess of Revenues Over 
(Under) Expenditures (924,598) (11,800) (100,181) 196,962 

Other Financing Sources: 
Operating Transfers In 1,250,000 70,000 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 325,402 (11,800) (30,181) 196,962 

Fund Balances -July 1, 2012 1,099,194 11,800 34,992 433,097 

Fund Balances- June 30, 2013 $ 1,424,596 $ 0 $ 4,811 $ 630,059 $ 

Total 
Non-Major 

Governmental 
Funds 

12,000 

12,000 

750,401 
430,536 

1,395,964 

2,588,901 

954,275 
697,287 
455,867 
673,940 

524,513 
101,543 

252 
20,841 

3,428,518 

(839,617) 

1,320,000 

480,383 

1,579,083 

2,059,466 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCYFUND-STUDENTBODY 
FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Beginning 
Balances Additions Deductions 

ALHAMBRA ffiGH SCHOOL 

ASSETS 
Cash $ 191,382 $ 607,581 $ 637,733 $ 

LIABILffiES 
Due to Student Groups $ 191,382 $ 607,581 $ 637?33 $ 

MARTINEZ IUNIOR HIGHSCHOOL 

ASSETS 
Cash $ 58,311 $ 346,009 $ 328,110 $ 

LIABILITIES 
Due to Student Groups $ 58,311 $ 346,009 $ 328,110 $ 

LAS IUNTAS SCHOOL 

ASSETS 
Cash $ 4,827 $ 11,777 $ 12,618 $ 

LIABILITIES 
Due to Student Groups $ 4,827 $ 11,777 $ 12,618 $ 

MORELLO PARK SCHOOL 

ASSETS 
Cash $ 5,196 $ 40,427 $ 37,763 $ 

LIABILITIES 
Due to Student Groups $ 5,196 $ 40,427 $ 37,763 $ 

IOHN MUIR ELEMENTARY SCHOOL 

ASSETS 
Cash $ 12,645 $ 12,000 $ 8,254 $ 

LIABILITIES 
Due to Student Groups $ 12,645 $ 12,000 $ 8,254 $ 

lOHN SWETT SCHOOL 

ASSETS 
Cash $ 686 $ 3,363 $ 540 $ 

LIABILITIES 
Due to Student Groups $ 686 $ 3,363 $ 540 $ 

TOTAL AGENCY FUNDS 

ASSETS 
Cash $ 273,047 $ 1,021,157 $ 1,025,018 $ 

LIABILITIES 
Due to Student Groups $ 273,047 $ 1,021,157 $ 1,025,018 $ 

Ending 
Balances 

161,230 

161,230 

76,210 

76,210 

3,986 

3,986 

7,860 

7,860 

16,391 

16,391 

3,509 

3,509 

269,186 

269,186 

THE ACCOMPANYING NOTES AREAN INTEGRAL PART OF THESE STATEMENTS 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

NOTES TO SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

NOTE 1- PURPOSE OF STATEMENTS AND SCHEDULES 

A Schedule of Average Daily Attendance 

Average daily attendance is a measurement of the number of pupils attending classes of the 
District. The purpose of attendance accounting from a fiscal standpoint is to provide the basis on 
which apportionments of state funds are made to school districts. This schedule provides 
information regarding the attendance of students at various grade levels and in different 
programs. 

B. Schedule of Instructional Time 

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day. This schedule presents information on the amount of 
instructional time and number of days offered by the District and whether the District complied 
with the provisions of Education Code Sections 46201 through 46206. 

C. Schedule of Charter Schools 

This schedule is provided to list all charter schools chartered by the District and displays 
information for each charter school on whether or not the charter school is included in the District 
audit. 

D. Schedule of Expenditures of Federal Awards 

The accompanying schedule of expenditures of Federal awards includes the Federal grant activity 
of the District and is presented on the modified accrual basis of accounting. The information in 
this schedule is presented in accordance with requirements of the United States Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. 

E. Reconciliation of Unaudited Actual Financial Report with Audited Financial Statements 

This schedule provides the information necessary to reconcile the fund balances of all funds as 
reported on the Unaudited Actual Financial Report to the audited financial statements. 

F. Schedule of Financial Trends and Analysis 

This schedule is presented to improve the evaluation and reporting of the going concern status of 
the District. 

G. Combining Statements and Individual Fund Schedules 

Combining statements and individual fund schedules are presented for purposes of additional 
analysis, and are not a required part of the District's basic financial statements. These statements 
and schedules present more detailed information about the financial position and financial 
activities of the District's individual funds. 
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INDEPENDENT AUDITOR'S REPORT ON INfERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Board of Education 
Martinez Unified School District 
Martinez,Califor.nia 

We have audited, in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Govemment 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund, and the aggregate remaining fund 
information of Martinez Unified School District, as of and for the year ended June 30, 2013, and 
the related notes to the financial statements, which collectively comprise Martinez Unified 
School District's basic financial statements and have issued our report thereon dated December 
9, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Martinez 
Unified School District's internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Martinez Unified School District's internal control. Accordingly, we do not 
express an opinion on the effectiveness of Martinez Unified School District' s internal control. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A 11Ulterial weakness is a 
deficiency, or combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or, significant deficiencies and therefore, material 
weaknesses or significant deficiencies, may exist that were not identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. We did identify certain deficiencies in internal control, described in the 
accompanying schedule of findings and questioned costs as items 2013-1, 2013-2 and 2013-3 
that we consider to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Martinez Unified School District's 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standtlrds. 

Martinez Unified School District's Responses to Findings 

Martinez Unified School District's response to the findings identified in our audit is described 
in the accompanying schedule of findings and questioned costs. Martinez Unified School 
District's response was not subjected to the auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Govemment Auditing Standtlrds in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

December 9, 2013 

~ ,P~. ~ ~,L'-f 
GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
Certified Public Accountants 

63 



OODELL, 
PoRTER, 

SANCHEZ& 
BRIGHT, LLP 

C E R I F I E D 

r 0 R L C 

ACC OUNTAN T S 

~~ 1[ I'-! I ~ •'· \ ,, ,, I 1 . I . , '. \ 

\ll(r d\ 1 \ f- . l' r >I~T I I ' r 1'\ 
I;J\I· IZ I Y \ ' ·\,r llc/ . r 1.\ 

' I /\ II 1'· 1: 1• :11 T. l 1'.1 
1\]l '/l\1\ 1) I I ,, \t 1[ 'I I J. t [ ' \ 

\I ll 'II LLLI : \I I Lc'• ' '· ' r-; r 1'.·\ 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

Board of Education 
Martinez Unified School District 
Martinez, California 

Report on Compliance for Each Major Federal Program 

We have audited Martinez Unified School District's compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct 
and material effect on each of Martinez Unified School District's major federal programs for the 
year ended June 30, 2013. Martinez Unified School District's major federal programs are identified 
in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of Martinez Unified School 
District's major federal programs based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits 
contained in Govemment Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about Martinez Unified School District's 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Martinez Unified 
School District's compliance. 
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Opinion on Each Major Federal Program 

In our opinion, Martinez Unified School District, complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on each 
of its major federal programs for the year ended June 30, 2013. 

Report on Internal Control Over Compliance 

Management of Martinez Unified School District, is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to 
above. In planning and performing our audit of compliance, we considered Martinez Unified 
School District's internal control over compliance with the types of requirements that could have a 
direct and material effect on each major federal program to determine the auditing procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance 
for each major federal program and to test and report on internal control over compliance in 
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of Martinez Unified School District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in the intemal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. A significant deficienC1J in intemal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other 
purpose. 

December 9, 2013 

~rp~_ k-~ ~.\_~ 
GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS 

Board of Education 
Martinez Unified School District 
Martinez, California 

We have audited Martinez Unified School District's compliance with the types of compliance requirements 
described in the Standards and Procedures for Audits of California K-"12 Local Education Agencies 2012-13 that 
could have a direct and material effect on each of Martinez Unified School District's State government 
programs as noted below for the year ended June 30, 2013. 

Management's Responsibility 

Management is responsible for compliance with the requirements of State laws and regulations. 

Auditor's Responsibility 

Our responsibility is to express . an opinion on compliance with State laws and regulations of Martinez 
Unified School District's State government programs based on our audit of the types of compliance 
requirements referred to below. We conducted our audit of compliance in accordance with auditing 
standards generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the 
Standa1·ds and Procedures for Audits of California K-12 Local Education Agencies 2012-13. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on the 
applicable State laws and regulations listed below occurred. An audit includes examining, on a test basis, 
evidence about Martinez Unified School District's compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide 
a legal determination of Martinez Unified School District's compliance with those requirements. 

In connection with the audit referred to above, we selected and tested transactions and records to determine 
the District's compliance with the state laws and regulations applicable to the following items: 

Description 

Attendance reporting 
Teacher certification and ntis-assignments 
Kindergarten Continuance 

Procedures in 
the Audit Guide 

6 
3 
3 

Procedures 
Performed 

Yes 
Yes 
Yes 
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Description 

Independent study 
Continuation education 
Instructional Time: 

School Districts 
County Offices of Education 

Instructional Materials: 
General Requirements 

Ratios of Administrative Employees to Teachers 
Classroom Teacher Salaries 
Early Retirement Incentive Program 
GANN Limit calculation 
School Accountability Report Card 
Juvenile Court Schools 
Class Size Reduction (Including Charter Schools): 

General Requirements 
Option One 
Option Two 
Districts or Charter Schools with only one school serving K-3 

After School Education and Safety Program: 
General Requirements 
After School 
Before School 

Charter Schools: 
Contemporaneous Records of Attendance 
Mode of Instruction, for Charter Schools 
Non Classroom-Based Instruction/Independent Study 
Determination of Funding for Non Classroom-Based 
Instruction 

Annual Instructional Minutes- Classroom Based 

Opinion on Each State Government Program 

Procedures in Procedures 
the Audit Guide Performed 

23 Yes 
10 Yes 

6 Yes 
3 Not Applicable 

8 Yes 
1 Yes 
1 Yes 
4 Not Applicable 
1 Yes 
3 Yes 
8 Not Applicable 

7 Yes 
3 Yes 
4 Not Applicable 
4 Not Applicable 

4 Not Applicable 
5 Not Applicable 
6 Not Applicable 

1 Not Applicable 
1 Not Applicable 

15 Not Applicable 

3 Not Applicable 
4 Not Applicable 

In our opinion, Martinez Unified School District, complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its State 
government programs for the year ended June 30,2013. 

Purpose of this Report 

The purpose of this report on compliance is solely to describe the scope of our testing of compliance and the 
results of that testing based on the requirements of the Standards and Procedures for Audits of California K-12 
Local Education Agencies 2012-13 published by the Education Audit Appeals Panel. Accordingly, this report is 
not suitable for any other purpose. 

December 9, 2013 

~~~-~ ~r ~- LLP 
GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
Certified Public Accountants 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COST 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 
Material weakness(es) identified? 
Significant deficiency(ies) identified 
that are not considered to be material 
weakness? 

Noncompliance material to financial 
statements noted? 

Federal Awards 

Internal control over financial reporting: 
Material weakness(es) identified? 
Significant defidency(ies) identified 
that are not considered to be material 
weakness? 

Type of auditor's report issued on 
compliance for major programs 

Any audit findings disclosed that are 
required to be reported in accordance 

Unqualified 

Yes 

1__Yes 

Yes 

Yes 

Yes 

Unqualified 

with Section 510 (a) of OMB Circular A-133? Yes 

Identification of major programs 

CFDANumber Name of Federal Program or Cluster 

Special Education, IDEA Cluster 

...x_No 

_None reported 

None reported 

1__No 

84.027, 84.027 A, 84.173 
84.010 NCLB: Title I, Part A, Basic Grants Low Income and Neglected 

Dollar threshold used to distinguish 
between Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

State Awards 

Internal control over state programs: 
Material weakness(es) identified? 
Significant deficiency(ies) identified 
that are not considered to be material 
weakness? 

Type of auditor's report issued on compliance 
for state programs: 
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No 

Yes ...x_ No 

Yes ...x_ None reported 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COST 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Section II - Financial Statements Findings 

2013- 1- VACATION PAYOUT CONTROLS- 30000 

Criteria: Sound accounting policies require an internal control system be in place to ensure 
each vacation payout is properly approved, reviewed by the Director of Human Resources and 
initiated for payment by the human resources department. 

Statement of Condition: During our testing of compensated absences, we noted one employee 
received approval from their Supervisor for various vacation payouts during the year that were 
not approved by the Director of Human Resources. In addition, the employee initiated the 
payout through the accounting software without bypassing Human Resources. 

Questioned Costs: The condition referred to above was the result of our tests of attribute of the 
control system. There was only one employee who initiated their own vacation payout after 
approval from their Supervisor and determined that error did not extend to the total 
population. Therefore, we did not extend testing beyond our initial sample size. 

Cause: Procedures were not followed to prevent employees from initiating and approving 
vacation payouts. 

Effect or Potential Effect: Although we did not determine the vacation payout was incorrect, 
allowing a Supervisor other than the Director of Human Resources to approve vacation payouts 
places the District at risk for errors occurring in reporting employee vacation balances at year­
end, since payout hours might be missed if not reviewed by the Director of Human Resources. 

Recommendation: We recommend all employee vacation payouts be approved and initiated by 
human resources department. Any discrepancies in employee vacation balances should be 
discussed directly with the Director of Human Resources. 

District Response: The Chief Business Official will ensure that all employee vacation payouts 
are approved and initiated by the district's Human Resources Department. 

2013 - 2 - CASH RECEIPTS - 30000 

Criteria: Sound accounting policies provide that the receipt of cash and checks submitted to the 
District be deposited in a timely manner. 

Statement of Condition: During our testing of cash receipts, it was noted numerous checks 
were not deposited within a month of the check date. It appears this occurs both due to sites 
not submitting the checks in a timely and the District Office not depositing receipts when 
received. 

Questioned Costs: No questioned costs were determined as a result of our testing. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COST 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Section II- Financial Statements Findings (Continued) 

2013- 2- CASH RECEIPTS- 30000 (CONCLUDED) 

Cause: The checks to be deposited are being held either at sites or the District Office prior to 
being deposited. 

Effect or Potential Effect: The possibility exists that controls may be circumvented if checks are 
held for undue periods of time prior to deposit The checks may become stale-dated, the 
payer's account may be closed, or the District may lose potential interest earned on undeposited 
funds. 

Recommendation: We recommend the District communicate to those involved in the receipt of 
funds, the importance of submitting all items received in a timely fashion for deposit 
Procedures should be implemented to ensure that checks received by the District, whether at 
sites or at the District Office, are deposited in a timely fashion. 

District Response: During the testing month, some cash receipts were not deposited timely by 
the District Office due to staffing transitions within the Fiscal Services Department. In 
subsequent months, both site and District Office deposits have been made in a timely manner. 
This had been a finding in the previous year's audit, which district staff had been addressing 
both internally and with site personnel. Duties of District Office staff have been reassigned in a 
way that will help ensure timely deposits, and department staff continues to work with school 
personnel to ensure timely deposits at each site. 

2013- 3- ASSOCIATED STUDENT BODY- 30000 

Sound accounting practices governing associated student body funds require the 
following: 

1. Retention of supporting documentation is necessary to support all disbursements and 
deposits of student body funds. 

2. Student Body deposits should be made in a timely manner to minimize the risk of loss 
due to errors or misappropriation of assets. 

3. Expenditures using student body funds should be used for student activities only. 

Statement of Condition: During our testing of student body we noted the following: 

1. John Swett Elementary- We determined that checks received for deposit were held for 
an excessive time prior to being deposited. 

2. Martinez Junior High School- We noted student body records did not include date of 
checks received either by log, receipt, or copies of checks. 

3. Alhambra High School- We noted supporting documentation for one invoice was 
inadequate to determine if expenditure was properly charged to student body. In 
addition, we found student body purchased thank-you gifts and senior gifts using 
student body funds. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COST 

FOR THE FISCAL YEAR ENDED JUNE 30, 2013 

Section II- Financial Statements Findings (Concluded) 

2013 - 3 -ASSOCIATED STUDENT BODY- 30000 (CONCLUDED) 

Questioned Costs: 
The conditions referred to above were the result~ of our tests of an attribute of the control 
system. We considered defining the dollar amount by extending the error rate to the total 
population, but determined this type of analysis would likely result in an incorrect conclusion. 

Cause: Procedt~.res for student body activity are not consistently followed. 

Effect or Potential Effect: Inadequate controls over various student body accounts may result in 
errors, misappropriation or misuse of funds, in which case the District would be liable to 
reimburse the student accounts for any losses. 

Recommendation: We recommend the District implement procedures at all sites with student 
body accounts that will establish appropriate and consistent internal controls. Each student 
body should establish guidelines and procedures detailing items to be retained as support for 
payment and deposits to improve the audit trail for student accounts. 

District Response: District staff will communicate with site staff responsible for student body 
accounts the needed changes to internal controls, with follow-up to ensure new procedures 
have been implemented. 

Section III- Federal Award Findings and Questioned Costs 

No matters are reported. 

Section IV - State Award Findings and Questioned Costs 

No matters are reported. 
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MARTINEZ UNIFIED SCHOOL DISTRICT 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

Findings/Reconunendations 

1. To ensure District assets are 
protected and to ensure the 
District receives the maximum 
earnings on District assets, 
deposits should be made more 
frequently. 

2. To improve internal controls 
over payroll disbursements. 
Employee timesheets should be 
signed by a supervisor unrelated 
to the employee. 

3. Vacation activity should be 
reviewed for every employee. 
Recorded balances should be 
based on reliable documentation. 
In addition, the District should 
also enforce the existing vacation 
carryover policy. 

4. The District should review the 
bank activity at year end to 
accurately report the balance in 
the District's general ledger and 
ensure all activity recorded in the 
bank account is recorded in the 
general Ieger. 

5. Receipt count sheets should be 
utilized and signed by more than 
one person in order to maximize 
good controls and mitigate 
misappropriation of assets. 

JUNE 30, 2013 

Current Status 

Accepted 
Not Implemented 

Accepted 
Implemented 

Accepted 
Implemented 

Accepted 
Implemented 

Accepted 
Implemented 
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Fully Implemented 
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finding 2013-2. 



MARTINEZ UNIFIED SCHOOL DISTRICT 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

Findings/Reconunendations 

6. The District should develop 
monitoring procedures to 
ensure the correct forms for 
continuing a student for a 
second year of kindergarten 
are used at all sites. 
Additionally, the District 
should revise the 2011-2012 P-
2 and annual attendance 
reports to reduce 
kindergarten attendance for 
the student incorrectly 
claimed. 

JUNE 30, 2013 

Current Status 

Accepted 
Implemented 
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APPENDIX C

PROPOSED FORM OF OPINION OF BOND COUNSEL

Upon the delivery of the Series 2014 Bonds, Orrick, Herrington & Sutcliffe LLP, Bond Counsel to
the District, proposes to render its final approving opinion with respect to the Series 2014 Bonds in
substantially the following form:

[Date of Delivery]

Martinez Unified School District
Martinez, California

Martinez Unified School District
(Contra Costa County, California)

General Obligation Bonds, Election of 2010, Series 2014A

Martinez Unified School District
(Contra Costa County, California)

General Obligation Bonds, Election of 2010, Series 2014B
(Final Opinion)

Ladies and Gentlemen:

We have acted as bond counsel to the Martinez Unified School District (the “District”) in
connection with the issuance by the District, which is located in the County of Contra Costa (the
“County”), of $3,000,000 aggregate principal amount of bonds designated as “Martinez Unified School
District (Los Angeles County, California) General Obligation Bonds, Election of 2010, Series 2014A”
(the “Series 2014A Bonds”) and $17,000,000 aggregate principal amount of bonds designated as
“Martinez Unified School District (Los Angeles County, California) General Obligation Bonds, Election
of 2010, Series 2014B” (the “Series 2014B Bonds” and together with the Series 2014A Bonds, the
“Series 2014 Bonds”), authorized at an election held in the District on November 2, 2010. The Series
2014 Bonds are issued under and pursuant to a resolution of the Board of Education of the District
adopted on December 9, 2013 (the “Resolution”).

In such connection, we have reviewed the Resolution, the Tax Certificate of the District, dated the
date hereof (the “Tax Certificate”), certificates of the District, the County and others, and such other
documents, opinions and matters to the extent we deemed necessary to render the opinions set forth
herein.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and
court decisions and cover certain matters not directly addressed by such authorities. Such opinions may
be affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken
to determine, or to inform any person, whether any such actions are taken or omitted or events do occur or
any other matters come to our attention after the date hereof. Accordingly, this letter speaks only as of its
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such
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actions, events or matters. Our engagement with respect to the Series 2014 Bonds has concluded with
their issuance, and we disclaim any obligation to update this letter. We have assumed the genuineness of
all documents and signatures presented to us (whether as originals or as copies) and the due and legal
execution and delivery thereof by, and validity against, any parties other than the District. We have
assumed, without undertaking to verify, the accuracy of the factual matters represented, warranted or
certified in the documents referred to in the second paragraph hereof. Furthermore, we have assumed
compliance with all covenants and agreements contained in the Resolution and the Tax Certificate,
including, without limitation, covenants and agreements compliance with which is necessary to ensure
that future actions, omissions or events will not cause interest on the Series 2014 Bonds to be included in
gross income for federal income tax purposes. We call attention to the fact that the rights and obligations
under the Series 2014 Bonds, the Resolution and the Tax Certificate and their enforceability may be
subject to bankruptcy, insolvency, receivership, reorganization, arrangement, fraudulent conveyance,
moratorium and other laws relating to or affecting creditors’ rights, to the application of equitable
principles, to the exercise of judicial discretion in appropriate cases and to the limitations on legal
remedies against school districts or counties in the State of California. We express no opinion with
respect to any indemnification, contribution, liquidated damages, penalty (including any remedy deemed
to constitute a penalty), right of set-off, arbitration, judicial reference, choice of law, choice of forum,
choice of venue, non-exclusivity of remedies, waiver or severability provisions contained in the foregoing
documents. Our services did not include financial or other non-legal advice. Finally, we undertake no
responsibility for the accuracy, completeness or fairness of the Official Statement, dated February 19,
2014, or other offering material relating to the Series 2014 Bonds and express no opinion with respect
thereto.

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the
following opinions:

1. The Series 2014 Bonds constitute valid and binding obligations of the District.

2. The Resolution has been duly and legally adopted and constitutes a valid and binding
obligation of the District.

3. The Board of Supervisors of the County has power and is obligated to levy ad valorem
taxes without limitation as to rate or amount upon all property within the District’s boundaries subject to
taxation by the District (except certain personal property which is taxable at limited rates) for the payment
of the Series 2014 Bonds and the interest thereon.

4. Interest on the Series 2014 Bonds is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 and is exempt from State of California
personal income taxes. Interest on the Series 2014 Bonds is not a specific preference item for purposes of
the federal individual or corporate alternative minimum taxes, although we observe that it is included in
adjusted current earnings when calculating corporate alternative minimum taxable income. We express no
opinion regarding other tax consequences related to the ownership or disposition of, or the amount,
accrual or receipt of interest on, the Series 2014 Bonds.

Faithfully yours,

ORRICK, HERRINGTON & SUTCLIFFE LLP
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APPENDIX D

FORM OF CONTINUING DISCLOSURE CERTIFICATE

THIS CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”) is
executed and delivered by the Martinez Unified School District (the “District”) in connection with the
issuance of $3,000,000 aggregate principal amount of Martinez Unified School District (Contra Costa
County, California), General Obligation Bonds, Election of 2010, Series 2014A (the “Series 2014A
Bonds”) and $17,000,000 aggregate principal amount of Martinez Unified School District (Contra Costa
County, California), General Obligation Bonds, Election of 2010, Series 2014B (the “Series 2014B
Bonds” and together with the Series 2014A Bonds, the “Bonds”). The Bonds are being issued pursuant to
resolutions adopted by the Board of Education of the District on December 9, 2013 (the “District
Resolution”). The District covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds
and in order to assist the Participating Underwriters in complying with Securities and Exchange
Commission Rule 15c2-12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the District Resolution, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section,
the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as
described in, Sections 3 and 4 hereof.

“Beneficial Owner” shall mean any person which has or shares the power, directly or indirectly,
to make investment decisions concerning ownership of any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries).

“Dissemination Agent” shall mean the District, or any successor Dissemination Agent designated
in writing by the District and which has filed with the District a written acceptance of such designation.

“Holder” shall mean the person in whose name any Bond shall be registered.

“Listed Events” shall mean any of the events listed in Section 5(a) or (b) hereof.

“MSRB” shall mean the Municipal Securities Rulemaking Board or any other entity designated
or authorized by the Securities and Exchange Commission to receive reports pursuant to the Rule. Until
otherwise designated by the MSRB or the Securities and Exchange Commission, filings with the MSRB
are to be made through the Electronic Municipal Market Access (EMMA) website of the MSRB,
currently located at http://emma.msrb.org.

“Official Statement” shall mean the Official Statement, dated February 19, 2014 (including all
exhibits or appendices thereto), relating to the offer and sale of Bonds.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required to
comply with the Rule in connection with offering of the Bonds.

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.
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Section 3. Provision of Annual Reports. (a) The District shall, or shall cause the
Dissemination Agent to, not later than 290 days following the end of the District’s fiscal year (which due
date shall be April 15 of each year, so long as the fiscal year ends on June 30), commencing with the
report for the 2013-2014 Fiscal Year (which is due not later than April 15, 2015), provide to the MSRB
an Annual Report which is consistent with the requirements of Section 4 hereof. The Annual Report must
be submitted in electronic format, accompanied by such identifying information as is prescribed by the
MSRB, and may cross-reference other information as provided in Section 4 hereof; provided, however,
that the audited financial statements of the District may be submitted separately from the balance of the
Annual Report and later than the date required above for the filing of the Annual Report if they are not
available by that date. If the District’s fiscal year changes, it shall give notice of such change in the same
manner as for a Listed Event under Section 5(e) hereof. The Annual Report shall be submitted on a
standard form in use by industry participants or other appropriate form and shall identify the Bonds by
name and CUSIP number.

(b) Not later than 15 business days prior to the date specified in subsection (a), the District
shall provide the Annual Report to the Dissemination Agent (if other than the District). If the District is
unable to provide to the MSRB an Annual Report by the date required in subsection (a), the District shall
send a notice to the MSRB, in substantially the form attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) (if the Dissemination Agent is other than the District), provide any
Annual Report received by it to the MSRB as provided herein; and

(ii) (if the Dissemination Agent is other than the District), file a report with
the District certifying that the Annual Report has been provided to the MSRB pursuant to
this Disclosure Certificate, stating the date it was provided to the MSRB.

Section 4. Content of Annual Reports. The District’s Annual Report shall contain or include
by reference the following:

(a) Audited financial statements of the District for the preceding fiscal year, prepared in
accordance with the laws of the State of California and including all statements and information
prescribed for inclusion therein by the Controller of the State of California. If the District’s audited
financial statements are not available by the time the Annual Report is required to be provided to the
MSRB pursuant to Section 3(a) hereof, the Annual Report shall contain unaudited financial statements in
a format similar to the financial statements contained in the final Official Statement, and the audited
financial statements shall be provided to the MSRB in the same manner as the Annual Report when they
become available.

(b) To the extent not included in the audited financial statements of the District, the Annual
Report shall also include the following:

(i) The adopted budget of the District for the then current fiscal year.

(ii) The District’s average daily attendance.

(iii) The District’s outstanding debt.
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(iv) Information regarding total assessed valuation of taxable properties
within the District, if and to the extent provided to the District by the County of Contra
Costa (the “County”).

(v) Information regarding total secured tax charges and delinquencies on
taxable properties within the District, if and to the extent provided to the District by the
County.

(c) In addition to any of the information expressly required to be provided under
subsections (a) and (b), the District shall provide such further information, if any, as may be necessary to
make the specifically required statements, in light of the circumstances under which they are made, not
misleading.

Any or all of the items listed above may be set forth in one or a set of documents or may be
included by specific reference to other documents, including official statements of debt issues of the
District or related public entities, which have been made available to the public on the MSRB’s website.
The District shall clearly identify each such other document so included by reference.

Section 5. Reporting of Significant Events. (a) The District shall give, or cause to be given,
notice of the occurrence of any of the following events with respect to the Bonds not later than ten
business days after the occurrence of the event:

(i) principal and interest payment delinquencies;

(ii) unscheduled draws on debt service reserves reflecting financial
difficulties;

(iii) unscheduled draws on credit enhancements reflecting financial
difficulties;

(iv) substitution of the credit or liquidity providers or their failure to perform;

(v) Adverse tax opinions or issuance by the Internal Revenue Service of
proposed or final determination of taxability or of a Notice of Proposed Issue (IRS Form
5701 TEB);

(vi) tender offers;

(vii) defeasances;

(viii) rating changes; or

(ix) bankruptcy, insolvency, receivership or similar event of the obligated
person.

For the purposes of the event identified in subparagraph (ix), the event is considered to occur
when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for an
obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state
or federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving the
existing governmental body and officials or officers in possession but subject to the supervision and
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orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the obligated person.

(b) The District shall give, or cause to be given, notice of the occurrence of any of the
following events with respect to the Bonds, if material, not later than ten business days after the
occurrence of the event:

(i) unless described in paragraph 5(a)(v) hereof, other material notices or
determinations by the Internal Revenue Service with respect to the tax status of the Bonds
or other material events affecting the tax status of the Bonds;

(ii) modifications to rights of Bond Holders;

(iii) optional, unscheduled or contingent Bond calls;

(iv) release, substitution, or sale of property securing repayment of the
Bonds;

(v) non-payment related defaults;

(vi) the consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person,
other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms; or

(vii) appointment of a successor or additional paying agent or the change of
name of a paying agent.

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to
provide the annual financial information on or before the date specified in Section 4 hereof, as provided in
Section 4(b) hereof.

(d) Whenever the District obtains knowledge of the occurrence of a Listed Event described
in Section 5(b) hereof, the District shall determine if such event would be material under applicable
federal securities laws.

(e) If the District learns of the occurrence of a Listed Event described in Section 5(a) hereof,
or determines that knowledge of a Listed Event described in Section 5(b) hereof would be material under
applicable federal securities laws, the District shall within ten business days of occurrence file a notice of
such occurrence with the MSRB in electronic format, accompanied by such identifying information as is
prescribed by the MSRB. Notwithstanding the foregoing, notice of the Listed Event described in
subsections (a)(vii) or (b)(iii) need not be given under this subsection any earlier than the notice (if any)
of the underlying event is given to Holders of affected Bonds pursuant to the District Resolution.

Section 6. Termination of Reporting Obligation. The District’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give
notice of such termination in the same manner as for a Listed Event under Section 5(e) hereof.
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Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent.
The Dissemination Agent shall not be responsible in any manner for the content of any notice or report
prepared by the District pursuant to this Disclosure Certificate. The initial Dissemination Agent shall be
the District.

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure
Certificate may be waived, provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Section 3(a) hereof,
Section 4 hereof, or Section 5(a) or (b) hereof, it may only be made in connection with a change
in circumstances that arises from a change in legal requirements, change in law, or change in the
identity, nature or status of an obligated person with respect to the Bonds, or the type of business
conducted;

(b) the undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule
at the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(c) the proposed amendment or waiver either (i) is approved by the Holders in the
same manner as provided in the District Resolution for amendments to the District Resolution
with the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a
change of accounting principles, on the presentation) of financial information or operating data being
presented by the District. In addition, if the amendment relates to the accounting principles to be followed
in preparing financial statements, (i) notice of such change shall be given in the same manner as for a
Listed Event under Section 5(e) hereof, and (ii) the Annual Report for the year in which the change is
made should present a comparison (in narrative form and also, if feasible, in quantitative form) between
the financial statements as prepared on the basis of the new accounting principles and those prepared on
the basis of the former accounting principles.

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the District from disseminating any other information, using the means of dissemination set forth
in this Disclosure Certificate or any other means of communication, or including any other information in
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Certificate, the District shall have no obligation under this Certificate to update such information or
include it in any future Annual Report or notice of occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the District to comply with any provision of
this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to cause the
District to comply with its obligations under this Disclosure Certificate; provided, that any such action
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may be instituted only in Superior Court of the State of California in and for the County of Contra Costa
or in U.S. District Court in or nearest to the County of Contra Costa. A default under this Disclosure
Certificate shall not be deemed an event of default under the District Resolution, and the sole remedy
under this Disclosure Certificate in the event of any failure of the District to comply with this Disclosure
Certificate shall be an action to compel performance.

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and (if the
Dissemination Agent is other than the District), the District agrees to indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, expense and
liabilities which it may incur arising out of or in the exercise or performance of its powers and duties
hereunder, including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct. The
obligations of the District under this Section shall survive resignation or removal of the Dissemination
Agent and payment of the Bonds.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from
time to time of the Bonds, and shall create no rights in any other person or entity.

Dated: March 5, 2014
MARTINEZ UNIFIED SCHOOL DISTRICT

By:
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EXHIBIT A

NOTICE TO THE MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: MARTINEZ UNIFIED SCHOOL DISTRICT

Name of Issue: Martinez Unified School District (Contra Costa County, California),
General Obligation Bonds, Election of 2010, Series 2014A

Martinez Unified School District (Contra Costa County, California),
General Obligation Bonds, Election of 2010, Series 2014B

Date of Issuance: March 5, 2014

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the
above-named Bonds as required by Section 4 of the Continuing Disclosure Certificate of the District,
dated March 5, 2014. [The District anticipates that the Annual Report will be filed by _____________.]

Dated:_______________

MARTINEZ UNIFIED SCHOOL DISTRICT
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APPENDIX E

COUNTY OF CONTRA COSTA INVESTMENT POLICY
SUMMARY OF POOLED INVESTMENT FUND

In accordance with Education Code Section 41001, substantially all District operating funds are
required to be held by the Treasurer-Tax Collector of the County (the “County Treasurer”). The
following information has been provided by the County Treasurer. The District has not independently
verified this information and takes no responsibility for the accuracy or completeness thereof. Further
information may be obtained from the County Treasurer.
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CONTRA COSTA COUNTY

53&"463&3\4

ANNUAL INVESTMENT POLICY

BEO?=H UA=N 1/02,1/03

APPROVED BY THE BOARD OF SUPERVISORS

JUNE 2013

The Contra Costa County Treasurer will annually present to both the Board of Supervisors
(Board) and the Treasury Oversight Committee (Committee) a statement of investment policy,
which the Board shall review and approve at a public meeting. Any changes in the policy shall
also be reviewed and GTTUSYKJ H[ WNK 1SGUJ GW G TXHPOI QKKWORM $6SY]W 2SJK \-+.,.$G%$)%%'

OFFICE OF COUNTY TREASURER-TAX COLLECTOR

625 COURTS STREET, ROOM 100

MARTINEZ, CALIFORNIA 94553
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CONTRA COSTA COUNTY

0.'%/1.'.6/ %++1%) INVESTMENT POLICY

+(* EJGEDH9

P`] hmjhgk] g^ l`ak Efn]kle]fl Lgda[q 'Lgda[q( ak lg ]klYZdak` [Yk` eYfY_]e]fl Yf\ afn]kle]fl

_ma\]daf]k g^ kmjhdmk ^mf\k ]fljmkl]\ lg l`] [Yj] KB PDA $KJPN= $KOP= $KQJPU 5NA=OQNAN\O 0BBE?A

c5NA=OQNAN\O 0BBE?A( af Y[[gj\Yf[] oal` Yhhda[YZd] k][lagfk g^ ?Yda^gjfaY Cgn]jfe]fl ?g\]- =dd hgjl^gdag

Y[lanala]k oadd Z] bm\_]\ Zq l`] klYf\Yj\k g^ l`] Lgda[q Yf\ alk jYfcaf_ g^ afn]kle]fl gZb][lan]k-

,(* H7DE9

P`ak LKHE?U =LLHEAO PK =HH BQJ@O KRAN SDE?D PDA 5NA=OQNAN\O 0BBE?A D=O >AAJ CN=JPA@ BE@Q?E=NU NAOLKJOE>EHEPU

Yf\ \aj][l [gfljgd ^gj l`]aj eYfY_]e]fl-

-(* E5GI>7>E5CIH

P`ak Lgda[q j]klja[lk \]hgkalk lg l`gk] Y_]f[a]k eYf\Yl]\ Zq ?Yda^gjfaY Cgn]jfe]fl ?g\] Yk lj]Ykmjq

\]hgkalk- Dgo]n]j+ kmZb][l lg l`] [gfk]fl g^ l`] Pj]Ykmj]j\O 0BBE?A Yf\ af Y[[gj\Yf[] oal` k][lagf

42573+ ]p]ehlagfk eYq Z] _jYfl]\ lg fgf,eYf\Ylgjq \]hgkalaf_ Y_]f[a]k+ a^ al ak \]l]jeaf]\ l`Yl l`]

Y\\alagfYd \]hgkal hjgna\]k Y Z]f]^al lg l`] afn]kle]fl hggd Yk Y o`gd] o`ad] fgl [j]Ylaf_

mfeYfY_]YZd] daima\alq jakc-

.(* >BEA9B9CI5I>DC

Ef gj\]j lg hjgna\] \aj][lagf lg l`gk] j]khgfkaZd] ^gj eYfY_]e]fl g^ kmjhdmk ^mf\k+ l`] ?gmflq

Pj]Ykmj]j `Yk ]klYZdak`]\ l`ak Lgda[q Yf\ hj]k]fl]\ al lg l`] Pj]Ykmjq Kn]jka_`l ?geeall]] Yf\ l`]

>gYj\ g^ Omh]jnakgjk+ Yf\ `Yk eY\] YnYadYZd] l`] j]hgjl lg l`] d]_akdYlan] Zg\q g^ dg[Yd Y_]f[a]k l`Yl

hYjla[ahYl]k af l`] $KQJPU 5NA=OQNAN\O Efn]kle]fl hjg_jYe-

P`] Lgda[q ]phdYafk afn]klYZd] ^mf\k; Yml`gjar]\ afkljme]flk; [j]\al imYdalq j]imaj]\; eYpaeme

eYlmjala]k Yf\ [gf[]fljYlagfk; [gddYl]jYd j]imaj]e]flk; imYda^a[Ylagfk g^ Zjgc]j,\]Yd]jk Yf\ ^afYf[aYd

afklalmlagfk \gaf_ Zmkaf]kk oal`+ gj gf Z]`Yd^ g^+ l`] ?gmflq; daealk gf _a^lk Yf\ `gfgjYjaY; l`] j]hgjlaf_

j]imaj]e]flk; l`] Pj]Ykmjq Kn]jka_`l ?geeall]]; l`] eYff]j g^ YhhjghjaYlaf_ [gklk; Yf\ l`] [jal]jaY lg

j]im]kl oal`\jYoYd g^ ^mf\k-

/(* D6?97I>K9H

(KR[P $K@A bkilffZkY S`]f afn]klaf_+ j]afn]klaf_+ hmj[`Ykaf_+ Y[imajaf_+ ]p[`Yf_af_+ k]ddaf_ gj

eYfY_af_ hmZda[ ^mf\k+ l`] hjaeYjq gZb][lan] g^ Y ljmkl]] k`Ydd Z] lg kY^]_mYj\ l`] hjaf[ahYd g^ l`] ^mf\k

mf\]j alk [gfljgd- P`] k][gf\Yjq gZb][lan] k`Ydd Z] lg e]]l l`] daima\alq f]]\k g^ l`] \]hgkalgj- P`]

l`aj\ gZb][lan] k`Ydd Z] lg Y[`a]n] Y j]lmjf gf l`] ^mf\k mf\]j alk [gfljgdk-

/(+ HPUTch g^ hjaf[ahYd ak l`] ^gj]egkl gZb][lan] g^ l`] afn]kle]fl hjg_jYe- Efn]kle]flk k`Ydd Z]

mf\]jlYc]f af Y eYff]j l`Yl k]]ck lg ]fkmj] l`] hj]k]jnYlagf g^ [YhalYd af l`] gn]jYdd hgjl^gdag-

P`] gZb][lan] oadd Z] lg eala_Yl] [j]\al jakc Yf\ eYjc]l jakc-

/(+(P &<104> *4=5

P`] Pj]Ykmj]j oadd eafaear] [j]\al jakc+ l`] jakc g^ dgkk \m] lg l`] ^Yadmj] g^ l`] k][mjalq

akkm]j gj ZY[c]j+ Zq9

+( Haealaf_ afn]kle]flk lg l`] kY^]kl lqh] g^ k][mjala]k
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,( Lj],imYda^qaf_ l`] ^afYf[aYd afklalmlagfk+ Zjgc]j.\]Yd]jk+ afl]je]\aYja]k+ Yf\ Y\nak]jk

oal` o`a[` l`] Pj]Ykmj]j\O K^^a[] oadd \g Zmkaf]kk

-( @an]jka^qaf_ l`] afn]kle]fl hgjl^gdag kg l`Yl hgl]flaYd dgkk]k gf af\ana\mYd k][mjala]k

oadd Z] eafaear]\-

/(+(Q (-<51> *4=5

P`] Pj]Ykmj]j\O 0BBE?A oadd eafaear] l`] jakc l`Yl l`] eYjc]l nYdm] g^ k][mjala]k af l`]

hgjl^gdag oadd ^Ydd \m] lg [`Yf_]k af _]f]jYd afl]j]kl jYl]k+ Zq9

+( Oljm[lmjaf_ l`] afn]kle]fl hgjl^gdag kg l`Yl k][mjala]k eYlmj] lg e]]l [Yk`

j]imaj]e]flk ^gj gf_gaf_ gh]jYlagfk+ l`]j]Zq Ynga\af_ l`] f]]\ lg k]dd k][mjala]k gf

l`] gh]f eYjc]l hjagj lg eYlmjalq

,( Efn]klaf_ gh]jYlaf_ ^mf\k hjaeYjadq af k`gjl]j,l]je k][mjala]k+ egf]q eYjc]l emlmYd

^mf\k+ gj kaeadYj afn]kle]fl hggdk-

/(, AX`dXSXch4 P`] afn]kle]fl hgjl^gdag k`Ydd j]eYaf km^^a[a]fldq daima\ lg e]]l Ydd gh]jYlaf_

j]imaj]e]flk l`Yl eYq Z] j]YkgfYZdq Yfla[ahYl]\- P`ak ak Y[[gehdak`]\ Zq kljm[lmjaf_ l`]

hgjl^gdag kg l`Yl k][mjala]k eYlmj] [gf[mjj]fl oal` [Yk` f]]\k lg e]]l Yfla[ahYl]\ \]eYf\k-

Bmjl`]jegj]+ kaf[] Ydd hgkkaZd] [Yk` \]eYf\k [Yffgl Z] Yfla[ahYl]\+ l`] hgjl^gdag k`gmd\ [gfkakl

dYj_]dq g^ k][mjala]k oal` Y[lan] k][gf\Yjq gj j]kYd] eYjc]lk- = hgjlagf g^ l`] hgjl^gdag Ydkg eYq

Z] hdY[]\ af egf]q eYjc]l emlmYd ^mf\k gj dg[Yd _gn]jfe]fl afn]kle]fl hggdk o`a[` g^^]j

kYe],\Yq daima\alq ^gj k`gjl,l]je ^mf\k-

/(- NXT[S4 P`] afn]kle]fl hgjl^gdag k`Ydd Z] \]ka_f]\ oal` l`] gZb][lan] g^ YllYafaf_ Y eYjc]l jYl] g^

j]lmjf l`jgm_`gml Zm\_]lYjq Yf\ ][gfgea[ [q[d]k+ lYcaf_ aflg Y[[gmfl l`] afn]kle]fl jakc

[gfkljYaflk Yf\ daima\alq f]]\k- N]lmjf gf afn]kle]fl ak g^ k][gf\Yjq aehgjlYf[] [gehYj]\ lg

l`] kY^]lq Yf\ daima\alq gZb][lan]k \]k[jaZ]\ YZgn]- P`] [gj] g^ afn]kle]flk ak daeal]\ lg

j]dYlan]dq dgo jakc k][mjala]k af Yfla[ahYlagf g^ ]Yjfaf_ Y ^Yaj j]lmjf j]dYlan] lg l`] jakc Z]af_

Ykkme]\- O][mjala]k eYq Z] kgd\ hjagj lg eYlmjalq o`]f \]]e]\ hjm\]fl Yf\ f][]kkYjq-

N]Ykgfk g^ k]ddaf_ af[dm\] Zml fgl daeal]\ lg9

+( 5 bTRdaXch fXcW STR[X]X]V RaTSXc \Ph QT b^[S TPa[h c^ \X]X\XiT [^bb ^U _aX]RX_P[#

,( 5 bTRdaXch bfP_ f^d[S X\_a^eT cWT `dP[Xch& hXT[S& ^a cPaVTc SdaPcX^] X] cWT _^acU^[X^(

-( AX`dXSXch ]TTSb ^U cWT _^acU^[X^ aT`dXaT cWPc cWT bTRdaXch QT b^[S(

.( E^acU^[X^ aTQP[P]RX]V f^d[S QaX]V cWT _^acU^[X^ QPRZ X]c^ R^\_[XP]RT(

Efn]kle]flk oadd Z] eY\] oal` bm\_e]fl Yf\ [Yj]+ mf\]j [aj[meklYf[]k l`]f hj]nYadaf_+ o`a[`

h]jkgfk g^ hjm\]f[]+ \ak[j]lagf Yf\ afl]dda_]f[] ]p]j[ak] af l`] eYfY_]e]fl g^ l`]aj gof

Y^^Yajk+ fgl ^gj kh][mdYlagf+ Zml ^gj afn]kle]fl+ [gfka\]jaf_ l`] hjgZYZd] kY^]lq g^ l`]aj [YhalYd

Yk o]dd Yk l`] hjgZYZd] af[ge] lg Z] \]jan]\-

/(. EdQ[XR Iadbc4 =dd afn]kle]flk oadd Z] af [gf^gjeYf[] oal` klYl] dYo Yf\ [gmflq gj\afYf[]k Yf\

hgda[a]k- P`] afn]kle]fl g^ hmZda[ ^mf\k ak Y lYkc l`Yl emkl eYaflYaf l`] hmZda[ ljmkl-

0(* <9C9G5A HIG5I9<N

0(+ 6dh P]S =^[S4 P`] Pj]Ykmj]j oadd _]f]jYddq mk] l`] hYkkan] afn]kle]fl kljYl]_q cfgof Yk >QU

=J@ DKH@ o`]j]Yk k][mjala]k Yj] hmj[`Yk]\ oal` l`] afl]fl g^ `gd\af_ l`]e lg eYlmjalq-

Efl]j]kl af[ge] Yf\ l`] j]afn]kle]fl g^ afl]j]kl af[ge] mkmYddq Yj] l`] gfdq kgmj[]k g^ j]lmjf

af l`] hgjl^gdag-

P`] afn]kle]fl hjg_jYe oadd ^g[mk gf hmj[`Ykaf_ k][mjala]k l`Yl oadd daeal gj j]\m[] l`]

hgl]flaYd \]^Ymdl jakc Yf\ ]fkmj] l`] j]daYZadalq g^ [Yk` ^dgok ^jge afl]j]kl af[ge]- C]f]jYddq+

hmj[`Yk]k oadd Z] dY\\]j]\ l`jgm_`gml l`] hgjl^gdag af gj\]j lg eafaear] l`] fmeZ]j Yf\ [gkl

g^ afn]kle]fl ljYfkY[lagfk-
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0(, 8XaTRcTS >]eTbc\T]c4 Hg[Yd Y_]f[a]k eYq \aj][l l`] afn]kle]fl+ ]p[`Yf_]+ daima\Ylagf Yf\

j]afn]kle]fl g^ l`]aj Ykk]lk+ Zml emkl e]]l l`] hjgnakagfk g^ l`] afn]kle]fl gZb][lan]k g^ l`ak

hgda[q- P`] oal`\jYoYd g^ ^mf\k af l`] Pj]Ykmjq k`Ydd [gaf[a\] oal` afn]kle]fl eYlmjala]k gj

=QPDKNEVA@ O=HAO KB OA?QNEPEAO >U PDA HK?=H =CAJ?U\O HACEOH=PERA KN CKRANJEJC >K@U[

1(* HI5C85G8 D; 75G9

P`] ^gddgoaf_ hgda[a]k Yj] \]ka_f]\ af Y[[gj\Yf[] oal` Cgn]jfe]fl ?g\] lg hjgna\] ljYfkhYj]f[q lg l`]

afn]kle]fl hjg_jYe o`ad] ]f`Yf[af_ hgjl^gdag [gfljgdk9

1(+ EadST]c >]eTbc^a HcP]SPaS4 \Cgn]jfaf_ Zg\a]k g^ dg[Yd Y_]f[a]k gj h]jkgfk Yml`gjar]\ lg eYc]

afn]kle]fl \][akagfk gf Z]`Yd^ g^ l`gk] dg[Yd Y_]f[a]k afn]klaf_ hmZda[ ^mf\k Yj] ljmkl]]k Yf\

l`]j]^gj] ^a\m[aYja]k kmZb][l lg l`] hjm\]fl afn]klgj klYf\Yj\- S`]f afn]klaf_+ j]afn]klaf_+

hmj[`Ykaf_+ Y[imajaf_+ ]p[`Yf_af_+ k]ddaf_ gj eYfY_af_ hmZda[ ^mf\k+ Y ljmkl]] k`Ydd Y[l oal` [Yj]+

kcadd+ hjm\]f[] Yf\ \ada_]f[] mf\]j l`] [aj[meklYf[]k l`]f hj]nYadaf_+ l`Yl Y hjm\]fl h]jkgf

Y[laf_ af Y dac] [YhY[alq Yf\ ^YeadaYjalq oal` l`gk] eYll]jk ogmd\ mk] af l`] [gf\m[l g^ ^mf\k g^ Y

dac] [`YjY[l]j Yf\ oal` dac] Yaek+ lg kY^]_mYj\ l`] hjaf[ahYd Yf\ eYaflYaf l`] daima\alq f]]\k g^

l`] Y_]f[q- Sal`af l`] daealYlagfk g^ l`ak k][lagf Yf\ [gfka\]jaf_ af\ana\mYd afn]kle]flk Yk hYjl

lg Yf gn]jYdd kljYl]_q+ afn]kle]flk eYq Z] Y[imaj]\ Yk Yml`gjar]\ Zq dYo[^ c(KR\P $K@A

x425//-2-0(

1(, AX\Xcb ^] =^]^aPaXP& <XUcb& P]S <aPcdXcXTb

Ef Y[[gj\Yf[] oal` ?Yda^gjfaY Cgn]jfe]fl ?g\] O][lagf 16022'\(+ l`ak Lgda[q ]klYZdak`]k daealk

^gj l`] @aj][lgj g^ BafYf[]; af\ana\mYdk j]khgfkaZd] ^gj eYfY_]e]fl g^ l`] hgjl^gdagk; Yf\

e]eZ]jk g^ l`] Efn]kle]fl Cjgmh Yf\ N]na]o Cjgmh o`g \aj][l af\ana\mYd afn]kle]fl

\][akagfk+ k]d][l af\ana\mYd afn]kle]fl Y\nakgjk Yf\ Zjgc]j.\]Yd]jk+ Yf\ [gf\m[l \Yq,lg,\Yq

afn]kle]fl ljY\af_ Y[lanalq- P`] daealk Ydkg Yhhdq lg e]eZ]jk g^ l`] Kn]jka_`l ?geeall]]- =fq

af\ana\mYd o`g j][]an]k Yf Y__j]_Yl] lglYd g^ _a^lk+ `gfgjYjaY Yf\ _jYlmala]k af ]p[]kk g^ #4/ af Y

[Yd]f\Yj q]Yj ^jge Y Zjgc]j.\]Yd]j+ ZYfc gj k]jna[] hjgna\]j lg l`] Lggd]\ Efn]kle]fl Bmf\

emkl j]hgjl l`] _a^lk+ \Yl]k Yf\ ^ajek lg l`] \]ka_fYl]\ ^adaf_ g^^a[aYd Yf\ [gehd]l] l`]

YhhjghjaYl] OlYl] ^gjek-

Jg af\ana\mYd eYq j][]an] Y__j]_Yl] _a^lk+ `gfgjYjaY+ Yf\ _jYlmala]k af Y [Yd]f\Yj q]Yj af ]p[]kk

g^ l`] Yegmfl kh][a^a]\ af O][lagf 0783/-1'Y( g^ Pald] 1+ @anakagf 5 g^ l`] ?Yda^gjfaY ?g\] g^

N]_mdYlagfk- P`ak daealYlagf ak #31/ ^gj l`] h]jag\ FYfmYjq 0+ 1/00+ lg @][]eZ]j 20+ 1/01- =fq

nagdYlagf emkl Z] j]hgjl]\ lg l`] OlYl] BYaj Lgdala[Yd LjY[la[]k ?geeakkagf-

)61-=1 <121< >9 >31 &98><- &9=>- &9?8>B ,<1-=?<1<$()= "522-+957B8 "54.20+9 5. #49-7-89 "5,- .57

2?<>31< 1A;6-8->498 92 >31 ;<934.4>10 -/>4@4>41=# -80 >314< 1829</1718>= -80 1A/1;>498=%

1(- 8T[TVPcX^] ^U 5dcW^aXch

1(.(P OmZb][l lg O][lagf 425/6+ l`] ZgYj\ g^ kmh]jnakgjk eYq+ Zq gj\afYf[]+ \]d]_Yl] lg l`]

[gmflq lj]Ykmj]j l`] Yml`gjalq lg afn]kl gj j]afn]kl l`] ^mf\k g^ l`] [gmflq Yf\ l`]

^mf\k g^ gl`]j \]hgkalgjk af l`] [gmflq lj]Ykmjq+ hmjkmYfl lg ?`Yhl]j 3 '[gee]f[af_

oal` O][lagf 425//( g^ LYjl 0 g^ @anakagf 1 g^ Pald] 4- P`] [gmflq lj]Ykmj]j k`Ydd

l`]j]Y^l]j Ykkme] ^mdd j]khgfkaZadalq ^gj l`gk] ljYfkY[lagfk mflad l`] ZgYj\ g^ kmh]jnakgjk

]al`]j j]ngc]k alk \]d]_Ylagf g^ Yml`gjalq+ Zq gj\afYf[]+ gj \][a\]k fgl lg j]f]o l`]

YffmYd \]d]_Ylagf+ Yk hjgna\]\ af O][lagf 425/6 c(KR\P $K@A hrwppp[qd-

1(.(Q P`] Yml`gjalq g^ l`] d]_akdYlan] Zg\q lg afn]kl gj lg j]afn]kl ^mf\k g^ Y dg[Yd Y_]f[q+ gj lg

k]dd gj ]p[`Yf_] k][mjala]k kg hmj[`Yk]\+ eYq Z] \]d]_Yl]\ ^gj Y gf],q]Yj h]jag\ Zq l`]

d]_akdYlan] Zg\q lg l`] lj]Ykmj]j g^ l`] dg[Yd Y_]f[q+ o`g k`Ydd l`]j]Y^l]j Ykkme] ^mdd

j]khgfkaZadalq ^gj l`gk] ljYfkY[lagfk mflad l`] \]d]_Ylagf g^ Yml`gjalq ak j]ngc]\ gj
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]phaj]k+ Yf\ k`Ydd eYc] Y egfl`dq j]hgjl g^ l`gk] ljYfkY[lagfk lg l`] d]_akdYlan] Zg\q-

OmZb][l lg j]na]o+ l`] d]_akdYlan] Zg\q eYq j]f]o l`] \]d]_Ylagf g^ Yml`gjalq hmjkmYfl

lg l`ak k][lagf ]Y[` q]Yj c(KR\P $K@A husvpwd-

1(.(R N]khgfkaZadalq ^gj l`] gh]jYlagf g^ l`] afn]kle]fl hjg_jYe ak `]j]Zq \]d]_Yl]\ lg l`]

?gmflq Pj]Ykmj]j+ o`g k`Ydd Y[l af Y[[gj\Yf[] oal` ]klYZdak`]\ ojall]f hjg[]\mj]k Yf\

afl]jfYd [gfljgdk ^gj l`] gh]jYlagf g^ l`] afn]kle]fl hjg_jYe [gfkakl]fl oal` l`ak

afn]kle]fl hgda[q- Ljg[]\mj]k af[dm\] j]^]j]f[]k lg9 kY^]c]]haf_+ \]dan]jq nk- hYqe]fl+

afn]kle]fl Y[[gmflaf_+ j]hmj[`Yk] Y_j]]e]flk+ oaj] ljYfk^]j Y_j]]e]flk+ Yf\

[gddYl]jYd.\]hgkalgjq Y_j]]e]flk- Jg h]jkgf eYq ]f_Y_] af Yf afn]kle]fl ljYfkY[lagf

]p[]hl Yk hjgna\]\ mf\]j l`] l]jek g^ l`ak hgda[q Yf\ l`] hjg[]\mj]k ]klYZdak`]\ Zq l`]

?gmflq Pj]Ykmj]j-

1(/ IaTPbdah DeTabXVWc 7^\\XccTT4 Ef [gehdaYf[] oal` Y >gYj\ Kj\]j g^ l`] ?gfljY ?gklY ?gmflq

>gYj\ g^ Omh]jnakgjk+ l`] ?gmflq ?gfljY ?gklY ?gmflq Pj]Ykmjq Kn]jka_`l ?geeall]] oYk

]klYZdak`]\ af Jgn]eZ]j 5 g^ 0884- P`] afl]fl g^ l`] ?geeall]] ak lg Yddgo dg[Yd Y_]f[a]k+

af[dm\af_ k[`ggd \aklja[lk+ Yk o]dd Yk l`] hmZda[+ lg hYjla[ahYl] af j]na]oaf_ l`] hgda[a]k l`Yl _ma\]

l`] afn]kle]fl g^ hmZda[ ^mf\k- P`] eYf\Yl] ^gj l`] ]pakl]f[] g^ l`] ?geeall]] oYk

kmkh]f\]\ af 1//3 Zq l`] OlYl] g^ ?Yda^gjfaY; `go]n]j+ l`] ?geeall]] k]jn]k Yf aehgjlYfl

BQJ?PEKJ =J@ PDA 5NA=OQNAN\O 0BBE?A D=O AHA?PA@ PK ?KJPEJQA PDA LNKCN=I[

1(/(P 5DA $KIIEPPAA OD=HH =JJQ=HHU NAREAS =J@ IKJEPKN PDA $KQJPU\O *JRAOPIAJP 1KHE?U[

1(/(Q P`] ?geeall]] k`Ydd [Ymk] Yf YffmYd =Q@EP PK @APANIEJA PDA $KQJPU 5NA=OQNAN\O

[gehdaYf[] oal` l`] Efn]kle]fl Lgda[q Yf\ Ydd afn]kle]fl ^mf\k af l`] [gmflq Pj]Ykmjq-

2(* H5;9@99E>C< 5C8 7JHID8N

2(+ 8T[XeTah eb( EPh\T]c4 =dd ljY\]k g^ eYjc]lYZd] k][mjala]k oadd Z] ]p][ml]\ '[d]Yj]\ Yf\ k]lld]\(

gf Y \]dan]jq nk- hYqe]fl '@RL( ZYkak lg ]fkmj] l`Yl k][mjala]k Yj] \]hgkal]\ af l`] ?gmflq

5NA=OQNAN\O O=BAGAALEJC EJOPEPQPEKJ LNEKN PK PDA NAHA=OA KB BQJ@O[

2(, IWXaS'_Pach HPUTZTT_X]V4 O][mjala]k oadd Z] `]d\ Zq Yf af\]h]f\]fl l`aj\,hYjlq kY^]c]]haf_

afklalmlagf k]d][l]\ Zq l`] ?gmflq Pj]Ykmj]j- =dd k][mjala]k oadd Z] ]na\]f[]\ Zq kY^]c]]haf_

NA?AELPO EJ PDA $KQJPU\O J=IA gj af Y fYe] \]ka_fYl]\ Zq l`] ?gmflq Pj]Ykmj]j- P`]

kY^]c]]haf_ afklalmlagf k`Ydd YffmYddq hjgna\] Y [ghq g^ alk egkl j][]fl j]hgjl gf afl]jfYd

[gfljgdk , O]jna[] Kj_YfarYlagf ?gfljgd N]hgjlk '^gje]jdq 6/+ gj O=O 6/( hj]hYj]\ af Y[[gj\Yf[]

oal` l`] OlYl]e]fl gf OlYf\Yj\k ^gj =ll]klYlagf Af_Y_]e]flk 'OO=A( Jg- 05 ']^^][lan] Fmf] 04+

1/00-(

2(,(P = dg[Yd Y_]f[q hmj[`Ykaf_ gj gZlYafaf_ Yfq k][mjala]k hj]k[jaZ]\ af l`ak k][lagf+ af Y

f]_glaYZd]+ Z]Yj]j+ j]_akl]j]\ gj fgf,j]_akl]j]\ ^gjeYl+ k`Ydd j]imaj] \]dan]jq g^ l`]

k][mjala]k lg l`] dg[Yd Y_]f[q+ af[dm\af_ l`gk] hmj[`Yk]\ ^gj l`] Y_]f[q Zq ^afYf[aYd

Y\nakgjk+ [gfkmdlYflk gj eYJ=CANO QOEJC PDA =CAJ?U\O BQJ@OX >U >KKG AJPNUX LDUOE?=H

\]dan]jq gj Zq l`aj\,hYjlq [mklg\aYd Y_j]]e]fl- P`] ljYfk^]j g^ k][mjala]k lg l`]

?KQJPANL=NPU >=JG\O ?QOPKIAN >KKG,]fljq Y[[gmfl eYq Z] mk]\ ^gj Zggc,]fljq \]dan]jq-

'KN LQNLKOAO KB PDEO OA?PEKJX ]?KQJPANL=NPU^ IA=JO PDA KPDAN L=NPU PK PDA PN=JO=?PEKJ[ "

?KQJPANL=NPU >=JG\O PNQOP @AL=NPIAJP KN OAL=N=PA O=BAGAALEJC @AL=NPIAJP I=U >A QOA@

^gj l`] h`qka[Yd \]dan]jq g^ l`] k][mjalq a^ l`] k][mjalq ak `]d\ af l`] fYe] g^ l`] dg[Yd

Y_]f[q- S`]j] l`ak k][lagf kh][a^a]k Y h]j[]flY_] daealYlagf ^gj Y hYjla[mdYj [Yl]_gjq g^

afn]kle]fl+ l`Yl h]j[]flY_] ak Yhhda[YZd] gfdq Yl l`] \Yl] g^ hmj[`Yk]- S`]j] l`ak

k][lagf \g]k fgl kh][a^q Y daealYlagf gf l`] l]je g^ j]eYafaf_ eYlmjalq Yl l`] lae] g^
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l`] afn]kle]fl+ fg afn]kle]fl k`Ydd Z] eY\] af Yfq k][mjalq gl`]j l`Yf Y k][mjalq

mf\]jdqaf_ Y j]hmj[`Yk] gj j]n]jk] j]hmj[`Yk] Y_j]]e]fl Yml`gjar]\ Zq l`ak k][lagf-

2(,(Q Ef [gehdaYf[] oal` l`ak k][lagf+ l`] k][mjala]k g^ ?gfljY ?gklY ?gmflq Yf\ alk Y_]f[a]k

k`Ydd Z] af kY^]c]]haf_ Yl P`] >Yfc g^ J]o Ugjc Pjmkl ?gehYfq+ J- =-+ Y [gmfl]jhYjlq

>=JG\O PNQOP @AL=NPIAJP KN =O @ABEJA@ EJ PDA @A>P EJ@AJPQNA =J@ ?KJPN=?P[

2(- >]cTa]P[ 7^]ca^[b4 P`] ?gmflq Pj]Ykmj]j ak j]khgfkaZd] ^gj ]klYZdak`af_ Yf\ eYaflYafaf_ Yf

afl]jfYd [gfljgd kljm[lmj] \]ka_f]\ lg ]fkmj] l`Yl l`] Ykk]lk g^ l`] Pj]Ykmj]j Yj] hjgl][l]\ ^jge

dgkk+ l`]^l gj eakmk]- Oh][a^a[k ^gj l`] afl]jfYd [gfljgdk k`Ydd Z] \g[me]fl]\ af Yf afn]kle]fl

hjg[]\mj]k eYfmYd l`Yl k`Ydd Z] j]na]o]\ Yf\ mh\Yl]\ h]jag\a[Yddq Zq l`] ?gmflq Pj]Ykmj]j-

P`] afl]jfYd [gfljgd kljm[lmj] k`Ydd Z] \]ka_f]\ lg hjgna\] j]YkgfYZd] YkkmjYf[] l`Yl l`]k]

gZb][lan]k Yj] e]l- P`] [gf[]hl g^ j]YkgfYZd] YkkmjYf[] j][g_far]k l`Yl '0( l`] [gkl g^ [gfljgd

k`gmd\ fgl ]p[]]\ l`] Z]f]^alk dac]dq lg Z] \]jan]\ Yf\ '1( l`] nYdmYlagf g^ [gklk Yf\ Z]f]^alk

j]imaj]k ]klaeYl]k Yf\ bm\_e]flk Zq eYfY_]e]fl-

3(* 5JI=DG>O98 6GD@9GH)895A9GH 5C8 ;>C5C7>5A >CHI>IJI>DCH

3(+ =dd ljYfkY[lagfk afalaYl]\ gf Z]`Yd^ g^ l`] Lggd]\ Efn]kle]fl Bmf\ Yf\ ?gfljY ?gklY ?gmflq k`Ydd

Z] ]p][ml]\ gfdq l`jgm_` ]al`]j g^ l`] ^gddgoaf_9

+( Cgn]jfe]fl k][mjalq \]Yd]jk j]hgjlaf_ Yk hjaeYjq \]Yd]jk lg l`] IYjc]l N]hgjlk @anakagf

g^ l`] B]\]jYd N]k]jn] >Yfc g^ J]o Ugjc;

,( >Yfck Yf\ ^afYf[aYd afklalmlagfk l`Yl \aj][ldq akkm] l`]aj gof k][mjala]k o`a[` `Yn] Z]]f

hdY[]\ gf l`] =hhjgn]\ Hakl g^ >jgc]j.@]Yd]jk Yf\ BafYf[aYd Efklalmlagfk;

-( >jgc]jk.\]Yd]jk af l`] OlYl] g^ ?Yda^gjfaY Yhhjgn]\ Zq l`] ?gmflq Pj]Ykmj]j ZYk]\ gf l`]

j]hmlYlagf Yf\ ]ph]jlak] g^ l`] [gehYfq Yf\ af\ana\mYdk ]ehdgq]\-

6a^ZTa)STP[Tab P]S UX]P]RXP[ X]bcXcdcX^]b fWXRW WPeT TgRTTSTS cWT _^[XcXRP[ R^]caXQdcX^] [X\Xcb

Pb R^]cPX]TS X] Gd[T <'-1 ^U cWT Bd]XRX_P[ HTRdaXcXTb Gd[T\PZX]V 6^PaS fXcWX] P U^da hTPa

_TaX^S c^ cWT 7^d]ch IaTPbdaTa ^a P] \T\QTa ^U cWT V^eTa]X]V Q^PaS ^U P [^RP[ PVT]Rh ^a P]h

RP]SXSPcT U^a cW^bT ^UUXRTb& PaT _a^WXQXcTS Ua^\ cWT 5__a^eP[ AXbc ^U 6a^ZTa)8TP[Tab P]S

;X]P]RXP[ >]bcXcdcX^]b(

3(, FdP[XUXRPcX^]b4 =dd ^afYf[aYd afklalmlagfk Yf\ Zjgc]j.\]Yd]jk o`g \]kaj] lg Z][ge] imYda^a]\ ^gj

afn]kle]fl ljYfkY[lagfk emkl [gehd]l] ?gfPN= $KOP= $KQJPU 5NA=OQNAN\O 0BBE?A #NKGAN_%A=HAN

@m] @ada_]f[] Mm]klagffYaj] o`a[` [Yf Z] gZlYaf]\ Yl ooo-[[lYp-mk- =f YffmYd j]na]o g^ l`]

^afYf[aYd [gf\alagf Yf\ j]_akljYlagf g^ imYda^a]\ ^afYf[aYd afklalmlagfk Yf\ Zjgc]j.\]Yd]jk oadd Z]

[gf\m[l]\ Zq l`] Pj]Ykmj]j\O 0BBE?A-

3(- AXbc ^U 5__a^eTS ;X]P]RXP[ >]bcXcdcX^]b& HTRdaXch 6a^ZTab P]S 8TP[Tab

= dakl oadd Z] eYaflYaf]\ g^ ^afYf[aYd afklalmlagfk Yml`gjar]\ lg hjgna\] afn]kle]fl k]jna[]k- Ef

Y\\alagf+ Y dakl Ydkg oadd Z] eYaflYaf]\ g^ Yhhjgn]\ k][mjalq Zjgc]j.\]Yd]jk k]d][l]\ Zq

[j]\alogjl`af]kk Yf\ imYda^a[Ylagfk klYl]\ af k][lagf 8-1- Dgo]n]j+ l`] ?gmflq Pj]Ykmjq oadd fgl

Z] daeal]\ lg l`] ^afYf[aYd afklalmlagfk Yf\ Zjgc]jk.\]Yd]jk gf l`] dakl- Kl`]jk oadd Z] af[dm\]\ Yk

dgf_ Yk [gf\alagfk ^gj Yml`gjar]\ ^afYf[aYd afklalmlagfk Yf\ Zjgc]jk.\]Yd]jk k]l ^gjl` af l`ak Lgda[q

Yj] e]l- =\\alagfYddq+ \]d]lagfk Yf\ Y\\alagfk Yj] ZYk]\ gf l`] eYafl]fYf[] g^ j]imaj]\ [j]\al

imYdalq Yk jYl]\ Zq Y fYlagfYddq j][g_far]\ klYlakla[Yd,jYlaf_ gj_YfarYlagf 'JNONK( gj j]daYZd]

^afYf[aYd kgmj[]k-

+*(* HJ>I56A9 5C8 5JI=DG>O98 >CK9HIB9CIH

+*(+ 5dcW^aXiTS >]eTbc\T]c Ih_Tb4 c(KR\P $K@A &425/0 ]l k]i-( P`] d]_akdYlan] Zg\q g^ Y dg[Yd

Y_]f[q `Ynaf_ egf]qk af Y kafcaf_ ^mf\ gj egf]qk af alk lj]Ykmjq fgl j]imaj]\ ^gj l`] aee]\aYl]
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f]]\k g^ l`] dg[Yd Y_]f[q eYq afn]kl Yfq hgjlagf g^ l`] egf]qk l`Yl al \]]ek oak] gj ]ph]\a]fl

af l`gk] afn]kle]flk k]l ^gjl` Z]dgo- = dg[Yd Y_]f[q hmj[`Ykaf_ gj gZlYafaf_ Yfq k][mjala]k

hj]k[jaZ]\ af l`ak k][lagf+ af Y f]_glaYZd]+ Z]Yj]j+ j]_akl]j]\+ gj fgfj]_akl]j]\ ^gjeYl+ k`Ydd

j]imaj] \]dan]jq g^ l`] k][mjala]k lg l`] dg[Yd Y_]f[q+ af[dm\af_ l`gk] hmj[`Yk]\ ^gj l`] Y_]f[q

Zq ^afYf[aYd Y\nak]jk+ [gfkmdlYflk+ gj eYfY_]jk mkaf_ l`] Y_]f[q&k ^mf\k+ Zq Zggc ]fljq+ h`qka[Yd

\]dan]jq+ gj Zq l`aj\,hYjlq [mklg\aYd Y_j]]e]fl- P`] ljYfk^]j g^ k][mjala]k lg l`] [gmfl]jhYjlq

ZYfc&k [mklge]j Zggc ]fljq Y[[gmfl eYq Z] mk]\ ^gj Zggc ]fljq \]dan]jq-

Bgj hmjhgk]k g^ l`ak k][lagf+ "[gmfl]jhYjlq" e]Yfk l`] gl`]j hYjlq lg l`] ljYfkY[lagf- =

[gmfl]jhYjlq ZYfc&k ljmkl \]hYjle]fl gj k]hYjYl] kY^]c]]haf_ \]hYjle]fl eYq Z] mk]\ ^gj l`]

h`qka[Yd \]dan]jq g^ l`] k][mjalq a^ l`] k][mjalq ak `]d\ af l`] fYe] g^ l`] dg[Yd Y_]f[q- S`]j]

l`ak k][lagf kh][a^a]k Y h]j[]flY_] daealYlagf ^gj Y hYjla[mdYj [Yl]_gjq g^ afn]kle]fl+ l`Yl

h]j[]flY_] ak Yhhda[YZd] gfdq Yl l`] \Yl] g^ hmj[`Yk]- S`]j] l`ak k][lagf \g]k fgl kh][a^q Y

daealYlagf gf l`] l]je gj j]eYafaf_ eYlmjalq Yl l`] lae] g^ l`] afn]kle]fl+ fg afn]kle]fl k`Ydd

Z] eY\] af Yfq k][mjalq+ gl`]j l`Yf Y k][mjalq mf\]jdqaf_ Y j]hmj[`Yk] gj j]n]jk] j]hmj[`Yk]

Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl Yml`gjar]\ Zq l`ak k][lagf+ l`Yl Yl l`] lae] g^ l`]

afn]kle]fl `Yk Y l]je j]eYafaf_ lg eYlmjalq af ]p[]kk g^ ^an] q]Yjk+ mfd]kk l`] d]_akdYlan] Zg\q

`Yk _jYfl]\ ]phj]kk Yml`gjalq lg eYc] l`Yl afn]kle]fl ]al`]j kh][a^a[Yddq gj Yk Y hYjl g^ Yf

afn]kle]fl hjg_jYe Yhhjgn]\ Zq l`] d]_akdYlan] Zg\q fg d]kk l`Yf l`j]] egfl`k hjagj lg l`]

afn]kle]fl9

+*(+(P 6^]Sb XbbdTS Qh cWT [^RP[ PVT]RXTb+ af[dm\af_ Zgf\k hYqYZd] kgd]dq gml g^ l`] j]n]fm]k

^jge Y j]n]fm],hjg\m[af_ hjgh]jlq+ gof]\+ [gfljgdd]\+ gj gh]jYl]\ Zq l`] dg[Yd Y_]f[q

gj Zq Y \]hYjle]fl+ ZgYj\+ Y_]f[q gj Yml`gjalq g^ l`] dg[Yd Y_]f[q-

+*(+(Q J]XcTS HcPcTb IaTPbdah ]^cTb& Q^]Sb& QX[[b ^a RTacXUXRPcTb ^U X]STQcTS]Tbb+ gj l`gk] ^gj

o`a[` l`] ^Yal` Yf\ [j]\al g^ l`] Qfal]\ OlYl]k Yj] hd]\_]\ ^gj l`] hYqe]fl g^ hjaf[ahYd

Yf\ afl]j]kl-

+*(+(R GTVXbcTaTS bcPcT fPaaP]cb ^a caTPbdah ]^cTb ^a Q^]Sb ^U cWXb bcPcT+ af[dm\af_ Zgf\k

hYqYZd] kgd]dq gml g^ l`] j]n]fm]k ^jge Y j]n]fm],hjg\m[af_ hjgh]jlq gof]\+

[gfljgdd]\+ gj gh]jYl]\ Zq l`] klYl] gj Zq Y \]hYjle]fl+ ZgYj\+ Y_]f[q gj Yml`gjalq g^

l`] klYl]-

+*(+(S GTVXbcTaTS caTPbdah ]^cTb ^a Q^]Sb ^U P]h ^U cWT ^cWTa .3 bcPcTb af Y\\alagf lg

?Yda^gjfaY+ af[dm\af_ Zgf\k hYqYZd] kgd]dq gml g^ l`] j]n]fm]k ^jge Y j]n]fm],hjg\m[af_

hjgh]jlq gof]\+ [gfljgdd]\+ gj gh]jYl]\ Zq Y klYl] gj Zq Y \]hYjle]fl+ ZgYj\+ Y_]f[q+

gj Yml`gjalq g^ Yfq g^ l`] gl`]j 38 klYl]k+ af Y\\alagf lg ?Yda^gjfaY-

+*(+(T 6^]Sb& ]^cTb& fPaaP]cb ^a ^cWTa TeXST]RTb ^U X]STQcTS]Tbb ^U P]h [^RP[ PVT]Rh fXcWX]

cWXb bcPcT+ af[dm\af_ Zgf\k hYqYZd] kgd]dq gml g^ l`] j]n]fm]k ^jge Y j]n]fm],hjg\m[af_

hjgh]jlq gof]\+ [gfljgdd]\ gj gh]jYl]\ Zq l`] dg[Yd Y_]f[q+ gj Zq Y \]hYjle]fl+ ZgYj\+

Y_]f[q gj Yml`gjalq g^ l`] dg[Yd Y_]f[q-

+*(+(U ;TSTaP[ PVT]Rh ^a J]XcTS HcPcTb V^eTa]\T]c'b_^]b^aTS T]cTa_aXbT ^Q[XVPcX^]b&

_PacXRX_PcX^]b& ^a ^cWTa X]bcad\T]cb+ af[dm\af_ l`gk] akkm]\ Zq gj ^mddq _mYjYfl]]\ Yk lg

hjaf[ahYd Yf\ afl]j]kl Zq ^]\]jYd Y_]f[a]k gj Qfal]\ OlYl]k _gn]jfe]fl,khgfkgj]\

]fl]jhjak]k-

+*(+(V 6P]ZTab PRRT_cP]RTb ^cWTafXbT Z]^f] Pb QX[[b ^U TgRWP]VT ^a cX\T SaPUcb \jYof gf

=J@ =??ALPA@ >U = ?KIIAN?E=H >=JG[ 1QN?D=OAO KB >=JGAN\O =??ALP=J?AO I=U JKP AT?AA@

qxp @=UO\ I=PQNEPU KN tp LAN?AJP KB PDA =CAJ?U\O IKJAU PD=P I=U >A EJRAOPA@ LQNOQ=JP

lg l`ak k][lagf- Dgo]n]j+ fg egj] PD=J sp LAN?AJP KB PDA =CAJ?U\O IKJAU I=U >A

EJRAOPA@ EJ PDA >=JGAN\O =??ALP=J?AO KB =JU KJA ?KIIAN?E=H >=JG LQNOQ=JP PK PDEO

k][lagf- P`ak kmZ\anakagf \g]k fgl hj][dm\] Y emfa[ahYd mladalq \aklja[l ^jge afn]klaf_ Yfq
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egf]q af alk lj]Ykmjq af Yfq eYff]j Yml`gjar]\ Zq l`] Imfa[ahYd Qladalq @aklja[l =[l

'@anakagf 5+ [gee]f[af_ oal` O][lagf 004/0+ g^ l`] LmZda[ Qladala]k ?g\](-

+*(+(W 7^\\TaRXP[ _P_Ta KB ]LNEIA^ MQ=HEPU KB PDA DECDAOP N=JGEJC KN KB PDA DECDAOP HAPPAN =J@

fmeZ]j jYlaf_ Yk hjgna\]\ ^gj Zq Y fYlagfYddq j][g_far]\ klYlakla[Yd,jYlaf_ gj_YfarYlagf

'JNONK(- P`] ]flalq l`Yl akkm]k l`] [gee]j[aYd hYh]j k`Ydd e]]l Ydd g^ l`] ^gddgoaf_

[gf\alagfk af ]al`]j hYjY_jYh` 'a( gj hYjY_jYh` 'aa(9

+( P`] ]flalq e]]lk l`] ^gddgoaf_ [jal]jaY9

5( Ek gj_Yfar]\ Yf\ gh]jYlaf_ af l`] Qfal]\ OlYl]k Yk Y _]f]jYd [gjhgjYlagf-

6( DYk lglYd Ykk]lk af ]p[]kk g^ ^an] `mf\j]\ eaddagf \gddYjk '#4//+///+///(-

7( )=O @A>P KPDAN PD=J ?KIIAN?E=H L=LANX EB =JUX PD=P EO N=PA@ ]"^ KN DECDAN >U =

fYlagfYddq j][g_far]\ klYlakla[Yd,jYlaf_ gj_YfarYlagf 'JNONK(-

,( P`] ]flalq e]]lk l`] ^gddgoaf_ [jal]jaY9

5( Ek gj_Yfar]\ oal`af l`] Qfal]\ OlYl]k Yk Y kh][aYd hmjhgk] [gjhgjYlagf+ ljmkl+ gj

daeal]\ daYZadalq [gehYfq-

6( DYk hjg_jYe,oa\] [j]\al ]f`Yf[]e]flk af[dm\af_+ Zml fgl daeal]\ lg+ gn]j

[gddYl]jYdarYlagf+ d]ll]jk g^ [j]\al+ gj kmj]lq Zgf\-

7( )=O ?KIIAN?E=H L=LAN PD=P EO N=PA@ ]",q^ KN DECDANX KN PDA AMQER=HAJPX >U =

fYlagfYddq j][g_far]\ klYlakla[Yd,jYlaf_ gj_YfarYlagf 'JNONK(-

Ada_aZd] [gee]j[aYd hYh]j k`Ydd `Yn] Y eYpaeme eYlmjalq g^ 16/ \Yqk gj

d]kk- Hg[Yd Y_]f[a]k+ gl`]j l`Yf [gmfla]k gj Y [alq Yf\ [gmflq+ eYq afn]kl fg

egj] l`Yf 14 h]j[]fl g^ l`]aj egf]qk af ]da_aZd] [gee]j[aYd hYh]j- Hg[Yd

Y_]f[a]k+ gl`]j l`Yf [gmfla]k gj Y [alq Yf\ [gmflq+ eYq hmj[`Yk] fg egj]

l`Yf 0/ h]j[]fl g^ l`] gmlklYf\af_ [gee]j[aYd hYh]j g^ Yfq kaf_d] akkm]j-

?gmfla]k gj Y [alq Yf\ [gmflq eYq afn]kl af [gee]j[aYd hYh]j hmjkmYfl lg

l`] [gf[]fljYlagf daealk af kmZ\anakagf 'Y( g^ O][lagf 425249

X( /KP IKNA PD=J tp LAN?AJP KB PDA HK?=H =CAJ?U\O IKJAU I=U >A EJRAOPA@

af ]da_aZd] [gee]j[aYd hYh]j-

XX( Jgl egj] l`Yf 0/ h]j[]fl g^ l`] lglYd Ykk]lk g^ l`] afn]kle]flk `]d\ Zq

= HK?=H =CAJ?U I=U >A EJRAOPA@ EJ =JU KJA EOOQAN\O ?KIIAN?E=H L=LAN[

+*(+(X CTV^cXPQ[T RTacXUXRPcTb ^U ST_^bXc akkm]\ Zq Y fYlagfYddq, gj klYl],[`Yjl]j]\ ZYfc gj Y

kYnaf_k Ykkg[aYlagf gj ^]\]jYd Ykkg[aYlagf 'Yk \]^af]\ Zq O][lagf 40/1 g^ l`] BafYf[aYd

?g\](+ Y klYl] gj ^]\]jYd [j]\al mfagf+ gj Zq Y klYl],da[]fk]\ ZjYf[` g^ Y ^gj]a_f ZYfc-

Lmj[`Yk]k g^ f]_glaYZd] []jla^a[Yl]k g^ \]hgkal eYq fgl ]p[]]\ 2/ h]j[]fl g^ l`]

=CAJ?U\O IKJAU PD=P I=U >A afn]kl]\ hmjkmYfl lg l`ak k][lagf- Bgj hmjhgk]k g^ l`ak

k][lagf+ f]_glaYZd] []jla^a[Yl]k g^ \]hgkalk \g fgl [ge] oal`af =jla[d] 1 '[gee]f[af_

oal` O][lagf 4252/(+ ]p[]hl l`Yl l`] Yegmfl kg afn]kl]\ k`Ydd Z] kmZb][l lg l`]

daealYlagfk g^ O][lagf 42527- P`] d]_akdYlan] Zg\q g^ Y dg[Yd Y_]f[q Yf\ l`] lj]Ykmj]j gj

gl`]j g^^a[aYd g^ l`] dg[Yd Y_]f[q `Ynaf_ d]_Yd [mklg\q g^ l`] egf]q Yj] hjg`aZal]\ ^jge

afn]klaf_ dg[Yd Y_]f[q ^mf\k+ gj ^mf\k af l`] [mklg\q g^ l`] dg[Yd Y_]f[q+ af f]_glaYZd]

[]jla^a[Yl]k g^ \]hgkal akkm]\ Zq Y klYl] gj ^]\]jYd [j]\al mfagf a^ Y e]eZ]j g^ l`]

d]_akdYlan] Zg\q g^ l`] dg[Yd Y_]f[q+ gj Yfq h]jkgf oal` afn]kle]fl \][akagf eYcaf_

=QPDKNEPU EJ PDA =@IEJEOPN=PERA KBBE?AX I=J=CAN\O KBBE?AX >Q@CAP KBBE?AX =Q@EPKN,

?KJPNKHHAN\O KBBE?AX KN PNA=OQNAN\O KBBE?A KB PDA HK?=H =CAJ?U =HOK OANRAO KJ PDA >K=N@ KB

\aj][lgjk+ gj Yfq [geeall]] Yhhgafl]\ Zq l`] ZgYj\ g^ \aj][lgjk+ gj l`] [j]\al

[geeall]] gj l`] kmh]jnakgjq [geeall]] g^ l`] klYl] gj ^]\]jYd [j]\al mfagf akkmaf_ l`]

f]_glaYZd] []jla^a[Yl]k g^ \]hgkal-
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+*(+(Y GT_daRWPbT P]S aTeTabT aT_daRWPbT PVaTT\T]cb

+( Efn]kle]flk af .(-1.&*%/( %).((+(,0/ gj .(2(./( .(-1.&*%/( %).((+(,0/ g^ Yfq

k][mjala]k Yml`gjar]\ Zq l`ak k][lagf+ Yk dgf_ Yk l`] Y_j]]e]flk Yj] kmZb][l lg l`ak

kmZ\anakagf+ af[dm\af_ l`] \]dan]jq j]imaj]e]flk kh][a^a]\ af l`ak k][lagf-

,( Efn]kle]flk af j]hmj[`Yk] Y_j]]e]flk eYq Z] eY\] gf Yfq afn]kle]fl Yml`gjar]\

af l`ak k][lagf o`]f l`] l]je g^ l`] Y_j]]e]fl \g]k fgl ]p[]]\ gf] q]Yj- P`]

eYjc]l nYdm] g^ k][mjala]k l`Yl mf\]jdYq Y j]hmj[`Yk] Y_j]]e]fl k`Ydd Z] nYdm]\ Yl

0/1 h]j[]fl gj _j]Yl]j g^ l`] ^mf\k Zgjjgo]\ Y_Yafkl l`gk] k][mjala]k Yf\ l`] nYdm]

k`Ydd Z] Y\bmkl]\ fg d]kk l`Yf imYjl]jdq- Oaf[] l`] eYjc]l nYdm] g^ l`] mf\]jdqaf_

k][mjala]k ak kmZb][l lg \Yadq eYjc]l ^dm[lmYlagfk+ l`] afn]kle]flk af j]hmj[`Yk]

Y_j]]e]flk k`Ydd Z] af [gehdaYf[] a^ l`] nYdm] g^ l`] mf\]jdqaf_ k][mjala]k ak

Zjgm_`l ZY[c mh lg 0/1 h]j[]fl fg dYl]j l`Yf l`] f]pl Zmkaf]kk \Yq-

-( N]n]jk] j]hmj[`Yk] Y_j]]e]flk gj k][mjala]k d]f\af_ Y_j]]e]flk eYq Z] mladar]\

gfdq o`]f Ydd g^ l`] ^gddgoaf_ [gf\alagfk Yj] e]l9

5( P`] k][mjalq lg Z] kgd\ mkaf_ Y j]n]jk] j]hmj[`Yk] Y_j]]e]fl gj k][mjala]k

d]f\af_ Y_j]]e]fl `Yk Z]]f gof]\ Yf\ ^mddq hYa\ ^gj Zq l`] dg[Yd Y_]f[q ^gj Y

eafaeme g^ 2/ \Yqk hjagj lg kYd]-

6( P`] lglYd g^ Ydd j]n]jk] j]hmj[`Yk] Y_j]]e]flk Yf\ k][mjala]k d]f\af_

Y_j]]e]flk gf afn]kle]flk gof]\ Zq l`] dg[Yd Y_]f[q \g]k fgl ]p[]]\ 1/

h]j[]fl g^ l`] ZYk] nYdm] g^ l`] hgjl^gdag-

7( P`] Y_j]]e]fl \g]k fgl ]p[]]\ Y l]je g^ 81 \Yqk+ mfd]kk l`] Y_j]]e]fl

af[dm\]k Y ojall]f [g\a[ad _mYjYfl]]af_ Y eafaeme ]Yjfaf_ gj khj]Y\ ^gj l`]

]flaj] h]jag\ Z]lo]]f l`] kYd] g^ Y k][mjalq mkaf_ Y j]n]jk] j]hmj[`Yk]

Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl Yf\ l`] ^afYd eYlmjalq \Yl] g^ l`]

kYe] k][mjalq-

8( Bmf\k gZlYaf]\ gj ^mf\k oal`af l`] hggd g^ Yf ]imanYd]fl Yegmfl lg l`Yl

gZlYaf]\ ^jge k]ddaf_ Y k][mjalq lg Y [gmfl]jhYjlq mkaf_ Y j]n]jk] j]hmj[`Yk]

Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl k`Ydd fgl Z] mk]\ lg hmj[`Yk]

Yfgl`]j k][mjalq oal` Y eYlmjalq dgf_]j l`Yf 81 \Yqk ^jge l`] afalaYd k]lld]e]fl

\Yl] g^ l`] j]n]jk] j]hmj[`Yk] Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl+

mfd]kk l`] j]n]jk] j]hmj[`Yk] Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl

af[dm\]k Y ojall]f [g\a[ad _mYjYfl]]af_ Y eafaeme ]Yjfaf_ gj khj]Y\ ^gj l`]

]flaj] h]jag\ Z]lo]]f l`] kYd] g^ Y k][mjalq mkaf_ Y j]n]jk] j]hmj[`Yk]

Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl Yf\ l`] ^afYd eYlmjalq \Yl] g^ l`]

kYe] k][mjalq-

.( Ljagj YhhjgnYd g^ l`] _gn]jfaf_ Zg\q; gfdq oal` hjaeYjq \]Yd]jk9

5( Efn]kle]flk af j]n]jk] j]hmj[`Yk] Y_j]]e]flk+ k][mjala]k d]f\af_ Y_j]]e]flk+

gj kaeadYj afn]kle]flk af o`a[` l`] dg[Yd Y_]f[q k]ddk k][mjala]k hjagj lg hmj[`Yk]

oal` Y kaemdlYf]gmk Y_j]]e]fl lg j]hmj[`Yk] l`] k][mjalq eYq Z] eY\] gfdq

mhgf hjagj YhhjgnYd g^ l`] _gn]jfaf_ Zg\q g^ l`] dg[Yd Y_]f[q Yf\ k`Ydd Z] eY\]

gfdq oal` hjaeYjq \]Yd]jk g^ l`] B]\]jYd N]k]jn] >Yfc g^ J]o Ugjc gj oal` Y

fYlagfYddq gj klYl],[`Yjl]j]\ ZYfc l`Yl `Yk gj `Yk `Y\ Y ka_fa^a[Yfl ZYfcaf_

j]dYlagfk`ah oal` Y dg[Yd Y_]f[q-

6( Bgj hmjhgk]k g^ l`ak hgda[q+ "ka_fa^a[Yfl ZYfcaf_ j]dYlagfk`ah" e]Yfk Yfq g^ l`]

^gddgoaf_ Y[lanala]k g^ Y ZYfc9

X( Efngdn]e]fl af l`] [j]Ylagf+ kYd]+ hmj[`Yk]+ gj j]laj]e]fl g^ Y dg[Yd

Y_]f[q&k Zgf\k+ oYjjYflk+ fgl]k+ gj gl`]j ]na\]f[] g^ af\]Zl]\f]kk-
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XX( BafYf[af_ g^ Y dg[Yd Y_]f[q&k Y[lanala]k-

XXX( =[[]hlYf[] g^ Y dg[Yd Y_]f[q&k k][mjala]k gj ^mf\k Yk \]hgkalk-

/( @]^afalagfk Yf\ l]jek g^ j]hgk+ k][mjala]k Yf\ k][mjala]k d]f\af_9

5( "N]hmj[`Yk] Y_j]]e]fl" e]Yfk Y hmj[`Yk] g^ k][mjala]k Zq l`] dg[Yd Y_]f[q

hmjkmYfl lg Yf Y_j]]e]fl Zq o`a[` l`] [gmfl]jhYjlq k]dd]j oadd j]hmj[`Yk] l`]

k][mjala]k gf gj Z]^gj] Y kh][a^a]\ \Yl] Yf\ ^gj Y kh][a^a]\ Yegmfl Yf\ l`]

[gmfl]jhYjlq oadd \]dan]j l`] mf\]jdqaf_ k][mjala]k lg l`] dg[Yd Y_]f[q Zq Zggc

]fljq+ h`qka[Yd \]dan]jq+ gj Zq l`aj\,hYjlq [mklg\aYd Y_j]]e]fl- P`] ljYfk^]j g^

mf\]jdqaf_ k][mjala]k lg l`] [gmfl]jhYjlq ZYfc&k [mklge]j Zggc,]fljq Y[[gmfl

eYq Z] mk]\ ^gj Zggc,]fljq \]dan]jq-

6( "O][mjala]k+" ^gj hmjhgk]k g^ j]hmj[`Yk] mf\]j l`ak kmZ\anakagf+ e]Yfk k][mjala]k

g^ l`] kYe] akkm]j+ \]k[jahlagf+ akkm] \Yl]+ Yf\ eYlmjalq-

7( "N]n]jk] j]hmj[`Yk] Y_j]]e]fl" e]Yfk Y kYd] g^ k][mjala]k Zq l`] dg[Yd Y_]f[q

hmjkmYfl lg Yf Y_j]]e]fl Zq o`a[` l`] dg[Yd Y_]f[q oadd j]hmj[`Yk] l`]

k][mjala]k gf gj Z]^gj] Y kh][a^a]\ \Yl] Yf\ af[dm\]k gl`]j [gehYjYZd]

Y_j]]e]flk-

8( "O][mjala]k d]f\af_ Y_j]]e]fl" e]Yfk Yf Y_j]]e]fl mf\]j o`a[` Y dg[Yd Y_]f[q

Y_j]]k lg ljYfk^]j k][mjala]k lg Y Zgjjgo]j o`g+ af lmjf+ Y_j]]k lg hjgna\]

[gddYl]jYd lg l`] dg[Yd Y_]f[q- @mjaf_ l`] l]je g^ l`] Y_j]]e]fl+ Zgl` l`]

k][mjala]k Yf\ l`] [gddYl]jYd Yj] `]d\ Zq Y l`aj\ hYjlq- =l l`] [gf[dmkagf g^ l`]

Y_j]]e]fl+ l`] k][mjala]k Yj] ljYfk^]jj]\ ZY[c lg l`] dg[Yd Y_]f[q af j]lmjf ^gj

l`] [gddYl]jYd-

9( Bgj hmjhgk]k g^ l`ak k][lagf+ l`] ZYk] nYdm] g^ l`] dg[Yd Y_]f[q&k hggd hgjl^gdag

k`Ydd Z] l`Yl \gddYj Yegmfl gZlYaf]\ Zq lglYdaf_ Ydd [Yk` ZYdYf[]k hdY[]\ af l`]

hggd Zq Ydd hggd hYjla[ahYflk+ ]p[dm\af_ Yfq Yegmflk gZlYaf]\ l`jgm_` k]ddaf_

k][mjala]k Zq oYq g^ j]n]jk] j]hmj[`Yk] Y_j]]e]flk+ k][mjala]k d]f\af_

Y_j]]e]flk+ gj gl`]j kaeadYj Zgjjgoaf_ e]l`g\k-

;( Bgj hmjhgk]k g^ l`ak k][lagf+ l`] khj]Y\ ak l`] \a^^]j]f[] Z]lo]]f l`] [gkl g^

^mf\k gZlYaf]\ mkaf_ l`] j]n]jk] j]hmj[`Yk] Y_j]]e]fl Yf\ l`] ]Yjfaf_k

gZlYaf]\ gf l`] j]afn]kle]fl g^ l`] ^mf\k-

+*(+(Z BTSXd\'cTa\ ]^cTb+ \]^af]\ Yk Ydd [gjhgjYl] Yf\ \]hgkalgjq afklalmlagf \]Zl k][mjala]k

oal` Y eYpaeme j]eYafaf_ eYlmjalq g^ ^an] q]Yjk gj d]kk+ akkm]\ Zq [gjhgjYlagfk

gj_Yfar]\ Yf\ gh]jYlaf_ oal`af l`] Qfal]\ OlYl]k gj Zq \]hgkalgjq afklalmlagfk da[]fk]\

Zq l`] Qfal]\ OlYl]k gj Yfq klYl] Yf\ gh]jYlaf_ oal`af l`] Qfal]\ OlYl]k- Jgl]k ]da_aZd]

^gj afn]kle]fl mf\]j l`ak kmZ\anakagf k`Ydd Z] jYl]\ "=" gj Z]ll]j Zq Yf JNONK-

Lmj[`Yk]k g^ e]\ame,l]je fgl]k k`Ydd fgl af[dm\] gl`]j afkljme]flk Yml`gjar]\ Zq l`ak

k][lagf Yf\ eYq fgl ]p[]]\ 2/ h]j[]fl g^ l`] Y_]f[q&k egf]qk l`Yl eYq Z] afn]kl]\

hmjkmYfl lg l`ak k][lagf-

+*(+([ HWPaTb ^U QT]TUXRXP[ X]cTaTbc

+( O`Yj]k g^ Z]f]^a[aYd afl]j]kl akkm]\ Zq \an]jka^a]\ eYfY_]e]fl [gehYfa]k l`Yl

afn]kl af l`] k][mjala]k Yf\ gZda_Ylagfk Yk Yml`gjar]\ Zq kmZ\anakagfk 'Y( lg 'c(+

af[dmkan]+ Yf\ kmZ\anakagfk 'e( lg 'g(+ af[dmkan]+ Yf\ l`Yl [gehdq oal` l`] afn]kle]fl

j]klja[lagfk g^ l`ak Yjla[d] Yf\ =jla[d] 1 '[gee]f[af_ oal` O][lagf 4252/(- Dgo]n]j+

fgloal`klYf\af_ l`]k] j]klja[lagfk+ Y [gmfl]jhYjlq lg Y j]n]jk] j]hmj[`Yk]

Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl ak fgl j]imaj]\ lg Z] Y hjaeYjq \]Yd]j g^

l`] B]\]jYd N]k]jn] >Yfc g^ J]o Ugjc a^ l`] [gehYfq&k ZgYj\ g^ \aj][lgjk ^af\k l`Yl

l`] [gmfl]jhYjlq hj]k]flk Y eafaeYd jakc g^ \]^Ymdl+ Yf\ l`] nYdm] g^ l`] k][mjala]k
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mf\]jdqaf_ Y j]hmj[`Yk] Y_j]]e]fl gj k][mjala]k d]f\af_ Y_j]]e]fl eYq Z] 0//

h]j[]fl g^ l`] kYd]k hja[] a^ l`] k][mjala]k Yj] eYjc]\ lg eYjc]l \Yadq-

,( O`Yj]k g^ Z]f]^a[aYd afl]j]kl akkm]\ Zq \an]jka^a]\ eYfY_]e]fl [gehYfa]k l`Yl Yj]

egf]q eYjc]l ^mf\k j]_akl]j]\ oal` l`] O][mjala]k Yf\ Ap[`Yf_] ?geeakkagf mf\]j

l`] Efn]kle]fl ?gehYfq =[l g^ 083/ 'd4 Q-O-?- O][- 7/Y,0 ]l k]i-(-

-( E^ afn]kle]fl ak af k`Yj]k akkm]\ hmjkmYfl lg hYjY_jYh` '0(+ l`] [gehYfq k`Ydd `Yn]

e]l ]al`]j g^ l`] ^gddgoaf_ [jal]jaY9

5( =llYaf]\ l`] `a_`]kl jYfcaf_ gj l`] `a_`]kl d]ll]j Yf\ fme]ja[Yd jYlaf_ hjgna\]\

Zq fgl d]kk l`Yf log JNONKk-

6( N]lYaf]\ Yf afn]kle]fl Y\nak]j j]_akl]j]\ gj ]p]ehl ^jge j]_akljYlagf oal` l`]

O][mjala]k Yf\ Ap[`Yf_] ?geeakkagf oal` fgl d]kk l`Yf ^an] q]Yjk& ]ph]ja]f[]

afn]klaf_ af l`] k][mjala]k Yf\ gZda_Ylagfk Yml`gjar]\ Zq kmZ\anakagfk 'Y( lg 'c(+

af[dmkan]+ Yf\ kmZ\anakagfk 'e( lg 'g(+ af[dmkan]+ Yf\ oal` Ykk]lk mf\]j

eYfY_]e]fl af ]p[]kk g^ ^an] `mf\j]\ eaddagf \gddYjk '#4//+///+///(-

.( E^ afn]kle]fl ak af k`Yj]k akkm]\ hmjkmYfl lg hYjY_jYh` '1(+ l`] [gehYfq k`Ydd `Yn]

e]l l`] ^gddgoaf_ [jal]jaY9

5( =llYaf]\ l`] `a_`]kl jYfcaf_ gj l`] `a_`]kl d]ll]j Yf\ fme]ja[Yd jYlaf_ hjgna\]\

Zq fgl d]kk l`Yf log fYlagfYddq j][g_far]\ klYlakla[Yd jYlaf_ gj_YfarYlagfk-

6( N]lYaf]\ Yf afn]kle]fl Y\nak]j j]_akl]j]\ gj ]p]ehl ^jge j]_akljYlagf oal` l`]

O][mjala]k Yf\ Ap[`Yf_] ?geeakkagf oal` fgl d]kk l`Yf ^an] q]Yjk& ]ph]ja]f[]

afn]klaf_ af l`] k][mjala]k Yf\ gZda_Ylagfk Yml`gjar]\ Zq kmZ\anakagfk 'Y( lg 'c(+

af[dmkan]+ Yf\ kmZ\anakagfk 'e( lg 'g(+ af[dmkan]+ Yf\ oal` Ykk]lk mf\]j

eYfY_]e]fl af ]p[]kk g^ ^an] `mf\j]\ eaddagf \gddYjk '#4//+///+///(-

/( P`] hmj[`Yk] hja[] g^ k`Yj]k g^ Z]f]^a[aYd afl]j]kl hmj[`Yk]\ hmjkmYfl lg l`ak

kmZ\anakagf k`Ydd fgl af[dm\] Yfq [geeakkagf l`Yl l`] [gehYfa]k eYq [`Yj_] Yf\

OD=HH JKP AT?AA@ rp LAN?AJP KB PDA =CAJ?U\O IKJAU PD=P I=U >A EJRAOPA@ hmjkmYfl lg

PDEO OA?PEKJ[ )KSARANX JK IKNA PD=J qp LAN?AJP KB PDA =CAJ?U\O BQJ@O I=U >A

afn]kl]\ af k`Yj]k g^ Z]f]^a[aYd afl]j]kl g^ Yfq gf] emlmYd ^mf\ hmjkmYfl lg

hYjY_jYh` '0(-

+*(+(\ B^]Thb WT[S Qh P cadbcTT ^a UXbRP[ PVT]c Yf\ hd]\_]\ lg l`] hYqe]fl g^ k][mjalq g^

Zgf\k gj gl`]j af\]Zl]\f]kk+ gj gZda_Ylagfk mf\]j Y d]Yk]+ afklYdde]fl kYd]+ gj gl`]j

Y_j]]e]fl g^ Y dg[Yd Y_]f[q+ gj []jla^a[Yl]k g^ hYjla[ahYlagf af l`gk] Zgf\k+

af\]Zl]\f]kk+ gj d]Yk] afklYdde]fl kYd]+ gj gl`]j Y_j]]e]flk+ eYq Z] afn]kl]\ af

Y[[gj\Yf[] oal` l`] klYlmlgjq hjgnakagfk _gn]jfaf_ l`] akkmYf[] g^ l`gk] Zgf\k+

af\]Zl]\f]kk+ gj d]Yk] afklYdde]fl kYd]+ gj gl`]j Y_j]]e]fl+ gj lg l`] ]pl]fl fgl

af[gfkakl]fl l`]j]oal` gj a^ l`]j] Yj] fgl kh][a^a[ klYlmlgjq hjgnakagf+ af Y[[gj\Yf[] oal`

l`] gj\afYf[]+ j]kgdmlagf+ af\]flmj]+ gj Y_j]]e]fl g^ l`] dg[Yd Y_]f[q hjgna\af_ ^gj l`]

akkmYf[]-

+*(+(] C^cTb& Q^]Sb& ^a ^cWTa ^Q[XVPcX^]b cWPc PaT Pc P[[ cX\Tb bTRdaTS Qh P eP[XS UXabc'_aX^aXch

bTRdaXch X]cTaTbc af k][mjala]k g^ l`] lqh]k dakl]\ Zq O][lagf 42540 Yk ]da_aZd] k][mjala]k

^gj l`] hmjhgk] g^ k][mjaf_ dg[Yd Y_]f[q \]hgkalk `Ynaf_ Y eYjc]l nYdm] Yl d]Ykl ]imYd lg

l`Yl j]imaj]\ Zq O][lagf 42541 ^gj l`] hmjhgk] g^ k][mjaf_ dg[Yd Y_]f[q \]hgkalk- P`]

k][mjala]k k]jnaf_ Yk [gddYl]jYd k`Ydd Z] hdY[]\ Zq \]dan]jq gj Zggc ]fljq aflg l`] [mklg\q

g^ Y ljmkl [gehYfq gj l`] ljmkl \]hYjle]fl g^ Y ZYfc l`Yl ak fgl Y^^adaYl]\ oal` l`] akkm]j

g^ l`] k][mj]\ gZda_Ylagf+ Yf\ l`] k][mjalq afl]j]kl k`Ydd Z] h]j^][l]\ af Y[[gj\Yf[] oal`

l`] j]imaj]e]flk g^ l`] Qfa^gje ?gee]j[aYd ?g\] gj ^]\]jYd j]_mdYlagfk Yhhda[YZd] lg

l`] lqh]k g^ k][mjala]k af o`a[` l`] k][mjalq afl]j]kl ak _jYfl]\-
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+*(+(^ 5]h \^acVPVT _Pbb'cWa^dVW bTRdaXch& R^[[PcTaP[XiTS \^acVPVT ^Q[XVPcX^]& \^acVPVT'

QPRZTS ^a ^cWTa _Ph'cWa^dVW Q^]S& T`dX_\T]c [TPbT'QPRZTS RTacXUXRPcT& R^]bd\Ta

aTRTXePQ[T _Pbb'cWa^dVW RTacXUXRPcT& ^a R^]bd\Ta aTRTXePQ[T'QPRZTS Q^]S g^ Y

I=TEIQI KB BERA UA=NO\ I=PQNEPU[ 4A?QNEPEAO AHECE>HA BKN EJRAOPIAJP Qf\]j l`ak

OQ>@EREOEKJ OD=HH >A EOOQA@ >U =J EOOQAN D=REJC =J ]"^ KN DECDAN N=PEJC BKN PDA EOOQAN\O

\]Zl Yk hjgna\]\ Zq Y fYlagfYddq j][g_far]\ jYlaf_ k]jna[] Yf\ jYl]\ af Y jYlaf_ [Yl]_gjq

g^ ]""^ gj alk ]imanYd]fl gj Z]ll]j Zq Y fYlagfYddq j][g_far]\ jYlaf_ k]jna[]- Lmj[`Yk] g^

OA?QNEPEAO =QPDKNEVA@ >U PDEO OQ>@EREOEKJ I=U JKP AT?AA@ rp LAN?AJP KB PDA =CAJ?U\O

kmjhdmk egf]q l`Yl eYq Z] afn]kl]\ hmjkmYfl lg l`ak k][lagf-

+*(+(_ HWPaTb ^U QT]TUXRXP[ X]cTaTbc XbbdTS Qh P Y^X]c _^fTa PdcW^aXch gj_Yfar]\ hmjkmYfl lg

O][lagf 54/8-6 l`Yl afn]klk af l`] k][mjala]k Yf\ gZda_Ylagfk Yml`gjar]\ af kmZ\anakagfk

'Y( lg 'f(+ af[dmkan]- AY[` k`Yj] k`Ydd j]hj]k]fl Yf ]imYd hjghgjlagfYd afl]j]kl af l`]

mf\]jdqaf_ hggd g^ k][mjala]k gof]\ Zq l`] bgafl hgo]jk Yml`gjalq- Pg Z] ]da_aZd] mf\]j

l`ak k][lagf+ l`] bgafl hgo]jk Yml`gjalq akkmaf_ k`Yj]k k`Ydd `Yn] j]lYaf]\ Yf afn]kle]fl

Y\nak]j l`Yl e]]lk Ydd g^ l`] ^gddgoaf_ [jal]jaY9

+( P`] Y\nak]j ak j]_akl]j]\ gj ]p]ehl ^jge j]_akljYlagf oal` l`] O][mjala]k Yf\

Ap[`Yf_] ?geeakkagf-

,( P`] Y\nak]j `Yk fgl d]kk l`Yf ^an] q]Yjk g^ ]ph]ja]f[] afn]klaf_ af l`] k][mjala]k Yf\

gZda_Ylagfk Yml`gjar]\ af kmZ\anakagfk 'Y( lg 'f( af[dmkan]-

-( P`] Y\nak]j `Yk Ykk]lk mf\]j eYfY_]e]fl af ]p[]kk g^ ^an] `mf\j]\ eaddagf \gddYjk

'#4//+///+///(-

++(* G9HIG>7I>DCH 5C8 EGD=>6>I>DCH

++(+ GTbcaXRcX^]b bTc Qh cWT IaTPbdaTa

++(+(P "HH EJRAOPIAJPO LQN?D=OA@ >U PDA 5NA=OQNAN\O 0BBE?A OD=HH >A KB EJRAOPIAJP CN=@A[ 5DA

eafaeme [j]\al jYlaf_ g^ hmj[`Yk]\ afn]kle]flk k`Ydd Z] Yk \]^af]\ Zq Cgn]jfe]fl

?g\] 425// ]l- k]i-

++(+(Q =dd d]_Yd k][mjala]k akkm]\ Zq Y lgZY[[g,j]dYl]\ [gehYfq Yj] hjg`aZal]\- = lgZY[[g,

j]dYl]\ [gehYfq ak \]^af]\ Yk 0( Yf ]flalq l`Yl eYc]k kegcaf_ hjg\m[lk ^jge lgZY[[g

mk]\ af [a_Yj]ll]k+ [a_Yjk Yf\.gj kfm^^+ gj ^gj kegcaf_ af hah]k gj 1( Y [gehYfq l`Yl `Yk

lglYd j]n]fm]k g^ 04 h]j[]fl gj egj] ^jge l`] kYd] g^ km[` lgZY[[g hjg\m[lk- P`]

lgZY[[g,j]dYl]\ akkm]jk j]klja[l]\ ^jge Yfq afn]kle]fl Yj] =ddaYf[] Kf]+ =dljaY Cjgmh+

Ef[-+ =mja Ef[-+ >jalak` =e]ja[Yf PgZY[[g LH?+ Eeh]jaYd PgZY[[g Cjgmh LH?+ Gajaf

Efl]jfYlagfYd Dgd\af_ Ef[-+ HgjaddYj\+ L`adah Igjjak Efl]jfYlagfYd+ N]qfgd\k =e]ja[Yf+ Ef[-+

O[`o]alr]j,IYm\mal Efl]jfYlagfYd Ef[-+ Oegc]^j]] Effgl][ Ef[-+ OlYj O[a]fla^a[ Ef[-+

Qfan]jkYd ?gjh-+ Yf\ R][lgj Cjgmh+ Hl\- =ffmYddq l`] Pj]Ykmjq klY^^ oadd mh\Yl] l`] dakl

g^ lgZY[[g,j]dYl]\ [gehYfa]k-

++(+(R BafYf[aYd ^mlmj]k gj ^afYf[aYd ghlagf [gfljY[lk oadd ]Y[` Z] Yhhjgn]\ gf Y h]j ljY\] ZYkak

Zq l`] ?gmflq Pj]Ykmj]j-

++(+(S N]n]jk] j]hmj[`Yk] Y_j]]e]flk oadd Z] mk]\ klja[ldq ^gj l`] hmjhgk] g^ kmhhd]e]flaf_

af[ge] oal` Y daeal g^ 0/ h]j[]fl g^ l`] lglYd hgjl^gdag oal` hjagj YhhjgnYd g^ l`]

Pj]Ykmj]j-

++(+(T O>= dgYfk j]imaj] hjagj YhhjgnYd g^ l`] Pj]Ykmj]j af ]n]jq ljYfkY[lagf-

++(+(U O][mjala]k hmj[`Yk]\ l`jgm_` Zjgc]jk oadd Z] `]d\ af kY^]c]]haf_ Yl P`] >Yfc g^ J]o

Ugjc Pjmkl ?gehYfq+ J-=- gj Yk \]ka_fYl]\ Zq l`] kh][a^a[ [gfljY[l'k( ^gj _gn]jfe]fl

k][mjala]k Yf\ lja,hYjlq j]hmj[`Yk] Y_j]]e]flk-
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++(+(V OoYhk Yf\ PjY\]k oadd ]Y[` Z] Yhhjgn]\ gf Y h]j,ljY\] ZYkak Zq Pj]Ykmj]j gj =kkaklYfl

Pj]Ykmj]j-

++(+(W >Yfc ?@k gj fgf,f]_glaYZd] ?@k oadd Z] [gddYl]jYdar]\ Yl 00/ h]j[]fl Zq _gn]jfe]fl

k][mjala]k gj 04/ h]j[]fl Zq [mjj]fl egjl_Y_]k- P`]j] oadd Z] fg oYan]j g^ l`] ^ajkl

#0//+/// [gddYl]jYd ]p[]hl Zq kh][aYd YjjYf_]e]fl oal` l`] Pj]Ykmj]j-

++(, Ea^WXQXcX^]b Qh <^eTa]\T]c 7^ST $&/-0*+(0%

++(,(P = dg[Yd Y_]f[q k`Ydd fgl afn]kl Yfq ^mf\k hmjkmYfl lg l`ak =jla[d] gj hmjkmYfl lg =jla[d] 1

'[gee]f[af_ oal` O][lagf 4252/( af afn]jk] ^dgYl]jk+ jYf_] fgl]k gj afl]j]kl,gfdq kljahk

l`Yl Yj] \]jan]\ ^jge Y hggd g^ egjl_Y_]k-

++(,(Q = dg[Yd Y_]f[q k`Ydd fgl afn]kl Yfq ^mf\k hmjkmYfl lg l`ak Yjla[d] gj hmjkmYfl lg =jla[d] 1

'[gee]f[af_ oal` O][lagf 4252/( af Yfq k][mjalq l`Yl [gmd\ j]kmdl af r]jg afl]j]kl

Y[[jmYd a^ `]d\ lg eYlmjalq- Dgo]n]j+ Y dg[Yd Y_]f[q eYq `gd\ hjg`aZal]\ afkljme]flk

mflad l`]aj eYlmjalq \Yl]k- P`] daealYlagf af l`ak kmZ\anakagf k`Ydd fgl Yhhdq lg dg[Yd

Y_]f[q afn]kle]flk af k`Yj]k g^ Z]f]^a[aYd afl]j]kl akkm]\ Zq \an]jka^a]\ eYfY_]e]fl

[gehYfa]k j]_akl]j]\ mf\]j l`] Efn]kle]fl ?gehYfq =[l g^ 083/ '04 Q-O-?- O][- 7/Y,

0+]l k]i-( l`Yl Yj] Yml`gjar]\ ^gj afn]kle]fl hmjkmYfl lg kmZ\anakagf 'd( g^ O][lagf

425/0-

+,(* >CK9HIB9CI E5G5B9I9GH

+,(+ 8XeTabXUXRPcX^]4 Efn]kle]flk k`Ydd Z] \an]jka^a]\ kg Yk lg eafaear] l`] jakc g^ dgkk Yf\ lg

eYpaear] l`] jYl] g^ j]lmjf Zq9

+( Haealaf_ afn]kle]fl lg Ynga\ gn]j[gf[]fljYlagf af k][mjala]k ^jge Y kh][a^a[ akkm]j gj

Zmkaf]kk k][lgj ']p[dm\af_ Q-O- Pj]Ykmjq k][mjala]k(+

,( Haealaf_ afn]kle]fl af k][mjala]k l`Yl `Yn] `a_`]j [j]\al jakck+

-( Efn]klaf_ af k][mjala]k oal` nYjqaf_ eYlmjala]k+ Yf\

.( ?gflafmgmkdq afn]klaf_ Y hgjlagf g^ l`] hgjl^gdag af j]Y\adq YnYadYZd] ^mf\k km[` Yk

afn]kle]fl hggdk+ egf]q eYjc]l ^mf\k gj gn]jfa_`l j]hmj[`Yk] Y_j]]e]flk lg ]fkmj]

l`Yl YhhjghjaYl] daima\alq ak eYaflYaf]\ af gj\]j lg e]]l gf_gaf_ gZda_Ylagfk-

+,(, BPgX\d\ BPcdaXcXTb4 Pg l`] ]pl]fl hgkkaZd]+ l`] ?gmflq Pj]Ykmj]j k`Ydd Yll]ehl lg eYl[`

alk afn]kle]flk oal` Yfla[ahYl]\ [Yk` ^dgo j]imaj]e]flk- Qfd]kk eYl[`]\ lg Y kh][a^a[ [Yk`

^dgo+ l`] Pj]Ykmj]j oadd fgl \aj][ldq afn]kl af k][mjala]k eYlmjaf_ egj] l`Yf ^an] '4( q]Yjk

^jge l`] \Yl] g^ hmj[`Yk] gj af Y[[gj\Yf[] oal` klYl] Yf\ dg[Yd klYlml]k Yf\ gj\afYf[]k-

P`] Pj]Ykmj]j k`Ydd Y\ghl o]a_`l]\ Yn]jY_] eYlmjalq daealYlagfk 'o`a[` g^l]f jYf_] ^jge 8/

\Yqk lg 2 q]Yjk(+ [gfkakl]fl oal` l`] afn]kle]fl gZb][lan]k-

>][Ymk] g^ af`]j]fl \a^^a[mdla]k af Y[[mjYl]dq ^gj][Yklaf_ [Yk` ^dgo j]imaj]e]flk+ Y hgjlagf

g^ l`] hgjl^gdag k`gmd\ Z] [gflafmgmkdq afn]kl]\ af j]Y\adq YnYadYZd] ^mf\k km[` Yk H=EB+

egf]q eYjc]l ^mf\k+ gj gn]jfa_`l j]hmj[`Yk] Y_j]]e]flk lg ]fkmj] l`Yl YhhjghjaYl]

daima\alq ak eYaflYaf]\ lg e]]l gf_gaf_ gZda_Ylagfk-

+,(- 9gRT_cX^] c^ BPgX\d\ BPcdaXch9 Ef Y[[gj\Yf[] oal` Cgn]jfe]fl ?g\] &425/0 l`] ?gmflq

Pj]Ykmj]j j]lYafk l`] ja_`l lg h]lalagf l`] >gYj\ g^ Omh]jnakgjk ^gj YhhjgnYd lg afn]kl af

k][mjala]k oal` Y ^afYd eYlmjalq af ]p[]kk g^ ^an] q]Yjk- P`] >gYj\ g^ Omh]jnakgjk Y\ghlagf g^

Yfq j]kgdmlagf Yddgoaf_ eYlmjala]k Z]qgf\ ^an] q]Yjk k`Ydd Z] [gfka\]j]\ Yf Yddgo]\

eg\a^a[Ylagf lg l`ak hgda[q Yf\ Yfq afn]kle]flk eY\] af Y[[gj\Yf[] oal` l`] eg\a^a[Ylagf

k`Ydd Z] YddgoYZd] mf\]j l`ak hgda[q-
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+,(. >]eTbc\T]c 7aXcTaXP
+
4 =dd daealYlagfk k]l ^gjl` af l`ak Lgda[q Yj] Yhhda[YZd] gfdq Yl l`] lae] g^

hmj[`Yk]- P`] ?gmflq Pj]Ykmj]j `Yk l`] ^mdd \ak[j]lagf lg j]ZYdYf[] l`] hgjl^gdag o`]f al ak

gml g^ [gehdaYf[] goaf_ lg nYjagmk j]Ykgfk+ km[` Yk eYjc]l ^dm[lmYlagf-

>CK9HIB9CI INE9

B5M>BJB

# ^U

EDGI;DA>D

B5M>JB

B5IJG>IN

B5M>BJB

# ^U >HHJ9
DI=9G G9HIG>7I>DCH

>gf\k akkm]\ Zq dg[Yd Y_]f[a]k+

x425/0 'Y(
0//$ 4 q]Yjk 0//$

Q-O- Pj]Ykmjq KZda_Ylagfk+ x425/0 'Z( 0//$ 4 q]Yjk 0//$

N]_akl]j]\ OlYl] SYjjYflk+ Yf\ ?=

Pj]Ykmjq Jgl]k Yf\ Zgf\k+ x425/0

'[(

0//$ 4 q]Yjk 0//$

>gf\k Yf\ Jgl]k akkm]\ Zq gl`]j

dg[Yd Y_]f[a]k af ?Yda^gjfaY+ x425/0

'](

0//$ 4 q]Yjk 0//$

KZda_Ylagfk g^ Q-O- =_]f[a]k gj

_gn]jfe]fl khgfkgj]\ ]fl]jhjak]k+

x425/0 '^(

0//$ 4 q]Yjk 0//$

Q-O- =_]f[a]k ?YddYZd]k 0//$ 4 q]Yjk 14$

>Yfc]jk =[[]hlYf[]k(+ x425/0 '_(

)@ge]kla[9 '#4> eaf- Ykk]lk(

)Bgj]a_f9 '#4> eaf- Ykk]lk(

3/$

3/$

07/ \Yqk

07/ \Yqk

2/$

=__j]_Yl]

4$

=__j]_Yl]

?gee]j[aYd hYh]j+ x425/0 '`( Yf\

x42524 'Y(
3/$

16/ \Yqk

gj d]kk

0/$

=__j]_Yl]

/K IKNA PD=J qp | KB PDA HK?=H =CAJ?U\O IKJAU

eYq Z] afn]kl]\ af l`] gmlklYf\af_ [gee]j[aYd

hYh]j g^ Yfq kaf_d] akkm]j-

J]_glaYZd] ?]jla^a[Yl]k g^ @]hgkal '#4

Zaddagf eafaeme Ykk]lk(+ x425/0 'a(
2/$ 4 q]Yjk

0/$

=__j]_Yl]

N]hmj[`Yk] =_j]]e]flk k][mj]\ Zq

Q-O- Pj]Ykmjq gj Y_]f[q gZda_Ylagf

'0/1$ [gddYl]jYd(+ x425/0 'b(

0//$
0 q]Yj

O]]

daealYlagfk

^gj

Pj]Ykmja]k

Yf\ =_]f[a]k

YZgn]

C]f]jYddq daeal]\ lg S]ddk BYj_g >Yfc+ >Yfc g^

=e]ja[Y gj gl`]j afklalmlagfk oal` o`ge l`]

?gmflq lj]Ykmjq `Yk ]p][ml]\ lja,hYjlq

Y_j]]e]flk- ?gddYl]jYd oadd Z] `]d\ Zq Y l`aj\

hYjlq lg l`] ljYfkY[lagf l`Yl eYq af[dm\] l`]

ljmkl \]hYjle]fl g^ hYjla[mdYj ZYfck- ?gddYl]jYd

oadd Z] gfdq k][mjala]k l`Yl [gehdq oal`

Cgn]jfe]fl ?g\] 425/0-

N]n]jk] N]hmj[`Yk] =_j]]e]flk Yf\

O][mjala]k H]f\af_ =_j]]e]flk+

x425/0 'b(

1/$ 81 \Yqk

O]]

daealYlagfk

^gj

Pj]Ykmja]k

Yf\ =_]f[a]k

YZgn]

?gjhgjYl] Zgf\k+ I]\ame P]je

Jgl]k % ?gn]j]\+ x425/0 'c(

2/$
4 q]Yjk

4$

=__j]_Yl]

O`Yj]k g^ Z]f]^a[aYd afl]j]kl akkm]\

Zq \an]jka^a]\ e_l- [gehYfa]k

x425/0 'd(

1/$ J.=
0/$

=__j]_Yl]

Igf]qk `]d\ Zq Y ljmkl]] gj ^ak[Yd

Y_]fl+ x425/0 'e(
1/$ J.=

?gddYl]jYdar]\ Pae] @]hgkalk 04$ 4 q]Yjk
4$

=__j]_Yl]

$KHH=PAN=HEVA@ =P qqp | >U CKR\P OA?QNEPEAO KN

04/ $ Zq [mjj]fl ejl_k- 'x42541(-

Ijl_ #=?GA@ 4A?QNEPEAO_$.0\OZ

=kk]l >Y[c]\ O][mjala]k

x425/0 'g(

1/$

1/$

4 U]Yjk

4 U]Yjk

4$

=__j]_Yl]

Jg Efn]jk] BdgYl]jk

Jg NYf_] Jgl]k

Jg Efl]j]kl gfdq kljahk \]jan]\ ^jge Y hggd g^

egjl_Y_]k

0
P`] jYlaf_ j]imaj]e]fl ^gj ]Y[` afn]kle]fl lqh] ak j]^]j]f[]\ af l`] j]d]nYfl k][lagfk g^ ?Yda^gjfaY Cgn]jfe]fl ?g\]-
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>CK9HIB9CI INE9

B5M>BJB

# ^U

EDGI;DA>D

B5M>JB

B5IJG>IN

B5M>BJB

# ^U >HHJ9
DI=9G G9HIG>7I>DCH

Fgafl Lgo]jk =ml`gjalq+ ?YdPNQOP+

x425/0 'L(

=k daeal]\

Zq

?YdPNQOP

J.=
=k daeal]\ Zq

?YdPNQOP

Hg[Yd =_]f[q Efn]kle]fl Bmf\ 'H=EB(+

x05318-0

=k Haeal]\

Zq H=EB
J.=

=k daeal]\ Zq

H=EB

+-(* 75A>;DGC>5 AD75A 5<9C7N >CK9HIB9CI ;JC8 $A5>;%

+-(+ (AJAN=H *JBKNI=PEKJ `(KR[P $K@A bglifkZoaZ

+-(+(P =dd egf]q af l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\ k`Ydd Z] `]d\ af ljmkl af l`] [mklg\q

g^ l`] OlYl] Pj]Ykmj]j-

+-(+(Q =dd egf]q af l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\ ak fgfklYl] egf]q- P`Yl egf]q k`Ydd

Z] `]d\ af Y ljmkl Y[[gmfl gj Y[[gmflk- P`] ?gfljgdd]j k`Ydd Z] j]khgfkaZd] ^gj

eYaflYafaf_ l`gk] Y[[gmflk lg j][gj\ l`] Pj]Ykmj]j&k Y[[gmflYZadalq+ Yf\ k`Ydd

eYaflYaf Y k]hYjYl] Y[[gmfl ^gj ]Y[` ljmkl \]hgkal af l`] Hg[Yd =_]f[q Efn]kle]fl

Bmf\-

+-(+(R P`Yl egf]q k`Ydd Z] kmZb][l lg Ym\al Zq l`] @]hYjle]fl g^ BafYf[] Yf\ lg [Yk`

[gmfl Yk hjgna\]\ ^gj af O][lagfk 02186+ 02187+ Yf\ 02188- El eYq Z] oal`\jYof

gfdq mhgf l`] gj\]j g^ l`] \]hgkalaf_ ]flalq gj alk \akZmjkaf_ g^^a[]jk- P`] kqkl]e

l`Yl l`] @aj][lgj g^ BafYf[] `Yk ]klYZdak`]\ ^gj l`] `Yf\daf_+ j][]anaf_+ `gd\af_+ Yf\

\akZmjkaf_ g^ klYl] Y_]f[q egf]q k`Ydd Ydkg Z] mk]\ ^gj l`] egf]q af l`] Hg[Yd

=_]f[q Efn]kle]fl Bmf\-

+-(+(S =dd egf]q af l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\ k`Ydd Z] \]hgkal]\+ afn]kl]\+ Yf\

j]afn]kl]\ af l`] kYe] eYff]j Yf\ lg l`] kYe] ]pl]fl Yk a^ al o]j] klYl] egf]q af

l`] OlYl] Pj]Ykmjq-

+-(, >]eTbc\T]c P]S 8XbcaXQdcX^] ^U 8T_^bXcb $m+0.,3(+%(

+-(,(P P`]j] ak af ljmkl af l`] [mklg\q g^ l`] Pj]Ykmj]j l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\+

o`a[` ^mf\ ak `]j]Zq [j]Yl]\- P`] ?gfljgdd]j k`Ydd eYaflYaf Y k]hYjYl] Y[[gmfl ^gj

]Y[` _gn]jfe]flYd mfal `Ynaf_ \]hgkalk af l`ak ^mf\-

+-(,(Q Jgloal`klYf\af_ Yfq gl`]j hjgnakagfk g^ dYo+ Y dg[Yd _gn]jfe]flYd g^^a[aYd+ oal` l`]

[gfk]fl g^ l`] _gn]jfaf_ Zg\q g^ l`Yl Y_]f[q+ `Ynaf_ egf]q af alk lj]Ykmjq fgl

j]imaj]\ ^gj aee]\aYl] f]]\k+ eYq j]eal l`] egf]q lg l`] Pj]Ykmj]j ^gj \]hgkal af

l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\ ^gj l`] hmjhgk] g^ afn]kle]fl-

+-(,(R Jgloal`klYf\af_ Yfq gl`]j hjgnakagfk g^ dYo+ Yf g^^a[]j g^ Yfq fgfhjg^al [gjhgjYlagf

o`gk] e]eZ]jk`ah ak [gf^af]\ lg hmZda[ Y_]f[a]k gj hmZda[ g^^a[aYdk+ gj Yf g^^a[]j g^

Y imYda^a]\ imYka,_gn]jfe]flYd Y_]f[q+ oal` l`] [gfk]fl g^ l`] _gn]jfaf_ Zg\q g^

l`Yl Y_]f[q+ `Ynaf_ egf]q af alk lj]Ykmjq fgl j]imaj]\ ^gj aee]\aYl] f]]\k+ eYq

j]eal l`] egf]q lg l`] Pj]Ykmj]j ^gj \]hgkal af l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\

^gj l`] hmjhgk] g^ afn]kle]fl-

+-(,(S Jgloal`klYf\af_ Yfq gl`]j hjgnakagf g^ dYo gj g^ l`ak k][lagf+ Y dg[Yd Y_]f[q+ oal`

l`] YhhjgnYd g^ alk _gn]jfaf_ Zg\q+ eYq \]hgkal af l`] Hg[Yd =_]f[q Efn]kle]fl

Bmf\ hjg[]]\k g^ l`] akkmYf[] g^ Zgf\k+ fgl]k+ []jla^a[Yl]k g^ hYjla[ahYlagf+ gj gl`]j

]na\]f[]k g^ af\]Zl]\f]kk g^ l`] Y_]f[q h]f\af_ ]ph]f\almj] g^ l`] hjg[]]\k ^gj

l`] Yml`gjar]\ hmjhgk] g^ l`]aj akkmYf[]- Ef [gff][lagf oal` l`]k] \]hgkalk g^

hjg[]]\k+ l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\ ak Yml`gjar]\ lg j][]an] Yf\ \akZmjk]

egf]qk+ Yf\ lg hjgna\] af^gjeYlagf+ \aj][ldq oal` gj lg Yf Yml`gjar]\ g^^a[]j g^ Y

ljmkl]] gj ^ak[Yd Y_]f[q ]f_Y_]\ Zq l`] dg[Yd Y_]f[q+ l`] Hg[Yd =_]f[q Efn]kle]fl
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Bmf\ ak Yml`gjar]\ lg `gd\ afn]kle]flk af l`] fYe] Yf\ ^gj l`] Y[[gmfl g^ l`Yl

ljmkl]] gj ^ak[Yd Y_]fl+ Yf\ l`] ?gfljgdd]j k`Ydd eYaflYaf Y k]hYjYl] Y[[gmfl ^gj ]Y[`

\]hgkal g^ hjg[]]\k-

+-(,(T P`] dg[Yd _gn]jfe]flYd mfal+ l`] fgfhjg^al [gjhgjYlagf+ gj l`] imYka,_gn]jfe]flYd

Y_]f[q `Yk l`] ]p[dmkan] \]l]jeafYlagf g^ l`] d]f_l` g^ lae] alk egf]q oadd Z] gf

\]hgkal oal` l`] Pj]Ykmj]j-

+-(,(U P`] ljmkl]] gj ^ak[Yd Y_]fl g^ l`] dg[Yd _gn]jfe]flYd mfal `Yk l`] ]p[dmkan]

\]l]jeafYlagf g^ l`] d]f_l` g^ lae] hjg[]]\k ^jge l`] akkmYf[] g^ Zgf\k oadd Z] gf

\]hgkal oal` l`] Pj]Ykmj]j-

+-(,(V P`] Hg[Yd Efn]kle]fl =\nakgjq >gYj\ k`Ydd \]l]jeaf] l`gk] imYka,_gn]jfe]flYd

Y_]f[a]k o`a[` imYda^q lg hYjla[ahYl] af l`] Hg[Yd =_]f[q Efn]kle]fl Bmf\-

+-(,(W P`] Pj]Ykmj]j eYq j]^mk] lg Y[[]hl \]hgkalk aflg l`] ^mf\ a^+ af l`] bm\_e]fl g^ l`]

5NA=OQNANX PDA @ALKOEP SKQH@ =@RANOAHU =BBA?P PDA OP=PA\O LKNPBKHEK[

+-(,(X P`] Pj]Ykmj]j eYq afn]kl l`] egf]q g^ l`] ^mf\ af k][mjala]k hj]k[jaZ]\ af O][lagf

0532/- P`] Pj]Ykmj]j eYq ]d][l lg `Yn] l`] egf]q g^ l`] ^mf\ afn]kl]\ l`jgm_` l`]

Omjhdmk Igf]q Efn]kle]fl Bmf\ Yk hjgna\]\ af =jla[d] 3 '[gee]f[af_ oal` O][lagf

0536/( g^ ?`Yhl]j 2 g^ LYjl 1 g^ @anakagf 3 g^ Pald] 1-

+-(,(Y Igf]q af l`] ^mf\ k`Ydd Z] afn]kl]\ lg Y[`a]n] l`] gZb][lan] g^ l`] ^mf\+ l`Yl ak lg

j]Ydar] l`] eYpaeme j]lmjf [gfkakl]fl oal` kY^] Yf\ hjm\]fl lj]Ykmjq

eYfY_]e]fl-

+-(,(Z "HH EJOPNQIAJPO KB PEPHA KB =HH EJRAOPIAJPO KB PDA BQJ@ OD=HH NAI=EJ EJ PDA 5NA=OQNAN\O

nYmdl gj Z] `]d\ af kY^]c]]haf_ mf\]j [gfljgd g^ l`] Pj]Ykmj]j af Yfq ^]\]jYd j]k]jn]

ZYfc+ gj Yfq ZjYf[` l`]j]g^+ gj l`] B]\]jYd Dge] HgYf >Yfc g^ OYf BjYf[ak[g+ oal`

Yfq ljmkl [gehYfq+ gj l`] ljmkl \]hYjle]fl g^ Yfq klYl] gj fYlagfYd ZYfc-

+-(,([ Eee]\aYl]dq Yl l`] [gf[dmkagf g^ ]Y[` [Yd]f\Yj imYjl]j+ Ydd afl]j]kl ]Yjf]\ Yf\

gl`]j af[j]e]fl \]jan]\ ^jge afn]kle]flk k`Ydd Z] \akljaZml]\ Zq l`] ?gfljgdd]j lg

l`] [gfljaZmlaf_ _gn]jfe]flYd mfalk gj ljmkl]]k gj ^ak[Yd Y_]flk+ fgfhjg^al

[gjhgjYlagfk+ Yf\ imYka,_gn]jfe]flYd Y_]f[a]k af Yegmflk \aj][ldq hjghgjlagfYl]

lg l`] j]kh][lan] Yegmflk \]hgkal]\ af l`] Hg[Yd =_]f[q Efn]kle]fl ^mf\ Yf\ l`]

d]f_l` g^ lae] l`] Yegmflk j]eYaf]\ l`]j]af- =f Yegmfl ]imYd lg l`] j]YkgfYZd]

[gklk af[mjj]\ af [Yjjqaf_ gml l`] hjgnakagfk g^ l`ak k][lagf+ fgl lg ]p[]]\ Y

eYpaeme g^ gf],`Yd^ g^ gf] h]j[]fl g^ l`] ]Yjfaf_k g^ l`ak ^mf\+ k`Ydd Z] \]\m[l]\

^jge l`] ]Yjfaf_k hjagj lg \akljaZmlagf- P`] Yegmfl g^ l`ak \]\m[lagf k`Ydd Z]

[j]\al]\ Yk j]aeZmjk]e]flk lg l`] klYl] Y_]f[a]k `Ynaf_ af[mjj]\ [gklk af [Yjjqaf_

gml l`] hjgnakagfk g^ l`ak k][lagf-

+-(,(\ P`] Pj]Ykmj]j k`Ydd hj]hYj] ^gj \akljaZmlagf Y egfl`dq j]hgjl g^ afn]kle]flk eY\]

\mjaf_ l`] hj][]\af_ egfl`-

+.(* EDGI;DA>D B5C5<9B9CI 57I>K>IN

+.(+ EPbbXeT E^acU^[X^ BP]PVT\T]c4

'O]] O][lagf 5-/-+ C]f]jYd OljYl]_q(

+.(, 7^\_TcXcXeT 6XSSX]V4

Efn]kle]flk oadd Z] hmj[`Yk]\ af l`] egkl [gkl ]^^][lan] Yf\ ]^^a[a]fl eYff]j Zq mkaf_ Y

[geh]lalan] Za\\af_ hjg[]kk ^gj l`] hmj[`Yk] g^ k][mjala]k- ?geh]lalan] Za\\af_ ak j]imaj]\

^jge Y hj],Yhhjgn]\ dakl g^ Zjgc]j.\]Yd]jk gf Ydd afn]kle]fl ljYfkY[lagfk ]p[]hl ^gj f]o

akkm] k][mjala]k-
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+.(- GTeXTfX]V P]S B^]Xc^aX]V ^U cWT E^acU^[X^4

Igfl`dq j]hgjlk oadd j]na]o hgjl^gdag afn]kle]flk lg ]fkmj] l`]q Yj] c]hl ljY[c g^ af Y

lae]dq eYff]j- P`] j]hgjlk oadd Ydkg egfalgj l`] $KQJPU 5NA=OQNAN\O EJRAOPIAJP LN=?PE?AO

Yf\ l`] j]kmdlk g^ km[` hjY[la[]k-

+.(. E^acU^[X^ 5SYdbc\T]cb4

?]jlYaf Y[lagfk eYq Z] lYc]f a^ l`] hgjl^gdag Z][ge]k gml g^ [gehdaYf[]- Bgj afklYf[]+

k`gmd\ Y [gf[]fljYlagf daealYlagf Z] ]p[]]\]\ \m] lg Yf af[a\]fl km[` Yk Y ^dm[lmYlagf af

hgjl^gdag kar]+ l`] Y^^][l]\ k][mjala]k eYq Z] `]d\ lg eYlmjalq lg Ynga\ dgkk]k; `go]n]j+ l`]

?gmflq Pj]Ykmj]j eYq [`ggk] lg j]ZYdYf[] l`] hgjl^gdag ]Yjda]j lg Zjaf_ al ZY[c aflg

[gehdaYf[] a^ l`] hgjl^gdag oadd fgl km^^]j Yfq dgkk]k ^gj k]ddaf_ l`] afn]kle]fl hjagj lg

eYlmjalq-

+.(/ ETaU^a\P]RT HcP]SPaSb4

P`] afn]kle]fl hgjl^gdag oadd Z] eYfY_]\ af Y[[gj\Yf[] oal` l`] hYjYe]l]jk kh][a^a]\

oal`af l`ak Lgda[q- P`] hgjl^gdag k`gmd\ gZlYaf Y eYjc]l Yn]jY_] jYl] g^ j]lmjf \mjaf_ Y

eYjc]l.][gfgea[ ]fnajgfe]fl g^ klYZd] afl]j]kl jYl]k- = k]ja]k g^ YhhjghjaYl] Z]f[`eYjck

k`Ydd Z] ]klYZdak`]\ Y_Yafkl o`a[` hgjl^gdag h]j^gjeYf[] k`Ydd Z] [gehYj]\ gf Y j]_mdYj

ZYkak-

+/(* G9EDGI>C<

+/(+ BTcW^S^[^Vh4 P`] ?gmflq Pj]Ykmj]j k`Ydd hj]hYj] Yf afn]kle]fl j]hgjl Yl d]Ykl imYjl]jdq+

af[dm\af_ Y eYfY_]e]fl kmeeYjq l`Yl hjgna\]k Yf YfYdqkak g^ l`] klYlmk g^ l`] [mjj]fl

afn]kle]fl hgjl^gdag Yf\ ljYfkY[lagfk eY\] gn]j l`] dYkl imYjl]j- P`ak eYfY_]e]fl

kmeeYjq oadd Z] hj]hYj]\ af Y eYff]j o`a[` oadd Yddgo l`] ?gmflq Pj]Ykmj]j lg Yk[]jlYaf

o`]l`]j afn]kle]fl Y[lanala]k \mjaf_ l`] j]hgjlaf_ h]jag\ `Yn] [gf^gje]\ lg l`]

afn]kle]fl hgda[q- P`] j]hgjl k`Ydd Z] hjgna\]\ lg l`] ?`a]^ =\eafakljYlan] K^^a[]j+ l`]

?gmflq =m\algj+ l`] >gYj\ g^ Omh]jnakgjk+ Pj]Ykmjq Kn]jka_`l ?geeall]] Yf\ Yfq hggd

hYjla[ahYflk WCgn]jfe]fl ?g\] 16022'](+ Yf\ 42535'Z(X- P`] j]hgjl oadd af[dm\] l`]

^gddgoaf_9

+( P`] lqh] g^ afn]kle]fl+ akkm]j+ \Yl] g^ eYlmjalq+ hYj Yf\ \gddYj Yegmfl afn]kl]\ gf Ydd

k][mjala]k+ afn]kle]flk Yf\ egf]qk `]d\ Zq l`] ?gmflq Pj]Ykmj]j

,( = \]k[jahlagf g^ Yfq g^ l`] dg[Yd Y_]f[q&k ^mf\k+ afn]kle]flk+ gj hjg_jYek l`Yl Yj]

mf\]j l`] eYfY_]e]fl g^ [gfljY[l]\ hYjla]k+ af[dm\af_ d]f\af_ hjg_jYek-

-( = [mjj]fl eYjc]l nYdm] Yk g^ l`] \Yl] g^ l`] j]hgjl g^ Ydd k][mjala]k `]d\ Zq l`] dg[Yd

Y_]f[q+ Yf\ mf\]j eYfY_]e]fl g^ Yfq gmlka\] hYjlq l`Yl ak fgl Ydkg Y dg[Yd Y_]f[q gj

l`] OlYl] g^ ?Yda^gjfaY Hg[Yd =_]f[q Efn]kle]fl Bmf\+ Yf\ l`] kgmj[] g^ l`ak kYe]

nYdmYlagf-

.( = klYl]e]fl l`Yl l`] hgjl^gdag ak af [gehdaYf[] oal` l`] afn]kle]fl hgda[q+ gj l`]

eYff]j af o`a[` l`] hgjl^gdag ak fgl af [gehdaYf[]-

/( = klYl]e]fl \]fglaf_ l`] YZadalq g^ l`] ?gmflq Pj]Ykmj]j lg e]]l alk hggd&k ]ph]f\almj]

j]imaj]e]flk ^gj l`] f]pl kap egfl`k+ gj Yf ]phdYfYlagf Yk lg o`q km^^a[a]fl egf]q

k`Ydd+ gj eYq+ fgl Z] YnYadYZd]-

0( Haklaf_ g^ af\ana\mYd k][mjala]k Zq lqh] Yf\ eYlmjalq \Yl] `]d\ Yl l`] ]f\ g^ l`] j]hgjlaf_

h]jag\-

5( LHA@CA NALKNP9 =fq k][mjala]k l`Yl Yj] hd]\_]\ gj dgYf]\ ^gj Yfq hmjhgk] k`Ydd Z]

j]hgjl]\ af l`] MmYjl]jdq Efn]kle]fl N]hgjl- P`] ljYfkY[lagf \]lYad oadd Z]

hjgna\]\+ af[dm\af_ hmjhgk]+ Z]_affaf_ Yf\ l]jeafYlagf \Yl]k Yf\ Ydd hYjla]k lg l`]
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[gfljY[l- P`] k][mjalq \]k[jahlagfk Yk lg lqh]+ fYe]+ eYlmjalq \Yl]+ [gmhgf jYl]+

?QOEL Yf\ gl`]j eYl]jaYd af^gjeYlagf oadd Z] af[dm\]\-

6( NARANOA NALQN?D=OA =CNAAIAJPO NALKNP9 =dd j]n]jk] j]hmj[`Yk] Y_j]]e]flk

]fl]j]\ aflg+ o`]l`]j Y[lan] gj afY[lan] Zq l`] ]f\ g^ ]Y[` imYjl]j+ k`Ydd Z]

NALKNPA@ EJ PDA 5NA=OQNAN\O 2Q=NPANHU *JRAOPIAJP 3ALKNP[

1( N]Ydar]\ Yf\ mfj]Ydar]\ _Yafk gj dgkk]k j]kmdlaf_ ^jge Yhhj][aYlagf gj \]hj][aYlagf Zq

daklaf_ l`] [gkl Yf\ eYjc]l nYdm] g^ k][mjala]k gn]j gf],q]Yj \mjYlagf l`Yl Yj] fgl

afl]f\]\ lg Z] `]d\ mflad eYlmjalq-

2( =n]jY_] eYlmjalq Yf\ \mjYlagf g^ hgjl^gdag gf afn]kle]flk Yk o]dd Yk [mjj]fl Yf\

[memdYlan] h]j^gjeYf[] g^ l`] hgjl^gdag+ Zq qa]d\ Yf\ Zq lglYd j]lmjf+ Yk [gehYj]\ lg

Yhhda[YZd] Z]f[`eYjck-

3( L]j[]flY_] g^ l`] lglYd hgjl^gdag o`a[` ]Y[` lqh] g^ afn]kle]fl j]hj]k]flk-

+*( S`Yl]n]j Y\\alagfYd af^gjeYlagf gj \YlY eYq Z] j]imaj]\ Zq l`] d]_akdYlan] Zg\q g^ l`]

dg[Yd Y_]f[q-

+/(, BPaZX]V c^ BPaZTc4 P`] eYjc]l nYdm] g^ l`] hgjl^gdag k`Ydd Z] [Yd[mdYl]\ Yl d]Ykl imYjl]jdq

Yf\ Y klYl]e]fl g^ l`] eYjc]l nYdm] g^ l`] hgjl^gdag k`Ydd Z] akkm]\ Yl d]Ykl imYjl]jdq- P`ak

oadd ]fkmj] l`Yl j]na]o g^ l`] afn]kle]fl hgjl^gdag+ af l]jek g^ nYdm] Yf\ hja[] ngdYladalq+ `Yk

Z]]f h]j^gje]\ gf Y j]_mdYj ZYkak-

+0(* 7DBE9CH5I>DC

Ef Y[[gj\Yf[] oal` Cgn]jfe]fl ?g\] xx16/02 Yf\ 42573+ l`] ?gmflq Pj]Ykmj]j oadd [`Yj_] Ydd

hggd hYjla[ahYflk ^gj Y\eafakljYlan] Yf\ gn]j`]Y\ [gklk- ?gklk af[dm\]+ Zml Yj] fgl daeal]\ lg+

]ehdgq]] kYdYja]k Yf\ Z]f]^alk+ hgjl^gdag eYfY_]e]fl+ ZYfc Yf\ [mklg\aYd ^]]k+ kg^loYj]

eYafl]fYf[] ^]]k Yf\ gl`]j af\aj][l [gklk af[mjj]\ ^jge `Yf\daf_ Yf\ eYfY_af_ ^mf\k- Ef

Y\\alagf+ o`]f Yhhda[YZd]+ l`] [gklk Ykkg[aYl]\ oal` l`] Pj]Ykmjq Kn]jka_`l hjgnakagfk g^

Cgn]jfe]fl ?g\] xx 1602/,16026 k`Ydd Z] af[dm\]\ Yk Y\eafakljYlan] [gklk- ?gklk oadd Z]

\]\m[l]\ ^jge afl]j]kl ]Yjfaf_k gf l`] hggd hjagj lg Yhhgjlagfaf_ Yf\ hYqe]fl g^ afl]j]kl- P`]

?gmflq Pj]Ykmj]j k`Ydd YffmYddq hj]hYj] Y hjghgk]\ Zm\_]l hjgna\af_ Y \]lYad]\ al]earYlagf g^

Ydd ]klaeYl]\ [gklk o`a[` [gehjak] l`] Y\eafakljYlan] ^]] [`Yj_]\ af Y[[gj\Yf[] oal`

Cgn]jfe]fl ?g\] x16/02- P`] Y\eafakljYlan] ^]] oadd Z] kmZb][l lg [`Yf_]- B]]k oadd Z]

\]\m[l]\ ^jge afl]j]kl ]Yjfaf_k-

+0(+ 8TSdRcX^] ^U 7^bcb4 P`] ?gmflq Pj]Ykmj]j \]\m[lk Y[lmYd [gklk Yf\ eYc]k Yfq Y\bmkle]flk

^jge l`] afl]j]kl ]Yjfaf_ Yf\ Yhhgjlagfk l`] j]eYafaf_ ]Yjfaf_k lg Ydd hYjla[ahYflk ZYk]\ gf

l`] hgkalan] Yn]jY_] \Yadq ZYdYf[]-

+1(* 75A7JA5I>C< 5C8 5EEDGI>DC>C< EDDA 95GC>C<H

P`] Efn]kle]fl Lggd Bmf\ ak [gehjak]\ g^ egfa]k ^jge emdlahd] mfalk g^ l`] ?gmflq+ Y_]f[a]k+

k[`ggd \aklja[lk Yf\ kh][aYd \aklja[lk- AY[` ]flalq `Yk mfaim] [Yk` ^dgo \]eYf\k+ o`a[` \a[lYl]

l`] lqh] g^ afn]kle]flk PDA 5NA=OQNAN\O 0BBE?A eYq hmj[`Yk]- Pg ]fkmj] hYjalq Yegf_ l`] hggd

e]eZ]jk o`]f Yhhgjlagfaf_ afl]j]kl ]Yjfaf_k+ l`] ^gddgoaf_ hjg[]\mj]k `Yn] Z]]f \]n]dgh]\9

+( Efl]j]kl ak Yhhgjlagf]\ gf Yl d]Ykl Y imYjl]jdq ZYkak af Y[[gj\Yf[] oal` Cgn]jfe]fl ?g\]

x42573-

,( *JPANAOP EO =LLKNPEKJA@ PK LKKH L=NPE?EL=JPO >=OA@ KJ PDA L=NPE?EL=JP\O =RAN=CA @=EHU BQJ@

ZYdYf[] Yf\ l`] lglYd Yn]jY_] \Yadq ZYdYf[] g^ \]hgkalk af l`] afn]kle]fl hggd-
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-( Efl]j]kl ak [Yd[mdYl]\ gf Yf Y[[jmYd ZYkak ^gj Ydd afn]kle]flk af l`] ?gmflq 5NA=OQNAN\O

afn]kle]fl hggd Yf\ j]hgjl]\ lg l`] =m\algj,?gfljgdd]j ^gj \akljaZmlagf aflg l`] ^mf\k g^ l`]

hYjla[ahYflk-

.( Oh][a^a[ ^]] k[`]\md]k Yj] Yk ^gddgo9

5( GTVd[Pa P]S G^dcX]T >]eTbc\T]cb
,

#1/ h]j afn]kle]fl ljYfkY[lagf; a-]-+ #1/ Yl hdY[]e]fl Yf\ #1/ Yl eYlmjalq-

-//222 g^ afl]j]kl af[ge]; a-]-+ #2-22 h]j #0+/// g^ afl]j]kl af[ge]-

P`] YZgn] ak [`Yj_]\ imYjl]jdq Zq bgmjfYd ]fljq-

6( H_TRXP[ GT_^acb P]S GTbTPaRW4 =[lmYd klY^^ lae] Yf\ eYl]jaYdk-

7( H_TRXP[ 6P]Z IaP]bPRcX^]b4 =[lmYd ZYfc ^]] k[`]\md]+ klY^^ lae] Yf\ eYl]jaYdk-

/( J]_Ylan] Yn]jY_] \Yadq ^mf\ ZYdYf[] oadd Z] [`Yj_]\ afl]j]kl Yl l`] jYl] g^ afl]j]kl l`Yl ak

Z]af_ Yhhgjlagf]\-

+2(* CDC'B5C85I98 89EDH>IH 5C8 L>I=8G5L5AH >C I=9 IG95HJGN

+2(+ 8T_^kXc Qh GTb^[dcX^]

Bgddgoaf_ Yj] l`] l]jek Yf\ [gf\alagfk ^gj \]hgkal g^ ^mf\k ^gj afn]kle]fl hmjhgk]k Zq ]flala]k

l`Yl Yj] fgl d]_Yddq j]imaj]\ lg \]hgkal l`]aj ^mf\k af l`] ?gmflq Pj]Ykmjq-

+2(+(P N]kgdmlagf Zq l`] ?gmflq >gYj\ g^ Omh]jnakgjk Yml`gjaraf_ l`] Y[[]hlYf[] g^ gmlka\]

hYjla[ahYflk Zq l`] ?gmflq Pj]Ykmjq-

+2(+(Q N]kgdmlagf Zq l`] d]_akdYlan] gj _gn]jfaf_ Zg\q g^ l`] dg[Yd Y_]f[q Yml`gjaraf_ l`]

afn]kle]fl g^ ^mf\k hmjkmYfl lg Cgn]jfe]fl ?g\] 42573-

+2(+(R Pj]Ykmjq afn]kle]flk oadd Z] \aj][l]\ ljYfkY[lagfk- Bgj ]Y[` ljYfkY[lagf+ l`] dg[Yd

Y_]f[q emkl af\a[Yl] l`] ^mf\ kgmj[]+ l`] Yegmfl lg Z] afn]kl]\ Yf\ l`] \mjYlagf g^

l`] afn]kle]fl-

+2(, LXcWSaPfP[ GT`dTbc

+2(,(P HcPcdc^ah EPacXRX_P]cb

P`] oal`\jYoYd g^ eYf\Yl]\ \]hgkalk af l`] ?gmflq Pj]Ykmjq Efn]kle]fl Lggd oadd

[gaf[a\] oal` afn]kle]fl eYlmjala]k Yf\.gj Yml`gjar]\ kYd] g^ k][mjala]k Zq Yml`gjar]\

h]jkgff]d g^ l`] dg[Yd Y_]f[q- Ap[]hl ^gj ^mf\k af l`] ?Yda^gjfaY OlYl] Hg[Yd =_]f[q Bmf\+

Y ^an],Zmkaf]kk,\Yqk fgla^a[Ylagf eYq Z] j]imaj]\ o`]f Yml`gjar]\ kYd] g^ k][mjala]k ak

afngdn]\- Dgo]n]j+ l`] ^gddgoaf_ k][lagf gf ]nYdmYlagf g^ j]im]kl ^gj oal`\jYoYd g^

^mf\k ^gj mk] gmlka\] l`] ?gmflq lj]Ykmjq hggd Zq Zgl` klYlmlgjq Yf\ ngdmflYjq

hYjla[ahYflk k`Ydd Ydkg Yhhdq-

9eP[dPcX^] ^U GT`dTbc U^a LXcWSaPfP[ ^U ;d]Sb U^a JbT DdcbXST cWT 7^d]ch IaTPbdah

>]eTbc\T]c E^^[ Qh 6^cW BP]SPcTS P]S C^]'BP]SPcTS IaTPbdah E^^[ EPacXRX_P]cb

1QNOQ=JP PK 4A?PEKJ rwqsvc=dX ]/KPSEPDOP=J@EJC =JU KPDAN LNKREOEKJO KB H=SX =JU HK?=H

Y_]f[q+ hmZda[ Y_]f[q+ hmZda[ ]flalq gj hmZda[ g^^a[aYd l`Yl `Yk ^mf\k gf \]hgkal af l`]

?gmflq lj]Ykmjq hggd Yf\ l`Yl k]]ck lg oal`\jYo ^mf\k ^gj l`] hmjhgk] g^ afn]klaf_ gj

\]hgkalaf_ l`gk] ^mf\k gmlka\] l`] ?gmflq lj]Ykmjq hggd k`Ydd ^ajkl kmZeal l`] j]im]kl

^gj oal`\jYoYd lg l`] ?gmflq Pj]Ykmj]j Z]^gj] oal`\jYoaf_ ^mf\k ^jge l`] ?gmflq

PNA=OQNU LKKH[^

1
=hhda]k lg \aj][l]\ afn]kle]flk Yk \]k[jaZ]\ af O][lagf 5-1 g^ l`] Lgda[q-
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P`] ?gmflq Pj]Ykmj]j k`Ydd ]nYdmYl] ]Y[` hjghgk]\ oal`\jYoYd Yf\ eYq j]imaj] mh lg

2/ \Yqk af gj\]j lg Ykk]kk l`] ]^^][l g^ l`] hjghgk]\ oal`\jYoYd gf l`] klYZadalq Yf\

hj]\a[lYZadalq g^ l`] afn]kle]flk af l`] Pj]Ykmjq Lggd Yf\ l`Yl l`] afl]j]klk g^ l`] gl`]j

\]hgkalgjk oadd fgl Z] Y\n]jk]dq Y^^][l]\-

+2(,(Q K^[d]cPah EPacXRX_P]cb

Bgj gmlka\] hYjla[ahYflk o`g mladar] Cgn]jfe]fl ?g\] k][lagf 42573+ o`]j] l`] ?gmflq

5NA=OQNAN @KAO JKP OANRA =O PDA =CAJ?U\O PNA=OQNANX =JU Sal`\jYoYd g^ ^mf\k ^jge l`]

Pj]Ykmjq k`Ydd [gaf[a\] oal` afn]kle]fl eYlmjala]k gj Yml`gjar]\ kYd] g^ k][mjala]k Zq l`]

d]_akdYlan] gj _gn]jfaf_ Zg\q g^ l`] dg[Yd Y_]f[q- Ap[]hl ^gj ^mf\k af l`] ?Yda^gjfaY OlYl]

Hg[Yd =_]f[q Efn]kle]fl Bmf\+ Y ^an],Zmkaf]kk,\Yqk fgla^a[Ylagf eYq Z] j]imaj]\ o`]f

Yml`gjar]\ kYd] g^ k][mjala]k ak afngdn]\- Dgo]n]j+ l`] YZgn] k][lagf gf ]nYdmYlagf g^

j]im]kl ^gj oal`\jYoYd g^ ^mf\k ^gj mk] gmlka\] l`] ?gmflq lj]Ykmjq hggd Zq Zgl`

eYf\Yl]\ Yf\ fgf,eYf\Yl]\ lj]Ykmjq hggd hYjla[ahYflk k`Ydd Ydkg Yhhdq-

+3(* I9BEDG5GN 6DGGDL>C< D; EDDA ;JC8H

O][lagf 5 g^ =jla[d] TRE g^ l`] ?Yda^gjfaY ?gfklalmlagf hjgna\]k af hYjl l`Yl "l`] lj]Ykmj]j g^ Yfq

[alq+ [gmflq+ gj [alq Yf\ [gmflq k`Ydd `Yn] hgo]j Yf\ l`] \mlq lg eYc] km[` l]ehgjYjq ljYfk^]jk

^jge l`] ^mf\k af [mklg\q Yk eYq Z] f][]kkYjq lg hjgna\] ^mf\k ^gj e]]laf_ l`] gZda_Ylagfk

af[mjj]\ ^gj eYafl]fYf[] hmjhgk]k Zq [alq+ [gmflq+ [alq Yf\ [gmflq+ \aklja[l+ gj gl`]j hgdala[Yd

kmZ\anakagf o`gk] ^mf\k Yj] af [mklg\q Yf\ Yj] hYa\ gml kgd]dq l`jgm_` l`] lj]Ykmj]j&k g^^a[]-"

P`] ?gmflq =m\algj,?gfljgdd]j Yf\ l`] ?gmflq Pj]Ykmj]j k`Ydd eYc] Y l]ehgjYjq ljYfk^]j g^

^mf\k lg l`] j]im]klaf_ Y_]f[q+ fgl lg ]p[]]\ 74$ g^ l`] Yegmfl g^ egf]q o`a[` oadd Y[[jm] lg

l`] Y_]f[q \mjaf_ l`] ^ak[Yd q]Yj+ hjgna\]\ l`Yl l`] Yegmfl g^ km[` ljYfk^]j `Yk Z]]f

\]l]jeaf]\ Zq l`] ?gmflq =m\algj,?gfljgdd]j lg Z] ljYfk^]jYZd] mf\]j l`] [gfklalmlagfYd Yf\

klYlmlgjq hjgnakagfk [al]\ af =jla[d] TRE Yf\ `Yk Z]]f []jla^a]\ Zq l`] ?gmflq Pj]Ykmj]j,PYp

?gdd][lgj lg Z] YnYadYZd]- Om[` l]ehgjYjq ljYfk^]j g^ ^mf\k k`Ydd fgl Z] eY\] hjagj lg l`] ^ajkl

\Yq g^ l`] ^ak[Yd q]Yj fgj Y^l]j l`] dYkl Igf\Yq af =hjad g^ l`] [mjj]fl ^ak[Yd q]Yj-

,*(* >CK9HIB9CI D; 6DC8 EGD7998H

P`] ?gmflq Pj]Ykmj]j k`Ydd afn]kl Zgf\ hjg[]]\k mkaf_ l`] klYf\Yj\k g^ l`ak Efn]kle]fl Lgda[q-

P`] Zgf\ hjg[]]\k oadd Z] afn]kl]\ af k][mjala]k h]jeall]\ Zq l`] Zgf\ \g[me]flk- E^ l`] Zgf\

\g[me]flk Yj] kad]fl+ l`] Zgf\ hjg[]]\k oadd Z] afn]kl]\ af k][mjala]k h]jeall]\ Zq l`ak Lgda[q-

,+(* 8>H5HI9G G97DK9GN EA5C

5DA $KJPN= $KOP= $KQJPU 5NA=OQNAN\O %EO=OPAN 3A?KRANU 1H=J EJ?HQ@AO ?NEPE?=H LDKJA JQI>ANO =J@

Y\\j]kk]k g^ c]q h]jkgff]d Yk o]dd Yk Y[lan] ZYfc]jk Yf\ Zjgc]jk.\]Yd]jk- HYhlghk+ aLY\k Yf\

>dY[c>]jjq h`gf]k k`Ydd Z] akkm]\ lg c]q h]jkgff]d ^gj [geemfa[Ylaf_ Z]lo]]f klY^^+ ZYfc Yf\

Zjgc]j.\]Yd]jk- ?gha]k g^ l`] hdYf k`Ydd Z] \akljaZml]\ lg l`] afn]kle]fl klY^^9 =kkaklYfl ?gmflq

Pj]Ykmj]j+ l`] 5NA=OQNAN\O Efn]kle]fl K^^a[]j+ Yf\ l`] Efn]kle]fl Kh]jYlagfk =fYdqkl- P`]

afn]kle]fl klY^^ k`Ydd afl]jY[l oal` gf] Yfgl`]j Zq `ge] h`gf]+ []dd h`gf]+ gj ],eYad lg \][a\]

Yf Ydl]jfYl] dg[Ylagf ^jge o`a[` lg [gf\m[l \Yadq gh]jYlagfk-

Ef l`] ]n]fl afn]kle]fl klY^^ ak mfYZd] lg [gf\m[l fgjeYd Zmkaf]kk gh]jYlagfk+ l`] [mklg\aYd

ZYfc oadd YmlgeYla[Yddq ko]]h Ydd mfafn]kl]\ [Yk` aflg Yf afl]j]kl Z]Yjaf_ Y[[gmfl Yl l`] ]f\ g^

l`] Zmkaf]kk \Yq- Qflad fgjeYd Zmkaf]kk gh]jYlagfk `Yn] Z]]f j]klgj]\+ l`] daealYlagfk gf l`]

kar] g^ Yf af\ana\mYd akkm]j Yf\ l`] h]j[]flY_] j]klja[lagfk Zq afn]kle]fl lqh] ogmd\ Z] Yddgo]\

lg ]p[]]\ l`gk] Yhhjgn]\ af l`ak afn]kle]fl hgda[q-
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,,(* EDA>7N 7DCH>89G5I>DCH

,,(+ 9gT\_cX^]

=fq afn]kle]fl [mjj]fldq `]d\ l`Yl \g]k fgl e]]l l`] _ma\]daf]k g^ l`ak hgda[q k`Ydd Z]

]p]ehl]\ ^jge l`] j]imaj]e]flk g^ l`ak hgda[q- =l eYlmjalq gj daima\Ylagf+ km[` egfa]k k`Ydd Z]

j]afn]kl]\ gfdq Yk hjgna\]\ Zq l`ak hgda[q-

,,(, 5\T]S\T]cb

P`ak hgda[q k`Ydd Z] j]na]o]\ gf Yf YffmYd ZYkak- =fq [`Yf_]k emkl Z] Yhhjgn]\ Zq l`] ?gmflq

Pj]Ykmj]j Yf\ Yfq gl`]j YhhjghjaYl] Yml`gjalq-
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5JI=DG>O5I>DC ;DG A5>; >CK9HIB9CIH

THE BOARD OF SUPERVISORS OF CONTRA COST A COUNTY, CALIFORNIA 
ud for Special Dim*ra, AJelldr:t ud A•tlloritiet Conr'MIIIry tile Board 

C~7 

A ....... aJo-•IWlllliiJI!oJ .... -u.c.-

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

Jolm moe. 
f4"- Mary N. Pie:pbtt 

- KarH Mltdlon 
Fedual D. Clonr 

Gayle B. UIIkelnlL 

RECUSE: ~-­
Raolution No. 2012/U9 

Resolution of Contra Costa County an in IICCOrdancewith California Government Code Section 16429.1 Authorizing luvestment 
ofMo.nies in the Local A,gency Investment Fuod (AC<:OIIIIt ~7.000) 

WHEREAS. Pursuant to Chapter 730 of !he statuteS of 1976 Scclioo 16429.1 WliS added to the CalifQmia Gav«nmcnt Code to 
create a Local Agency Investment Fund in the Slllte n-ea.rury for the dcpo•it of money of 1 loc:al agency for pwpo&es of 
investment by the State Treasurer; and 

WHEREAS, tho Board ofSupervisors does hereby ftnd that the deposit and withdrawal of mooey in the Local Agency 
lnvestmcnt F'wtd in accordance with lhc provisions of Section 16429.1 of tho Govemmcot Code for lhlj pwpose of investment IS 

.nated tb~ as in the best iDierests ofthe CONTRA COSTA COUNTY. 

NOW niEREFORE, BE IT RBSOL VED, tb8t the Board of Supervisors does hereby authorize the deposit and withdrawal of 
CONTRA COST A COUN1Y monies iD the Lo<:a1 Agency loveslment Fund in 1he State treasury in accordance with the 
provisions of Section 16429.1 ofthe Government Code for the purpose of investment IS stated therein, and verification by die 
State Treasurer's Office of all banlcing information provided in that n:gvd. 

BE IT fURTHER RESOLVED, that the following CONTRA COSTA COUNTY officers or their successors in office sbllll be 
allthoriud 10 onla' 1he deposit or withdnlwel of manics in the Lo<:a1 Agency Investment Fund: 

cc: 

Be.linda Zhu, 

Ass~tTreasurer~ 

. ' /'7; 
tla~ ) 

(SJG A'IURE) 

f.....,odl')otwoiiWbo-oo4--ol•...._ ____ h_olfM_..ol_, ....... -



/65;8. /69;. /6<5;> .55<.3 25=09;405; 7632/> 1> &$%'#&$%( 7?BA &(

5EEGDK98 6GD@9GH

=>J =INK+ Ef[gjhgjYl]\

>Yfc g^ =e]ja[Y I]jjadd Hqf[`

>Yfc g^ l`] S]kl

>Yj[dYqk ?YhalYd+ Ef[gjhgjYl]\

?Yda^gjfaY =jZaljY_] IYfY_]e]fl Ljg_jYe

?ala_jgmh CdgZYd IYjc]lk

?j]\al Omakk]

Cgd\eYf+ OY[`k % ?gehYfq

Cgn]jfe]fl L]jkh][lan]k

FL Igj_Yf O][mjala]k HH?

Ljm\]flaYd O][mjala]k+ Ef[gjhgjYl]\

LmZda[ BafYf[aYd IYfY_]e]fl+ Ef[gjhgjYl]\

Q>O BafYf[aYd O]jna[]k+ Ef[-

Qfagf>Yf[ Efn]kle]fl O]jna[]k

S]ddk BYj_g O][mjala]k

C^cT9 P`] ?gmflq Pj]Ykmjq oadd fgl Z] daeal]\ lg l`] YZgn] dakl- Kl`]jk oadd Z] af[dm\]\ Yk dgf_ Yk Ydd [gf\alagfk ^gj

Yml`gjar]\ Zjgc]jk Yf\.gj \]Yd]jk k]l ^gjl` af l`ak hgda[q Yj] e]l- =\\alagfYddq+ \]d]lagfk Yf\ Y\\alagfk Yj] ZYk]\

gf eYfq ^Y[lgjk af[dm\af_ l`] eYafl]fYf[] g^ j]imaj]\ [j]\al imYdalq Yk jYl]\ Zq OlYf@=N@ =J@ 1KKN\OX .KK@U\O

Yf\ gl`]j j][g_far]\ jYlaf_ k]jna[]k Yf\ j]daYZd] ^afYf[aYd kgmj[]k-
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5EEGDK98 >HHJ9GH

=ZZ]q JYlagfYd J= L]hka?g+ Ef[-

=e]ja[Yf Dgf\Y BafYf[] LJ? >Yfc J=

=mkljYdaY % J]o V]YdYf\ >Yfcaf_ Cjgmh Ljm\]flaYd

>Yfc g^ Igflj]Yd Ljg[l]j % CYeZd] ?gehYfq

>Yfc g^ JgnY O[glaY NYZgZYfc J]\]jdYf\ J]o Ugjc

>JL LYjaZYk NgqYd >Yfc g^ ?YfY\Y

?`]njgf O[a]l] C]f]jYd] Jgjl` =e]ja[Y

?g[Y,?gdY ?g OlYf\Yj\ ?`Yjl]j]\ >Yfc

?geegfo]Ydl` >Yfc g^ =mkljYdaY OlYl] Olj]]l >Yfc % Pjmkl ?g

?j]\al =_ja[gd] O= On]fkcY DYf\]dkZYfc]f =>

@]]j % ?gehYfq Pgjgflg,@geafagf >Yfc

Appgf IgZad PgqglY Iglgj ?j]\al ?gjh

C]f]jYd Ad][lja[ ?YhalYd ?gjh Q>O BafYf[aYd

C]f]jYd Ad][lja[ ?g Qfagf >Yfc

FLIgj_Yf ?`Yk] % ?g QO >Yfc[gjh

Fg`f @]]j] ?YhalYd ?gjhgjYlagf SYdeYjl

Fg`fkgf % Fg`fkgf SYdl @akf]q ?gehYfq

I[@gfYd\&k ?gjhgjYlagf S]ddk BYj_g >Yfc J=

JYlagfYd =mkljYdaY >Yfc S]klhY[ >Yfcaf_ ?gjh

J]kld] ?YhalYd ?gjh S]klYe]ja[Y >Yfc

Jgj\]Y >Yfc =>

C^cT9 P`] YZgn] Yhhjgn]\ dakl ak \]ka_f]\ lg hjgna\] _]f]jYd _ma\Yf[] lg ?gmflq Pj]Ykmjq\O *JRAOPIAJP 4P=BB EJ

eYcaf_ afn]kle]fl \][akagfk- Dgo]n]j+ al \g]k fgl hj]n]fl OlY^^ ^jge hmj[`Ykaf_ k][mjala]k ^jge gl`]j akkm]jk-

OlY^^ oadd h]j^gje Y\\alagfYd \m] \ada_]f[] gf ]Y[` afn]kle]fl \][akagf- P`] dakl \g]k fgl j]^d][l l`] Y[lmYd

hgjl^gdag `gd\af_k eYfY_]\ Zq l`] ?gmflq Pj]Ykmjq-
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5EEGDK98 EG>B5GN 895A9GH

>Yfc g^ JgnY O[glaY+ J]o Ugjc =_]f[q

>IK ?YhalYd IYjc]lk ?gjh-

>JL LYjaZYk O][mjala]k ?gjh-

>Yj[dYqk ?YhalYd Ef[-

?Yflgj Balr_]jYd\ % ?g-

?ala_jgmh CdgZYd IYjc]lk+ Ef[-

?j]\al Omakk] O][mjala]k 'QO=( HH?

@YaoY ?YhalYd IYjc]lk =e]ja[Y Ef[-

@]mlk[`] >Yfc O][mjala]k Ef[-

Cgd\eYf+ OY[`k % ?g-

DO>? O][mjala]k 'QO=( Ef[-

F]^^]ja]k % ?gehYfq+ Ef[-

F-L- Igj_Yf O][mjala]k+ Ef[-

I]jjadd Hqf[`+ La]j[]+ B]ff]j % Oeal` Ef[gjhgjYl]\

Iarm`g O][mjala]k QO= Ef[-

Igj_Yf OlYfd]q % ?g- Ef[gjhgjYl]\

JgemjY O][mjala]k Ef[-

N>? ?YhalYd IYjc]lk+ HH?

N>O O][mjala]k Ef[-

OC =e]ja[Yk O][mjala]k+ HH?

Q>O O][mjala]k HH?-

C^cT4 P`] YZgn] dakl [gfkaklk g^ hjaeYjq \]Yd]jk l`Yl k]jn] Yk ljY\af_ [gmfl]jhYjla]k g^ l`] B]\]jYd N]k]jn] >Yfc g^

J]o Ugjc af alk aehd]e]flYlagf g^ egf]lYjq hgda[q- P`]k] hjaeYjq \]Yd]jk Yj] j]imaj]\ lg hYjla[ahYl] af Ydd

Ym[lagfk g^ Q-O- _gn]jfe]fl \]Zl- Pj]Ykmjq OlY^^ oadd h]j^gje Y\\alagfYd \m] \ada_]f[] gf ]Y[` afn]kle]fl

\][akagf+ Yf\ `]f[]+ eYq gj eYq fgl mk] l`] hjaeYjq \]Yd]jk dakl]\ YZgn]-
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<ADHH5GN D; I9GBH

577GJ98 >CI9G9HI P`] Y[[memdYl]\ afl]j]kl \m] gf Y Zgf\ Yk g^ l`] dYkl afl]j]kl hYqe]fl eY\] Zq

l`] akkm]j-

5<9C7N = \]Zl k][mjalq akkm]\ Zq Y ^]\]jYd gj ^]\]jYddq khgfkgj]\ Y_]f[q- B]\]jYd Y_]f[a]k Yj] ZY[c]\

Zq l`] ^mdd ^Yal` Yf\ [j]\al g^ l`] Q-O- Cgn]jfe]fl- B]\]jYddq khgfkgj]\ Y_]f[a]k 'BO=k( Yj] ZY[c]\ Zq

]Y[` hYjla[mdYj Y_]f[q oal` Y eYjc]l h]j[]hlagf l`Yl l`]j] ak Yf aehda[al _gn]jfe]fl _mYjYfl]]- =f

]pYehd] g^ ^]\]jYd Y_]f[q ak l`] Cgn]jfe]fl JYlagfYd egjl_Y_] =kkg[aYlagf 'CJI=(- =f ]pYehd] g^ Y

BO= ak l`] B]\]jYd JYlagfYd Igjl_Y_] =kkg[aYlagf 'BJI=(-

5BDGI>O5I>DC P`] kqkl]eYla[ j]\m[lagf g^ l`] Yegmfl go]\ gf Y \]Zl akkm] l`jgm_` h]jag\a[

hYqe]flk g^ hjaf[ahYd-

5K9G5<9 A>;9 P`] Yn]jY_] d]f_l` g^ lae] l`Yl Yf akkm] g^ k]jaYd Zgf\k Yf\.gj l]je Zgf\k oal` Y

eYf\Ylgjq kafcaf_ ^mf\ ^]Ylmj] ak ]ph][l]\ lg Z] gmlklYf\af_-

65C@9GH 5779EI5C79H = lae] Zadd g^ ]p[`Yf_] \jYof gf Yf\ Y[[]hl]\ Zq Y [gee]j[aYd ZYfc lg

^afYf[] l`] ]p[`Yf_] KB CKK@O[ 8DAJ = >=JG ]=??ALPO^ OQ?D = >EHHX PDA PEIA @N=BP >A?KIAOX EJ ABBA?PX =

hj]\Yl]\+ []jla^a]\ [`][c hYqYZd] lg l`] Z]Yj]j Yl kge] ^mlmj] kh][a^a]\ \Yl]- P`] [gee]j[aYd ZYfc

Ykkme]k hjaeYjq daYZadalq gf[] l`] \jY^l ak Y[[]hl]\-

65H>H ED>CI = mfal g^ e]Ykmj]e]fl mk]\ af l`] nYdmYlagf g^ ^ap]\,af[ge] k][mjala]k ]imYd lg 0.0// g^

gf] h]j[]fl g^ qa]d\- Bgj ]pYehd]+ a^ afl]j]kl jYl]k af[j]Yk] ^jge 7-14$ lg 7-4/$+ l`] \a^^]j]f[] ak

j]^]jj]\ lg Yk Y 14,ZYkak,hgafl af[j]Yk]-

69C7=B5G@ = [gehYjYlan] ZYk] ^gj e]Ykmjaf_ l`] h]j^gjeYf[] gj jakc lgd]jYf[] g^ l`] afn]kle]fl

hgjl^gdag- = Z]f[`eYjc k`gmd\ j]hj]k]fl Y [dgk] [gjj]dYlagf lg l`] d]n]d g^ jakc Yf\ l`] Yn]jY_] \mjYlagf

KB PDA LKNPBKHEK\O EJRAOPIAJP[

6>8 P`] af\a[Yl]\ hja[] Yl o`a[` Y Zmq]j ak oaddaf_ lg hmj[`Yk] Y k][mjalq gj [geeg\alq-

6AJ9 H@N A5LH ?geegf l]je ^gj klYl] k][mjala]k dYo+ o`a[` nYjq ^jge klYl] lg klYl]- C]f]jYddq j]^]jk

lg hjgnakagf j]dYl]\ lg hjg`aZalagfk Y_Yafkl ^jYm\+ \]Yd]j Yf\ Zjgc]j j]_mdYlagfk Yf\ k][mjala]k

j]_akljYlagf-

6DC8 = Zgf\ ak ]kk]flaYddq Y dgYf eY\] Zq Yf afn]klgj lg Y \anakagf g^ l`] _gn]jfe]fl+ Y _gn]jfe]fl

Y_]f[q gj Y [gjhgjYlagf- P`] Zgf\ ak Y hjgeakkgjq fgl] lg j]hYq l`] dgYf af ^mdd Yl l`] ]f\ g^ Y ^ap]\

lae] h]jag\- P`] \Yl] gf o`a[` l`] hjaf[ahYd emkl Z] j]hYa\ ak [Ydd]\ l`] eYlmjalq \Yl] gj eYlmjalq- Ef

Y\\alagf+ l`] akkm]j g^ l`] Zgf\+ l`Yl ak l`] Y_]f[q gj [gjhgjYlagf j][]anaf_ l`] dgYf hjg[]]\k Yf\

akkmaf_ l`] hjgeakkgjq fgl]+ Y_j]]k lg eYc] j]_mdYj hYqe]flk g^ afl]j]kl Yl Y jYl] afalaYddq klYl]\ gf l`]

Zgf\- >gf\k Yj] jYl]\ Y[[gj\af_ lg eYfq ^Y[lgjk+ af[dm\af_ [gkl+ \]_j]] g^ jakc Yf\ jYl] g^ af[ge]-

6DD@ K5AJ9 N]^]jk lg nYdm] g^ Y `]d\ k][mjalq Yk [Yjja]\ af l`] j][gj\k g^ Yf afn]klgj- IYq \a^^]j ^jge

[mjj]fl eYjc]l nYdm] g^ l`] k][mjalq-

6GD@9G)895A9G =fq h]jkgf ]f_Y_]\ af l`] Zmkaf]kk g^ ]^^][laf_ ljYfkY[lagf af k][mjala]k af l`ak klYl]

^gj l`] Y[[gmfl g^ gl`]jk gj ^gj `]j.`ak gof Y[[gmfl- >jgc]j.\]Yd]j Ydkg af[dm\]k Y h]jkgf ]f_Y_]\ af
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l`] j]_mdYj Zmkaf]kk g^ akkmaf_ gj _mYjYfl]]af_ ghlagfk oal` j]_Yj\ lg k][mjala]k fgl g^ `]j.`ak gof

akkm]-

75AA56A9 6DC8 = Zgf\ akkm] af o`a[` Ydd gj hYjl g^ alk gmlklYf\af_ hjaf[ahYd Yegmfl eYq Z] j]\]]e]\

Z]^gj] eYlmjalq Zq l`] akkm]j mf\]j kh][a^a]\ [gf\alagfk-

75AA EG>79 P`] hja[] Yl o`a[` Yf akkm]j eYq j]\]]e Y Zgf\ hjagj lg eYlmjalq- P`] hja[] ak mkmYddq Yl Y

OHECDP LNAIEQI PK PDA >KJ@\O KNECEJ=H EOOQA LNE?A PK ?KILAJO=PA PDA DKH@AN BKN PDA HKOO KB EJ?KIA =J@

gof]jk`ah-

75AA G>H@ P`] jakc lg l`] Zgf\`gd\]j l`Yl Y Zgf\ eYq Z] j]\]]e]\ hjagj lg eYlmjalq-

75H= H5A9)EJG7=5H9 = ljYfkY[lagf o`a[` [Yddk ^gj \]dan]jq Yf\ hYqe]fl g^ k][mjala]k gf l`] kYe] \Yq

l`Yl l`] ljYfkY[lagf ak afalaYl]\-

79GI>;>75I9H D; 89EDH>I $78% ?]jla^a[Yl]k akkm]\ Y_Yafkl ^mf\k \]hgkal]\ af Y [gee]j[aYd ZYfc ^gj Y

\]^afal] h]jag\ g^ lae] Yf\ ]Yjfaf_ Y kh][a^a]\ jYl] g^ j]lmjf- P`]q Yj] akkm]\ af log ^gjek+ f]_glaYZd]

Yf\ fgf,f]_glaYZd]-

7A95C JE 75AA =f Y[lagf g^ Y \]Zl afkljme]fl akkm]j j]imajaf_ ]Yjdq j]\]ehlagf g^ l`] afkljme]fl lg

j]\m[] alk gof Y\eafakljYlan] ]ph]fk]k- P`ak fgjeYddq g[[mjk o`]f l`] hjaf[ahYd gmlklYf\af_ ak

ka_fa^a[Yfldq j]\m[]\ lg Y keYdd Yegmfl+ ]-_-+ d]kk l`Yf 0/$ g^ l`] gja_afYd akkm]-

7DAA5I9G5A>O5I>DC Ljg[]kk Zq o`a[` Y Zgjjgo]j hd]\_]k k][mjala]k+ hjgh]jlq+ gj gl`]j \]hgkalk ^gj

l`] hmjhgk] g^ k][mjaf_ l`] j]hYqe]fl g^ Y dgYf Yf\.gj k][mjalq-

7DBB9G7>5A E5E9G O`gjl,l]je+ mfk][mj]\ hjgeakkgjq fgl]k akkm]\ af ]al`]j j]_akl]j]\ gj Z]Yj]j

^gje Yf\ mkmYddq ZY[c]\ Zq Y daf] g^ [j]\al oal` Y ZYfc- IYlmjala]k \g fgl ]p[]]\ 16/ \Yqk Yf\ _]f]jYddq

Yn]jY_] 2/,34 \Yqk-

7DCK9M>IN " IA=OQNA KB = >KJ@\O LNE?A OAJOEPEREPU PK ?D=JCEJC EJPANAOP N=PAO[ " DECD ?KJRATEPU

EJ@E?=PAO CNA=PAN OAJOEPEREPU KB = >KJ@\O LNE?A PK EJPANAOP N=PA ?D=JCAO[

7DJEDC G5I9 P`] YffmYd jYl] g^ afl]j]kl j][]an]\ Zq Yf afn]klgj ^jge l`] akkm]j g^ []jlYaf lqh]k g^

^ap]\,EJ?KIA OA?QNEPEAO[ "HOK GJKSJ =O PDA ]EJPANAOP N=PA[^

7G98>I FJ5A>IN P`] e]Ykmj]e]fl g^ l`] ^afYf[aYd klj]f_l` g^ Y Zgf\ akkm]j- P`ak e]Ykmj]e]fl `]dhk

=J EJRAOPKN PK QJ@ANOP=J@ =J EOOQAN\O =>EHEPU PK I=GA PEIAHU afl]j]kl hYqe]flk Yf\ j]hYq l`] dgYf

hjaf[ahYd mhgf eYlmjalq- C]f]jYddq+ l`] `a_`]j l`] [j]\al imYdalq g^ Y Zgf\ akkm]j+ l`] dgo]j l`] afl]j]kl

jYl] hYa\ Zq l`] akkm]j Z][Ymk] l`] jakc g^ \]^Ymdl ak dgo]j- ?j]\al imYdalq jYlaf_k Yj] hjgna\]\ Zq

fYlagfYddq j][g_far]\ jYlaf_ Y_]f[a]k-

7G98>I G>H@ P`] jakc lg Yf afn]klgj l`Yl Yf akkm]j oadd \]^Ymdl af l`] hYqe]fl g^ afl]j]kl Yf\.gj

hjaf[ahYd gf Y k][mjalq-

7JGG9CI N>9A8 $7JGG9CI G9IJGC% = qa]d\ [Yd[mdYlagf \]l]jeaf]\ Zq \ana\af_ l`] YffmYd afl]j]kl

j][]an]\ gf Y k][mjalq Zq l`] [mjj]fl eYjc]l hja[] g^ l`Yl k][mjalq-

7JH>E CJB69GH ?QOEL ak Yf Y[jgfqe ^gj ?geeall]] gf Qfa^gje O][mjalq E\]fla^a[Ylagf Ljg[]\mj]k-

?QOEL fmeZ]jk Yj] a\]fla^a[Ylagf fmeZ]jk Ykka_f]\ ]Y[` eYlmjalq g^ Y k][mjalq akkm] Yf\ mkmYddq hjafl]\
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gf l`] ^Y[] g^ ]Y[` af\ana\mYd k][mjalq af l`] akkm]- P`] ?QOEL fmeZ]jk Yj] afl]f\]\ lg ^Y[adalYl]

a\]fla^a[Ylagf Yf\ [d]YjYf[] g^ k][mjala]k-

89A>K9GN K9GHJH E5NB9CI $8KE% = lqh] g^ k][mjala]k ljYfkY[lagf af o`a[` l`] hmj[`Yk]j hYqk ^gj l`]

k][mjala]k o`]f l`]q Yj] \]dan]j]\ ]al`]j lg l`] hmj[`Yk]j gj `ak.`]j [mklg\aYf-

89G>K5I>K9 H97JG>IN BafYf[aYd afkljme]fl [j]Yl]\ ^jge+ gj o`gk] nYdm] \]h]f\k mhgf+ gf] gj egj]

mf\]jdqaf_ Ykk]lk gj af\]p]k g^ Ykk]l nYdm]k-

8>H7DJCI P`] Yegmfl Zq o`a[` l`] hYj nYdm] g^ Y k][mjalq ]p[]]\k l`] hja[] hYa\ ^gj l`] k][mjalq-

8>K9GH>;>75I>DC = hjg[]kk g^ afn]klaf_ Ykk]lk Yegf_ Y jYf_] g^ k][mjalq lqh]k Zq k][lgj+ eYlmjalq+ Yf\

imYdalq jYlaf_-

8JG5I>DC = e]Ykmj] g^ l`] laeaf_ g^ l`] [Yk` ^dgok+ km[` Yk l`] afl]j]kl hYqe]flk Yf\ l`] hjaf[ahYd

j]hYqe]fl+ lg Z] j][]an]\ ^jge Y _an]f ^ap]\,af[ge] k][mjalq- P`ak [Yd[mdYlagf ak ZYk]\ gf l`j]]

nYjaYZd]k9 l]je lg eYlmjalq+ [gmhgf jYl]+ Yf\ qa]d\ lg eYlmjalq- P`] \mjYlagf g^ Y k][mjalq ak Y mk]^md

af\a[Ylgj g^ alk hja[] ngdYladalq ^gj _an]f [`Yf_]k af afl]j]kl jYl]k-

95GC>C<H 5EEDGI>DCB9CI P`] imYjl]jdq afl]j]kl \akljaZmlagf g^ l`] Lggd LYjla[ahYflk o`]j] l`]

Y[lmYd afn]kle]fl [gklk af[mjj]\ Zq l`] Pj]Ykmj]j Yj] \]\m[l]\ ^jge l`] afl]j]kl ]Yjfaf_k g^ l`] Lggd

;5>G K5AJ9 P`] Yegmfl Yl o`a[` Yf afn]kle]fl [gmd\ Z] ]p[`Yf_]\ af Y [mjj]fl ljYfkY[lagf Z]lo]]f

oaddaf_ hYjla]k+ gl`]j l`Yf af Y ^gj[]\ gj daima\Ylagf kYd]-

;989G5A ;JC8H $;98 ;JC8H% Bmf\k hdY[]\ af B]\]jYd N]k]jn] ZYfck Zq \]hgkalgjq afklalmlagfk af

]p[]kk g^ [mjj]fl j]k]jn] j]imaj]e]flk- P`]k] \]hgkalgjq afklalmlagfk eYq d]f\ ^]\ ^mf\k lg ]Y[` gl`]j

gn]jfa_`l gj gf Y dgf_]j ZYkak- P`]q eYq Ydkg ljYfk^]j ^mf\k Yegf_ ]Y[` gl`]j gf Y kYe],\Yq ZYkak

l`jgm_` l`] B]\]jYd N]k]jn] ZYfcaf_ kqkl]e- B]\ ^mf\k Yj] [gfka\]j]\ lg Z] aee]\aYl]dq YnYadYZd]

^mf\k-

;989G5A ;JC8H G5I9 Efl]j]kl jYl] [`Yj_]\ Zq gf] afklalmlagf d]f\af_ ^]\]jYd ^mf\k lg l`] gl`]j-

;989G5A DE9C B5G@9I 7DBB>II99 $;DB7% P`ak [geeall]] k]lk B]\]jYd N]k]jn] _ma\]daf]k

j]_Yj\af_ hmj[`Yk]k Yf\ kYd]k g^ _gn]jfe]fl k][mjala]k af l`] gh]f eYjc]l Yk Y e]Yfk g^ af^dm]f[af_

l`] ngdme] g^ ZYfc [j]\al Yf\ egf]q-

;>8J7>5GN =f af\ana\mYd o`g `gd\k kge]l`af_ af ljmkl ^gj Yfgl`]j Yf\ Z]Yjk daYZadalq ^gj alk kY^]c]]haf_-

;AD5I>C< G5I9 CDI9 = \]Zl k][mjalq o`gk] afl]j]kl jYl] ak j]k]l h]jag\a[Yddq 'egfl`dq+ imYjl]jdq+

YffmYddq( Yf\ ak ZYk]\ gf Y eYjc]l af\]p ']-_-+ Pj]Ykmjq Zaddk+ HE>KN+ ]l[-(-

;JIJG9H ?geeg\ala]k Yf\ gl`]j afn]kle]flk kgd\ lg Z] \]dan]j]\ Yl Y ^mlmj] \Yl]-

<DK9GCB9CI H97JG>I>9H =f gZda_Ylagf g^ l`] Q-O- _gn]jfe]fl+ ZY[c]\ Zq l`] ^mdd ^Yal` Yf\ [j]\al g^

l`] _gn]jfe]fl- P`]k] k][mjala]k Yj] j]_Yj\]\ Yk l`] `a_`]kl imYdalq g^ afn]kle]fl k][mjala]k YnYadYZd]

af l`] Q-O- k][mjala]k eYjc]l- +11 ]5NA=OQNU #EHHOX /KPAO =J@ #KJ@O[^

>CI9G9HI G5I9 +11 ]$KQLKJ 3=PA[^
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>CI9GC5A 7DCIGDAH =f afl]jfYd [gfljgd kljm[lmj] \]ka_f]\ lg ]fkmj] l`Yl l`] Ykk]lk g^ l`]

5NA=OQNAN\O *JRAOPIAJP 1KKH =NA LNKPA?PA@ BNKI HKOOX PDABPX KN IEOQOA[ P`] afl]jfYd [gfljgd kljm[lmj] ak

\]ka_f]\ lg hjgna\] j]YkgfYZd] YkkmjYf[] l`Yl l`]k] gZb][lan]k Yj] e]l- P`] [gf[]hl g^ j]YkgfYZd]

YkkmjYf[] j][g_far]k l`Yl '0( l`] [gkl g^ Y [gfljgd k`gmd\ fgl ]p[]]\ l`] Z]f]^alk dac]dq lg Z] \]jan]\

Yf\ '1( l`] nYdmYlagf g^ [gklk Yf\ Z]f]^alk j]imaj]k ]klaeYl]k Yf\ bm\_e]flk Zq eYfY_]e]fl- Efl]jfYd

[gfljgdk k`gmd\ Y\\j]kk l`] ^gddgoaf_ hgaflk9

0- ?gfljgd g^ [gddmkagfb?gddmkagf ak Y kalmYlagf o`]j] log gj egj] ]ehdgq]]k Yj] ogjcaf_ af

[gfbmf[lagf lg \]^jYm\ l`]aj ]ehdgq]j-

1- O]hYjYlagf g^ ljYfkY[lagf Yml`gjalq ^jge Y[[gmflaf_ Yf\ j][gj\ c]]haf_b>q k]hYjYlaf_ l`]

h]jkgf o`g Yml`gjar]k gj h]j^gjek l`] ljYfkY[lagf ^jge l`] h]ghd] o`g j][gj\ gj gl`]joak]

Y[[gmfl ^gj l`] ljYfkY[lagf+ Y k]hYjYlagf g^ \mla]k ak Y[`a]n]\-

2- ?mklg\aYd kY^]c]]haf_bO][mjala]k hmj[`Yk]\ ^jge Y ZYfc gj \]Yd]j af[dm\af_ YhhjghjaYl]

[gddYl]jYd 'Yk \]^af]\ Zq klYl] dYo( k`Ydd Z] hdY[]\ oal` Yf af\]h]f\]fl l`aj\ hYjlq ^gj [mklg\aYd

kY^]c]]haf_-

3- =nga\Yf[] g^ h`qka[Yd \]dan]jq k][mjala]kb>ggc,]fljq k][mjala]k Yj] em[` ]Yka]j lg ljYfk^]j Yf\

Y[[gmfl ^gj kaf[] Y[lmYd \]dan]jq g^ Y \g[me]fl f]n]j lYc]k hdY[]- @]dan]j]\ k][mjala]k emkl Z]

hjgh]jdq kY^]_mYj\]\ Y_Yafkl dgkk gj \]kljm[lagf- P`] hgl]flaYd ^gj ^jYm\ Yf\ dgkk af[j]Yk]k oal`

h`qka[Yddq \]dan]j]\ k][mjala]k-

4- ?d]Yj \]d]_Ylagf g^ Yml`gjalq lg kmZgj\afYl] klY^^ e]eZ]jkbOmZgj\afYl] klY^^ e]eZ]jk emkl

`Yn] Y [d]Yj mf\]jklYf\af_ g^ l`]aj Yml`gjalq Yf\ j]khgfkaZadala]k lg Ynga\ aehjgh]j Y[lagfk- ?d]Yj

\]d]_Ylagf g^ Yml`gjalq Ydkg hj]k]jn]k l`] afl]jfYd [gfljgd kljm[lmj] l`Yl ak [gflaf_]fl gf l`]

nYjagmk klY^^ hgkalagfk Yf\ l`]aj j]kh][lan] j]khgfkaZadala]k-

5- Sjall]f [gf^ajeYlagf g^ ljYfkY[lagfk ^gj afn]kle]flk Yf\ oaj] ljYfk^]jkb@m] lg l`] hgl]flaYd ^gj

]jjgj Yf\ aehjghja]la]k Yjakaf_ ^jge l]d]h`gf] Yf\ ]d][ljgfa[ ljYfkY[lagfk+ Ydd ljYfkY[lagfk k`gmd\

Z] kmhhgjl]\ Zq ojall]f [geemfa[Ylagfk Yf\ Yhhjgn]\ Zq l`] YhhjghjaYl] h]jkgf- Sjall]f

[geemfa[Ylagfk eYq Z] naY ^Yp a^ gf d]ll]j`]Y\ Yf\ a^ l`] kY^]c]]haf_ afklalmlagf `Yk Y dakl g^

Yml`gjar]\ ka_fYlmj]k-

6- @]n]dghe]fl g^ Y oaj] ljYfk^]j Y_j]]e]fl oal` l`] d]Y\ ZYfc Yf\ l`aj\,hYjlq [mklg\aYfbP`]

\]ka_fYl]\ g^^a[aYd k`gmd\ ]fkmj] l`Yl Yf Y_j]]e]fl oadd Z] ]fl]j]\ aflg Yf\ oadd Y\\j]kk l`]

^gddgoaf_ hgaflk9 [gfljgdk+ k][mjalq hjgnakagfk+ Yf\ j]khgfkaZadala]k g^ ]Y[` hYjlq eYcaf_ Yf\

j][]anaf_ oaj] ljYfk^]jk-

>CK9GH9 ;AD5I9GH =f Y\bmklYZd] afl]j]kl jYl] fgl] c]q]\ lg nYjagmk af\a[]k km[` Yk HE>KN+ [gee]j[aYd

hYh]j+ ^]\]jYd ^mf\k+ lj]Ykmja]k Yf\ \]janYlan] kljm[lmj]k- P`] \]^af]\ afl]j]kl jYl] ^gjemdY ak l`]

ghhgkal] gj afn]jk] g^ l`]k] af\a[]k- Efl]j]kl jYl]k Yf\ hYq \Yl]k eYq j]k]l \Yadq+ o]]cdq+ egfl`dq+

imYjl]jdq+ k]ea,YffmYddq gj YffmYddq-

>CK9GI98 N>9A8 7JGK9 = [`Yjl ^gjeYlagf l`Yl addmkljYl]k dgf_,l]je k][mjala]k `Ynaf_ dgo]j qa]d\k l`Yf

k`gjl,l]je k][mjala]k- P`ak [gf^a_mjYlagf mkmYddq g[[mjk \mjaf_ h]jag\k g^ `a_` af^dYlagf [gmhd]\ oal` dgo

d]n]dk g^ [gf^a\]f[] af l`] ][gfgeq Yf\ Y j]klja[lan] egf]lYjq hgda[q-

>CK9HIB9CI 7DBE5CN 57I D; +3.* B]\]jYd d]_akdYlagf o`a[` k]lk l`] klYf\Yj\k Zq o`a[` afn]kle]fl

[gehYfa]k+ km[` Yk emlmYd ^mf\k+ Yj] j]_mdYl]\ af l`] Yj]Yk g^ Y\n]jlakaf_+ hjgeglagf+ h]j^gjeYf[]

j]hgjlaf_ j]imaj]e]flk+ Yf\ k][mjala]k nYdmYlagfk-
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>CK9HIB9CI EDA>7N = [gf[ak] Yf\ [d]Yj klYl]e]fl g^ l`] gZb][lan]k Yf\ hYjYe]l]jk ^gjemdYl]\ Zq

l`] afn]klgj gj afn]kle]fl eYfY_]j ^gj Y hgjl^gdag g^ afn]kle]fl k][mjala]k-

>CK9HIB9CI'<G589 D6A><5I>DCH =f afn]kle]fl afkljme]fl kmalYZd] ^gj hmj[`Yk] Zq afklalmlagfYd

afn]klgjk mf\]j l`] hjm\]fl h]jkgf jmd]- Efn]kle]fl,_jY\] ak j]klja[l]\ lg l`gk] gZda_Ylagfk jYl]\ >>>

gj `a_`]j Zq Y jYlaf_ Y_]f[q-

A>FJ>8>IN QkmYddq j]^]jk lg l`] YZadalq lg [gfn]jl Ykk]lk 'km[` Yk afn]kle]flk( aflg [Yk`-

AD75A 5<9C7N >CK9HIB9CI ;JC8 $A5>;% P`] OlYl] g^ ?Yda^gjfaY afn]kle]fl hggd af o`a[` egf]q g^

dg[Yd Y_]f[a]k ak hggd]\ Yk Y e]l`g\ ^gj eYfY_af_ Yf\ afn]klaf_ dg[Yd ^mf\k-

B5@9 L=DA9 75AA = lqh] g^ [Ydd hjgnakagf gf Y Zgf\ Yddgoaf_ l`] Zgjjgo]j lg hYq g^^ j]eYafaf_ \]Zl

]Yjdq- P`] Zgjjgo]j `Yk lg eYc] Y dmeh kme hYqe]fl \]jan]\ ^jge Y ^gjemdY ZYk]\ gf l`] f]l hj]k]fl

nYdm] g^ ^mlmj] [gmhgf hYqe]flk l`Yl oadd fgl Z] hYa\ Z][Ymk] g^ l`] [Ydd-

B5G@ ID B5G@9I RYdmaf_ l`] afn]flgjq g^ `]d\ k][mjala]k Yl alk [mjj]fl eYjc]l nYdm]-

B5G@9I G>H@ P`] jakc l`Yl l`] nYdm] g^ Y k][mjalq oadd jak] gj \][daf] Yk Y j]kmdl g^ [`Yf_]k af eYjc]l

[gf\alagfk-

B5G@9I K5AJ9 Lja[] Yl o`a[` Y k][mjalq [Yf Z] ljY\]\ af l`] [mjj]fl eYjc]l-

B5HI9G G9EJG7=5H9 5<G99B9CI = ojall]f [gfljY[l [gn]jaf_ Ydd ^mlmj] ljYfkY[lagfk Z]lo]]f l`]

hYjla]k lg j]hmj[`Yk],NARANOA NALQN?D=OA =CNAAIAJPO PD=P AOP=>HEODAO A=?D L=NPU\O NECDPO Ef l`]

ljYfkY[lagf- = eYkl]j Y_j]]e]fl oadd g^l]f kh][a^q+ Yegf_ gl`]j l`af_k+ l`] ja_`l g^ l`] Zmq]j,d]f\]j lg

daima\Yl] l`] mf\]jdqaf_ k][mjala]k af l`] ]n]fl g^ \]^Ymdl Zq l`] k]dd]j,Zgjjgo]j-

B5IJG>IN P`] \Yl] mhgf o`a[` l`] hjaf[ahYd g^ Y k][mjalq Z][ge]k \m] Yf\ hYqYZd] lg l`] `gd\]j-

B98>JB'I9GB CDI9H $BICH% ?gjhgjYl] \]Zl gZda_Ylagfk [gflafmgmkdq g^^]j]\ af Y ZjgY\ jYf_] g^

eYlmjala]k- IPJk o]j] [j]Yl]\ lg Zja\_] l`] _Yh Z]lo]]f [gee]j[aYd hYh]j Yf\ [gjhgjYl] Zgf\k- P`]

c]q [`YjY[l]jakla[ g^ IPJk ak l`Yl l`]q Yj] akkm]\ gf Y [gflafmgmk ZYkak-

BDC9N B5G@9I >CHIGJB9CIH LjanYl] Yf\ _gn]jfe]fl gZda_Ylagfk g^ gf] q]Yj gj d]kk-

BDC9N B5G@9I BJIJ5A ;JC8H ImlmYd ^mf\k l`Yl afn]kl kgd]dq af egf]q eYjc]l afkljme]flk 'k`gjl,

PANI @A>P EJOPNQIAJPOX OQ?D =O 5NA=OQNU >EHHOX ?KIIAN?E=H L=LANX >=JGAN\O =??ALP=J?AOX NALKO =J@

^]\]jYd ^mf\k(-

BJIJ5A ;JC8 =f afn]kle]fl [gehYfq l`Yl hggdk egf]q Yf\ [Yf afn]kl af Y nYja]lq g^ k][mjala]k+

af[dm\af_ ^ap]\,af[ge] k][mjala]k Yf\ egf]q eYjc]l afkljme]flk- ImlmYd ^mf\k Yj] j]_mdYl]\ Zq l`]

Efn]kle]fl ?gehYfq =[l g^ 083/ Yf\ emkl YZa\] Zq l`] ^gddgoaf_ O][mjala]k Yf\ Ap[`Yf_] ?geeakkagf

'OA?( \ak[dgkmj] _ma\]daf]k9

0- N]hgjl klYf\Yj\ar]\ h]j^gjeYf[] [Yd[mdYlagfk-

1- @akk]eafYl] lae]HU =J@ =??QN=PA EJBKNI=PEKJ NAC=N@EJC PDA BQJ@\O DKH@EJCOX LANBKNI=J?AX

eYfY_]e]fl Yf\ _]f]jYd afn]kle]fl hgda[q-

2- )=RA PDA BQJ@\O EJRAOPIAJP LKHE?EAO =J@ =?PEREPEAO OQLANREOA@ >U = >K=N@ KB PNQOPAAOX SDE?D =NA

af\]h]f\]fl g^ l`] Y\nak]j+ Y\eafakljYlgj gj gl`]j n]f\gj g^ l`] ^mf\-
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3- .=EJP=EJ PDA @=EHU HEMQE@EPU KB PDA BQJ@\O OD=NAO[

4- RYdm] l`]aj hgjl^gdagk gf Y \Yadq ZYkak-

5- DYn] Ydd af\ana\mYdk o`g k]dd OA?,j]_akl]j]\ hjg\m[lk da[]fk]\ oal` Y k]d^,j]_mdYlaf_ gj_YfarYlagf

'ONK( km[` Yk l`] JYlagfYd =kkg[aYlagf g^ O][mjala]k @]Yd]jk 'J=O@(-

6- DYn] Yf afn]kle]fl hgda[q _gn]jf]\ Zq Y hjgkh][lmk o`a[` ak mh\Yl]\ Yf\ ^ad]\ Zq l`] OA?

YffmYddq-

BJIJ5A ;JC8 HI5I>HI>75A H9GK>79H ?gehYfa]k l`Yl ljY[c Yf\ jYl] emlmYd ^mf\k+ ]-_-+

E>?.@gfg_`m]+ Hahh]j =fYdqla[Yd O]jna[]k Yf\ Igjfaf_klYj-

C5I>DC5A 5HHD7>5I>DC D; H97JG>I>9H 895A9GH $C5H8% = k]d^,j]_mdYlgjq gj_YfarYlagf 'ONK( g^

Zjgc]jk Yf\ \]Yd]jk af l`] gn]j,l`] [gmfl]j k][mjala]k Zmkaf]kk- Elk j]_mdYlgjq eYf\Yl] af[dm\]k

Yml`gjalq gn]j ^ajek l`Yl \akljaZml] emlmYd ^mf\ k`Yj]k Yk o]dd Yk gl`]j k][mjala]k-

C9<DI>56A9 79GI>;>75I9H D; 89EDH>I IYq Z] kgd\ Zq gf] `gd\]j lg Yfgl`]j hjagj lg eYlmjalq- P`ak ak

hgkkaZd] Z][Ymk] l`] akkmaf_ ZYfc Y_j]]k lg hYq l`] Yegmfl g^ l`] \]hgkal hdmk afl]j]kl ]Yjf]\ lg l`]

Z]Yj]j g^ l`] []jla^a[Yl] Yl eYlmjalq-

C9I 5HH9I K5AJ9 P`] eYjc]l nYdm] g^ gf] k`Yj] g^ Yf afn]kle]fl [gehYfq+ km[` Yk Y emlmYd ^mf\-

5DEO BECQNA EO ?=H?QH=PA@ >U PKP=HEJC = BQJ@\O =OOAPO SDE?D EJ?HQ@AO OA?QNEPEAOX ?=ODX =J@ =JU =??NQA@

A=NJEJCOX OQ>PN=?PEJC PDEO BNKI PDA BQJ@\O HE=>EHEPEAO =J@ @ERE@EJC PDEO PKP=H >U PDA JQI>AN KB OD=NAO

gmlOP=J@EJC[ 5DEO EO ?=H?QH=PA@ KJ?A = @=U >=OA@ KJ PDA ?HKOEJC LNE?A BKN A=?D OA?QNEPU EJ PDA BQJ@\O

hgjl^gdag- 'O]] Z]dgo(

W'PglYd Ykk]lk( a 'HaYZadala]kX.'JmeZ]j g^ k`Yj]k gmlklYf\af_(

CD AD58 ;JC8 = emlmYd ^mf\ o`a[` \g]k fgl d]nq Y kYd]k [`Yj_] gf l`] hmj[`Yk] g^ alk k`Yj]k-

CDB>C5A N>9A8 P`] klYl]\ jYl] g^ afl]j]kl l`Yl Y Zgf\ hYqk alk [mjj]fl gof]j+ ZYk]\ gf hYj nYdm] g^

PDA OA?QNEPU[ *P EO =HOK GJKSJ =O PDA ]?KQLKJX^ ]?KQLKJ N=PAX^ KN ]EJPANAOP N=PA[^

CDC'C9<DI>56A9 79GI>;>75I9H D; 89EDH>I Bgj hmZda[ ^mf\k+ l`]k] []jla^a[Yl]k Yj] [gddYl]jYdar]\ Yf\

Yj] fgl egf]q eYjc]l afkljme]flk kaf[] l`]q [Yffgl Z] ljY\]\ af l`] k][gf\Yjq eYjc]l- P`]q Yj]

akkm]\ gf Y ^ap]\,eYlmjalq ZYkak Yf\ g^l]f hYq `a_`]j afl]j]kl jYl]k l`Yf Yj] h]jeakkaZd] gf gl`]j

kYnaf_k gj lae],\]hgkal Y[[gmflk-

D;;9G P`] hja[] g^ Y k][mjalq Yl o`a[` Y h]jkgf ak oaddaf_ lg k]dd-

DEI>DC = [gfljY[l l`Yl hjgna\]k l`] ja_`l+ Zml fgl l`] gZda_Ylagf+ lg Zmq gj lg k]dd Y kh][a^a[ Yegmfl g^

Y kh][a^a[ k][mjalq oal`af Y hj]\]l]jeaf]\ lae] h]jag\- = [Ydd ghlagf hjgna\]k l`] ja_`l lg Zmq l`]

mf\]jdqaf_ k][mjalq- = hml ghlagf hjgna\]k l`] ja_`l lg k]dd l`] mf\]jdqaf_ k][mjalq- P`] k]dd]j g^ l`]

[gfljY[lk ak [Ydd]\ l`] ojal]j-

E5G BY[] nYdm] g^ hjaf[ahYd nYdm] g^ Y Zgf\+ lqha[Yddq #0+/// h]j Zgf\-

E5G K5AJ9 P`] klYl]\ gj ^Y[] nYdm] g^ Y k][mjalq ]phj]kk]\ Yk Y kh][a^a[ \gddYj Yegmfl eYjc]\ gf l`]

^Y[] g^ l`] k][mjalq; l`] Yegmfl g^ egf]q \m] Yl eYlmjalq- LYj nYdm] k`gmd\ fgl Z] [gf^mk]\ oal`

eYjc]l nYdm]-
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EDH>I>K9 N>9A8 7JGK9 = [`Yjl ^gjeYlagf l`Yl addmkljYl]k k`gjl,l]je k][mjala]k `Ynaf_ dgo]j qa]d\k l`Yf

dgf_,l]je k][mjala]k-

EG9B>JB P`] Yegmfl Zq o`a[` l`] hja[] hYa\ ^gj Y k][mjalq ]p[]]\k hYj nYdm]+ _]f]jYddq j]hj]k]flaf_

l`] \a^^]j]f[] Z]lo]]f l`] fgeafYd afl]j]kl jYl] Yf\ l`] Y[lmYd gj ]^^][lan] j]lmjf lg l`] afn]klgj-

EG>B9 G5I9 = hj]^]jj]\ afl]j]kl jYl] [`Yj_]\ Zq [gee]j[aYd ZYfck lg l`]aj egkl [j]\alogjl`q

[mklge]jk- IYfq afl]j]kl jYl]k Yj] c]q]\ lg l`ak jYl]-

EG>C7>E5A P`] ^Y[] nYdm] gj hYj nYdm] g^ Y \]Zl afkljme]fl- =dkg eYq j]^]j lg l`] Yegmfl g^ [YhalYd

afn]kl]\ af Y _an]f k][mjalq-

EGDHE97IJH = d]_Yd \g[me]fl l`Yl emkl Z] hjgna\]\ lg Yfq hjgkh][lan] hmj[`Yk]j g^ Y f]o k][mjala]k

g^^]jaf_ j]_akl]j]\ oal` l`] OA?- 5DEO ?=J EJ?HQ@A EJBKNI=PEKJ KJ PDA EOOQANX PDA EOOQAN\O >QOEJAOOX PDA

LNKLKOA@ QOA KB LNK?AA@OX PDA ATLANEAJ?A KB PDA EOOQAN\O I=J=CAIAJPX =J@ ?ANP=EJ ?ANPEBEA@ BEJ=J?E=H

klYl]e]flk-

EGJ89CI E9GHDC GJA9 =f afn]kle]fl klYf\Yj\ gmldafaf_ l`] ^a\m[aYjq j]khgfkaZadala]k g^ hmZda[ ^mf\k

afn]klgjk j]dYlaf_ lg afn]kle]fl hjY[la[]k-

G5C<9 CDI9H = k][mjalq o`gk] jYl] g^ j]lmjf ak h]__]\ lg Yf af\]p- P`] fgl] \]^af]k l`] afl]j]kl jYl]

eafaeme gj ^dggj Yf\ l`] afl]j]kl jYl] eYpaeme gj [Yh- =f ]pYehd] g^ Yf af\]p eYq Z] ^]\]jYd ^mf\k-

P`] Y\bmklYZd] jYl] g^ afl]j]kl ak \]l]jeaf]\ oal`af l`] \]^af]\ jYf_] g^ l`] ^mf\k-

G5I9 D; G9IJGC P`] qa]d\ gZlYafYZd] gf Y k][mjalq ZYk]\ gf alk hmj[`Yk] hja[] gj alk [mjj]fl eYjc]l

hja[]- P`ak eYq Z] l`] Yegjlar]\ qa]d\ lg eYlmjalq gf Y Zgf\ Yf\ l`] [mjj]fl af[ge] j]lmjf-

G9>CK9HIB9CI G>H@ P`] jakc l`Yl Y ^ap]\,af[ge] afn]klgj oadd Z] mfYZd] lg j]afn]kl af[ge] hjg[]]\k

^jge Y k][mjalq `gd\af_ Yl l`] kYe] jYl] g^ j]lmjf [mjj]fldq _]f]jYl]\ Zq l`Yl `gd\af_-

G9EJG7=5H9 5<G99B9CI DG GE DG G9ED =f Y_j]]e]fl [gfkaklaf_ g^ log kaemdlYf]gmk ljYfkY[lagfk

o`]j]Zq l`] afn]klgj hmj[`Yk]k k][mjala]k ^jge Y ZYfc gj \]Yd]j Yf\ l`] ZYfc gj \]Yd]j Y_j]]k lg

j]hmj[`Yk] l`] k][mjala]k Yl l`] kYe] hja[] gf Y []jlYaf ^mlmj] \Yl]- P`] afl]j]kl jYl] gf Y NL ak l`Yl

o`a[` l`] \]Yd]j hYqk l`] afn]klgj ^gj l`] mk] g^ `ak ^mf\k- N]n]jk] j]hmj[`Yk] Y_j]]e]flk Yj] l`]

eajjgj aeY_] g^ l`] NLk o`]f l`] ZYfc gj \]Yd]j hmj[`Yk]k k][mjala]k ^jge l`] afn]klgj mf\]j Yf

Y_j]]e]fl lg k]dd l`]e ZY[c lg l`] afn]klgj-

G9K9GH9 G9EJG7=5H9 5<G99B9CI $G9K9GH9 G9ED% =f Y_j]]e]fl g^ gf] hYjlq lg k]dd k][mjala]k Yl Y

kh][a^a]\ hja[] lg Y k][gf\ hYjlq Yf\ Y kaemdlYf]gmk Y_j]]e]fl g^ l`] ^ajkl hYjlq lg j]hmj[`Yk] l`]

k][mjala]k Yl Y kh][a^a]\ hja[] gj Yl Y kh][a^a]\ dYl]j \Yl]-

GJA9 ,5'1 D; I=9 >CK9HIB9CI 7DBE5CN 57I =hhda]k lg Ydd egf]q eYjc]l emlmYd ^mf\k Yf\

eYf\Yl]k km[` ^mf\k lg eYaflYaf []jlYaf klYf\Yj\k+ af[dm\af_ Y 02,egfl` eYlmjalq daeal Yf\ Y 8/,\Yq

Yn]jY_] eYlmjalq gf afn]kle]flk+ lg `]dh eYaflYaf Y [gfklYfl f]l Ykk]l nYdm] g^ gf] \gddYj '#0-//(-

H5;9@99E>C< Dgd\af_ g^ Ykk]lk ']-_-+ k][mjala]k( Zq Y ^afYf[aYd afklalmlagf-

H97JG>I>9H A9C8>C< " PN=JO=?PEKJ SDANAEJ PDA 5NA=OQNAN\O 1KKH PN=JOBANO EPO OA?QNEPEAO PK =

Zjgc]j.\]Yd]j gj gl`]j ]flala]k ^gj [gddYl]jYd o`a[` eYq Z] [Yk` gj k][mjala]k Yf\ kaemdlYf]gmkdq Y_j]]k

lg j]lmjf l`] [gddYl]jYd ^gj l`] kYe] k][mjala]k af l`] ^mlmj]-
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H9G>5A 6DC8 = Zgf\ akkm]+ mkmYddq g^ Y emfa[ahYdalq+ oal` nYjagmk eYlmjalq \Yl]k k[`]\md]\ Yl j]_mdYj

afl]jnYdk mflad l`] ]flaj] akkm] ak j]laj]\-

H9IIA9B9CI 85I9 P`] \Yl] mk]\ af hja[] Yf\ afl]j]kl [gehmlYlagfk+ mkmYddq l`] \Yl] g^ \]dan]jq-

H>C@>C< ;JC8 Igf]q Y[[memdYl]\ gf Y j]_mdYj ZYkak af Y k]hYjYl] [mklg\aYd Y[[gmfl l`Yl ak mk]\ lg

j]\]]e \]Zl k][mjala]k gj hj]^]jj]\ klg[c akkm]k-

HAJ<H =f Y[jgfqe ^gj OlYl] Yf\ Hg[Yd Cgn]jfe]fl O]ja]k- OHQCO Yj] kh][aYd Qfal]\ OlYl]k Cgn]jfe]fl

k][mjala]k kgd\ Zq l`] O][j]lYjq g^ l`] Pj]Ykmjq lg klYl]k+ emfa[ahYdala]k Yf\ gl`]j dg[Yd _gn]jfe]fl

Zg\a]k l`jgm_` af\ana\mYd kmZk[jahlagf Y_j]]e]flk- P`] afl]j]kl jYl]k Yf\ eYlmjala]k g^ OHQCO Yj]

YjjYf_]\ lg [gehdq oal` YjZaljY_] j]klja[lagfk aehgk]\ mf\]j O][lagf 0/2 g^ l`] Efl]jfYd N]n]fm] ?g\]-

OHQCO Yj] egkl [geegfdq mk]\ ^gj \]hgkal af ]k[jgo af [gff][lagf oal` l`] akkmYf[] g^ j]^mf\af_

Zgf\k-

HIG>EH QO PNA=OQNU =?NKJUI BKN ]OAL=N=PA PN=@EJC KB NACEOPANA@ EJPANAOP =J@ LNEJ?EL=H KB OA?QNEPEAO[j

?]jlYaf j]_akl]j]\ Pj]Ykmjq k][mjala]k [Yf Z] \ana\]\ aflg k]hYjYl] afl]j]kl Yf\ hjaf[ahYd [gehgf]flk+

o`a[` eYq l`]f Z] ljY\]\ Yk k]hYjYl] ]flala]k-

HL5E C]f]jYddq j]^]jk lg Yf ]p[`Yf_] g^ k][mjala]k+ oal` ]kk]flaYddq l`] kYe] hYj nYdm]+ Zml eYq nYjq af

[gmhgf jYl]+ lqh] g^ afkljme]fl+ fYe] g^ akkm]j Yf\ fmeZ]j g^ \Yqk lg eYlmjalq- P`] hmjhgk] g^ l`]

OS=L eYq Z] lg ]f`Yf[] qa]d\+ lg k`gjl]f l`] eYlmjalq gj Yfq Z]f]^al \]]e]\ Zq l`] [gfljY[laf_

hYjla]k-

I9GB 6DC8H >gf\k [gehjakaf_ Y dYj_] hYjl gj Ydd g^ Y hYjla[mdYj akkm] o`a[` [ge] \m] af Y kaf_d]

eYlmjalq- P`] akkm]j mkmYddq Y_j]]k lg eYc] h]jag\a[ hYqe]flk aflg Y kafcaf_ ^mf\ ^gj eYf\Ylgjq

j]\]ehlagf g^ l]je Zgf\k Z]^gj] eYlmjalq-

IDI5A G9IJGC P`] kme g^ Ydd afn]kle]fl af[ge] hdmk [`Yf_]k af l`] [YhalYd nYdm] g^ l`] hgjl^gdag- Bgj

emlmYd ^mf\k+ j]lmjf gf Yf afn]kle]fl ak [gehgk]\ g^ k`Yj] hja[] Yhhj][aYlagf hdmk Yfq j]Ydar]\

\ana\]f\k gj [YhalYd _Yafk- P`ak ak [Yd[mdYl]\ Zq lYcaf_ l`] ^gddgoaf_ [gehgf]flk \mjaf_ Y []jlYaf lae]

h]jag\9 'Lja[] =hhj][aYlagf( * '@ana\]f\k hYa\( * '?YhalYd _Yafk( < PglYd N]lmjf

IG95HJGN H97JG>I>9H @]Zl gZda_Ylagfk g^ l`] Qfal]\ OlYl]k Cgn]jfe]fl kgd\ Zq l`] Pj]Ykmjq

@]hYjle]fl af l`] ^gje g^ Zaddk+ fgl]k Yf\ Zgf\k9

0- 6X[[b O`gjl,l]je gZda_Ylagfk l`Yl eYlmj] af gf] q]Yj gj d]kk Yf\ Yj] kgd\ Yl Y \ak[gmfl af da]m g^

hYqaf_ h]jag\a[ afl]j]kl-

1- C^cTb Efl]j]kl,Z]Yjaf_ gZda_Ylagfk l`Yl eYlmj] Z]lo]]f gf] q]Yj Yf\ 0/ q]Yjk-

2- 6^]Sb Efl]j]kl,Z]Yjaf_ dgf_,l]je gZda_Ylagfk l`Yl _]f]jYddq eYlmj] af 0/ q]Yjk gj egj]-

JC>;DGB C9I 75E>I5A GJA9 OA? Nmd] 04?2,0 gmldafaf_ [YhalYd j]imaj]e]flk ^gj Zjgc]j.\]Yd]jk-

J(H( 5<9C7N D6A><5I>DCH B]\]jYd Y_]f[q gj Qfal]\ OlYl]k _gn]jfe]fl,khgfkgj]\ ]fl]jhjak]

gZda_Ylagfk+ hYjla[ahYflk+ gj gl`]j afkljme]flk- P`] gZda_Ylagfk Yj] akkm]\ Zq gj ^mddq _mYjYfl]]\ Yk lg

hjaf[ahYd Yf\ afl]j]kl Zq ^]\]jYd Y_]f[a]k gj Qfal]\ OlYl]k _gn]jfe]fl,khgfkgj]\ ]fl]jhjak]k-

J(H( IG95HJGN D6A><5I>DCH O][mjala]k akkm]\ Zq l`] Q-O- Pj]Ykmjq Yf\ ZY[c]\ Zq l`] ^mdd ^Yal` Yf\

[j]\al g^ l`] Qfal]\ OlYl]k- Pj]Ykmja]k Yj] [gfka\]j]\ lg `Yn] fg [j]\al jakc Yf\ Yj] l`] Z]f[`eYjc ^gj
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afl]j]kl jYl]k gf Ydd gl`]j k][mjala]k af l`] Q-O- Yf\ gn]jk]Yk- P`] Pj]Ykmjq akkm]k Zgl` \ak[gmfl]\

k][mjala]k Yf\ ^ap]\ [gmhgf fgl]k Yf\ Zgf\k-

KDA5I>A>IN = \]_j]] g^ ^dm[lmYlagf af l`] hja[] Yf\ nYdmYlagf g^ k][mjala]k-

\70-"5*-*5; 3*4,] 3"5*/( = jYlaf_ kqkl]e lg [d]Yjdq af\a[Yl] l`] d]n]d g^ ngdYladalq Yf\ gl`]j fgf,[j]\al

jakck Ykkg[aYl]\ oal` k][mjala]k Yf\ []jlYaf Zgf\ ^mf\k- P`] jYlaf_k ^gj Zgf\ ^mf\k jYf_] ^jge l`gk]

l`Yl `Yn] ]plj]e]dq dgo k]fkalanalq lg [`Yf_af_ eYjc]l [gf\alagfk Yf\ g^^]j l`] _j]Yl]kl klYZadalq g^ l`]

NAPQNJO c]===^ >U 4k1Y ]7,q^ >U 'EP?Dd PK PDKOA PD=P =NA DECDHU OAJOEPERA SEPD ?QNNAJPHU E@AJPEBE=>HA

I=NGAP RKH=PEHEPU NEOG c]???,] >U 4k1X ]7,qp^ >U 'EP?Dd[

L9><=I98 5K9G5<9 B5IJG>IN $L5B% P`] Yn]jY_] eYlmjalq g^ Ydd l`] k][mjala]k l`Yl [gehjak] Y

hgjl^gdag- =[[gj\af_ lg OA? jmd] 1Y,6+ l`] S=I ^gj OA? j]_akl]j]\ egf]q eYjc]l emlmYd ^mf\k eYq fgl

]p[]]\ 8/ \Yqk Yf\ fg gf] k][mjalq eYq `Yn] Y eYlmjalq l`Yl ]p[]]\k 286 \Yqk-

L=9C >HHJ98 $L>% = [gf\alagfYd ljYfkY[lagf af o`a[` Yf Yml`gjar]\ f]o k][mjalq `Yk fgl Z]]f akkm]\-

"HH ]SDAJ EOOQA@^ PN=JO=?PEKJO =NA OAPPHA@ SDAJ PDA =?PQ=H OA?QNEPU EO EOOQA@[

N>9A8 P`] [mjj]fl jYl] g^ j]lmjf gf Yf afn]kle]fl k][mjalq _]f]jYddq ]phj]kk]\ Yk Y h]j[]flY_] g^ l`]

OA?QNEPU\O ?QNNAJP hja[]-

N>9A8'ID'75AA $NI7% P`] jYl] g^ j]lmjf Yf afn]klgj ]Yjfk ^jge Y Zgf\ Ykkmeaf_ l`] Zgf\ ak j]\]]e]\

'[Ydd]\( hjagj lg alk fgeafYd eYlmjalq \Yl]-

N>9A8 7JGK9 = _jYh`a[ j]hj]k]flYlagf l`Yl \]ha[lk l`] j]dYlagfk`ah Yl Y _an]f hgafl af lae] Z]lo]]f

qa]d\k Yf\ eYlmjalq ^gj Zgf\k l`Yl Yj] a\]fla[Yd af ]n]jq oYq ]p[]hl eYlmjalq- = fgjeYd qa]d\ [mjn] eYq

Z] Ydl]jfYlan]dq j]^]jj]\ lg Yk Y hgkalan] qa]d\ [mjn]-

N>9A8'ID'B5IJG>IN P`] jYl] g^ j]lmjf qa]d\]\ Zq Y \]Zl k][mjalq `]d\ lg eYlmjalq o`]f Zgl` afl]j]kl

L=UIAJPO =J@ PDA EJRAOPKN\O LKPAJPE=H ?=LEP=H C=EJ KN HKOO =NA EJ?HQ@A@ EJ PDA ?=H?QH=PEKJ KB NAPQNJ[

O9GD'7DJEDC H97JG>IN = k][mjalq l`Yl eYc]k fg h]jag\a[ afl]j]kl hYqe]flk Zml afkl]Y\ ak kgd\ Yl Y

\ak[gmfl ^jge alk ^Y[] nYdm]-



CONTRA COSTA COUNTY

TREASURER’S QUARTERLY INVESTMENT REPORT

AS OF SEPTEMBER 30, 2013



EXECUTIVE SUMMARY

" The Treasurer's investment portfolio is in compliance with Government Code
53600 et. seq..

" The Treasurer's investment portfolio is in compliance with the Treasurer's
current investment policy.

" The Treasurer’s investment portfolio has no securities lending, reverse
repurchase agreements or derivatives.

" As of 09/30/13, the fair value of the Treasurer’s investment portfolio was
99.91% of the cost. More than 80 percent of the portfolio or over $1.38 billion
will mature in less than a year. Historical activities combined with future cash
flow projections indicate that the County is able to meet its cash flow needs for
the next six months.

" Treasurer’s Investment Portfolio Characteristics

Par $1,727,383,941.39

Cost $1,733,518,477.65

Market Value $1,731,879,007.65

Weighted Yield to Maturity 0.41%

Weighted Average Days to Maturity 206 days

Weighted Duration 0.56 year
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PERCENT OF

TYPE PAR VALUE COST FAIR VALUE TOTAL COST

A. Investments Managed by Treasurer's Office

1. U.S. Treasuries (STRIPS, Bills, Notes) $34,497,000.00 $36,627,644.48 $35,967,835.12 2.11%

2. U.S. Agencies

Federal Agriculture Mortgage Corporation 0.00 0.00 0.00 0.00%

Federal Home Loan Banks 51,666,000.00 52,107,100.08 52,071,609.90 3.01%

Federal National Mortgage Association 80,352,000.00 81,822,215.62 80,931,351.89 4.72%

Federal Farm Credit Banks 35,446,000.00 35,535,309.03 35,507,134.67 2.05%

Federal Home Loan Mortgage Corporation 103,242,000.00 104,832,469.07 104,246,907.06 6.05%

Municipal Bonds 5,555,000.00 5,838,853.92 1 5,829,696.49 1 0.34%

Subtotal 276,261,000.00 280,135,947.72 278,586,700.01 16.16%

3. Money Market Instruments

Bankers Acceptances 0.00 0.00 0.00 0.00%

Repurchase Agreement 0.00 0.00 0.00 0.00%

Commercial Paper 464,467,000.00 464,055,160.14 464,312,875.59 26.77%

Negotiable Certificates of Deposit 335,687,000.00 335,688,188.49 335,763,792.10 19.36%

Medium Term Certificates of Deposit 0.00 0.00 0.00 0.00%

Corporate Notes 92,835,000.00 92,992,861.06 93,175,630.30 5.36%

Money Market Accounts 565,318.32 565,318.32 565,318.32 0.03%

Time Deposit 3,200.00 3,200.00 3,200.00 0.00%

Subtotal 893,557,518.32 893,304,728.01 893,820,816.31 51.53%

TOTAL (Section A.) 1,204,315,518.32 1,210,068,320.21 1,208,375,351.44 69.80%

B. Investments Managed by Outside Contractors

1. Local Agency Investment Fund 201,737,743.07 201,737,743.07 201,852,192.93 2 11.64%

2. Other

a. EBRCS Bond 2,455,113.76 2,455,113.76 2,455,113.76 0.14%

b. Miscellaneous (BNY, CCFCU) 104,808.26 104,808.26 104,808.26 0.01%

c. Wells Capital Management 44,023,681.77 44,405,416.14 44,344,465.05 2.56%

d. CalTRUST (Short-Term Fund) 67,767,077.03 67,767,077.03 67,767,077.03 3.91%

Subtotal 114,350,680.82 114,732,415.19 114,671,464.10 6.62%

TOTAL (Section B.) 316,088,423.89 316,470,158.26 316,523,657.03 18.26%

C. Cash 206,979,999.18 206,979,999.18 206,979,999.18 11.94%

3GRAND TOTAL (FOR A , B, & C) $1,727,383,941.39 $1,733,518,477.65 $1,731,879,007.65 100.00%

Notes:

1. Fair Value equals Cost less purchase interest

2. Estimated Fair Value

3. Does not include the Futuris Public Entity Trust of the Contra Costa Community College District Retirement Board of Authority

CONTRA COSTA COUNTY INVESTMENT POOL

As of September 30, 2013
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CONTRA COSTA COUNTY
INVESTMENT POOL

AT A GLANCE
AS OF SEPTEMBER 30, 2013

NOTES TO INVESTMENT PORTFOLIO SUMMARY AND AT A GLANCE AS OF SEPTEMBER 30, 2013

1. All report information is unaudited but due diligence was utilized in its preparation.

2. There may be slight differences between the portfolio summary page and the attached exhibits and statements for investments managed by outside contractors or trustees.

The variance is due to the timing difference in recording transactions associated with outside contracted parties during interim periods and later transmitted to the appropriate

county agency and/or the Treasurer’s Office. In general, the Treasurer’s records reflect booked costs at the beginning of a period.

3. All securities and amounts included in the portfolio are denominated in United States Dollars.

4. The Contra Costa County investment portfolio maintains Standard & Poor's highest credit quality rating of AAAf and lowest volatility of S1+. The portfolio consists of a large

portion of short-term investments with credit rating of A-1/P-1 or better. The majority of the long-term investments in the portfolio are rated AA or better.

5. In accordance with Contra Costa County's Investment Policy, the Treasurer's Office has constructed a portfolio that safeguard the principal, meet the liquidity needs

and achieve a return. As a result, more than 80% of the portfolio will mature in less than a year with a weighted average maturity of 206 days.
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APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The information in this appendix has been provided by DTC for use in securities offering
documents, and the District takes no responsibility for the accuracy or completeness thereof. The District
cannot and does not give any assurances that DTC, DTC Participants or Indirect Participants will
distribute the Beneficial Owners either (a) payments of interest, principal or premium, if any, with respect
to the Series 2014 Bonds or (b) certificates representing ownership interest in or other confirmation of
ownership interest in the Series 2014 Bonds, or that they will so do on a timely basis or that DTC, DTC
Direct Participants or DTC Indirect Participants will act in the manner described in this Official
Statement.

1. The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the Series 2014 Bonds (the “Securities”). The Securities will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Security certificate will be
issued for each maturity of the Securities, in the aggregate principal amount of such issue, and will be
deposited with DTC. If, however, the aggregate principal amount of any issue exceeds $500 million, one
certificate will be issued with respect to each $500 million of principal amount, and an additional
certificate will be issued with respect to any remaining principal amount of such issue.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of the New
York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants
are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com and www.dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership interest of
each actual purchaser of each Security (“Beneficial Owner”)is in turn to be recorded on the Direct and
Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
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Securities are to be accomplished by entries made on the books of Direct and Indirect Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may
be requested by an authorized representative of DTC. The deposit of Securities with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Securities are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Securities may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the
Securities, such as redemptions, tenders, defaults, and proposed amendments to the Security documents.
For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding the
Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the Securities unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those
Direct Participants to whose accounts the Securities are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding
detail information from the District or the Paying Agent, on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such
Participant and not of DTC, the Paying Agent or the District, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the District or the Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.
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9. DTC may discontinue providing its services as depository with respect to the Securities at
any time by giving reasonable notice to the Issuer or the Paying Agent. Under such circumstances, in the
event that a successor depository is not obtained, Security certificates are required to be printed and
delivered.

10. The District may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Security certificates will be printed and
delivered to DTC.

11. The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the District believes to be reliable, but the District takes no responsibility for
the accuracy thereof.
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