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This Official Statement does not constitute an offering cf any security other than the original cffering 
cf the Bands of the District. No dealer, broker, salesperson or other person has been authorized lJy the District 
to give any information orto make any representations ctherthan as contained in this Official Statement, and if 
given or made, such other infonnation or representation nct so authorized should not be relied upon as having 
been given or authorized lJy the District. 

The issuance and sale of the Bonds have nct been registered under the Securities Act of 1933 or the 
Securities Exchange Act of 1934, bcth as amended, in reliance upon exemptions pr<Nided thereunder lJy 
Sections 3(a)2 and 3(a) 12, respectively. This Official Statement does not constitute an offer to sell or a 
solicitation of an offer to buy in any state in which such cffer or solicitation is not authorized or in which the 
person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to 
make such cffer or solicitation. 

The information set forth herein, cther than that pr<Nided lJy the District, has been otlained from 
sources which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is nct to be 
construed as a representation lJy the District. The infonnation and expressions of opinions herein are subject to 
change without notice and neither delivery of this Official Statement nor any sale made hereunder shall, under 
any circumstances, create any implication that there has been no change in the affairs cf the District since the 
date hered'. This Official Statement is submitted in connection with the sale cf the Bonds referred to herein 
and may not be reproduced or used, in whole or in part, for any cther purpose. 

When used in this Official Statement and in any continuing disclosure lJy the District in any press 
release and in any oral statement made with the appr<Nal of an authorized officer cf the District or any other 
entity described or referenced in this Official Statement, the words or phrases "will likely result," "are 
expected to," "wi II cootinue," "is anticipated," "estirra.te," "project," "fcrecast," "expect," "intend' and similar 
expressions identify "forward looking statements" within the meaning cf the Private Securities Litigation 
Reform Act of 1995. Such statements are sugect to risks and uncertainties that could cause actual results to 
differ materially from those contemplated in such forward-I ooki ng statements. Any forecast is subject to such 
uncertainties. Inevitably, some assumptions used to develop the forecasts will not be realized and 
unanticipated events and circumstances may occur. Therefore, there are likely to be differences between 
forecasts and actual results, and those differences may be material. 

The Underwriter has pravided the follo.ving sentence for inclusion in this Official Statement: "The 
Underwriter has revie.ved the information in this Official Statement in accordance with, and as part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances cf this 
transaction, but the U nderwri ter does not guarantee the accuracy or completeness of such information." 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR 
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS 
AT LEVELS ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER 
MAY OFFER AND SELL THE BONDS TO CERTAIN SECURITIES DEALERS AND DEALER BANKS 
AND BANKS ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES 
STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE 
CHANGED FROM TIME TOTI ME BY THE UNDERWRITER. 

The District maintains a website. Ho.vever, the infonnation presented on the District's website is not 
incorporated into this Official Statement lJy any reference, and should not be relied upon in making investment 
decisions with respect to the Bonds. 
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INTRODUCTION 

This Official Statement, which includes the ccwer page, inside ccwer page and appendices hereto, 
pro.tides information in connection with the sale of the San Mateo Union High School District (San 
Mateo County, California) 2017 General Obligation Refunding Bonds (Federally Taxable) (the "Bonds"). 

This Introduction is not a sumrary of this Official Statement. It is only a brief description of and 
guide to, and is qualified by, more corl1)iete and detailed inforrration contained in the entire Official 
Statement, including the ccwer page, inside c0.ter page and appendices hereto, and the documents 
sumrari:zed or described herein. A full revie.v should be rrade of the entire Official Statement. The 
offering of the Bonds to potential investors is rrade only by means of the entire Official Statement. 

The District 

The San Mateo Union High School District (the "District'') is a basic aid district (as described 
herein) that includes the communities of Burlingame, Foster City, Hillsborough, Millbrae, San Bruno and 
San Mateo. The District operates six comprehensive high schools, a continuation high school and an 
adult school. The District has budgeted a fiscal year 2017-18 enrollment of 8,823 students, including 
special education and continuing education students, and an average daily attendance ("ADA") of 9,117 
students. over 6,000 adults are served through the adult school. The District serves a resident population 
of approxirrately 235,000 persons and has a fiscal year 2017-18 assessed valuation of $72,683,797,998. 

The District is gcwerned by a five---rrember Board of Trustees (the "Board"), each member of 
which is elected to a four-year term. Elections for positions to the Board are held every two years, 
alternating between two and three available positions. The management and policies of the District are 
adninistered by a Superintendent appointed by the Board who is responsible for day-to-clay District 
operations as well as the supervision of the District's other key personnel. Ke.tin Skelly, Ph.D. is 
currently serving as the Superintendent of the District. See 'TAX BASE FOR REPAYMENT OF 
BONDS" herein for more inforrration regarding the District's assessed valuation, and "SAN MATEO 
UNION HIGH SCHOOL DISTRICT" herein for more information regarding the District generally. 

Purpose of the Bonds 

The Bonds are being issued by the District to (i) advance refund a portion of the District's 
outstanding Election of 2010 General Obligation Bonds, Series 201 lA (the" 201 O Series 201 lA Bonds") 
and (ii) pay the costs of issuing the Bonds. The 201 O Series 2011A Bonds to be refunded with proceeds 
of the Bonds are referred to herein as the" Refunded Bonds." 

Concurrently with the issuance of the Bonds, the District will enter into an escrcw agreement (the 
"Escrcw Agreement") with The Bank of Ne.v York Mellon Trust Company, NA., as escrcw agent (the 
"Escrcw Agent''). Pursuant to the Escrcw Agreement, the District will deposit the net proceeds of the 
Bonds into the Escrcw Fund (as defined herein) held pursuant thereto, such proceeds to be used to 
purchase certain Federal Securities (as defined herein), the maturing principal of which, together with 
interest and earnings thereon, and any other proceeds of the Bonds held as cash, will be sufficient to pay 
the redemption price of the Refunded Bonds on September 1, 2021, such date being the first optional 



redemption date therefor, as wel I as the i nterest due on the Refunded Bands on and prior to such date. 
See "THE BONDS - Application and Investment of Bond Proceeds" herein. 

Authority for Issuance of the Bonds 

The Bonds are issued pursuant to certain pr0.tisions of the State of California G0.ternment Code 
and pursuantto a resolution adopted b,I the Board. See 'THE BONDS - Authority for Issuance" herein. 

Security and Sources of Payment for the Bonds 

The Bands are general obi i gati ans of the District payable solely from the proceeds of ad val orem 
property taxes. The Board of Supervisors of the County is emp:wered and obligated to levy such ad 
valorem taxes, without limitation as to rate or amount, upon all property within the District suqject to 
taxation thereb,I (except certain personal property which is taxable at linited rates), for the payment of 
the pri nci pal of and interest on the Bands when due. 

For more complete information regarding the District's financial condition and taxation of 
property within the District, see 'THE BONDS - Security and Sources of Payment," "SAN MATEO 
UNION HIGH SCHOOL DISTRICT" and'TAX BASE FOR REPAYMENT OF BONDS" herein. 

Description of the Bonds 

Form and Registration. The Bonds will be issued in fully registered oook--entry form only, 
without coupons, and will mature on September 1 in the years indicated on the inside c0.ter page hereof. 
The Bonds will be initially registered in the name of Cede & Co., as noninee of The Depository Trust 
Company, Ne.v York, Ne.v York ("DTC"), who will act as securities depository for the Bonds. See 
'THE BONDS - General Pr0.tisions" and "THE BONDS - Book-Entry Only System' herein. Purchasers 
of the Bonds (the" Beneficial owners") will not receive physical certificates representing their interests in 
the Bonds purchased, but will instead receive credit balances on the books of their respective nominees. 
In the event that the book-entry only system described belo.v is no longer used with respect to the Bonds, 
the Bonds will be registered in accordance with the Resolution (as defined herein). See "THE BONDS -
Discontinuation of Book-£ ntry Only System; Registration, Payment and Transfer of Bands" herein. 

So long as Cede & Co. is the registered o.vner of the Bonds, as nominee of DTC, references 
herein to the "Owners," "Bondo.vners" or "Holders" of the Bonds (other than under the captions 
"INTRODUCTION - Tax Matters" and "TAX MATTERS" herein and in "APPENDIX A" 
attached hereto) will mean Cede & Co. and will not mean the Beneficial Owners of the Bonds. 

Denominations. Individual purchases of interests in the Bonds will be available to purchasers of 
the Bonds in the denominations of $5,CXXl principal amount, or any integral multiple thereof. 

Redemption. The Bonds are suqject to optional and mandatory sinking fund redemption prior to 
their stated maturity dates as further described herein. See "THE BONDS - Redemption" herein. 

Payments. The Bonds will be dated as of the date of their initial delivery (the "Date of 
Delivery"). Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on 
each March 1 and September 1, commencing March 1, 2018 ( each, a "Bond Payment Date''). Principal of 
the Bands is payable on September 1 of each year, as sho.vn on the inside ccwer page hereof. Payments 
of the principal of and interest on the Bonds will be made b,I The Bank of Ne.v Yark Mellon Trust 
Company, NA., as the designated paying agent, bond registrar and transfer agent for the Bonds (the 
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"Paying Agent''), to DTC for subsequent disbursement through DTC Participants (as defined herein) to 
the B enefi ci al owners of the B ands. 

Tax Matters 

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial 
decisions, i nterest on the Bands is not excluded from gross i ncorne for federal i ncome tax purp:ises under 
Section 103 of the Internal Revenue Code of 1986, as amended (the "Code''). In the further opinion of 
Bond Counsel, interest on the Bonds is exempt from State of California (the "State") personal income tax. 
See"TAX MATTERS" herein. 

Offering and Delivery of the Bands 

The B ands are offered when, as and if issued, suqj ect to apprcwal as to their I egal i ty b,I B ond 
Counsel. It is anticipated that the Bonds in oook--entry form will be available for delivery through the 
facilities of DTC in Ne.vY ork, Ne.vY ork, on or about December 12, 2017. 

Bond Owner's Risks 

The Bonds are general obligations of the District payable solely from ad valorem property taxes 
which may be levied on all taxable property in the District, without linitation as to rate or amount (except 
with respect to certain personal property which is taxable at linited rates). For more corrplete 
information regarding the taxation of property within the District, see "TAX BASE FOR REPAYMENT 
OF BONDS" herein. 

Continuing Disclosure 

Pursuant to that certain Continuing Disclosure Certificate relating to the Bonds, the District will 
co.tenant for the benefit of the owners and Beneficial owners of the Bonds to make available certain 
financial information and operating data relating to the District and to pro.tide notices of the occurrence of 
certain listed events, in order to assist the Underwriter (as defined herein) in complying with Securities 
and Exchange Commission Rule 15c2-12(b)(5) (the" Rule"). The specific nature of the information to be 
made available and of the notices of listed events is summarized belo.v under "LEGAL MATTERS -
Continuing Disclosure" herein and "APPENDIX C - FORM OF CONTINUING DISCLOSURE 
CERTIFICATE" attached hereto. 

Professionals Involved in the Offering 

StradlingY occa Carlson & Rauth, a Professional Corporation, San Francisco, California, is acting 
as Bond Counsel and Disclosure Counsel to the District with respect to the Bonds. Keygent LLC, El 
Segundo, California is acting as Financial Advisor to the District with respect to the Bonds. Stradling 
Y occa Carlson & Rauth, a Professional Corporation and Keygent LLC will receive compensation from 
the District contingent upon the sale and delivery of the Bonds. The Bank of Ne.v York Mellon Trust 
Company, NA. has been appointed as the Paying Agent with respect to the Bonds and Escro.v Agent 
with respect to the Bands and the Refunded Bands. Certain matters are being passed upon for the 
Underwriter b,I Kutak Rock LLP, Denver, Colorado. Causey Derngen & Moore P.C. is acting as 
Verification Agent (as defined herein) with respect to the Bonds and the Refunded Bonds. 
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Forward Looking Statements 

Certain statements included or incorporated b,I reference in this Official Statement constitute 
"forward-looking statements'' within the meaning of the United States Private Securities Litigation 
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and 
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally 
identifiable b,I the terminology used such as" plan," "intend," "expect," "estimate," "prqject," "budget'' or 
other similar words. Such forward-looking statements include, but are not limited to, certain statements 
contained in the information regarding the District herein. 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED 
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, 
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM 
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY 
SUCH FORWARD-LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY 
UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS 
OFFICIAL STATEMENT. 

Other Information 

This Official Statement speaks only as of its date, and the information contained herein is suqject 
to change. Copies of documents referred to herein and information concerning the Bonds are available 
from the San Mateo Union High School District, 650 North Delaware Street, San Mateo, California 
94401, telephone: (650) 558-2299. The District may impose a charge for copying, mailing and handling. 

No dealer, broker, salesperson or other person has been authorized b,I the District to give any 
information or to make any representations other than as contained herein and, if given or made, such 
other information or representations must not be relied upon as having been authorized b,I the District. 
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall 
there be any sale of the Bonds b,I a person in any jurisdiction in which it is unlawful for such person to 
make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
representations of fact. The summaries and references to documents, statutes and constituti anal 
prcwisions referred to herein do not purport to be comprehensive or definitive, and are qualified in their 
entireties b,I reference to each such documents, statutes and constitutional prcwisions. 

The information set forth herein, other than that pro.tided b,I the District, has been obtained from 
official sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness, 
and is not to be construed as a representation b,I the District. The information and expressions of 
opinions herein are suqject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shal I , under any ci rcumstances, create any i mpl i cation that there has been no 
change in the affairs of the District since the date hereof. This Official Statement is subnitted in 
connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or 
in part, for any other purpose. 

Capitalized terms used but not otherwise defined herein shall have the meanings assigned to such 
terms in the Resolution. 
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THE BONDS 

Authority for Issuance 

The Bonds are issued pursuant to the prcwisions of Articles 9 and 11 of Chapter 3 of Part 1 of 
Division 2 of Title 5 of the State Gcwernrrent Code, and pursuanttoa resolution ack:Jpted b,I the Board on 
October 26, 2017 ( the " R esol uti on"). 

Security and Sources of Payment 

The Bands are general obi i gati ans of the District payable solely frorn the proceeds of ad val orern 
property taxes. The Board of Supervisors of the County is ernp:wered and obligated to annually le.;y 
such ad valorern taxes, without limitation as to rate or amount, upon all property within the District 
suqject to taxation b,I the District (except certain personal property which is taxable at I irnited rates), for 
the payrrent of the principal of and interest on the Bands when due. 

Such advalorern property taxes will be levied annually in addition to all othertaxes in an amount 
sufficient to pay the principal of and interest on the Bonds when due. The levy may include an allo.vance 
for an annual reserve, established for the purpose of avoiding fluctuating tax levies. The County, 
ho.vever, is not obi igated to establish such a reserve, and the District can make no representation that such 
reserve will be established b,I the County or that such a reserve, if previously established b,I the County, 
will be maintained in the future. Such taxes, when collected, will be placed b,I the County in the Debt 
Service Fund (as defined herein), which is required to be segregated and maintained b,I the County and 
which is designated for the payrrent of the principal of and interest on the Bonds when due, and for no 
other purpose. Pursuant to the Resolution, the District has pledged funds on deposit in the Debt Service 
Fund to the payrrent of the Bonds. Although the County is obligated to le.;y ad valorern property taxes 
for the payrrent of the Bonds as described alx:we, and will maintain the Debt Service Fund, none of the 
Bands are a debt of the County. 

Moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest on 
the Bonds, as the sarre become due and payable, will be transferred b,I the County to the Paying Agent. 
The Paying Agent will in turn renit the funds to DTC for renittance of such principal and interest to its 
Participants (as defined herein) for subsequent disburserrent to the respective Beneficial owners of such 
Bonds. 

The rate of the annual ad val orern property taxes levied b,I the County to repay the Bands wi 11 be 
deternined b,I the relationship between the assessed valuation of taxable property in the District and the 
amount of debt service due on the Bonds in any year. Fluctuations in the annual debt service on the 
Bonds and the assessed value of taxable property in the District may cause the annual tax rate to fluctuate. 
Econonic and other factors beyond the District's control, such as general market decline in real property 
values, disruption in financial markets that rnay reduce the availability of financing for purchasers of 
property, reclassification of property to a class exempt frorn taxation, whether b,I o.vnership or use (such 
as exemptions for property o.vned b,I the State and local agencies and property used for qualified 
education, hospital, charitable or religious purposes), or the complete or partial destruction of the taxable 
property caused b,I a natural or manmade disaster, such as earthquake, flood, fire, drought or toxic 
contanination, could cause a reduction in the assessed value of taxable property within the District and 
necessitate a corresponding increase in the annual tax rate. For further information regarding the 
District's assessed valuation, tax rates, cwerlapping debt, and other matters concerning taxation, see 
"CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS - Article XIIIA of the California Constitution" and 'TAX BASE FOR 
REPAYMENT OF BONDS" herein. 
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Statutory Lien. Pursuant to Gcwemment Code Section 53515, the Bonds will be secured b,I a 
statutory I ien on all revenues received pursuantto the levy and collection of ad valorem property taxes for 
the payment thereof. The lien automatically attaches, without further action or authorization b,I the 
Board, and is valid and binding frorn the time the Bonds are executed and delivered. The revenues 
received pursuant to the levy and collection of the ad valorem property tax wil I be i rnmediately suqject to 
the lien, and such lien will be enforceable against the District, its successor, transferees and creditors, and 
all other parties asserting rights therein, irrespective of whether such parties have notice of the lien and 
without the need for physical delivery, recordation, filing or further act. 

This statutory I i en, b,I its term,, secures not only the B ands, but al so any other bonds of the 
District issued after January 2016 and payable, both principal and interest, from the proceeds of ad 
valorem property taxes that may be levied pursuant to paragraphs (2) and (3) of subdivision (b) of Section 
1 of Article XIIIA of the State Constitution. The statutory lien prcwision does not specify the relative 
priority of obligations so secured or a method of allocation in the event that the revenues received 
pursuant to the levy and collection of the tax are insufficient to pay all amounts then due and o.ving that 
are secured b,I the statutory I i en. 

General Prcwisions 

The Bonds will be issued in book-entry form only, and will be initially issued and registered in 
the name of Cede & Co. as norni nee for DTC. See "-Book-£ ntry Only Sy stern'' herein. Purchasers wi 11 
not receive physical certificates representing their interests in the Bonds, but will instead receive credit 
balances on the books of their respective nominees. See "THE BONDS - Book Entry Only System'' 
herein. The Bands wi 11 be dated as of the Date of Delivery. 

Interest on the Bonds accrues frorn the Date of Delivery, and is payable semiannually on each 
Bond Payment Date, commencing March 1, 2018. Interest on the Bonds will be computed on the basis of 
a 360-day year of twelve, 30-clay months. Each Bond will bear interest frorn the Bond Payment Date next 
preceding the date of authentication thereof unless it is authenticated as of a day during the period frorn 
the 16th day of the month next preceding any Bond Payment Date to that Bond Payment Date, inclusive, 
in which event it will bear interest from such Bond Payment Date, or unless it is authenticated on or 
before February 15, 2018, in which event it will bear interest frorn the Date of Delivery. The Bonds are 
issuable in denoninations of $5,000 principal amount or any integral multiple thereof and mature on 
September 1, in the years and amounts set forth on the inside front ccwer hereof. 

Payment. Payment of interest on any Bond on any Bond Payment Date will be made to the 
person appearing on the registration books of the Paying Agent as the registered owner thereof as of the 
close of business on the 15th day of the month immediately preceding such Bond Payment Date (the 
"Record Date"), such interest to be paid b,I wire transfer to the bank and account number on file with the 
Paying Agent as of the Record Date. The principal of and redemption prenium,, if any, payable on the 
Bonds will be payable upon maturity upon surrender at the designated office of the Paying Agent. The 
principal of, and interest, and redemption premium,, if any, on the Bonds will be payable in lawful money 
of the United States of America. The Paying Agent is authorized to pay the Bonds when duly presented 
for payment at maturity, and to cancel all Bonds upon payment thereof. So long as the Bonds are held in 
the book-entry system of DTC, all payments of principal of and interest on the Bonds will be made b,I the 
PayingAgentto Cede & Co. (as a noninee of DTC), as the registered o.vner of the Bonds. 
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Annual Debt Service 

The fol Io.vi ng table sho.vs the annual debt service requirements of the District for the Bands 
(assuning no optional redemptions). 

Period Ending 
September 1 

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 

Totals 

ANNUAL DEBT SERVICE 

Annual Principal 
Payment 

$520,000.00 

640,000.00 
770,000.00 

3,495,000.00 
1,365,000.00 
1,315,000.00 
1,495,000.00 

110,000.00 
110,000.00 
115,000.00 
120,000.00 
125,000.00 
130,000.00 
130,000.00 
135,000.00 
140,000.00 
145,000.00 
150,000.00 
155,000.00 

5,035,000.00 
25,730,000.00 

$41,930,000.00 

Annual I nterest 
Paymentl 11 

$1,000,505.70 
1,381,891.90 
1,381,891.90 
1,381,891.90 
1,381,891.90 
1,381,891.90 
1,365,667.90 
1,345,224.40 
1,250,894.36 
1,212,278.50 
1,174,419.66 
1,129,450.00 
1,125,875.00 
1,122,300.00 
1,118,562.50 
1,114,662.50 
1,110,600.00 
1,106,375.00 
1,102,150.00 
1,097,425.00 
1,092,525.00 
1,087,450.00 
1,082,200.00 
1,076,775.00 

900550.00 
$29,525,350.02 

Total Annual 
Debt Service 

$1,520,505.70 
1,381,891.90 
1,381,891.90 
1,381,891.90 
1,381,891.90 
2,021,891.90 
2,135,667.90 
4,840,224.40 
2,615,894.36 
2,527,278.50 
2,669,419.66 
1,239,450.00 
1,235,875.00 
1,237,300.00 
1,238,562.50 
1,239,662.50 
1,240,600.00 
1,236,375.00 
1,237,150.00 
1,237,425.00 
1,237,525.00 
1,237,450.00 
1,237,200.00 
6,111,775.00 

26,630,550.00 
$71,455,350.02 

'" Interest payments on the Bonds will be made serriannually on March land Septerruer l of each year, comrrencing March 
l, 201& 

See "SAN MATEO UNION HIGH SCHOOL DISTRICT - District Debt Structure - General 
Obligation Bonds" herein for a complete debt service schedule of all of the District's outstanding general 
obi i gati on bonded debt. 
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Application and Investment of Bond Proceeds 

The Bonds are being issued b,I the District to (i) ad.tance refund the Refunded Bonds and (ii) pay 
the costs of issuing the Bonds. The Refunded Bonds to be refunded and the 2010 Series 201 lA Bonds to 
remain outstanding and unrefunded (the "Unrefunded Bonds") are listed in the table belcw and on the 
fol I cwi ng page. 

Maturity Date 
(Septerrlier 1) 

2042 

Maturity Date 
(September 1) cusIP1 

2023 799017QQ4 
2024 799017QR2 
2025 799017QS0 
2026 799017QT8 
2027 799017QU5 
2028 799017QV3 

REFUNDED BONDS 
San Mateo Union High School District 

Current Interest Bonds 

cusIP1 
Principal 
Annunt 

R ederrpti on 
Date 

79901 ?SY 5 $30.510.000.00 9/1 f,'021 

Capital Appreciation Bonds 

Accreted Value 
Denominational to be 

Annunt Refunded 

$409,534.50 $705,644.35 
421,589.75 754,368.65 

1,549,656.00 2,839,644.00 
544,341.00 1,016,439.00 
471,933.60 889,106.70 
484,355.30 920,691.20 

Rederrption Price 
(% of Principal Annunt) 

100% 

Rederrpti on Rederrption Price 
Date (% of Accreted ValuE') 

9/1 f,'021 100% 
9/1 f,'021 100 
9/1 f,'021 100 
9/1 f,'021 100 
9/1 f,'021 100 
9/1 f,'021 100 

[REMAINDER OF PAGE LEFT BLANK] 

1 CUS IP is a registered trademark of the American Bankers Association. CUS IP data herein is pr01ided t,,, CGS, 
managed t,,, S& P Capital IQ on behalf of The American Bankers Association. This data is not intended to create a 
database and does not serve in any way as a substitute for the CGS database. CUS IP numbers have been assigned 
t,,, an independent company not affiliated with the District, the Financial Advisor or the Underwriter and are 
included solely forthe convenience of the registered o.vners of the applicable Bonds and Refunded Bonds. None of 
the Underwriter, the Financial Advisor or the District is responsible for the selection or uses of these CUSIP 
numbers, and no representation is made as to their correctness on the applicable Bonds and Refunded Bonds or as 
included herein. The CUSIP nurrlier for a specific maturity is subject to being changed as a result of various 
subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of 
secondary market portfolio insurance or other similar enhancement t,,, investors that is applicable to all or a portion 
of certain maturities of the Bonds and Refunded Bonds. 
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Maturity Date 
(Septerrlier 1) 

2018 
2019 
2020 
2021 
2022 

Maturity Date 
(S epterrlier 1) 

2033 
2041 

UNREFUNDED BONDS 
San Mateo Union High School District 

Capital Appreciation Bonds 

cus1P1 

799017GG7 
799017GH5 
799017GJ 1 
799017GK8 
799017QP6 

Denoni national 
Annunt 

$190,236.00 
235,143.50 
276,635.70 
314,790.00 
385,142.80 

Convertible Capital Appreciation Bonds 

cus1P1 

799017GT9 
799017GU6 

Denoni national 
Annunt 

$8,115,228.00 
41,736,993.30 

Maturity 
Value 

$300,000.00 
395,000.00 
495,000.00 
600,000.00 
670,000.00 

Conversion 
Value 

$24,200,000.00 
129,755,000.00 

Escro.v Fund. The net proceeds from the sale of the Bonds will be dep:isited with the Escro.v 
Agent, to the credit of the "San Mateo Union High School District 2017 General Obligation Refunding 
Bonds (Federally Taxable) Escro.v Fund' (the" Escro.v Fund"). Pursuant to the Escro.v Agreement, the 
amounts dep:isited in the Escro.v Fund will be used to purchase certain non-callable direct and general 
obligations of the United States of America, or non-callable obligations the payment of which is 
unconditionally guaranteed b,I the United States of America (collectively, the "Federal Securities"), the 
pri nci pal of and interest on which wi 11 be sufficient, together with any monies dep:isi ted in the E scro.v 
Fund and held as cash, to enable the Escro.v Agent to pay the redemption price of the Refunded Bonds on 
September 1, 2021, such date being the first optional redemption date therefor, as well as the interest due 
on the Refunded Bonds on and prior to such date. Amounts dep:isited into the Escro.v Fund under the 
Escro.v Agreement are not available to pay any other obligations of the District. 

The sufficiency of the amounts on dep:isit in the Escro.v Fund, together with realizable interest 
and earnings thereon, to refund the Refunded Bonds as described alx:we will be verified b,I Causey 
Demgen & Moore P.C., as the verification agent (the "Verification Agent"). As a result of the dep:isit 
and application of funds so pro.tided in the Escro.v Agreement, and assuning the accuracy of the 
computations of the Underwriter and the Verification Agent, the Refunded Bonds will be defeased and 
the obligation of the County to levy ad valorem property taxes for payment of the Refunded Bonds will 
terninate. See"LEGAL MATTERS- Escro.vVerification" herein. 

1 CUS IP is a registered trademark of the American Bankers Association. CUS IP data herein is pr01ided t,,, CGS, 
managed t,,, S& P Capital IQ on behalf of The American Bankers Association. This data is not intended to create a 
database and does not serve in any way as a substitute for the CGS database. CUS IP numbers have been assigned 
t,,, an independent company not affiliated with the District, the Financial Advisor or the Underwriter and are 
included solely forthe convenience of the registered o.vners of the applicable Bonds and Refunded Bonds. None of 
the Underwriter, the Financial Advisor or the District is responsible for the selection or uses of these CUSIP 
numbers, and no representation is made as to their correctness on the applicable Bonds and Refunded Bonds or as 
included herein. The CUSIP nurrlier for a specific maturity is subject to being changed as a result of various 
subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of 
secondary market portfolio insurance or other similar enhancement t,,, investors that is applicable to all or a portion 
of certain maturities of the Bonds and Refunded Bonds. 

9 



Debt Service Fund. Any accrued interest and surplus nmeys in the Escro.v Fund follo.ving the 
redemption of the Refunded B ands wi 11 be transferred to and accounted for in the fund designated as the 
"San Mateo Union High School District 2017 General Obligation Refunding Bonds (Federally Taxable) 
Debt Service Fund' (the "Debt Service Fund') and used b,I the District only for payment of principal of 
and interest on the Bands and for no other purp:ise. Any excess proceeds of the Bands not needed for the 
authorized purp:ises for which the Bonds are being issued will be transferred to the Debt Service Fund 
and applied to the payment of principal of and interest on the Bonds. Pursuant to the Resolution, the 
District has pledged monies on dep:isit in the Debt Service Fund to the payment of the Bonds. If, after 
payment in ful I of the Bands, there remain excess proceeds, any such excess amounts wi 11 be transferred 
to the general fund of the District. 

Investment of Proceeds. Funds on dep:isit in the Escro.v Fund will be invested as described 
alx:we. Moneys in the Debt Service Fund are expected to be invested through the County's pooled 
investment fund. See "APPENDIX E -SAN MATEO COUNTY TREASURY POOL" attached hereto. 

Redemption 

Optional Redemption. The Bonds maturing on or before September 1, 2027 are not suqject to 
redemption prior to their respective maturity dates. The Bonds maturing on or after September 1, 2028 
are suqject to redemption prior to their respective stated maturity dates, at the option of the District, from 
any source of avai I able funds, in whole or in part, on any date on or after September 1, 2027, at a 
redemption price equal to the principal amount of the Bonds called for redemption, together with interest 
accrued thereon to the date fixed for redemption, without preni um. 

Mandatory Sinking Fund Redemption. The Bonds maturing on September 1, 2035 (the" 2035 
Term Bonds"), are suqject to redemption prior to maturity from mandatory sinking fund payments on 
September 1 of each year, on and after September 1, 2028, at a redemption price equal to the principal 
amount thereof, together with accrued interest to the date fixed for redemption, without premium The 
pri nci pal amounts represented b,I such 203 5 Term Bands to be so redeemed and the dates therefor and the 
final pri nci pal payment date are as indicated in the fol Io.vi ng table: 

en Maturity. 

Rederrption Date 
(S epterrlier 1) 

2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035111 

Principal 
Annunt 

$160,000 
110,000 
110,000 
115,000 
120,000 
125,000 
130,000 
130,000 

In the event that a portion of the 2035 Term Bonds is optionally redeemed prior to maturity, the 
remaining mandatory sinking fund payments sho.vn aro..re shall be reduced proportionately or as 
otherwise directed b,I the District, in integral multiples of $5,000 of principal amount, in respect of the 
portion of such 2035 Term Bonds optionally redeemed. 
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The Bonds maturing on September 1, 2042 (the" 2042 Term Bonds"), are suqject to redemption 
prior to maturity from mandatory sinking fund payments on September 1 of each year, on and after 
September 1, 2036, at a redemption price equal to the principal amount thereof, together with accrued 
interest to the date fixed for redemption, without premium The principal amounts represented b,I such 
2042 Term Bands to be so redeemed and the dates therefor and the final principal payment date are as 
i ndi cated i n the fol Io.vi ng table: 

en Maturity. 

Rederrption Date 
(S epterrlier 1) 

2036 
2037 
2038 
2039 
2040 
2041 
204i11 

Principal 
Annunt 

$135,000 
140,000 
145,000 
150,000 
155,000 

5,035,000 
25,730,000 

In the event that a portion of the 2042 Term Bonds is optionally redeemed prior to maturity, the 
remaining mandatory sinking fund payments sho.vn aro.te shall be reduced proportionately or as 
otherwise directed b,I the District, in integral multiples of $5,CXXl of principal amount, in respect of the 
portion of such 2042 Term Bonds optionally redeemed 

Selection of Bonds for Redemption. Whenever prcwision is made for the optional redemption of 
Bonds and less than all outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction 
from the District, will select the Bonds for redemption as directed b,I the District, and if not so directed, in 
inverse order of maturity, Within a maturity, the Paying Agent will select Bonds for redemption as 
directed b,I the District, and if not so directed, b,l lot Redemption b,l lot will be in such manner as the 
Paying Agent will determine; pro.tided, ho.vever, that the portion of any Bond to be redeemed in part 
shall be in the principal amount of $5,CXXl or any integral multiple thereof. 

Notice of Redemption. When redemption is authorized or required pursuant to the Resolution, 
upon written instruction from the District, the Paying Agent will give notice (a "Redemption Notice'') of 
the redemption of the Bands. Each Redemption Notice wi 11 specify ( a) the Bands or designated portions 
thereof (in the case ofredemption of the Bonds in part but not in whole) which are to be redeemed, (b) the 
date of redemption, (c) the place or places where the redemption will be made, including the name and 
address of the Paying Agent, (cl) the redemption price, (e) the CUSI P numbers (if any) assigned to the 
B ands to be redeemed, ( f) the Bond numbers of the B ands to be redeemed in whole or i n part and, in the 
case of any Band to be redeemed in part only, the principal amount of such Band to be redeemed, and 
(g) the original issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or 
in part, 

The Paying Agent will take the follo.ving actions with respect to each such Redemption Notice: 
( a) at I east 20 but not more than 4 5 days prior to the redemption date, such Redemption Notice wi 11 be 
given to the respective owners of Bonds designated for redemption b,I registered or certified mail, 
postage prepaid, at thei r addresses appeari ng on the bond register; ( b) at I east 20 but not more than 4 5 
days prior to the redemption date, such Redemption Notice will be given b,I (i) registered or certified 
mail, postage prepaid, (ii) telephonically confirmed facsimile transmission, or (iii) o.,rernight delivery 
service, to the Securities Depository; (c) at least 20 but not more than 45 days prior to the redemption 
date, such Redemption Notice will be given b,I (i) registered or certified mail, postage prepaid, or 
(ii) cwernight delivery service, to one of the Information Services; and (cl) pro.tide such Redemption 
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Notice to such other persons as may otherwise be required pursuant to the Continuing Disclosure 
Certi fi care. 

"Information Services" rreans the Municipal Securities Rulemaking Board's Electronic 
Municipal Market Access System; or, such other services pro.tiding information with respect to called 
municipal obligations as the District may specify in writing to the Paying Agent or as the Paying Agent 
may select. 

"Securities Dep:isi tory" rreans The Dep:isitory Trust Corrpany, 55 Water Street, New Y ork, New 
York 10041. 

A certificate of the Paying Agent or the District that a Redemption Notice has been given as 
pro.tided in the Resolution will be conclusive as against all parties. Neither failure to receive any 
Redemption Notice nor any defect in any such Redemption Notice so given will affect the sufficiency of 
the proceedings for the redemption of the affected Bonds. Each transfer of funds made by the Paying 
Agent for the purp:ise of redeeming Bonds shall bear or include the CUSI P number identifying, by issue 
and maturity, the Bands being redeerred with the proceeds of such transfer. 

Conditional Notice of Rederrption. With respect to any notice of optional redemption of Bonds 
(or portions thereof) as described alx:we, unless upon the giving of such notice such Bonds (or portions 
thereof) shal I be deerred to have been def eased as described in "-Defeasance'' herein, such notice wi 11 
state that such redemption will be conditional upon the receipt by an independent escro.v agent selected 
by the District on or prior to the date fixed for such redemption of the moneys necessary and sufficient to 
pay the principal of, and premium, if any, and interest on, such Bonds (or portions thereof) to be 
redeerred, and that, if such moneys shall not have been so received, said notice shall be of no force and 
effect, no portion of the Bonds will be suqject to redemption on such date and such Bonds will not be 
required to be redeemed on such date. In the event that such Rederrption Notice contains such a 
condition and such moneys are not so received, the redemption will not be made and the Paying Agent 
will, within a reasonable tirre thereafter (but in no event laterthan the date originally set for redemption), 
give notice to the persons to whom and in the manner in which the Redemption Notice was given, that 
such moneys were not so received. In addition, the District will have the rightto rescind any Redemption 
Notice by written notice to the Paying Agent on or prior to the date fixed for such rederrption. The 
Paying Agent will distribute a notice of the rescission of such Redemption Notice in the same manner as 
such Rederrption Notice was originally pro.tided. 

Partial Rederrption of Bonds. Upon the surrender of any Bond redeerred in part only, the 
Paying Agent will authenticate and delivertothe OWnerthereof a new Bond or Bonds of like series, tenor 
and maturity and of authorized denoni nati ans equal i n principal amount to the unredeerred portion of the 
Bond surrendered (the "Transfer Amount''). Such partial redemption is valid upon payrrent of the 
amount required to be paid to such owner, and the District will be released and discharged thereupon 
from al I Ii abi I ity to the extent of such payrrent. 

Effect of Notice of Redemption. Notice having been given as described alx:we, and the moneys 
for the redemption ( i ncl udi ng the i nterest accrued to the appl i cable date of redemption) havi ng been set 
aside as described in "-Defeasance'' herein, the Bonds to be redeerred shall becorre due and payable on 
such date of redemption. 

I f on such rederrpti on date, moneys for the rederrpti on of al I the Bands to be redeerred, together 
with interest accrued to such redemption date, shall be held in trust, so as to be available therefor on such 
redemption date, and if a Rederrption Notice thereof shall have been given as described alx:we, then from 
and after such redemption date, interest on the Bands to be redeemed wi 11 cease to accrue and become 
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payable. All rmney held for the redemption of Bonds shall be held in trust for the account of the Owners 
of the Bands so to be redeemed. 

Bonds No Longer Outstanding. When any Bonds (or portions thereof), which have been duly 
called for rederrption prior to maturity pursuant to the Resolution, or with respect to which irrevocable 
instructions to call for rederrption prior to maturity at the earliest redemption date have been given to the 
Paying Agent, in form satisfactory to it, and sufficient moneys shall be held irrevocably in trust for the 
payment of the redemption price of such Bonds or portions thereof and accrued interest thereon to the 
date fixed for redemption, then such Bands wi 11 no I anger be deemed outstandi ng and shal I be 
surrendered to the Paying Agent for cancellation. 

Book--E ntry Only System 

The information in this section concerning DTC and DTC's oook--entry system has been obtained 
from sources that the District believes to be reliable, but neither the District nor the Underwriter take any 
responsibility for the accuracy or cCJ111)1eteness thereof. The District and the Underwriter cannot and do 
not give any assurances that DTC, DTC Direct Participants or Indirect Participants (as defined herein) 
will distribute to the Beneficial OWners (a) payments of principal of, or interest or prenium, if any, on the 
Bonds, (b) certificates representing OM1ership interest in or other confirmation or OM1ership interest in 
the Bonds, or (c) redemption or other notices sent to DTC or Cede& Co., its noninee, as the registered 
OWner of the Bonds, or that they will so do on a timely basis or that DTC, Direct Participants or Indirect 
Participants will act in the manner described in this Official Statement. The current" Rules" applicable 
to DTC are on file with the Securities and Exchange Comnission and the current" Procedures" of DTC 
to be follo.ved in dealing with Participants are on file with DTC. 

The Depository Trust Company, New York, New York, will act as securities depository for 
the Bonds. The Bonds will be issued as fully,egistered securities registered in the name of Cede & Co. 
(DTC's partnership noninee) or such other name as may be requested bi an authorized representative of 
DTC. One fully,egistered Bond certificate will be issued for each maturity of the Bonds, each in the 
aggregate principal armunt of such maturity, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a linited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New Yark 
Banking Law, a merrber of the Federal Reserve Systerr\ a "clearing corporation" within the meaning of 
the New Yark Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 
3.6 nillion issues of U.S. and non-U.S. equity issues, corporate and rnmicipal debt issues, and money 
market i nstruments ( from over 1 00 countries) that DT C's parti ci pants (" Direct Participants") deposit with 
DTC. DTC also facilitates the post-trade settlement arrong Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized oook--entry transfers and 
pledges between Direct Participants' accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust corrµmies, clearing corporations, and certain other organizations. DTC is a wholly-o.vned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is o.vned bi the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants," and together with the Direct 
Participants, the "Participants"). DTC has a Standard & Poor's rating of "AA+." The DTC Rules 
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applicable to its Participants are on file with the Securities and Exchange Comnission. More information 
alxlut DTC can be found at www.dtcc.com. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC's records. The cwnership interest of each Beneficial 
owner is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial owners will 
not receivewrinen confirmation from DTC of their purchase. Beneficial owners are, hcwever, expected 
to receive wri nen confi rmati ons pr0.ti di ng detai Is of the transaction, as wel I as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial owner entered into the 
transaction. Transfers of cwnership interests in the Bonds are to be accomplished by entries made on the 
oooks of Direct and Indirect Participants acting on behalf of Beneficial owners. Beneficial owners will 
not receive certificates representing their cwnership interests in the Bonds, except in the event that use of 
the oook--entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC noninee do not effect any change in beneficial cwnership. 
DTC has no kncwledge of the actual Beneficial owners of the Bonds; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial owners. The Direct and Indirect Participants will remain responsible for keeping account 
of thei r holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
owners wi 11 be g0.terned by arrangements among them, suqj ect to any statutory or regulatory 
requirements as may be in effect from ti me to ti me. B enefi ci al owners of B ands may wish to take certai n 
steps to augment the transnission to them of notices of significant events with respect to the Bonds, such 
as redemptions, defaults, and proposed amendments to the R esol uti on. For example, B enefi ci al owners 
of Bands may wish to ascertai n that the noni nee holding the B ands for thei r benefit has agreed to obtain 
and transmit notices to Beneficial owners. In the alternative, Beneficial owners may wish to pr0.tide 
their names and addresses to the registrar and request that copies of notices be pr0.ti ded directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC's practice is to deternine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC noni nee) wil I consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its 
usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. 
The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to 
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

Redemption proceeds and distributions on the Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the 
District or the Paying Agent, on payable date in accordance with their respective holdings shewn on 
DTC's records. Payments by Participants to Beneficial owners will be g0.terned by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of DTC, the Paying 
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Agent, or the District, suqject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of redemption proceeds or distributions to Cede & Co. (or such other nominee as may be 
requested b,I an authorized representative of DTC) is the responsibility of the District or the Paying 
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial owners will be the responsibility of Direct and Indirect 
Participants. 

For every transfer and exchange of Bonds, owners requesting such transfer or exchange may be 
charged a sum sufficient to ccwer any tax, gcwernmental charge or transfer fees that may be imposed in 
relation thereto, which charge may include transfer fees imposed b,I the Paying Agent, DTC or the DTC 
Participant in connection with such transfers or exchanges. 

DTC may discontinue pro.tiding its services as depository with respect to the Bonds at any time 
b,I giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event 
that a successor depository is not obtained, Bond certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of oook--entry--only transfers through 
DTC (or a successor securities depository). In that event, Bond certificates will be printed and delivered 
to the owners thereof. 

Discontinuation of Book-£ ntry Only System; Registration, Payment and Transfer of Bonds 

So long as any of the Bonds remain outstanding, the District will cause the Paying Agent to 
maintain at its designated office all oooks and records necessary for the registration, exchange and 
transfer of such Bonds, which shall at all times be open to inspection b,I the District, and, upon 
presentation for such purpose, the Paying Agent shall, under such reasonable regulations as it may 
prescribe, register, exchange or transfer or cause to be registered, exchanged or transferred, on said books, 
Bonds as pro.tided in the Resolution. 

In the event that the oook--entry system described abcwe is no I anger used with respect to the 
Bonds, the follONing prcwisions will gcwern the payment, registration, transfer, exchange and 
replacement of the Bonds. 

The principal of the Bonds and any interest upon the redemption thereof prior to maturity will be 
payable in I.M'ful money of the United States of America upon presentation and surrender of the Bonds at 
the designated office of the Paying Agent. Interest on the Bonds will be paid b,I the Paying Agent b,I 
wire to a bank and account number on file with the Paying Agent as of the Record Date. 

Any Bond may be exchanged for Bonds of like series, tenor, maturity and Transfer Amount upon 
presentation and surrender at the designated office of the Paying Agent, together with a request for 
exchange signed b,I the owner or b,I a person legally emp:wered to do so in a form satisfactory to the 
Paying Agent. A Bond may be transferred on the Bond Register only upon presentation and surrender of 
the Bond at the designated office of the PayingAgenttogetherwith an assignment executed b,I the owner 
or b,I a person legally emp:wered to do so in a form satisfactory to the Paying Agent. Upon exchange or 
transfer, the Paying Agent will complete, authenticate and deliver a ne.v bond or bonds of like series and 
tenor, and of any authorized denonination or denominations requested b,I the owner equal to the Transfer 
Amount of the Bond surrendered and bearing interest at the same rate and maturing on the same date. 

Neither the District nor the Paying Agent will be required to (a) issue or transfer any Bonds 
during a period beginning with the opening of business on the 16th day next preceding either any Bond 
Payment Date or any date of selection of Bonds to be redeemed and ending with the close of business on 
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the Bond Payrrent Date or any day on which the applicable Rederrption Notice is given or (b) transfer 
any Bonds which have been selected or called for rederrption in whole or in part. 

Defeasance 

All or any portion of the outstanding maturities of the Bonds may be defeased prior to maturity in 
the follo.vingways: 

(a) Cash: by irrevocably depositing with an independent escro.v agent selected by the 
District an amount of cash which, together with amounts transferred from the Debt Service Fund, if any, 
is sufficient to pay and discharge all Bonds outstanding and designated for defeasance (including all 
principal thereof, interest thereon, and rederrption prenium, if any) at or before their maturity date; or 

(b) Gcwernrrent Obligations: by irrevocably depositing with an independent escro.v agent 
selected by the District noncallable Gcwernrrent Obligations, together with cash and amounts transferred 
from the Debt Service Fund, if any, in such amount as will, together with interest to accrue thereon, in the 
opi ni on of an i ndependent certified publ i c accountant, be ful ly sufficient to pay and discharge al I B ands 
outstanding and designated for defeasance (including all principal thereof and interest thereon, and 
redemption premium, if any) at or before their maturity date; 

then, notwithstanding that any Bonds shall not have been surrendered for payrrent, all obligations 
of the District with respect to such designated outstanding Bands wi 11 cease and terni nate, except only 
the obligation of an independent escro.v agent selected by the District to pay or cause to be paid from 
funds deposited pursuant to paragraphs (a) or (b) abcwe, to the o.vners of such designated Bonds not so 
surrendered and paid al I sums due with respect thereto. 

"Gcwernrrent Obligations" means direct and general obligations of the United States of Arrerica, 
obligations that are unconditionally guaranteed as to principal and interest by the United States of 
Arrerica (which may consist of obligations of the Resolution Funding Corporation that constitute interest 
strips), or obligations secured or otherwise guaranteed, directly or indirectly, as to principal and interest, 
by a pledge of the full faith and credit of the United States of Arrerica. In the case of direct and general 
obligations of the United States of Arrerica, Gcwernrrent Obligations shall include evidences of direct 
o.vnership of proportionate interests in future interest or principal payrrents of such obligations. 
I nvestrrents in such proportionate interests must be limited to circumstances where (a) a bank or trust 
company acts as custodian and holds the underlying United States obi igations; (b) the o.vner of the 
investrrent is the real party in interest and has the right to proceed directly and individually against the 
obligor of the underlying United States obligations; and (c) the underlying United States obligations are 
held in a special account, segregated from the custodian's general assets, and are not available to satisfy 
any claim of the custodian, any person claiming through the custodian, or any person to whom the 
custodian may be obligated; pro.tided that such obligations are rated or assessed at least as high as direct 
and general obligations of the United States of Arrerica by either S&P Global Ratings, a business unit of 
Standard & Poor's Financial Services LLC or Mocrly's Investors Service(" Moody's"). 
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ESTIMATED SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds with respect to the Bands are as fol I o,vs: 

Sources of Funds 
Principal Amount of Bonds 
Net Original Issue Discount 

Total Sources 

Uses of Funds 
Escro,v Fund 
Costs of Issuance"' 
Underwriting Discount 

Total Uses 

$41,930,CXXl.OO 
(731,671.00) 

$41, 198.329.00 

$40,877,099.36 
203,825.64 
117 404.00 

$41,198.329.00 

'" A portion of the proceeds of the Bonds will be used to pay costs of issuance thereof, including, but not limited to, legal fee~ 
financial advisory fees, printing cos~ rating agency fees, the costs and fees of the Paying Agent, Escrow Agent and Verification 
Agen~ and other costs of issuance of the Bonds. 

TAX BASE FOR REPAYMENT OF BONDS 

The inforrration in this section describes ad valorem property taxation, assessed valuation, and 
other measures of the tax base of the District. The Bonds are payable solely from ad valorem property 
taxes levied and collected by the County on taxable property in the District, which taxes are unlinited as 
to rate or amount. The District's general fund is not a source for the repayment of the Bonds. 

Ad Valorem Property Taxation 

District property taxes are assessed and col I ected by the County at the same ti me and on the same 
tax rolls as County, city and special district property taxes. Assessed valuations are the same for both 
District and County taxing purposes. 

Taxes are levied for each fiscal year on taxable real and personal property which is located in the 
District as of the preceding January 1. For assessment and collection purposes, property is classified 
either as "secured' or "unsecured' and is listed accordingly on separate parts of the assessment roll. The 
"secured roll" is that part of the assessment roll containing State assessed public utilities property and real 
property having a tax lien which is sufficient, in the opinion of the assessor, to secure payment of the 
taxes. Unsecured property is assessed on the "unsecured roll." Unsecured property comprises all 
property not attached to I and, such as personal property or business property. Boats and airplanes are 
examples of unsecured property. A supplemental roll is developed when property changes hands or mw 
construction is completed. The County levies and collects all property taxes for property falling within 
the County's taxing boundaries. 

The valuation of secured property is establ i shed as of J anuary 1 and is subsequently equalized in 
August. Property taxes on the secured roll are payable in two installments, due Ncwember 1 and February 
1. If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 1036 
penalty attaches to any delinquent installment, plus any additional amount determined by the 
tax-collecting authority of the County. After the second installment of taxes on the secured roll is 
delinquent, the tax-collecting authority of the County will collect a cost of $10 for preparing the 
delinquent tax records and giving notice of the delinquency. Property on the secured roll with delinquent 
taxes is declared tax-defaulted onJ uly 1 of the calendar year. Such property rray thereafter be redeemed, 
until the right of redemption is terninated, by payment of the delinquent taxes and the delinquency 
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penalty, plus a $15 redemption fee and a rederrption penalty of 1.5% per month to the tirre of 
redemption. If taxes are unpaid for a period of five years or more, the property is suqject to sale b,I the 
tax-collecting authority of the County. 

Property taxes on the unsecured roll as of July 31 becorre delinquent if they are not paid b,I 
August 31 and are thereafter suqject to a delinquent penalty of 1036. Taxes added to the unsecured tax 
roll after July 31, if unpaid, are delinquent and suqject to a penalty of 1036 on the last day of the month 
succeeding the month of enrollrrent. In the case of unsecured property taxes, an additional penalty of 
1. 5% per month begins to accrue when such taxes remai n unpaid on the I ast day of the second month after 
the 1036 penalty attaches. The taxing authority has four ways of col I ecti ng unsecured personal property 
taxes: (1) a civil action against the assessee; (2) filing a certificate in the office of the County Clerk 
speci fyi ng certain facts i n order to obtain a j udgrrent Ii en on specific property of the assessee; ( 3) fi I i ng a 
certificate of delinquency for record in the County Recorder's office in order to obtain a lien on specified 
property of the assessee; and (4) seizure and sale of personal property, imprcwerrents or possessory 
interests belonging or assessed to the assessee. See also" - Tax Levies, Collections and Delinquencies" 
herein. 

State law exempts from taxation $7,CXXl of the full cash value of an o.vner--occupied d.velling, but 
this exemption does not result in any loss of revenue to local agencies, since the State reimburses local 
agencies for the val ue of the exerrpti ans. 

All property is assessed using full cash value as defined b,I Article XIIIA of the State 
Constitution. State law pro.tides exemptions from ad valorem property taxation for certain classes of 
property, such as churches, colleges, non-profit hospitals, and charitable institutions. 

Assessed valuation grONth allo.ved under Article XIIIA (new construction, certain changes of 
o.vnership, 2% inflation) is allocated on the basis of "situs" among the jurisdictions that serve the tax rate 
area within which the grONth occurs. Local agencies and K-14 school districts (as defined herein) share 
the grONth of "base'' revenues from the tax rate area Each year's grONth allocation becomes part of each 
agency's allocation in the follo.vingyear. 

[REMAINDER OF PAGE LEFT BLANK] 
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Assessed Val uati ans 

Property within the District has a total assessed val uati on for fi seal year 2017-18 of 
$72,683,797,998. The fol lo.vi ng table sho.vs the 23-year history of assessed valuations in the District. 

ASSESSED VALUATIONS 
Fiscal Year 1995--96through 2017-18 

San Mateo Union High School District 

Total Annual 
Fiscal Year Secured111 Utility111 U nsecured111 Total 111 % Change121 

1995--96 $17,679,436,217 $20,538,883 $4,095,063,562 $21,795,038,662 
1996-97 18,107,318,191 20,091,716 4,159,763,848 22,287,173,755 2.26!6 
1997-98 19,029,721,975 21,221,790 4,266,428,456 23,317,372,221 4.62 
1998-99 20,611,637,069 22,913,821 4,526,641,684 25,161,192,574 7.91 
1999-00 22,455,767,016 14,654,486 4,771,717,296 27,242,138,798 8.27 
2000-01 24,833,074,728 13,149,133 5,284,733,682 30,130,957,543 10.60 
2001-02 27,551,895,797 29,479,595 5,741,574,397 33,322,949,789 10.59 
2002-03 29,487,509, 786 28,799,960 5,625,691,013 35,142,000,759 5.46 
2003-04 31,015,428,037 18,303,539 5,333,781,898 36,367,513,474 3.49 
2004-05 32,864,327,254 12,971,290 4,478,498,907 37,355,797,451 2.72 
2005-06 35,359,549,459 12,558,782 4,174,921,429 39,547,029,670 5.87 
2006-07 38,680,079,503 11,724,762 4,045,523,909 42,737,328,174 8.07 
2007-08 41,685,629,380 7,819,752 4,079,309,837 45,772,758,969 7.10 
2008-09 44,604,612, 133 7,819,740 4,402,989,841 49,015,421,714 7.08 
2009-10 45,133,729,639 7,819,718 4,815,177,206 49,956,726,563 1.92 
2010-11 44,754,179,355 7,662,973 3,750,922,212 48,512,764,540 (2.89) 
2011-12 45,236,955,155 3,454,955 3,977,828, 11 5 49,218,238,225 1.45 
2012-13 46,711,026,625 6,900,384 4,456,777,659 51,174,704,668 3.98 
2013-14 49,987,671,451 7,745,949 4,546,979,354 54,542,396,754 6.58 
2014-15 53,274,887,560 6,845,901 4,751,989,828 58,033,723,289 6.40 
2015-16 57,571,265,019 8,601,507 4,962,270,118 62,542,136,644 7.77 
2016-17 62,281,301,233 5,979,082 4,994,115,792 67,281,396,107 7.58 
2017-18 66,952,947,799 5,979,051 5,724,871,148 72,683,797,998 8.03 

(l) Source: California Municipal Statistics, Inc. 
w Calculated based on inforrmtion provided by California Municipal Statistics, Inc. 

Econonic and other factors beyond the District's control, such as a general market decline in real 
property values, disruption in financial markets that may reduce avai I abi I ity of financing for purchasers of 
property, reclassification of property to a class exempt from taxation, whether b,I o.vnership or use (such 
as exemptions for property o.vned b,I the State and local agencies and property used for qualified 
education, hospital, charitable or religious purposes), or the compiete or partial destruction of the taxable 
property caused b,I a natural or manmade disaster, such as earthquake, drought, flood, fire or toxic 
contanination, could cause a reduction in the assessed value of taxable property within the District. Any 
such reduction would result in a corresponding increase in the annual tax rate levied b,I the County to pay 
the debt service with respect to the Bonds. See "THE BONDS - Security and Sources of Payment" 
herein. 
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Appeals and Acjj ustments of Assessed Valuations. Under State I aw, property cwners may apply 
for a reduction of their property tax assessment b,I filing a written application, in form prescribed b,I the 
State Board of Equalization (the "SBE"), with the appropriate county ooard of equalization or assessment 
appeals ooard. In most cases, the appeal is filed because the applicant believes that present market 
conditions (such as residential home prices) cause the property to be worth less than its current assessed 
value. Any reduction in the assessment ultimately granted as a result of such appeal applies to the year 
for which application is made and during which the written application was filed. 

A second type of assessment appeal involves a challenge to the base year value of an assessed 
property. Appeals for reduction in the base year value of an assessment, if successful, reduce the 
assessment for the year in which the appeal is taken and prospectively thereafter. The base year is 
deterni ned b,I the cornpl eti on date of new construction or the date of change of cwnershi p. Any base 
year appeal must be made within four years of the change of cwnership or new construction date. 

In addition to the alx:we--described taxpayer appeals, county assessors may independently reduce 
assessed valuations based on changes i n the market value of property, or for other factors such as the 
complete or partial destruction of taxable property caused b,I natural or man-made disasters such as 
earthquakes, floods, fire, drought or toxic contanination pursuant to relevant prcwisions of the State 
Constitution. 

Whether resulting from taxpayer appeals or County assessor reductions, acjjustments to assessed 
value are suqject to yearly reappraisals b,I the county assessor and may be acjjusted back to their original 
values when real estate market conditions imprcwe. Once property has regained its prior assessed value, 
acjjusted for inflation, it once again is suqject to the annual inflationary grcwth rate factor allcwed under 
Article XIIIA. See also "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS - Article XIIIA of the California Constitution" 
herein. 

The District does not have information regarding pending appeals of assessed valuation of 
property within the District. No assurance can be given that property tax appeals currently pending or in 
the future, or actions b,I county assessors, will not significantly reduce the assessed valuation of property 
within the District. 

Assembly Bill 102. On June 27, 2017, the Gcwernor signed into law Asserrbly Bill 102 ("AB 
102"). AB 102 restructures the functions of the SBE and creates two new agencies: (i) the California 
Department of Tax and Fee Adninistration, and (ii) the Office of Tax Appeals. Under AB 102, the 
California Department of Tax and Fee Adninistration will take ewer programs previously in the SBE 
Property Tax Department, such as the Tax Area Services Section, which is responsible for maintaining all 
property tax,ate area maps and for maintaining special revenue district boundaries. Under AB 102, the 
SBE will continue to perform the duties assigned b,I the State Constitution related to property taxes, 
hcwever, beginning January 1, 2018, the SBE will only hear appeals related to the programs that it 
constitutionally adninisters and the Office of Tax Appeals will hear appeals on all other taxes and fee 
matters, such as sales and use tax and other special taxes and fees. AB 102 obligates the Office of Tax 
Appeals to adopt regulations as necessary to carry out its duties, pcwers, and responsibilities. No 
assurances can be given as to the effect of such regulations on the appeals process or on the assessed 
valuation of property within the District. 

20 



Assessed Valuations and Parcels by Land Use 

The follo.ving table sho.vs an analysis of the distribution of taxable property within the District 
b,I principal use, and the fiscal year 2017-18 local secured assessed valuation of such parcels. 

ASSESSED VALUATION AND PARCELS BY LAND USE 
Fiscal Year 2017-18 

San Mateo Union High School District 

2017-18 % of No. of % of No. of Taxable 
Assessed Val uatiod 11 Total Parcels Total Parcels 

Non-Residential: 
Agricultural/Rural $10,851,748 0.02% 11 0.02% 6 
Commercial,Office Building 9,010,271,004 13.46 2,673 3.68 2,656 
Industrial 1925,874,276 2.88 577 0.79 571 
Recreational 195,505,764 0.29 569 0.78 400 
G 0/ernmentf-, ocial ~ nstitutional 220,572,466 0.33 390 0.54 235 
Miscellaneous 124430 506 0.19 458 0.63 326 
Subtotal Non-Residential $11,487,506,564 17.16!6 4,678 6.44% 4,194 

Residential: 
Single Family Residence $40,695,947,062 60.78!6 49,783 68.50)6 49,764 
Condom ni um/f o.vnhouse 5,843,542,018 8.73 11,732 16.14 11,717 
Hotel/Motel 1,153,719,031 1.72 66 0.09 66 
2-4 Residential Units 1,989,846,889 2.97 2,833 3.90 2,831 
5+ Residential Units/Apartments 5,204,012,563 7.77 2,345 3.23 2,192 
Miscellaneous Residential 1 33,526,485 0.20 555 0.76 239 
Subtotal Residential $55,020,594,048 82.18!6 67,314 92.62% 66,809 

Vacant Parcels $444,847, 187 0.66!6 682 0.94% 262 

Total $66,952,947,799 100.00!6 72,674 100.00!6 71,265 

(l) Local secured assessed valuation: excluding tax-exerrpt property. 
Source: California Municipal Statistics, Inc. 
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% 
Total 

0.01% 
3.73 
0.80 
0.56 
0.33 
0.46 
5.89!6 

69.83% 
16.44 
0.09 
3.97 
3.08 
0.34 

93.75% 

0.37% 

100.00!6 



Assessed Valuations by Jurisdiction 

The follo.ving table sho.vs an analysis of the distribution of taxable property in the District b,I 
jurisdiction, in term, of its fiscal year 2017-18 assessed valuation. 

I urisdiction: 
City of Burlingame 
City of Foster City 
To.vn of Hillsborough 
City of Millbrae 
City of San Bruno 
City of San Mateo 

ASSESSED VALUATION BY JURISDICTION 
Fiscal Year 2017-18 

San Mateo Union High School District 

Assessed Valuation % of Assessed Valuation 
in District District of I urisdiction 

$10,356,947,660 14.25% $10,356,947,660 
10,140,191,767 13.95 10,152,765,762 
9,678,343,545 13.32 9,678,343,545 
5,245,104,979 7.22 5,245,104,979 
7,131,369,347 9.81 7,347,699,558 

24,098,251,686 33.15 24,653,264, 172 
Unincorporated San Mateo County 6,033,589,014 8.30 20,527,478,767 
Total District $72,683,797,998 100.00!6 

San Mateo County $72,683,797,998 100.00!6 $206,921,709,423 

Source: California Municipal Statistics, Inc. 
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% of Jurisdiction 
in District 

100.00!6 
99.88 

100.00 
100.00 
97.06 
97.75 
29.39 

35.13% 



Assessed Valuation Per Parcel of Single Family Homes 

The follcwing table shews the assessed valuation per parcel of single family homes in the District 
for fiscal year 2017-18, including the average and median assessed value per parcel. 

ASSESSED VALUATION PER PARCEL OF SI NG LE FAMILY HOMES 
Fiscal Year 2017-18 

San Mateo Union High School District 

No. of 2017-18 Average Median 
Parcels Assessed Valuation Assessed Valuation Assessed Valuation 

Single Farrily Residential 49,764 $40,695,947,062 $817,779 $607,144 

2017-18 No. of % of Cumulative Total % of Cumulative 
Assessed Valuation Parcels111 Total % ofTotal Valuation Total % ofTotal 

$0-$99,999 2,679 5.383% 5.383% $223,974,280 0.550)6 0.550)6 
100,000 - 199,999 6,825 13.715 19.098 950,862,037 2.337 2.887 
200,000 - 299,999 3,653 7.341 26.439 914,854,708 2.248 5.135 
300,000 - 399,999 4,036 8.110 34.549 1,413,103,480 3.472 8.607 
400,000 -499,999 3,831 7.698 42.247 1,724,772,361 4.238 12.845 
500,000-599,999 3,622 7.278 49.526 1,990,866,183 4.892 17.737 
600,000 -699,999 3,440 6.913 56.438 2,233,564,983 5.488 23.226 
700,000 -799,999 3,247 6.525 62.963 2,433,406,219 5.979 29.205 
800,000 -899,999 3,027 6.083 69.046 2,573,331,578 6.323 35.529 
900,000 -999, 999 2,611 5.247 74.293 2,474,655,939 6.081 41.610 

1,000,000-1,099,999 2,004 4.027 78.320 2,096,382,422 5.151 46.761 
1,100,000 - 1,199,999 1,516 3.046 81.366 1,739,912,679 4.275 51.036 
1,200,000-1,299,999 1,249 2.510 83.876 1,558,694,681 3.830 54.866 
1,300,000-1,399,999 1,178 2.367 86.243 1,588,761,171 3.904 58.770 
1,400,000-1,499,999 905 1.819 88.062 1,309,266,366 3.217 61.988 
1,500,000-1,599,999 767 1.541 89.603 1,184,128,875 2.910 64.897 
1,600,000-1,699,999 634 1.274 90.877 1,044,388,723 2.566 67.464 
1,700,000-1,799,999 514 1.033 91.910 899,504,772 2.210 69.674 
1,800,000-1,899,999 414 0.832 92.742 764, 758, 1 04 1.879 71.553 
1,900,000-1,999,999 374 0.752 93.493 728,972,522 1.791 73.344 
2,000,000 and greater 3,238 6.507 100.000 10,847,784,979 26.656 100.000 

Total 49,764 100.000!6 $40,695,947,062 100.000!6 

(l) I rrproved single farri ly residential parcels. Excludes condomi ni urns and parcels with multi pie farri ly units. 
Source: California Municipal Statistics, Inc. 
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Tax Levies, Collections and Delinquencies 

The County levies and collects all property taxes for property falling within the County's taxing 
boundaries. The annual secured tax levies and delinquencies for the District for fiscal years 2007-08 
through 2016-17 are sho.vn bel ON. 

SECURED TAX CHARGES AND DELINQUENCIES 
Fiscal Years 2007-08 through 2016-17 
San Mateo Union High School District 

Secured 
Tax Charge"' 
$6,206,833.08 
13,202,321.85 
14,237,849.19 
14,298,516.62 
1 7, 194, 796. 78 
17,675,340.87 
17,654,560.60 
25,184,725.42 
26, 701 , 180.50 
25,746,290.38 

Amount Delinquent 
I une 30 

% Delinquent 

2007-08 
2008-09 
2009-10 
2010-11 
2011-12 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 

$121,382.46 
287,056.55 
253,786.33 
160,294.55 
148,882.84 
116,473.26 
87,457.64 

141,263.34 
114,116.94 
146,681.45 

I une 30 
1.96)6 
2.17 
1.78 
1.12 
0.87 
0.66 
0.50 
0.56 
0.43 
0.57 

'" Reflects taxes collected by the County within the District for the repayrrentof the District's general obligation bond~ 
Source: California Municipal Statistics, Inc. 

Alternative Method of Tax Apportionment -"Teeter Plan" 

Under the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale 
Proceeds (the 'Teeter Plan"), as pro.tided for in Section 4701 et seq. of the State Revenue and Taxation 
Code, each participating local agency levying property taxes, including school districts, receives from its 
county the amount of uncollected taxes credited to its fund, in the same manner as if the amount credited 
had been collected. In return, the county receives and retains delinquent payments, penalties and interest 
as collected that would have been due to the local agency. The Teeter Plan, once adopted b,I a county, 
remains in effect unless the applicable county ooard of supervisors orders its discontinuance or unless, 
prior to the commencement of any fiscal year, the ooard of supervisors receives a petition for its 
discontinuance from two-thirds of the participating revenue districts in the county. A ooard of 
supervisors may, after holding a public hearing on the matter, discontinue the procedures underthe Teeter 
Plan with respect to any tax levying agency in the county when delinquencies for taxes levied b,I that 
agency exceed 3% . 

The Teeter Plan applies to the 1% general purpose secured property tax levy. Whether or not the 
Teeter Plan also is applied to othertax levies for local agencies, such as the tax levy for general obligation 
bonds of a local agency, varies b,I county. 

The Board of Supervisors of the County has appr0.ted the implementation of the Teeter Plan. 
Under the Teeter Plan, the County funds the District its full secured property tax levy allocation rather 
than funding only actual collections (levy less delinquencies). In exchange, the County receives the 
interest and penalties that accrue on delinquent payments when the late taxes are collected. The County 
includes the District's 1% general purpose secured property tax levy and the advalorem property tax levy 
for the District's general obligation bonds, including the Bonds, underthe Teeter Plan. 
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Typical Tax Rates 

The follo.ving table sumnarizes the total ad valorem property tax rates, as a percentage of 
assessed valuation, levied b,I all taxing entities in a typical tax rate area (a "TRA") within the City of San 
Mateo portion of the District during the period from fiscal years 2013-14 through 2017-18. 

SUMMARY OF AD VALOREM TAX RATES (TRA 12-001) 111 

Fiscal Years2013-14through 2017-18 
San Mateo Union High School District 

2013-14 2014-15 
General 1.0000)6 1.0000)6 
City of San Mateo Bond .0105 .0105 
San Mateo-foster City School District Bond .0421 .0388 
San Mateo Union High School District Bond .0355 .0475 
San MateoComnunity College District Bond .0194 .0190 
Total 1.1075% 1.1158)6 

'" The fiscal year 2017-lSassessedvaluation of TRA 12-001 is $19,579,539,91 l. 
Source: California Municipal Statistics, Inc. 

2015-16 
1.0000)6 
.0102 
.0402 
.0466 
.0250 

1.1220!6 
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2016-17 2017-18 
1.0000)6 1.0000)6 
.0090 .0084 
.0546 .0542 
.0415 .0433 
.0247 .0235 

1.12S6!6 1.1294% 



Principal Taxpayers 

The more property (b,I assessed value) which is CM/lled b,I a single taxpayer within the District, 
the greater amount of tax collections that are exposed to weaknesses in such a taxpayer's financial 
situation and ability or willingness to pay property taxes. The follcwing table lists the 20 largest local 
secured taxpayers in the District in term, of their fiscal year 2017-18 secured assessed valuations. Each 
taxpayer listed belcw is a narre listed on the tax rolls. The District cannot make any representation as to 
whether individual persons, corporations or other organizations are I i able for tax payrrents with respect to 
multi pl e properties held i n various narres that in aggregate may be I arger than is suggested b,I the table 
belcw. 

20LARGEST LOCAL SECURED TAXPAYERS 
Fiscal Year 2017-18 

San Mateo Union High School District 

Property Owner 
1. Gilead Sciences Inc. 
2. Googlelnc. 
3. Hudson Metro Center LL C, Lessee 
4. Franklin Terrpleton Corporate Services Inc. 
5. Visa USA Inc. 
6. HMC Burlingame Hotels LLC 
7. B MR Lincoln Center LP 
8. TR ParksideTo.versCorp. 
9. Hudson Peninsula Office Park LLC 

10. ASN Bay Meado.vs I LLC & Bay Meado.vs II LLC 
11. BEX FMCA LLC 
12. RAR2Clearvie.v 
13. HSC Holdings 
14. Hospitality Investment LLC, Lessee 
1 5. S obrato I nterests 111, Lessee 
16. Shops at Tanforan Associates L LC 
17. ASN TanforanCrossing I & II LLC 
18. SF Hillsdale20102012 LLC 
19. FashionlslandOwnerLLC 
20. Carolands Foundation 

Primuy Land Use 
Industrial 

Office Building 
Office Building 
Office Building 
Office Building 

Hotel 
Industrial 

Office Building 
Office Building 

Apartments 
Apartments 

Office Building 
Shopping Center 

Hotel 
Office Building 
Shopping Center 

Apartments 
Apartments 

Office Building 
Residential 

'" The fiscal year 2017-18 loc:al secured assessed valuation of the District is $66,952,947,799. 
Source: California Municipal Statistics, Inc. 

Statement of Direct and Overlapping Debt 

2017-18 
Assessed Valuation 

$1,590,023,027 
397,354,720 
328,954,534 
270,384,116 
221,827,851 
220,369,212 
217,468,000 
216,542,954 
215,509,474 
207,651,149 
185,317,217 
183,908,793 
181,004,052 
169,000,000 
163,342,282 
157,753,229 
147,750,420 
146,105,118 
142,000,000 
137,952,970 

$5,500,219,118 

% of 
Total 111 

2.37% 
0.59 
0.49 
0.40 
0.33 
0.33 
0.32 
0.32 
0.32 
0.31 
0.28 
0.27 
0.27 
0.25 
0.24 
0.24 
0.22 
0.22 
0.21 
0.21 
8.22% 

Set forth on the follcwing page is a direct and 0.terlapping debt report (the "Debt Report") 
prepared b,I California Municipal Statistics, Inc., effective as of N0.tember 1, 2017 for debt issued as of 
October 25, 2017. The Debt Report is included for general information purposes only. The District has 
not revie.ved the Debt Report for completeness or accuracy and makes no representation in connection 
there.vi th. 

The Debt Report generally includes long-term obligations sold in the public credit markets b,I 
public agencies whose boundaries cwerlap the boundaries of the District in whole or in part. Such 
long-term obligations generally are not payable from revenues of the District (except as indicated) nor are 
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they necessarily obligations secured b,I land within the District. In many cases long-term obligations 
issued b,I a public agency are payable only from the general fund or other revenues of such public agency. 

The table shews the percentage of each 0.terlapping entity's assessed value located within the 
boundaries of the District. The table also shews the corresponding portion of the cwerlapping entity's 
existing debt payable from property taxes levied within the District. The total amount of debt for each 
cwerlappingentity is not given in the table. 

The first col urnn i n the table names each publ i c agency which has outstandi ng debt as of the date 
of the report and whose territory 0.terlaps the District in whole or in part. The second column shews the 
percentage of each 0.terlapping agency's assessed value located within the boundaries of the District. 
This percentage, multiplied b,I the total outstanding debt of each cwerlapping agency (which is not shewn 
in the table) produces the amount shewn in the third column, which is the apportionment of each 
0.terl appi ng agency's outstanding debt to taxable property i n the District. 
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STATEMENT OF DIRECT AND OVERLAPPING DEBT 
San Mateo Union High School District 

2017-l 8 Assessed Valuation: $72,683,797,998 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
San MateoCormunity College District 
San Mateo Union High School District 
Burlingame School District 
Hillsborough School District 
Millbrae School District 
San Bruno Park School District 
San Mateo-foster City School District 
City of Millbrae 
City of San Mateo 
City of San Mateo Comrrunity Facilities District No. 2008-l 
Midpeninsula Regional Open Space Park District 
California Statewide Comrrunity Development Authority Assessment District 1915 Act Bonds 
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

OVERLAPPING GENERAL FUND DEBT: 
San Mateo County General Fund Obligations 
San Mateo County Board of Education Certificates of Participation 
San Mateo County Flood Control District Certificates of Participation 
Burlingame School District General Fund Obligations 
San Bruno Park School District Lease Revenue Bonds 
City of B urlingarne Certificates of Participation 
City ofB urlingame Pension Obligation Bonds 
City of Millbrae Pen~on Obligation Bonds 
City of San Bruno Pension Obligation Bands 
City of San Mateo General Fund Obligations 
Midpeninsula Regional Open Space Park General Fund Obligations 
TOTAL GROSS OVERLAPPING GENERAL FUND DEBT 

% Applicable 
35.126% 

100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
100.000 
97.749 

100.000 
QOOS 

100.000 

35.126% 
35.126 

5.488 
100.000 
100.000 
100.000 
100.000 
100.000 
97.056 
97.749 

0.005 

Less: City of Burlingame General Fund and Pension Obligations supported by enterprise revenues 
City of San Mateo supported by enterprise revenues 

TOTAL NET OVERLAPPING GENERAL FUND DEBT 

OVERLAPPING TAX INCREMENT DEBT: 
Successor Agency to Millbrae RedeveloprrentAgency 
Successor Agency to San Bruno RedeveloprrentAgency 
Successor Agency to San Mateo Redevelopment Agency 
TOTAL OVERLAPPING TAX INCREMENT DEBT 

GROSS COMBINED TOTAL DEBT 
NET COMBINED TOTAL DEBT 

Ratios to 2017-18 Assessed Valuation: 
Direct Debt ($518,011,401) ............................................................ Q 71% 
Total Direct and Overlapping Tax and Assessrrent Debt ................. l.89% 
Gross Corrbi ned Total Debt ............................................................. 2. 30% 
NetCorrbined Total Debt ................................................................. 2.28!6 

Ratios to Redevelopment I ncrerrental Assessed Valuation ($4,401, 901,40 l): 
Total Overlapping Tax lncrerrent Debt ............................................ l.60% 

(
7
J Exel West~ Bon:ls an::l irr::I West~ Refun::led Bon:ls descril:B:l herein. 

100.0006 
100.000 
100.000 

(
2
J E xcl Wes tax an::l revenLe antici pa.ti on notes, enterprise revenLe, tTDrtgage revenLe an::l mn---OOn::led capital lease obi igati ans. 

Source: California Municipal Statistics, Irr:. 
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Debt ll /l /l 7 
$202,474,718 
518,0l l,401"' 
124,377,486 
69,062,002 
54,794,527 
8,127,510 

280,985,876 
8,780,000 

21,143,109 
85,380,000 

2,168 
2,723,768 

$1,375,862,565 

$134,968,872 
3,277,256 

958,479 
7,353,821 
3,475,000 

13,350,000 
12,145,000 
6,022,265 
9,365,904 

31,206,368 
5 365 

$222, 128,330 
(5,861,050) 
(6, 163,074) 

$210,104,206 

$6,080,000 
6,310,000 

57,885,000 
$70,275,000 

$l,668,265,895rn 
$1,656,241,771 



CONSTITUTIONAL AND STATUTORY PROVISIONSAFFECTI NG DISTRICT 
REVENUES AND APPROPRIATIONS 

The Bonds are payable solely from the proceeds of an ad valorem property tax required to be 
levied by the County on taxable property within the District in an amount sufficient for the payrrent 
thereof. See" THE BONDS - Security and Sources of Payrrent" herein. Articles XI I IA, XI 11 B, XI I IC and 
XI 11 D of the State Constitution, Propositions 98 and 111, and certain other prCNisions of law discussed 
belo.v are included in this section to describe the potential effect of these Constitutional and statutory 
measures on the ability of the County to levy taxes on behalf of the District and the District to spend tax 
proceeds for operating and other purposes, and it should not be inferred from the inclusion of such 
materials that these laws impose any linitation on the ability of the County to levy taxes for payrrent of 
the Bonds. 

ArticleX I I IA of the California Constitution 

ArticleXIIIA ("ArticleXIIIA") of the State Constitution limits the amount of ad valorem 
property taxes on real property to 1% of "full cash value" as determined by the county assessor. 
Article X 111 A defi nes " ful I cash value" to mean "the county assessor's val uati on of real property as sho.vn 
on the 1975-76 bi 11 under "ful I cash value," or thereafter, the appraised value of real property when 
purchased, ne.vly constructed or a change in o.vnershi p has occurred after the 1975 assessment," suqj ect 
to exernpti ans in certain circumstances of property transfer or reconstruction. Deterni ned in this manner, 
the full cash value is also referred to as the "base year value." The "full cash value" is suqject to annual 
aqjustment to reflect increases, not to exceed ZYo for any year, or decreases in the consumer price index or 
comparable I ocal data, or to reflect reducti ans i n property val ue caused by damage, destruction or other 
factors. 

Article XI I IA has been amended to allo.v for temporary reductions of assessed value in instances 
where the fair market value of real property falls belo.v the adjusted base year value described alx:we. 
Proposition 8-apprcwed by the voters in Ncwember of 1978-prcwides for the enrollment of the lesser 
of the base year value or the market value of real property, taking into account reductions in value due to 
damage, destruction, depreciation, obsolescence, remcwal of property, or other factors causing a sinilar 
decline. In these instances, the market value is required to be revi e.ved annually unti I the market value 
exceeds the base year value, acjjusted for inflation. Reductions in assessed value could result in a 
corresponding increase in the annual tax rate levied by the County to pay debt service on the Bonds. See 
'THE BONDS - Security and Sources of Payment" and "TAX BASE FOR REPAYMENT OF BONDS" 
herein. 

ArticleX I I IA requires a vote of two-thirds or more of the qualified electorate of a city, county, 
special district or other public agency to impose special taxes, while totally precluding the imposition of 
any additional ad valorern sales or transaction tax on real property. ArticleX I I IA exempts from the 1% 
tax limitation any taxes abcwe that level required to pay debt service (a) on any indebtedness apprcwed by 
the voters prior to July 1, 1978, or (b) as the result of an amendment apprcwed by State voters onJ une 3, 
1986, on any bonded indebtedness apprcwed by two-thirds or more of the votes cast by the voters for the 
acquisition or imprcwement of real property on or after July 1, 1978, or (c) bonded indebtedness incurred 
by a school district or community college district for the construction, reconstruction, rehabilitation or 
replacement of school facilities or the acquisition or lease of real property for school facilities, apprcwed 
by 55% or more of the votes cast on the proposition, but only if certain accountability measures are 
included in the proposition. The tax for payment of the Bonds falls within the exception described in (c) 
of the immediately preceding sentence. In addition, ArticleX I I IA requires the apprcwal of two-thirds or 
more of all members of the legislature of the State (the "State Legislature'') to change any State taxes for 
the purpose of increasing tax revenues. 
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Legislation I mplementingArticleXI I IA 

Legislation has been enacted and amended a number of times since 1978 to implement 
ArticleX I I IA. Under current liM', local agencies are no longer permitted to levy directly any property tax 
(except to pay voter--apprcwed indebtedness). The 1% property tax is automatically levied b,I the relevant 
county and distributed according to a formula among taxing agencies. The formula apportions the tax 
roughly in proportion to the relative shares of taxes levied prior to 1979. 

Increases of assessed valuation resulting from reappraisals of property due to mw construction or 
change i n ewnershi p or from the annual adjustment not to exceed ZYo are al I ocated among the various 
jurisdictions in the "taxing area'' based upon their respective "situs." Any such allocation made to a local 
agency continues as part of its allocation in future years. 

All taxable property value included in this Official Statement is shewn at 10036 of taxable value 
(unless noted differently) and al I tax rates reflect the $1 per $100 of taxable value. 

Both the United States Supreme Court and the State Supreme Court have upheld the general 
validity of ArticleXIIIA. 

Unitary Property 

Some amount of property tax revenue of the District is derived from utility property which is 
considered part of a utility system with components located in many taxingjurisdictions. Underthe State 
Constitution, such property is assessed b,I the SBE as part of a "going concern" rather than as individual 
pieces of real or personal property. Such State-assessed property is allocated to the counties b,I the of 
SBE, taxed at special county-wide rates, and the tax revenues distributed totaxingjurisdictions (including 
the District) according to statutory formulae generally based on the distribution of taxes in the prior year. 

The State electric utility industry has experienced significant changes in its structure and in the 
way in which components of the industry are regulated and ewned. Sale of electric generation assets to 
largely unregulated, nonutility companies may affect hew those assets are assessed, and which local 
agencies are to receive the property taxes. The District is unable to predict the impact of these changes on 
its utility property tax revenues, or whether legislation may be proposed or adopted in response to 
industry restructuring, or whether any future litigation may affect ewnership of utility assets or the State's 
methods of assessi ng uti Ii ty property and the al I ocati on of assessed value to I ocal taxing agencies, 
including the District. So long as the District is a basic aid district, taxes lost through any reduction in 
assessed valuation will not be compensated b,I the State as equalization aid under the State's school 
financing formula. See "DISTRICT FINANCIAL INFORMATION - State Funding of Education -
Basic Aid Districts" herein. 

ArticleX 111 B of the California Constitution 

ArticleXIIIB ("ArticleXIIIB") of the State Constitution, as subsequently amended b,I 
Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any city, 
county, school district, authority or other political subdivision of the State to the level of appropriations of 
the particular g0.ternmental entity for the prior fiscal year, as acjjusted for changes in the cost of living 
and in population and for transfers in the financial responsibility for pro.tiding services and for certain 
declared emergencies. As amended, ArticleX 111 B defines: 

( a) "change in the cost of I ivi ng'' with respect to school districts to mean the percentage 
change in State per capita income from the preceding year, and 
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( b) " change i n population" with respect to a school district to mean the percentage change in 
the ADA of the school district from the preceding fiscal year. 

For fiscal years beginning on or after July 1, 1990, the appropriations limit of each entity of 
g0.ternment shall be the appropriations limit for the 1986--87 fiscal year aqjusted for the changes made 
from that fiscal year pursuant to the pr0.tisions of ArticleX 111 B, as amended. 

The appropriations of an entity of local g0.ternment suqject to Article X 111 B linitations include 
the proceeds of taxes I evi ed b,I or for that entity and the proceeds of certain state sulNenti ans to that 
entity. "Proceeds of taxes" include, but are not linited to, all tax revenues and the proceeds to the entity 
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed 
the reasonable costs in pr0.tiding the regulation, product or service), and (b) the investment of tax 
revenues. 

Appropriations suqject to linitation do not include (a) refunds of taxes, (b) appropriations for 
debt service such as the Bonds, (c) appropriations required to comply with certain mandates of the courts 
or the federal g0.ternment, (cl) appropriations of certain special districts, (e) appropriations for all 
qualified capital outlay prqjects as defined b,I the State Legislature, (f) appropriations derived from 
certain fuel and vehicle taxes and ( g) appropriati ans derived from certain taxes on tobacco products. 

ArticleX 111 B includes a requirement that all revenues received b,I an entity of g0.ternment other 
than the State in a fiscal year and in the fiscal year immediately follo.ving it in excess of the amount 
pernitted to be appropriated during that fiscal year and the fiscal year immediately follo.ving it shall be 
returned b,I a revision of tax rates or fee schedules within the next two subsequent fiscal years. 

Article X 111 B al so includes a requirement that 5036 of al I revenues received b,I the State in a 
fiscal year and in the fiscal year immediately follo.ving it in excess of the amount pernitted to be 
appropriated during that fiscal year and the fiscal year immediately follo.ving it shall be transferred and 
allocated to the State School Fund pursuant to Section 8.5 of Article XVI of the State Constitution. See 
" - Propositions 98 and 111" herein. 

ArticleX 111 C and ArticleX 111 D of the California Constitution 

On N0.tember 5, 1996, the voters of the State appr0.ted Proposition 218, popularly kno.vn as the 
"Right to Vote on Taxes Act." Proposition 218 added to the State Constitution Articles XI I IC and X 111 D 
(respectively, "Article XIIIC" and "Article XIIID"), which contain a number of pr0.tisions affecting the 
ability of local agencies, including school districts, to levy and collect both existing and future taxes, 
assessments, fees and charges. 

According to the "Title and Summary" of Proposition 218 prepared b,I the State Attorney 
General, Proposition 218 limits "the authority of local g0.ternments to impose taxes and property,elated 
assessments, fees and charges." Among other things, Article XI I IC establishes that every tax is either a 
"general tax" (imposed for general g0.ternmental purposes) or a "special tax" (imposed for specific 
purposes), prohibits special purpose g0.ternment agencies such as school districts from levying general 
taxes, and prohibits any local agency from imposing, extending or increasing any special tax beyond its 
maximum authorized rate without a two-thirds vote; and also pro.tides that the initiative po.ver will not 
be limited in matters of reducing or repealing local taxes, assessments, fees and charges. ArticleXIIIC 
further pro.tides that no tax may be assessed on property other than ad valorem property taxes imposed in 
accordance with Articles X 111 and XI I IA of the State Constitution and special taxes appr0.ted b,I a 
two-thirds vote under Article XIIIA, Section4. Article XIIID deals with assessments and 
property,elated fees and charges, and explicitly pro.tides that nothing in ArticleX I I IC or X 111 D will be 
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construed to affect existing I.M's relating to the irrposition of fees or charges as a condition of property 
de.tel opment. 

The District does not impose any taxes, assessments, or property,elated fees or charges which 
are suqject to the prcwisions of Prop:isition 218. It does, ho.vever, receive a portion of the basic 1% ad 
valorem property tax levied and collected by the County pursuant to Article XI I IA of the State 
Constitution. The prcwisions of Proposition 218 may have an indirect effect on the District, such as by 
liniting or reducing the revenues otherwise available to other local gcwernments whose boundaries 
encompass property located within the District thereby causing such local gcwernments to reduce service 
levels and possibly adversely affecting the value of property within the District. 

Proposition 26 

On Ncwember 2, 2010, voters in the State apprcwed Prop:isition 26. Prop:isition 26 amends 
Article XI I IC of the State Constitution to expand the definition of "tax'' to include "any levy, charge, or 
exaction of any kind imposed by a local gcwernment'' except the follo.ving: (1) a charge imposed for a 
specific benefit conferred or privilege granted directly to the payor that is not pro.tided to those not 
charged, and which does not exceed the reasonable costs to the local gcwernment of conferring the benefit 
or granting the privilege; (2) a charge irrposed for a specific gcwernment service or product pro.tided 
directly to the payor that is not pro.tided to those not charged, and which does not exceed the reasonable 
costs to the local gcwernment of pro.tiding the service or product; (3) a charge imposed for the reasonable 
regulatory costs to a local gcwernment for issuing licenses and permits, perforning investigations, 
inspections, and audits, enforcing agricultural marketing orders, and the adninistrative enforcement and 
aqjudication thereof; (4) a charge irrposed for entrance to or use of local gcwernment property, or the 
purchase, rental, or lease of local gcwernment property; (5) a fine, penalty, or other monetary charge 
imposed by the judicial branch of gcwernment or a local gcwernment, as a result of a violation of law; 
(6) a charge irrposed as a condition of property de.telopment; and (7) assessments and property,elated 
fees imposed in accordance with the prcwisions of Article X 111 D. Proposition 26 pro.tides that the local 
gcwernment bears the burden of pro.ting by a preponderance of the evidence that a levy, charge, or other 
exaction is not a tax, that the amount is no more than necessary to ccwer the reasonable costs of the 
gcwernmental activity, and that the manner in which those costs are allocated to a payor bear a fair or 
reasonable relationshiptothe payor's burdens on, or benefits received from, the gcwernmental activity. 

Propositions 98 and 111 

On Ncweniber 8, 1988, voters of the State apprcwed Prop:isition 98, a combined initiative 
constitutional amendment and statute called the "Classroom Instructional lmprcwement and 
Accountability Act'' (the "Accountability Act"). Certain prcwisions of the Accountability Act have, 
ho.vever, been modified by Prop:isition 111, discussed belo.v, the prcwisions of which became effective 
onJ uly 1, 1990. The Accountability Act changed State funding of public education belo.v the university 
level and the operation of the State's appropriations Ii nit. The Accountability Act guarantees State 
funding for K-12 school districts and community college districts (hereinafter referred to collectively as 
"K-14 school districts") at a level equal to the greater of (a) the same percentage of the State general fund 
revenues as the percentage appropriated to such districts in the 1986--87 fiscal year, and (b) the amount 
actually appropriated to such districts from the State general fund in the previous fiscal year, acjjusted for 
increases in enrollment and changes in the cost of living. The Accountability Act permits the State 
Legislature to suspend this formula for a one-year period. 

The Accountability Act also changed ho.vtax revenues in excess of the State appropriations Ii nit 
are distributed. Any excess State tax revenues up to a specified amount are, instead of returned to 
taxpayers, transferred to K-14 school districts. Any such transfer to K-14 school districts is excluded 
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from the appropriations Ii nit for K-14 school districts and the K-14 school district appropriations limit for 
the next year is automatically increased b,I the amount of such transfer. These additional moneys enter 
the base funding calculation for K-14 school districts for subsequent years, creating further pressure on 
other portions of the State budget, particularly if revenues decline in a year follcwing an ArticleXIIIB 
surplus. The maximum amount of excess tax revenues which can be transferred to K-14 school districts 
is 4% of the minimum State spending for education mandated b,I the Accountability Act. 

There can be no assurances that the State Legislature or a court might not interpret the 
Accountability Act to require a different percentage of State general fund revenues to be al located to K-14 
school districts, or to apply the relevant percentage to the State's budgets in a different way than is 
proposed in the State budget. 

On June 5, 1990, the voters of the State appr0.ted Proposition 111 (Senate Constitutional 
Amendment No. 1) called the 'Traffic Congestion Relief and Spending Linitation Act of 1990'' 
("Proposition 111") which further modified ArticleXIIIB and Sections 8 and 8.5 of Article XVI of the 
State Constitution with respect to appropriations linitations and school funding priority and allocation. 

The rmst significant pr0.tisions of Proposition 111 are summarized as folio.vs: 

a Annual Adjustments to Spending Linit. The annual aqjustments to the Article XIIIB 
spending limit were liberalized to be more closely linked to the rate of economic grONth. 
Instead of being tied to the Consumer Price Index, the "change in the cost of I ivi ng'' is 
no.v measured b,I the change in State per capita personal income. The definition of 
"change in population" specifies that a portion of the State's spending limit is to be 
aqj usted to reflect changes i n school attendance. 

b. Treatment of Excess Tax Revenues. "Excess" tax revenues with respect toArticleX 111 B 
are no.v deternined based on a two-year cycle, so that the State can avoid having to 
return to taxpayers excess tax revenues in one year if its appropriations in the next fiscal 
year are under its limit. In addition, the Proposition 98 prcwision regarding excess tax 
revenues was modified. After any two-year period, if there are excess State tax revenues, 
5036 of the excess are to be transferred to K -14 school districts with the balance returned 
to taxpayers; under prior law, 10036 of excess State tax revenues went to K-14 school 
districts, but only up to a maximum of 4% of the ninimum funding level for such 
districts. Also, reversing prior law, any excess State tax revenues transferred to K-14 
school districts are not built into K-14 school districts' base expenditures for calculating 
their entitlement for State aid in the next year, and the State's appropriations Ii nit is not 
to be increased b,I this amount. 

c. Exclusions from Spending Linit. Two exceptions were added to the calculation of 
appropriations which are suqject to the Article XIIIB spending limit. First, there are 
excluded all appropriations for "qualified capital outlay prqjects" as defined b,I the State 
Legislature. Second, there are excluded any increases in gasoline taxes abOJe the 1990 
level (then nine cents per gallon), sales and use taxes on such increment in gasoline taxes, 
and increases in receipts fromvehicleweight fees abOJethe levels in effect onJanuary 1, 
1990. These latter pr0.tisions were necessary to make effective the transportation 
funding package apprcwed b,I the State Legislature and the G0.ternor, which was 
expected to raise 0.ter $15 billion in additional taxes from 1990 through 2000 to fund 
transportation programs. 
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d. Recalculation of Appropriations Limit. TheArticleXIIIB appropriations linit for each 
unit of gcwernment, including the State, is to be recalculated beginning in fiscal year 
1990-91. It is based on the actual Ii mit for fiscal year 1986-S7, aqj usted forward to 1990-
91 as if Proposition 111 had been in effect. 

e. School Funding Guarantee. There is a complex adjustment in the formula enacted in 
Proposition 98 which guarantees K-14 school districts a certain amount of State general 
fund revenues. Under prior law, K-14 school districts were guaranteed the greater of (1) 
40.9% of State general fund revenues ('Test 1") or (2) the amount appropriated in the 
prior year aqjusted for changes in the cost of living (measured as in Article XIIIB b,I 
reference to per capita personal income) and enrollment ('Test 2"). Under Proposition 
111, schools wi 11 receive the greater of ( 1) Test 1, ( 2) Test 2, or ( 3) a thi rd test ('Test 3"), 
which will replace Test 2 in any year when grcwth in per capita State general fund 
revenues from the prior year is less than the annual grcwth in the State per capita 
personal income. Under Test 3, K-14 school districts wi 11 receive the amount 
appropriated in the prior year acjjusted for change in enrollment and per capita State 
general fund revenues, plus an additional small acjjustment factor. If Test 3 is used in any 
year, the difference between Test 3 and Test 2 will become a "credit'' to schools which 
wi 11 be paid in future years when State general fund revenue grcwth exceeds personal 
income grcwth. 

Proposition 39 

On N0.tember 7, 2000, State voters appr0.ted an amendment (commonly kno.vn as Proposition 
39) to the State Constitution. This amendment (1) al lo.vs school facilities bond measures to be appr0.ted 
b,I 55% (rather than two-thirds) of the voters in local elections and pernits property taxes to exceed the 
current 1 % I i mi t in order to repay the bonds and ( 2) changes exi sti ng statutory I aw regardi ng charter 
school facilities. As adopted, the constitutional amendments may be changed only with another state.vi de 
vote of the people. The statutory pr0.tisions could be changed b,I a majority vote of l:x:Jth houses of the 
State Legislature and apprcwal b,I the G0.ternor, but only to further the purposes of the proposition. The 
local school jurisdictions affected b,I this proposition are K-12 school districts, including the District, 
community college districts, and county offices of education. As noted abOJe, the State Constitution 
previously I imited property taxes to 1% of the value of property. Prior to the appr0.tal of Proposition 39, 
property taxes could only exceed this limit to pay for (1) any local gcwernment debts appr0.ted b,I the 
voters prior toJ uly 1, 1978 or (2) bonds to acquire or impr0.te real property that receive two-thirds voter 
appr0.tal after J uly 1, 1978. 

The 55% vote requirement authorized b,I Proposition 39 applies only if the local bond measure 
presented to the voters includes: (1) a requirement that the bond funds can be used only for construction, 
rehabilitation, equipping of school facilities, or the acquisition or lease of real property for school 
facilities; (2) a specific list of school prqjects to be funded and certification that the school board has 
evaluated safety, class size reduction, and information technology needs in developing the list; and (3) a 
requirement that the school board conduct annual, independent financial and performance audits until all 
bond funds have been spent to ensure that the bond funds have been used only for the prqjects I isted in the 
measure. Legislation appr0.ted in June 2000 placed certain linitations on local school bonds to be 
appr0.ted b,I 55% of the voters. These prcwisions require that such bonds may be issued only if the tax 
rate per $100,000 of taxable property value prqjected to be levied as the result of any single election 
would not exceed $60 (for a unified school district), $30 (for an elementary or high school district, such 
as the District), or $25 (for a community college district) when assessed valuation is prqjected to increase 
in accordance with Article XIIIA of the State Constitution. These requirements are not part of 
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Proposition 39 and can be changed with a majority vote of both houses of the State Legislature and 
appr0.tal b,I the G0.ternor. See" -ArticleX I I IA of the California Constitution" herein. 

Proposition lA and Proposition 22 

On N0.ternber 2, 2004, State voters appr0.ted Proposition lA, which arrends the State 
Constitution to significantly reduce the State's authority 0.ter major local g0.ternrrent revenue sources. 
Under Proposition lA, the State cannot (i) reduce local sales tax rates or alterthe rrethod of allocating the 
revenue generated b,I such taxes, (ii) shift property taxes from local g0.ternrrents to schools or 
comnunity colleges, (iii) change ho.v property tax revenues are shared among local g0.ternrrents without 
two-third appr0.tal of both houses of the State Legislature or (iv) decrease Vehicle License Fee revenues 
without pr0.tiding local g0.ternrrents with equal replacerrent funding. Proposition lA does allo.v the 
State to appr0.te voluntary exchanges of local sales tax and property tax revenues among local 
g0.ternrrents within a county. Proposition lA also arrends the State Constitution to require the State to 
suspend certain State laws creating mandates in any year that the State does not fully reimburse local 
g0.ternrrents for their costs to comply with the mandates. This pr0.tision does not apply to mandates 
relating to schools or community col I eges or to those mandates relating to empl O{ee rights. 

Proposition 22, The Local Taxpayer, Public Safety, and Transportation Protection Act, apprcwed 
b,I the voters of the State on N0.tember 2, 2010, prohibits the State from enacting ne.v laws that require 
redevelopment agencies to shift funds to schools or other agencies and eliminates the State's authority to 
shift property taxes temporarily during a severe financial hardship of the State. In addition, Proposition 
22 restricts the State's authority to use State fuel tax revenues to pay debt service on state transportation 
bonds, to borro.v or change the distribution of state fuel tax revenues, and to use vehicle license fee 
revenues to reimburse local gcwernrrents for state mandated costs. Proposition 22 impacts resources in 
the State's general fund and transportation funds, the State's main funding source for schools and 
comnunity colleges, as well as universities, prisons and health and social services programs. According 
to an analysis of Proposition 22 submitted b,I the Legislative Analyst's Office (the "LAO") on July 15, 
2010, the expected reduction in resources available for the State to spend on these other programs as a 
consequence of the passage of Proposition 22 was prqjected to be approximately $1 billion in fiscal year 
2010-11, with an estimated i mrrediate fiscal effect equal to approximately 1% of the State's total general 
fund spending. The longer-term effect of Proposition 22, according to the LAO analysis, was expected to 
be an increase in the State's general fund costs b,I approximately $1 billion annually for several decades. 
See also "DISTRICT FINANCIAL INFORMATION - State Dissolution of Redeveloprrent Agencies" 
herein. 

J arvisvs. Connell 

On May 29, 2002, the State Court of Appeal for the Second District decided the case of Ho.vard 
Jarvis Taxpayers Association, et al. v. Kathleen Connell (as Controller of the State). The Court of Appeal 
held that either a final budget bill, an errergency appropriation, a self-executing authorization pursuant to 
state statutes (such as continuing appropriations) or the State Constitution or a federal mandate is 
necessary for the State Controller to disburse funds. The foregoing requirerrent could apply to amounts 
budgeted b,I the District as being received from the State. To the extent the holding in such case would 
apply to State payrrents reflected in the District's budget, the requirerrent that there be either a final 
budget bill or an errergency appropriation may result in the delay of such payrrents to the District if such 
required legislative action is delayed, unless the payrrents are self-executing authorizations or are suqject 
to a federal mandate. On May 1, 2003, the State Suprerre Court upheld the holding of the Court of 
Appeal, stating that the Controller is not authorized under State law to disburse funds prior to the 
enactrrent of a budget or other proper appropriation, but under federal law, the Controller is required, 
notwithstanding a budget impasse and the limitations imposed b,I State law, to tirrely pay those State 
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employees who are suqject to the ninimum wage and cwertime corrpensation pr0.tisions of the federal 
Fair Labor Standards Act. 

Propositions 30 and 55 

On N0.terrber 6, 2012, voters of the State appr0.ted the Temporary Taxes to Fund Education, 
Guaranteed Local Public Safety Funding, Initiative Constitutional Amendment (also kncwn as 
"Proposition 30''), which temporarily increased the State Sales and Use Tax and personal income tax rates 
on higher incomes. For personal income taxes imposed beginning in the taxable year commencing 
January 1, 2012 and ending December 31, 2018, Proposition 30 increases the marginal personal income 
tax rate b,I: (i) 1% for taxable income 0.ter $250,000 but less than $300,001 for single filers (0.ter 
$500,000 but less than $600,001 for joint filers and ewer $340,000 but less than $408,001 for head--of­
household filers), (ii) 2% for taxable income 0.ter $300,000 but less than $500,001 for single filers (0.ter 
$600,000 but less than $1,000,001 for joint filers and 0.ter $408,000 but less than $680,001 for head--of­
household filers), and (iii) 3% for taxable income ewer $500,000 for single filers (0.ter $1,000,000 for 
joint filers and 0.ter $680,000 for head-of-household filers). 

The California Children's Education and Health Care Protection Act of 2016 (also kno.vn as 
"Proposition 55") is a constitutional amendment appr0.ted b,I the voters of the State on Ncwember 8, 
2016. Proposition 55 extends the increases to personal income tax rates for high-income taxpayers that 
were apprcwed as part of Proposition 30 through 2030. Proposition 55 did not extend the temporary State 
Sales and Use Tax rate increase enacted under Proposition 30, which expired as of January 1, 2017. 

The revenues generated from the personal income tax increases will be included in the calculation 
of the Proposition 98 minimum funding guarantee for school districts and community college districts. 
See"- Propositions 98 and 111" herein. From an accounting perspective, the revenues generated from 
the personal income tax increases are being deposited into the State account created pursuant to 
Proposition 30 called the Education Protection Account (the "EPA"). Pursuant to Proposition 30, funds 
in the EPA are allocated quarterly, with 89% of such funds pro.tided to school districts and 11% pro.tided 
to community college districts. The funds are distributed to school districts and community college 
districts in the same manner as existing unrestricted per-student funding, except that no school district 
will receive less than $200 per unit of ADA and no community college district will receive less than $100 
per full time equivalent student. The gcwerning ooard of each school district and community college 
district is granted sole authority to determine ho.v the moneys received from the EPA are spent, pro.tided 
that the appropriate gcwerning ooard is required to make these spending determinations in open session at 
a public meeting and such local gcwerning ooard is prohibited from using any funds from the EPA for 
salaries or benefits of administrators or any other adni ni strative costs. 

Proposition 2 

On N0.tember 4, 2014, voters appr0.ted the Rainy Day Budget Stabilization Fund Act (also 
kno.vn as "Proposition 2"). Proposition 2 is a legislatively,eferred constitutional amendment which 
makes certain changes to State budgeting practices, including substantially revising the conditions under 
which transfers are made to and from the State's Budget Stabilization Account (the "BSA") established 
b,I the California Balanced Budget Act of 2004 (also kno.vn as Proposition 58). 
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Under Proposition 2, and beginning in fiscal year 2015-16 and each fiscal year thereafter, the 
State wi 11 generally be required to annually transfer to the BSA an amount equal to 1. 5% of estimated 
State general fund revenues (the "Annual BSA Transfer"). Supplerrental transfers to the BSA (a 
"Supplerrental BSA Transfer") are also required in any fiscal year in which the estimated State general 
fund revenues that are allocable to capital gains taxes exceed 836 of the total estimated general fund tax 
revenues. Such excess capital gains taxes-net of any portion thereof cwed to K-14 school districts 
pursuant to Proposition 98-will be transferred to the BSA. Proposition 2 also increases the maximum 
size of the BSA to an amount equal to 1036 of estimated State general fund revenues for any given fiscal 
year. In any fiscal year in which a required transfertothe BSA would result in an amount in excess of the 
1036 threshold, Proposition 2 requires such excess to be expended on State infrastructure, including 
deferred maintenance. 

For the first 15-year period ending with the 2029-30 fiscal year, Proposition 2 pro.tides that half 
of any required transferto the BSA, either annual or suppl errental, must be appropriated to reduce certain 
State liabilities, including making certain payrrents cwed to K-14 school districts, repaying State 
interfund borrcwing, reimbursing local gcwernrrents for State mandated services, and reducing or 
prefunding accrued liabilities associated with State-level pension and retirerrent benefits. Follcwing the 
initial 15-year period, the Gcwernor and the State Legislature are given discretion to apply up to half of 
any required transfer to the BSA to the reduction of such State liabilities. Any amount not applied 
tcwards such reduction must be transferred to the BSA or applied to infrastructure, as described alx:we. 

Proposition 2 changes the conditions under which the Gcwernor and the State Legislature may 
draw upon or reduce transfers to the BSA. The Gcwernor does not retain unilateral discretion to suspend 
transfers to the BSA, nor does the State Legislature retain discretion to transfer funds from the BSA for 
any reason, as previously pro.tided by law. Rather, the Gcwernor must declare a" budget errergency," 
defined as an errergency within the rreaning of Article X 111 B of the State Constitution or a deternination 
that estimated resources are inadequate to fund State general fund expenditures, for the current or ensuing 
fiscal year, at a level equal to the highest level of State spending within the three immediately preceding 
fiscal years. Any such declaration must be follcwed by a legislative bill pro.tiding for a reduction or 
transfer. Draws on the BSA are limited to the amount necessary to address the budget errergency, and no 
draw in any fi seal year may exceed 5036 of the funds on deposit in the BSA uni ess a budget errergency 
was declared in the preceding fi seal year. 

Proposition 2 also requires the creation of the Public School System Stabilization Account (the 
"PSSSA") into which transfers will be made in any fiscal year in which a Supplerrental BSA Transfer is 
required (as described abcwe). Such transfer will be equal to the portion of capital gains taxes alx:we the 
836 threshold that would otherwise be paid to K -14 school districts as part of the mini mum funding 
guarantee. A transferto the PSSSA will only be made if certain additional conditions are rret, as folio.vs: 
(i) the minimum funding guarantee was not suspended in the immediately preceding fiscal year, (ii) the 
operative Proposition 98 formula for the fiscal year in which a PSS SA transfer might be made is "Test 1," 
(iii) no maintenance factor obligation is being created in the budgetary legislation for the fiscal year in 
which a PSSSA transfer night be made, (iv) all prior maintenance factor obligations have been fully 
repaid, and (v) the ninimum funding guarantee for the fiscal year in which a PSSSA transfer might be 
made is higher than the imrrediately preceding fiscal year, as acjjusted for ADA grcwth and cost of 
living. Proposition 2 caps the size of the PSSSA at 1036 of the estimated minimum guarantee in any 
fiscal year, and any excess funds must be paid to K-14 school districts. Reductions to any required 
transfer to the PSSSA, or draws on the PSSSA, are suqject to the sarre budget errergency requirerrents 
described alx:we. Hcwever, Proposition 2 also mandates draws on the PSSSA in any fiscal year in which 
the estimated ninimum funding guarantee is less than the prior year's funding level, as acjjusted for ADA 
grcwth and cost of I ivi ng. 
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Kindergarten Through Community College Public Education Facilities Bond Act of 2016 

The Kindergarten Through Community College Public Education Facilities Bond Act of 2016 
(also kno.vn as "Prop:isition 51") is a voter initiative that was apprcwed b,I voters on Ncwember 8, 2016. 
Prop:isition 51 authorizes the sale and issuance of $9 billion in State general obligation bonds b,I the State 
for the new construction and modernization of K -1 4 faci Ii ti es. 

K-12 School Facilities. Prop:isition 51 includes $3 billion for the new construction of K-12 
facilities and an additional $3 billion for the modernization of existing K-12 facilities. K-12 school 
districts will be required to pay for 5036 of the new construction costs and 4036 of the modernization costs 
with local revenues. If a school district lacks sufficient local funding, it may apply for additional state 
grant funding, up to 1 0036 of the prqj ect costs. I n addition, a total of $1 bi 11 ion wi 11 be avai I able for the 
modernization and new construction of charter school ($500 million) and technical education ($500 
nil lion) facilities. Generally, 5036 of modernization and new construction prqject costs for charter school 
and technical education facilities must come from local revenues. Ho.vever, school districts that cannot 
ccwer their local share for these two types of prqjects may apply for State loans. State loans must be 
repaid ewer a maximum of 30 years for charter school facilities and 15 years for career technical 
education facilities. For career technical education facilities, State grants are capped at $3 million for a 
new facility and $1.5 nillion for a modernized facility. Charter schools must be deemed financially 
sound before prqj ect apprcwal. 

Community College Facilities. Prop:isition 51 includes $2 billion for community college district 
facility prqjects, including buying land, constructing new buildings, modernizing existing buildings, and 
purchasing equipment. In order to receive funding, community college districts must subnit prqject 
prop:isals to the Chancellor of the community college system, who then decides which prqjects to subnit 
to the State Legislature and Gcwernor based on a scoring system that factors in the amount of local funds 
contributed to the prqject. The Gcwernor and State Legislature will select among eligible prqjects as part 
of the annual state budget process. 

The District can make no representation or guarantee that it will either pursue or qualify for 
Prop:isition 51 facilities funding from the State. 

Future Initiatives 

Article XIIIA, Article XIIIB, Article XIIIC and Article XIIID of the State Constitution and 
Prop:isitions 22, 26, 30, 39, 98, 55 and 51 were each adopted as measures that qualified for the ballot 
pursuant to the State's initiative process. From time to time other initiative measures could be adopted 
further affecting District revenues or the District's abi I ity to expend revenues. The nature and impact of 
these measures cannot be anticipated b,I the District. 
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DISTRICT FINANCIAL INFORMATION 

The inforrration in this section concerning the District's general fund finances is pr0.tided as 
supplementary inforrration only, and it should not be inferred from the inclusion of this inforrration in 
this Official Statement that the principal of or interest on the Bonds is payable from the general fund of 
the District. The Bonds are payable solely from the proceeds of an ad valorem property tax required to 
be levied b,I the County on taxable property ½ithin the District in an amount sufficient for the payment 
thereof. See" THE BONDS - Security and Sources of Payment'' herein. 

State Funding of Education 

School district revenues consist primarily of guaranteed State moneys, local property taxes and 
funds received from the State in the form of categorical aid under ongoing programs of local assistance. 
All State aid is suqject to the appropriation of funds in the State's annual budget. 

Revenue Li nit Funding. Previously, school districts operated under general purpose revenue 
limits established b,I the State Department of Education. In general, revenue Ii nits were calculated for 
each school district b,I multiplying the ADA for such district b,I a base revenue limit per unit of ADA. 
Revenue Ii nit calculations were suqject to adjustment in accordance with a number of factors designed to 
pr0.tide cost of living adjustments ("COLAs") and to equalize revenues among school districts of the 
same type. Funding of a school district's revenue Ii nit was pro.tided b,I a nix of local property taxes and 
State apportionments of basic and equalization aid. Since fiscal year 2013-14, school districts have been 
funded based on a uniform system of funding grants assigned to certain grade spans. See " - Local 
Control Funding Formula'' herein. 

[REMAINDER OF PAGE LEFT BLANK] 
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The follo.ving table reflects the District's historical ADA, the revenue Ii nit rates per unit of 
ADA, and enrollment for fiscal years 2003-04 through 2012-13. 

AVERAGE DAILY ATTENDANCE, REVENUE LI MIT AND ENROLLMENT 
Fiscal Years 2003-04 through 2012-13 
San Mateo Union High School District 

Fiscal Year 
2003-04 
2004--05 
2005-05 
20(6--()7 
2007--00 
2000-ffi 
2oce-10 
2010-11 
2011-12 
2012-13 

ADA 111 

8,038 
7,992 
8,139 
8,089 
8,128 
8,128 
8,015 
8,095 
7,925 
7,862 

Note: All rurounts are rounded to the nearest whole nurrber. 

Ra,enue Li nit 
Per ADA 121 

$5,680.60 
5,817.14 
6,060.13 
6,416.60 
6,706.59 
7,385.60 
7,385.60 
7,356.60 
7,520.60 
7,763.60 

Enrollmentl31 

8,250 
8,351 
8,502 
8,605 
8,626 
8,549 
8,478 
8,434 
8,193 
8,191 

'" Reflects ADA as of the second principal reporting period (P-2 ADA), ending on or before the last attendance month prior to 
April 15 of each school year. An attendance rr<>nth is equal to each four-week period of instruction beginning with the first day 
of school for a particular school district Includes ADA in County operated programs. 
w Deficit revenue limit funding, when pr<Nided for in State budgetary legislation, reduced the revenue limit allocations 
received by school districts by applying a deficit factor to the base revenue lirrit for the given fiscal year, and resulted from an 
insufficiency of appropriation funds in the State budget to pr<Nide for State aid C>Ned to school districts. The State's practice of 
deficit revenue limit funding was most recently reinstated beginning in fiscal year 2008-09, and discontinued follC>Ning the 
implementation of the LCFF (as defined herein). After applying the deficit factor, the funded base revenue lirrit for fiscal years 
2000-09, 2009-10, 2010-ll, and 201 l-12 were: $6,029.97; $6,035.13; $5,971.21; $6,034.49, and $6, 133.9& See also" - Basic 
Aid Districts" herein. 
<
3
> Enrollment as of October report subrritted to the California Basic Educational Data System ("CB EDS"") in each school year. 

Source: San Mateo Union High School District 

Local Control Funding Formula. State Assembly Bill 97 (Stats. 2013, Chapter 47) ("AB 97'), 
enacted as part of the fiscal year 2013-14 State budget, established the current system for funding school 
districts, charter schools and county offices of education. Certain prcwisions of AB 97were amended and 
clarified b,I Senate B ii I 91 (Stats. 2013, Chapter 49) (" SB 91 "). 

The primary component of AB 97, as amended b,I SB 91, was the implementation of the Local 
Control Funding Formula ("LCFF"), which replaced the revenue Ii nit funding system for deternining 
State apportionments, as well as the majority of State categorical program funding. State allocations are 
pro.tided on the basis of target base funding grants per unit of ADA (a" Base Grant") assigned to each of 
four grade spans. Each Base Grant is suqject to certain acjjustments and add-ons, as discussed belo.v. 
Full implementation of the LCFF is expected to occur ewer a period of several fiscal years. Beginning in 
fiscal year 2013-14, an annual transition acjjustment is required to be calculated for each school district, 
equal to such district's proportionate share of appropriations included in the State budget to close the gap 
between the prior-year funding level and the target allocation follo.ving full implementation of the LCFF. 
In each year, school districts will have the same proportion of their respective funding gaps closed, with 
dol I ar amounts varyi ng de pending on the size of a district's funding gap. 

The Base Grants per unit of ADA for each grade span are as folio.vs: (i) $6,845 for grades K-3; 
(ii) $6,947 for grades 4-6; (iii) $7,154 for grades 7-8; and (iv) $8,289 for grades 9-12. Beginning in fiscal 
year 2013-14, and in each subsequent year, the Base Grants are to be adjusted for COLAs b,I applying the 
implicit price deflator for gcwernment goods and services. Follo.ving full implementation of the LCFF, 
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the prcwision of COLAs will be suqject to appropriation for such acjjustment in the annual State budget. 
The differences among Base Grants are linked to differentials in statewide average revenue limit rates b,I 
district type, and are intended to recognize the generally higher costs of education at higher grade levels. 
See "-State Budget Measures" herein for information on the acjjusted Base Grants pro.tided b,I current 
State budgetary legislation. 

The Base Grants for grades K-3 and 9-12 are suqject to acjjustments of 10.4% and 2.6%, 
respectively, to ccwer the costs of class size reduction in early grades and the prcwision of career technical 
education in high schools. Follcwing full irrplementation of the LCFF, and unless otherwise collectively 
bargained for, school districts serving students in grades K-3 must maintain an average class enrollment 
of 24 or fewer students in grades K-3 at each school site in order to continue receiving the acjjustment to 
the K-3 Base Grant. Such school districts must also make progress tcwards this class size reduction goal 
in proportion to the grcwth in their funding ewer the implementation period. Additional add-ons are also 
pro.tided to school districts that received categorical block grant funding pursuant to the Targeted 
Instructional I rrprcwement and Home-to-School Transportation programs during fiscal year 2012-13. 

School districts that serve students of linited English proficiency ("EL" students), students from 
lcw income fanilies who are eligible for free or reduced priced meals(" LI" students) and foster youth are 
eligible to receive additional funding grants. Enrollment counts are unduplicated, such that students may 
not be counted as both EL and LI (foster youth automatically meet the eligibility requirements for free or 
reduced priced meals, and are therefore not discussed separately herein). A supplemental grant add-on 
(each, a "Supplemental Grant") is authorized for school districts that serve EL;ll students, equal to 2036 
of the applicable Base Grant multiplied b,I such district's percentage of unduplicated EL;ll student 
enrollment. School districts whose EL;ll populations exceed 55% of their total enrollment are eligible 
for a concentration grant add-on ( each, a " Concentration Grant") equal to 5036 of the applicable Base 
Grant multiplied b,I the percentage of such district's unduplicated EL;ll student enrollment in excess of 
the 55% threshold. 

[REMAINDER OF PAGE LEFT BLANK] 
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The follcwing table shews the District's ADA, enrollment, and the percentage of EL;LI student 
enrollment for fiscal years 2013-14 through 2016-17 and budgeted amounts for fiscal year 2017-18. 

ADA, ENROLLMENT AND EL/ll ENROLLMENT PERCENTAGE 
Fiscal Years2013-14through 2017-18 
San Mateo Union High School District 

Fiscal % of El/ll 
Year ADA 111 Enrollmentl'1 Enrol I mentl'1 

2013-14 7,873 8,194 26.34% 
2014-15 7,992 8,227 23.28 
2015-16 8,224 8,360 26.04 
2016-17 8,342 8,690 25.21 
2017-18131 8,823 9,117 23.95 

'" Reflects P-2 ADA. 
w Reflects certified enrollrrent as of the fall census day (the first Wednesday in October), which is reported to the California 
Longitudinal Pupil Achieverrent Data System ("CALPADS") in each school year and used to calculate each school district's 
unduplicated EL/ll student enrollment Adjustrrents may be made to the certified EL/ll counts by the State Departrrent of 
Education. CALPADS figures generally exclude preschool and adult tran~tional students For purposes of calculating 
Supplemental and Concentration Grants, a school district's fiscal year 2013-14 percentage of unduplicated EL/ll students is 
expressed solely as a percentage of its total fiscal year 2013-14 total enrollrrent For fiscal year 2014-l 5, the percentage of 
unduplicated EL/ll enrollment is based on the twoyear average of EL/ll enrollrrent in fiscal years 2013-14 and 2014-15. 
Beginning in fiscal year 2015-16, a school district's percentage of unduplicated EL/ll students is based on a rolling average of 
such district's EL /ll enrollrrent for the then-current fiscal year and the two imrrediately preceding fiscal years. 
<3> B udgeted. 
Source: San Mateo Union High School District 

For certain school districts that would have received greater funding levels under the prior 
revenue limit system, the LCFF pro.tides for a permanent economic reccwery target ("ERT") add-on, 
equal to the difference between the revenue limit allocations such districts would have received underthe 
prior system in fiscal year 2020-21, and the target LCFF allocations cwed to such districts in the same 
year. To derive the prqjected funding levels, the LCFF assumes the discontinuance of deficit revenue 
Ii nit funding, implementation of a 1.94% COLA in fiscal years 2014-15 through 2020-21, and restoration 
of categorical funding to pre,ecession levels. The ERT add-on will be paid incrementally cwerthe LCFF 
implementation period. The District does not qualify forthe ERT add-on. 

The sum of a school district's adjusted Base, Supplemental and Concentration Grants is 
multiplied b,I such district's P-2 ADA for the current or prior year, whichever is greater (with certain 
aqjustments applicable to small school districts). This funding amount, together with any applicable ERT 
or categorical block grant add-ons, yields a district's total LCFF allocation. Generally, the amount of 
annual State apportionments received b,I a school district wi 11 amount to the difference between such total 
LCFF allocation and such district's share of applicable local property taxes. Most school districts receive 
a significant portion of their funding from such State apportionments. As a result, decreases in State 
revenues may significantly affect appropriations made b,I the State Legislature to school districts. 

Basic Aid Districts. Certain school districts, kncwn as" basic aid" districts, have allocable local 
property tax collections that equal or exceed such districts' total LCFF allocation, and result in the receipt 
of no State apportionment aid. Basic aid school districts receive only special categorical funding, which 
is deemed to satisfy the "basic aid' requirement of $120 per student per year guaranteed b,I Article IX, 
Section 6 of the State Constitution. The implication for basic aid districts is that the legislatively 
deternined allocations to school districts, and other politically determined factors, are less significant in 
deterni ni ng their primary funding sources. Rather, property tax grcwth and the I ocal econOITiy' are the 
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primary deterninants. The District currently qualifies as a basic aid district and expects to remain a basic 
aid district afterthe LCFF is fully implemented. For fiscal year 2016-17, the District's local property tax 
receipts exceeded the District's total L CFF al I ocation b,I approximately $48.4 mi 11 ion ( unaudited) and the 
District has budgeted that local property tax receipts will exceed the District's total LCFF allocation b,I 
approximately $47.4 million in fiscal year 2017-18. 

Accou ntabi Ii ty. R egul ati ons adopted b,I the State Board of Education require that school districts 
increase or impr0.te services for EL;LI students in proportion to the increase in funds apportioned to such 
districts on the basis of the number and concentration of such EL;LI students, and detail the conditions 
under which school districts can use supplemental or concentration funding on a school-wide or 
district-wide basis. 

School districts are also required to ack:Jpt local control and accountability plans ("LCAPs") 
disclosing annual goals for all students, as well as certain numerically significant student subgroups, to be 
achieved in eight areas of State priority identified b,I the L CFF. L CAPs may also specify additional local 
priorities. LCAPs must specify the actions to be taken to achieve each goal, including actions to correct 
identified deficiencies with regard to areas of State priority. LCAPs are required to be ack:Jpted every 
three years, beginning in fiscal year 2014-15, and updated annually thereafter. The State Board of 
Education has developed and adopted a template LCAP for use b,I school districts. 

Support and Intervention. AB 97, as amended b,I SB 91, established a ne.v system of support 
and intervention to assist school districts in meeting the performance expectations outlined in their 
respective LCAPs. School districts must ack:Jpt their LCAPs (or annual updates thereto) in tandem with 
their annual operating budgets, and not later than five days thereafter subnit such LCAPs or updates to 
their respective county superintendents of schools. On or before August 15 of each year, a county 
superintendent may seek clarification regarding the contents of a district's LCAP (or annual update 
thereto), and the district is required to respond to such a request within 15 days. Within 15 days of 
receiving such a response, the county superintendent can submit non-binding recommendations for 
amending the LCAP or annual update, and such recommendations must be considered b,I the respective 
school district at a public hearing within 15 days. A district's LCAP or annual update must be apprcwed 
b,I the county superintendent b,I October 8of each year if the superintendent deternines that (i) the LCAP 
or annual update adheres to the State template, and (ii) the district's budgeted expenditures are sufficient 
to implement the actions and strategies outl i ned i n the L CAP. 

A school district is required to receive additional support if its respective LCAP or annual update 
thereto is not appr0.ted, if the district requests technical assistance from its applicable county 
superintendent, or if the district does not i mprcwe student achievement across more than one State priority 
for one or more student subgroups. Such support can include a revie.v of a district's strengths and 
weaknesses in the eight State priority areas, or the assignment of an academe expert to assist the district 
with identifying and implementing programs designed to imprcwe outcomes. Assistance may be pro.tided 
b,I the California Collaborative for Educational Excellence, a state agency created b,I the LCFF and 
charged with assisting school districts with achieving the goals set forth in their LCAPs. The State Board 
of Education has developed rubrics to assess school district performance and the need for support and 
intervention. 

The State Superintendent of Public Instruction (the "State Superintendent") is further authorized, 
with the apprcwal of the State Board of Education, to intervene in the management of persistently 
underperforning school districts. The State Superintendent may intervene directly or assign an academic 
trustee to act on his or her behalf. In so ck:ling, the State Superintendent is authorized to (i) modify a 
district's LCAP, (ii) impose budget revisions designed to imprcwe student outcomes, and (iii) stay or 
rescind actions of the local g0.terning board that would prevent such district from irnpr0.ting student 
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outcomes; pro.tided, hcwe..rer, that the State S uperi ntendent is not authorized to rescind an action requi red 
b,I a I ocal col I ective bargaining agreerrent. 

Other State Sources. In addition to State allocations deternined pursuant to the LCFF, the 
District receives other State revenues consisting primarily of restricted re..renues designed to irrplerrent 
State mandated program,. Beginning in fiscal year 2013-14, categorical spending restrictions associated 
with a majority of State mandated program, were eliminated, and funding for these program, was folded 
into the LCFF. Categorical funding for certain program, was excluded from the LCFF, and school 
districts wi 11 continue to receive restricted State re..renues to fund these program,. 

Other Revenue Sources 

Federal and Local Sources. The federal gcwernrrent pro.tides funding for several of the 
District's program,, including special education program,, program, under the Every Student Succeeds 
Act, and specialized program, such as Drug Free Schools, I nncwative Strategies, and Vocational & 
Applied Technology. In addition, school districts may receive additional local re..renues beyond local 
property tax collections, such as interest earnings, interagency services, Developer Fees (as discussed 
herein), Pass-Through Revenues (as discussed herein) and other local sources. 

De..reloper Fees. The District currently le.ties impact fees (the "De..reloper Fees") on residential 
de..reloprrent within the District. The Developer Fees are accounted for within the District's Deferred 
Maintenance Fund. For fiscal years 2012-13, 2013-14, 2014-15, 2015-16, and 2016-17, the District 
received $1,069,077, $1,342,811, $1,146,469, $1,375,010, and $1,105,685 (unaudited), respectively, and 
the District has budgeted receipt of $1,005,000 in Developer Fees in fiscal year 2017-18. 

Pass-Through Revenues. The District has historically received pass-through tax increrrent 
re..renue (the "Pass-Through Revenues") from the Foster City Community Developrrent Agency, the 
Millbrae Redeveloprrent Agency, the San Bruno Rede..reloprrent Agency, and the Redeveloprrent 
Agency of the City of San Mateo. The Pass-Through Re..renues received b,I the District are deposited into 
the District's general fund. For fiscal years 2012-13, 2013-14, 2014-15, 2015-16, and 2016-17, the 
District received $2,497,290, $3,809,616, $2,677,392, $3,098, 125, and $3,386,915 (unaudited) 
respectively, and the District has budgeted receipt of $1,600,000 in Pass-Through Revenues in fiscal year 
2017-18. 

The District can make no representations that Pass-Through Revenues will continue to be 
received b,I the District in amounts consistent with prior years, or as currently prqjected, particularly in 
light of the legislation elininating redevelopment agencies. See "CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS -
Proposition lA and Proposition 22" herein. The Bonds, hcwe..rer, are not payable from such revenue. 
The Bonds will be payable solely from the proceeds of an advalorem property tax which is required to be 
levied b,I the County in an amount sufficient forthe payrrent thereof. See 'THE BONDS - Security and 
Sources of Payrrent" herein. 

44 



State Dissolution of Redevelopment Agencies 

On Decerrber 30, 2011, the State Supreme Court issued its decision in the case of California 
Redevelopment Association v. Matosantos (" Matosantos"), finding ABX 1 26, a trailer bill to the 2011-12 
State budget, to be constitutional. As a result, all redevelopment agencies in the State ceased to exist as a 
matter of liM' on February 1, 2012. The Court in Matosantos also found that ABX 1 27, a companion bill 
to ABX 1 26, violated the State Constitution, as amended b,I Proposition 22. See "CONSTITUTIONAL 
AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS -
Proposition lA and Proposition 22" herein. ABX 1 27 would have pernitted redevelopment agencies to 
continue operations pr0.tided their establishing cities or counties agreed to make specified payments to 
school districts and county offices of education, totaling $1.7 billion state.vi de. 

ABXl 26 was modified b,I Asserrbly Bill No. 1484 (Chapter 26, Statutes of 2011-12) ("AB 
1484''), which, together with ABxl 26, is referred to herein as the "Dissolution Act." The Dissolution 
Act pr0.tides that all rights, p::wers, duties and obligations of a redevelopment agency under the 
California Community Redevelopment LiM' that have not been repealed, restricted or revised pursuant to 
ABxl 26 will be vested in a successor agency, generally the county or city that authorized the creation of 
the redevelopment agency (each, a "Successor Agency"). All property tax revenues that would have been 
al I ocated to a redevelopment agency, I ess the corresponding county auditor-control I er' s cost to administer 
the allocation of property tax revenues, are no.v allocated to a corresponding Redevelopment Property 
Tax Trust Fund ('Trust Fund"), to be used for the payment of pass-through payments to local taxing 
entities, and thereafterto bonds of the former redevelopment agency and any "enforceable obligations'' of 
the Successor Agency, as well as to pay certain administrative costs. The Dissolution Act defines 
"enforceable obligations" to include bonds, loans, legally required payments, judgments or settlements, 
I egal binding and enforceable obi i gati ans, and certain other obi i gati ans. 

Among the various types of enforceable obligations, the first priority for payment is tax allocation 
bonds issued b,I the former redevelopment agency; second is revenue bonds, which may have been issued 
b,I the host city, but only where the tax increment revenues were pledged for repayment and only where 
other pledged revenues are insufficient to make scheduled debt service payments; third is adninistrative 
costs of the Successor Agency, not to exceed $250,000 in any year, to the extent such costs have been 
appr0.ted in an adninistrative budget; then, fourth tax revenues in the Trust Fund in excess of such 
amounts, if any, will be allocated as residual distributions to local taxing entities in the same proportions 
as other tax revenues. More0.ter, all unencurrbered cash and other assets of former redevelopment 
agencies will also be allocated to local taxing entities in the same proportions as tax 
revenues. Notwithstanding the foregoing portion of this paragraph, the order of payment is suqject to 
modification in the event a Successor Agency timely reports to the State Controller and the State 
Department of Finance that application of the foregoing will leave the Successor Agency with amounts 
insufficient to make scheduled payments on enforceable obligations. If the county auditor-controller 
verifies that the Successor Agency will have insufficient amounts to make scheduled payments on 
enforceable obligations, it shall report its findings to the State Control I er. If the State Control I er agrees 
there are insufficient funds to pay scheduled payments on enforceable obligations, the amount of such 
deficiency shal I be deducted from the amount remai ni ng to be distributed to taxing agencies, as described 
as the fourth distribution abOJe, then from amounts available to the Successor Agency to defray 
adninistrative costs. In addition, if a taxing agency entered into an agreement pursuant to Health and 
Safety Code Section 33401 for payments from a redevelopment agency under which the payments were 
to be subordinated to certain obligations of the redevelopment agency, such subordination pr0.tisions 
shal I continue to be given effect. 
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As noted alx:we, the Dissolution Act expressly pro.tides for continuation of pass-through 
payrrents to local taxing entities, including the District. Per statute, 10036 of contractual and statutory 
two percent pass-throughs, and 56. 7% of statutory pass-th roughs authorized under the Cornmuni ty 
Redevelopment Law Reform Act of 1993 (AB 1290, Chapter 942, Statutes of 1993) ("AB 1290''), are 
restricted to educational facilities without offset against apportionrrents b,I the State. Only 43.3% of AB 
1290 pass-throughs are offset against State aid so long as the District uses the moneys received for land 
acquisition, facility construction, reconstruction, or remodeling, or deferred maintenance as pro.tided 
under Education Code Section 42238(h). 

ABX 1 26 states that in the future, pass-throughs shall be made in the amount "which would have 
been received had the redeveloprrent agency existed at that tirre," and that the County Auditor-Controller 
shall "deternine the amount of property taxes that would have been allocated to each redeveloprrent 
agency had the redeveloprrent agency not been dissolved pursuant to the operation of ABX 1 26 using 
current assessed values and pursuant to statutory [ pass-through] for mu I as and contractual agreerrents with 
other taxing agencies." 

Successor Agencies continue to operate until all enforceable obligations have been satisfied and 
all remaining assets of the Successor Agency have been disposed of. AB 1484 pro.tides that once the 
debt of the Successor Agency is paid off and remaining assets have been disposed of, the Successor 
Agency shal I terni nate its existence and al I pass-through payrrent obi i gati ans shal I cease. 

The District can make no representations as to the extent to which any apportionrrents from the 
State may be offset b,I the future receipt of residual distributions or from unencumbered cash and assets 
of forrrer redevelopment agencies or any other surplus property tax revenues pursuant to the Dissolution 
Act. 

Budget Process 

State Budgeting Requirerrents. The District is required b,I prcwisions of the State Education 
Code to maintain a balanced budget each year, in which the sum of expenditures and the ending fund 
balance cannot exceed the sum of revenues and the carry-ewer fund balance from the previous year. The 
State Departrrent of Education imposes a uniform budgeting and accounting format for school districts. 
The budget process for school districts was substantially arrended b,I Assembly Bill 1200 ("AB 1200''), 
which becarre State law on October 14, 1991. Portions of AB 1200 are summarized belo.v. Additional 
amendrrents to the budget process were made b,I Assembly Bill 2585, effective as of September 9, 2014, 
including the elinination of the dual budget cycle option for school districts. All school districts must 
no.v be on a single budget cycle. 

School districts must adopt a budget on or before July 1 of each year. The budget must be 
subnined to the county superintendent within five days of adoption or b,I July 1, whichever occurs first. 
The county superintendent will exanine the adopted budget for compliance with the standards and criteria 
adopted b,I the State Board of Education and identify technical corrections necessary to bring the budget 
into cornpl i ance, and wi 11 determine if the budget al Io.vs the district to meet its current obi i gati ans, if the 
budget is consistent with a financial plan that will enable the district to rreet its multi-year financial 
commitrrents, whether the budget includes the expenditures necessary to implerrent a LCAP, and 
whether the budget's ending fund balance exceeds the mini mum recomrrended reserve for econoni c 
uncertai nti es. 

On or before September 15, the county superintendent will apprcwe, conditionally apprcwe or 
disapprcwe the adopted budget for each school district. Budgets will be disapprcwed if they fail the allx:we 
standards. The district board must be notified b,I September 15 of the county superintendent's 
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recommendations for revision and reasons for the recommendations. The county superintendent may 
assign a fi seal ad.ti sor or appoi nt a comni ttee to exani ne and comment on the superintendent's 
recommendations. The committee must report its findings no later than Septerrber 20. Any 
recommendations made by the county superintendent must be made available by the district for public 
inspection. No later than October 22, the county superintendent must notify the State Superintendent of 
Public Instruction of all school districts whose budget may be disapprcwed. 

A school district whose budget has been disapprcwed must revise and readopt its budget by 
October 8, reflecting changes in prqjected income and expense sinceJ uly 1, including responding to the 
county superintendent's recommendations. The county superintendent must determine if the budget 
conforms with the standards and criteria applicable to final school district budgets and not later than 
Ncwerrber 8, must apprcwe or disapprcwe the revised budgets. If the budget is disapprcwed, the county 
superintendent will call for the formation of a budget review comnittee pursuant to Education Code 
Section 42127.1. No later than Ncwember 8, the county superintendent must notify the State 
Superintendent of Public Instruction of all school districts whose budget has been disapprcwed. Until a 
school district's budget is apprcwed, the school district will operate on the lesser of its proposed budget 
for the current fiscal year or the last budget adopted and reviewed for the prior fiscal year. 

Interim Financial Reporting. Under the prcwisions of AB 1200, each school district is required 
to file interim certifications with the county office of education as to its ability to meet its financial 
obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent two fiscal years. The county office of education reviews the certification and issues either a 
positive, negative or qualified certification. A positive certification is assigned to any school district that 
will meet its financial obligations for the current fiscal year and subsequent two fiscal years. A negative 
certification is assigned to any school district that will be unable to meet its financial obligations for the 
remainder of the current fiscal year or the subsequent fiscal year. A qualified certification is assigned to 
any school district that may not meet its financial obligations for the current fiscal year or the two 
subsequent fiscal years. 

The District has never had an adopted budget disapprcwed by the county superintendent of 
schools. The Board apprcwed a "self-qualified" certification on its First and Second Interim Financial 
Reports in fiscal year 2cn;-07 pursuant to AB 1200. In its next interim financial report, and for all 
reporting periods thereafter, the District has reported a" positive" certification. 

General Fund Budgeting Trends. The table on the follo.ving page summarizes the District's 
corrbi ned restricted and unrestricted general fund budgets for fiscal years 2013-14 through 2017-18, 
audited ending results for fiscal years 2013-14 through 2015-16, and unaudited ending results for fiscal 
year 2016-17. 

[REMAINDER OF PAGE LEFT BLANK] 
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REVENUES 
LCFF Sources 
Federal 
Ot~r State 
Ot~r Local 

TOTAL 

EXPENDITURES 
Current 
Certificated Salaries 
CI assi fi eel Salaries 
E mplayee Be~fits 
Books& Supplies 
Setvicesf)ther O~ratitl'J Ex~n:litures 
Transfers of I n::li rect/Di rect Suprx,rt Costs 
Capital Outlay 
Ot~r Outgo~ ntergovern11mtal Transfers 

TOTAL 

Excess (Deficiency) of Revenues 
Over ;(Under) Expenditures 

OTHER Fl NANCI NG SOURCES/USES) 
Transfers In 
Transfers OLJti 5l 

TOTAL 

NET INCREASE (DECREASE) IN FUND 
BALANCE 

Fund Balance, beginning of year 

Fund Balance, end of year 

GENERAL FUND BUDGETING 
Fiscal Years2013-14through 2017-18 
San Mateo Union High School District 

Fiscal Year Fiscal Year Fiscal Year 
2013-14 2014-15 2015-16 

Adopted Awited Adopted Awited Adopted Awited 
B u:lqer(1J ActuaJS1J B u:lqeti1J ActuaJs(1J Bu::lqeti1J(2J Actual 57J(2J 

$99,574,617 $108,642,201 $lll ,07l ,286 $110,952,985 $115,684,588 $120,851,140 
2,346,802 2,242,122 2,326,523 2,472,604 2,433,966 2,505,830 
5,614,090 2,886,027 3,052,153 4,772,030 6,765,929 11,569,667 
5 673385 8 333 460 5215237 8 801 748 5 527 628 6001 637 

113,208,900 122,103,810 121,665,199 126,999,367 130,412,lll 140,928,274 

49,905,655 49,955,951 53,288,885 52,692,320 56,500,058 55,944,002 
17,885,166 18,703,320 19,988,169 20,435,241 21,995,065 22,237,346 
23,616,239 21,272,008 24,693,053 23,047,046 26,635,509 28,296,053 
4,338,171 7,082,764 4,570,541 6,731,436 4,712,619 7,947,310 

13,004,785 13,907,289 13,491,896 14,435,565 15,552,045 18,733,454 
(278,696) (290,692) (278,690) (284,268) 

141,797 446,943 523,403 
3177 425 3947739 4 540 582 4 611 028 4 831 857 3 828 269 

lll ,648,745 114,720, 176 120,294,430 122,115,311 130,227,153 137,509,837 

1,560,155 7,383,634 1,370,769 4,884,056 184,958 3,418,437 

440,014 
(5,575,000) (7,386,084) (5,600,000) (3,490,432) (1,950,000) (3,590,014) 
(5,575,000) (7,386,084) (5,600,000) (3,490,432) (1,950,000) (3,150,000) 

( 4,014,845) (2,450) (4,229,231) 1,393,624 (1,765,042) 268,437 

20 510 151 20 510 151 20 507701 20 507701 24,685,980 24,685,980 

$16,495,306 $20,507,701 $16278470 $21,901,325 $22,920,938 $24954417 

Fiscal Year 
2016-17 

Adopted Unau:lited 
B u:lqer(3J ActuaJs(4J 

$126,510,390 $130,593,649 
2,405,370 2,584,464 
8,581,684 9,815,246 
6156850 6495855 

143,654,294 149,489,215 

59,669,303 59,636,214 
25,517,321 25,541,967 
34,207,616 32,679,247 

5,180,199 7,157,738 
16,889,123 16,403,753 

(87,201) (94,168) 
150,000 536,158 

4 528 248 3 577 830 
146,054,608 145,438,739 

(2,400,313) 4,050,476 

(1,950,000) (3,425,000) 
(1,950,000) (3,425,000) 

(4,350,313) 625,476 

21 714882 21 714 882 

$17364569 $22,340,358 

(
7
J From t~ District's compre~nsive au::lited finan:::ial state11mts for fiscal years 2013-14 throUJh 2015-16, resr:x=ctively. I rr::lu::les restricted an::l unrestricted general fun::l. 

Fi seal Year 
2017-18 
Adopted 
Bu::lqeti4J 

$135,116,577 
2,510,832 
9,498,976 
5 428 983 

152,555,368 

62,310,429 
25,931,941 
37,074,491 

6,752,172 
16,380,869 

(87,201) 
150,000 

4325917 
152,838,618 

(283,250) 

(2,807,509) 
(2,807,509) 

(3,090,759) 

22 340 358 

$19 249 599 

(
2
J In accordan::::e with the fun::l ty~ definitions promulgated 1J,,1 Governrrental Accountitl'J Stan::lards Board ("GASB ") Staterrent No. 54, t~ au::litors irr::lu::led t~ Sr:x=cial Reserve Fun::l for Ot~r 

than Capital Outlay Projects alotl'J with t~ restricted an::l unrestricted general fun::l in fiscal year 2015-16 only. 
(
3
J From t~ Di strict' s Adopted Bu::lget for fi seal year 2016-17, which was approved 1J,,1 t~ Board on June 23, 2016. Am:Junts are roun::led to rm.rest wh:Jle num~r. I rr::lu::les restricted an::l 

unrestricted ge~ral fun::l. Revised to reflect a:::tual D=Qi nnitl'J fund balan::::e. 
(
4
J From t~ District's Unau::lited Actuals Rerx,tt for fiscal year 2016-17, which was approved 1J,,1 the Board on Septem~r 14, 2017. Am:Junts are roun::led to rm.rest wh:Jle num~r. lrr::lu::les 

restricted an::l unrestricted ge~ral fund. 
(sJ I rr::lu::les contributions tot~ CafeteriaSr:x=cial Revenue Fun::l an::l t~ B uilditl'J Fun::l. 
Source: San Mateo Union High Sch::x:JI District. 
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Accounting Practices 

The accounting practices of the District conform to general ly accepted accounti ng pri nci pl es i n 
accordance with policies and procedures of the California School Accounting Manual. This manual, 
according to State Education Code Section 41010, is to be follo.ved by all State school districts. 

The District's expenditures are accrued at the end of the fiscal year to reflect the receipt of goods 
and services in that year. Revenues generally are recorded on a cash basis, except for items that are 
susceptible to accrual (measurable and;br available to finance operations). Current taxes are considered 
susceptible to accrual. Delinquenttaxes not received after the fiscal year end are not recorded as revenue 
unti I received. Revenues from specific state and federally funded prqj ects are recognized when qualified 
expenditures have been incurred. State block grant apportionments are accrued to the extent that they are 
measurable and predictable. The State Department of Education sends the District updated information 
from ti me to ti me explaining the acceptable accounting treatment of revenue and expenditure categories. 

The District's accounting is organized on the basis of fund groups, with each group consisting of 
a separate set of self-balancing accounts containing assets, liabilities, fund balances, revenues and 
expenditures. The major fund classification is the general fund which accounts for all financial resources 
not requiring a special type of fund. The District's fiscal year begins onJ uly 1 and ends onJ une 30. 

Comparative Financial Statements 

The District's general fund finances the legally authorized activities of the District for which 
restricted funds are not pro.tided. General fund revenues are derived from such sources as State school 
fund apportionments, taxes, use of money and property, and aid from other gcwernmental agencies. The 
audited financial statements for the District for the fiscal year endedJ une 30, 2016, and prior fiscal years 
are on file with the District and available for public inspection at the Office of the Superintendent of the 
District, 650 North Delaware Street, San Mateo, California 94401, telephone: (650) 558-2299. The 
audited financial statements for the year endedJ une 30, 2016, are attached hereto as APPENDIX B. 

The table on the follo.ving page reflects the District's audited general fund revenues, expenditures 
and fund balances from fiscal years 2011-12 through 2015-16. Due to a change in auditors in fiscal year 
2015-16, the presentation format in the follo.ving table for such year is differentthan fiscal years 2011-12 
through 2014-15. 

[REMAINDER OF PAGE LEFT BLANK] 
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AUDITED GENERAL FUND REVENUES, EXPENDITURES AND FUND BALANCES 111 

Fiscal Years 2011-12 through 2015-16 
San Mateo Union High School District 

Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year 
2011-12 2012-13 2013-14 2014-15 2015-16(2) 

Revenues Revenues 
LCFF ;RevenLe I imit sources(3

J $91,887,834 $101,09l,1Xi7 $108,642,201 $110,952,985 LCFF $120,851,140 
Federal sources 4,319,955 2,731,000 2,242,122 2,472,604 Federal sources 2,505,830 
Ot~r state sources 5,464,973 5,856,661 2,8ffi,027 7,421,925 Other state sources 11,569,667 
Ot~r local sources 56%699 6098987 8 341 022 8 813 705 Other local sources 6001 637 

Total revenues 107,369,461 115,777,715 122, lll ,372 129,661,219 Total revenues 140,928,274 

Expenditures Expenditures 
lnstru:::tional Services Cettificated salaries 55,944,002 
I nstru:::tion 56,579,516 57,910,527 59,077,531 64,485,841 Classified salaries 22,237,346 
I nstru:::tion-Related Services: Employee ~~fits 28,296,053 

Su~tvi sion of i nstru:::tion 2,323,174 2,351,589 3,176,457 3,924,512 B ooks an::l suppl i es 7,947,310 
lnstru:::tional libraiy, rrediaan:l 2,427,093 2,918,588 3,935,916 3,843,445 Services an::l ot~r o~ratitl'J 18,733,454 

techmlcgy ex~n:litures 
Sch::x:JI site administration 5,881,832 5,878,01 l 6,217,647 6,379,185 Capital outlay 523,403 

Pupi I S uprx,tt Services: Other outgo 3,828,269 
Horre--to--5Ch::x:JI transr:ortation 1,764,898 1,752,905 1,982,510 l,%9,192 Debt service, prirr::ipal 
Food Services 52 80,573 3,686 84 Debt service, interest 
All ot~r pupil services 8,695,769 9,296,388 10,090,079 10,812,292 

Arr::illaiy services 2,i!/56,666 2,99l,1Xi2 3,428,391 4,189,055 
Community services 54,114 
Enterprise activities 759,454 7%,811 1,225,820 1,555,529 
Ge~ral Administration Services: 

Data processing services 292,363 
Ot~r ge~ral admi ni strati on 4,208,950 4,923,938 5,771,801 6,645,838 

Plant services 13,411,719 13,727,446 15,979,276 16,307,619 
Transfers of I n::li rect costs (250,803) (290,692) (284,268) 
F aci I ity acquisition an:l constru:::ti on 
Capital outlay 120,301 
Ot~rOutgo 

Transfers between agerr::ies/ 
I ntergovernrrental transfers 2,271,468 3,107,751 3,947,739 4,611,028 

Debt Service - i ssuan:::e costs 308,643 192,850 119,901 205,552 
Debt Service -principal 
Debt Service -interest 

Total Expenditures 101,791,597 105,677,636 114,720,176 124,765,205 Total Expenditures 137,509,837 

Excess (Deficiency) of Revenues Over Excess (Deficiency) of Revenues 
(Under) Expenditures 5,577,i!/54 10,100,079 7,391,1% 4,8%,014 Over (Under) Expenditures 3,418,437 

Other Financing Sources(Uses) Other Financing Sources (Uses) 
I ntetfun::l transfers in I ntetfun::l transfers in 35,031 
I ntetfun::l transfers ouri4

J (8,802,52Z) (8,859,243) (6,949,243) (2,525,000) I ntetfun::l transfers ouri4
J (3,185,031) 

Total Other Financing Sources (8,802,527) (8,859,243) (6,949,243) (2,525,000) Total Other Financing ( 3, l 50,000) 
and (Uses) Sources and (Uses) 

Net Change in Fund Balances (3,224,663) 1,240,836 441,953 2,371,014 Net Change in Fund Balances 268,437 

Fund Balances,J uly l 23,856,840 20632177 21 873 013 22314%6 Fund Balances,J uly l 24,685,980 
Fund Balances,J une 30 $20,632, 177 $21 873 013 $22,314,%6 $24,685,980 Fund Balances,J une30 $24954417 

(') Fram the District's comprehensive audit a:! financial statements for fiscal years 2011-12 through 2015-16, respectively. In a:lditiai to the District's unrestricted and restricted general fund 
activity, includes the financial activity of the Spa::ial Reserve Fund for Other than Capital Outlay Projects, in accordance with the fund type definitions JJorrulgated CT\-' GASB Statement No. 
54. 

" Due to a change in auditors in fiscal year 2015-16, the presentatiai format forexperx::litures is different in such year. 

" Prior to fiscal year 2013-14, reflects re.;enue I imit sources. B e;iinning in fiscal year 2013-14, rel'lects LCFF sources. 502 "-State Furx::ling of Education" herein. 

" Includes contributiais to theCafeteriaSpa::ial Revenue Fund arx::l the Building Fund. 
Source: San Matm Union High Schcx::JI District. 
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State Budget Measures 

The follc:M,ing information concerning the State's budgets has been obtained from publicly 
available information wiich the District believes to be reliable; hcwever, the District does not guarantee 
the accuracy or cCJ111)1eteness of this information and has not independently verified such information. 
Furthermore, it should not be inferred from the inclusion of this information herein that the principal of 
or interest on the Bonds is payable from the general fund of the District. The Bonds are payable solely 
from the proceeds of an ad valorem property tax required to be levied b,I the County on taxable property 
within the District in an amount sufficient for the payrrentthereof. 

2017-18 Budget. OnJ une 27, 2017, the Gcwernor signed into law the State budget for fiscal year 
2017-18 (the "2017-18 Budget"). The follo.ving information is driM'n from the LAO's preliminary 
review of the 2017-18 Budget. 

For fiscal year 2016-17, the 2017-18 Budget prqjects total general fund revenues and transfers of 
$118.5 billion and total expenditures of $121.4 billion. The State is prqjected to end the 2016-17 fiscal 
year with total available reserves of $7.4 billion, including $642 million in the traditional general fund 
reserve and $6.7 billion in the BSA. For fiscal year 2017-18, the 2017-18 Budget prqjects total general 
fund revenues of $125.9 billion, reflecting a 6% increase ewer the prior year and driven primarily b,I a 
prqjected 5% increase in personal income, sales and use tax collections. The 2017-18 Budget authorizes 
expenditures of $125.1 billion. The State is prqjected to end the 2017-18 fiscal year with total available 
reserves of $9.9 billion, including $1.4 billion in the traditional general fund reserve and $8.5 billion in 
the BSA. 

With respect to education funding, the 2017-18 Budget revises the Proposition 98 minimum 
funding guarantees for both fiscal years 2015-16 and 2016-17, as a result of lo.ver-than--estimated general 
fund revenue collections. The 2017-18 Budget sets the Proposition 98 ninimum funding guarantee for 
fiscal year 2015-16 at $68.7 billion, an decrease of $379 nillion from the prior year. Ho.vever, total 
Proposition 98 funding exceeded the minimum guarantee b,I $53 nillion as a result of various 
acjj ustments related to the L CFF and community college apportionments. The 2017-18 Budget revises the 
minimum funding guarantee for fiscal year 2016-17 at $71.3 billion, reflecting a decrease of $558 nil lion 
from the prior year. Total spending, ho.vever, exceed the ninimum funding guarantee b,I approximately 
$29 million, as a result of a $514 million "settle up'' payment related to an obligation created b,I 
understating the mini mum guarantee in a prior year. 

For fiscal year 2017-18, the 2017-18 Budget sets the minimum funding guarantee at $74.5 billion, 
reflecting an increase of $3.1 billion (or 4.4%) from the revised prior-year level. Fiscal year 2017-18 is 
prqjected to be a "Test 2" year, with the change in the ninimum funding guarantee attributable to a 3.7% 
increase in per capita personal income and a prqj ected 0.05% decline in K -12 attendance. With respect to 
K-12 education, the 2017-18 Budget sets Proposition 98 funding at $64.7 billion, including $45.7 billion 
from the State general fund, reflecting an increase of $2.7 billion (or 4.3%) from the prior year. Per-pupil 
spending increases 4.3% to $10,863. 

Other significant features with respect to K-12 education funding include the follo.ving: 

• Local Control Funding Formula - approximately $1.4 billion in Proposition 98 funding to 
continue the implementation of the LCFF. Total LCFF funding for school districts and 
charter schools is set at $57.4 billion, a 2.7% increase from the prior year. The 2017-18 
Budget prqjects thatthis funding will bring LCFF implementation to approximately 97%. 
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• Discretionary Funding-An increase of $877 million in one-time Prop:isition 98 funding that 
local educational agencies may use for any purp:ise. Similar to features included in prior 
State budgets, these funds would offset any applicable unpaid reirrbursement claims for 
State-mandated activities. 

• Maintenance Factor; Settle Up Payment -The 2017-18 Budget provides for an additional 
maintenance factor payment of $536 million, after which the State's outstanding obligation 
would be approximately $900 million. The 2017-18 Budget also provides $603 million to 
fund a settle-up payment related to an obligation created in fiscal year 2009-lOwhen revenue 
estimates understated the mini mum funding guarantee. This reduces the State's total settle up 
obi igati on to approximately $440 mi 11 ion. 

• Career Technical Education (CTE) - The State Budget for fiscal year 2015-16 established the 
Career Technical Education Incentive Grant Program for I ocal education agencies to establish 
ne.v or expand high-quality CTE programs. The 2017-18 Budget provides $200 nillion as 
the final installment of funding for this program The 2017-18 Budget also provides the 
California Department of Education with $15.4 million in on-going Prop:isition 98 funding to 
support efforts Ii nki ng secondary and p:istsecondary CTE. 

• K-12 Educational Mandates - $3.5 nillion to fund a 1.56% COLA to the block grant 
program for State mandated K -12 educational programs and activities. The 2017-18 Budget 
establishes a statutory COLA for these programs moving forward. The 2017-18 also 
provides$61 million to fund a 1.56% COLA tose..reral other categorical programs. 

• Teacher Workforce Initiative - The 2017-18 Budget funds a variety of teacher recruitment 
and training programs, including (i) $25 million in one-time Proposition 98 funding for grants 
to assist classified schooi emplO{ees secure bachelor's degrees and teaching credentials; (ii) 
$11 million in federal Title 11 funds to establish a program to help local educational agencies 
attract and support teachers, principals and other schooi leaders; and (iii) $5 nillion in one­
time Proposition 98 funding for a ne.v program that would encourage teachers to obtain 
bi I i ngual credentials and teach in bi Ii ngual settings. 

• Proposition 39 - Passed by voters in November 2012, Proposition 39 increased State 
corporate tax revenues and requires that, for a five-year period starting in fiscal year 2013-14, 
a portion of these additional revenues be allocated to local education agencies to improve 
energy efficiency and expand the use of alternative energy in public buildings. The 2017-18 
B udget al I ocates $423 ni 11 ion of such funds to support schooi district and charter schooi 
energy efficiency prqjects in fiscal year 2017-18. 

• After Schooi Safety and Education Safety Program - an increase of $50 nillion in 
Proposition 98 funding (for a total of $600 million) to increase per-child reimbursement rates 
for providers of local after schooi education and enrichment programs. 

• Proposition 56 - Passed by voters in November 2016, Proposition 56 increased the per-pack 
State sales tax on cigarettes by $2, and requires that a portion of the revenue generated be 
used for schooi programs designed to prevent and reduce the use of tobacco and nicotine 
products. The 2017-18 Budget allocates $32 nillion of Proposition 56 re..renues to support 
these programs. 
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• Charter School Facility Grant Program - Under this program, the State pro.tides certain 
charter schools with grants to defray the cost of renting and leasing school facilities. The 
2017-18 Budget increases the per-student funding rate to $1,117 and pro.tides an ongoing 
COLA for the program mcwi ng forward. 

• Equity and I mprcwement Program -$2.5 million in one-time Prop:isition 98 funding for two 
or more county offices of education to assist I ocal educati anal agencies i n closing 
achievement gaps in public schools. 

• Prop:isition 51 - a total allocation of $593 trillion in Prop:isition 51 bond funds for K-12 
school faci Ii ty prqj ects. 

• Refugee Students -$10 million in one-time Prop:isition 98 funding for the State Department 
of Social Services to pro.tide grants to school districts that serve notable numbers of refugee 
students. 

For additional information regarding the 2017-18 Budget, see the State Department of Finance 
website at www.dof.cagcw and the LAO's website at www.lao.cagcw. Hcwe..rer, the information 
presented on such websites is not incorporated herei n by reference. 

Future Actions. The District cannot predict what actions will be taken in the future by the State 
Legislature and the Gcwernor to address changing State re..renues and expenditures. The District also 
cannot predict the impact such actions will have on State re..renues available in the current or future years 
for education. The State budget will be affected by national and State econorric conditions and other 
factors ewer which the District will have no control. Certain actions or results could produce a significant 
shortfall of re..renue and cash, and could consequently impair the State's ability to fund school districts. 
State budget shortfalls in future fiscal years may also have an adverse financial impact on the financial 
condition of the District. Hcwever, the obligation to levy ad valorem property taxes upon all taxable 
property within the District for the payment of the principal of and interest on the Bonds would not be 
impaired. 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

The information in this section concerning the operations of the District and the District's 
finances are pro.tided as supplementary information only, and it should not be inferred from the inclusion 
of this information in this Official Statement that the principal of and interest on the Bonds is payable 
from the general fund of the District. The Bonds are payable solely from the re..renues generated by an ad 
valorem property tax required to be levied by the County on taxable property within the District for the 
payment thereof. See" THE BONDS- Security and Sources of Payment'' herein. 

Introduction 

The District is a basic aid district that includes the communities of Burlingame, Foster City, 
Hillsborough, Millbrae, San Bruno and San Mateo. The District operates six comprehensive high 
schools, a continuation high school and an adult school. The District has budgeted a fiscal year 2017-18 
enrollment of 9,117 students, including special education and continuing education students, and an ADA 
of 8,823 students. Over 6,000 adults are served through the adult school. The District serves a resident 
population of approximately 235,000 persons and has a fiscal year 2017-18 assessed valuation of 
$72,683,797,998. 
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The District is gcwerned b,I the five---rrerrber Board, each rrerrber of which is elected to a 
four-year terrn. Elections for positions to the Board are held every two years, alternating between two 
and three avai I able positions. Current rrerrbers of the Board, together with their offices and the date their 
terrn expi res, are Ii sted bel o,v: 

SAN MATEO UNION HIGH SCHOOL DISTRICT 
Brard of Trustees 

Narre 
Peter H. Hanley 
Linda Lees Dwyer 
Greg Land 
Marc Friedman 
Robert H. Griffin 

Office 
President 

Vice President 
Clerk 

Trustee 
Trustee 

Terrn Expires 
Decerrber 2018 
December 201 8 
Decerrber 2020 
Decerrber 2020 
Decerrber 2018 

The Superintendent of the District is responsible for adrrinistering the affairs of the District in 
accordance with the policies of the Board. Currently, Kevin Skelly, Ph.D. is the Superintendent of the 
District and Elizabeth McManus is the Deputy Superintendent, Business Services. Brief biographies of 
the Superintendent and the Deputy Superintendent, Business Services fol ION: 

Kevin Skelly, Ph.D., Superintendent. Dr. Kevin Skelly was appointed Superintendent of the 
District effective July 1, 2015. lrnrrediately prior to joining the District, Dr. Skelly served as Interim 
Superintendent of Mountain View Whisman School District, and, prior thereto, as Superintendent of the 
Palo Alto Unified School District. His prior positions also include Associate Superintendent at Po,vay 
Unified School District, Principal at Saratoga High School, and high school math and Spanish teacher. 
Dr. Skelly earned his degree in Econorrics frorn Harvard University and a Ph.D. in Education Policy and 
Administration frornthe University of California, Berkeley. 

Elizabeth McManus, Deputy Superintendent, Business Services. Ms. Elizabeth McManus was 
named Deputy Superintendent, Business Services of the District effective July 1, 2008 and previously 
served as the District's Assistant Superintendent, Business Services sinceJ uly 2006. Prior to joining the 
District, Ms. McManus served other public education and non-profit corporations for 17 years. In 
addition, Ms. McManus has also had an extensive career in the private sector, working as a business 
analyst in strategic planning for Rockwell International, a supervisor of field accounting for Taco Bell 
Corporation, and a supervisor of operations analysis with U.S. Sprint. She received her Bachelor of 
Science degree frorn California Polytechnic State University, San Luis Obispo, and a Masters of Business 
A drni ni strati on frorn 111 i noi s I nsti tute of T echnol Dgy'. 

Chart er School 

The State Legislature enacted the Charter Schools Act of 1992 (State Education Code Sections 
47600-47663) to permit teachers, parents, students, and cornrnunity rrernbers to establish schools that 
would be free frorn rnost state and district regulations. Revised in 1998, the State's charter school law 
states that local boards are the primary charter--apprcwing agency and that county boards of education can 
appr0.te a denied charter. State education standards apply, and charter schools are required to use the 
sarre student assessrrent instrurrents. Charter schools are exempt frorn state and local education rules and 
regulations, except as specified in the legislation. 

The District has certain fiscal 0.tersight and other responsibilities with respect to any independent 
and District-operated charter schools established within its boundaries. Ho,vever, any independent 
charter schools would receive funding directly frorn the State, and such funding would not be reported in 
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the District's audited financial statements. Any District-operated charter schools would receive funding 
through the District, and such funding would be reflected in the District's audited financial statements. 

On Ncwerrber 22, 2013, the Board apprcwed the charter petition of Design Tech High School (the 
"Charter School") for a period of five years fromJ uly 1, 2014 throughJ une 30, 2019. The Charter School 
is a District-operated charter school and is currently located on a site rented by the District from the 
County Office of Education. In January 2018, the Charter School is expected to mcwe to a new site at 
which the District does not expect to pay rent. As a result, the District expects to realize approximately 
$700,000 annually in general fund savings in the future. The Charter School has budgeted a fiscal year 
2017-18 enrollment of approximately 550 students. Due to the District's basic aid status, the District is 
required to pay the base funding portion of the LCFF transition calculation to the Charter School. This 
amount is paid from the District's local property taxes and is incorporated into the District's budget as a 
contra,evenue. 

The District can make no representations regarding ho.v many District students will transfer to 
charter schools, including the Charter School, in the future or back to the District from such charter 
schools, and the corresponding financial impact on the District. 

Labor Relations 

The District currently employs approximately 478 full-time equivalent certificated employees and 
300 classified errployees. In addition, the District errploys 243 part-time faculty and staff. These 
employees, except management and some part-time errployees, are represented by three bargaining units 
as noted bel o.v: 

SAN MATEO UNION HIGH SCHOOL DISTRICT 
Labor Relations 

Labor Organization 
California Teachers Association 
California School Errpl0yeesAssociation (CSEA) 
American Federation of State County and Municipal 
Ernpl0yees 

Nurrlierof 
E rrpl0yees in 
Organization 

531 
428 
15 

Contract 
Expiration Date 
J une 30, 2018 
J une 30, 2019 
J une 30, 2017 11 

en E rrplayees continue to work under the terms of the expired contract while a new contract is being negotiated. The Di strict 
currently expects to settle with this labor organization by the end of calendar year 2017. 
Source: San Mateo Union High School District 

District Retirement Systems 

The information set forth belo.v regarding the STRS and PERS program;, other than the 
information pro.tided by the District regarding its annual contributions thereto, has been obtained from 
publicly available sources which are believed to be reliable but are not guaranteed as to accuracy or 
corrpleteness, and should not to be construed as a representation by any of the District, the Financial 
Acwisor or the Underwriter. 

STRS. All full-time certificated errployees, as well as certain classified errployees, are merrbers 
of the California State Teachers' Retirement System ("STRS"). STRS pro.tides retirement, disability and 
survivor benefits to plan members and beneficiaries under a defined benefit program (the "STRS Defined 
Benefit Program'). The STRS Defined Benefit Program is funded through a combination of investment 
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earnings and statutorily set contributions from three sources: errployees, errployers, and the State. 
Benefit prcwisions and contribution amounts are established by State statutes, as legislatively arrended 
from ti rne to ti rne. 

Prior to fiscal year 2014-15, and unlike typical defined benefit programs, none of the employee, 
employer nor State contribution rates to the STRS Defined Benefit Program varied annually to make up 
funding shortfal Is or assess credits for actuarial surpluses. In recent years, the combined employer, 
employee and State contributions to the STRS Defined Benefit Program have not been sufficient to pay 
actuarially required amounts. As a result, and due to significant investrrent losses, the unfunded actuarial 
liability of the STRS Defined Benefit Program has increased significantly in recent fiscal years. In 
September 2013, STRS prqjected that the STRS Defined Benefit Prograrnwould be depleted in 31 years 
assurni ng exi sti ng contri buti on rates continued, and other significant actuarial assurrpti ans were real i zed. 
In an effort to reduce the unfunded actuarial liability of the STRS Defined Benefit Program, the State 
recently passed the I egi sl ati on descri bed bel ON to i ncrease contribution rates. 

Prior toJ uly 1, 2014, K-14 school districts were required by such statutes to contribute 8.25% of 
eligible salary expenditures, while participants contributed 836 of their respective salaries. On 
June 24, 2014, the Gcwernor signed AB 1469 ("AB 1469'') into law as a part of the State's fiscal year 
2014-15 budget. AB 1469 seeks to fully fund the unfunded actuarial obi igation with respect to service 
credited to rrernbers of the STRS Defined Benefit Program before July 1, 2014 (the" 2014 Liability"), 
within 32 years, by increasing rrernber, K-14 school district and State contributions to STRS. 
ComrnencingJ uly 1, 2014, the errployee contribution rate increased ewer a three-year phase-in period in 
accordance with the fol I ONi ng schedule: 

Effective Date 
July 1,2014 
July 1, 2015 
July 1, 2016 

Source: AB 1469. 

MEMBER CONT RI BUT ION RATES 
STRS Defined Benefit Program 

STRS Members Hired Prior to 
I anuary 1. 2013 

8.150!6 
9.200 

10.250 

STRS Members Hi red 
After I anuary 1. 2013 

8.150!6 
8.560 
9.205 

Pursuant to the ReforrnAct (as defined belo,v), the contribution rates for rnernbers hired afterthe 
I rnplerrentation Date (as defined belo,v) will be acjjusted if the normal cost increases by rnore than 1% 
since the last tirne the rrernber contribution was set. While the contribution rate for errployees hired after 
the I rnplernentation Date will remain unchanged at 9.205% of creditable compensation for fiscal year 
comnenci ng J uly 1, 2017, the STRS actuary currently estimates that rrernber contribution rates for such 
rnernbers will have to increase to 10.205% of creditable compensation effectiveJ uly 1, 2018, based on the 
ne.v actuarial assurrptions discussed belON. 
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Pursuant to AB 1469, K-14 school districts' contribution rate will increase ewer a seven-year 
phase-in period in accordance with the follcwing schedule: 

Source: AB 1469. 

K-14SCHOOL DISTRICT CONT RI BUT ION RATES 
STRS Defined Benefit Program 

Effective Date 
July 1, 2014 
July 1, 2015 
July 1, 2016 
July 1, 2017 
July 1, 2018 
July 1, 2019 
July 1, 2020 

K-14school districts 
8.88!6 

10.73 
12.58 
14.43 
16.28 
18.13 
19.10 

Based upon the recomnendation from its actuary, for fiscal year 2021-22 and each fiscal year 
thereafter, the STRS Teachers' Retirement Board (the "STRS Board") is required to increase or decrease 
the K-14 school districts' contribution rate to reflect the contribution required to elininate the remaining 
2014 Liability b,I June 30, 2046; pro.tided that the rate cannot change in any fiscal year b,I more than 1% 
of creditable compensation upon which merrbers' contributions to the STR S Defi ned B enefi t Program are 
based; and pro.tided further that such contribution rate cannot exceed a maximum of 20.25%. In addition 
to the increased contribution rates discussed abcwe, AB 1469 also requires the STRS Board to report to 
the State Legislature every five years (commencing with a report due on or before J uly 1, 2019) on the 
fiscal health of the STRS Defined Benefit Program and the unfunded actuarial obligation with respect to 
service credited to merrbers of that program beforeJ uly 1, 2014. The reports are also required to identify 
acjjustments required in contribution rates for K-14 school districts and the State in order to eliminate the 
2014 Liability. 

The District's contribution to STRS was $4,047,CX'i3 in fiscal year 2012-13, $4,226,011 in fiscal 
year 2013-14, $4,971,901 in fiscal year 2014-15, $6,138,654 in fiscal year 2015-16, and $7,678,653 
(unaudited) in fiscal year 2016-17, and in each such year was equal to 10036 of the required contributions. 
The District has budgeted its contribution to STRS for fiscal year 2017-18 to be $9,235,871. 

The State also contributes to STRS, currently in an amount equal to 6.82836 of teacher payroll for 
fiscal year 2017-18. The State's contribution reflects a base contribution rate of 2.017%, and a 
supplemental contribution rate that will vary from year to year based on statutory criteria Based upon the 
recommendation from its actuary, for fiscal year 2017-18 and each fiscal year thereafter, the STRS Board 
is required, with certain limitations, to increase or decrease the State's contribution rates to reflect the 
contribution required to eliminate the unfunded actuarial accrued liability attributed to benefits in effect 
beforeJ uly 1, 1990. 

In addition, the State is currently required to make an annual general fund contribution upto 2.5% 
of the fiscal year ccwered STRS merrber payroll to the Supplemental Benefit Protection Account (the 
"SBPA"), which was established b,I statute to pro.tide supplemental payments to beneficiaries whose 
purchasing pcwer has fallen belcw 85% of the purchasing pcwer of their initial allcwance. 
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PE RS. Classified employees working four or more hours per day are members of the California 
Public Employees' Retirement System ("PERS"). PERS pr0.tides retirement and disability benefits, 
annual COLA's, and death benefits to plan members and beneficiaries. Benefit prcwisions are established 
by the State statutes, as legislatively amended from time to time. PERS operates a number of retirement 
plans including the Public Employees Retirement Fund(" PERF"). PERF is a multiple-employer defined 
benefit retirement plan. In addition to the State, employer participants at June 30, 2014 included 1,580 
public agencies and 1,513 K-14 school districts. PERS acts as the common investment and adninistrative 
agent for the member agencies. The State and K-14 school districts (for "classified employees," which 
generally consist of school employees other than teachers) are required by liM' to participate in PERF. 
Employees participating in PERF generally become fully vested in their retirement benefits earned to date 
after five years of credited service. One of the plans operated by PERS is for K-14 school districts 
throughout the State (the "Schools Pool"). 

Contributions by employers to the Schools Pool are based upon an actuarial rate determined 
annually and contributions by plan members vary based upon their date of hire. The District is currently 
required to contribute to PERS at an actuarially determined rate, which is 15.531% of eligible salary 
expenditures for fiscal year 2017-18. Participants enrolled in PERS prior toJ anuary 1, 2013 contribute 
7% of their respective salaries in fiscal year 2017-18, while participants enrolled after January 1, 2013 
contribute at an actuarially deternined rate, which is 6.5% of their respective salaries for fiscal year 2017-
18. See" -California Public Employees' Pension Reform Act of 2013" herein. 

The District's contribution to PERS was $1,984,524 in fiscal year 2012-13, $2,184,216 in fiscal 
year 2013-14, $2,435,918 in fiscal year 2014-15, $2,628,697 in fiscal year 2015-16, and $3,493,497 
(unaudited) in fiscal year 2016-17, and in each such year was equal to 100% of the required contributions. 
The District has budgeted its contribution to PERS for fiscal year 2017-18 to be $4,337,711. 

For further information about the District's contributions to STRS and PERS, see "APPENDIX B 
- 2015-16AUDITED FINANCIAL STATEMENTS OF THE DISTRICT - Note o' attached hereto. 

State Pension Trusts. Each of STRS and PE RS issues a separate comprehensive financial report 
that includes financial statements and required supplemental information. Copies of such financial 
reports may be obtained from each of STRS and PERS as folio.vs: (i) STRS, P.O. Box 15275, 
Sacramento, California 95851-0275; (ii) PERS, P.O. Box 942703, Sacramento, California 94229-2703. 
More0.ter, each of STRS and PERS maintains a website, as folio.vs: (i) STRS: www.calstrs.com; 
(ii) PERS: www.calpers.ca.QOJ. Ho.vever, the information presented in such financial reports or on such 
websites is not incorporated into this Official Statement by any reference. 

[REMAINDER OF PAGE LEFT BLANK] 
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Both STRS and PERS have substantial statewide unfunded liabilities. The amount of these 
unfunded liabilities will vary depending on actuarial assumptions, returns on investments, salary scales 
and participant contributions. The follcwing tabie summarizes information regarding the 
actuarially-determined accrued liability for both STRS and PERS. Actuarial assessments are "forward-­
looking'' information that reflect the judgment of the fiduciaries of the pension plans, and are based upon 
a variety of assumptions, one or more of which may not materialize or be changed in the future. Actuarial 
assessments will change with the future experience of the pension plans. 

FUNDED STATUS 
STRS (Defined Benefit Program) and PERS 

(Dollar Amounts in M illions) 111 
Fiscal Years 2010-11 through 2015-16 

STRS 
Value of Value of 

Trust Unfunded Trust Unfunded 
Fiscal Accrued Assets Liability Assets Liability 
Year Liabili!Y (MVA)'a (MV A)"' (AV A)(3' (AV A)(3' 

2010-ll $208,405 $147,140 $68,365 $143,930 $64,475 
20ll-l2 215,189 143,118 80,354 144,232 70,957 
2012-13 222,281 157,176 74,374 148,614 73,667 
2013-14 231,213 179,749 61,807 158,495 72,718 
2014-15 241,753 180,633 72,626 165,553 76,200 
2015-16 266,704 177,914 101,586 169,976 96,728 

PERS 
Value of Value of 

Trust Unfunded Trust Unfunded 
Fiscal Accrued Assets Liability Assets Liability 
Year Liabili!Y (MVA) (MVA) (AV A)(3' (AV A)(3' 

2010-l l $58,358 $45,901 $12,457 $51,547 $6,811 
201 l-12 59,439 44,854 14,585 53,791 5,648 
2012-13 61,487 49,482 12,005 56,250 5,237 
2013-14 65,600 56,838 8,761 _J4) _J4) 

2014-15 73,325 56,814 16,511 _j4) _J4) 

2015-16 77,544 55,785 21,759 _j4) _J4) 

111 Arrounts rmy not add due to rounding. 
w Reflects rrarketvalue of assets, including the assets allocated to the SB PA reserve. Since the benefits provided through the 
SB PA are not a part of the projected benefits included in the actuarial valuations sumrrari;red abc:we, the SB PA reserve is 
subtracted from the STRS Defined Benefit Program assets to arrive at the value of assets available to support benefits included in 
the respective actuarial valua:tions. 
<
3
> Reflects actuarial value of assets. 

<
4
> Effective for the June 30, 2014 actuarial valuation, PERS no longer uses an actuarial value of assets. 

Source: PERS Schools Pool Actuarial Valuation; STRS Defined Benefit ProgramActuarial Valuation. 

The STRS Board has sole authority to deternine the actuarial assurrptions and methods used for 
the valuation of the STRS Defined Benefit Program Based on the multi-year CalSTRS Experience 
Analysis (spanning fromJuly 1, 2010, through June 30, 2015), on February 1, 2017, the STRS Board 
adopted a new set of actuarial assumptions that reflect members' increasing life expectancies and current 
economic trends. These new assurrptions were first reflected in the STRS Defined Benefit Program 
Actuarial Valuation, as of June 30, 2016 (the "2016 STRS Actuarial Valuation"). The new actuarial 
assumptions include, but are not limited to: (i) adopting a generational mortality methodology to reflect 
past irrprcwements in life expectancies and pro.tide a more c~manic assessment of future life spans, 
(ii) decreasing the investment rate of return (net of investment and administrative expenses) to 7.25% for 
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the 2016 STRS Actuarial Valuation and 7.00% for the June 30, 2017 actuarial valuation, and (iii) 
decreasing the prqjected wage grcwth to 3.50% and the prqjected inflation rate to 2.7'JYo. The 2016 
STRS Actuarial Valuation continues using the Entry Age Normal Actuarial Cost Method. 

Based on the change in actuarial assumptions adopted b,I the STRS Board, recent investment 
experience and the insufficiency of the contributions received in fiscal year 2015-16 to cewer interest on 
the unfunded actuarial obligation, the 2016 STRS Actuarial Valuation reports that the unfunded actuarial 
obligation increased b,I $20.5 billion since the June 30, 2015 actuarial valuation and the funded ratio 
decreased b,14.836 to 63.7% ewer such time period. Had the investment rate of return been lcwered to 
7.00% for the 2016 STRS Actuarial Valuation, the unfunded actuarial obligation and the funded ratio 
would have been $105.1 billion and 61.8%, respectively. As a result, it is currently prqjected that there 
will be a need for higher contributions from the State, employers and members in the future to reach full 
funding b,I 2046. 

According to the 2016 STRS Actuarial Valuation, the future revenues from contributions and 
appropriations for the STRS Defined Benefit Program are prqjected to be sufficient to finance its 
obligations, except for a small portion of the unfunded actuarial obligation related to service accrued on 
or after July 1, 2014 for member benefits adopted after 1990, for which AB 1469 pro.tides no authority to 
the STRS Board to acjjust rates to pay dcwn that portion of the unfunded actuarial obligation. This 
finding reflects the scheduled contribution rate increases directed b,I statute, assumes additional increases 
in the scheduled contri buti on rates al I cwed under the current I aw wi 11 be made, and is based on the 
valuation assumptions and valuation policy adopted b,I the STRS Board, including a 7.00% investment 
rate of return assumption. 

In recent years, the PERS Board of Administration (the "PERS Board') has taken several steps, 
as described belcw, intended to reduce the amount of the unfunded accrued actuarial liability of its plans, 
including the Schools Pool. 

On March 14, 2012, the PERS Board voted to lcwer the rate of expected price inflation and its 
investment rate of return (net of administrative expenses) (the "PERS Discount Rate") from 7.7'JYo to 
7.5%. On February 18, 2014, the PERS Board voted to keep the PERS Discount Rate unchanged at 
7.5%. On Newember 17, 2015, the PERS Board appr0.ted a mw funding risk mitigation policy to 
incrementally lcwer the PERS Discount Rate b,I establishing a mechanismwhereb,I such rate is reduced 
b,I a minimum of 0.0'JYo to a maximum of 0.2'JYo in years when investment returns outperform the 
existing PERS Discount Rate b,I at least four percentage points. On December 21, 2016, the PERS Board 
voted to I ewer the PERS Discount Rate to 7.0% ewer a three-year phase-in period in accordance with the 
follcwing schedule: 7.37'JYo in fiscal year 2017-18, 7.25% in fiscal year 2018-19 and 7.00% in fiscal year 
2019-20. The mw discount rate went into effectJ uly 1, 2017 for the State and will go into effectJ uly 1, 
2018 for K-14 school districts and other public agencies. Lcwering the PERS Discount Rate means 
employers that contract with PERS to administer their pension plans will see increases in their normal 
costs and unfunded actuarial I iabi Ii ties. Active members hi red after January 1, 2013, under the Reform 
A ct ( defi ned bel cw) wi 11 al so see thei r contri buti on rates rise. 

Based on the Schools Pool Actuarial Valuation as of June 30, 2016 (the" 2016 PERS Actuarial 
Valuation"), the three-year phased in reduction of the discount rate is currently prqjected to result in an 
employer contribution rate of 17.7% for fiscal year 2018-19, and annual increases thereafter, resulting in a 
prqjected 25.1% employer contribution rate b,I fiscal year 2024-25. Such prqjections contained in the 
2016 PERS Actuarial Valuation assume that all other actuarial assumptions will be realized and no 
changes to assumptions, contributions, benefits or funding will occur during the prqjected period. The 
2016 PERS Actuarial Valuation continues to use the Entry Age Normal Actuarial Cost Method, a 3.0% 
annual payroll grcwth (compounded annually) and a 2.7'JYo inflation rate (compounded annually). 
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On April 17, 2013, the PERS Board appr0.ted ne.v actuarial policies aimed at returning PERS to 
fully-funded status within 30 years. The policies include a rate smoothing method with a 3G-year fixed 
amortization period for gains and losses, a five-year increase of public agency contribution rates, 
including the contribution rate at the onset of such amortization period, and a five year reduction of public 
agency contribution rates at the end of such amortization period. The ne.v actuarial policies were fi rst 
included in the J une 30, 2014 actuarial valuation and were i rnpl emented with respect the State, K-14 
school districts and all other public agencies in fiscal year 2015-16. 

Also, on February 20, 2014, the PERS Board appr0.ted ne.v demographic assurrptions reflecting 
(i) expected longer life spans of public agency employees and related increases in costs for the PERS 
system and (ii) trends of higher rates of retirement for certain public agency employee classes, including 
police officers and firefighters. The ne.v actuarial assurrptions were first reflected in the Schools Pool in 
the June 30, 2015 actuarial valuation. The increase in liability due to the ne.v assumptions will be 
amortized 0.ter 20 years with increases phased in 0.ter five years, beginning with the contribution 
requirement for fiscal year 2016-17. The ne.v demographic assumptions affect the State, K-14 school 
districts and all other public agencies. 

The District can rnake no representations regarding the future program liabilities of STRS, or 
whether the District will be required to rnake additional contributions to STRS in the future abOJe those 
amounts required under AB 1469. The District can also pr0.tide no assurances thatthe District's required 
contributions to PERS will not increase in the future. 

California Public Employees' Pension Reform Act of 2013. On September 12, 2012, the 
G0.ternor signed into law the California Public Employees' Pension Reform Act of 2013 (the "Reform 
Act"), which rnakes changes to both STRS and PERS, most substantially affecting ne.v employees hired 
after January 1, 2013 (the "Implementation Date"). For STRS participants hired after the Implementation 
Date, the Reform Act changes the normal retirement age b,I increasing the eligibility for the 2% age factor 
(the age factor is the percent of final compensation to which an employee is entitled for each year of 
service) from age 60 to 62 and increasing the eligibility of the maximum age factor of 2.4% from age 63 
to 65. Similarly, for non-safety PERS participants hired after the Implementation Date, the Reform Act 
changes the normal reti rement age b,I i ncreasi ng the el i gi bi Ii ty for the 2% age factor from age 5 5 to 62 
and increases the eligibility requirement for the maximum age factor of 2.5% to age 67. Among the other 
changes to PERS and STRS, the Reform Act also: (i) requires all ne.v participants enrolled in PERS and 
STRS after the Implementation Date to contribute at least 5036 of the total annual normal cost of their 
pension benefit each year as deternined b,I an actuary, (ii) requires STRS and PERS to deternine the 
final compensation amount for employees based upon the highest annual compensation earnable averaged 
ewer a consecutive 36-m:Jnth period as the basis for calculating retirement benefits for ne.v participants 
enrolled after the Implementation Date (previously 12 months for STRS members who retire with 25 
years of service), and (iii) caps "pensionable compensation" for ne.v participants enrolled after the 
Implementation Date at 10036 of the federal Social Security contribution (to be adjusted annually based 
on changes to the Consumer Price Index for all Urban Consumers) and benefit base for menibers 
participating in Social Security or 12036 for members not participating in social security (to be acjjusted 
annually based on changes to the Consumer Price Index for all Urban Consumers), while excluding 
previously al lcwed forms of compensation under the formula such as payments for unused vacation, 
annual leave, personal leave, sick leave, or compensatory time off. 

GASB Statement Nos. 67 and 68. OnJ une 25, 2012, GASB appr0.ted Statements Nos. 67 and 68 
(the "Statements") with respect to pension accounting and financial reporting standards for state and local 
g0.ternments and pension plans. The ne.v Statements, No. 67 and No. 68, replace GASB Statement No. 
27 and most of Statements No. 25 and No. 50. The changes impact the accounting treatment of pension 
plans in which state and local g0.ternments participate. Major changes include: (1) the inclusion of 
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unfunded pension liabilities on the gcwernment's balance sheet (currently, such unfunded liabilities are 
typically included as notes to the gcwernment's financial statements); (2) more components of full 
pension costs being sho.vn as expenses regardless of actual contribution levels; (3) lo.ver actuarial 
discount rates being required to be used for underfunded plans in certain cases for purposes of the 
financial statements; (4) closed amortization periods for unfunded liabilities being required to be used for 
certain purposes of the fi nanci al statements; and ( 5) the difference between expected and actual 
investment returns being recognized ewer a closed five-year smoothing period. In addition, according to 
GASB, Statement No. 68 means that, for pensions within the scope of the Statement, a cost-sharing 
employer that does not have a special funding situation is required to recognize a net pension liability, 
deferred outfl o.vs of resources, deferred i nfl o.vs of resources related to pensions and pension expense 
based on its proportionate share of the net pension liability for benefits pro.tided through the pension plan. 
Because the accounting standards do not require changes in funding policies, the ful I extent of the effect 
of the new standards on the District is not kno.vn at this time. The reporting requirements for pension 
plans took effect for the fiscal year beginningJ uly 1, 2013 and the reporting requirements for gcwernment 
employers, including the District, took effect for the fiscal year beginningJ uly 1, 2014. 

The District's proportionate share of the net pension liabilities for STRS and PERS, as of June 30, 
2016, are as sho.vn i n the fol Io.vi ng table. 

Source: San Mateo Union High School District 

Pension 
Plan 

STRS 
PERS 
Total 

Proportionate 
Share of Net 

Pension Liability 

$78,893,947 
27,300,522 

$106,194,469 

For further information about the District's contributions to STRS and PERS, see "APPENDIX 
B - 2015-16AUDITED FINANCIAL STATEMENTS OF THE DISTRICT - Note 6'' attached hereto. 

Other Post-£ mployment Benefits 

Benefits Plan. The District administers a single-employer defined benefit other postemployment 
benefit plan (the "Plan") that pro.tides medical, dental and vision insurance benefits (the "Benefits") to 
eligible retirees and their spouses. As of Ncwember 2016, there were 48 retirees and beneficiaries 
receiving Benefits and 907 eligible active members underthe Plan. 

Individuals that have reached their 55th birthday and have worked for the District for l0years 
may qualify for a contribution b,I the District of up to $250 a month, until their 65'h birthday. Effective 
January 1, 2010, such a retiree will receive $500 a month to.vard medical insurance until the retiree's 65th 

birthday. In addition, if the retiree's spouse was enrolled in the District's medical plan, the spouse will 
receive $250 a month to.vards medical insurance unti I the spouse's 65th birthday. 

Effective January 1, 2010, employees who retired and did not select or did not qualify for the 
District Insurance Incentive Plan receive $250 a month to.vard medical insurance until the retiree's 65'h 
birthday. In addition, if such retiree's spouse was enrolled in the District's medical plan, the spouse will 
receive $250 a month to.vards medical benefits unti I the spouse's 65th birthday. 

Spouses of retirees ewer age 65, or surviving spouses of retirees, will receive $250 a month 
to.vards medical insurance unti I the spouse or surviving spouse's 65'h birthday. 
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Funding Policy. The District's funding policy is based on the prqjected pay-as-you-go financing 
requirements, with additional amounts to prefund the Benefits as deternined annually b,I the Board. For 
fiscal year 2015-16, the District recognized $167,063 of expenditures for the Benefits. For fiscal year 
2016-17, the District recognized $21,484 (unaudited) of expenditures for the Benefits. For fiscal year 
2017-18, the District has budgeted $250,CXXl of expenditures for the Benefits. 

Actuarial Valuation. The District has implemented GASB Statement No. 45, Accounting and 
Financial Reporting b,I Errployers for Posterrployment Benefits Other Than Pensions ("GASB 45"), 
pursuant to which the District has commissioned and received several actuarial studies of its outstanding 
liabilities with respect to the Benefits under the Plan. The most recent of these studies, dated September 
3, 2017 ( the "Actuarial Report"), deterni ned that, as of a December 1, 2016 valuation date, the unfunded 
actuarial accrued liability (the "UAAL") with respect to the Benefits was $2,586,184, and that the 
actuarial present value of total future Benefits was $3,920,049. The Actuarial Study also concluded that 
the annual required contribution (the "ARC") for the year beginning December 1, 2016 was $279,272. 
The ARC is the amount that would be necessary to fund the value of future Benefits earned b,I current 
employees during each fiscal year (the "Normal Cost") and the amount necessary to amortize the UAAL, 
in accordance with the GASB Statements Nos. 43 and 45. 

Net OPE B Asset. As of June 30, 2016, the District estimated a net long-term asset, as opposed to 
net OPEB liability (the "Net OPEB Asset"), of $173,852 with respect to its accrued liability for the 
Benefits. The Net OPEB Asset is based on the District's contributions to.vards the ARC during fiscal 
year 2015-16. See "APPENDIX B - 2015-16 AUDITED FINANCIAL STATEMENTS OF THE 
DISTRICT - Note 7' attached hereto. 

Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and onissions; injuries to errployees and natural disasters. The District is a member of 
the San Mateo County Schools Insurance Group ("SMCSIG") public entity risk pool. The District pays 
an annual premium to the entity for its property liability, health insurance and workers' compensation 
ccwerage, with excess workers' compensation ccwerage pro.tided b,I Arch Insurance Company. SMCSIG 
is gcwerned b,I a board consisting of a representative from each member district. The gcwerning board of 
SMCSIG controls the operations of the entity independent of any influence b,I the member districts 
beyond their representation on the gcwerning board. The relationship between the District and SMCSIG 
is such that SMCSIG is not a component unit of the District for financial reporting purposes. 

District Debt Structure 

Short-Term Debt. OnJ uly 12, 2017, the District executed and delivered $12,935,CXXl aggregate 
principal amount of tax and revenue anticipation notes (the "TRANs"), to pro.tide for anticipated cash 
flo.v deficits from operations. The TRANs will mature onJ une 29, 2018, bear interest at a rate of 3.00%, 
and have a yield of 0.90%. The TRANs are a general obligation of the District, payable from revenues 
and cash receipts generated b,I the District during the fiscal year endingJ une 30, 2018. 
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Long-Term Debt. A schedule of changes in long-term debt for the year endedJ une 30, 2016 is 
sho.vn belo.v. The follo.ving table does not include the 2016B Refunding Bonds, 2016C Refunding 
B ands, 2016D Refunding Bands, or 2016E Refunding Bands ( each descri bed bel ON), which were issued 
in September 2016. 

General Obligation Bonds: 
Principal Payments 
Accreted Interest 

Net Pension Liability 
Accunulated Vacation 

Subtotal 
UnannrtizedGeneral Obligation 

Bond Prerrium 
Unannrtized Loss on Refunding 

Total Long-TermObligations 

Balance 
I une 30, 2015 

$557,523,058 
62,225,849 
87,432,589 

688,542 
707,870,038 
31,334,888 

(20,249,755) 
$718,955, 171 

Source: San Mateo Union High School District 

Additions 

$12,550,000 
12,342,155 
18,761,880 

43,654,035 

$43,654,035 

Deductions 

$26,440,816 
2,265,601 

82186 
28,788,603 

1,081,823 

(19,248,015) 
$10,622,411 

Balance 
I une 30, 2016 

$543,632,242 
72,302,403 

106,194,469 
606 356 

722,735,470 
30,253,065 

(1,001,740) 
$751,986,795 

General Obligation Bonds. The District received authorization at an election held on 
N0.tember 7, 2000 b,I at least two-thirds of the votes cast b,I eligible voters within the District to issue 
$137,500,000 maximum principal amount of general obligation bonds (the "2000 Authorization"). On 
April 12, 2001, the District issued its Election of 2000 General Obligation Bonds, Series A, in the 
aggregate principal amount of $60,000,000 (the" 2000 Series A Bonds"). OnJ uly 24, 2002, the District 
issued its Election of 2000 General Obligation Bonds, Series B, in the aggregate principal amount of 
$49,996,151.60 (the" 2000 Bonds"). On March 4, 2004, the District issued its Election of 2000 General 
Obligation Bonds, Series C (2004), in the aggregate principal amount of $27,503,797.65 (the "2000 
Series C Bonds"), representing the full remaining balance of the 2000Authorization. On September 30, 
2004, the District issued its 2004 General Obligation Refunding Bonds in the aggregate principal amount 
of $55,960,000 (the" 2004 Refunding Bonds"), the proceeds of which were used to acwance refund all of 
the then-outstanding 2000SeriesA Bonds. On February 13, 2012, the District issued its 2012 General 
Obligation Refunding Bonds in the aggregate principal amount of $10,835,000 (the "2012 Refunding 
Bonds"), the proceeds of which were used to ad.tance refund a portion of the then-outstanding 2000 
Series C Bonds. On N0.tember 7, 2012, the District issued its 2012 General Obligation Refunding Bonds, 
Series B in the aggregate principal amount of $38,940,000 (the "2012 Refunding Bonds, Series B"), the 
proceeds of which were used to ad.tance refund a portion of the then-outstanding 2004 Refunding Bonds. 
There is no remaining 2000Authorization. 

The District received authorization at an election held on N0.tember 7, 2006 b,I at least fifty-five 
percent of the votes cast b,I eligible voters within the District to issue $298,000,000 aggregate principal 
amount of general obligation bonds (the" 2006 Authorization"). OnJ une 18, 2008, the District issued its 
Election of 2006 General Obligation Bonds, Series 2008<\ in the aggregate principal amount of 
$62,700,000 (the "2006 Series 2008A Bonds''). On February 17, 2010, the District concurrently issued 
its Election of 2006 General Obligation Bonds, Series 2010<\ (Tax-Exempt) (the" 2006 Series 2010<\ 
Bonds") in the aggregate principal amount of $4,890,000 and its Election of 2006 General Obligation 
Bonds, Series 20108 (Build America Bonds - Direct Payment to District) (Federally Taxable) in the 
aggregate principal amount of $65,110,000 (the "2006 Series 2010B Bonds"). On July 14, 2011, the 
District issued its Election of 2006 General Obligation Bonds, Series 201 lA-1 (Qualified School 
Construction Bonds - Direct Payment to the District) (Federally Taxable) in the aggregate principal 
amount of $25,000,000, through a private placement withJ PM organ Chase Bank, NA. (the" 2006 Series 
201 lA-1 Bonds"). OnJ uly 20, 2011, the District issued its Election of 2006 General Obligation Bonds, 
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Series 201 lA in the aggregate principal am:Junt of $34,999,363.55 (" 2006 Series 201 lA Bonds"). On 
February 13, 2012, the District issued its Election of 2006 General Obligation Bonds, Series 2012 in the 
aggregate principal amount of $10,895,852.30 (the "2006 Series 2012A Bonds"). On December 20, 
2013, the District issued its Election of 2006 General Obligation Bonds, Series 2013A in the aggregate 
principal amount of $94,400,575.55 (the "2006 Series 2013A Bonds"). On N0.tember 13, 2014, the 
District issued its 2014 General Obligation Refunding Bonds in the aggregate principal amount of 
$50,190,000 (the" 2014 Refunding Bonds''), the proceeds of which were used to ad.tance refund a portion 
of the then-outstanding 2006 Series 2008<\ Bonds. There is no remaining 2006Authorization. 

The District received authorization at an election held on N0.tember 2, 2010 b,I at least fifty-five 
percent of the votes cast b,I eligible voters within the District to issue $186,000,000 aggregate principal 
amount of general obligation bonds (the" 2010 Authorization"). OnJ une 15, 2011, the District issued its 
2010 Series 201 lA Bonds in the aggregate principal amount of $89,999,988.95, a portion of the proceeds 
of which was used to prepay certain of the District's then-outstanding certificates of participation. On 
December 20, 2013, the District issued its Election of 2010 General Obligation Bonds, Series 2013A in 
the aggregate principal am:Junt of $39,999,940.75 (the "2010 Series 2013A Bonds"). On May 19, 2015, 
the District issued its Election of 2010 General Obligation Bonds, Series 2015A (the" 201 O Series 2015A 
Bonds") in the aggregate principal amount of $56,000,000. There is no remaining 2010Authorization. 

On March 24, 2016, the District issued its 2016 General Obligation Refunding Bonds (2021 
Cross0.ter) in the aggregate principal amount of $12,550,000, the proceeds of which were used to ad.tance 
refund, on a cross0.ter basis, certain of the then-outstanding 2006 Series 2011A Bonds and 2010 Series 
2011A Bonds (the "2016 Refunding Bonds''). On September 21, 2016, the District concurrently issued 
its (i) 2016 General Obligation Refunding Bonds, Series B in the aggregate principal am:Junt of 
$38,380,000, the proceeds of which were issued to ad.tance refund certain of the then-outstanding 201 O 
Series 2011A Bonds and 2006 Series 2013A Bonds (the "2016B Refunding Bonds"), (ii) 2016 General 
Obligation Refunding Bonds, Series C (2020 Cross0.ter) in the aggregate principal amount of 
$58,530,000, the proceeds of which were used to ad.tance refund, on a cross0.ter basis, certain of the 
then-outstanding 2006 Series 20108 Bonds (the "2016C Refunding Bonds"), (iii) 2016 General 
Obligation Refunding Bonds, Series D (2022 Cross0.ter) in the aggregate principal amount of 
$12,000,000, the proceeds of which were used to ad.tance refund, on a cross0.ter basis, certain of the 
then-outstanding 2006 Series 2012A Bonds (the "2016D Refunding Bonds"), and (iv) 2016 General 
Obligation Refunding Bonds, Series E (2023 Cross0.ter) in the aggregate principal amount of 
$22,010,000, the proceeds of which were used to ad.tance refund, on a cross0.ter basis, certain of the 
then-outstanding 2010 Series 2013A Bonds (the" 2016E Refunding Bonds"). The District expects to use 
the proceeds of the Bonds to ad.tance refund certain of the remaining outstanding 2010 Series 2011A 
Bonds. 

The annual requirements to am:Jrtize all of the District's outstanding general obligation bonds, 
assuming no optional redemptions are made, are as sho.vn in the tables on the follo.ving pages. 
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2000AUTHORIZATION GENERAL OBLIGATION BOND DEBT SERVICE SCHEDULE 
San Mateo Union High School District 

Year 2000 2000 2012 2012 Total 
Ending Series B SeriesC Refunding Refunding Annual 

Se[Jl:ermer 1 Bonds Bonds Bonds B onds, Seri es B Debt Service 
2018 $5,465,000.00 $1,486,350.00 $4,266,634.90 $11,217,984.90 
2019 5,840,000.00 1,584,000.00 4,268,983.26 11,692,983.26 
2020 6,235,000.00 1,680,000.00 4,264,487.00 12,179,487.00 
2021 6,645,000.00 1,770,000.00 4,266,247.00 12,681,247.00 
2022 7,080,000.00 1 ,854, 000. 00 4,268,023.00 13,202,023.00 
2023 7,530,000.00 $2,135,000.00 4,266,093.00 13,931,093.00 
2024 8,000,000.00 2,265,000.00 4,262,986.00 14,527,986.00 
2025 8,490,000.00 2,385,000.00 10,875,000.00 
2026 12,620,000.00 3,135,000.00 15,755,000.00 
2027 16,195,000.00 16,195,000.00 
2028 16,850,000.00 16,850,000.00 
Total $67,905,000.00 $42,965,000.00 $8,374,350.00 $29,863,454.16 $149,107,804.16 

------------------------
Source: San Mateo Union High School District 

[REMAINDER OF PAGE LEFT BLANK] 
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2CXXiAUTHORIZATION GENERAL OBLIGATION BOND DEBT SERVICE SCHEDULE 111 

San Mateo Union High School District 

Year Ending 20'.:X:i SEries 20'.:X:i SEries 20'.:X:i SEries 20'.:X:i SEries 20'.:X:i SEries 20'.)3 SEries 20'.)3 SEries 2014 Refurding Total Annual 
Se[!errber l 2CXJM. B crids 201QI'\ Bm:ls 20lffi Bords(2J(3J(SJ 201 lA Bords(3

J 201 lA-l Bcrids(4J(sJ 20121\ B crids(3J 20131'\ Bords Bcrids Deh:Sevice 
2018 $1,253,200.00 $933,675.00 $4, 172, 176.60 $346, 150.00 $2,408,132.50 $243,600.00 $5,327,000.00 $2,356,200.00 $17,040,134.10 
2019 5,272, 176.60 346,150.00 2,399,736.00 258,600.00 5,707,000.00 3,671,200.00 17,654,862.60 
2020 5,451,576.60 346,150.00 2,393,083.00 273,600.00 6,111,750.00 3,850,450.00 18,426,609.60 
2021 5,617,736.60 381,150.00 2,392,923.00 283,600.00 6,503,500.00 4,042,450.00 19,221,359.60 
2022 5,783,176.60 410,100.00 2,413,755.00 298,600.00 6,906,500.00 4,240,950.00 20,053,081.60 
2023 5,946,609.10 437,500.00 2,439,326.50 313,600.00 7,328,750.00 4,444,950.00 20,910,735.60 
2024 6,120,969.10 468,700.00 2,459,136.50 333,600.00 4,617,750.00 4,658,450.00 18,658,605.60 
2025 6,291,145.36 498,500.00 2,488, 185.00 353,600.00 4,847,750.00 4,887,850.00 19,367,030.36 
2026 6,465,535.36 535,250.00 2,510,720.50 373,600.00 5,087,000.00 5,133,650.00 20,105,755.86 
2027 6,646, 135.36 584,750.00 2,531,452.50 398,600.00 5,336,000.00 5,379,900.00 20,876,837.86 
2028 6,825, 110.36 1,586,250.00 683,600.00 6,263,250.00 5,645, 150.00 21,003,360.36 
2029 7,013,632.80 1,637,000.00 708,600.00 6,538,750.00 5,922,400.00 21,820,382.80 
2030 7,202,530.06 1,737,000.00 753,600.00 6,847,250.00 6,204,900.00 22,745,280.06 
2031 7,394,782.20 1,858,500.00 798,600.00 2,010,750.00 6,506, 150.00 18,568,782.20 
2032 7,593,032.70 1,980,000.00 848,600.00 6,818,625.00 17,240,257.70 
2033 11,994,588.36 3,440,000.00 1,253,600.00 16,688, 188.36 
2034 12,823,969.96 3,490,000.00 1,283,600.00 17,597,569.96 
2035 9,685,031.26 2,508,600.00 12, 193,631.26 
2036 9,300,531.26 2,768,600.00 12,069, 131.26 
2037 9,505,606.26 2,928,600.00 12,434,206.26 
2038 10,021,781.26 2,276,600.00 12,298,381.26 
2039 10,691,781.26 2,407,600.00 13,099,381.26 
2040 11,212,443.76 11,212,443.76 
2041 11,765,181.26 11,765,181.26 
2042 12,344,593.76 12,344,593.76 
2043 12,958,812.50 12,958,812.50 
2044 13,601,343.76 13,601,343.76 
2045 14,385,656.26 14,385,656.26 
2046 15,096,96&76 15,096,968.76 
2047 14,344,250.00 14,344,250.00 
2048 15,239,900.00 15,239,900.00 
2049 16,180,300.00 16, 180,300.00 
2050 17, 159,600.00 17, l 59,600.00 
2051 l§i393,833.33(b) 18 393 833.33 

Tctal $1,253,200.00 $933,675.00 $118,614,883.72 $241,970,764.69 $24,436,450.50 $22,351,200.00 $79,433,000.00 $73,763,275.00 $562,756,448.91 

<
1J E:xcllrles the 2016 REfurding Borrls, 2016B REfurding Borrls, 2016C REfurding Borrls ard 20160 REfurding Borrls, the 1:m::eeds ct which rEfinanced l:xJrrls ct the 2005 Authorization The del:t seivice ct such l:xJrrls is shewn in 

Corrbned General Qljigation Borrls Del:t Seivice Schedule'' herein. 
m The 2005 Series 20108 Borrls are designated as "Build AITT.'fica Borrls" p.1rsuant toan irre.rcx::a~eelection t,.,i the District to have Section 54AA ard Section 54AA(g) ct the Internal Re.renueCcx:le ct 19&5, as arrr.n:led a~y there:o. The 
District exi:x=cts to receive a cash sub;idy piyITT.'111: from the United States DeputITT.'111: ct the Treasury equal to 35% ct the interest pi.ya~e on such l:xJrrls on or aoout each seni---annual interest piyITT.'111: date (each a "BAB Sub;idy"). This ta~e 
lfflectsgross dei:tse1Vicepi.yITT.'llts with respecttothe2<XXi Series 20108 Borris arddoes nct rEflecttheanticipited receiJ:tct the BAB Sub;idy. 
<SJ I ncllrles del:t se!Vice on the 2<XXi Series 20108 Borris, 2<XXi Series 201 lA Borris ard 2<XXi Series 2012.i\ Borris which are exi:x=cted to l:e rEfinanced with 1:m::eeds ct the 2016C REfurdi ng Borris, 2016 REfurding Borris, ard 20160 
REfurding Borris, respectively, on a cr05S0/er l:asis, on Sep:errb:.'r l, 2020 (the" 2016C Cr05SCWer Date''), Sep:errber l, 2021 (the" 2016 Cr05SCWer Date''), ard Sep:errb:.'r l, 2022 (the" 20160 Crosscwer Date''), respectively. Prior to the respective 
cr05S0/er dates, the 2<XXi Series 20108 Borris, 2<XXi Series 201 lA Borris, ard 2<XXi Series 2012.i\ Borris to l:e rEfurdedwill continue to l:e general ~igations ct the District secured t,.,i ard pi.ya~e solely from ad valor em p-op:rty taxes, ard, with 
respecttothe 2<XXi Series 20108 Borris, the BAB Sub;idy. 
<'I The 2<XXi Series 201 lA-l Borris are designated as "Qualified School Construction Borris" p.1rsuant to an irre.rcx::a~e election b,i the District to have Section 54F ard Section 6431 ct the Cede, as arrr.n:led t,.,i the Hiring Incentives to Restore 
Em1:fo,iITT.'111:Act ct 2010, a~y there:o. The District exi:x=cts to receive a cash sub;idy pi.yITT.'111: from the United States DeputITT.'111: ct the Treasury equal to l<XFb ct the interest pi.ya~e on such l:xJrrls on or aoout each seni---annual interest piyITT.'111: 
date (each a "QSCB Sub;idy PayITT.'llt'' ard t(YJEi:her with the BAB Sub;idy, the "Sub;idy PayITT.'llts"). This ta~e rEflects gross del:t se!Vice pi.yITT.'llts with respect to the 2<XXi Series 201 lA-l Borris ard does nct rEflect the anticipited receiJ:t ct the 
QSCB Sub;idy PayITT.'111:. 
<SJ The Sub;idy PayITT.'llts are suqect to reduction (the "Sequestration Reduction'') p.1rsuant to the federal Balanced BWQE.t ard EITT.'rgency DEficit Control Act ct 1985, as arrr.n:led, which currently incl LIB p-cwisions reducing the Sub;idy 
PayITT.'llts t,.,i 6.ff\'J through theerdct the current federal fiscal year (Sep:errb:.'r 30, 2018). In thealNncect action b,i the United States Congress, the rate ct the Sequestration Reduction is suqect to change in thefollcwing federal fiscal year. The 
District cannct p-edict whE.ther or hew sub,equent sequestration actions rrn.y affect Sub;idy PayITT.'llts currently scheduled for receiJ:t in future federal fiscal years. Hcwe.rer, nctwithstarding arry such reduction, the County Bmrd ct SuJ:X=!Visors is 
emixwerEd ard ~igated to le.ry advaloremp-op:rty taxes in an amJUnt sufficient to pi.y the p-incipil ct ard interest on the 2<XXi Series 20108 Borris ard 2<XXi Series 201 lA-l Borris. The County will deposit arry cash Sub;idy PayITT.'llts received 
into the respectivedel:t se!Vice furd for such oorrls. 
<6J Final p-incipil miturity ard interest piyITT.'111: onJ uly l, 2051. 
Source: San Mateo Union High School District. 
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2010AUTHORIZATION GENERAL OBLIGATION BOND DEBT SERVICE SCHEDULE 111 

San Mateo Union High School District 

Year Ending 2010Series 2010Series 2010Series CorrbinedAnnual 
S epterrber 1 2011 A B onds121131 201 3A B onds131 2015A Bonds Debt Service 

2018 $300,004.73 $1,475,250.00 $2,795,000.00 $4,570,254.73 
2019 395,000.00 1,475,250.00 2,400,750.00 4,271,000.00 
2020 495,000.00 1,475,250.00 2,580,000.00 4,550,250.00 
2021 600,011.44 1,475,250.00 2,770,000.00 4,845,261.44 
2022 750,000.00 1,475,250.00 2,929,850.00 5,155,100.00 
2023 90,000.00 1,475,250.00 3,125,850.00 4,691,100.00 
2024 105,000.00 1,530,250.00 3,285,350.00 4,920,600.00 
2025 425,000.00 2,092,500.00 4,239,600.00 6,757,100.00 
2026 160,000.00 1,741,500.00 3,553,350.00 5,454,850.00 
2027 150,000.00 1,766,500.00 3, 726, 1 00. 00 5,642,600.00 
2028 170,000.00 1,854,500.00 3,891,350.00 5,915,850.00 
2029 12,979,485.00 3,262,250.00 6,703,850.00 22,945,585.00 
2030 14, 718, 722.50 3,568,500.00 7,250,600.00 25,537,822.50 
2031 15,569,442.50 3, 739,750.00 7,525,200.00 26,834,392.50 
2032 16,455,987.50 3,916,750.00 7,814,600.00 28,187,337.50 
2033 12,946,262.50 5,483,500.00 11,072,400.00 29,502,162.50 
2034 18,383,585.00 4,297,250.00 8,424,000.00 31,104,835.00 
2035 19,419,355.00 4,502,250.00 23,921,605.00 
2036 20,512,230.00 4,717,250.00 25,229,480.00 
2037 21,665,820.00 4,942,250.00 26,608,070.00 
2038 22,877,730.00 5,172,250.00 28,049,980.00 
2039 24,149,895.00 5,422,250.00 29,572,145.00 
2040 25,493,245.00 5,674,750.00 31,167,995.00 
2041 21,452,035.00 5,943,000.00 27,395,035.00 
2042 
Total $250,263,811.17 $78,478,750.00 $84,087,850.00 $412,830,411.17 

'" Excludes the Bond~ 2016 Refunding Bonds, 2016B Refunding Bonds and 2016E Refunding Bonds, the proceeds of which 
refinanced bonds of the 20l0Authorization. The debt service of such bonds is sho.vn in" -Combined General Obligation Bonds 
Debt Service Schedule" herein. 
w Excludes debt service on the Refunded Bonds expected to be refinanced with proceeds of the Bonds as described herein. 
<
3
> Includes debt service on the 2010 Series 201 lA Bonds and 2010 Series 2013A Bonds which are expected to be refinanced 

with proceeds of the 2016 Refunding Bonds and 2016E Refunding Bonds, respectively, on a crossover basis, on the 2016 
Crossover Date and September l, 2023 (the "2016E Crossover Date''), respectively. Prior to the respective crossover dates, the 
20l0Series 201 lA Bonds and 2010Series 2013A Bonds to be refunded will continue to be general obligations of the District 
secured by and payable solely from ad valor em property taxe~ 
Source: San Mateo Union High School District 
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COMBINED GENERAL OBLIGATION BOND DEBT SERVICE SCHEDULE 
San Mateo Union High School District 

Cambi rffl 2CCO Carmi rm 2096 Cambi rffl 20 l 0 2016 20168 2016C 20160 2016E Combirffl 
Year En:litl'J Auth:Jri zati on Auth:Jrization Auth:Jrization Refun::ling Refun:litl'J Refun:litl'J Refun:litl'J Refumirg Tee Annual 
Se12tem~r l Bon:ls(1J Bon:l~2

J Bon:ls(3J Bon:ls(4J Bon:ls Bon:ls(4J Bon:ls(4J Bon:ls(4J Bon::ls Debt Service 
2018 $11,217,984.SQ $17,040, 134.10 $4,570,254.73 $44 l, 175.00 $1,621,S\XJ.OO $2,419,250.00 $465,537.50 $764,600.00 $1,520,505.70 $40,061,341.93 
2019 11,692,983.26 17,654,862.60 4,271,000.00 441,175.00 1,624,800.00 2,419,250.00 465,537.50 764,600.00 1,381,891.90 40,716,100.26 

2020 12,179,487.00 18,426,609.60 4,550,250.00 441,175.00 1,622,600.00 2,419,250.00 465,537.50 764,600.00 1,381,891.90 42,251,401.00 

2021 12,681,247.00 19,221,359.60 4,845,261.44 441,175.00 1,625,400.00 3,689,250.00 465,537.50 764,600.00 1,381,891.90 45,115,722.44 
2022 13,202,023.00 20,053,081.60 5, 155, l 00.00 471,175.00 1,630,800.00 3,883,450.00 465,537.50 764,600.00 1,381,891.90 47,007,659.00 

2023 13,931,093.00 20,910,735.60 4,691,100.00 479,675.00 1,625,800.00 4,077,700.00 465,537.50 764,600.00 2,021,891.90 48,968, 133.00 

2024 14,527,986.00 18,658,605.60 4,920,600.00 497,675.00 4,600,800.00 4,293,450.00 465,537.50 764,600.00 2,135,667.90 50,864,922.00 
2025 10,875,000.00 19,367,030.36 6,757, l 00.00 774,675.00 4,816,600.00 4,513,950.00 465,537.50 849,600.00 4,840,224.40 53,259,717.26 

2026 15,755,000.00 20,105,755.86 5,454,850.00 597,675.00 5,053,800.00 4,738,200.00 465,537.50 761,200.00 2,615,894.36 55,547,912.72 

2027 16,195,000.00 20,876,837.86 5,642,600.00 628,675.00 5,291,000.00 4,982,800.00 465,537.50 761,200.00 2,527,278.50 57,370,928.86 
2028 16,850,000.00 21,003,360.36 5,915,850.00 1,499,275.00 6,187,600.00 5,233,200.00 465,537.50 761,200.00 2,669,419.66 60,585,442.52 

2029 21,820,382.80 22,945,585.00 1,395,475.00 6,446,600.00 5,513,600.00 480,537.50 1,441,200.00 1,239,450.00 61,282,830.30 

2030 22,745,280.06 25,537,822.50 1,479,075.00 6,751,800.00 5,797,200.00 525,237.50 l, 594,000.00 1,235,875.00 65,666,290.06 
2031 18,568,782.20 26,834,392.50 l, 582,675.00 2,085,600.00 6, l 03,200.00 568,887.50 1,679,600.00 1,237,300.00 58,660,437.20 

2032 17,240,257.70 28,187,337.50 1,685,100.00 151,000.00 6,420,000.00 621,525.00 1,770,400.00 1,238,562.50 57,314,182.70 

2033 16,688, 188.36 29,502,162.50 2,927,812.50 150,800.00 10,956,400.00 1,022,925.00 2,566,000.00 1,239,662.50 65,053,950.86 
2034 17,597,569.96 31,104,835.00 2,973,600.00 150,600.00 12,032,800.00 1,053,800.00 1,963,000.00 1,240,600.00 68,116,804.96 

2035 12,193,631.26 23,921,605.00 150,400.00 2,279,400.00 2,066,000.00 1,236,375.00 41,847,411.26 

2036 12,069,131.26 25,229,480.00 150,200.00 2,540,000.00 2, 172,600.00 1,237,150.00 43,398,561.26 
2037 12,434,206.26 26,608,070.00 150,000.00 2,702,200.00 2,292,400.00 1,237,425.00 45,424,301.26 

2038 12,298,381.26 28,049,980.00 149,800.00 2,049,400.00 2,404,050.00 1,237,525.00 46,189,136.26 

2039 13,099,381.26 29,572,145.00 149,600.00 2, 178,800.00 2,530,600.00 1,237,450.00 48,767,976.26 
2040 11,212,443.76 31,167,995.00 149,400.00 2,656,450.00 1,237,200.00 46,423,488.76 

2041 11,765,181.26 27,395,035.00 724,200.00 2,796,450.00 6, lll, 775.00 48,792,641.26 

2042 12,344,593.76 3, 146,000.00 26,630,550.00 42,121,143.76 
2043 12,958,812.50 12,958,812.50 

2044 13,601,343.76 13,601,343.76 

2045 14,385,656.26 14,385,656.26 
2046 l 5,096,968.76 15,096,968.76 

2047 14,344,250.00 14,344,250.00 

2048 15,239,S\XJ.OO 15,239,S\XJ.OO 
2049 16, 180,300.00 16, 180,300.00 

2050 17, 159,600.00 17,159,600.00 

2051 18 393 833.33 18 393 833.33 
Total $149107804.16 $562,756,448.91 $412830411.17 $18,757,262.50 $56,207,100.00 $89,492,950.00 $21,143,625.00 $36,418, 150.00 $71,455,350.02 $1418169101.76 

(') See "-2COJAuthorizatiai General Qljigation Baid Debt ServiceScha:lule" herein. 

" See "-2COJAuthorizatiai General Qljigation Baid Debt ServiceScha:lule" herein, as well as the footnotes thereto. 

" See "-2010Authorizatiai General Qljigation Baid Debt ServiceScha:lule" herein, as well as the footnotes thereto. 

" lnclLK:!es debt service due on the 2016 Refunding Borx::ls, 2016C Refunding Borx::ls, 20160 Refunding Borx::ls, arx::l 2016E REfurx::ling Bonds ai and prior to the 2016 Crossover Date, 2016C Cra;sOJer Date, 20160 Cra;sover 
Date, arx::l 2016E Crossover Date, respa::tively. Pricr to the respective cra;sOJer dates, debt service on such OOrx::ls will be secured bi-' arx::l payable solely from funds on dein;it in the respa::tive escro.v funds established therefor 
frffil procee::ls of such lxmds. Frum and after the respective cra;sOJer dates, such lnlds shal I constitute general 001 igations of the District, JEVable sdely frum ad valorem JJOperty taxes. 
Source: San Matm Union High Schcx::JI District. 
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TAX MATTERS 

In the opinion of Bond Counsel, under existing statutes, regulation, rulings andjudicial decisions, 
interest on the Bands is not excluded from gross i ncorre for federal i ncorre tax purposes under Section 
103 of the Code but is exempt from State of California personal income tax. 

Except for certain exceptions, the difference between the issue price of a Bond (the first price at 
which a substantial amount of the Bonds of the sarre maturity is to be sold to the public) and the stated 
redemption price at maturity with respect to such Bond (to the extent the redemption price at maturity is 
greater than the issue price) constitutes ori gi nal issue discount. Original issue discount accrues under a 
constant yield rrethod. The amount of original issue discount deemed received b,I the owner of a Bond 
will increase the owner's basis in the Bond. owners of Bonds should consult their o.vn tax advisor with 
respect to taking into account any original issue discount on the Bonds. 

The amount b,I which a Bond owner's original basis for determining loss on sale or exchange in 
the applicable Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an 
earlier call date) constitutes amortizable bond premium, which the owner of a Bond may elect to 
amortize under Section 171 of the Code. Such amortizable bond premium reduces the Bond owner's 
basis in the applicable Bond (and the amount of taxable interest received) and is deductible for federal 
income tax purposes. The basis reduction as a result of the amortization of bond prenium may result in 
the owner of a Band realizing a taxable gain when a Band is sold b,I the owner for an amount equal to or 
less (under certain circumstances) than the original cost of the Bond to the owner. The owners of the 
Bonds that have a basis in the Bonds that is greaterthan the principal amount of the Bonds should consult 
their o.vn tax advisors with respect to whether or not they should elect to amortize such premium under 
Section 171 of the Code. 

The federal tax and State of California personal incorre tax discussion set forth alx:we with 
respect to the Bonds is included for general information only and may not be applicable depending upon 
an owner's particular situation. The o.vnership and disposal of the Bonds and the accrual or receipt of 
interest with respect to the Bonds may otherwise affect the tax liability of certain persons. Bond Counsel 
expresses no opi ni on regarding any such tax consequences. 

A cop,1 of the proposed form of opinion of Bond Counsel is attached hereto as APPENDIX A. 

LIMITATION ON REMEDIES; BANKRUPTCY 

General. State law contains certain safeguards to protect the financial solvency of school 
districts. See "DISTRICT FINANCIAL INFORMATION - Budget Process" herein. If the safeguards 
are not successful in preventing a school district from becoming insolvent, the State Superintendent, 
operating through an administrator appointed thereb,I, may be authorized under State law to file a petition 
under Chapter 9 of the United States Bankruptcy Code (the" Bankruptcy Code'') on behalf of the school 
district for the adjustrrent of its debts, assuning that the school district rreets certain other requirerrents 
contained in the Bankruptcy Code necessary for filing a petition under Chapter 9. School districts are not 
themselves authorized to file a bankruptcy proceeding, and they are not suqject to involuntary bankruptcy. 

Bankruptcy courts are courts of equity and as such have broad discretionary po.vers. If the 
District were to become the debtor in a proceeding under Chapter 9 of the Bankruptcy Code, the 
automatic stay prcwisions of Bankruptcy Code Sections 362 and 922 generally would prohibit creditors 
from taking any action to collect amounts due from the District orto enforce any obligation of the District 
related to such amounts due, without consent of the District or authorization of the bankruptcy court 
(although such stays would not operate to block creditor application of pledged special revenues to 
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payrrent of indebtedness secured b,I such revenues). In addition, as part of its plan of acjjustrrent in a 
Chapter 9 bankruptcy case, the District may be able to alter the priority, interest rate, principal amount, 
payrrent terms, collateral, maturity dates, payrrent sources, co.tenants (including tax,elated co.tenants), 
and other terms or prcwisions of the Bonds and other transaction docurrents related to the Bonds, as long 
as the bankruptcy court deterni nes that the alterations are fair and equitable. There also may be other 
possible effects of a bankruptcy of the District that could result in delays or reductions in payrrents on the 
Bonds. Morecwer, regardless of any specific ad.terse determinations in any District bankruptcy 
proceeding, the fact of a District bankruptcy proceeding could have an ad.terse effect on the liquidity and 
market price of the Bands. 

Statutory Lien. Pursuant to Gcwernrrent Code Section 53515, the Bonds are secured b,I a 
statutory lien on all revenues received pursuant to the levy and collection of the tax, and such lien 
automatically arises, without the need for any action or authorization b,I the District or the Board, and is 
valid and binding from the tirre the Bonds are executed and delivered. See "THE BONDS - Security and 
Sources of Payrrent" herein. Although a statutory lien would not be automatically terninated b,I the 
filing of a Chapter 9 bankruptcy petition b,I the District, the automatic stay prcwisions of the Bankruptcy 
Code would apply and payrrents that become due and o.vi ng on the Bands during the pendency of the 
Chapter 9 proceeding could be delayed, unless the Bonds are determined to be secured b,I a pledge of 
"special revenues" within the rreaning of the Bankruptcy Code and the pledged ad valorem taxes are 
applied to pay the Bonds in a manner consistent with the Bankruptcy Code. 

Special Revenues. If the ad valoremtax revenues that are pledged to the payrrent of the Bonds 
are determined to be "special revenues'' within the rreaning of the Bankruptcy Code, then the application 
in a manner consistent with the Bankruptcy Code of the pledged ad valorem revenues should not be 
suqject to the automatic stay. "Special revenues" are defined to include, among others, taxes specifically 
levied to finance one or more prqjects or systems of the debtor, but excluding receipts from general 
property, sales, or incorre taxes levied to finance the general purposes of the debtor. State liM' prohibits 
the use of the tax proceeds for any purpose other than payrrent of the Bands and the Bond proceeds can 
only be used to finance or refinance the acquisition or imprcwerrent of real property and other capital 
expenditures included in the proposition, so such tax revenues appear to fit the definition of special 
revenues. Ho.vever, there is no binding judicial precedent dealing with the treatrrent in bankruptcy 
proceedings of ad valoremtax revenues collected for the payrrents of bonds in the State, so no assurance 
can be given that a bankruptcy court would not hold otherwise. 

Possession of Tax Revenues; Remedies. The County on behalf of the District is expected to be 
in possession of the annual ad valorem property taxes and certain funds to repay the Bonds and may 
invest these funds in the County Treasury Pool, as described in "THE BONDS - Application and 
lnvestrrent of Bond Proceeds" herein and "APPENDIX E - San Mateo County Treasury Pool" attached 
hereto. If the County goes into bankruptcy and has possession of tax revenues (whether collected before 
or after comrrencerrent of the bankruptcy), and if the County does not voluntarily pay such tax revenues 
to the o.vners of the Bonds, it is not entirely clear what procedures the o.vners of the Bonds would have to 
follo.v to attempt to obtain possession of such tax revenues, ho.v much tirre it would take for such 
procedures to be completed, or whether such procedures would ultimately be successful. Further, should 
those investrrents suffer any losses, there may be delays or reductions in payrrents on the Bonds. 

Opinion of Bond Counsel Qualified b,I Reference to Bankruptcy, Insolvency and Other Laws 
Relating to or Affecting Creditor's Rights. The proposed form of the apprcwing opinion of Bond 
Counsel attached hereto as APPENDIX A is qualified b,I reference to bankruptcy, insolvency and other 
laws relating to or affecting creditor's rights. Bankruptcy proceedings, if initiated, could suqject the 
o.vners of the Bonds to judicial discretion and interpretation of their rights in bankruptcy or otherwise, 
and consequently may entail risks of delay, limitation, or modification of their rights. 
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LEGAL MATTERS 

Legality for Investment in California 

Under pr0.tisions of the State Financial Code, the Bonds are legal investments for commercial 
banks in the State to the extent that the Bands, in the informed opinion of the bank, are prudent for the 
investment of funds of depositors, and, under pr0.tisions of the State G0.ternment Code, are eligible for 
security for deposits of public moneys in the State. 

Expanded Reporting Requirements 

On May 17, 2006, the President signed the Tax Increase Prevention and Reconciliation Act of 
2005 ("TIPRA"). Under Section 6049 of the Internal Revenue Code of 1986, as amended b,I TIPRA, 
interest paid on tax-exempt obligations will be suqject to information reporting in a manner similar to 
interest paid on taxable obligations. The effective date for this pr0.tision is for interest paid after 
December 31, 2005, regardless of when the tax-exempt obligations were issued. The purpose of this 
change was to assist i n relevant i nformati on gatheri ng for the I RS rel ati ng to other appl i cable tax 
pr0.tisions. Tl PRA pr0.tides that backup withholding may apply to such interest payments made after 
M arch 31, 2007 to any bondholder who fai Is to fi I e an accurate Farm W -9 or who meets certai n other 
criteria The information reporting and backup withholding requirements of TIPRA do not affect the 
excl udabi I ity of such interest from gross income for federal i ncorne tax purposes. 

E scro.v Verification 

Upon delivery of the Bonds, the Verification Agent will deliver a report on the mathematical 
accuracy of certain computations based upon certain information and assertions pr0.tided to them b,I the 
Underwriter relating to the adequacy of the maturing principal of and interest on the Federal Securities in 
the Escro.v Fund, together with any moneys held therein as cash, to pay the redemption price of the 
Refunded Bonds on the redemption date therefor, as well as the interest due thereon on and prior to such 
date. 

Continuing Disclosure 

Current Undertaking. In connection with the issuance of the Bonds, the District has c0.tenanted 
for the benefit of owners and Beneficial owners of the Bonds to pro.tide certain financial information 
and operating data relating to the District (the "Annual Report'') b,I not later than eight months follo.ving 
the end of the District's fiscal year (which currently endsJ une 30), commencing with the report for the 
2016-17 fiscal year (which is due no later than March 1, 2018), and to pro.tide notices of the occurrence 
of certain listed events. The Annual Report and notices of listed events will be filed b,I the District in 
accordance with the requirements of the Rule. The specific nature of the information to be contained in 
the Annual Report or the notices of listed events is included in "APPENDIX C - FORM OF 
CONTINUING DISCLOSURE CERTIFICATE" attached hereto. These CO.tenants have been made in 
orderto assistthe Underwriter in complying with the Rule. 

Prior Undertakings. Within the past five years, the annual report for fiscal year 2013-14 was not 
initially properly associated with certain of the 2000 Series C Bonds' CUSIPs and the 2014-15 annual 
report was not initially properly associated with certain of the 2010 Series 2011A Bonds' CUSIPs. 
Within such period, the District has failed to file in a timely manner certain notices of listed events. The 
District has retained Keygent LLC as its dissemination agentto assist it in preparing and filing the annual 
reports and notices of listed events required under its existing continuing disclosure obligations, as well as 
the undertaking entered into in connection with the Bands. 
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Litigation 

No litigation is pending or threatened concerning the validity of the Bonds, and a certificate to 
that effect will be furnished to purchasers at the time of the original delivery of the Bonds. The District is 
not aware of any litigation pending or threatened questioning the political existence of the District or 
contesting the District's ability to receive ad valorern property taxes or to collect other revenues or 
contesting the District's ability to issue and retire the Bonds. 

There are a srnall number of lawsuits and claims pending against the District. In the opinion of 
the District, the aggregate amount of the uninsured liabilities of the District under these lawsuits and 
claims wi II not materially affect the finances of the District. 

Financial Statements 

The financial statements with supplemental information for the year ended June 30, 2016, the 
independent auditor's report of the District, and the related statements of activities and of cash flo.vs for 
the year then ended, and the report dated December 9, 2016 of Jarnes Marta & Company LLP (the 
"Auditor"), are attached to this Official Statement as APPENDIX B. In connection with the inclusion of 
the financial statements and the report oftheAuditorthereon as APPENDIX B to this Official Statement, 
the District did not request the Auditor to, and the Auditor has not undertaken to, update its report or to 
take any action intended or likely to elicit information concerning the accuracy, completeness or fairness 
of the statements made in this Official Statement, and no opinion is expressed b,I the Auditor with respect 
to any event subsequent to the date of its report. 

Legal Opinion 

The legal opinion of Bond Counsel appr0.ting the validity of the Bonds will be supplied to the 
original purchasers thereof without cost. The proposed forrn of such legal opinion is attached to this 
Official Statement as APPENDIX A. 

MISCELLANEOUS 

Rating 

Moody's has assigned the rating of "Aaa'' to the Bonds. Such rating reflects only the views of 
such organization and any desired explanation of the significance of such rating should be obtained frorn 
the rating agency, at the follo.ving address: Mcxrly's Investors Service, 7 World Trade Center at 250 
Greenwich, New York, New York lCXXl7. Generally, rating agencies base their ratings on information 
and materials furnished to thern (which may include information and material frorn the District which is 
not included in this Official Statement) and on investigations, studies and assumptions b,I the rating 
agencies. There is no assurance such rating will continue for any given period of time orthat such rating 
will not be revised dONnward or withdrawn entirely b,I the rating agency, if in the judgment of such 
rating agency, circumstances so warrant. Any such dONnward revision or withdrawal of such rating rnay 
have an ad.terse effect on the market price for the Bands. 

The District has co.tenanted in a Continuing Disclosure Certificate to file on The Electronic 
Municipal Market Access ("EMMA") website operated b,I the Municipal Securities Rulernaking Board 
notices of any rating changes on the Bonds. See "LEGAL MATTERS -Continuing Disclosure'' herein 
and "APPENDIX C - FORM OF CONTINUING DISCLOSURE CERTIFICATE" attached hereto. 
Notwithstanding such c0.tenant, information relating to rating changes on the Bonds may be publicly 
available frornthe rating agency prior to such information being pr0.tidedtothe District and prior to the 
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date the District is obligated to file a notice of rating change on EMMA. Purchasers of the Bonds are 
directed to the rating agency and its website and official media outlets for the most current rating changes 
with respect to the Bonds afterthe initial issuance of the Bonds. 

Underwriting 

Stifel, Nicolaus & Company, Incorporated (the "Underwriter"), has agreed, pursuant to a 
purchase contract by and between the District and the Underwriter, to purchase all of the Bonds for a 
purchase price of $41,080,925.00 (which is equal to the principal amount of the Bonds of $41,930,000.00, 
less net original issue discount of $731,671.00, and less an underwriting discount of $117,404.00). 

The purchase contract for the Bonds pr0.tides that the Underwriter will purchase all of the Bonds 
if any are purchased, the obligation to make such purchase being suqject to certain term; and conditions 
set forth in such purchase contract, the appr0.tal of certain legal matters by bond counsel and certain other 
conditions. The initial offering prices stated on the inside c0.ter of this Official Statement may be 
changed from time to time by the Underwriter. The Underwriter may offer and sell Bonds to certain 
dealers and others at prices I o.verthan such i ni ti al offering prices. 

Underwriter Disclosure. The Underwriter has pr0.tided the follo.ving disclosure for inclusion in 
this Official Statement: In October 2010, the Underwriter made a contribution to an organization in 
support of the District's Measure O bond authorization on the ballot of N0.ternber 2010. 

Additional Information 

The purpose of this Official Statement is to supply information to prospective buyers of the 
Bonds. Quotations from and summaries and explanations of the Bonds, the Resolution pro.tiding for 
issuance of the Bands, and the constitutional pro.ti si ons, statutes and other documents referenced herei n, 
do not purport to be complete, and reference is made to said documents, constitutional pr0.tisions and 
statutes for full and complete statements of their pr0.tisions. 

Certain of the data contained herein has been taken or constructed from District records. 
Appropriate District officials, acting i n thei r official capacities, have reviewed this Official Statement and 
have deterni ned that, as of the date hereof, the information contained herein is, to the best of their 
kno.vl edge and belief, true and correct in al I material respects and does not contai n an untrue statement of 
a material fact or omit to state a material fact necessary in order to make the statements made herein, in 
light of the circum;tances under which they were made, not misleading. This Official Statement has been 
appr0.ted by the District. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended only as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the District and the purchasers or o.vners, beneficial or 
otherwise, of any of the Bands. 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

By: ----~Is~/ E=l=izabe===th~M=c~M=a=nu=s~---­
Deputy Superintendent, Business Services 
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APPENDIX A 

FORM OF OPINION OF BOND COUNSEL 

Upon issuance and delivery of the Bonds, Stradling Yocca Carlson & Rauth, Bond Counsel, 
prop:ises to render its final appr0.ting opinion ½ith respect to the Bonds substantially in the follOMng 
form 

December 12, 2017 

B oard of Trustees 
San Mateo Union High School District 

M embers of the Board of Trustees: 

We have examined a certified cop,1 of the record of the proceedings relative to the issuance and 
sale of $41,930,000 San Mateo Union High School District 2017 General Obligation Refunding Bonds 
(Federally Taxable) (the "Bonds"). As to questions of fact material to our opinion, we have relied upon 
the certified proceedings and other certifications of public officials furnished to us without undertaking to 
verify the same b,I independent investigation. 

Based on our exanination as bond counsel of existing law, certified copies of such legal 
proceedings and such other proofs as we deem necessary to renderthis opinion, we are of the opinion, as 
of the date hereof and under existing I aw, that: 

1 . Such proceedings and proofs shew I awful authority for the issuance and sale of 
the Bonds pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5 of the 
G0.ternment Code of the State of California, and a resolution (the" Resolution") adopted b,I the 
Board of Trustees of the San Mateo Union High School District (the "District'') on Octolber 26, 
2017. 

2. The Bonds constitute valid and binding general obligations of the District, 
payable as to both principal and interest from the proceeds of a levy of ad valorem taxes on all 
property suqject to such taxes in the District, which taxes are unlimited as to rate or amount. 

3. Under existing statutes, regulations, rulings and judicial decisions, interest (and 
original issue discount) on the B ands is not excluded from gross i ncorne for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the "Code"). 

4. Interest on the Bonds is exempt from State of California personal income tax. 

5. Except for certain exceptions, the difference between the issue price of a Bond 
(the first price at which a substantial amount of the Bonds of a maturity is to be sold to the public) 
and the stated payment price at maturity with respect to such Bond constitutes original issue 
discount. Original issue discount accrues under a constant yield method. The amount of original 
issue discount deemed received b,I a Bond cwner will increase the Bond cwner's basis in the 
applicable Bond. 

Except as expressly set forth in paragraphs (3), (4) and (5), we express no opinion regarding any 
tax consequences with respect to the Bands. 
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The opinions expressed herein are based upon our analysis and interpretation of existing statutes, 
regulations, rulings and judicial decisions and ccwer certain matters not directly addressed b,I such 
authorities. The opinions expressed herein may be affected b,I actions taken (or not taken) or events 
occurring ( or not occurring) after the date hereof. We have not undertaken to deterni ne, or to inform any 
person, whether any such actions or events are taken or do occur. Our engagement as bond counsel to the 
District terminates upon the issuance of the Bands. 

The rights of the cwners of the Bonds and the enforceability thereof may be suqject to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted to the extent constitutionally applicable and their enforcement may also be 
suqject to the exercise of judicial discretion in appropriate cases and b,I the limitations on legal remedies 
against public agencies in the State of California. 

Respectfully submitted, 

StradlingY occa Carlson & Rauth 
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J ames Marta & Company LL P 
Certified Public Accountants 

Accounting, Auditing, Consulting and Tax 

INDEPENDENT AUDITOR'S REPORT 

To the GCNerni ng Board 
San Mateo Union High School District 
San Mateo, California 

Report on the Financial Statements 

We have audited the accorrpanyi ng financial statements of the g<Nernmental activities, each rnajorfund, and the 
aggregate remaining fund information of the San Mateo Union HighSchool District(the "District"), asof and for 
the year endedJ une 30,2016, and the related notes to the financial statements, which collectively corrprise the 
District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

M anagement is responsible forthe preparation and fair presentation of these fi nanci al statements i n accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
i mpl ementati on, and maintenance of i nternal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicalbletofinancial audits contained in GCNernmentAuditingStandards, issued bytheCorrptrollerGeneral of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
albout whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence albout the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the district's preparation and fair presentation of 
the financial statements in orderto design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the district's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonalbleness of significant accounting estimates made by management, as well as evaluating the CNerall 
presentation of the fi nanci al statements. 

We bel ievethatthe audit evidence we have obtained is sufficient and appropriate to pr<Nide a basis for our audit 
opinions. 

701 Hewe Avenue Suite E3, Sacramento, California 95825 Phone: (916) 993-9494 Fax: (916) 993-9489 
e-rrail: irrarta@ipm::pa.com www.jpm::pa.com 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in al I material respects, the respective 
financial position of the governmental activities, each rnaj or fund, and the aggregate rernai ni ng fund i nforrnati on 
of the District, as of June 30, 2016, and the respective changes in financial position and, where applicable, cash 
flows thereof forthe yearthen ended in accordance with accounting pri nci pl es generally accepted in the United 
States of America 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, the Schedule of Revenues, Expenditures and Changes in Fund Balance--8 udget (Non­
GAAP) and Actual -General Fund, Schedule of Funding Progress Other Postempl0yment Benefit (OPEB), 
Schedule of Proportion ate S hare of Net Pension Li abi I ity and Schedule of Pension Contributions be presented to 
supplement the basic financial statements. S uch inf orrnati on, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Boardwhoconsiders it to bean essential part of financial 
reporti ng for pl aci ng the basic financial statements in an appropriate operati anal, econorri c, or historical context. 
We have applied certain lirrited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the i nforrnati on and comparing the inf orrnati on for consist ency with 
management's responses to our in qui ri es, the basic financial statements, and other kno,vl edge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forrring opinions on the financial statements that collectively 
comprise the District's basic financial statements. The accompanying supplementary information as listed in the 
table of contents, including the schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal R egul ati ons Part 200, U ni form A dmi ni strative R equi rements, Cost P ri nci pl es, and Audit R equi rements 
of Federal Awards(UniformGuidance), Audits of States, Local Governments, and Non-Profit Organizations, are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 

The supplementary information as listed in the table of contents is the responsibility of management and was 
derived from and rel ates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial statements 
or to the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the supplementary information as 
listed in the table of contents is fairly stated, in all material respects, in relation to the basic financial statements 
as a whole. 

Emphasis of Matter 

As discussed in Note 10 to the financial statements, the District's June 30, 2015 net position has been restated to 
correct the capital assets balance. Our opinion is not modified with respect to this matter. 
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Other Reporting Required by Government Auditing Standards 

I n accordance with G overnrrent Auditing Standards, we have al so issued our report dated December 9, 2016 on 
our consideration of the District's internal control over financial reporting and on our tests of its corrpliancewith 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to descri be the scope of ourtesti ng of internal control over fi nanci al reporting and cornpl i ance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on corrpl iance. 
That report is an integral part of an audit performed in accordance with Governrrent Auditing Standards in 
considering District's internal control over financial reporting and compliance. 

J arnes M arta & Company L LP 
Certified Public Accountants 
Sacramento, California 
December 9, 2016 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

This annual report consists of three parts - Management's Discussion and Analysis, the basic Financial 
Statements, and the Required Supplementary Information. The first part is a discussion and analysis of San 
Mateo Union High School District's (the "District") financial performance and provides an overview of the 
District's financial activities for the fiscal year ended June 30, 2016. Please read it in conjunction with the 
District's financial statements section, which immediately follo,vs this section. 

FINANCIAL HIGHLIGHTS 

State Budget Proposition 98 

The adopted budget included Proposition 98funding of $68.4 billion, representing an increase of $7.6 billion 
overthe prior year. The Proposition 98 maintenance factor, an indicator of the past reductions made to schools 
and community colleges, totaled close to $11 billion as recently as2011-12. The maintenance factor was reduced 
to $772 rrillion. 

State Budget Significant Adjustments 

Local Control Funding Formula 

The Local Control Funding Formula increased by $6 billion, continuing the State's transition to the new funding 
formula. Theformulaearmarks funding for English language learners, students from low-incomefarrilies, and 
youth in foster care. The increase closed the funding gap by more than 50'/o . 

Career Technical Education 

The State Budget provided a Career Technical Education Incentive Grant Program It provided $400 million, 
$300 rrillion and $200 rrillion in Proposition 98General Fund resources in 2015-16, 2016-17 and 2017-18. 
School districts are required to provide I ocal matching funds. 

Educator Support 

The State Budget included an increase of $500 rrillion one-time Proposition 98 General Fund resources for 
educator support. 

Special Education 

The State Budget included $50.1 rrillion in ongoing funding and $10 rrillion in one-time funding to implement 
selected programs. 

K-12 Common Core High Speed Connectivity 

The State Budget provided $50 rrillion in one-time Proposition Support funding for connectivity and 
infrastructure to implement the new tests associated with the Common Core. 

K -12 M andates 

The State Budget provided an increase of $3.2 billion in one-time Proposition 98 General Fund resources to 
reimburse K-12 educational agencies for the costs of state-mandated programs. These funds significantly 
decreased the outstanding mandate debt. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FINANCIAL HIGHLIGHTS (Continued) 

K-12 Deferrals 

The State Budget provided $897 million in one-time Proposition 98 General Fund resources to eliminated 
deferrals consistent with the revenue trigger included in the 2014 Budget. 

Adult Funding 

The State Budget included $500 rrillion Proposition 98 General Fund resources fortheAdult Education Block 
Grant program, which funded adult education administered by school districts and community colleges. The 
funds were distributed to the consortium and wi 11 be used according to the approved spending pl an. 

District Budget 

• Property tax prqj ecti ons were greater than original ly prqj ected in the adopted budget. Secured property taxes 
were prqjected to increase by 8.0'/o from the prior year based on information provided by the San Mateo 
County Assessor's Office Assessed Valuation Tracker. The Annual Property Tax report published in July 
2016 exhibited an increase in secured property taxes of 8.6'/o from the ti me the adopted budget was adopted. 
The adopted budget prqjected unsecured property tax revenues of $5,732,189. The actual unsecured property 
tax revenues were $5,865,525, 2.33% greater than the original prqjections. Furthermore the District 
anticipated receiving $4,705,538 in tax increment from the dissolution of Redevelopment Agencies. 

• In 2009, at the inception of the recession, the Board of Trustees i rnplemented prudent measures by adopting a 
Basic Aid Reserve policy of 12 percent. The purpose was to safeguard the District against any unforeseen 
economic changes. Basic aid school districts must be prepared to immediately react to any changes in 
property tax col I ecti ons due to refunds, changes i n assessed valuation grONth and changes i n the economy. 
No safety net exists for a basic aid school district unless a policy is set to maintain a reserve for econorric 
uncertainty. A higherthan average reserve provides the necessary insulation. The average reserveforabasic 
aid school district is 14 percent. The District's reserve policy has been instrumental in obtaining and 
mai ntai ni ng high bond ratings. 

Some organizations recommend that the reserve for econorric uncertainty be set at the current year 
difference between the District's basic aid revenues and the District's LCFF guarantee; this would need to be 
achieved over a long period of time. The revised Unrestricted Reserve for Econorric Uncertainty is 
segmented into three tier components. The first tier is categorized as the state reserve for econorric 
uncertainty which is set at 3.0 percent to align with the unrestricted general fund reserve for econorric 
uncertainty outlined in the Education Code. Second tier and third tier components categorized as the 
Unrestricted Strategic Reserves are set at 4. 5 percent respectfully. The purpose for the Unrestricted Strategic 
Reserve is to be able to have adequate ti me to address any unforeseen events such as unexpected increases in 
enrol I ment, changes in assessed valuation grONth, adverse financial changes approved by the I egi sl atures and 
other unexpected unique situations. Using the Unrestricted Strategic Reserve would require approval from 
the Board of Trustees. The total 12.0 percent Unrestricted Reserve for Economic Uncertainty would be based 
on the total expenditure budget including any transfer outs. 

• The ending balance was composed of a 12.0 percent basic aid reserve of $12,698,986, carry over program 
budgets of $2,006,072 and a$510,300setasidetooffsettheanticipated 2015-16deficit. Program carry over 
decreased by $1, 195,946 from the prior year. The decrease in program carry over was the result of spending 
down the Tier III categorical programs. These categorical program funds were eliminated with the State's 
implementation of the LCFF. 

5 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FINANCIAL HIGHLIGHTS (Continued) 

District Bonds 

• The District issued one series of bonds in 2015-16, the 2016 General Obligation Refunding Bonds (2021 
Crossover). Proceeds from this bond sale in March 2016 were used to refinance portions of the District's 
2006, Series 201 lA Bands and 2010, Series 201 lA Bonds, saving taxpayers over $2.8 rrillion. 

• In December, the District had its general obligation bond credit rating upgraded from Aal to AAA by 
Moody's. In March, the District had its credit rating updated forthe aforementioned bond financing with 
both Moody's and Standard and Poor's and it maintained its stellar ratings of AAA and AA+ from Moody's 
and Standard and Poor's (S& P), respectively. 

• In their ratings rationale, Moody's and S&P both noted the District's strong financial performance, strong 
local economy/wealth levels, and high property values. The District's credit ratings allow for aggressive 
interest rate pricing when the bonds are sold to investors and ultimately saves the taxpayers money. 

District Bond Prqjects 

• The District has rigid controls in place to safeguard the Measure M and Measure O Construction programs. 
A 11 contractors have been pre-qualified and agree to abide by the District's Program Stabilization Agreement 
with local unions. The PSA has been a successful program as construction prqjects have been aggressively 
bid and completed on time and on budget. Each contract is scrutinized by the District staff as well as the 
Construction M anager and I egal consultants. A 11 pay appl i cations are processed ti mely and with supporting 
backup documentation. 

• The Measure M prqject list is substantially completed. The Aragon High School paving anddrainageprqject 
was completed. The Board approved the funding of the CTE B iotech classroom and video production 
classroom prqject. This project was partially funded by a previous CTE grant. 

• Two Measure O prqjects were completed. Open houses were held for the Burlingame High School new 
classroom building and the San Mateo High School brick building modernization. The San Mateo High 
School brick building modernization won a Leroy Green design award. 

• A gas storage tank was removed from Capuchi no High School. 

• The San Mateo High School swimrring pool was renovated. 

• The roof on the rnusi c wing at San M ateo H i gh School was completed. 

• Air Conditioning was added to some classrooms in the San Mateo High School brick building. 

• The California Environmental Quality Act (CEQA) study for the Hillsdale High School new classroom 
bui I ding was completed. The mitigated negative declaration and prqj ect were approved by resolution by the 
Board. The prqjectwent out for bid and construction is underway. 

6 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FINANCIAL HIGHLIGHTS (Continued) 

• The stadium light and sound systemprqjectforAragon High School, Capuchino High School, Hillsdale High 
School, Mills High School and San Mateo High School was approved by the Board. The CEQA study was 
cornpl eted and the fi nal environmental impact report was certified by the B oard. A new pol icy regardi ng the 
use of the lights and sound was developed and approved by the Board. 

• After a thorough review of viable locations forthe new District Office, the Board approved building a state 
of the art District Office at its current location. 

• A property search was conducted for a centrally I ocated faci I ity that could house Maintenance, Technology 
and Student Nutrition departments. This will provide accessibility to all schools and better support. A 
criterion of the property attri but es was developed. A viable property was identified and purchased. 

Other District Fiscal Prqj ects and Programs 

• The Proposition 39 expenditure plan was approved by the Board of Trustees and subrritted to the State 
Energy Comrrission. 

• A Developer FeeJ ustification study was completed. The Board accepted the level 1 DeveloperFeestudy and 
adopted the resolution to increase school devel aper fees for residential and commercial prqj ects. 

• The Adult Education College Career Educational Leadership(ACCEL) agreementwasapproved. The2015-
2016 academic year is a transformational one for Adult Education in California In 2015-16, and for the 
foreseeable future, state funds for adult education will be distributed via a county adult education 
collaborative, Adult Education B I ock Grant (AS B 86) to member schools. Only member schools are eligible 
for state funds. During the 2014--2015 school year state planning money was provided to establish our 
collaborative. Now kno,vn asACCEL, the San Mateo County group includes five adultschools(San Mateo, 
Sequoia, Jefferson, South San Francisco and Cabrillo) and the San Mateo Community College District 
(SMCCD) (Canada, CSM and Skyline Colleges). 

• With the shortage of teachers and the cost of housing, the District began to investigate the feasibility of an 
employee housing prqject. 

• State Education Effectiveness Funding Plan for 2015-16 provided $743,602 of one-time funding. 

• The District received $1. 13 M in thefirstyear of a threeyearCareerTechnical Education (CTE) grant. The 
grant requires matching funds and the annual disbursement decreases over the three-year period. The State 
interest is that by year four each school district fully funds their CTE programs. 

• An RF P for a new audit firm was conducted and a three-year contract was approved by the Board. 

• Fund 12, the Child Development Fund, was closed and all residual balancesweretransferredtotheGeneral 
Fund. 

• A major 3.7 megawatt solar photovoltaic (PV) prqjectwas approved by the Board of Trustees in December 
2009. Construction began for Phase I and Phase II in 2010. Phase I was completed in 2011-12 and is 
performing above model prqjections. Phase 11 was completed inJ une 2013. Both phases are no,v installed 
and relief to the General Fund exceeds $1.4 rrillion annually without taking escalation factors into 
consideration. This capital faci Ii ti es prqj ect al I owed scarce resources from the educational budget to be re­
al I ocated for other purposes. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FINANCIAL HIGHLIGHTS (Continued) 

• The District's massive solar energy program was presented at the State Capitol as a model PV prqject. The 
District continues to provide assistance to other agencies regarding deployment of solar energy systems. 

• With the implementation of both Phase I and Phase 11 solar photovoltaic arrays, the District is conducting an 
energy efficiency audit to continue to identify areas to improve efficiency. 

• The District continues to receive from PG&E a portion of the $6.1 M California Solar Initiatives from the 
operation of the solar energy prqj ect. 

• Design Technology Charter School is in its third year of operation. The school is based on design thinking 
and currently educates 425 freshmen, sophomores and juniors. The school resides in B urlingarne in the 
previous Regional Occupational Program facility. I nJ anuary of 2018, Design Tech will relocate to its new 
facility at the Oracle headquarters in Redwood Shores. At that time the school will reside within the 
boundaries of Sequoia Union High School. A change to the petition was approved, which allo,ved for 
utilization of strong corporate partnership and a change of location. A Memorandum of Understanding 
(MOU) with the Sequoia Union High School District was developed and approved by both Boards with the 
purpose of al I owing the C harterto reside within its boundaries as wel I as an equitable sharing of operati anal 
costs. 

• The District reorganized and consolidated its Maintenance, Operations and Facility Use departments for 
effectiveness and efficiency. 

• The need for a Mental Health program was investigated. After a detailed study the Board approved 
implementation for the 2016-17 school year. 

• The District represented educati anal agencies by participating on four Redevelopment Oversight B oards. The 
purpose of the Oversight Boards is to manage the assets, approve I iabi Ii ties and oversee the dissolution of the 
dissolved redevelopment agencies and redirect tax increment to applicable public agencies. The 
Redevelopment Oversight Boards will dissolve in 2017-18. 

• The Di strict continues to investigate opportunities to share services with other private and public agencies to 
enhance revenues and/or reduce expenses. Several options were implemented proving financial benefits to 
the District. These options included providing mechanical services, transportation services and collecting 
developer fees for other agencies. 

• The District continues installation of card key systems in portions of each high school. An access control 
system improves safety for staff and students and protects high-value assets. Access to restricted areas is 
control I ed, which provides protection for students and staff and al I o,vs for management of vi sit or, contractor 
and temporary staff access. 

• Fiscal Services and Human Resources met regularlytodevelopworkcalendars, position control procedures, 
review staffing changes, and system modifications. 

• District enrollment remained stable with rrinor changes experienced between years. Total ADA for the 
District is 8,104, an increase of 219ADA, or 2.81/o, overthe prior year. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

• The District negotiated a 3.5 percent salary schedule increase with all bargaining units. The District also 
subtracted 1.5 certificated positions and added 13.6classified positions. There was no change to management 
positions between the adopted budget and the Second Interim Report. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The second part of the annual report consists of the basic financial statements and includes two kinds of 
statements that present differentvie,vs of the District: 

• The first two statements are District-Wide fi nanci al staterrents that provide both short -term and I ong-term 
information about the District's overall financial status 

• The remaining statements are fund financial staterrents that focus on individual parts of the District, 
reporting the District's operations in more detail than the District-Wide financial statements. 

• The governrrental funds statements tell ho,,v basic services like regular and special education were 
financed in the short term as wel I as what remains for future spending. 

• Fiduciary funds statements provide information about the financial relationships in which the District 
acts solely as a trustee or agent for the benefit of others to whom the resources belong. 

The financial staterrents 
al so i ncl ude notes that 
expl ai n sorre of the 
information in the staterrents 
and provide more detailed 
data FigureA-1 sho,,vs ho,,v 
the various parts of this 
annual report are arranged 
and related to one another. 

FigureA-l: Organization of San Mateo Union High School District's 
Annual Financial Report 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued) 

Figure A-2 summarizes the major features of the District's financial statements, including the portion of the 
District's activities they cover and the types ofinforrnation they contain. 

FigureA-2: Major FeaturesoftheDistrict-Wideand Fund Financial Statements 

Type of 
Statements District-Wide G <Nern mental Funds Fiduciary Funds 

Scope Entire District, except The activities of the Instances in which the 
fiduciary activities District that are not District adrrinisters 

proprietary or fiduciary, resources on behalf of 
such as special education someone else, such as 
and building maintenance scholarship programs and 

student activities monies 

Required • Statement of Net • B al ance S heet • Statement of Net 
financial Position 

Statement of Revenues, 
Position 

staterrents • 
• Statement of E xpendi tu res & 

Activities Changes in Fund 
Balances 

Accounting Accrual accounting and Modified accrual Accrual accounting and 
basis and economic resources accounting and current econorri c resources focus 
rreasurerrent focus financial resources focus 
focus 

Type of All assets and liabilities, Only assets expected to be All assets and liabilities, 
asset Ai abi I ity both financial and used up and liabilities that both short -term and I ong-
i nforrrati on capital, short-term and corre due during the year term; The District's 

long-term or soon thereafter; no funds do not currently 
capital assets included contain non-fi nanci al 

assets, though they can 

Type of All revenues and Revenues for which cash is All revenues and 
i nfl ON /outfl ON expenses during the received during or soon expenses during the year, 
i nforrrati on year, regardless of when after the end of the year; regardless of when cash 

cash is received or paid expenditures when goods is received or paid 
or services have been 
received and payment is 
due during the year or soon 
thereafter 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued) 

The remainder of this CNervi e,v section of Fi nanci al Statements hi ghl i ghts the structure and contents of each of 
the statements. 

District-Wide Statements 
The District-Wide statements report information about the District as a whole using accounting methods similar 
to those used by private-;;ector companies. The statement of net position includes all of the District's assets and 
liabilities. All of the current year's revenues and expenses are accounted for in the statement of activities 
regardless of when cash is received or paid. 

The two District-Wide statements report the District's net position and how it has changed. Net position - the 
difference between the District's assets and deferred outflows ofresources and liabilities and deferred inflows of 
resources-is one way to measure the District's financial health, or position. 

• Over time, increases and decreases in the District's net position are an indicator of whether its financial 
position is irnpr<Ning or deteriorating, respectively. 

• To assess the CNerall health of the District, one needs to consider additional nonfinancial factors such as 
changes in the District's demographics and the condition of school buildings and other facilities. 

• In the District-Wide financial statements, the District's activities are categorized as GCNernrrental Activities. 
Most of the District's basic services are included here, such as regular and special education, transportation, 
and administration. Property taxes and state aid finance most of these activities. 

Fund Financial Statements 
The fund financial statements provide more detailed information about the District's most significant funds - not 
the District as a whole. Funds are accounting devices the District uses to keep track of specific sources of 
funding and spending on particular programs: 

• Some funds are required by State law and by bond cCNenants. 

• The District establishesotherfunds to control and manage money for particular purposes (like repaying its 
long-term debt) orto sho,v that it is properly using certain revenues (Ii ke Federal grants). 

The District has two kinds of funds: 

• GCNernmental funds- Most of the District's basic services are included in goverrnuental funds, which 
generally focus on (1) how cash and other financial assets that can readily be converted to cashflo,v in and 
out and (2) the balances left at year-end that are available for spending. Consequently, the g<Nernrrental 
funds statements pr<Nide a detailed short-term vie,v that helps one determine whether there are more or 
fe,verfinancial resources that can be spent in the near future to finance the District's programs. Because 
this information does not encompass the additional long-term focus of the District-Wide statements, the 
District pr<Nides additional information at the bottom of the g<Nernmental funds staterrentsthatexplainthe 
relationship (or differences) between them. 

• Fiduciary funds - The District is the trustee, or fiduciary, for assets that belong to others, namely, the 
student activities funds. The District is responsible for ensuring that the assets reported in these funds are 
used only for their intended purposes and by those to whom the assets belong. All of the District's fiduciary 
activities are reported in a separate staterrent of fiduciary net position. The District excludes these activities 
from the District-Wide financial statements because the District cannot use these assets to finance its 
operations. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

Fl NANCI AL ANALYSIS OF THE DISTRICT AS A WHOLE 

Net Position 

The District's coni:Jined net position, as of June 30, 2016, was $(16,986,628), reflecting a decrease of 255.9'/o. 

TableA-1: Condensed Statement of Net Position 

J une 30, 201 5 J une 30, 2016 Change Percentage% 
Assets: 
C urrect Assets $ 219,944,527 $ 212,744,731 $ (7,199,796) --33'/o 
Capital Assets, Net 540,051,868 531,751,029 ( 8,300,839) -1.'Wo 

Total Assets 759,996,395 744,495,760 (15,500,635) --2.Wo 

Deferred Outflcws of Resources 28,193,449 18,280,489 9,912,960 35.2% 

Liabilities: 
C urrert Liabiliites 14,590,546 19,293,072 4,702,526 32.2% 
L mg-term L ial:ilites 739,204,926 m,735,470 (16,469,456) --2.2% 

Total Liabilities 753,795,472 742,028,542 (11,766,930, -1.Wo 

Deferred I rtlcws of Resources 23,499,768 37,734,335 (14,234,567) --60.Wo 

Net Position: 
Net I rvestment inCaptal Assets 82,8:1.J,656 32,999,376 ( 49,810,280) --60.2% 
Restricted 55,062,386 41,863,013 ( 13, 199,373) -24.Wo 
U nrestricted (126,977,438) (91,849,017) 35,128,421 27.7'/o 

Total Net Position $ 10,894,604 $ ( 16,986,628) $ 27,881,232 --255.9'/o 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

Changes in net position, g0vernmental activities 

The District's total revenues increased 6.6'/o to $191,393,796. The increase is due primarily to an increase in 
Taxes and SulNentions Revenue of $11,471,648. 

The total cost of all programs and services increased 16.6'/o to $217,682,681. The District's expenses are 
predominantly related to educating and caring for students ( 52. 7'/o). The purely administrative activities of the 
District accounted for 3.6'/o of total costs. A significant contributor to the increase in costs was an increase in 
Depreciation and Other Expenses. 

TableA-2: Condensed Statement of Activities 

2015 2016 Change Percentage% 
Revenues: 
Charges for Services $ 940,110 $ 865,310 $ (74,800) --8.0)6 

Operating Grants & Contributions 18,774,793 19,670,850 896,057 4.8% 
Capital Grants & Contributions 2,435,040 13,804 (2,421,236) -99.4!6 
Federal & State A id, nct restricted 

for specific purposes 7,566,364 9,353,026 1,786,662 23.6)6 
Taxes and S ul>;entions 141,055,798 152,527,446 11,471,648 &1% 
Interest & I rwest:rrent Earnings 1,309,063 1,321,609 12,546 1.0)6 

Other General Revenues 7,513,648 7,641,751 128,103 1.7% 

Total Revenues 179,594,816 191,393,796 11, 798,!:ro 6.6J6 

Expenses: 
I nstruction 68,596,215 81,005,067 12,408,852 1&1% 
Instruction Related Services 16,225,069 18,961,636 2,736,567 16.9!6 
Pupil Services 14,622,109 14,701,747 79,638 0.5% 
General Adrrinistration 6,486,455 7,932,653 1,446,198 22.3% 
Plant Services 18,006,441 18,364,383 357,942 2.0!6 
Interest on Long-Terrn Debt 38,157,596 21,751,415 (16,406,181) -43.0!6 
Depreciation (unallocated) 13,396,699 27,418,284 14,021,585 104.7!6 
Other Expenses 11,184,234 27,547,496 16,363,262 146.3% 

Total Expenses 186,674,818 217,682,681 31,007,863 16.6)6 

Change in Net Position $ (7,000,002) $ (26,288,885) $ 19,208,883 -271.3% 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

Fl NANCI AL ANALYSIS OF THE DISTRICT'S FUNDS 

The financial performance of the District as a whole is reflected in its governmental funds as well. As the 
District completed this year, its governmental funds reported acorminedfund balance of $199,757,853, which is 
a decrease of $10,593,915 frorn the fund balance as of June 30, 2015. The primary cause of the decrease is 
related to spending of Measure M and O funds on bond prqjects. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 
Asof June 30, 2016, the District had a capital assets balance of $531,751,029, a decrease of $6,708,492 frornthe 
balance as of June 30, 2015, as accumulated depreciation grew at a higher rate than acquisitions and 
i rnprov ements. ( M ore detai I ed inf orrnati on about capital assets can be found in Nate 4 to the financial 
statements). 

TableA-3: Capital Assets, Net of Depreciation 

2015 2016 

Land $ 3,693,384 $ 3,693,384 
Work-in-Progress 78,722,394 22,816,332 
Blildrgs 219,761,961 224,580,715 
I rrprovement cf Sites 424,617,840 495,416,995 
Equiprnert 6,384,716 7,382,661 

SUJl:Olals 733, 180,295 753,890,087 

Less: Accurruated Depreciation (194,720,774) (222,139,058) 

Capital Assets, net $ 538,459,521 $ 531,751,029 

Long-Terrn Debt 
At year-end the District had $722,735,470 in long-terrn debt outstanding, an increase of $14,865,432. The 
increase can be mainly attributed to an increase in net pension liability of $18,761,880. (More detailed 
information about the District's long-terrn liabi Ii ties is presented in Note 5 to the financial statements.) 

TableA-4: Outstanding Long-Terrn Debt 

2015 2016 

Bonds Payable $ 557,523,058 $ 543,632,242 
Accreted Interest 62,225,849 72,302,403 
Net Pension Liability 87,432,583 106,194,469 
Accum.fated Vacation 688,542 606,356 

Tctal $ 707,870,038 $ 722,735,470 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FACTORS BEARING ON THE DISTRICT'S FUTURE 

State Budget Proposition 98 

The State Budget included Proposition 98funding of $71.9 billion for 2016-17. This represents an increase of 
$3.5 billion overthe 2015-16 B udgetAct. When combined with increases of $1.5 billion in 2014-15 and 2015-
16, as well as other one-time savings and adjustments in those years, the State Budget provides a $5.9 billion 
increase in K-14 education. Since 2011-12, Proposition 98funding for K-12 education has gro,vn by more than 
$21.7 billion. This translates into an increase of $3,600 per student. 

State Budget Significant Adjustments 

• Local Control Funding Formula-funding forthe Local Control Funding Formula increased by more than 
$2.9 billion to further achieve the funding target. 

• $200 rrillion in one-time Proposition 98 General Fund resources were allocated forthe College Readiness 
Block Grant. The purpose of the grant is to provide additional services that support access and successful 
transition to higher education. These funds must be spent over the next three years. Theallocationwas based 
on the number of students in grades 9 through 12 that are English-learners, low-income, or foster youth. 

• $24 rrillion in one-time Proposition 98General Fund resources was allocatedtoCaliforniaCollaborativefor 
Educati anal Excel I ence. This program supports state,vide prciessional developmenttrai ni ng based on the use 
of evaluation rubrics by local educational agencies and implements a pilot program to advise local 
educational agencies in improving student outcomes. 

• $20 rrillion one-time Proposition 98 General Fund resources were allocated to Multi-Tiered Systems of 
Support. The purpose is to provide support service to address academe, behavioral, social and emotional 
needs. 

• $18rrillion in one-time Proposition 98General Fund resources was allocated for RestorativeJ usticeGrants. 
The purpose of these grants is for truancy and dropout prevention. 

• $1.3 billion one-time Proposition 98 General Fund resource was allocated for K-12 Mandated Costs to 
reimburse K -12 I ocal educati anal agencies for state-mandated programs. These funds substantially reduce 
the debt o,ved by the state to I ocal educational agencies. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FACTORS BEARING ON THE DISTRICT'S FUTURE (Continued) 

District Budget 

• The District experienced a decade of stagnant or declining student enrollment. This trend has changed 
and enrol I rnent is increasing and is anticipated to do so forthe next decade. This wi 11 require additional 
staff, supplies, utilities, etc. 

• PERS Errnllnv,0 c Contribution Rates are set to increase 
an extra expense to District and its emolovees. 

CALPERS CONTRIBUTION RATES 

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 

Classic PERS 7.00'/o 7.00'/o 7.00'/o 7.00'/o 7.00'/o 7.00'/o 7.00'/o 7.00'/o 
Employee Rate 

PEP RA Ne,v PERS 6.00'/o 6.00'/o 6.00'/o 6.00'/o 6.00'/o 6.00'/o 6.00'/o 6.00'/o 
Employee Rate 

District 11.442% 11.771% 11.847'/o 13.8881/o 15.5% 17.1% 18.6'/o 19.81/o 
Contribution 

Rate 

CALSTRS CONTRIBUTION RATES 

Past 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 

2% @ 60 Employee 8.00'/o 8.15% 9.20'/o 10.25% 10.25% 10.25% 10.25% 10.25% 
Rate 

2% @ 62 Employee 8.00'/o 8.15% 8.560'/o 9.205% 9.205% 9.205% 9.205% 9.205% 
Rate 

District Contribution 8.25% 8.881/o 10.73% 12.581/o 14.43% 16.281/o 18.13% 19.1 O'/o 
Rate 

16 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

MANAGEMENT'S DISCUSS I ON AND ANALYSIS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

FACTORS BEARING ON THE DISTRICT'S FUTURE (Continued) 

• The State continues to allocate one-ti me revenues to school districts. The District currently has several 
programs supporting various programs including CTE Incentive and Educator Effectiveness. Funding for 
these programs is not on-going and when the program sunsets, the District will need to elirrinate the 
expenditures or el i rri nate other expenditures. 

• Special Education encroachment expanded due to increased mental health needs, legal fees and 
unforeseen settlements. The chal I enges for S peci al Education extend to identifying who is covered ( chi Id 
find) and private placement by parents. Another area of concern is that there is a steady increase in 
students with mental heal th issues. Finding qual ifi ed support staff in a boorri ng economy continues to be 
an issue and some district coordination is lacking in regards to Response to Intervention and Instruction 
(RtI2). Disproportionality is an emerging trend. This is our first year of being identified as 
disproportionate because of an increase in White and African American students found eligible under 
Emotional Disturbance. The programs that serve our students: site-based programs, county placed 
students, Non-Public School (NPS) placed students, expelled student placement(Gateway or NPS) and 
Residential. The District is looking at having a district-wide uniform Rtl2 model, increasing mental 
health support, inclusion opportunities at all sites for students with disabilities, improving the rigor of 
Specialized Academe Instruction alignment with Common Core and implementation of I DEA Para­
educator standards to support inclusion. 

A 11 of these factors were considered in prepari ng the San M ateo U ni on H i gh School District budget for the 2016-
17 fi seal year and wi 11 conti nue to be moni tared throughout the fi seal year as the District prepares its M ul ti -V ear 
P rqj ecti ons and cash fl o,,v forecasts. 

In 2015-2016, the District General Fund had excess expenditures over appropriations, in which the budget was 
not revised, forthe following expense classifications: classified salaries, empl0yee benefits, services and other 
operating expenditures and capital outlay. The excess expenditures were funded by greaterthan anticipated total 
revenues in the General Fund. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a 
general overview of the District's finances and to demonstrate the District's accountability for the money it 
receives and manages. If you have any questions about this report or need additional financial information, 
pl ease contact: 

Elizabeth McManus 
Deputy Superintendent Business Services 
(650) 558--2204 
November 26, 2016 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

STATEMENT OF NET POSITION 

ASSETS 

Cash and cash equivalents 
Receivables 
I nventories 
OPEB asset 

JUNE 30, 2016 

Captal assets, net cf accurrulated dep-eciatioo 

T ctal Assets 

DEFERRED OUTFLOWS OF RESOURCES 

Deferred loss oo refunding cf boods 
Deferred ootflo,vs cf resources relating to pensions (ncte 6) 

T ctal deferred outflo,vs 

LIABILITIES 

Accounts payal:Je and ether current lialilities 
U nearned revenue 
L mg-term lialilities: 

Due within one year 
Due in rmre than one year 

Tctal Lialilities 

DEFERRED INFLOWS OF RESOURCES 

Deferred bood p-enium revenue 
Deferred inflo,vs oo pensions (ncte 6) 

Tctal deferred inflo,vs 

NET POSITION 

Net investrrent in captal assets 
Restricted 
U nrestricted 

Tctal Net Positioo 

The accorrpanyi ng notes are an integral part of these fi nanc:ial staterrents. 

Governmental 
Activities 

$ 207,334,066 
5,200,952 

35,ffil 
173,852 

531,751,029 

744,495,760 

1,001,740 
17,278,749 

18,200,48:l 

17,'ES,008 
1,298,064 

15,849,9':B 
706,885,471 

742,028,542 

30,253,065 
7,481,270 

37,734,335 

32,9':B,376 
41,ffi3,013 

(91,849,017) 

$ ( 16,9&5,628) 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Program Revenues 

Operating 
Charges for Grants and 

Expenses Services Contributions 
Gcwerm-ental Activities 

I nstructia, $ 81,005,067 $ 27,799 $ 8, l7Q232 
I nstructia, - relate:d services: 

I nstru:tiom.l SLfJetvision 7,915,421 2,243 1,994,936 
I nstndoml lilrary, madia and 

techrology 3,732,SOI l,Cll6 l5Q317 
SdlCX>I site: achinistratia, 7,313,411 11,319 1,371,779 

P iµI Services: 
Hare-1D-school transportatiai 2,011,245 2,683 
Food services 1,733,346 7136,850 723,717 
A II other PJJil services lQ957,l56 24 369,483 

Gereral adrrilistration 7,932,653 37,550 137,435 
Plant services 18,364,383 3,974 399,685 
Ancillary services 4,231,468 lOC\049 
Cann.nity services 95,029 
E nteq:rise activities 1,581,285 
Interest on la,g-term debt 21,751,415 
Otheroutg, 21,639,714 14,465 6,25Q534 
DeJreciatiai (unallocated) 27,418,284 

T olal g>rerrrrental activities $ 217,682,681 $ 865,310 $ l9,67Q850 

General R everues 
Taxes an:I slD/entioos: 

Taxes levied for general J)U'poses 
Taxes levied for debt service 
Taxes levied for other specific JJJrposes 

Federal and state aid not restricted to specific JJJrposes 
Interest and il'lv'estrrent earnirgs 
I nteragercy revem.es 
M iscellarerus 

Total !J.:!:reral revem.es 

Charge in net position 
NetPositiQI\JUly l, 2015 
Prior period adjJstrrents (Note l() 
Net Position-July l, 2015, as restated 

Net PositiOI\J une 3Q 2016 

The accorrpanying notes are an integral part of these financial statements. 

Net (Expense) 
Revenues and 

Changes in 
Net Position 

Capital 
Grants and Governmental 

Contributions Activities 

$ 13,SOI $ (72,793,232) 

(5,918,242) 

(3,581,401) 
(5,93Q313) 

(2,ro!,562) 
(242,779) 

( lQ587,649) 
(7,757,668) 

(17,960,724) 
(4, Bl,419) 

(95,029) 
(1,581,285) 

(21,751,415) 
(15,374,715) 
(27,418,284) 

$ 13,SOI (197,132,717) 

118, 108,250 
31,321,070 
3,008,126 
9,353,026 
1,321,609 

492,599 
7,149,152 

l7Q843,832 

(26,288,885) 
lQ894,604 
(1,592,347) 
9,302,257 

$ ( 16,!:ffi,628) 
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ASSETS 

Cash and cash eqlivalents 
Acca.mts receivable 
Stores 
Due from other funds 

Tolal assets 

LIABILITIES AND 
FUND BALANCES 

Lial:ilities 
Accounts payable 
Unearned revenue 
Due to other furds 

Tolal Lial:ilities 

F urd balances 
Nonsi:endable 
Restricted 
Carrritted 
Unassigned 

T olal Fund Balance 

T olal liabilities and fund balances 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

JUNE 30, 2016 

Bond Interest All 
General Building And Redemption Non--M ajor 

Fund Fund Fund Funds 

$ 31,915,181 $ 117, 182,992 $ 34,233,634 $ 24,002,259 
4,199,164 325 67,988 147,610 

35,861 
682,195 3,008,126 83),032 

$ 36,832,401 $ l2Q28l,443 $ 34,3Jl,622 $ 24,979,901 

$ 6,849,940 $ 2,757,038 $ $ l, 122,119 
1,104,918 193,146 
3,923,126 18 687,209 

11,877,984 2,757,056 2,002,474 

55,861 
2, l7Q793 34,3Jl,622 5,390,598 

18,494,767 117,524,387 17,586,829 
4,232,996 

24,954,417 117,524,387 34,3Jl,622 22,977,427 

$ 36,832,401 $ l2Q28l,443 $ 34,3Jl,622 $ 24,979,901 

The accompanying notes are an integral part of these financial statements 

Total 

$ 207,334,066 
4,415,007 

35,861 
4,61Q353 

$ 216,395,367 

$ lQ729,097 
l,2<:6,064 
4,61Q353 

16,637,514 

55,861 
41,863,013 

153,005,983 
4,232,996 

199,757,853 

$ 216,395,367 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

I ctal turd l::Blan::::es -g::wernrrental turds 

Am::::uits reµ:::rted fcr assets and liablities fcr g::,vernrrental activities in tf-E 
staterrent cf ret: r:ositim are different fran am:::unts reµ:::rted in g::wernrrental fl.Jl:Js 
l::ecause 

Cal]tal assets: In g:Nernrrertal furds, mly current assets are reµ:::rted In tf-E 
staterrent cf ret r:ositim, all assets are reµ:::rted, itl'.:ludirg car:Jtal assets ard 
accurrulated CErxeciatim. 

Cal]tal assets at histcrical cost 
Accum_fated CErxeciatim 
Net 

I n g:Nemrrental funds, r:ostemr:Jayrrert l::erefits costs are reccgnized as 
exr:erditures in tf-E r:ericx:l th::y are r:aid. In tf-E g:Nemrrent--wick staterrents, 

r:ostemr:Jcvrrent l::erefit costs are reccgnize din tf-E r:ericx:l tf-'ey are irr::urred. Tf-E 
ret OPE B asset at tf-E end of tf-E r:ericx:l was 

I n g:Nemrrental furds, interest subsidies received fran B uild A rrerica B mds ard 
Qualified Sdill Cmstru:::tim Bmds are reccgnized in tf-E r:ericx:l tf-Ey are 

received I n tf-E g:Nernrrert--wick staterrents, tf-'ey are reccgnized in tf-E r:ericx:l 

tf-Ey are earred. Tf-E ac:t:litimal receival:le fcr interest subsidies earred at tf-E end 

U nam::::rtized CC6ts: In g::,vernrrental funds, ckl::t issLe costs and rxemiuns are 

reccgnized in tf-E r:ericx:l tf-Ey are itl'.:Lrred In tf-E g::,vernrrent--wick staterrents, 

ckl::t issLe costs ard rxemiums are am:::rtized o;er tf-E life of tf-E ckl::t. 

U nam::::rtized ckl::t issLe costs ard rxemiums itl'.:IL.rkd in ckferred in-flews ard 

cutflews 01 tf-E staterrent of ret r:ositi01 are 

U nam::::rtized rx;rtim of l:x::nd rxemiums 

U nam::::rtized rx;rtim of IC6s m refun=lirg of l:x::nds 

U nmatured interest m ICTl:J-{erm ckl::t: In g::wermental funds, interest 01 la-g­

term ckl::t is n:::t reccgnized urtil tf-E r:ericx:l in which it matures and is p:1id. In tf-E 

g:Nemrrent--wick staterrent of activities, it is reccgrized in tf-E r:ericx:l that it is 

itl'.:Lrred Tf-E ac:t:litimal liablity fcr unnatured interest ewirg at tf-E end cf tf-E 

r:ericx:l was 

La-g--term liablities: In g::,vernrrental funds, aiy cLrrert liablities are rerx;rted. In 

tf-E staterrent of ret rx:i,itim, all liablities, itl'.:ludirg ICT"Q-term liablities, are 

rerx;rted. La-g--term liablities relatirg to g::,vernrrental activities cmsist of 

Gereral Ol:ligati01 B crrls Payal:::le 

Accreted Interest 01 Gereral 01:ligatim B 01:Js Payai:le 

Canr:ensated absetl'.:es r:aval:le 

Net Pensi01 Liablity 

Deferred cutflews am in-flews of rescurces relatirg to r:ensims In g:Nemrrental 

funds, ckferred cutflews ard in-flews cf resrurces relatirg to r:ensims are n:::t 
rerx;rted l::ecause tf-Ey are ar:llical:le to future r:ericx:ls. In tf-E staterrent cf ret 

r:ositi01, ckferred cu-flews and in-flews cf resrurces relatirg to r:ensim are 

rerx;rted. 

Deferred cutflews of rescurces relatirg to r:ensims 

Deferred inflews of resrurces relatirg to r:ensims 

T ctal ret r:ositim, g:Nemrrental activities 

The accorrpanying notes are an integral part of these financial statem,nts. 

$ 753,8'D,CE7 
( 222, 139,058) 

$ ( 543,632,242) 
(72,:D2,'ll3) 

(EOS,356) 
( lOS, 194,469) 

$ 

531,751,029 

173,852 

78~865 

(30,253,055) 
l,(Dl,740 

( 7,26~91 l) 

(722,73~47\) 

17,271\749 
(7,481,271) 

( 16,986,62& 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES,AND 
CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Bond Interest All 
General Building And Redemption Non---l\/1 ajor 

Fund Fund Fund Funds 
REVENUES 

L CFF SOJrces $ 120,851,140 $ $ $ 750,CXXJ 
Federal revenUe 2,505,830 2,391,505 l,ffiS,626 
Other state revenUes ll,569,E67 138,586 6,736,711 
Other local revenUes 6,001,637 4,C,l37,523 3l,400,7'E 2,973,770 

T ctal revenUes 14(),928,274 4,'E7,523 33,930,8CXJ 11,547,107 

EXPENDITURES 
Certificated salaries 55,944,002 2,600,261 
Classfied salaries 22,237,346 34,143 1,869,395 
E mpC>fee benefits 28,296,053 3,811 1,475,899 
Books am suprJies 7,947,310 620,015 1,041,738 
Services ard other q::.eratirg e~nditures 18,733,454 563,994 10,325 899,971 
Capital ourtay 523,403 19,788,012 349,529 
Other aJ:go 3,828,269 1,283,252 
Del:x service, µin::iple 12,699,400 
Del:x service, interest 21,339,232 

T ctal expenditures 137,509,837 21,009,975 34,048,957 9,609,045 

Excess (deficien::y) of revenUes 

OJer e~nditures 3,418,437 (16,022,452) (118,057) 1,947,052 

OTHER Fl NANCI NG SOURCES (USES) 

Or:,eratirg transfers in 35,031 l,750,CXXJ 1,435,031 
Or:,eratirg transfers OJt (3,185,031) (35,031) 

Proceeds from del:x issuance 12,550,CXXJ 946,493 
Other uses (12,368,895) (946,493) 

T ctal cther finarcing sources (use,) (3,150,000 1,931,105 l,40(),CXXJ 

Net change in fund mlances 268,437 (14,091,347) (118,057) 3,347,052 

Fund mlance~J uly l, 2015 24,685,'EO 131,615,734 34,419,689 19,630,365 

Fund mlance~J une 30, 2016 $ 24,954,417 $ 117,524,387 $ 34,301,622 $ 22,977,427 

The accorrpanying notes are an integral part of these financial statem,nts. 

Total 

$ 121,601,140 
5,983,962 

18,441,%4 
45,363,728 

191,393,794 

58,624,263 
24,14(),884 

29,775,763 
9,609,053 

20,207,744 
20,E6Q,944 
5,lll,521 

12,699,400 
21,339,232 

202,168,814 

(10,775,020 

3,220,052 
(3,220,052) 

13,496,493 
( 13,315,38$1 

181,105 

(10,593,915) 

210,351,768 

$ 199,757,853 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

TO THE STATEMENT OF ACTIVTIES 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

I ctal net charge 1n turd teJan::es -g:werntn2ntal turds 

A tn:XJnts rep:rted fcr g:werntn2ntal activities in the statetTent of activities are different l:::ecause 

Captal outlay In cp;ernrrental furd~ the costs of captal assets are reported as e,q:erdrtures in the 
r:;ericd when the assets are acquired. In the st:atetn2nt of activities, costs of capital assets are 

allocated ewer their estitmted useful lives as deµeciatim exr:;ense. The differen::e l:::etween captal 
outlay experditures ard deµeciatim exr;ense for the r,,riod is 

E,q:endrtures for captal outlay 
Deµeciation exr:;ense 

DelJ: service In cp;ernrrental furd~ repayrrents of lorg-term delJ: are reported as experditures. In 
the cp;ernrrent-wide staterrent~ repayrrents of lorg-term delJ: are reported as redlrtims of 
liablrtie~ Experditures for repayrrent of the µincipal portm of lorg-tenm debt were 

DelJ: µoceeds In cp;ernrrental furd~ µoceeds frmn delJ: are recCXJni2ed as Other Finan::irg 
Swrces. In the g:werntn2nt--wide st:atetn2nts, µoceeds frc:m del:J:: are rep:rted as in::reases to 
liablities. Am:::unts reco;Jni:zed in g:werntn2ntal furds as µoceeds from were 

Accreted interest:: I n g:werntTental furds, accreted interest: m captal apµeciatim l:xxus ard l:xxu 
anticipitim rrtes is mt reccrded as an exr:;erditure frc:m current reSOJrces. In the Q'.)VerntTent--wide 
statetTent of activities, h:::wever, this is reccrded as interest: exr:;ense fcr the r:;ericd. Accreted interest 
incurred exceeded anrunts paJd durirg the yearly 

U rnmtured interest: m lmg-term del::t: In g:wemtTental furds, interest m lorg-term del::t is 
recq:Jni:zed in the peric:d that it l:::ecc:rres due. In the g:werntTent--wide statetTent of activities, it is 
recq:Jni:zed in the peric:d that it is irr:urred. U ntn1tured interest: OJVirg at the erd of the peric:d, less 
rmtured interest paJd durirg the r,,riod burt avirg frmnthe µior r,,riod was 

Cmnr,,nsated albsences I n cp;ernrrental furd~ cmnr;ensated albsences are rreasured ly the 
anmnts p:lid durirg the peric:d. In the statetTent of activities, cmi:;ensated abserr:es are tTeasured 
ly the armunts earned. The difference ce1ween cmnr;ensated absences paJd ard cmnr;ensated 
abserr:es earned was 

Posterrpcyrrent l:enefits other than r;ensims (OPEB) In cp;ernrrental furds, OPEB costs are 
recq:Jni:zed when etTµoyer cc:rtribJt:ions are tmde. In the statetTent of activities, OPEB costs are 
recCXJni2ed m the accrual bass. The difference ce1ween OPEB costs ard actual errpcyer 
contribJtims was 

Pensims: In g:werntTent furds, pensim costs are recq:Jni:zed when etTµcyer cc:rtribJtims are tmde 
in the statetTent of activities, pensim costs are recq:Jni:zed m the accrual tesis. This year, the 
differerr:e l:::etween accrual--tasis pensim costs ard actual etTµcyer ccrtribJt:ims was 

Armtizatim of delJ: issue µemum or discount or deferred gam or loss frmn delJ: refurdirg In 
g:>VerntTental furds, if del::t is issued at a µenium CT at a discwnt, the µenium CT discwnt is 
recq:Jni:zed as an Other Finan::irg Swrce CT an Other Fimrr:irg Use in the peric:d it is irr:urred. In 
the cp;ernrrent-wide staterrents, the µemum or discount, rJus arv deferred gam or loss frmndelJ: 
refunding, is am::rti:zed as interest: ewer the life of the del::t. Arrrnti:zatim of µenium CT discwnt, CT 

deferred gam or loss frmn delJ: refurdirg, for the r,,riod is 

ArmrtJzatim of deferred infiavs relatirg to loss frmndelJ: refundirg 
ArmrtJzatim of deferred outfavs relatirg to debt issue pre mum 

T ctal charge in net p:>5itim -g:>VerntTental activities 

The accorrpanying notes are an integral part of these financial statem,nts. 

$ 2(\709,792 
(27,418,284) 

$ ( 19,248,015) 
1,001,823 

$ c ll1oY3,91oJ 

(6,700,492) 

26,44(1816 

(12,55(\CDJ 

(lC\076,554) 

ll,945,ffil 

82,186 

(lC\870 

(6,591,673) 

(18,lffi,192) 

$ (26,288,885) 

23 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

STATEMENT OF Fl DUCIARY NET POSITION 

AGENCY FUNDS 

JUNE 30, 2016 

ASSETS 

Cash and cash equivalents 

Interest receivable 

T ctal assets 

LIABILITIES 

Due to student group; 

Accounts l'.Rvable 

Tctal lial:ilities 

The accorrpanying notes are an integral part of these financial statem,nts. 

Student Body 

Funds 

$ 1,098,836 

2,511 

$ 1,101,377 

$ 1,013,399 

f,/,978 

$ 1,101,377 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

San Mateo Union High School District (the" District'') accounts for its financial transactions in accordance 
with the policies and procedures of the California Department of Education's CaliforniaSchool Accounting 
M anual . The accounting pol i ci es of the District conform to accounting pri nci pl es generally accepted i n the 
United States of America as prescribed by the Governmental Accounting Standards Board. Thefollo,ving is 
a summary of the more significant policies: 

A. REPORTING ENTITY 

The reporting entity is comprised of the pri rnary government, component uni ts, and cther organizations 
that are included to ensure the financial statements are not rri sleadi ng. The pri rnary government of the 
District consists of all funds, departments, boards, and agencies that are not legally separate from the 
District. For San Mateo Union High School District, this includes general operations, food service, and 
student related activities of the District. 

Component units are legally separate organizations for which the District is financially accountable. 
Component units may al so i ncl ude organizations that are fi seal ly dependent on the District, i n that the 
District approves their budget, the issuance of their debt or the levying of their taxes. In addition, 
component units are other legally separate organizations for which the District is not financially 
accountable but the nature and significance of the organization's relationship with the District is such 
that excl usi on would cause the District's fi nanci al statements to be mi sl eadi ng or incomplete. 

For financial reporting purposes, the component unit has a financial and operati anal rel ati onshi p which 
meets the reporting entity definition criteria of the Governmental Accounting Standards Board (GAS B) 
Statement No. 14, The Financial Reporting Entity, and thus is included in the financial statements of 
the District. The component unit, although a legally separate entity, is reported in the financial 
statements using the bl ended presentation method as if it were part of the District's operations because 
the governing board of the component unit is essentially the same as the governing board of the District 
and because its purpose is to fi nance the construction of faci Ii ti es to be used fort he di rect benefit of the 
District. 

The San Mateo Union High School District Building Corporation (the Corporation) financial activity is 
presented in the financial statements as the Capital P rqj ects for B I ended Component Uni ts Fund and the 
DebtServicefor BI ended Component Units Fund. Certificates of participation and other debt issued by 
the Corporation are included as long-term liabilities in the government-wide financial statements. 
Individually prepared financial statements are not prepared forthe Corporation. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

B. BASIS OF PRESENTATION 

Government-wide Financial Statements 

The statement of net position and the statement of activities display information about the District. 
These statements include the financial activities of the overall government, except for fiduciary 
activities. Eliminations have been rnade to rrinirrize the double counting of internal activities. 

The government-wide statement of net position presents information on all of the District's assets and 
liabilities, with the difference between the two presented as net position. Net position is reported as one 
of three categories: net investment in capital assets; restricted; or unrestricted. Restricted net position 
are further classified as either net position restricted by enabling legislation or net assets that are 
otherwise restricted. 

The government-wide statement of activities presents a comparison between direct expenses and 
program revenues for each function or program of the District's governmental activities. Direct 
expenses are those that are specifically associated with a service, program, or department and are, 
therefore, clearly identifiable to a particular function. The District does not allocate indirect expenses 
to functions in the statement of activities. Program revenues include charges paid by the recipients of 
goods or services offered by a program, as wel I as grants and contri buti ons that are restricted to meeting 
the operational or capital requirements of a particular program. Revenues, which are not classified as 
program revenues, are presented as general revenues of the District, with certain exceptions. The 
comparison of di rect expenses with program revenues identifies the extent to which each governmental 
function is self-financing or draws from the general revenues of the District. 

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are 
those that are clearly identifiable with a function. Depreciation expense is specifically identified by 
function and is included inthedirectexpensefunction. I ntereston long-term liabilities is considered an 
indirect expense and is reported separately in the Statement of Activities. 

Fund Financial Statements 

Fund financial statements report detai I ed i nforrnati on about the District. The focus of governmental 
fund financial statements is on major funds rather than reporting funds by type. Each major 
governmental fund is presented in a separate col urm, and al I non-major funds are aggregated into one 
column. Fiduciary funds are reported by fund type. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

GCNernment-Wide Financial Statements 

The g<Nernment-wide financial statements are reported using the econorric resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of thetirning of related cash flows. Property taxes are 
recognized as revenues in theyearforwhich they are levied. Grants and similar items are recognized 
as revenue as soon as all eligibility requirements are met. Expenses are recorded when liabilities are 
incurred. 

GCNernmental Fund Financial Statements 

GCNernmental fund financial statements (i.e., balance sheet and statement of revenues, expenditures, 
and changes in fund balances) are reported using the currentfi nanci al resources rneasurementfocus and 
the modified accrual basis of accounting. Revenue resultingfromexchangetransactions, in which each 
party gives and receives essentially equal value, is recorded underthe accrual basis when the exchange 
takes place. On a modified accrual basis, revenue is recorded in the fiscal year in which the resources 
are measurable and become available. "Available" means the resources will be collected within the 
current fi seal year or are expected to be col I ected soon enough thereafterto be used to pay Ii abi I iti es of 
the current fiscal year. For the District, "available" means collectible within the current period or 
within 60 days after year-end. 

Non-exchange transactions, in which the District receivesvaluewithout directly giving equal value in 
return, include property taxes, grants, and entitlements. U nderthe accrual basis, revenue from property 
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants and 
entitlements is recognized in the fiscal year in which all eligibility requirements have been satisfied. 
EI i gi bi I ity requi rements incl ude ti rri ng requi rements, which specify the year when the resources are to 
be used, orthe fiscal year when use is first permitted; matching requirements, in which the District 
must pr<Ni de I ocal resources to be used for a specified purpose; and expenditure requirements, in which 
the resources are pr<Ni ded to the District on a reimbursement basis. U nderthe modified accrual basis, 
revenue from non-exchange transactions must also be available before it can be recognized. 

Expenditures generally are recorded when a Ii abi I ity is incurred, as under accrual accounting. 
Ho,vever, debt service expenditures, as well as expenditures related to compensated absences and 
claims andjudgments, are recorded only when payment is due. 

D. FUND ACCOUNT! NG 

The accounts of the District are organized on the basis of funds or account groups, each of which is 
considered to be a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that cornpri se its assets, Ii abi I iti es, fund equity, revenues, and 
expenditures or expenses, as appropriate. District resources are allocated to and accounted for in 
individual funds based upon the purpose for which they are to be spent and the means by which 
spending activities are controlled. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

D. FUND ACCOUNT! NG (Continued) 

The District funds are as follo,vs: 

M ajar Governmental Funds: 

The General Fund is the general operating fund of the District. It is used to account for all financial 
resources except those required to be accounted for in another fund. The District also maintains a 
Special Reserve Fund for Other Than Capital Outlay Prqjects. The Special Reserve Fund for Other 
Than Capital Outlay P rqj ects is not substantially composed of restricted or cormitted revenue sources, 
and does not meet the definition of a special revenue fund under GASB 54, therefore, activity in the 
fund is being reported within the General Fund. 

The Building Fund exists primarily to account separately for proceeds from the sale of bonds 
(Education Code Section 15146) and may not be used for any purposes otherthan those for which the 
bonds were issued. 

The Bond Interest and Redemption Fund is used for the repayment of bonds issued for a district 
(Education Code Sections 15125-15262). 

Non-Major Governmental Funds: 

The Special Revenue Funds are used to account for the proceeds of specific revenue sources, other 
than for major capital prqjects, that are legally restricted to expenditures for specific purposes. The 
District maintains the following special revenue funds: 

The Child Development Fund is used to account separately for Federal, State, and local 
revenues to operate child development programs and is to be used only for expenditures forthe 
operation of chi Id development programs. 

The Adult Education Fund is used to account separately for Federal, State, and local revenues 
to operate adult education programs and is to be used only for expenditures forthe operation of 
adult education programs. 

The Cafeteria Fund is used to account separately for Federal, State, and local resources to 
operate the food service program (Education Code S ecti ons 38090-30093) and is used only for 
those expenditures authorized by the governing board as necessary for the operation of the 
District's food service program (Education Code Sections 38091 and 38100). 

The Deferred Maintenance Fund is usedtoaccountseparatelyforStateapportionmentsandthe 
District's contributions for deferred maintenance purposes (Education Code Sections 17582-
17587) and for items of maintenance approved by the State Allocation Board. 

The Foundation Special Revenue fund is used to account for resources received from local 
donations. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

D. FUND ACCOUNT! NG (Continued) 

The Capital P rqj ect Funds are used to account for and report financial resources that are restricted, 
committed, or assigned to the acquisition or construction of major capital facilities and other capital 
assets (other than those financed by proprietary funds and trust funds). 

The Capital F aci Ii ties Fund is used primarily to account separately for monies received from 
fees levied on developers or other agencies as a condition of appr<Ning a development 
(Education Code sections 1 7620-17626). Expenditures are restricted to the purposes specified in 
GCNernment Code sections 65970--65981 or to the items specified in agreements with the 
developer (GCNernment Code Section 66006). 

The County School Facilities Fund is established pursuanttoEducationCodeSection 17070.43 
to receive apportionments from the 1998StateSchool Facilities Fund (Proposition IA), the2002 
State School Facilities Fund (Proposition 47), or the 2004 State School Facilities Fund 
( P roposi ti on 5 5) authorized by the State A 11 ocati on B oard for new school faci I i ty construction, 
modernization prqjects, and facility hardship grants, as pr<Nided in the Leroy F. Greene School 
Facilities Act of 1998(Education Code Section 17070 et seq.). 

The Special Reserve Fund for Capital Outlay Prqjects Fund is used to account for funds set 
aside for B oard designated construction prqj ects. 

The Foundation Permanent Fund is used to account for permanently restricted funds. 

Fiduciary Funds are used to account for assets held in trustee or agent capacity for others that cannot 
be used to support the district's own programs. The fiduciary fund category includes Trust and agency 
funds. The District maintains the follo,ving fiduciary fund: 

Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement 
of results of operations. The District's agency funds include Associate Student Body that 
accounts for student body activities (ASB) and Foundation Fund. The District uses agency funds 
for student body funds to account forthe raising and expending of money to promote the general 
welfare, morale and educational experience of the student body. These funds' activities are 
reported in a separate statement of fiduciary net assets and a statement cf changes in fiduciary net 
assets. These funds are custodial in nature and do not involve measurement of results of 
operations. Accordingly, the District presents only a statement of fiduciary net assets and does 
not present a statement of changes in fiduciary net assets. Fiduciary funds are not reflected in the 
g<Nernment-wide financial statements because the resources of those funds are not avai I able to 
support the District's own programs. Fiduciary funds are presented on an economic resources 
measurement focus and the accrual basis of accounting, sirrilartothe g<Nernment-widefinancial 
statements. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

E. BUDGETS AND BUDGETARY ACCOUNTING 

Annual budgets are adopted on a basis consistent with generally accepted accounting pri nci pies for al I 
g0vernmental funds. By state law, the District's g0verning board rnust adopt a final budget no later 
thanJ uly 1. A publ i c hearing rnust be conducted to receive comments pri orto adoption. The District's 
g0verning board satisfied these requirements. 

During the year, budget revisions by the District's g0verning board and district superintendent give 
consideration to unanticipated revenue and expenditures. The final revised budgets are presented in the 
financial statements. 

F orrnal budgetary integration was ernpl 0yed as a management control device during the year for al I 
budgeted funds. The Districternpl0ys budget control by major oqjectand by individual appropriation 
accounts. Expenditures cannot legally exceed appropriations by majoroqjectaccount. The budgets are 
revised during the year by the District's Board of Education and Districts uperintendentto prCNide for 
unanticipated revenues and expenditures. 

F. ENCUMBRANCES 

Encumbrance accounting is used in al I budgeted funds to reserve portions of applicable appropriations 
for which commitments have been rnade. Encumbrances are recorded for purchase orders, contracts, 
and other commitments when they are written. Encumbrances are I iqui dated when the commitments 
are paid. All encumbrances are liquidated atJ une 30. 

G. REVENUES- EXCHANGE AND NON-EXCHANGE TRANSACTIONS 

Revenue resulting from exchange transactions, i nwhich each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, 
revenue is recorded in the fiscal year in which the resources are measurable and become available. 
A vai I able means that the resources wi 11 be col I ected within the current fi seal year or are expected to be 
collected soon enough thereafter, to be used to pay Ii abi I iti es of the current fiscal year. F orthe District, 
available means expected to be received within 90 days of fiscal year-end. 

Non-exchange transactions, in which the District receivesvaluewithout directly giving equal value in 
return, i ncl ude property taxes, certain grants, entitlements, and donations. Revenue from property taxes 
is recognized in the fiscal year in which the taxes are received. Revenue from certain grants, 
entitlements, and donations is recognized in the fiscal year in which all eligibility requirements have 
been satisfied. Eligibility requirements include time and purpose restrictions. On a modified accrual 
basis, revenue from non-exchange transactions rnust al so be avai I able before it can be recognized. 

U nderthe modified accrual basis, the fol I o,vi ng revenue sources are considered to be both measurable 
and avai I able at fi seal year-end: State apportionments, interest, certain grants, and other I ocal sources. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

H. UNEARNED REVENUE 

Unearned Revenueariseswhen potential revenue does not meet boththe"measurable" and "available" 
criteria for recognition i n the current period or when resources are received by the District pri orto the 
i ncurrence of qualifying expenditures. In subsequent peri ads, when both revenue recognition criteria 
are met, or when the District has a legal claim to the resources, the liability for unearned revenue is 
rerncNed frorn the balance sheet and revenue is recognized. 

Certain grants received before the eligibility requirements are rnet are recorded as unearned revenue. 
On the governmental fund financial statements, receivables that will not be collected within the 
available period are also recorded as deferred revenue. 

I. EXPENSES;EXPENDITURES 

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The 
measurement focus of governmental fund accounting is on decreases in net financial resources 
( expenditures) ratherthan expenses. Expenditures are generally recognized in the accounting period in 
which the related fund liability is incurred, if measurable, and typically paid within 90days. Principal 
and interest on long-terrn obligations, which have not matured, are recognized when paid in the 
governmental funds as expenditures. Allocations of costs, such as depreciation and amortization, are 
not recognized in the governmental funds but are recognized in the entity-wide statements. 

J. INVESTMENTVALUATIONANDINCOME RECOGNITION 

In accordance with Education Code Section 41001, the District maintains substantially all its cash in 
the San Mateo County Treasury. The county pools these funds with those of other districts in the 
county and invests the cash. These pooled funds are carried at cost, which approximates market value. 
Interest earned is credited to each fund. Any investment losses are proportionately shared by al I funds 
in the pool. 

K. CASH AND CASH EQUIVALENTS 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short­
term investments with original maturities of three months or less from the date of acquisition. Cash 
equivalents also include cash with county treasury balances for purposes of the statement of cash flo,,vs. 

L. INVESTMENTS 

Investments held atJ une 30, 2016, with original maturities greaterthan one year are stated atfairvalue. 
Fairvalue is estimated based on quoted market prices at year-end. All investments not required to be 
reported at fai rval ue are stated at cost or amortized cost. 

M. RECEIVABLES 

Receivables consist of amountsduefromthefederal and state governments related to federal and state 
programs. The District has not established an allo,,vance for doubtful accounts, due to the nature of 
these accounts. H o,,vever, management continual ly monitors the accounts for col I ectabi I ity. The District 
does not charge interest on past due accounts. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

N. STORES INVENTORIES 

Inventories in the General Fund consist mainly of consumable supplies held for future use. Inventories 
are valued at cost using thefirst-in;first-out (Fl FO) method. The costs of inventory items are recorded 
as expenditures in the governmental type funds when used. 

0. CAPITAL ASSETS 

Capital assets are those purchased or acquired with an original cost of $25,000 or more and are reported 
at historical cost or estimated historical cost. Contributed assets are reported at fair market value as of 
the date received. Additions, improvements, and other capital outlays that significantly extend the 
useful life of an asset are capitalized. The costs of normal maintenance and repairs that do not add to 
the value of the assets or materially extend the asset's lives are not capitalized, but are expenses as 
incurred. Depreciation on all capital assets is computed using the straight-line basis overthefollo,ving 
estimated useful I ives: 

Asset Class 
Buildings and I mprcwements 
Furniture and Equipment 
Vehicles 

P. INTERFUND BALANCES 

Estimated Useful Life in Years 
20-SOyears 
2- lSyears 

?years 

On fund financial statements, receivables and payables resulting from short-term i nterfund loans are 
classified as "interfund receivables/payables". These amounts are eliminated in the governmental and 
business-type act iv iti es col umns of the statement of net position. 

Q. COMPENSATEDABSENCES 

The I i abi Ii ty for compensated absences reported in the government-wide statements consists of unpaid, 
accumulated annual vacation leave balances. The liability has been calculated usingthevesting method, 
in which leave amounts for both empl0yees who currently are el igi bleto receive termination payments 
and other empl 0yees who are expected to become eligible in the future to receive such payments upon 
terrri nation are included. 

R. LONG-TERM OBLIGATIONS 

All payables, accrued liabilities, and long-term obligations are reported in the government-wide and 
proprietary fund financial statements. In general, governmental fund payables and accrued liabilities 
that, once incurred, are paid in a timely manner and in ful I from current financial resources are reported 
as obligations of the governmental funds. 

H o,vever, claims andj udgments, compensated absences, special terrri nation benefits, and contractually 
required pension contributions that will be paid from governmental funds are reported as a liability in 
the governmental fund financial statements only to the extent that they are due for payment during the 
current year. Bonds, capital leases, and other long-term obligations are recognized as liabilities in the 
governmental fund financial statements when due. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. DEFERRED I NF LOWS AND OUTFLOWS OF RESOURCES 

In addition to assets, the statement of net position includes a separate section for deferred outflo,vs of 
resources. This separate financial statement element, deferred outflo,vs of resources, represents a 
consurrption of net position that applies to a future period(s), and as such will not be recognized as an 
outflo,v of resources (expense/expenditures) until then. 

In addition to liabilities, the statement of net position will sometimes report a separate section for 
def erred inf I ows of resources. This separate financial statement element, def erred i nfl o,vs of resources, 
represents an acquisition of net position that applies to a future period(s) and as such, will not be 
recognized as an inflo,v of resources (revenue) until that time. 

T. FUND BALANCE 

The governmental fund financial statements present fund balances based on classifications that 
comprise a hierarchy that is based primarily on the extent to which the District is bound to honor 
constraints on the specific purposes for which amounts in the respective governmental funds can be 
spent. The classifications used in the governmental fund financial statements are as follo,vs: 

N onspendabl e: This cl assifi cation includes amounts that are not expected to be converted to cash, 
such as resources that are not in a spendable forrn ( e.g. inventories and prepaids) orthat are I egal ly 
or contractually required to be maintained intact. The District has classified it revolving cash 
account as being nonspendable as it is required to be maintained intact. 

Restricted: This classification includes amounts constrained to specific purposes by their providers 
or by law. The District has classified federal and state categorical programs as being restricted 
because their use is restricted by Statute. Debt service resources are to be used for future servicing 
of the general obi igation bonds and are restricted through debt covenants. 

Comrritted: This classification includes amounts constrained to specific sources by the Board. For 
this purpose, all commitments of funds shall be approved by a majority vote of the Board. The 
constrai nts shal I be imposed no I ater than the end of the reporting period of J une 30, al though the 
actual amounts may be determined subsequent to that date but prior to the issuance of the financial 
statements. 

Assigned: This classification includes amounts which the Board or its desi gnee intends to use for a 
specific purpose but are neither restricted nor committed. Intent may be expressed by either the 
Board, committees (such as budget or finance), or officials to which the Board has delegated 
authority. 

U nassi gned: This cl assi fi cation represents fund balance that has not been restricted, comrri tted, or 
assigned and may be utilized by the district for any purpose. 

When multiple types of funds are available for an expenditure, the District shall first utilize funds 
from the restricted fund balance as appropriate, then from comrritted fund balance, then from the 
assigned fund balance, and lastly from the unassigned fund balance. 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

T. NET POSITION 

Net position represents the difference between assets and liabilities. Net investment in capital assets 
consists of capital assets, net of accunulated depreciation, reduced by the outstanding balances of any 
borrowi ngs used for the acqui si ti on, construction or improvement of those assets. 

U. RESTRICTED NET POSITION 

Net position is reported as restricted when there are I i mi tati ons imposed on their use ei therthrough the 
enabling legislation adopted by the District or through external restrictions imposed by creditors, 
grantors, or I aws or regulations of other governments. The restriction for unspent categorical program 
revenues represents the portion of net position restricted to specific program expenditures. The 
restrictions on special revenues and capital prqjects represent the portion of net position forthe special 
revenue and capital prqj ects funds. The restriction for debt service represents the amount to be used for 
the repayment of I ong-term Ii abi I iti es. The District first appl i es restricted resources when an expense is 
incurred for purposes for which both restricted and unrestricted net position is available. 

V. OPERATING REVENUES AND EXPENSES 

Operating revenues are those revenues that are generated directly from the primary activity of the 
proprietary funds. For the District, these revenues are primarily interfund insurance premiums. 
Operating expenses are necessary costs incurred to provide the goods or services that are the primary 
activity of the fund. 

W. INTERFUNDACTIVITY 

Transfers between governmental activities in the government-wide financial statements are reported in 
the same manner as general revenues. 

Exchange transactions between funds are reported as revenues in the seller funds and as 
expenditures/expenses in the purchaser funds. F lo,,vs of cash or goods from one fund to another without 
a requirement for repayment are reported as i nterfund transfers. I nterfund transfers are reported as other 
financing sources/uses in governmental funds and after non--operati ng revenues/expenses in proprietary 
funds. Repayments from funds responsible for particular expenditures/expenses to the funds that 
i ni ti al ly paid fort hem are not presented i n the financial statements. 

X. ESTIMATES 

The preparation of the financial statements i n conf orrrity with accounting pri nci pl es generally accepted 
in the U ni ted Stat es of A meri ca requi res management to make esti mates and assumptions that affect the 
amounts reported in the financial statements and accompanying notes. Actual results may differ from 
those esti mates. 

Y. ELIM I NATIONS AND RE CLASSIFICATIONS 

In the process of aggregating data forthe Statement of Net Position and the Statement of Activities, 
some amounts reported as i nterfund activity and balances in the funds were el i rri nated or reel assified. 
I nterfund receivables and payables were el i rri nated to rri ni mi ze the" grossing up" effect on assets and 
liabilities within the governmental activities column. 
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Z. PENSIONS 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

For purposes of measuring the net pension I iabi I ity and def erred outfl o,vsfi nfl o,vs of resources related 
to pensions, and pension expense, information about the fiduciary net position of the San M ateo U ni on 
High School District's California Public Employees' Retirement System (CalPERS) and California 
State Teachers R eti rement System ( CalS TRS) pl ans (PI ans) and additions to/deductions from the Plans' 
fiduciary net position have been determined on the same basis as they are reported by Cal PERS and 
CalSTRS, respectively. For this purpose, benefit payments (including refunds of employee 
contri buti ons) are recognized when due and payable in accordance with the benefit terms. I nvestments 
are reported at fair value. 

AA. MINIMUM FUND BALANCE POLICY 

Pursuant to GASB Statement No. 54, the District adopted a rrinirnum fund balance policy for the 
General Fund in orderto protect the District against revenue shortfalls or unpredicted expenditures. 

The Board of Trustees directs the maintenance of no less than a 12 percent Unrestricted General Fund 
Reserve for Econorric Uncertainty. The Unrestricted General Fund Reserve for Econorric Uncertainty 
wi 11 be composed of two elements: 

• The first element wi 11 be composed of a 3% U nrestri cted Reserve for E conorri c U ncertai nty, and 
will be categorized as basic reserve and will align to the level set by theStateforthe Unrestricted 
Reserve for Econorric Uncertainty. 

• The second element will be composed of a 'J'/o Unrestricted Strategic Reserve for Econorric 
U ncertai nty. 

The total 12 percent Unrestricted General Fund Reserve for Economic Uncertainty will be achieved 
over a period of ti me by incrementally gro,vi ng the unrestricted reserve. The Board intends to adjust its 
Unrestricted General Fund Reserve for Economic Uncertainty to align to a level comparable to other 
basic aid school districts. 

When an expenditure is incurred for purposes forwhi ch both restricted and unrestricted fund balance is 
available, the District considers restricted funds to have been spent first. When an expenditure is 
incurred for which committed, assigned, or unassigned fund balances are available, the District 
considers amounts to have been spent first out of committed funds, then assigned funds, and finally 
unassigned funds, as needed unless the governing board has provided otherwise in its commitment or 
assignment actions. 

BB. PROPERTY TAX CALENDAR 

The County is responsible forthe assessment, col I ecti on, and apportionment of property taxes for al I 
jurisdictions including the schools and special districts within the County. The Board of Supervisors 
levies property taxes as of September 1 on property values assessed onJ uly 1. Secured property tax 
payments are due in two equal installments. The first is generally due November 1 and is delinquent 
with penalties on December 10, and the second is generally due on February 1 and is delinquent with 
penalties on April 10. Secured property taxes become a lien on the property onJ anuary 1. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

1. CASH AND EQUIVALENTS 

Cash atJ une 30, 2016 consisted of the follo,ving: 

Cash in county treasury 

Cash in revolving fund 

Cash m hand and in ranks 

T ctal Cash and Cash E QJivalents 

Cash in Bank and Revolving Funds 

$ 

$ 

Gcwernrnental 

Activities 

207,305,721 $ 

20,000 

8,345 

207,334,066 $ 

Fiduciary 

Activities 

1,008,0C6 $ 

Tctal 

208,404,587 

20,000 

8,345 

208,432,932 

Cash balances held in banks and revolving funds are insured up to $250,000 by the Federal Depository 
Insurance Corporation. All cash held by the financial institution is fully insured orcollateralized. 

Cash in County Treasury 

In accordance with Education Code Section 41001, the District maintains substantially all of its cash in the 
San MateoCountyTreasury. The County pools and invests the cash. These pooled funds are carried at cost 
which approximates fair value. Interest earned is deposited annually into participating funds. Any 
investment losses are proportionately shared by al I funds in the pool. Because the District's deposits are 
maintained in a recognized pooled investment fund underthecareof a third party and the District's share of 
the pool does not consist of specific, identifiable i nvestrnent securities o,vned by the District, no disclosure 
of the individual deposits and investments or related custodial credit risk classifications is required. In 
accordance with applicable state laws, the San Mateo County Treasurer rnay invest in derivative securities 
with the State of California. Ho,vever, atJ une 30, 2016, the San Mateo County Treasurer has represented 
that the Pooled I nvestrnent Fund contained no derivatives or other investrnents with similar risk profiles. 

The fai rvalue of the District's investment in the pool is reported in thefi nancial statements at amounts that 
are based upon the District's pro-rata share of the f ai r val ue pr<Ni ded by the County Treasurer fort he entire 
portfolio (in relation to the amortized cost of that portfolio). The weighted average maturity of the pool is 
387 days. The pool is rated AA by Standard and Poor's. 

Investments, including derivative instrurnents that are nct hedging derivatives, are measured atfairvalueon 
a recurring basis. Recurring fair value rneasurernents are those that GCNernrnental Accounting Standards 
Board (GAS B) Staternents require or perrrit in the statement of net position at the end of each reporting 
period. Fair value measurements are categorized based on the valuation inputs used to measure an asset's 
fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are 
significant other observable inputs; Level 3 inputs are significant unobservable inputs. Investments' fair 
value rneasurements atJ une 30, 2016 are as sho,vn on the follo,ving page. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

CASH AND EQUIVALENTS (CONTINUED) 

Description Levell Level 2 
US Agency, Treasury & Municipal Notes (USA TM): 

US Agency Notes: 
Notesj[)iscount Notes FFCB $ 2,071,645 $ 
Notesj[)iscount Notes FHLB 114,639,440 
Notesj[)iscount Notes FNMA 3,713,263 

US Treasury Notes: 16,262,125 
Repurchase Agreements 15,366,107 
Corporate Bonds 17,740,976 
Corporate Stocks 15, l07,3ll 
Commercial Paper 20,050,672 
Certificates of Deposit 460,400 
LAIF 1,765,664 1,226,987 
Total $ 186,666,521 $ 21,738,066 

I nterest Rate Risk 

Level 3 Total 

$ $ 2,071,645 
114,639,440 

3,713,263 
16,262,125 
15,366,107 
17,740,976 
15, l07,3ll 
20,050,672 

460,400 
2,992,650 

$ $ 200,404,587 

The District does not have a formal i nvestment pol icy that Ii rri ts cash and investment maturities as a means 
of managing its exposure to fair value losses arising from increasing interest rates. AtJ une 30, 2016, the 
District had no significant interest rate risk related to cash and investments held. 

Credit Risk 

The District does not have a formal investment policy that lirrits its investment choices other than the 
Ii rri tati ons of state I aw. 

Concentration of Credit Risk 

The District does not place limits on the amount it may invest in anyone issuer. At June 30, 2016, the 
District had no concentration of credit risk. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

3. INTERFUNDTRANSACTIONS 

lnterfund transactions are reported as loans, services provided, reimbursements, or transfers. Loans are 
reported as interfund receivables and payables, as appropriate, and are suqject to elimination upon 
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues and 
expenditures. Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund, 
and reduces its related cost as a reimbursement. A 11 other i nterfund transactions are treated as transfers. 

I nterfund Receivabl es;P ayables 

As of June 30, 2016, the interfund receivable and payable balances were as follo,vs: 

I nterfund I nterfund 
Receivables Payables 

Major Fund 
General Fund $ 682,195 $ 3,923,126 
Building Fund 3,(B8, 126 18 

NOIH11ajor Funds 
Adult Education Fund 390,448 
Child Developmert Fund 5,032 
Cafeteria Fund 50,000 291,496 
Special Reserve for Capital Outlay Fund 775,000 5,265 

Total $ 4,610,353 $ 4,610,353 

I nterfund Transfers 

I nterfund transfers consist of operating transfers from funds receiving resources to funds throughwhichthe 
resources are to be expended. I nterfund transfers for the 2015-2016 fiscal year are as fol lows: 

Transfer from General Fund to the Cafeteria Fund 
for direct support cf student nutrition services 

Transfer from General Fund to the Deferred Maintenance Fund 
to set aside funds for rnairtenance prtjects 

Transfer from General Fund to the Special Reserve Fund for Captal Outlay P rtjects 
to set aside funds for rnairtenance prtjects 

Transfer from General Fund to the B Lildng Fund 
for maintenance endoNment 

Transfer from the C lild Development Fund to the General Fund 
to close the C lild Development Fund 

Total transfers 

$ 250,000 

375,000 

810,031 

1,750,000 

35,031 

$ 3,220,(62 

Duringthe2015-16fiscal year, the District made an interfundtransfer of $404,983fromthe General Fund 
to the Special Reserve FundforOtherThan Capital Outlay Prqjects. In accordance with GASB Statement 
No. 54, the Special Reserve Fund for Other Than Capital Outlay Prqjects is reported within the General 
Fund in these financial statements, therefore, al I i nterfund activity has been removed from the fund financial 
statements. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

4. CAPITAL ASSETS 

Capital asset activity fortheyear endedJ une 30, 2016 is shown belo,v: 

Balance Additioos / Deletioos / Balance 
Julyl,2015 Transfers In Transfers Out June 30, 2016 

N oo-depreciable assets: 
Land $ 3,693,384 $ $ $ 3,693,384 
Work in Progress 78,722,394 3,134,614 59,040,676 22,816,332 

82,415,778 3,134,614 59,040,676 26,500,716 

Depreciable assets: 
Buildings 219,761,961 4,818,754 224,500,715 
I rnpro;errent c:i Sites 424,617,840 70,799,155 495,416,995 
Equipment 6,384,716 997,945 7,382,661 

650,764,517 76,615,854 727,300,371 

Tctals, at ca;t 733, 1 00,295 79,750,468 59,040,676 753,fill,087 

Accumulated depreciatiori: 
Buildings (131,145,254) (2,830,596) ( 133,975,850) 
I rnpro;errent c:i Sites (60,364,2CX5) (24, 152,783) (84,516,9/E) 
Equipment (3,211,314) (434,905) (3,646,219) 

(194,720,774) (27,418,284) (222,139,058) 

Depreciable assets, net 456,043,743 49,197,570 505,241,313 

Capital Assets, net $ 538,459,521 $ 52,332,184 $ 59,040,676 $ 531,751,029 

The entire amount of depreciation expense was unallocated in the Statement of Activities. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. LONG-TERM LIABILITIES 

Schedule of Changes in Long-Term Liabilities 

The changes in the District's long-term obligations during the year consisted of the follo,ving: 

Balarce 
Jure 3), 2015 

General Obligatiai B aids 
P rinc:ipal payrrents $ 557,523,058 $ 
Accreted interest 62,225,849 

Net Pension Lial:ility 87,432,589 
Accurrulated Vacation 688,542 

Sublolal 707,8,D,038 
U narroti2Ed General Obligation 

Bond Prerrium 31,334,888 
Unarroti2Ed Loss on Refundirg (20,249,755) 

Total Lorg-TermObligation 718,955, 171 

General Obligation Bonds 

Measure D 

A cljitiais Dedu::tiais 

12,550,000 $ 26,440,816 
12,342,155 2,265,601 
18,761,880 

82,186 
43,654,035 28,788,603 

1,081,823 
(19,248,015) 

43,654,035 10,622,411 

Balarce 
Jure 3), 2016 

$ 543,632,242 
72,302,403 

1~194,469 
~356 

722,735,470 

3),253,065 
(1,001,740) 

751,986,795 

Arrwnts 
Due Within 
One Year 

$ 13,379,298 
2,4,D,701 

15,849,999 

15,849,999 

An election was held on NCNernber 7, 2000, at which more than two-thirds of the voters in the District 
authorized the issuance and sale of $137.5 million of general obligation bonds. The bonds are general 
obligations of the District, and the County is obligated to annually levy advaloremtaxes forthe payment 
of, the interest on, and the principal of the bonds. Bond proceeds were for the purpose of constructing a 
number of prqjects within the District. 

2004 Refunding 
The District issued $55,960,000 of Refunding Bonds in 2004-05. The net proceeds were placed into an 
escro,v fund forthe purpose of paying off the District's outstanding Series A bonds. No deferred amounts 
on refunding remain outstanding as of J une 30, 2016. 

Measure M 
An election was held on NCNernber 7, 2006, at which time more than fifty-five percent of the voters in the 
District authorized the issuance and sale of $298 rri 11 ion of general obi i gati on bonds. The bonds are general 
obligations of the District, and the County is obligated to annually levy advaloremtaxes forthe payment 
of, the interest on, and the principal of the bonds. Bond proceeds were used to finance the costs of 
renCNati ng, acquiring, constructing, repai ring and equi ppi ng of District bui I dings and other faci I iti es and to 
pay costs of issuance associated with the bonds. 

A portion of the bonds, issued as Seri es 201 OB , were designated "B ui Id America B ands" for purposes of the 
American RecCNery and ReinvestmentActof 2009(the "RecCNery Act"). PursuanttotheRecCNery Act, the 
District expects to receive a cash subsidy payment from the United States Treasury equal to 35% of the 
interest payable on the Series 201 OB Bands on or about each interest payment date. The cash payment does 
not constitute a f ul I faith and credit guarantee of the U nited Stat es G CN ernment, but is required to be paid by 
the Treasury under the RecCNery Act. The District is obligated to deposit any cash subsidy payments it 
receives into the debt service fund for the Bands. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. LONG-TERM LIABILITIES (CONTINUED) 

MeasureO 
On Noverrber 2, 2010, an election was held of the registered voters of the District, at which more than fifty 
five percent of the voters voting on the proposition approved the issuance and sale of $186 ml lion principal 
amount of General Obligation Bonds. The bonds are being issued to 1) prepay the District's 2007 
Certificates of Participation, 2) to finance the costs of renovating, acquiring, constructing, repairing, and 
equipping of District buildings and otherfacilities and 3) to pay certain costs of issuance associated with the 
bonds. 

2012 General Obligation Refunding Bonds, Series A 
On February 13, 2012, the District issued $10,835,000of General Obligation Refunding Bands. TheB ands 
consist of serial bonds bearing fixed rates ranging from 2.0 to 4.0 percent with annual maturities from 
September 2012 through September 2022. The net proceeds of $12,205,678 (after issuance costs of 
$141,341 and original issue premium of $1,512,020) were used to refund a portion of the District's 
outstanding General Obligation Bands, Election of 2000, Series C. 

The net proceeds were used to purchase U .5. government securities. Those securities were deposited into an 
irrevocable trust with an escrow agent to provide for future debt service payments on the refunded bonds. 
As a result, the refunded bonds are considered to be def eased, and the related liability for the bonds has 
been removed from the District's liabilities. Amounts paid to the refunded bond escro,v agent in excess of 
the outstanding debt at the ti me of payment are recorded as def erred charges on refunding on the statement 
of net position and are amortized to interest expense over the life of the liability. Deferred amounts on 
refunding of $241,089 remain to be amortized. As of June 30, 2016, the entire amount has been repaid on 
the def eased debt. 

2012 General Obligation Refunding Bonds, Series B 
On Noverrber 7, 2012, the District issued $38,940,000of General Obligation Refunding Bonds. The bonds 
consist of serial bonds bearing fixed rates ranging from 0.478 to 3.22 percent with annual maturities from 
September 2013 through September 2024. The net proceeds of $38,615,677 (after issuance costs of 
$188,033 and underwriter's discount of $136,290) were used to refund a portion of the District's 
outstanding General Obligation Bands, 2004 Refunding. 

The net proceeds were used to purchase U .5. government securities. Those securities were deposited into an 
irrevocable trust with an escrow agent to provide for future debt service payments on the refunded bonds. 
As a result, the refunded bonds are considered to be def eased, and the related liability for the bonds has 
been removed from the District's liabilities. Amounts paid to the refunded bond escro,v agent in excess of 
the outstanding debt at the ti me of payment are recorded as def erred charges on refunding on the statement 
of net assets and are amortized to interest expense over the life of the liability. No deferred amounts on 
refunding remain to be amortized. As of June 30, 2016, the entire amount has been repaid on the def eased 
debt. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. LONG-TERM LIABILITIES (CONTINUED) 

2014 Refunding General Obligation Bonds 
On November 13, 2014, the District issued $50,190,000 of General Obligation Refunding Bonds. The 
bonds bear fixed interest rates ranging between 2.0'/o and 5.0'/o with annual maturities fromS epternber 1, 
2015 through September 1, 2032. The net proceeds of $60,583,437 (after prerriurns of $10,751,678 and 
issuance costs of $358,241) were used to prepay a portion of the District's outstanding Election of 2006 
General Obligation Bonds, Series 2008A. 

The net proceeds were used to purchase U .5. government securities. Those securities were deposited into an 
irrevocable trust with an escrow agent to provide for future debt service payments on the refunded bonds. 
As a result, the refunded bonds are considered to be def eased, and the related liability for the bonds has 
been rermved from the District's liabilities. Amounts paidtotheescro,v agent in excess of the outstanding 
debt at the ti me of payment are recorded as deferred amounts on refunding on the statement of net position 
and are amortized to interest expense over the I ife of the Ii abi I ity. Deferred amounts on refunding as of J une 
30, 2016, of $404,968 remain to be amortizedforthis refunding.As of June 30, 2015, the principal balance 
outstanding on the def eased debt amounted to $53,605,000. 

2016 General Obligation Refunding Bands (2021 Crossover) 
On March 24, 2016, the District issued $12,550,000 of General Obligation Refunding Bonds. The bonds 
bear fixed interest rates ranging between 2.0'/o and 5.0'/o with annual maturities from 5 eptember 1, 2022 
through September 1, 2034. The net proceeds of $13,315,388 (after prerriurns of $946,493 and issuance 
costs of $181,105) were used to prepay a portion of the District's outstanding Election of 2006 General 
Obligation Bands, Series 2011 A and Election of 2010 General Obligation Bands, Series 2011 A. 

The net proceeds were used to purchase U .5. government securities. Those securities were deposited into an 
irrevocable trust with an escrow agent to provide for future debt service payments on the refunded bonds. 
As a result, the refunded bonds are considered to be def eased, and the related liability for the bonds has 
been rermved from the District's liabilities. Amounts paidtotheescro,v agent in excess of the outstanding 
debt at the ti me of payment are recorded as deferred amounts on refunding on the statement of net position 
and are amortized to interest expense over the I ife of the Ii abi I ity. Deferred amounts on refunding as cf June 
30, 2015, of $355,683 remain to be amortizedforthis refunding.As of June 30, 2016, the principal balance 
outstanding on the def eased debt amounted to $13,741,416. 

The transaction resulted in an economic loss (difference between the presentvalueof thedebtserviceonthe 
old and the new bonds) of $362,210. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. LONG-TERM LIABILITIES (CONTINUED) 

A SUl1'lTilfY of outstanding general obligation bonds issued is presented belo,v: 

I SSLe Maturity Interest Original B alan::::e, Advan:::e Balan::::e, 
Series Date Date Rate Issue Julyl,2015 Additions Dedu::::tions Refumirg J ure 30, 2016 

Measure D 

= 7/24/2ill2 2D27 2(% -~69,?6 $ 49,'95,152 $ 28,514,192 $ $ 2322033 $ $ 28,192159 

= 3/4/J'.X)4 2<J29 2(% -~32'6 27,503,ffl 12658,ffl 12658,ffl 
Measure M 

2<J'.M 6M/J'.ffi 2D32 4.C% -~(% 62700,000 3,580,000 600,000 2PJJ,OOO 
2DlCY\ 2~7(2010 2Dl8 ~(% -~'Jl6 4{m,000 241~000 340,000 207~000 
2Dl00 2~7(2010 2<J34 4.816 -6.l'Jl6 6~110,000 6~ 110.000 6~110,000 
2DllA 7,6(2011 2D5l 2(% -7.C% 34,999,364 34,172870 48~000 8,973,948 24,713,922 

2DllA-l 7M/20ll 2D27 ~01% 2~000.000 22860,000 1,300,000 21,560,000 
2Dl2'\ 2mf2Q12 2D39 4.C% -12(% 10,89~752 9,941,692 538,519 9,403,173 
2Dl3A 12(20(2013 2D3l 4.C% -~(% 94,400,576 94,400,576 193,190 94,2D7,386 

Measure O 
2DllA 6~5(2011 2D4l 2B!6 -6.7% 89,999.cm 89,999.cm 30,657 4,767,468 8~2Dl,864 
2Dl3A 12(20(2013 2D4l 4.C% -~(% 39,999,941 39,999,941 1,800,000 38,119,941 
2Dl5A 5m/2015 2<J34 2(% -~(% 56,000,000 56,000,000 56,000,000 

R efundi rg I ssues 
J'.Xl4 9/30/J'.X)4 2Dl4 2(% -3.62'Jl6 5~960.000 

2Dl2'\ 2mf2Q12 2D22 2(% -4.C% 10,83~000 10.44~000 870,000 9.57~000 
2Dl2B ll/7/2012 2D24 0.47816 -3.22% 38,940,000 37,23~000 3,49~000 33,740,000 
2Dl4 11mf2Q14 2D32 2(% -~(% 50,190,000 50,190,000 64~000 49,54~000 
2Dl6 3/24/2016 2D35 2(% -~(% 12550,000 12550,000 12550,000 

$ 729,970,572 $ 557,523,058 $12550,000 $12699,400 $13,741,416 $ 543,632242 

Accreted B alan::::e, Advan:::e Balan::::e, 
Interest Julyl,2015 Additions Dedu::::tions Refumirg J ure 30, 2016 

Measure M 

= $ 28,218,390 $ 3,074,825 $ 2112967 $ $ 29,180,248 

= 9,874,943 1.213.m ll,CllS.715 
2DllA 7,454,858 2403.757 9,863,615 
2Dl2'\ 752,886 253,754 141,481 86~159 
2Dl3A 281,430 242819 1,810 522439 

Measure O 
2DllA 1~211,700 4,766,760 9,343 19,969,128 
2Dl3A 431,633 381,468 813,101 

$ 6222~9 $12342155 $ 228~601 $ $ 72302403 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

5. LONG-TERM LIABILITIES (CONTINUED) 

The annual requirements to amortize al I general obi i gation bonds payable outstanding as of J une 30, 2016, 
are as follo,vs: 

Year Ended 
June 30, Principil Interest Tctal 

2017 $ 13,379,298 $ 21,797,733 $ 35,177,031 
2018 14,455,185 21,948,947 36,404,132 
2019 13,850,'Xl6 22,171,444 36,022,350 
2020 14,712,463 22,033,208 36,745,671 
2021 16,265,330 21,974,847 38,24D, 177 

2022-2026 97,751,732 115,468,543 213,220,275 
2027-2031 138,745,972 124,796,432 263,542,404 
2032-2036 115,195,536 116,007,294 231,202,830 
2037-2041 51,018,882 155,556,884 206,575,766 
2042-2046 52,844,667 74,117,954 126,962,621 
2047-2051 11,908,463 64,064,873 75,973,336 

2052 3,503,8'.)8 14,281,724 17,785,532 

Tctal $ 543,632,242 $ 774,219,883 $ 1,317,852,125 

44 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS 

Qualified errployees are covered under multiple-employer defined benefit pension plans maintained by 
agencies of the State of California Certificated errpl oyees are members of the State Teachers' Retirement 
System (STRS), and classified errployees are members of the Public Errployees' Retirement System 
(PERS). 

California Public Employees' Retirement System (CalPERS) 

Plan Description 

The District contributes to the School Errployer Pool underthe California Public Errployees' Retirement 
System(CalPERS), a cost-sharing multiple-employer public errployee retirement system defined benefit 
pension plan adrrinistered by Cal PERS. The plan provides retirement and disability benefits, annual cost­
of--1 ivi ng adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are 
established by state statutes, as legislatively amended, within the Public Errployees' Retirement Law. 
Cal PERS issues a separate corrprehensive annual financial report that includes financial statements and 
required supplementary information. Copies of the Cal PE RS annual financial report may be obtained from 
the Cal PERS Executive Office, 400 P Street, Sacramento, California 95814. 

State Teachers' Retirement System (STRS) 

Plan Description 

The District contributes to the State Teachers' Retirement System (STRS), a cost-sharing, rnultiple­
employer, public errployee retirement system defined benefit pension plan administered by STRS. The 
plan provides retirement and disability benefits and survivor benefits to beneficiaries. Benefit provisions 
are established by state statutes, as legislatively amended, within the State Teachers' Retirement Law. 
STRS issues a separate corrprehensive annual financial report that includes financial statements and 
required supplementary information. Copies of theSTRS annual financial report may beobtainedfromthe 
STRS, 7667 Folsom Boulevard, Sacramento, California 95826. 

The Plans' provisions and benefits in effect at June 30, 2016, are summarized as follows: 

CalPERS STRS 
P riorto On or after Prior to On or after 

Hire date Jaruary l, 2013 Jaruary l, 2013 J aruary l, 2013 Jaruary l, 2013 
B erem forrrula 'lYo @ 55 'Yo @ f:J) 'Yo @f:J) 'lYo @ 62 
B erem vestirg schedule 5 years service 5 years service 5 years service 5 years service 
B erem 111ynrents rmnthly for life rmnthly for life rmnthly for life rmnthly for life 
Retirenrent age 55 f:J) f:J) 62 
Monthly l:erefits, as a% of eligible conµ,nsation 2.0Yo 2.0Yo 2.0Yo 2.0Yo 
Required enµc:,yee contribution rates 7'/o (% 8.15% 8.15% 
Required enµc:,yer contribution rates l l.847'/o l l.847'/o 10.73)6 l0.73Yo 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

Contributions 

CalPERS 
Section 20814(c) of the California Public Employees' Retirement Law requires that the employer 
contribution rates for all public employers be determined on an annual basis by the actuary and shall be 
effective on theJ uly 1 following notice of a change in the rate. Funding contributions forthe Plans are 
determined annually on an actuarial basis asof June 30 by Cal PERS. The actuarially determined rateisthe 
estimated amount necessary tofinancethe costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. San Mateo Union High School District is 
required to contribute the difference between the actuarially deterrri ned rate and the contribution rate of 
employees. 

STRS 
R equi red member, empl ayer and state contribution rates are set by the Cal ifomi a L egi sl ature and G CNernor 
and detai I ed in Teachers' Retirement Law. Contribution rates are expressed as a level percentage of payroll 
usi ng the entry age normal actuarial cost method. 

For the year endedJ une 30, 2016, the contributions recognized as part of pension expense for the Plan 
were: 

Cal PE RS STRS Total 
ContribJtions -errp0,1er $ 2,628,ffi7 $ 6,138,654 $ 8,767,351 
On behalf contribJtions -state 3,641,034 3,641,034 

Tctal $ 2,628,ffi7 $ 9,779,688 $ 12,400,385 

Pension Liabilities, Pension Expenses and Deferred Outflows~nflows of Resources Related to Pensions 

As of June 30, 2016, San Mateo Union High School District reported net pension liabilities for its 
proportionate share of the net pension liability of the Plans' of: 

CalPERS 
STRS 

Tctal Net Pensim Liability 

Proportionate Share 
of Net Pension Liability 
$ 27,300,522 

78,IB3,947 
$ 1C6,194,4ffi 

46 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

San M ateo U ni on H i gh School District's net pension liability for the Pl an is measured as the proportionate 
share of the net pension liability. The net pension liability of the Plan is measured as of June 30, 2015, and 
the total pension liability for the Plan used to calculate the net pension liability was determined by an 
actuarial valuation as of June 30, 2014 rolledforwardtoJ une 30, 2015 using standard update procedures. 
San Mateo Union High School District's proportion of the net pension liability was based on a projection 
of the District's long-term share of contributions to the pension plan relative to the prqjected contributions 
of all participating employers, actuarially determined. The District's proportionate share of the net pension 
liability forthe Plan as of June 30, 2014 and 2015 was as follo,vs: 

Proportion - J une 30, 2014 
Proportion - J une 30, 2015 
Change -Increase (Decrease) 

CalPERS 

0.17824'/o 
0.18521% 
0.00697'/o 

STRS 

0.11457'/o 
0.11719'/o 
0.00262% 

Fortheyear endedJ une 30, 2016, the District recognized pension expense of $(29,981) and $4,202,422 for 
Cal PERS and STRS, respectively. AtJ une 30, 2016, the District reported deferred outflo,vs of resources 
and deferred inflo,vs of resources related to pensions from the following sources: 

Cal PERS STRS Tctal 
Deferred O utftOJVS Deferred I nfkms Deferred OutflcM/S Deferred I nfkms Deferred OutftONs Deferred I nflcM/S 

of Resources of Resources of Resources cf Resources of Resrurces of Resources 
PEflSi01 ccrtrib.ti01s sub;ecµrt to 

tTEa.Surem:rt drte $ 2,fi2.8,6g/ $ $ Q779,688 $ $ 1~4G\385 $ 

DiffErE11Ce t:eweei p-q:atimate 
share cf cqregrte et,p0yEr 

c01triruti01S andactLRI ccrtrirutims 
fcr ::::Dl4-l 5. 158,478 S64-,313 1,122,791 

cm~ in et,p0ye~ s p-q:oti01 and 
dfferen:::es t:etween p-qxrticrnte 
share cf c01trib.tims 783,235 1,677,4::::D 1,401-,073 2,187,308 1,677,4::::D 

NetdfferE11Ces t:etween p-tjectEd 
ard actual eamirgs m pan 

irwestrrerts l ,'x/J,265 934,793 4,ffiQ057 l,5f:O,ill5 5,8)3,850 

Taal $ 5,13Q675 $ 2,612,213 $ 12,148,074 $ 4,ffiQ057 $ 17,278,749 $ 7,481,270 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

The amounts reported as deferred outfl o,vs of resources related to contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the year endedJ une 30, 
2017. Other amounts reported as deferred inflo,vs of resources related to pensions will be recognized as 
pension expense as fol I ows: 

Year Ended 
J une 30 

2017 
2018 
2019 
2020 
Total 

Actuarial Assurrptions 

$ 

$ 

CalPERS 
(27,559) 
(27,559) 
(27,559) 
(27,559) 

(110,235) 

$ 

$ 

STRS 
(625,168) 
(625,168) 
(625,168) 
(625,168) 

(2,500,671) 

Total Deferred 
(I nfl ows) ,0 utflo,vs of 

Resources 
$ 

$ 

(652,727) 
(652,727) 
(652,727) 
(652,727) 

(2,610,9:X,) 

The total pension liabilities in theJ une 30, 2014 actuarial valuations were determined using the 
fol I o,vi ng actuarial assumptions: 

CalPERS STRS 

Valuation Date J une 30, 2014 J une 30, 2014 
M easurernent Date J une 30, 2015 J une 30, 2015 
Actuarial Cost Method Entry-Age Norrml Ca;t Entry-Age Norrml Ca;t 
Actuarial A ssurrptions 

Discount Rate 7.6','/o 7.fiY/o 
Inflation 2.7','/o 3.00'/o 
Payroll GrONth Rate 3.00'/o 3.7','/o 
Prc,jected Salary Increase Varies b,t Entry Age and S e1Vice Varies b,t Entry Age and S e1Vice 
I rwestrnent Rate of Return ( 1) 7.50'/o 7.fiY/o 
Mortality Derived using CalPERS' Derived using STRS' 

Membership Data for all Funds Membership Data for all Funds 

( 1) Net of pension plan irwestrnent expenses, including inflation 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

Discount Rate 

CalPERS 
The discount rate used to measure the total pension liability was 7.6':f/o for the Plan. To deterrrine 
whether the municipal bond rate should be used in the calculation of a discount rate for each plan, 
Cal PERS stress tested plans that would most likely result in a discount rate that would be different from 
the actuarially assumed discount rate. Based on the testing, none of the tested pl ans run out of assets. 
Therefore, the current 7.65 percent discount rate is adequate and the use of the municipal bond rate 
calculation is not necessary. The long term expected discount rate of 7.65 percent will be applied to all 
plans in the Public Employees Retirement Fund (PERF). The stress test results are presented inadetailed 
report called "GASE Crossover Testing Report" that can be obtained from the Ca!PERS website under 
the GAS B 68 section. 

According to Paragraph 30 of Statement 68, the long-term discount rate should be deterrrined without 
reduction for pension pl an adrri ni strative expense. The 7. 50 percent investment return assumption used in 
thisaccountingvaluation is net of administrativeexpenses.Adrrinistrativeexpensesareassumedtobe 15 
basis points. An investment return excluding administrative expenses would have been 7.65 percent. 
Using this lo,ver discount rate has resulted in a slightly higher Total Pension Liability and Net Pension 
Liability. Cal PERS checked the materiality threshold forthedifference in calculation and did not find it 
to be a material difference. 

CalPERS is scheduled to revie,v all actuarial assumptions as part of its regular Asset Liability 
Management (ALM) revie,v cycle that is scheduled to be completed in February 2018. Any changes to 
the discount rate wi 11 requi re B oard action and proper stakeholder outreach. F orthese reasons, Cal PE RS 
expects to continue using a discount rate net of adrrinistrative expenses for GAS B 67 and 68calculations 
through at leastthe2017-18fiscal year. Cal PERS will continue to check the materiality of the difference 
in calculation until such time as we have changed our methodology. 

The I ong-term expected rate of return on pension pl an investments was deterrri ned using a bui I ding-block 
method in which best-estimate ranges of expected future real rates of return ( expected returns, net of 
pension plan investment expense and inflation) are developed for each major asset class. 

In determining the long-term expected rate of return, Cal PERS took into account both short-term and 
long-term market return expectations as well as the expected pension fund cash flo,vs. Using historical 
returns of all the funds' asset classes, expected compound returns were calculated over the short-term 
(first 10 years) and the long-term (11-60 years) using a building-block approach. Using the expected 
norri nal returns for both short-term and I ong-term, the present value of benefits was calculated for each 
fund. The expected rate of return was set by calculating the single equivalent expected return that arrived 
at the sarne present value of benefits for cash fl o,vs as the one calculated using both short -term and I ong­
term returns. The expected rate of return was then set equivalent to the single equivalent rate calculated 
ai:x:Ne and rounded do,vn to the nearest one quarter of one percent. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to deterrrine the discount rate and asset 
al location. These rates of return are net of administrative expenses. 

Discount Rate 

STRS 

CalPERS 
New Real Return 

Strategic Years l -
Asset Class Allocation l O(a) 

G local E qLity 47.0J6 5. 2'l'6 
Glol:e.l Fixed I nc:orre l9.0J6 Q99)6 

I nflation Sensitive 6.0J6 Q4'l'6 
Private EqLity l2.0J6 6.83% 
Real Estate l l.OJ6 4.50J6 
I nfrastru::tu'e ard Fores~ard 10J6 4.50J6 
Liquiclty 2.0J6 -0 5'l'6 

l00.0J6 

(a) An expected inflation of 2.'l'6 used for ti-is pericxl 
(b) An expected inflation of 10J6 used for ti-is pericxl 

Real Return 
Years 
ll -l{b) 

5.71% 
2.43% 
138% 
6. 9'l'6 
5.13% 
5.00% 

-La;% 

The discount rate used to measure the total pension liability was 7.60 percent. The prqjection of cash 
fl o,,vs used to determine the discount rate assumed that contri buti ons from pl an members and empl ayers 
will be made at statutory contribution rates in accordance with the rate increase per AB 1469. Prqjected 
i nfl o,,vs from investment earnings were calculated using the I ong-term assumed investment rate of return 
(7.60 percent) and assurring that contributions, benefit payments and administrative expense occur 
rridyear. Based on thrne assumptions, the Plan's fiduciary net position was projected to be available to 
make al I prqj ected future benefit payments to current pl an members. Therefore, the long-term assumed 
investment rate of return was applied to all periods of prqjected benefit payments to determine the total 
pension liability. 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to deterrrine the discount rate and asset 
al location. These rates of return are net of administrative expenses. 

STRS 
Assumed Long-Term 

Asset Expected 
Asset Class Allocation Real Rate of 

Glolnl Equity 55.0Yo 4.50'/o 
Private Equity 17.0Yo 6.20'/o 
Real Estate 13.0Yo 4.35% 
Inflation Sens~ive 13.0Yo 3.20'/o 
Fixed I ncorre l.OYo 0.20'/o 
Cash;L iquidity l.OYo 0.00'/o 
Total lOOYo 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

6. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED) 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 

The follo,ving presents the District's proportionate share of the net pension liability for each Plan, 
calculated using the discount rate for each Plan, as well as what the District's proportionate share of the net 
pension liability would be if it were calculated using a discount rate that is 1--percentage point lo,ver or 1-
percentage point higher than the current rate: 

CalPERS 
Discount Rate - 1% Current Discount Discount Rate + 1% 

(6.6'>'/o) Rate (7.6'>'/o) ( 8.6'>'/o) 
Plan's Net Pension Liability $ 44,433,873 $ 27,300,522 $ 13,052,995 

STRS 
Discount Rate - 1% Current Discount Discount Rate + 1% 

(6.EO'/o) Rate (7.EO'/o) (8.EO'/o) 
Plan's Net Pension Liability $ 119,123,719 $ 78,ffi3,947 $ 45,459,760 

Pension Plan Fiduciary Net Position 

Detailed information about each pension plan's fiduciary net position is available in the separately issued 
Cal PERS and STRS financial reports. 

Payable to the Pension Plan 

AtJ une 30, 2016, the District had no outstanding amount of contributions to the pension plans required 
forthe year ended J une 30, 2016. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

7. OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

I n addition to the pension benefits descri bed in Nate 6, the District pr<Ni des postempl oyment health care 
benefits as fol I o,vs: 

Certificated Classified 
Certificated Classified Maragement Maragement 

Benefit Types P r<>1ided Medcal Medical Medcal Medical 

Duration of Benefits 10 years rut net lOyears bU: net 10 years rut net lOyears bU: net 

beyond age 65 beyond age 65 beyond age 65 beyond age 65 

Recµired Service lOyears 15years lOyears lOyears 

MinimumAge Retiremert Retirement Retiremert Retirement 

Dependent C <>1erage Spouse Spouse Spouse Spouse 

District CortribU:ion Percert 100'/4 to cap 100i6 tocap 100'/4 to cap 100i6 tocap 

Distrcit Cap $250 per month $250 per morth $250 per month $250 per morth 

Annual OPEB Cost and Net OPEB Obligation 

The District's annual other posternployment benefit (OPEB) cost (expense) is calculated based on the 
annual required contribution of the empl ayer (ARC), an amount actuarially determined in accordance with 
the parameters of GAS B Codification Section PS0.108-.109. The ARC represents a level of funding that, if 
paid on an ongoing basis, is prqjected to cCNer normal cost each year and amortize any unfunded actuarial 
liabilities (or funding excess) CNer a period not to exceed thirty years. The follo,ving table sho,vs the 
components of the District's annual OPEB costfortheyear, theamountactuallycontributedtotheplan, and 
changes in the District's net OPEB obligation: 

Annual ReqLired Cortrirution (ARC) 
I rterest on Net OPE B dJligition (asset) 
Adjllitmert to annual required contribU:ion 

Amual OPEB cost 

Cortrirutions rrade 

Change in Net OPEB dJligition (asset) 

NetOPEB dJligition(asset)-begimingofyear 

Net OPE B dJligition (asset) -end of year 

$ 

$ 

236,177 
(11,012) 
12,769 

237,933 

(167,063) 

70,870 

(244,722) 

(173,852) 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

7. OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net 
OPEB obligation fortheyear endedJ une 30, 2016 and preceding two years were as follo,vs: 

Net Endng 
OPEB 

Amu:tl Eirpl0yer Percertag2 O1:iigation 
Fiscal Year Ended OPEB Ca;t ContribU:ion Catlibuted (Asset) 

J une 30, 2014 $ 2ffi,742 $ 161,686 77'/o $ (228,997) 
J une 30, 2015 $ 237,576 $ 253,301 107'/4 $ (244,722) 
J une 30, 2016 $ 237,933 $ 167,063 7Wo $ (173,852) 

As of December 31, 2013, the most recent actuarial valuation date, the plan was not funded. The actuarial 
accrued liability for benefits was $2,399,013, and the actuarial value of assets was zero, resulting in an 
unfunded actuarial accrued liability (UAAL) of $2,399,013. The covered payroll (annual payroll of active 
employees covered by the Plan) was $66.98million, and the ratio of the UAAL to the covered payroll was 
3.6 percent. The OPEB plan is currently operated as a pay-as-you-go plan. 

Actuarial val uati ons of an ongoing pl an i nv olv e estimates of the value of reported amounts and assurrpti ons 
about the probability of occurrence of events far into the future. Examples includeassurrptionsaboutfuture 
employment, mortality, and the healthcare cost trend. A mounts deterrri ned regarding the funded status of 
the plan and the annual required contributions of the employer are subject to continual revision as actual 
results are compared with past expectations and new estimates are made about the future. The schedule of 
funding progress, sho,vn on the previous page, presents multiyear trend information about whether the 
actuarial value of plan assets is increasing or decreasing overtime relativetotheactuarial accrued liabilities 
for benefits. 

Prqjections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the empl ayer and the pl an members) and i ncl ude the types of benefits provided at the ti me of 
each valuation and the historical pattern of sharing of benefit costs between the empl 0yer and pl an members 
to that point. The actuarial methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 

In the September 1, 2015 actuarial valuation, the entry age normal actuarial cost method was used. The 
actuarial assurrptions included a 4.5 percent investment rate (net of adrrinistrative expenses), which is 
based on assumed long-term investment returns on plan assets or the empl0yer's assets, and an annual 
healthcare cost trend rate of 4.0 percent. Both rates included a 2.75 percent inflation assumption. The 
UAAL is being amortized as a level percentage of prqjected payroll. The actuary used an open 24 year 
amortization period. 
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8. FUND BALANCE 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

As of these financial statements, the District has adopted GASB Statement No. 54, which redefined how 
fund balances of the governmental funds are presented inthefinancial statements. Thefollo,ving schedule 
is a surnrnary of the components of the ending fund balance by fund type at J une 30, 2016: 

Nonspendable 
R evdvirg cash 
Stcres irrventcries 

Tctal Nmspemabe 

Restricted for 
California Clean Energy Jobs Act 
Edu::atcr Effectiveness 
Lcttery I nst=timal Materials 
Adut Educatim Block Grant Prcqam 
Adut Educatim Block Grant Data 

am Accountablrty 
Other Restncted Local 
Child Nutritim Child Care Fooc Prcqam 

(CCFP) Clarm, 
Child Nutritim Schad Prcqam; 
State Schad Facitlities Prgects 
Del::tService 

T ctal Restricted 

Committed 
Tier I Basic Aid Reserve 
Tier 11 Basic Aid Reserve 
Tier 111 Categ::,ricals 
Site Allocartm;Depertrrent Carrywers 
2016-17 Deficit Spemirg 
Other Canntrrents 

T ctal Canntted 

Unassigned 

E cannic U n::ertainties 

Tctal 

$ 

General 
Fum 

20,CXXl $ 

35,861 
55,861 

742,924 
623,102 
004,767 

2, 17(),793 

6,349,493 
6,349,493 

39,875 
2,Clli,072 

510,300 
3,239,534 

18,494,767 

4,232,'BS 

Buildirg 
Fum 

117,524,387 
117,524,387 

Bmd Interest 
am Redenµ:rn 

Fum 

$ 

34,301,622 
34,301,622 

$ 

Nm-MaJJr 
Fums 

1,153,957 

37(), 140 
1,710,238 

4,786 
52,142 

2,Cill,335 

5,39(),598 

17,586,829 
17,586,829 

$ 

Total 

20,CXXl 
35,861 
55,861 

742,924 
623,102 
004,767 

1,153,957 

370,140 
1,710,238 

4,786 
52,142 

2,Cill,335 
34,301,622 
41,863,013 

6,349,493 
6,349,493 

39,875 
2,Clli,072 

510,300 
138,350,750 
153,005,983 

4,232,'BS 

$ 24,954,417 $ 117,524,387 $ 34,301,622 $ 22,977,427 $ 199,757,853 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

9. JOINTVENTURES 

The San Mateo Union High School District participates in ajointventures under a joint po,vers agreement 
U PA) with the San Mateo County 5 chools Insurance Group (5 M CS I G). The relationship between the San 
Mateo Union High School District and theJ PA is such that theJ PA is not a component unit of the San 
Mateo Union High School District for financial reporting purposes. 

The JP A arranges for and provide workers' compensation, property and liability and health insurance for its 
mermer school districts. TheJ PA is governed by a board consisting of a representative frorn each mermer 
district. The governing board controls the operations of theJPA independent of any influence by the 
mermer districts beyond their representation on the governing board. Each member district pays a prerri urn 
cornmensuratewith the level of coverage requested and shares surpluses and deficits proportionately to its 
participation in theJ PA. 

Condensed audited financial information forthe year endedJ une 30, 2016, is as follows: 

SMCSIG 

T ctal Assets $ 22,030,490 

Deferred Outflo,vs ci Resources 443,058 

Tctal Liabilities 10,785,422 

Deferred I nflo,vs d Resources 282,729 

Net Position $ 11,405,397 

Tctal Revenues $ 40,666,646 
T ctal Expenditures 39,513,008 

Change in Net Pastian $ 1,153,638 

10. RESTATEMENT OF BEGINNING NET POSITION 

The beginning net position of the District inthegovernment-widefinancial statements has been restated to 
record a prior period adjustment to correct the District's capital asset balance as of June 30, 2015. A 
reconciliation of the prior period ending net position to the current year beginning net position for the 
District is as follo,vs: 

Beginning net position $ 10,ffi4,604 
Adjustrrent to correct captal asset balance (1,592,347) 

Beginning net position, as restated $ 9,302,257 

The adjustrrentabove had no irnpacton change in net position fortheyearsendedJ une 30, 2016and 2015. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

11. EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

The District i ncurred unanticipated ex pen di tu res in excess of appropriations i n expenditure cl assi fi cations 
for which the budget was not revised. 

Excess of expenditures over appropriations for the year endedJ une 30, 2016were as follo,vs: 

General Fund 
Classified salaries 
E rrpo,tee benefits 
Seivices and cther q:ierating e~nditures 
Capital aitlay 

The excess is not in accordance with Education Code 42600. 

12. COMMITMENTS AND CONTI NG ENCi ES 

Excess 
Ex~nditures 

$ 453,404 

2,351,812 
239,005 
233,189 

A. STATE AND FEDERAL ALLOWANCES, AWARDS AND GRANTS 

The District has received state and federal funds for specific purposes that are suqject to revie,v and 
audit by the grantor agencies. Although such audits could generate expenditure disallo,vances under 
terms of the grants, it is management's opinion that any required reimbursement subsequently 
determined wi 11 not have a material effect on the District's financial position. 

B. LITIGATION 

This District has been named in various claims for failures to provide appropriate special education 
placements and/or services for various students. The District's legal counsel provided the Districtwith 
a potential estimate for reseives at $2.4 million that may result in litigation and the District has accrued 
a liability accordingly as of June 30, 2016. 

13. RISK MANAGEMENT 

A. PROPERTY AND LIABILITY 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuriestoernpl0yees and natural disasters. During fiscal yearendingJ une 
30, 2016, the District participated in the SMCSIG public entity risk pool for property and liability 
insurance coverage. Settled claims have not exceeded this commercial coverage in any of the past three 
years. There has not been a significant reduction in coverage from the prior year. 

B. WORKERS COMPENSATION 

For fiscal year 2016, the District participated in the SMCSIG public entity risk pool for workers 
compensation, with excess commercial coverage provided by Arch Insurance Company. 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2016 

13. RISK MANAGEMENT (CONTINUED) 

C. EMPLOYEE MEDICAL BENEFITS 

Dental and vision benefits are pr<Nided through the SM CS I G public entity risk pool. 

14. SUBSEQUENT EVENTS 

OnAugust23, 2016, the Districtappr<Ned issuance cf General Obligation Refunding Bonds, 2016Series B, 
Series C (2020 CrossCNer), Series D (2022 CrossCNer) and Series E (2023 Crossover) for a total principal 
amount of $130,920,000. 

The District's management evaluated its June 30, 2016 financial statements for subsequent events tluough 
December 9, 2016, the date the financial statements were avai I able to be issued. Management is not aware 
of any subsequent events, other than the refunding bond issuance discussed abCNe, that would require 
recognition or disclosure in the financial statements. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE 

BUDGET (NON--GAAP) AND ACTUAL - GENERAL FUND 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Budget 
Original Final Actual 

REVENUES 
LCFF sources $ 115,684,588 $ 118,403,816 $120,851,140 
Federal revenue 2,433,966 2,951,863 2,505,830 
Other state revenues 6,765,929 7,ffil,615 11,569,667 
Other local revenues 5,527,628 7,156,753 6,001,637 

Total revenues 130,412,111 135,574,047 140,928,274 

EXPENDITURES 
Certificated salaries 56,500,058 56,818,283 55,944,002 
Classified salaries 21,995,()55 21,783,942 22,237,346 
E rrplo,ree benefits 26,635,509 25,944,241 28,296,053 
Books and supplies 4,712,619 9,059,535 7,947,310 
Services and other qierating 

expencltures 15,552,045 18,494,369 18,733,454 
Capital outlay 290,214 523,403 
Other outgo 4,831,857 5,110,553 3,828,269 

Total expend~ures 130,227,153 137,501,137 137,509,837 

Excess (deficiency) of revenues 
ewer expencltures 184,958 ( 1,927,09Cl 3,418,437 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 87,201 440,014 
Operating transfers OLt ( 1,950,000) (2,765,014) (3,590,014) 

Total other financing sources (uses) ( 1,950,000) (2,677,813) ( 3, 150,000) 

Net change in fund ralances ( 1,765,042) (4,604,903) 268,437 

Fund ralances, J uly 1, 2015 24,685,980 24,685,980 24,685,980 

Fund ralances, J une 30, 2016 $ 22,920,938 $ 20,081,077 $ 24,954,417 

variance With 
F i nal B udget 
Favorable 

(U nfuvorable) 

$ 2,447,324 
(446,033) 

4,508,052 
(1,155,116) 

5,354,227 

874,281 
(453,404) 

(2,351,812) 
1,112,225 

(239,085) 
(233,189) 

1,282,284 

(8,700) 

5,345,527 

352,813 
(825,000) 

(472,187) 

4,873,340 

$ 4,873,340 
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Actuarial Valuation 
Date 

January l, 2010 
January l, 2012 

Decerrl:er 31, 2013 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FUNDING PROGRESS 
OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Actuarailly 
Accrued 

Value of Liability U nfunded AA L 
Assets (AAL) (UAAL) Funded Ratio 

$ $ 2,745,200 $ 2,745,200 (l)6 

$ $ 2,023,300 $ 2,023,300 (l)6 

$ $ 2,399,013 $ 2,399,013 (l)6 

UAAL asa 
Percentage 

Cwered of Cwered 
Payroll Payroll 

$63,310,500 4.3¼ 
$61,628,000 3.3¼ 
$ ffi,997,078 3.6¾ 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

CalP~ KS 

Prop:irtion of tl-e netJHision lial:ility 
Prop:irtiorate srare of tl-e net JEnsion lial:ility 
Ccwered--enµo,ee JRYroll (2) 

Prop:irtiorate Srare of tl-e net JEnsion lial:ility as 
JErcertage cf ccwered-<errpo,ee JllYtoll 
Plans fidxiary net JDS~ion as a JErcentage of tl-e total 
JEnsion lial:ility 
Prop:irtiorate srare of aq;iregate enµo,er contrilJJtions (3) 

STRS 

Prop:irtion of tl-e net JEnsion lial:ility 
Prop:irtiorate srare of tl-e net JEnsion lial:ility 
Ccwered--enµo,ee JRYroll (2) 

Prop:irtiorate Srare of tl-e net JEnsion lial:ility as 
JErcertage cf ccwered-<errpo,ee JllYtoll 
Plans fidxiary net JDS~ion as a JErcentage of tl-e total 
JEnsion lial:ility 
Prop:irtiorate srare of aq;iregate enµo,er contrilJJtions (3) 

J une 30, 2014 
Q 17820)6 

$ 2Q23QQ39 
$ 19,(1)8,200 

HE.90Yo 

83.40Yo 
$ 2,184,216 

J une 30, 2014 
Q ll500Yo 

$ 67,2Q2,550 
$ 51,224,376 

131.20)6 

76.50)6 
$ 4,226,011 

< 1) Historical irforrration is required any for rreasurement JEricxls for whic: h GAS B 68 is appic:able. 

June 30, 2015 (1) 

Q 18521% 
$ 27,300,522 
$ 20,373,259 

134.00Yo 

79.43% 
$ 2,413,620 

June 30, 2015 <1) 

Q 11719'/o 
$ 78,893,947 
$ 45,013,458 

175.27'/o 

74.c:06 
$ 4,829,944 

<2) Ccwered-E nµo,ee Payroll represerted alx:,.,e is oosed on JEnsioral:Je earnirgs JTCNided b, tl-e enµo,er. 
( 3) Tl-e plarls prqnrtiorate srare cf aq;iregate cortrilJJtions rray rot rratch tl-e actual cortrilJJtions rrade b, tl-e enµo,er 

durirg tl-e measurement JEriod. Tl-e plarl s proportiorate srare of aggregate cortrilJJtions is oosed on tl-e plarl s proJDrtion 
cf fiduciary net JDS~ion sh:Mln on line 5 of tl-e tal:Je alx:,.,e as well as a11y addforal side furd (or urfurded lial:ility) 
cortrilJJtions rrade b, tl-e enµo,er durirg tl-e rreasurement JEricxl. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF PENSION CONTRIBUTIONS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

CalPERS 

Actw.rially Dererrrired Contrirution 121 
Contrirutions in relation 1D the actw.rially dererrrined contributiais 
Contrirution deficiencey (excess) 

Cc:wered-errplOfee payrdl (31 
Contrirutions as a percentage of cc:wered-errplOfee payrdl (31 

STRS 

Fiscal Year 2013-14 

$ 2,184,216 
(2,184,216) 

$ 

$ 19,(m,20'.l 
ll.441% 

Fiscal Year 2014-l 5111 

$ 2,413,620 
(2,628,697) 

$ (215,077) 

$ 2Q373,259 
l l.84i% 

Fiscal Year 2013-l4111Fiscal Year 2014-15111 
Actw.rially Dererrrired Contrirution 121 
Contrirutions in relation 1D the actw.rially dererrrined contributiais 
Contrirution deficiencey (excess) 

Cc:wered-errplOfee payrdl (31 
Contrirutions as a percentage of cc:wered-errplOfee payrdl (31 

$ 4,226,0l l $ 4,829,944 
(4,226,011) (6,138,654) 

$ $ ( l,300,71~ 

$ 51,224,376 
8.25Cl'6 

$ 45,013,458 
lQ 73(JJ6 

111 His1Drical infmmtion is reqJired only fcr rreasurerrent pericxls for wlich GASB 68 is appica~e. 
121 E rrpOfers are assured 1D rmke contributiais equtl 1D the actw.rially dererrrired contributiais (which is the actuarially dererrrired 

contrirution). Ho,vever, sorre errplO{ers rmy choose 1D rmke additional contributiais t<JNards their side fmd cr their mfunded lialili1y. 
ErrpO{er contrib.Jtions fcr such pans exceed the actw.rially dererrrired contributiais. CalPERS has dererrrined thtt errplO{er 
chlig,.tions referred 1D as "side funds" do rot caiform1D the circimstanc:es described in parag-aJi, 120 of GASB 68, therefcre are rot 
considered seJll.rarely financed specific lialilities. 

131 Cc:wered-£rrp0fee Payrdl reJresented aoo1e is based on pensiona~e earnings Jl'CMded i,,, the errplO{er. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

PURPOSE OF SCHEDULES 

A - Schedule of Revenues, Expenditures and Changes in Fund Balance Budget (Non--GAAP) and 
Actual - General Fund 

The District employs budget control by oqject codes and by individual appropriation accounts. 
Budgets are prepared on the modified accrual basis of accounting in accordance with accounting 
principles generally accepted in the United States of America as prescribed by the GCNernmental 
Accounting Standards Board. The budgets are revised during the year by the Board of Trustees to 
pr<Nide for revised priorities. Expenditures cannot legally exceed appropriations by major oqject 
code. The originally adopted and final revised budgets forthe General Fund are presented as 
Required Supplementary Information. The basis of budgeting is the same as GAAP. 

B - Schedule of Funding Progress -Other Postemployment Benefits 

The Schedule of Funding Progress presents multi-year trend information which compares, <Nerti me, the 
actuarially accrued liability for benefits with the actuarial value of accumulated plan assets. 

C - Schedule of Proportionate Share of the Net Pension Liability 

Changes in assumptions 

In 2016, amounts reported as changes in assumptions resulted primarily from adjustments to 
expected retirement ages of general employees. 

Fiscal year 2015 was the 1st year of implementation, therefore only two years are sho,,vn. 

D - Schedule of Pension Contributions 

If an employer's contributions to the plan are actuarially deterrrined or based on statutory or 
contractual requirements, the employer's actuarially deterrrined contribution to the pension plan (or, 
if applicable, its statutorily or contractually required contribution), the employer's actual 
contributions, the difference between the actual and actuarially deterrrined contributions (or 
statutorily or contractually required), and a ratio of the actual contributions divided by cCNered­
empl oyee payrol I. 

CalPERS STRS 

Valuation Date Jure 30, 2014 Jure 30, 2014 
Measurerrent Date Jure 30, 2015 Jure 30, 2015 
Actuarial Cost Method Entry-Age Norrml Cost Entry-Age Norrml Cost 
Actuarial A ssurrptions 

Discount Rate 7.65% 7.fJY/o 
Inflation 2.75% 3.00'/o 
Payroll Gro.vth Rate 3.00'/o 3.75% 
Projected Salary Increase Varies l>,' Entry Age and Service Varies l>,' Entry Age and Service 
I rNestrrent Rate of Return ( l) 7.50'/o 7.fJY/o 
Mortality Derived using CalPERS' Derived using STRS' 

MerrlErship Data for all Funds MerrlErship Data for all Funds 

( l) Net of JEnsion plan investrrent expenses, including inflation 
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SUPPLEMENTARY INFORMATION 



Adult Child 
Education Development 

Fund Fund 

ASSETS 

Cash ard cash equivalents $ 8,943,535 $ $ 
Accwnts receival:::le 136,829 
0Le from otl-"er furds 5,032 

Total assets $ 9,00l,364 $ 5,032 $ 

LIABILITIES AND 
FUND BALANCES 

Liablities 
Accomts p:1.yal:le $ 2E6,512 $ 246 $ 
U reamed revenLe 193,146 
Due to ctrer fLrns 3'0,448 

Total Liablities S'D,106 246 

F urd Wan::::es 
Restricted 1,524,697 4,786 
Comnitted 6,705,561 

T ctal F LrrJ B alan::e 8,230,258 4,786 

T ctal liablcies am fLrrJ balarces $ 9,00l,364 $ 5,032 $ 

,AN MA I tU UNIUN HIGH ,LHUUL UI" KIL I 

COMB I NI NG BALANCE SHEET 

ALL NON-MAJ OR FUNDS 

JUNE 30, 2016 

t-oundat1on 

Deferred Special Capital 
Cafeteria Maintenance Revenue Facilities 

Fund Fund Fund Fund 

303,939 $ 4,882,867 $ 441,753 $ ~348,641 
1,810 942 8,029 

'D,CXXl 

35V49 $ 4,882,867 $ 442,ElJ5 $ ~356,6,D 

'\635 $ 58,697 $ 15,417 $ 554,345 

291,496 

301,131 58,697 15,417 554,345 

52,142 424,010 
2,476 4,824,1,D 3,238 4,&l2,325 

54,618 4,824,1,D 427,278 4,&l2,325 

35V49 $ 4,882,867 $ 442,ElJ5 $ ~356,6,D 

Lounty ~pec1al 

School Reserve For Foundation 
Facilities Capital Outlay Permanent 

Fund Fund Fund Total 

$ 2,254,303 $ 479,324 $ 1,347,897 $ 24,002,259 
147,610 

775,rrn 830,032 

$ 2,254,303 $ 1,254,324 $ 1,347,897 $ 24,979,COl 

$ 154,968 $ $ 62,299 $ 1,122,119 
193,146 

5,265 687,209 

154,968 5,265 62,299 2,002,474 

2,rm,335 1,285,598 5,3'0,598 
1,249,059 17,586,829 

2,rm,335 1,249,059 1,285,598 22,977,427 

$ 2,254,303 $ 1,254,324 $ 1,347,897 $ 24,979,COl 



REVENUES 
LCFF SOLfCes $ 
Federal reveruc 
Otter state reverucs 
Otter local reverucs 

Total reverucs 

EXPENDITURES 
Certificated salaries 
Classified salaries 
E rf'Pcvee l::erefits 
Bc:oks arr:! Slfl)lies 
Services arr:l otl-"er q::eratirg exr;erditLres 
Car,tal OIJlay 
OtreroLJgJ 

Total exr;erditLres 

Excess( dcficierry) of reverucs 
wer exr;erditt.Ies 

OTHER FINANCING SOURCES(USES) 
Or;eratirg transfers in 
Or;eratirg transfers out 

Total otl-"er fimn::::irg SOI.Ices ( uses) 

Net c~ in ftrd balan::::es 

Fum balarr:es,J u~ l, 2015 

Furd balan::::es,J ure 30, J::>16 $ 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

COMB I NI NG STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

ALL NON-MAJ OR FUNDS 

FOR THE FISCAL YEAR ENDEDJ UNE 30, 2016 

Adult Child Deferred Foundation Capital County School 

Edu::::ation Development Cafeteria Maintenance Special RevenLe Facilities Facilities 
Fund Fund Fund Fum Fund Fund Fund 

7"JJ,OOO $ $ $ $ $ $ 
426,333 660,ZJ3 

6,683,484 '53,ll7 
491,&A 233 8"JJ,035 24,030 128,141 l,402,2'53 13,004 

8,351,681 233 1,563,555 24,030 128,141 13,004 

2,680,:£1 
974,367 154 894,874 

1,104,927 149 370,823 
279,6??, 471,245 81,245 
418,9??, 77,685 76,732 9,677 315,893 

349,SZJ 
1,194,397 88,855 

6,652,TB 303 1,903,482 76,732 90,9ll 315,893 349,SZJ 

1,699,173 (70) (339,927) (52,702) 37,219 (33~725) 

2"JJ,OOO 37~000 
(3~031) 

(3~031) 2"JJ,OOO 37~000 

1,699,173 (3~101) (ffi,927) 322,293 37,219 (33~725) 

6,'531,035 391'£,7 144,545 4,"JJl,872 390,0"B 3,715,970 2,43~060 

8,230,258 $ 4,786 $ 54,618 $4,824,170 $ 427,278 $ (90,921) $ 2,099,335 

Special Reserve Foundation 

For Capital Permanent 
Outlay Fum Fum Total 

$ $ $ 7"JJ,OOO 
l,0%,6:£ 
6,736,711 

54,311 9,099 2,973,770 

54,311 9,099 11,547,107 

2,680,:£1 
1,869,395 
l,47~899 

120,744 88,876 1,041,738 
1,051 899,971 

349,SZJ 
l,??,3,252 

121,795 88,876 9,600,045 

(67,484) (79,777) 1,947,062 

810,031 l,43~031 
(3~031) 

810,031 1,400,000 

742,547 (79,777) 3,347,062 

"JJG,512 l,36~375 19,630,365 

$ l,249,0"B $ l ,?i',~"£)8 $ 22,977,427 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

ALL AGENCY FUNDS 

FOR THE FISCAL YEAR ENDEDJUNE 30,2016 

Balance 
J uly l, 2015 Additions Deductions 

Assets: 
Cash and Cash E QJivalents 

Aragon High Sc h:nl 94,161 304,344 2f£J,'E2 
Burlingame HighSch:nl 204,730 383,801 316,221 
Cap.JChiro High Sc h:nl 71,051 177,005 156,869 
Hillsdale HighSch:nl 154,880 355,551 3f£J,907 
M ills High Sc h:nl 100,009 288,391 243,169 
PeninsulaAlterrative HighSch:nl 2,072 17 
San Mateo HighSclnol 126,829 341,377 273,459 
Aduk Sch:nl 27,170 5,643 3,642 
District 43,012 86,856 42,854 

Total Cash and Cash Equivalents 831,994 1,942,985 1,676,113 

I rterest Receival:Je 1,m 2,511 1,m 

Total Assets $ 833,771 $ 1,945,496 $ 1,677,890 

Liabilities: 
Due to Student Groups $ 807,164 $ 1,857,518 $ 1,651,283 
Accounts Payal:Je 26,607 87,978 26,607 

Total Liabil~ies $ 833,771 $ 1,945,496 $ 1,677,890 

Balance 
J une 30, 2016 

128,513 
272,310 
91,187 

140,524 
153,311 

2,009 
194,747 
29,171 
87,014 

l,aJB,866 

2,511 

$ l, 101,377 

$ l,Ol3,3'E 
87,978 

$ l, 101,377 

The San Mateo Union High School District was established onJ uly 26, 1902, and is located in San Mateo 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

ORGANIZATION 

JUNE 30, 2016 

San Mateo Union High School Districtwas established onJ uly 26, 1902, and is located in San Mateo County. 
There were no changes in the boundaries of the District in the current year. The District operates six high 
schools, one continuation high school, and an adult education school. 

Name 

Robert H. Griffin 

Peter H. Hanley 

Linda Lees Dwyer 

Greg Land 

M arc F ri edman 

GOVERNING BOARD 

Office 

President 

Vice-President 

Clerk 

Member 

Member 

ADMINISTRATION 

Kevin Skelly, Ph.D. 
S uperi ntendent 

E Ii zabeth M cM anus 
Deputy Superintendent, Business Services 

KindyLee Mackamul 
Associate Superintendent, Student Services 

Kirk Black, Ed.D. 
Deputy Superintendent, Human Resources and Instruction 

Term Expires 
December 

2018 

2018 

2018 

2020 

2020 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATTENDANCE 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Revised 

Second Second 

Period Period Annual 

Report Report Report 

Secondary: 

Ninth througi Twelfth 7,793.96 8,051.77 7,904.95 

Special Education 52.36 52.36 51.66 

Continuation Education 129.87 127.32 

Tctal 7,976.19 8,104.13 8,083.93 

See the accorrpanyi ng notes to supplementary i nforrrati on. 

Revised 

Annual 

Report 

8,032.27 

51.66 

8,083.93 
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Site 

Arag,n Higi Seim 

B ll'lingarre High Seim 

Capu:hiro High Seim 

Hillsdale Higi Seim 

Mills Hig,Sclm 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF INTRUCTIONAL TIME 

FOR THE FISCAL YEAR ENDEDJUNE 30,2016 

Standard 2015-16 
Minutes Actual Instructional 

Grade Level Requirerrent Minutes Days 

Grades 9-12 64,800 66,700 180 

Grades 9-12 64,800 65,883 180 

Grades 9-12 64,800 66,133 180 

Grades 9-12 64,800 67,659 180 

Grades 9-12 64,800 66,031 180 

Peninsula Alternative High Seim Grades 9-12 64,800 63,790 180 

San Mateo High Seim Grades 9-12 64,800 65,673 180 

See the accorrpanyi ng notes to supplementary i nforrrati on. 

Status 

In carpliance 

In carpliance 

In carpliance 

In carpliance 

In carpliance 

Nat in carpliance 

In carpliance 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF CHARTER SCHOOLS 

FOR FISCAL YEAR ENDE DJ UNE 30, 2016 

Charter Schools Chartered by District 

Design Tech Charter School 

See the accorrpanyi ng notes to supplementary i nforrrati on. 

Included in District Financial Statements, 
or Separate Report 

Separately Reported 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

RECONCILIATION OF UNAUDITED ACTUAL FINANCIAL REPORT 
WITH AUDITED FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

B aid I merest 
Gereral Buildirg ard Rederrption 

Furd Furd Furd 
F urd B alan::e 

Balan::e,Jme 3Q 2016, UnaucltedActuals 24,954,417 117,343,282 35,248, 115 

Decrease (irx:::rease) in: 
Other uses 181,105 (946,493) 

B alan::e, J me 3Q 2016, Auclted Firan::ial Staterrents $ 24,954,417 $117,524,387 $ 34,301,622 

See the accorrpanyi ng notes to supplementary i nforrrati on. 

All 
Nai-Major 

Furds 

22,977,427 

$ 22,977,427 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Pass-Through Federal 

CFDA 

Number 

Entity Identifying Federal 

Crantor and Program Title 

U.S. Department of Education 

Passed through California Departrrent of Education 

84.027 Special Ed I DEA Basic Local Assistance Entitlement, Part B, Sec 61 l 
(fcrmerly PL 94-142) 

84.027 Special Ed IDEA Local Assstance, Part B, Sec 611, Private Schoo ISPs 

84.027 Special Ed I DEA Local Ass stance, Part B, Sec 611, Early Intervening Services 

T ctal Special Educatim Cluster 

84.002A Adut Educatim Adut Basic Educatim & ESL 

84.002 Adut Educatim Adut Secondary Educatim 

84.002A Adut Educatim English Literacy & Civics Educatim 

T ctal Adult Educatim Cluster 

84.365 NCLB Title 111, I mngrant Education Program 

84.365 NCLB Title 111, Limted English Proficient (LEP) Student Program 

T ctal Title 111 Cluster 

84.010 NCLB Title I, Base School Suwirt 

84.367 NCLB Title 11, Part A, Teacher Quality 

84.048 Carl D. Perkins Career anc Technical Education Secmdary, Sectim l3l 

84.126 Department ofRehab Wcrkablity 11, Transitim Partnership 

Total U.S. Departm,ntofEducatim 

U.S. Department of Agriculture 

Passed through California Departrrent of Education 

lQ555 Child Nutrition Meal Suppements in Natimal Schoo Lunch Program-

lQ555 
McretaJy Assistan::e 

Child Nutrition Meal Suppements in Natimal Schoo Lunch Program-

Nm~taiy Assistan::e 
T ctal Child N utrrtim Cluster 

Total U.S. Department of Agricuture 

Total Federal Program, 

* Tested as a rmpr rxogram 

See the accorrpanyi ng notes to supplementary i nforrrati on. 

Number Expenditures 

13379 

10115 

10119 

14500 

13978 

14109 

15146 

14346 

14416 

14341 

14894 

lCXXn 

13524 

13524 

* 

$ l, 127,004 

10,304 

107,136 

1,244,414 

229,3E6 

88,650 

100,317 

426,333 

28,978 

130,720 

159,EIB 

593,052 

146,263 

151,322 

211,051 

2,932,163 

6E0,293 

78,014 

738,307 

738,307 

$ 3,670,470 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FINANCIAL TRENDSANDANALYSIS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

General Fund 

Reverues and Other Firercial 
Sources 

Expenditures 
Other Uses ard Transfers Out 

Total Outgo 

Cl-arge in Fund Balarce 

Erding Fund Balarce 

Available Reserves * 

Desigreted for E canonic 
U rcertairties 

U ndesigreted Fund Balarce 

Available Reserves as a 
Percertage of Total Outgo 

All Funds 

Total Long-TermDelx 

Average Daily Atterclarce at P--2 

Adopted 
Budget 

2016;2017 

$ 143,654,294 

146,054,600 
1,950,000 

148,004,600 

(4,350,314) 

$ 2Q604,103 

$ 15,193,776 

$ 

$ 15,193,776 

10.3"/o 

Actuals 
2015;2016 

$ 141,368,288 

l 37,5aJ,837 
3,590,014 

141,aJ9,851 

268,437 

$ 24,954,417 

$ 4,232,996 

$ 4,232,996 

$ 

3.0Yo 

Actuals 
2014;2015 

$129,661,219 

124,765,205 
2,525,000 

127,290,205 

2,371,014 

$ 24,685,980 

$ 4,475,2aJ 

$ 3,768,172 

$ 707,037 

3.5% 

$ 706,885,471 $ 722,735,470 $ 707,870,038 

8,529 8,104 7,885 

Actuals 
2013;2014 

$122,111,372 

114,720, 176 
6,949,243 

121,669,419 

441,953 

$ 22,314,966 

$ 3,663,188 

$ 3,663,188 

$ 

3.0Yo 

$ 567,380,365 

7,857 

* Available reserves consist of all undesignated fund balances and all funds designated for econonic uncertainty contained 
within the General Fund 

The general fund balance has increased by $3,081,404 over the past three years. For a District this size, the 
State of California recornrnends available reserves of at least 3 percent of total general fund expenditures, 
transfers out, and other uses (total outgo). 

The District had incurred an operating surplus in each of the past three fiscal years and anticipates a deficit in 
the 2016-17 fiscal year. 

Total long-terrnliabilities have increased by $155,355, l 05 overthe past two years duetotheaddition cf G.O. 
Bonds and increase of the net pension liability. 

Average Daily Attendance (ADA) has increased by 247 overthe past two years. An increase of 425ADA is 
prqj ected forthe 2016-17 fi seal year. 

See the accompanying notes to supplementary i nforrrati on. 72 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

NOTES TO SUPPLEMENTARY INFORMATION 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

1. Schedule of Average Daily Attendance 

Average daily attendance is a measurement of the number of pupils attending classes of the District. 
The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which 
apportionments of state funds are made to school districts. This schedule provides information 
regarding the attendance of students at various grade levels and in different programs. 

2. Schedule of Instructional Time 

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day. This schedule presents information on the amount of 
instructional time offered by the District and whether the District complied with the provisions of 
Education Code Sections 46201 through 46206. 

The District participated in the Longer Day incentives and met or exceeded its target funding. 

3. Schedule of Charter Schools 

This schedule provides information for the California Department of Education to monitor financial 
reporting by Charter Schools. 

4. Reconciliation of Unaudited Actual Financial Report with Audited Financial Statements 

This schedule provides information necessary to reconcile the Unaudited Actual Fund Financial 
Reports to the audited financial statements. 

5. Schedule of Expenditures of Federal Awards 

The accompanying schedule of expenditures of federal awards includes federal grant activity of the 
District and is presented underthe modified accrual basis of accounting. OM B Circular A-133 requires 
a di sci osure of the financial act iv iti es of al I federally funded programs. This schedule was prepared to 
comply with Circular A-133 and state requirements. Therefore, some amounts presented in this 
schedule may differ from amounts presented in or used in the preparation of the general purpose 
financial statements. 

Tctal Federal Revenues FromtheStatemertof Revenues, Expenditures 
and Changes in Fund Balance 

Reconciling item; 
I RS Band I rt er est S ua;idies 
Foal DistribU:ion -Commodties 

Tctal Schedue of Expendtures of Federal Awards 

6. Schedule of Financial Trends And Analysis 

Federal 
Catalog 
Number 

None 
10.555 

Amount 

$ 5,983,962 

(2,391,506) 
78,014 

$ 3,670,470 

This schedule discloses the District's financial trends by displaying past years' data along with current 
year budget information. These financial trend di sci osures are used to evaluate the District's abi I ity to 
continue as a going concern for a reason ab I e period of ti me. 
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OTHER INDEPENDENT AUDITOR'S REPORTS 



B oard of Education 

J ames Marta & Company LL P 
Certified Public Accountants 

Accounting, Auditing, Consulting, and Tax 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH STATE LAWS AND REGULATIONS 

San Mateo Union High School District 
San Mateo, California 

Report on Cornpliancefor Each State Program 

We have audited the cornplianceof San Mateo Union H ighSchool District's (the "District") compliancewiththe 
types of compliance requirements described in the State of California's 2015-16 Guide for Annual Audits of 
California K-12 Local Education Agencies and State Compliance Reporting (the "Audit Guide") to the state laws 
and regulations listed belo..v forthe year endedJ une 30, 2016. 

Management's Responsibility 

Compliance with the requirements of state laws and regulations is the responsibility of District's management. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the District's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in GCNernrrent Auditing Standards, 
issued by the Comptroller General of the United States; and the2015-16 Guide for Annual Audits of California 
K-12 Local Education Agencies and State Compliance Reporting. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the state laws and 
regulations listed below occurred. An audit includes examining, on a test basis, evidence about the District's 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit pr<Nidesareasonable basis for our opinion. Our audit does notpr<Nide 
a legal detemi nation of the District's compliance with those requirements. 

Description 

Attendance 
Teacher Certification and M isassignments 
K indergirten Continuance 
I ndependert S tl.Uy' 
Continuation Education 
Instructional Time for SchCXJI Districts 
Instructional Materials 

General Requiremerts 
Ratio ct A drninistrative E rrp0yees to Teachers 

Procedures 
Performed 

Yes 
Yes 

No, see belcw 
No, see belcw 
No, see belcw 

Yes 

Yes 
Yes 

Classroom Teacher Salaries Yes 
Early Retiremert I ncertive Program No, see belcw 
Garn L imit Calculation Y es 
SchCXJI Accountalility Rerxrt Card Yes 

701 Hewe Avenue, Suite E 3, Sacramento, CA 95825 916-993-9494 fax 916-993-9489 
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Description 

J wenile Crurt Sch:Jds 

M idcle or Early College H igi Sch:Jds 

K--3 Grade SJBn Adjllitmert 

Transpatation Maintenance ct Effort 
Educator Effectiveness 

Procedures 
Performed 

No, see belcw 

Yes 

No, see belcw 

Yes 
Yes 

Califorria Clean Energy J ol:6 Act Yes 

AfterSch:Jds Edu:ationandSafety Progam No, see belcw 
General req.Jirements No, see belcw 
After S ch:Jd No, see belcw 

Before Sch:Jd No, see belcw 

Pr~r Expendture ct Education PrctectionAccrunt Fund Yes 

Undlplicated Local Control Fundirg Formula PLpil Crunts Yes 

Local Control andAccruntability Plan Yes 

I ndependert Study-Crurse Based No, see belcw 

I mmunizations No, see belcw 

Charter Schools: 

Attendance 

Mode ct I nstru:tion 

N onclassrocm-B ased I nstru:tion~ ndependent Study 

Determination ct Fundrgfor Nonclassrocm-Based 

I nstru:tion 
AnnLEII Instructional Mirutes -Classroom Based 

CrarterSch:Jd Facility Grart Progam 

No, see belcw 

No, see belcw 

No, see belcw 

No, see belcw 

No, see belcw 

No, see belcw 

We did not perform any procedures for Kindergarten Continuance or K-3 GradeSpanAdjustment because these 
grade levels are not offered by the District. 

We did not perform any procedures for Independent Study or Continuation Education because the Average 
Daily Attendance reported forthese programs were not material for compliance purposes. 

We did not perform any procedures related to Early Retirement Incentive Prograrn,J uvenileCrurtSchools, After 
Schools Education and Safety Program or Independent Study-Course Based because the District did not offer 
these programs in the current year. 

We did not perform any procedures related to I mmuni zati ons as the District subrri tted i mmuni zati on assessment 
reports to the California Department of Public Health (CDPH). 

We did not perform any procedures related to Contemporaneous Records of Attendance for Charter Schools, 
Mode of Instruction for Charter Schools, Nonclassroom--Based lnstruction~ndependent Study for Charter 
Schools, Deterrrination of Funding for Nonclassroom--Based Instruction for Charter Schools, and Annual 
I nstructi onal M i nutes--cl assroom--B ased for Chart er S chool s, Charter School F aci I ity Grant Program because the 
District did not have any charter schools. 
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Opinion 

Basis for Qualified Opinion on Compliance with State Laws and Regulations 

As described in Finding 2016-3 in the accompanying Schedule of Audit Findings and Questioned Costs, the 
District did not comply with requirements regarding the I nstructi anal Ti me for School Districts. Campi i ance 
with such requirements is necessary, in our opinion, for the District to comply with state laws and regulations 
appl i cab I e to that program. 

Qualified Opinion on Compliance with State Laws and Regulations 

In our opinion, exceptforthe noncompliance described in the Basis for Qualified Opinion paragraph, the District 
complied, in all material respects, with the state laws and regulations referred to abovefortheyear endedJ une 
30, 2016. 

Unmodified Opinion on Each of the Other State Programs 

In our opinion, exceptforthe effects of the matter described in the Basis for Qualified Opinion on Compliance 
with State Laws and Regulations, the District complied, in all material respects, with the other applicable state 
compliance requirements referred to above fortheyear endedJ une 30, 2016. 

Other Matters 

San Mateo Union High School District's response to the finding identified in our audit is included in the 
accompanying Schedule of Audit Findings and Questioned Costs. We did not audit the District's response and, 
accordingly, express no opinion on it. 

r ~J-~lLP 

J arnes Marta & Company LL P 
Certified Public Accountants 
Sacramento, California 
December 9, 2016 
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J ames Marta & Company LL P 
Certified Public Accountants 

Accounting, Auditing, Consulting and Tax 

REPORT ON INTERNAL CONTROL OVER Fl NANCI AL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

Fl NANCI AL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

B oard of Education 
San Mateo Union High School District 
San Mateo, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of San Mateo Uni on High School District (the "District") as 
of and for the year ended J une 30, 2016, and the related notes to the financial statements, which col I ectively 
comprise San Mateo Union High School District's basic financial statements, and have issued our report thereon 
dated December 9, 2016. 

Internal Control Over Financial Reporting 

I n planning and perf orrri ng our audit of the financial statements, we considered District's internal control over 
financial reporting (internal control) to deterrri ne the audit procedures that are appropriate in the ci rcurnstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of District's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the District's internal control. 

Our consideration of internal control was for the Ii rnited purpose described in the preceding paragraph and was 
not designed to identify all deficiencies in internal control that rright be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. 
Ho..vever, as described in the accompanying Schedule of Findings and Questioned Costs, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not al I o..v management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
rrisstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the district's financial 
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiency 
described in Finding 2016-2 of the accompanying Schedule of Findings and Questioned Costs to be a material 
weakness. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. We 
considerthedeficiency described in Finding 2016-1 of the accompanying Schedule of Findings and Questioned 
Costs to be a significant deficiency. 

701 Hewe Avenue, Suite E3, Sacramento, CA 95825 (916) 993--9494 fax (916) 993--9489 
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Campi iance and Other Matters 

As part of obtaining reasonable assurance about whether District's fi nanci al statements are free from rnateri al 
rri sstatement, we performed tests of its compl i ance with certain provisions of I aws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. Ho..vever, providing an opinion on compliance with those provisions was not an 
oqjective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Governrrent Auditing 
Standards. 

We have provided our comrrents regarding other matters noted during our audit in a separate letter dated 
December 9, 2016. 

San Mateo Union High School District's Response to Findings 

The District's responses to the findings identified in our audit are described in the accompanying schedule of 
findings and questioned costs. The District's response was not subjected to the auditing procedures applied in the 
audit of the financial staterrents and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely todescribethescope of ourtestingof internal control andcomplianceandthe 
results of that testing, and not to provide an opinion on the effectiveness of the district's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Governrrent Auditing 
Standards in considering the district's internal contro I and compl i ance. Accordingly, this communication is not 
suitable for any other purpose. 

James Marta & Company LL P 
Certified Public Accountants 
Sacramento, California 
December 9, 2016 
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J ames Marta & Company LL P 
Certified Public Accountants 

Accounting, Auditing, Consulting and Tax 

REPORT ON COM LIANCE FOR EACH MAJ OR FEDERAL PROGRAM; REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE 

INDEPENDENT AUDITOR'S REPORT 

B oard of Education 
San Mateo Union High School District 
Winters, California 

Report on Cornpliancefor Each Major Federal Program 

We have audited San Mateo Union High School District's (the "District") compliance with the types of 
compliance requirements described in the 0MB Compliance Supplement that could have a direct and 
material effect on each of District's major federal programs for the year ended June 30, 2016. The 
District's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

Management's Responsibility 

M anagement is responsible for comp Ii ance with the requirements of I aws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the District's major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, UniformAdrrinistrative Requirements, Cost Principles, and Audit Requirements of 
Federal A wards ( U niform Gui dance), Audits of Stat es, Local Governments, and Non--P rofit Organizations. 
Those standards and the U niform Gui dance requi re that we pl an and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that 
could have adirectand material effect on a major federal program occurred.An audit includes examining, 
on a test basis, evidence about the District's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We bel i eve that our audit provides a reasonable basis for our opi ni on on compliance for each major federal 
program Ho..vever, our audit does not provide a legal deterrrination of the District's compliance. 
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Opinion on Each Major Federal Program 

In our opinion, the District complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs forthe 
year ended J une 30, 2016. 

Internal Control Over Compliance 

Management of the District is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the District's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to detemine the 
auditing procedures that are appropriate in the circumstances forthe purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with U niformG uidance, but not for the purpose of expressing an opinion on the effectiveness ct 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allON management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a ti mely basis. A material weakness i n internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possi bi Ii ty that material noncompl i ance with a type of compl i ance requirement ct a federal programwi 11 nct 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance isadeficiency, or a combination of deficiencies, in internal control overcompliancewith a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yeti mportant enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. Ho.Never, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of ourtesti ng 
of internal control over compliance and the results of that testing based on the requirements of Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We haveauditedthefinancial statements of the g0vernmental activities, each major fund, and the aggregate 
remaining fund information of the District as of and fortheyear endedJ une 30, 2016, and the related notes 
to the financial statements, which collectively comprise the District's basic financial statements, We issued 
our report thereon dated December 9, 2016, which contained unmodified opinions on those financial 
statements, Our audit was conducted forthe purpose of forming opinions on the financial statements that 
collectively comprise the basic financial statements, The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by the Uniform Guidance and is not a 
required part of the basic financial statements, Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements, The information has been suqjected to the auditing procedures applied in the 
audit of the fi nanci al statements and certai n addi ti anal procedures, including cornpari ng and reconci Ii ng 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements orto the basic financial statements themselves, and other additi anal procedures in accordance 
with auditing standards generally accepted in the United States of America In our opinion, the schedule of 
expenditure of federal awards is fairly stated in all material respects in relation to the basic financial 
statements as a whole, 

James Marta & Company LL P 
Certified Public Accountants 
Sacramento, California 
December 9, 2016 
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FINDINGS AND RECOMMENDATIONS 



SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

I nternal control CN er financial reporting: 
Material weakness(es) identified? 
S i gni fi cant deficiency( i es) identified not 

considered to be material weakness( es)? 

N oncorrpl i ance material to financial statements noted? 

Federal Awards 

Type of auditor's report issued on compliance 
for major programs: 

I nternal control CN er major programs: 
Material weakness(es) identified? 
S i gni fi cant deficiency( i es) identified not 

considered to be material weaknesses? 

Any audit findings di sci osed that are required to 
be reported in accordance with Uniform Guidance, 
Section 200.516(a)? 

Identification of major programs: 

CFDA Numbers 
84.027 

Dollar threshold used to distinguish between 
Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

State Awards 

Type of auditor's report issued on compliance 
for state programs: 

Internal control CNer state programs: 
Material weakness(es) identified? 
S i gni fi cant deficiency( i es) identified not 

considered to be material weaknesses? 

Unmodified 

X Yes No 

X Yes None reported 

Yes X No ---

Unmodified 

Yes X No ---

___ Yes X None reported 

___ Yes X No 

Name of Federal Program or Cluster 
Special Education Cluster 

$750,000 

X Yes No 

Qualified 

Yes X No ---

X Yes None reported 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Section 11 - Financial Statement Findings 

2016-1 Associate Student Body (30000)-Significant Deficiency 

Criteria: 
Education Code Section 48930 (and the California Department of Education's "Accounting Procedures for 
Student Organizations Handbook") requires student body organizations to follow the regulations set by the 
Governing Board of the school district. 

a The internal controls over the financial reporting of the Associated Student Body (ASB) accounts 
should i ncl ude proper documentation, monitoring and overseeing the money used in the organization. 

b. Revenue potential /sales analysis should be prepared forthe fundraising activities. 
c. Pre-numbered tickets should be utilized to track cash receipts for events. 
d. Bank statements should be reconciled to the general ledger balance on a monthly basis. 
e. All purchases should be authorized in advance by theASB, Advisor and School Site Principal. 

Condition: 
At Capuchi no High School, we noted pre-numbered receipts/books are not used for various cash and check 
col I ecti on transactions. 

Cause: 
The policies and procedures for account and cash handling procedures, as outlined by the California 
Department of Education, were not properly implemented by the school site personnel. 

Effect 
ASB is unable to deterrrine ho,,v much revenue should have been received at the school sites. 

Recommendation: 
Pre-numbered receipts/receipt books, or other appropriate methods to account for cash collected, should be 
used for money received and kept intact for all cash and checks received. 

Corrective Action Plan: 
Pre-numbered, three-part receipt books were purchased and wi 11 be used when prepayment is the method of 
fundraising. Tally sheets will be used when selling dance tickets, spirit gear and food items. 

2016-2 Fixed Asset Opening Balances (30000) - Material Weakness 

Criteria: 
Capital assets should be reconciled periodically to determine the accuracy of account balances, including 
opening balances that are carrying forward from prior years. 

Condition: 
We noted differences between the District's June 30, 2015 audited capital asset balance and the District­
prepared schedule. 

Effect 
The opening balance of capital assets is misstated. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

2016-2 Fixed Asset Opening Balances (30000) - Material Weakness (Continued) 

Cause: 
The District-prepared capital asset schedule is not periodically reconciled, updated, and reviewed for 
accuracy. 

Context: 
During our reconci I i ati on of openi ng capital asset balances based on the District -prepared schedule, we noted 
the following as of June 30, 2015: 

• One building item listed as 'PY audit adjustment' with a cost basis of $2,189,503. Accumulated 
depreciation of this item was negative $1,159,446, creating a higher net book value than the cost of 
the asset. The net book value of this item as of June 30, 2015 was $3,348,949. 

• Other building items labeled 'Robertson, Cahill & Associates adjustment' with a total cost basis of 
$100,751,849. 

• The building improvements tab includes a construction in process total of $78,222,394, however, 
items labeled as "in progress" total $158,586,576. Also, accumulated depreciation per the District's 
worksheet is $86,211,003; however, prior year audit balance is only $42,447,982, a difference of 
$43,763,821. In addition, the depreciation expense calculated forthe year endedJ une 30, 2015 was 
$15,162,577, but the depreciation expense per audit was only $8,907,402. 

• The equipment cost per the original District schedule is $6,275,308. However, the amount per the 
prior year audit was $5,314,824, a difference of $960,484. Deletions for 2014-15were $480,242, so 
the aforementioned difference is two times the deletion amount ($480,242 x 2 = $960,484). 

• The equipment cost per revised District schedule is $6,384,716, adifferenceof $1,069,892 from the 
prior year audit balance. 

• One equipment item listed as 'audit adjustment' with a cost basis of $207,107. 
• The vehicles tab includes nine buses purchased priorto 1990with a net book value of $29,133. Two 

of these buses are I i sted as purchased in 1968. 

Recommendation: 
Designated personnel should be assigned to periodically update the District's fixed asset schedule to ensure 
all additions, deletions, and depreciation expenses are appropriately recognized. Another empl0yee should 
review the fixed asset schedule for accuracy. 

A separate worksheet should be used to track construction in process prqject costs and total prqject costs 
should be carried overto the depreciation schedule when placed in service. 

Corrective Action P Ian: 
The District is reviewing its fixed asset system The Districtwill identify anew fixed asset system, including 
requirements and time frames for implementation. The District's past auditor signed off on the bulleted items 
in this finding.Reconciliations from the prior year were not provided to the District that indicated the need for 
adjustments. The fixed asset system identified for use is within the San Mateo County Office of Education 
financial system The fixed asset system allows for proper accounting, valuations and financial reporting. 
Afterthe District acquires a fixed asset itwill be coded, usuallytoa6000 Oqject. The District then enters the 
asset into the Fixed Asset System The District generates the Capital Asset Report (CAR) at fiscal year-end. 
The District runs the detail asset report and balances to the capital asset report. The District then subrrits the 
CAR and detai I asset Report to the auditor. Posting to the entries wi 11 occur periodically throughout the year. 
The District wi 11 ernpl 0y the appropriate due di Ii gence to make sure the assets are posted correctly. The fixed 
asset balance will be reviewed and updated periodically to ensure additions, deletions and depreciation 
expenses are identified. 
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SAN MATEO UNION HIGH SCHOOL DISTRICT 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDE DJ UNE 30, 2016 

Section 111 - Federal Award F indinqs and Questioned Costs 

No matters were reported. 
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APPENDIX C 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the" Disclosure Certificate") is executed and delivered b,I 
the San Mateo Union High School District (the "District") in connection with the issuance of $41,930,000 
of the District's 2017 General Obligation Refunding Bonds (Federally Taxable) (the "Bonds"). The 
Bonds are being issued pursuant to a resolution adopted b,I the Board of Trustees of the District on 
October 26, 2017 (the" Resolution"). The District co.tenants and agrees as folio.vs: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered b,I the District for the benefit of the Holders and Beneficial owners of the Bonds and in 
order to assist the Participating Underwriter in corrplying with Securities and Exchange Comnission 
Rule 15c2-12(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
follo.ving capitalized terms shall have the follo.ving meanings: 

"Annual Report'' shall mean any Annual Report pro.tided b,I the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial owner" shall mean any person which (a) has the po.ver, directly or indirectly, to vote 
or consent with respect to, or to dispose of o.vnershi p of, any Bands (including persons holding Bands 
through nomi nees, depositories or other i ntermedi ari es) , or ( b) is treated as the o.vner of any Bands for 
federal income tax purposes. 

"Dissenination Agent" shall mean initially Keygent LLC, or any successor Dissenination Agent 
designated in writing b,I the District (which may be the District) and which has filed with the District a 
written acceptance of such designation. 

" Holders" shal I mean registered o.vners of the B ands. 

"Listed Events" shall mean any of the events listed in Section S(a) or Section S(b) of this 
Disclosure Certificate. 

"Participating Underwriter" shall mean Stifel, Nicolaus & Company, Incorporated, and any of the 
original underwriters of the Bonds required to comply with the Rule in connection with offering of the 
Bonds. 

"Repository" shall mean the Municipal Securities Rulemaking Board, which can be found at 
http://emma.msrb.org/, or any other repository of disclosure information that may be designated b,I the 
Securities and Exchange Comnission as such for purposes of the Rule in the future. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted b,I the Securities and Exchange Comnission 
underthe Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State'' shall mean the State of California 

C-1 

http://femma.msrb.orqA


SECTION 3. Prcwision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than eight months 
after the end of the District's fiscal year (presently endingJ une 30), commencing with the report for the 
2016-17 fiscal year (which is due no later than March 1, 2018), pro.tide to the Repository an Annual 
Report which is consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual 
Report may be subni tted as a si ngl e document or as separate documents comprising a package, and may 
cross,eference other information as pro.tided in Section 4 of this Di sci osure Certificate; pro.tided thatthe 
audited financial statements of the District may be submitted separately from the balance of the Annual 
Report and later than the date required abcwe for the filing of the Annual Report if they are not available 
by that date. If the District's fiscal year changes, it shall give notice of such change in the same manner 
as for a Listed Event under Section S(c). 

(b) Not laterthan 30days (nor more than 60days) prior to said date the DisseninationAgent 
shall give notice to the District that the Annual Report shall be required to be filed in accordance with the 
terms of this Disclosure Certificate. Not later than 15 Business Days prior to said date, the District shall 
pro.tide the Annual Report in a format suitable for reporting to the Repository to the Dissemination Agent 
(if other than the District). If the District is unable to pro.tide to the Repository an Annual Report by the 
date required in subsection (a), the District shall send a timely notice to the Repository in substantially the 
form attached as Exhibit A with a cop,1 to the Dissemination Agent, no later than the date required by 
subsection (a). The Dissemination Agent shall not be required to file a Notice to Repository of Failure to 
FileanAnnual Report. 

(c) The Dissemination Agent shall file a report with the District stating it has filed the 
Annual Report in accordance with its obligations hereunder, stating the date it was pro.tided to the 
Repository. 

SECTION 4. Content and Form of Annual Reports. (a) The District's Annual Report shall 
contain or include by reference the fol Io.vi ng: 

1. The audited financial statements of the District for the prior fiscal year, prepared 
in accordance with generally accepted accounting principles as promulgated to apply to 
gcwernmental entities from time to time by the Gcwernmental Accounting Standards Board. If 
the District's audited financial statements are not available by the time the Annual Report is 
required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial 
statements in a format si mi I ar to the financial statements contained in the final Official Statement, 
and the audited financial statements shall be filed in the same manner as the Annual Report when 
they become avai I able. 

2. Material financial information and operating data with respect to the District of 
the type included in the Official Statement in the follo.ving categories (to the extent not included 
in the District's audited financial statements): 

(a) State funding received by the District for the last completed fiscal year; 

(b) average daily attendance of the District for the last completed fiscal year; 

(c) outstanding District indebtedness; 

(cl) summary financial information on revenues, expenditures and fund balances for 
the District's general fund reflecting adopted budget for the current fiscal year; 
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(e) assessed value of taxable property in the District, as shewn on the most recent 
equal i zed assessment rol I; 

(f) top 20 largest property taxpayers for the District, as shewn in the most recent 
equal i zed assessment rol I; and 

(g) the property tax levies, collections and delinquencies for the District, for the most 
recently completed fiscal year, to the extent that the County is no longer on the 
Teeter Plan. 

Any or all of the items listed alx:we may be included by specific reference to other documents, 
including official statements of debt issues of the District or related public entities, which have been 
subnitted to the Repository or the Securities and Exchange Comnission. If the document included by 
reference is a final official statement, it must be available from the Municipal Securities Rulemaking 
Board. The District shall clearly identify each such other document so included by reference. 

(b) The Annual Report shall be filed in an electronic format accompanied by identifying 
information prescribed by the Municipal Securities Rulemaking Board. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the prcwisions of this Section 5(a), the District shall give, or cause to be 
given, notice of the occurrence of any of the follewing events with respect to the Bonds in a timely 
manner not in excess of 1 O business days after the occurrence of the event: 

1. principal and interest payment delinquencies. 

2. tender offers. 

3. optional , conti ngent or unscheduled Bond cal Is. 

4. defeasances. 

5. rating changes. 

6. ad.terse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, or Notices of Proposed Issue (I RS Form 5701-TEB). 

7. unscheduled draws on the debt service reserves reflecting financial difficulties. 

8. unscheduled draws on credit enhancement reflecting financial difficulties. 

9. substitution of the credit or liquidity prcwiders ortheir failure to perform 

10. bankruptcy, insolvency, receivership or similar event of the District. For the 
purposes of the event identified in this Section 5(a)(9), the event is considered to occur when any 
of the follewing occur: the appointment of a receiver, fiscal agent or sinilar officer for the 
District in a proceeding underthe U.S. Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or gcwernmental authority has assumed jurisdiction ewer 
substantially all of the assets or business of the District, or ifsuchjurisdiction has been assumed 
by leaving the existing gcwernmental body and officials or officers in possession but suqject to 
the supervision and orders of a court or gcwernmental authority, or the entry of an order 
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confirning a plan of reorganization, arrangerrent or liquidation b,I a court or gcwemrrental 
authority having supervision or jurisdiction ewer substantially all of the assets or business of the 
District. 

(b) Pursuant to the prcwisions of this Section 5(b), the District shall give, or cause to be 
given, notice of the occurrence of any of the follo.ving events with respect to the Bonds, if material: 

1. non--payrrent related defaults. 

2. rnodi fi cati ans to rights of Bondholders. 

3. unless described under Section 5(a)(5) abcwe, material notices or determinations 
with respect to the tax status of the Bonds, or other material events affecting the tax status of the 
Bonds. 

4. rel ease, substitution or sale of property securing repayrrent of the Bands. 

5. the consummation of a rrerger, consolidation, or acquisition involving the 
District orthe sale of all or substantially all of the assets of the District, other than in the ordinary 
course of business, the entry into a definitive agreerrent to undertake such an action or the 
ternination of a definitive agreerrent relating to any such actions, other than pursuant to its terms. 

6. appointrrent of a successor or additional trustee or paying agent with respect to 
the Bands or the change of narre of such a trustee or paying agent. 

(c) Whenever the District obtains kno.vledge of the occurrence of a Listed Event under 
Section 5(b) hereof, the District shall as soon as possible deternine if such event would be material under 
applicable federal securities laws. 

(cl) If the District deternines that kno.vledge of the occurrence of a Listed Event under 
Section 5(b) hereof would be material under applicable federal securities laws, the District shall (i) file a 
notice of such occurrence with the Repository in a tirrely manner not in excess of 10 business days after 
the occurrence of the event or (ii) pro.tide notice of such reportable event to the Dissemination Agent in 
format suitable for filing with the Repository in a tirrely manner not in excess of 1 O business days after 
the occurrence of the event. The Dissemination Agent shal I have no duty to independently prepare or file 
any report of Listed Events. The Dissemination Agent rnay conclusively rely on the District's 
deternination of materiality pursuantto Section 5(c). 

SECTION 6. Ternination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terninate upon the legal defeasance, prior redemption or payrrent in full of all 
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give 
notice of such ternination in the sarre manner as for a Listed Event under Section 5(a). 

SECTION 7. Dissenination Agent. The District rnay, frorn tirre to tirre, appoint or engage a 
Dissemination Agent (or substitute Dissemination Agent) to assist it in carrying out its obligations under 
this Disclosure Certificate, and rnay discharge any such Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent may resign upon 15 days written notice to the District. 
Upon such resignation, the District shall act as its o.vn Dissenination Agent until it appoints a successor. 
The Dissemination Agent shall not be responsible in any manner for the content of any notice or report 
prepared b,I the District pursuant to this Disclosure Certificate and shall not be responsible to verify the 
accuracy, completeness or materiality of any continuing disclosure information pro.tided b,I the District. 

C-4 



The District shall corrpensate the Dissemination Agent for its fees and expenses hereunder as agreed b,I 
the parties. Any entity succeeding to all or substantially all of the Dissemination Agent's corporate trust 
business shall be the successor Disserrination Agent without the execution or filing of any paper or 
further act. 

SECTION 8. Amendment; Waiver. Notwithstanding any other pr0.tision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any pr0.tision of this Disclosure 
Certificate may be waived, pr0.tided thatthe follo.ving conditions are satisfied: 

(a) If the amendment or waiver relates to the prcwisions of Sections 3(a), 4, or S(a) 
or S(b), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in liM', or change in the identity, nature or status of an 
obligated person with respect to the Bonds, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule 
at the ti me of the original issuance of the B ands, after taki ng into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; 

(c) The amendment or waiver does not, in the opinion of nationally recognized bond 
counsel, materially impairthe interests of the Holders or Beneficial owners of the Bonds; and 

(cl) No duties of the Dissemination Agent hereunder shall be amended without its 
written consent thereto. 

In the event of any amendment or waiver of a pr0.tision of this Disclosure Certificate, the District shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a 
change of accounting principles, on the presentation) of financial information or operating data being 
presented b,I the District. In addition, if the amendment relates to the accounting principles to be follo.ved 
in preparing financial statements, (i) notice of such change shall be given in the same manner as for a 
Listed Event under Section S(a), and (ii) the Annual Report for the year in which the change is made 
should present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
financial statements as prepared on the basis of the new accounti ng pri nci pl es and those prepared on the 
basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the District from disseminating any other information, using the means of disserrination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required b,I this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice 
of occurrence of a Listed Event in addition to that which is specifically required b,I this Disclosure 
Certificate, the District shall have no obligation under this Certificate to update such information or 
include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the District to comply with any pr0.tision of 
this Disclosure Certificate any Holder or Beneficial owner of the Bonds may take such actions as may be 
necessary and appropriate, incl udi ng seeking mandate or specific performance b,I court order, to cause the 
District to comply with its obligations under this Disclosure Certificate. A default under this Disclosure 
Certificate shall not be deemed an event of default under the Resolution, and the sole remedy under this 
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Disclosure Certificate in the event of any failure of the District to corrply with this Disclosure Certificate 
shal I be an action to corrpel performance. 

SECTION 11. Duties, Immunities and Liabilities of Dissenination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate. The 
Dissemination Agent acts hereunder solely for the benefit of the District; this Disclosure Certificate shall 
confer no duties on the Dissenination Agent to the Participating Underwriter, the Holders and the 
Beneficial owners. The District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, errplO(ees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its p:wers and duties hereunder, including the costs and 
expenses (including attorney's fees) of defending against any claim of liability, but excluding liabilities 
due to the Dissemination Agent's gross negligence or willful nisconduct. The obiigations of the District 
under this Section shall survive resignation or remcwal of the Dissenination Agent and payment of the 
Bonds. The Dissenination Agent shall have no liability forthe failure to report any event or any financial 
information as to which the District has not pro.tided an information report in format suitable for filing 
with the Repository. The Dissenination Agent shall not be required to monitor or enforce the District's 
duty to corrply with its con ti nui ng di sci osure requirements hereunder. 

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial owners from 
ti me to ti me of the Bands, and shal I create no rights i n any other person or entity. 

Dated: December 12, 2017 
SAN MATEO UNION HIGH SCHOOL DISTRICT 

By:---------------­
Elizabeth McManus 

Deputy Superintendent, Business Services 
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EXHIBIT A 

NOTICE TO REPOSITORY OF FAILURE TO FILE ANNUAL REPORT 

Name of District: SAN MATEO UNION HIGH SCHOOL DISTRICT 

Name of Bond Issue: 2017 General Obligation Refunding Bonds (Federally Taxable) 

Date of Issuance: December 12, 2017 

NOTICE IS HEREBY GIVEN that the District has not pr0.tided an Annual Report with respect to the 
alx:we---named Bands as required b,I the Continuing Di sci osure Certificate relating to the Bands. The 
District anticipates thatthe Annual Report will be filed b,I _____________ . 

Dated: ______________________ _ 

SAN MATEO UNION HIGH SCHOOL DISTRICT 

By __ ~[~=or~m~on~lv~;~n=o~s=iq~nat=ur=e~reg=u~ir=e~~---
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APPENDIX D 

GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION 
FOR THE CITY OF SAN MATEO, THE CITY OF BURLINGAME, THE CITY OF FOSTER 

CITY, THE TOWN OF HILLSBOROUGH AND SAN MATEO COUNTY 

The follONing informttion regarding the City of San Mateo, the City of Burlingame, and the City 
of Faster City (collectively, the" Cities"), the TOMl of Hillsborough (the" TOMl") and San Mateo County 
(the" County'') is included only for the purp:ise of supplying general informttion regarding the local 
connunity and econom{. The Bonds are not a debt of the Cities, the TOMl or the County. This mtterial 
has been prepared b,I or excerpted from the sources as noted herein and has not been reviewed for 
accuracy b,I the District. 

General 

The City of San Mateo. Located 19 miles south of San Francisco and 30 niles north of Sanjose, 
the City of San Mateo is comprised of an area of 14.6 square miles. It is bordered b,I the City of 
Burlingame to the north, the City of Foster City to the east, the City of Belmont to the south, and the 
To.vn of Hillsborough to the west. Incorporated in 1894, it became a charter city in 1922. With a 
council-manager form of gcwernment, the City of San Mateo's five City Council members are elected at 
large to four-year terms, with a Mayor selected from the members each year. As one of the major centers 
of economic activity in the County, the City of San Mateo is home to ewer 10,000 businesses, with 
employment concentrated in professi anal and financial services, retai I, and heal th, educati anal and 
recreati anal services. 

The City of Burlingame. Incorporated in 1908, Burlingame is located on the western shore of the 
San Francisco Bay approximttely 10 miles south of San Francisco and has an area of approximately 6 
square miles. It is a general law city and has a council-manager form of gcwernment, with a five--rrember 
council elected at large to four-year terms. The City Council selects a Mayor from among its members 
annually. The top three revenue streams for the City of Burlingame are transient occupancy tax, property 
tax and sales tax. It is kno.vn in the San Francisco Bay Area for its desirable retail businesses and 
restaurants. 

The City of Faster City. Incorporated in 1971, Foster City is a general law city with a council­
mtnager form of g0.ternment. Five council members are elected b,I seat number to staggered four-year 
terms, with a two-term limit. The City Council also acts as District Board Members for the Estero 
Municipal lmprcwement District, which was created in 1960 b,I the California State Legislature as a 
general--purp:ise district with the po.ver to issue municipal bonds. over the years the bonds issued have 
been used to fill and reclaim land and pro.tide the infrastructure for a master-planned community built on 
a former dairy farm and the former salt ponds nearthe San Francisco Bay. Situated 10 niles south of the 
San Francisco International Airport, real estate values in the area are currently at historic highs. 

The TOMl of Hillsborough. An affluent community that is purely residential except for its 
schools and private clubs, the To.vn of Hillsborough is located west of Highway 101 within a short 
commute to San Francisco. Incorporated in 1910, the hilly to.vn is well kno.vn for its rural nature and has 
a land area of approximttely 6.23 square miles. Go.terned under the council-manager formtt, it has a 
City Council comprised of a Mayor, a Vice-Mayor and three council members. City Council members 
are elected biennially to staggered four-year terms, and the Mayor and Vice-Mayor are selected each year 
from among the members. 
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San Mateo County. One of nine counties in the San Francisco Bay Area, the County was 
established by State of California (the "State") law in 1856. It encorrpasses 20 cities in an area of 455 
square miles, on a 50--nile--long peninsula immediately south of San Francisco. The Santa Cruz 
Mountains bisect the County, with most residents living to the east of the crest, while west of the crest 
remains primarily rural. Go.terned by a five--merrber Board of Supervisors, each directly elected by 
voters in their respective districts to four-year terms, it functions under a charter form of gcwernment. 
Property taxes pro.tide its largest revenue source. 

Population 

The follo.ving table sho.vs historical population figures for the Cities, the To.vn, the County and 
the State for the past 1 0years. 

POPULATION ESTIMATES 
2008 through 2017 

City of San Mateo, City ofB urlingame, City of Foster City, To.vn of Hillsborough, 
San Mateo County and the State of California 

Y earl 11 

2008 
2009 
2010121 
2011 
2012 
2013 
2014 
2015 
2016 
2017 

City of 
San Mateo 

95,050 
96,170 
97,207 
98,037 
98,768 
99,807 

100,420 
101,568 
102,977 
103,426 

'" As of January l. 
w As of April l. 

City of 
Burlingame 

28,306 
28,556 
28,806 
29,015 
29,161 
29,479 
29,588 
29,724 
29,916 
30,148 

City of 
Foster City 

30,042 
30,270 
30,567 
30,847 
31,243 
31,751 
32,726 
32,947 
33,068 
33,225 

To.vn of 
Hi I lsborough 

10,656 
10,750 
10,825 
10,943 
11,110 
11,300 
11,409 
11,565 
11,663 
11,753 

Source: 2010: U.S. Departrrent of Comrerce, Bureau of the Census, for April l. 

San 
Mateo 
County 
707,820 
713,818 
718,451 
726,305 
735,256 
745,639 
752,355 
759,609 
765,895 
770,203 

2000-09, 201 l-17 (2000and 2010 DRU Benchrmrlq: California Departrrentof Finance for January l. 
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State of 
California 
36,704,375 
36,966,713 
37,253,956 
37,536,835 
37,881,357 
38,238,492 
38,572,211 
38,915,880 
39,189,035 
39,523,613 



Income 

The follo.ving table summarizes per capita personal income for the County, the State and the 
United States for the most recent lOyears for which statistics are currently available. 

Year 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 

PER CAPITA PERSONAL INCOME 
2006 through 2015 

San Mateo County, the State of California, and the United States 

San Mateo State of 
County California 

$73,295 $42,334 
77,643 43,692 
77,329 44,162 
72,337 42,224 
73,460 43,315 
79,465 45,820 
87,444 48,312 
86,911 48,471 
91,935 50,988 
97,553 53,741 

United States 
$38,144 

39,821 
41,082 
39,376 
40,277 
42,453 
44,267 
44,462 
46,414 
48,122 

Note: Per capita personal inc:orre is the total personal incorre divided by the total mid-year population estimates of the U.S. 
Bureau of the Census. Estirmtes for 20l0through 2015 reflect county population estimates available as of March 2016. All 
dollar estirmtes are in current dollars (not adjusted for inflation). 
Source: U .5. Departrrent of Comrerce, Bureau of Econorric Analysis. 
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Principal Employers 

The follo.ving tables listthe principal employers located in the Cities and the County. The To.vn, 
a primarily residential comm.mity, is excluded. 

E rrpl oy er 

Sony Interactive E ntertai nrrent 

San Mateo-Foster City Unified 

County of San Mateo Medical Center 

San Mateo Community College District 

San Mateo Union High School District 

City of San Mateo 

Franklin Templeton Investor 

Net Suite Inc. 
San Mateo County Behavioral Health 

M arketo I nc. 

PRINCIPAL EMPLOYERS 
2016 

City of San Mateo 

Industry 

Corrputer Related Services 

Services: Education 

Services: Health 

Services: Education 

Services: Education 

Public Administration 

Finance: lnvestrrentOffices 

B usi ness Services: Prei:ackaged Software 

Services: Health 

B usi ness Services: Prei:ackaged Software 

Nutrber of 
Employees 

1,300 

1,208 

1,140 

1,110 

1,000 

991 

983 

600 

560 

474 

Source: City of San Mateo CorrprehensiveAnnual Financial Repor~ Fiscal Year EndedJ une 30, 2016. 

Errployer 

Mills Peninsula Health Services 

PRINCIPAL EMPLOYERS 
2016 

City ofBurlingame 

Nutrber of 
I ndustry E rrpl oyees 

Services: Health 1,594 

Lufthansa Service Holdings Group Sky Chefs Inc. 
Hyatt Regency San Francisco Airport 

R etai I Trade: Caterers 468 
Services: Hotels 410 

B url i ngarre Long Term Care 

Flying Food Group 

B urlingarreSchool District 

San Francisco Airport Marriott 

PutnamAuto 

G uittard Chocolate Co. 

American Medi cal Response 

Services: Health 354 

R etai I Trade: Caterers 340 

Services: Education 326 

Services: Hotels 300 

Retail Trade: Automotive Dealers 253 

Manufacturing: Chocolate and Cocoa Products 250 

Services: Health 232 

Source: CityofBurlingarreCorrprehensiveAnnual Financial Repor~ Fiscal Year EndedJune 30, 2016. 
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E rrpl oy er 

Gilead Sciences, Inc. 

Visa U.S.A. Inc. 

lncwant LLC 

G ui ckwi re Software, I nc. 

IBM Corporation 

Cybersource Corporation 

City of Foster City 

Peni nsulaJ avish Conrrunity Center 

Quinstreet, Inc. 

Costco 

PRINCIPAL EMPLOYERS 
2016 

City of Foster City 

Industry 

Manufacturing: Chemicals and Allied Products 

Finance: Non-depositoiy Credit Institutions 

Finance: Holding and Other I rwestment Offices 

B usi ness S etv ices: Prei:ackaged Software 

M anufacturi ng: Computer Equipment 

Computer Related Setvices 

Public Administration 

Social Setvices 

Business Setvices: Marketing 

Retail Trade: General Merchandise Stores 

Number of 
Employees 

6,949 

2,443 

2,094 

769 

444 

416 

296 

270 

255 

233 

Source: City of Foster City and Estero Municipal lrrprc:werrent DistrictCorrprehen~ve Annual Financial Repor~ Fiscal Year 
EndedJ une 30, 2016. 

Corrpany 
LPCH 
Oracle Corporation 
U .S . I nteri or Dei:artrnent 

Electric Charging Station 
Electronic Arts Inc. 
Face book I nc. 
Forced Dump Debris Box Svc. 
Franklin Resources Inc. 
Fran kl in Templeton I rwestments 
Gilead Sciences Inc. 

PRINCIPAL EMPLOYERS 
2016 

San MateoCounty 

Industry 
Setvices: Health 

Manufacturing: Computer and Office Equipment 
PublicAdrrinistration: Land, Mineral, Wildlife and 

Forest Consetvati on 
Setvices: Commercial Research 

Business Setvices: Computer Related Setvices 
Business Setvices: Computer Related Setvices 

Sanitaiy Setvices 
Finance: Security Setvices 
Finance: Security Setvices 
Manufacturing: Medical 

Number of 
Errployees 

5,000- 9,999 
5,000- 9,999 
5,000- 9,999 

1,000- 4,999 
1,000- 4,999 
1,000- 4,999 
1,000- 4,999 
1,000- 4,999 
1,000- 4,999 
1,000- 4,999 

Source: State of California Errployrrent Developrrent Departrren~ as extracted from the Arrerica's Labor Market inforrmtion 
System(ALMIS) Errplo;er Database, 2016200 Edition. 
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E mpl O{ment 

The follcwing table summarizes the labor force, emplO{ment and unemplO{ment figures for the 
years 2012 through 2016 for the Cities, the Tcwn, the County, the State and the United States. 

CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT ANNUAL AVE RAG ES 
2012 through 2016111 

City of San Mateo, City ofB urlingame, City of Foster City, To.vn of Hillsborough, 
San Mateo County, State of California and the United States 

Year and Area Labor Force E !!I1I!!):'menri21 U ne!!l1I!!):'ment 
U nerrpl 0yment 

Rate(% )131 

2012 
City of San Mateo 58,200 54,600 3,600 6.2 
City of Burlingame 16,500 15,600 800 5.0 
City of Foster City 17,800 16,700 1,100 5.9 
To.vn of Hillsborough 5,000 4,700 300 5.5 
San Mateo County 412,100 385,700 26,400 6.4 
State of California 18,523,800 16,602,700 1,921,100 10.4 
United States 1 54,975,000 142,469,000 12,506,000 8.1 

2013 
City of San Mateo 59,000 56,000 3,000 5.1 
City of Burlingame 16,700 16,100 700 4.1 
City of Foster City 18,100 17,200 900 4.8 
To.vn of Hillsborough 5,100 4,900 200 4.5 
San Mateo County 418,100 396,100 22,000 5.3 
State of California 18,624,300 16,958,700 1,665,600 8.9 
United States 155,389,000 143,929,000 11,460,000 7.4 

2014 
City of San Mateo 60,400 58,000 2,500 4.1 
City of Burlingame 17,200 16,600 600 3.3 
City of Foster City 18,500 17,800 700 3.9 
To.vn of Hillsborough 5,200 5,000 200 3.6 
San Mateo County 427,700 409,700 18,000 4.2 
State of California 18,755,000 17,348,600 1,406,400 7.5 
United States 155,922,000 146,305,000 9,617,000 6.2 

2015 
City of San Mateo 61,800 59,800 2,000 3.3 
City of Burlingame 17,600 17,100 500 2.6 
City of Foster City 18,900 18,300 600 3.1 
To.vn of Hillsborough 5,400 5,200 200 2.9 
San Mateo County 437,700 422,900 14,800 3.4 
State of California 18,893,200 17,723,300 1,169,900 6.2 
United States 157,130,000 148,834,000 8,296,000 5.3 

[Table continued on follo.ving page.] 
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[Table continued from pra,ious page.] 

Year and Area 

2016 
City of San Mateo 
City of Burlingame 
City of Foster City 
To.vn of Hillsborough 
San Mateo County 
State of California 
U nited States 

Note: Data is not seasonally adjusted. 

Labor Force 

63,400 
18,100 
19,400 
5,500 

448,600 
19,102,700 

159,187,000 

en Annual averages, unless otherwise specified. 

Errplwmentl21 

61,600 
17,600 
18,900 
5,300 

435,200 
18,065,000 

151,436,000 

w Includes persons involved in labor-managerrent trade dispute~ 

U nerrplwment 

1,800 
400 
500 
100 

13,400 
1,037,700 
7,751,000 

U nempl 0yment 
Rate(% )131 

2.9 
2.3 
2.8 
2.6 
3.0 
5.4 
4.9 

<
3
> The unemplc:,yrrent rate is corrputed from unrounded data; therefore, it may differ from rates corrputed from rounded 

figures in this table. 
Source: U .5. Departrrent of Labor - Bureau of Labor Statistic~ California Errplc:,yrrent Developrrent Departrrent March 2015 
Benchrmrk 
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Industry 

The County is part of the San Francisco-San Mateo-Red.vood City Metropolitan District (the 
"MD"). The distribution of errployment in the MD is presented in the follcwing table for the last five 
years. These figures are multi county-wide statistics and may not necessarily accurately reflect 
employment trends in the County. 

INDUSTRY EMPLOYMENT AND LABOR FORCE ANNUAL AVERAGES 
2012 through 2016 

San Francisco--5an Mateo-Redwood City Metropolitan District 

Category 2012 2013 2014 2015 2016 

Total Farm 1.700 1.800 1.900 1.900 1.900 
Total Nonfarm 923.700 959.200 1 .001 .300 1 .050. 100 1.094.000 
Total Private 804.300 840.300 880.600 925.800 966.400 
Goods Producing 63.000 65.200 68.200 72.200 76.100 
Mining and Logging 0 100 100 100 100 
Construction 28.900 30.400 32.600 36.000 38.400 

Manufacturing 34.000 34.700 35.600 36. 100 37.600 
Durable Goods 15.600 15.800 16.000 16.200 17.500 
Nondurable Goods 18.400 18.900 19.500 19.900 20.100 

Service PrCNiding 860.800 894.000 993.100 977.900 1.017.900 
Private Service Producing 741.300 775. 100 812.400 853.600 890.300 

Trade. Transportation and Utilities 135.600 140.900 145.000 149.700 155.300 
W hol esal e Trade 23.500 24.700 25.600 26.900 27.700 
R etai I Trade 75.700 77.500 79.600 80.700 80.900 
Transportation. Warehousing and 36.500 38.700 39.700 42.100 

Utilities 46.700 
I nf ormation 46.400 49.600 55.000 63. 100 70.600 
Financial Activities 67.900 70.000 71.900 75.200 78.700 
Professional and Business Services 214.200 228.000 243.900 259.600 272.300 
Educational and Health Services 120.000 123.400 126.000 129.900 132.800 
Leisure and Hospitality 121.500 125.700 131.100 136. 100 139.900 
Other Services 35.800 37.600 39.600 40.000 40.800 
GCNernment 119,500 118,900 120,700 124400 127,600 

Total, All Industries 925,500 961,000 1,003,200 1,052,100 1,095,900 

Note: The "To1al, All Industries"" da1a is not direc~y comparable to the employmentda1a found herein. 
Source: S1ate of California, Employrrent Developrrent Departrrent, Labor Market I nforrmtion Division, Annual Average Labor 
Force and Industry Errployrrent March 2016 Benchrmrk 
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Commercial Activity 

Summaries of annual taxable sales for the Cities, the Tcwn and the County from 2011 through 
201 5 are shewn in the fol I cwi ng tables. 

Year 

2011 
2012 
2013 
2014 
2015 

ANNUAL TAXABLE SALES 
2011 through 2015 

Retail Permits 

2,017 
2,089 
2,362 
2,455 

City of San Mateo 
(Dollars in Thousands) 

R etai I Stores Taxable 
Transactions 

$1,230,604 
1,322,361 
1,359,088 
1,374,509 
1,376,103 

Total Perrrits 

3,180 
3,241 
3,535 
3,633 

Total Outlets 
Taxable 

Transactions 

$1,478,774 
1,609,879 
1,591,667 
1,621,341 
1,639,305 

Note: Beginning in 2015, the outlet counts in these reports sho.v the number ofoutlets that were active during the reporting 
period. Retailers that operate part-ti me are now tabulated with store retailers. Industry level da1a for 2015 are not comparable to 
that of prior years. 
Source: "Taxable Sales in California (Sales & Use Tax),"" California S1ate Board of Equali,..tion. 

Year 

2011 
2012 
2013 
2014 
2015 

ANNUAL TAXABLE SALES 
2011 through 2015 

Retail Permits 

758 
813 
845 
897 

City ofBurlingame 
(Dollars in Thousands) 

R etai I Stores Taxable 
Transactions 

$543,693 
595,829 
647,395 
708,760 
760,632 

Total Perrrits 

1,395 
1,450 
1,454 
1,521 

Total Outlets 
Taxable 

Transactions 

$763,518 
833,453 
901,932 
978,375 

1,067,079 

Note: Beginning in 2015, the outlet counts in these reports sho.v the number ofoutlets that were active during the reporting 
period. Retailers that operate part-ti me are now tabulated with store retailers. Industry level da1a for 2015 are not comparable to 
that of prior years. 
Source: "Taxable Sales in California (Sales & Use Tax),"" California S1ate Board of Equali,..tion. 
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Year 

2011 
2012 
2013 
2014 
2015 

ANNUAL TAXABLE SALES 
2011 through 2015 

Retail Permits 

356 
382 
374 
344 

City of Foster City 
(Dollars in Thousands) 

R etai I Stores Taxable 
Transactions 

$211,885 
229,263 
229,498 
228,378 
204,185 

Total Perrrits 

595 
614 
601 
565 

Total Outlets 
Taxable 

Transactions 

$409,997 
371,803 
304,033 
306,468 
260,791 

Note: Beginning in 2015, the outlet counts in these reports sho.v the number ofoutlets that were active during the reporting 
period. Retailers that operate part-ti me are now tabulated with store retailers. Industry level da1a for 2015 are not comparable to 
that of prior years. 
Source: "Taxable Sales in California (Sales & Use Tax)," California S1ate Board of Equali,..tion. 

Year 

2011 
2012 
2013 
2014 
2015 

ANNUAL TAXABLE SALES 
2011 through 2015 

Retail Permits 

135 
136 
132 
124 

T o.vn of Hi I lsborough 
(Dollars in Thousands) 

R etai I Stores Taxable 
Transactions 

$1,329 
7,588 
1,165 
1,138 
1,381 

Total Perrrits 

209 
209 
202 
188 

Total Outlets 
Taxable 

Transactions 

$9,083 
17,067 
6,121 
7,759 
8,125 

Note: Beginning in 2015, the outlet counts in these reports sho.v the number ofoutlets that were active during the reporting 
period. Retailers that operate part-ti me are now tabulated with store retailers. Industry level da1a for 2015 are not comparable to 
that of prior years. 
Source: "Taxable Sales in California (Sales & Use Tax)," California S1ate Board of Equali,..tion. 

Year 

2011 
2012 
2013 
2014 
2015 

ANNUAL TAXABLE SALES 
2011 through 2015 

Retai I Perrrits 

11,470 
11,748 
12,438 
12,673 

San MateoCounty 
(Dollars in Thousands) 

Retail Stores Taxable 
Transactions 

$8,536,043 
9,277,144 
9,935,641 

10,278,717 
10,301,197 

Total Perrrits 

18,995 
19,189 
19,808 
19,999 

Total Outlets 
Taxable 

Transactions 

$13,020,643 
13,906,978 
14,611,618 
15,298,434 
15,478,010 

Note: Beginning in 2015, the outlet counts in these reports sho.v the number ofoutlets that were active during the reporting 
period. Retailers that operate part-ti me are now tabulated with store retailers. Industry level da1a for 2015 are not comparable to 
that of prior years. 
Source: "Taxable Sales in California (Sales & Use Tax)," California S1ate Board of Equali,..tion. 

D-10 



Construction Activity 

The annual building permit valuations and nurrber of permits for new d.velling units issued from 
2012 through 2016 for the Cities, the Tcwn and the County are shewn in the follcwing tables. 

BUILDING PERMITSANDVALUATIONS 
2012 through 2016 
City of San Mateo 

(Dollars in Thousands) 

2012 2013 2014 2015 2016 
Valuation 

Residential $64,515 $135,973 $91,518 $153,042 $80,972 
Non-residential 23,158 57916 39,260 221,918 105,021 

Total $87,673 $193,889 $130,778 $374,960 $185,993 
Units: 

Single farri ly 15 72 26 100 36 
Multiplefarrily 210 296 142 323 74 

Total 225 368 168 423 110 

Note: Totals may not add to sums because of rounding. 
Source: Construction Industry Research Board. 

BUILDING PERMITSANDVALUATIONS 
2012 through 2016 
City ofBurlingame 

(Dollars in Thousands) 

2012 2013 2014 2015 2016 
Valuation 

Residential $25,218 $36,729 $34,586 $32,940 $38,911 
Non-residential 11 955 18,725 25,682 24 191 61 402 

Total $37,173 $55,454 $60,268 $57,131 $100,313 
Units: 

Single farri ly 14 11 19 15 20 
Multiple farrily _] 35 _§ _Q Q 

Total 17 46 25 15 20 

Note: Totals may not add to sums because of rounding. 
Source: Construction Industry Research Board. 
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Valuation 
Residential 
N on--resi dential 

Total 
Units: 

Single family 
Multiplefarrily 

Total 

BUILDING PERMITSANDVALUATIONS 
2012 through 2016 
City of Foster City 

(Dollars in Thousands) 

2012 

$4,312 
3,572 

$7,884 

0 
Q 
0 

2013 

$12,395 
33,537 

$45,932 

1 
Q 
1 

2014 

$51,768 
235,901 

$287,669 

0 
273 
273 

Note: Totals may not add to sums because of rounding. 
Source: Construction Industry Research Board. 

Valuation 
Residential 
N on--resi dential 

Total 
Units: 

Single farri ly 
Multiplefarrily 

Total 

BUILDING PERMITSANDVALUATIONS 
2012 through 2016 

T o.vn of Hi I lsborough 
(Dollars in Thousands) 

2012 

$39,092 
3 134 

$42,226 

16 
Q 

16 

2013 

$46,978 
2,536 

$49,514 

16 
Q 

16 

2014 

$49,975 
1 881 

$51,856 

23 
Q 

23 

Note: Totals may not add to sums because of rounding. 
Source: Construction Industry Research Board. 

BUILDING PERMITSANDVALUATIONS 
2012 through 2016 

Valuation 
Residential 
Non-residential 

Total 
Units: 

Single farri ly 
Multiple family 

Total 

San MateoCounty 
(Dollars in Thousands) 

2012 

$618,097 
244,055 

$862,152 

264 
671 
935 

2013 

$743,743 
494658 

$1,238,401 

350 
840 

1,190 

Note: Totals may not add to sums because of rounding. 
Source: Construction Industry Research Board. 
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2014 

$806,994 
1016791 

$1,823,785 

315 
1,302 
1,617 

2015 

$90,077 
139,270 

$229,347 

0 
346 
346 

2015 

$54,654 
673 

$55,327 

26 
Q 

26 

2015 

$1,041,468 
1,010,485 

$2,051,953 

521 
1,386 
1,907 

2016 

$39,422 
180 771 

$220,193 

0 
74 
74 

2016 

$48,268 
859 

$49,127 

19 
Q 

19 

2016 

$1,015,135 
1 613446 

$2,628,581 

458 
1,319 
1,777 



APPENDIX E 

SAN MATEO COUNTY TREASURY POOL 

The follONing informttion concerning the San Mateo County Treasury Pool (the "Treasury 
Pool") has been pr0.tided b,I the Treasurer, and has not been confirrred or verified b,I the District, the 
Financial AdJisor or the Underwriter. The District, the Financial Ad.tisor and the Underwriter have not 
mtde an independent investigation of the investrrents in the Treasury Pool and have mtde no assessrrent 
of the current County investrrent policy. The value of the various investrrents in the Treasury Pool will 
fluctuate on a daily basis as a result of a multitude of factors, including generally prevailing interest rates 
and other econonic conditions. Additionally, the Treasurer, with the consent of the County Board of 
Supervisors, mty change the County i nvestrrent pol icy at any ti rre. Therefore, there can be no assurance 
that the values of the various investrrents in the Treasury Pool will not vary significantly from the values 
described herein. Finally, none of the District, the Financial Ad.tisor or the Underwriter mtke any 
representation as to the accuracy or adequacy of such informttion or as to the absence of mtterial 
ad.terse changes in such informttion subsequent to the date hereof, or that the informttion contained or 
incorporated hereb,I b,I reference is correct as of any ti rre subsequent to its date. Additional i nformttion 
regarding the Treasury Pool mty be obtained from the Treasurer at 
http: /MM,W.sanmtteocountytreasurer.orgfinvestrrentReports.htni; ho.vever, the informttion presented on 
such website is not incorporated herein b,I any reference. 
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andi Arnott 
TREASURER -TAX COLLECTOR 

TREASURER -TAX COLLECTOR -REVENUE SERVICES 

Charles M. Tovstein 
CHIEF INVESTMENTOFFICER 

DATE: Navem~r 9, 2017 

TO: San Mateo County Pool Participants 

FROM: Sandie Arnott, Treasurer-Tax Cd lector 

SUBJECT: Octo~r 2017-Monthly Investment Report 

Robin N. Elliott 
ASSISTANT TAX COLLECTOR 

Gross earnings for the month ending Octo~r 31, 2017 were l .3CP/o The current average maturity 
of the portfolio is 1.09 years with an average duration of 1.05 years. The current par value of 
the pool is $4.362 Billion. The largest non-gavernment aggregate position is currently Canadian Imperial 
H d ding at 3. 51 % . The portfd i o continues to hold no derivative products. 

The San Mateo County Pool complies with Gavernment Code Section 53646, which requires the 
ability to meet its expenditure requirements forthe next six months. 

I certify, and our investment advisor, PFM Asset Management, confirms these reports are in compliance 
with the investment policy dated CalendarY ear 2017. Please visit our website if you wish to review 
PFM 's monthly compliance report: http: /Avww.sanmateocountytreasurer.orgtPFl\ll Reports.html 

If you have any questions regarding any of these reports, please call Charles TOJstein at (650) 363-4228 
or me at (650) 363 - 4470. 

B est regards, 



SAN MATEO COUNTY 

PORTFOLIO 

October 31, 2017 
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COUNTY OF SAN MATEO 
ESTIMATED SUMMARY OF POOL EARNINGS 

OCTOBER 2017 

Fixed Income Securities Maturing > l year 
U S Treasury Notes 
U.S, Instrumentalities 
Federal Agencies 
Corporate Notes 
Floating Rate Securities 

Short Term Securities Maturing < l year 
U S Treasury Notes 
U.S, Instrumentalities 
Federal Agencies 
Corporate Notes 
Floating Rate Securities 
LAIF 
Commercial Paper 
Certificate of Deposit 
U S Treasury Bills 
Repurchase Agreements 

Total Accrued Interest 

Realized Gaintloss & Interest Received 
U S Treasury Notes 
U.S, Instrumentalities 
Federal Agencies 
Corporate Notes 
Floating Rate Securities 
LAIF 
Commercial Paper 
Certificate of Deposit 
U S Treasury Bills 
Repurchase Agreements 
Total Realized Income 

TOTAL DOLLAR EARNINGS 

AVERAGE BALANCE 

GROSS EARNINGS RATE /GROSS DOLLAR EARNINGS 
ADMINISTRATION FEES 
NET EARNINGS RATE /NET DOLLAR EARNINGS 

Par Value 

450,000,000 
79,500,000 

428,805,000 
135,000,000 
204,200,000 

1,297,505,000 

175,000,000 
120,000,000 
818,811,000 
190,000,000 
132,000,000 
65,000,000 

977,000,000 
100,000,000 
375,000,000 
111,250,000 

3,064,061,000 

4,361,566,000 

l.300% 

1.195% 

Gross 
Earnings 

$372,248.42 
$86,542.23 
421,751.08 
177,491.27 
237,874.65 

$1,295,907.65 

83,867.56 
42,306.45 

615,865.27 
212,410.56 
125,296.08 
63,486.30 

910,112.79 
93,184.93 

238,447.90 
3,182.99 

$2,388,160.83 

$3,684,068.48 

$351,769.53 
$40,308.43 
224,186.16 

33,266.85 
104,635.94 

3,737.76 
104,242.50 

10,284.16 
67,931.66 

164,186.50 
$1,104,549.49 

$4,788,617.97 

$4,338,146,335.68 

$4,788,617.97 
($386,867.57) 

$4,401,750.40 
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ME R RI LL LYNCH TAX AB LE B ON D I N DEX vs . 

INDEX 

2.26 
2.16 
1.69 

-0.01 5 
0.077 
0.490 
0.463 

SAN MATEO COUNTY POOL 

CHARACTERISTICS 

10/31/17 

AVERAGE MATURITY (yrs) 
DU RATION (yrs) 
YIELD TO MATURITY(%) 

TIME WEIGHTED/fOTAL RETURN 

1 MONTH(%) 
3 MONTHS (%) 
6 MONTHS(%) 
1 YEAR(%) 

SYNTHETIC BENCHMARK 

ALLOCATION OF INDEX 

30% 0-1 year U.S. Government 
20% 1-2.99 year U.S. G overnrnent 
20% 3-5yearU.S.Governrnent 
1 0% 1-10 year U.S. G overnrnent 
20% 1-5 year Corporate Bonds 

POOL 

1.09 
1.05 
1.41 

0.06 
0.23 
0.57 
0.83 

=THE MEASURE THAT CAN BE USED TO ASSESS THE PERFORMANCE OF A PORTFOLIO OVER SOME 
INVESTMENT HORIZON IS THE TOTAL RETURN. TOTAL RETURN IS THE SUM OF PRINCIPAL AND INTEREST 
PAYMENTS AS WELL AS ANY REINVESTMENT INCOME RECEIVED OVER A HOLDING PERIOD PLUS ANY 
CAPITAL GAIN OR LOSS. 
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SAN MATEO COUNTY INVESTMENT POOL 
vs 

LOCAL AGENCY INVESTMENT FUND 

EARNINGS RATES 
ending 10/31/17 

POOL LAIF 

1.300% 1 MONTH 1.143% 

1.333% 3 MONTHS 1.113% 

1.274% 6 MONTHS 1.049% 

1.186% 1 YEAR 0.911 % 
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SAN MATEO COUNTY TREASURER'S OFFICE 

REALIZED GAi NS AND LOSSES -SETTLED TRADES 
SAN MA TEO COUNTY POOL 

From10--01-17Through 10--31-17 

Gain Or Loss 

Open 
Date 

Close 
Date Quantity Security 

Cost 
Basis Proceeds Short Term LongTerm 

TOTAL GAINS 
TOTAL LOSSES 

447,729,039.20 447,007,164.20 

78,125.00 
0.00 

78,125.00 

**THESE ARE GROSS PRINCIPAL FIGURES ONLY. THEY DO NOT REFLECT ANY AMORTIZATIONS OR ACCRETIONS. 

THE COST BASIS DOES NOT REFLECT ANY PURCHASED ACCRUED INTEREST. 

0.00 
0.00 
0.00 
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SAN MATEO COUNTY TREASURER'S OFFICE 

FIXED INCOME DISTRIBUTION -SETTLED TRADES 
SAN MATEO COUNTY POOL 

Par Value 
Market Value 
Total Cost 
Net Gain/loss 
Annual I ncome 
Accrued Interest 
Number of Issues 

Maturity 
Under 1 Yr 
1 Yr-3Yrs 
3Yrs-5Yrs 
5Yrs-7Yrs 

Coupon% 

Under 1% 
1% -336 

Duration 

Under 1 Yr 
1 Yr-3Yrs 
3Yrs-5Yrs 
5Yrs-7Yrs 

October 31 , 201 7 

Summary Information 

Totals Weighted Averages 

4,361,566,CXXJ 
4,348, 1 57,906.93 
4,349,936,956. 72 

-1, 779,049. 79 
33,925,790.09 
6,144,862.21 

216 

AverageYTM 
Average Maturity (yrs) 
Average Coupon (%) 
Average Duration 
Average Moody Rating 
Average S& P Rating 

Distribution by Maturity 

% Bond Average 
Number M kt Value Holdings YTM 

141 3,059,973,720.32 70.4 1.3 
59 733,366,040.20 16.9 1.6 
15 506,245,614.26 11.6 1.9 
1 48,572,532.14 1.1 2.1 

Distribution by Coupon 

% Bond Average 
Number M kt Value Holdings YTM 
--

93 2,102,570,201.28 48.4 1.2 
123 2,245,587,705.65 51.6 1.6 

Distribution by Duration 

% Bond Average 
Number M kt Value Holdings YTM 
--

141 3,059,973,720.32 70.4 1.3 
60 738,355,705.20 17.0 1.6 
14 501,255,949.26 11.5 1.9 
1 48,572,532.14 1.1 2.1 

Average 
Coupon 

0.479 % 
1.514 % 
1.433 % 
1.625 % 

Average 
Coupon 

0.139 % 
1.376 % 

Average 
Coupon 

0.479 % 
1.514 % 
1.433 % 
1.625 % 

1.41 
1.09 
0.78 
1.05 

Aal ,l'-1 
AA/A-1 

Average 
Duration 

0.3 
1.8 
3.9 
5.6 

Average 
Duration 

0.3 
1.7 

Average 
Duration 

0.3 
1.8 
3.9 
5.6 
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SAN MATEO COUNTY TREASURER'S OFFICE 

FIXED INCOME DISTRIBUTION -SETTLED TRADES 
SAN MATEO COUNTY POOL 

October 31 , 201 7 

Distribution by Moody Rating 

% Bond Average Average Average 
Rating Number M kt Value Holdings YTM Coupon Duration 

--
Aaa 112 2,636,627,971.66 60.6 1.4 0.822 % 1.3 
Aal 5 85, 130,204.23 2.0 1.4 0.988 % 0.7 
Aa2 18 219,034,714.63 5.0 1.5 1.581 % 0.9 
Aa3 4 35,129,813.16 0.8 1.6 1.643 % 1.3 
Al 23 262,255,844.05 6.0 1.6 1.674 % 1.5 
A2 3 20,102,424.52 0.5 1.8 1.657 % 2.5 
P-1 50 1,024,845,156.91 23.6 1.3 0.177 % 0.2 
Not Rated 1 65,031,777.78 1.5 1.1 1.100% 0.0 

Distribution by S& P Rating 

% Bond Average Average Average 
Rating Number M kt Value Holdings YTM Coupon Duration 

AAA 12 223,551,988.53 5.1 1.4 0.694 % 1.3 
AA+ 103 2,463,280,341.99 56.7 1.4 0.845 % 1.3 
AA 6 58,256,304.94 1.3 1.4 1.469 % 0.9 
AA- 27 318,358,038.92 7.3 1.6 1.666 % 1.1 
A+ 14 154,645,489.76 3.6 1.6 1.562 % 1.7 
A 2 15,265,808.10 0.4 1.8 2.221 % 3.6 
A-1+ 22 483,125,024.72 11.1 1.3 0.286 % 0.2 
A-1 29 566,643,132.19 13.0 1.3 0.076 % 0.2 
Not Rated 1 65,031,777.78 1.5 1.1 1.100% 0.0 

** MARKET VALUE ON THE FIXED INCOME DISTRIBUTION REPORT INCLUDES ANY ACCRUED 
INTEREST THAT A SECURITY HAS EARNED. TOTAL COST DOES NOT REFLECT AMORTIZATIONS 
OR ACCRETIONS BUT INCLUDES PURCHASED ACCRUED INTEREST. MONTHLY TRANSACTION 
SUMMARY REPORT IS AVAILABLE UPON REQUEST. 
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SAN MATEO COUNTY TREASURER'S OFFICE 
PORTFOLIO APPRAISAL 

SAN MA TEO COU NlY POOL 
October 31, 2017 

Call Call Market 
Value 

Date Price Unit Total Market Market Accrued + Pct 
Security One One Quantity Cost Cost Price Value Interest Accrued S&P Assets 

Interest 

CERTIFICATE OF DEPOSIT 
WELLS FARGO BANK NA 25,000000 100.0025,000,00000 100.00 25,00000000 139,791.67 25,139,791.67 A-l+ 0.58 
l.220J6 Duel l-20-17 
WELLS FARGO BANK NA 25,000000 100.0025,000,00000 100.00 25,00000000 138, 75QOO 25, l38,75QOO A-l+ 0.58 
l.350J6 Due 03-05-18 
TORONTO-DOMINION BANK 25,000000 100.0025,000,00000 100.00 25,00000000 QOO 25,000,00000 A-l+ 0.58 
l.470J6 Due 03-2l-l8 
TORONTO DOMINION BANK NY 25,000000 100.0025,000,00000 100.00 25,00000000 25,86&06 25,025,86&06 A-l+ 0.58 
l.490J6 Due 04-06-18 
WELLS FARGO BANK NA-fl T 15,000000 100.0015,000,00000 100.00 l 5,00000000 32,287.50 15,032,287.50 A-l 0.35 
l.435% Due 09-07-18 
WELLS FARGO BANK NA-fl T 15,000000 100.0015,000,00000 100.00 l 5,00000000 60069 15,000,60069 A-l 0.35 
l.442% Due 09-28-18 

130,000,000 130,000,000.00 130, 000000.00 337,297.91 130,337,297.91 2.99 

COMMERCIAL PAPER 
SWEDBANK 20,000000 99.5619,912,500.00 99.98 l9,995,84QOO QOO l9,995,84QOO A-l+ 0.46 
QOOOJ6 Duel l-06-17 
CANADIAN IMPERIAL HOLDING 25,000000 99.3824,845,33133 99.97 24,99l,95QOO QOO 24,99l,95QOO A-l 0.58 
QOOOJ6 Duel l-10-17 
BANK TOKYO-MITSUBISHI 25,000000 99.6824,918,861. l l 99.94 24,985,90000 QOO 24,985,90000 A-l 0.58 
QOOOJ6 Duel l-16-17 
BANK TOKYO-MITSUBISHI 20,000000 99.6819,935,08&89 99.94 19,988, 72QOO QOO 19,988, 72Q 00 A-l 0.46 
QOOOJ6 Duel l-16-17 
BANK OF NY MELLON CORP. 25,000000 99.7024,924,61 l. l l 99.94 24,984,65QOO QOO 24,984,65QOO A-l 0.58 
QOOOJ6 Duel l-17-17 
SWEDBANK 25,000000 99.5824,896, l8Q56 99.94 24,986,075.00 QOO 24,986,075.00 A-l+ 0.58 
QOOOJ6 Duel l-17-17 
BANK OF NEW YORK MELLON 28,000000 99.6927,913,72&89 99.93 27,981,632.00 QOO 27,981,632.00 A-l 0.64 
QOOOJ6 Duel l-20-17 
EXXON MOBIL CORP 10,000000 99.73 9,972,866.67 99.94 9,993,530.00 QOO 9,993,53QOO A-l+ 0.23 
QOOOJ6 Duel l-2l-l7 
BANK OF NY MELLON CORP.-fRN 25,000000 99.7124,927,069.44 99.92 24,978,80000 QOO 24,978,80000 A-l 0.58 
QOOOJ6 Duel l-28-17 
EXXON MOBIL CORP 20,000000 99.8l l9,96l,85QOO 99.92 l9,983,04QOO QOO l9,983,04QOO A-l+ 0.46 
QOOOJ6 Duel l-28-17 
EXXON MOBIL CORP 15,000000 99.6914,953,287.50 99.88 l4,982,42QOO QOO l4,9&2,42QOO A-l+ 0.35 
QOOOJ6 Due 12-08-17 
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SWEDBANK 20,000000 99.6819,937,00000 99.74 19,948,500.00 QOO 19,948,500.00 A-l+ 0.46 
QOOOJ6 Due 12-12-17 
EXXON MOBIL CORP 13,000000 99.7112,962,386.67 99.86 12,981,80000 QOO 12,981,80000 A-l+ 0.30 
QOOOJ6 Due 12-15-17 
CANADIAN IMPERIAL HLDING 3, (X)(), (X)() 99.05 2,971,616.67 99.77 2,993, 124.00 QOO 2,993,124.00 A-l 0.07 
QOOOJ6 Due 01-02-18 
CANADIAN IMPERIAL HLDING 25,000000 99.2524,811,319.44 99.77 24,941,325.00 QOO 24,941,325.00 A-l 0.57 
.OOOJ6 Due 01-04-18 
TOYOTA MOTOR CREDIT 25,000000 99.3624,839,305.56 99.76 24,940,425.00 QOO 24,940,425.00 A-l+ 0.57 
CORPORATION 
QOOOJ6 Due 01-05-18 
CANADIAN IMPERIAL HLDING 20,000000 99.2319,846,43&80 99.74 19,948,500.00 QOO 19,948,500.00 A-l 0.46 
QOOOJ6 Due 0l-12-18 
GE CAPITAL TREASURY LLC 25,000000 99.4724,867,70&33 99.74 24,935,625.00 QOO 24,935,625.00 A-l+ 0.57 
QOOOJ6 Due 0l-12-18 
NATIXIS NY BRANCH 25,000000 99.4324,857,29 l.67 99.74 24,935,625.00 QOO 24,935,625.00 A-l 0.57 
QOOOJ6 Due 0l-12-18 
BANK TOKYO-MIT UFJ NY 20,000000 99.5519,909, 116.67 99.72 19,943,100.00 QOO 19,943,100.00 A-l 0.46 
QOOOJ6 Due 0l-16-18 
CANADIAN IMPERIAL HLDING 20,000000 99.2619,851, l l l. l l 99.72 19,944,00000 QOO 19,944,00000 A-l 0.46 
QOOOJ6 Due 0l-19-18 
NATIXIS NY BRANCH 20,000000 99.5219,904,80000 99.72 19,944,00000 QOO 19,944,00000 A-l 0.46 
QOOOJ6 Due 0l-19-18 
TOYOTA MOTOR CREDIT 25,000000 99.3224,830,944.44 99.72 24,930,00000 QOO 24,930,00000 A-l+ 0.57 
CORPORATION 
QOOOJ6 Due 0l-19-18 
BANK OF NEW YORK MELLON 20,000000 99.7019, 940,00000 99.73 19,946,60000 QOO 19,946,60000 A-l 0.46 
QOOOJ6 Due 01-22-18 
BANK TOKYO-MITSUBISHI 25,000000 99.3124,827,500.00 99.69 24,921,60000 QOO 24,921,60000 A-l 0.57 
QOOOJ6 Due 01-22-18 
NATIXIS NY BRANCH 25,000000 99.3424,834, 722.22 99.72 24,930,&25.00 QOO 24,930,&25.00 A-l 0.57 
QOOOJ6 Due 01-22-18 
LANDESBK BADEN-WURIT NY 25,000000 99.6524,912,00000 99.69 24,923,00000 QOO 24,923,00000 A-l 0.57 
QOOOJ6 Due 01-23-18 
BANK OF NY MELLON CORP.-fRN 20,000000 99.6719,934, 794.44 99.71 l9,942,86QOO QOO l9,942,86QOO A-l 0.46 
QOOOJ6 Due 01-24-18 
EXXON MOBIL CORP 20,000000 99.6819,936,53133 99.70 19,940,500.00 QOO 19,940,500.00 A-l+ 0.46 
QOOOJ6 Due 01-29-18 
BANK OF NY MELLON CORP.-fRN 25,000000 99.6424,9l0,09Q28 99.69 24,922, 70000 QOO 24,922,70000 A-l 0.57 
QOOOJ6 Due 0l-3l-l8 
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GE CAPITAL TREASURY LLC 25,000000 99.3424,834,00133 99.66 24,914, 75QOO QOO 24,914,?SQOO A-l+ 0.57 
QOOOJ6 Due 02-0l-18 
SWEDBANK 20,000000 99.54 19,900,666.67 99.62 19,923, l2QOO QOO 19,923, l2QOO A-l+ 0.46 
QOOOJ6 Due 02-09-18 
BANK TOKYO-MITSUBISHI 6, (X)(), (X)() 99.50 5,970, 10000 99.60 5,975,850.00 QOO 5,975,85QOO A-l 0.14 
QOOOJ6 Due 02-l 3-18 
CANADIAN IMPERIAL HLDING 15,000000 99.4614,918,?SQOO 99.62 14,943, 75QOO QOO 14,943,?SQOO A-l 0.34 
QOOOJ6 Due 02-16-18 
GE CAPITAL TREASURY LLC 25,000000 99.4624,865,25QOO 99.59 24,897,125.00 QOO 24,897,125.00 A-l+ 0.57 
QOOOJ6 Due 02-20-18 
SWEDBANK 25,000000 99.4724,868, 722.22 99.59 24,897,125.00 QOO 24,897,125.00 A-l+ 0.57 
QOOOJ6 Due 02-20-18 
NATIXIS NY BRANCH ll,000000 99.4210,936,062.50 99.58 10,953,39100 QOO 10,953,39100 A-l 0.25 
QOOOJ6 Due 02-2l-l8 
CANADIAN IMPERIAL HLDING 20,000000 99.4519,889, 166.67 99.58 l 9,9l 5,02QOO QOO l9,915,02QOO A-l 0.46 
QOOOJ6 Due 02-23-18 
BANK TOKYO-MIT UFJ NY 15,000000 9&9514,841,962.50 99.52 l4,928,33QOO QOO l4,928,33QOO A-l 0.34 
QOOOJ6 Due 03-02-18 
NATIXIS NY BRANCH 20,000000 99.4319,885, 155.56 99.52 19,904,80000 QOO 19,904,80000 A-l 0.46 
QOOOJ6 Due 03-06-18 
BANK TOKYO-MITSUBISHI 10,000000 99.45 9,945,166.67 99.47 9,946,730.00 QOO 9,946,73QOO A-l 0.23 
QOOOJ6 Due 03-16-18 
NATIXIS NY BRANCH 20,000000 99.4019,880,877.78 99.47 l 9,893,46QOO QOO l9,893,46QOO A-l 0.46 
QOOOJ6 Due 03-16-18 
SWEDBANK 20,000000 99.4019,879,366.67 99.47 l 9,893,46QOO QOO l9,893,46QOO A-l+ 0.46 
QOOOJ6 Due 03-16-18 
TOYOTA MOTOR CREDIT 20,000000 99.4219,883,33133 99.43 l 9,886,44QOO QOO l 9,886,44QOO A-l+ 0.46 
CORPORATION 
QOOOJ6 Due 03-26-18 
TOYOTA MOTOR CREDIT 20,000000 99.2819,855,805.56 99.34 19,867,BBQOO QOO 19,867,BBQOO AA+ 0.46 
CORPORATION 
QOOOJ6 Due 04-l 3-18 
GE CAPITAL TREASURY LLC 31,000000 99.2730, 773,00QOO 99.32 30, 790,44QOO QOO 30,790,44QOO A-l+ 0.71 
QOOOJ6 Due 04-18-18 

942,000,000 937,181,606.59 939,298,739.00 QOO 939,298,739.00 21.63 

LOCAL AGENCY INVESTMENT FUND 
LAIF l.100% Due ll-02-17 65,000000 10000 65,000,00000 10000 65,00000000 31,777.78 65,031,777.78 NR l.50 
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REPURCHASE AGREEMENTS 
REPURCHASE AGREEMENT(U.5. lll ,250,000 100.00 l l l,250,000.00 100.00 l l l,250,000.00 QOO lll,250,000.00 AA+ 2.56 
TREAS NTS COLLAD 
l.03QJ6 Duel l-Ol-17 

UNITED STATES TREASURY-Ill LLS 
UNITED STATES TREAS BILL 25,000.000 99. 7424,933,96 l.8 l 99.84 24,958,825.00 QOO 24,958,825.00 AA+ 0.57 
QOOQJ6 Due 12-28-17 
UNITED STATES TREAS BILL 25,000.000 99.4624,865,264.00 99.79 24,948,60000 QOO 24,948,60000 AA+ 0.57 
QOOQJ6 Due 0l-l l-18 
UNITED STATES TREAS BILL 25,000.000 99.4624,865,26189 99.76 24,941,225.00 QOO 24,941,225.00 AA+ 0.57 
QOOQJ6 Due 0l-18-18 
UNITED STATES TREAS BILL 25,000.000 99.4424,859,85Q69 99.69 24,923,000.00 QOO 24,923,000.00 AA+ 0.57 
QOOQJ6 Due 02-08-18 
UNITED STATES TREAS BILL 25,000.000 99.4624,865,88 l.94 99.67 24,917,500.00 QOO 24,917,500.00 AA+ 0.57 
QOOQJ6 Due 02-l 5-18 
UNITED STATES TREAS BILL 25,000.000 99.4724,866,635.42 99.68 24,919,375.00 QOO 24,919,375.00 AA+ 0.57 
QOOQJ6 Due 02-l 5-18 
UNITED STATES TREAS BILL 25,000.000 99.4524,861,604.17 99.65 24,912,Q25.00 QOO 24,912,Q25.00 AA+ 0.57 
QOOQJ6 Due 02-22-18 
UNITED STATES TREAS BILL 50,000.000 99.4549, 723,208.33 99.65 49,826,60000 QOO 49,826,60000 AA+ l.15 
QOOQJ6 Due 02-22-18 
UNITED STATES TREAS BILL 50,000.000 99. 5849, 790,375.00 99.58 49,790, 90000 QOO 49,790,90000 AA+ l.15 
QOOQJ6 Due 03-08-18 
UNITED STATES TREAS BILL 50,000.000 99.5549, 773,472.22 99.56 49,779,0SQOO QOO 49,779,0SQOO AA+ l.15 
QOOQJ6 Due 03-l 5-18 
UNITED STATES TREAS BILL 50,000.000 99.5l 49,756,25QOO 99.53 49,764, 70000 QOO 49,764,70000 AA+ l.15 
QOOQJ6 Due 03-22-18 

375,000,000 373,161,767.47 373,681,800.00 QOO 373,681,80000 8.61 

UNITED STATES TREASURY-NOTES 
UNITED STATES TREAS NTS 25,000.000 99. 7724,943,359.38 99.89 24,972, 125.00 58,33133 25,030,45& 33 AA+ 0.58 
Q75QJ6 Due0l-3l-l8 
UNITED STATES TREAS NTS 50,000.000 99.4149, 707,03 l.25 99.66 49,830, 100.00 QOO 49,830,100.00 AA+ l.15 
Q625% Due 04-30-18 
UNITED STATES TREAS NTS 50,000.000 99.1949,593,?SQOO 99.66 49,830, 100.00 QOO 49,830,100.00 AA+ l.15 
Q625% Due 04-30-18 
UNITED STATES TREAS NTS 50,000.000 99.6249,812,500.00 99.81 49,906,25QOO 209,239.13 50, 115,489. l3 AA+ l.15 
l. OOQJ6 Due 05-3 l-l 8 
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UNITED STATES TREAS NTS 50,000000 l 00. 00 50,000,000.00 97.35 48,675,800.00 140,625.00 48,816,425.00 AA+ l.12 
l.125% Due 07-31-21 
UNITED STATES TREAS NTS 50,000000 99.6249,812,500.00 97.23 48,617,200.00 97,826.09 48,715,026.09 AA+ l.12 
l.125% Due 08-31-21 
UNITED STATES TREAS NTS 50,000000 99. 7549,875,000.00 97.23 48,617,200.00 97,826.09 48,715,026.09 AA+ l.12 
l.125% Due 08-31-21 
UNITED STATES TREAS NTS 50,000000 99. 7849,890,625.00 97.14 48,568,350,00 48,169.89 48,616,519.89 AA+ l.12 
l. 125% Due 09-30-21 
UNITED STATES TREAS NTS 50,000000 l 00. 00 50,000,000.00 97.52 48,759, 75QOO 1,717.03 48,761,467.03 AA+ l.12 
l.25QJ6 Due 10-31-21 
UNITED STATES TREAS NTS 50,000000 99.6749,835,527.45 98.26 49, 128,90000 69,196.43 49, 198,096.43 AA+ l.13 
l. 625% Due 08-31-22 
UNITED STATES TREAS NTS 50,000000 99. 7449,868,432.35 99.35 49,673,850,00 74,690,93 49,748,540,93 AA+ l.14 
l.875% Due 09-30-22 
UNITED STATES TREAS NTS 50,000000 99.3949,697,201.24 99.35 49,673,850,00 74,690,93 49,748,540,93 AA+ l.14 
l.875% Due 09-30-22 
UNITED STATES TREAS NTS 50,000000 100. 1650,078, 125.00 97.14 48,570,30000 2,232.14 48,572,532.14 AA+ l.12 
l.625% Due 10-31-23 

625,000,000 623,114,051.67 614,823,775.00 874,547.00 615,698,322.00 14.16 

FEDERAL AGENCY -FLOATING RATE SECURITIES 
FEDERAL NATIONAL MORTGAGE 15,000000 100.0015,000,000.00 100.05 15,007,215.00 ll,05125 15,018,26&25 AA+ 0.35 
ASSOCIATION-fRN 
l.328% Due Ol-l l-18 
FEDERAL FARM CREDIT 5,(X)(),(X)() 100.00 5,000,000.00 100.36 5,017,960.00 3,086.42 5,021,046.42 AA+ 0.12 
BANK-fRN 
l.389% Due03-l5-l9 
FEDERAL FARM CREDIT 5,(X)(),(X)() 100.00 5,000,000.00 100.49 5,024,285.00 8,32&66 5,032,61166 AA+ 0.12 
BANK-fRN 
l.428% Due 08-19-19 
FEDERAL FARM CREDIT 10,000000 100.0010,000,000.00 100.05 l 0,004, 54QOO 1,721.60 l 0,006,26 l. 60 AA+ 0.23 
BANK-fRN 
l.24QJ6 Due 05-26-20 

35,000000 35,000000.00 35,054,000.00 24,189.93 35,078,189.93 0.81 
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FEDERAL AGENCY SECURITIES 
FEDERAL HOME LOAN BANK DISC 9,750,000 99.64 9,715, l3Q2l 10000 9,749,727.00 QOO 9,749,727.00 AA+ 0.22 
NT 0.000% Due ll-02-17 
FEDERAL HOME LOAN BANK DISC 15,000000 99.6314,944,966.67 99.98 14, 997,48QOO QOO l4,997,48QOO AA+ 0.35 
NT 0.000% Due ll-07-17 
FEDL HOME LOAN BK CONS DISC 25,000000 99.7624,940,92Q 14 99.97 24,991,575.00 QOO 24,991,575.00 AA+ 0.58 
NT 0.000% Duel l-13-17 
FEDL HOME LOAN BK CONS DISC 25,000000 99.8624,966, 166.67 99.97 24,991,575.00 QOO 24,991,575.00 AA+ 0.58 
NT 0.000% Duel l-13-17 
FEDL HOME LOAN BK CONS DISC 25,000000 99.8524,963,347.22 99.96 24,988,775.00 QOO 24,988,775.00 AA+ 0.58 
NT 0.000% Duel l-17-17 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 10000 5,000,00000 99.99 4,999,595.00 2l,25QOO 5,020,845.00 AA+ 0.12 
CORPORATION 
l.000% Duel l-28-17 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 99.90 4,994,85QOO 99.98 4,999,010.00 18,88&89 5,017,89&89 AA+ 0.12 
CORPORATION 
l.000% Due 12-15-17 
FEDERAL HOME LOAN MORTGAGE 10,000000 99.90 9,989,70000 99.98 9, 998,020.00 37,777.78 l 0,035, 797. 78 AA+ 0.23 
CORPORATION 
l.000% Due 12-15-17 
FEDERAL HOME LOAN MORTGAGE 25,000000 99.9024,974,25QOO 99.98 24,995,0SQOO 94,444.44 25,089,494.44 AA+ 0.58 
CORPORATION 
l.000% Due 12-15-17 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 10000 5,000,00000 99.99 4,999,465.00 18,33133 5,017,79&33 AA+ 0.12 
l.000% Due 12-19-17 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 10000 5,000,00000 99.99 4,999,465.00 18,33133 5,017,79&33 AA+ 0.12 
l.000% Due 12-19-17 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 10000 5,000,00000 99.99 4,999,465.00 18,33133 5,017,79&33 AA+ 0.12 
l.000% Due 12-19-17 
FEDERAL HOME LOAN BANK 10,000000 l 00 00 l 0,000,00000 99.99 9,998,930.00 36,666.67 10,035,596.67 AA+ 0.23 
l.000% Due 12-19-17 
FEDERAL HOME LOAN BANK 10,000000 l 00 00 l 0,000,00000 99.99 9,998,930.00 36,666.67 10,035,596.67 AA+ 0.23 
l.000% Due 12-19-17 
FEDERAL NATIONAL MORTGAGE 10,000000 99.55 9,955,50000 99.97 9,997, 150.00 3l,84Q28 l0,028,99Q28 AA+ 0.23 
ASSOCIATION 
Q875% Due 12-20-17 
FEDL HOME LOAN BK CONS DISC 22,000000 99.5821,907,367.78 99.76 21,946,606.00 QOO 21,946,606.00 AA+ 0.51 
NT 0.000% Due 0l-18-18 
FEDL HOME LOAN BK CONS DISC 10,000000 99.55 9,955,416.67 99.74 9,973,560.00 QOO 9,973,56QOO AA+ 0.23 
NT 0.000% Due 01-25-18 

14 



SAN MATEO COUNTY TREASURER'S OFFICE 
PORTFOLIO APPRAISAL 

SAN MA TEO COU NlY POOL 
October 31, 2017 

Call Call Market 
Value 

Date Price Unit Total Market Market Accrued + Pct 
Security One One Quantity Cost Cost Price Value Interest Accrued S&P Assets 

Interest 

FEDERAL HOME LOAN BANK DISC 15,000000 99.4414,915,825.00 99.73 l4,959,86QOO QOO l4,959,86QOO AA+ 0.34 
NT 0.000% Due 01-26-18 
FEDERAL HOME LOAN BANK DISC 25,000000 99. 7324,931,555.56 99.73 24,933, 10000 QOO 24,933, 10000 AA+ 0.57 
NT 0.000% Due 01-26-18 
FEDL HOME LOAN BK CONS DISC 10,000000 99.46 9,946, 177.78 99.72 9,971,690.00 QOO 9,97l,69QOO AA+ 0.23 
NT 0.000% Due 0l-3l-l8 
FEDL HOME LOAN BK CONS DISC 1,938,000 99.48 l,927,87Q72 99.71 1,932,453.44 QOO l,932,45144 AA+ 0.04 
NT 0.000% Due 0l-3l-l8 
FEDL HOME LOAN BK CONS DISC 17,412,000 99.4817,321,26&97 99.71 17,361,27&84 QOO 17,361,27&84 AA+ 0.40 
NT 0.000% Due Q2-0l-l8 
FEDERAL HOME LOAN BANK DISC 5,866,000 99.26 5,822,80143 99.71 5,848,724.63 QOO 5,848,724.63 AA+ 0.13 
NT 0.000% Due Q2-02-l8 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.72 4,986, l5QOO 99.91 4,995,710.00 10,086.81 5,005,796.8 l AA+ 0.12 
ASSOCIATION 
Q875% Due 02-08-18 
FEDERAL HOME LOAN BANK DISC 24,345,000 99.4524,211,697.60 99.68 24,267,899.38 QOO 24,267,899.38 AA+ 0.56 
NT 0.000% Due Q2-09-l8 
FEDERAL HOME LOAN 25,000000 99.6524,913,28 l.25 99.67 24,916,875.00 QOO 24,916,875.00 AA+ 0.57 
BANK-DISCOUNT NOTE 
QOOO% Due 02-14-18 
FARM CREDIT DISCOUNT NOTE 10,000000 99.05 9,905,20&33 99.66 9, 966, 120.00 QOO 9,966, l2QOO AA+ 0.23 
QOOO% Due 02-16-18 
FARM CREDIT DISCOUNT NOTE 10,000000 99.05 9,905,20&33 99.66 9, 966, 120.00 QOO 9,966, l2QOO AA+ 0.23 
QOOO% Due 02-16-18 
FEDERAL MORTGAGE 4' (X)(), (X)() 99.45 3,977,836.67 99.66 3, 986,448.00 QOO 3,986,44&00 AA+ 0.09 
CORPORATION DN 
QOOO% Due 02-16-18 
FEDL HOME LOAN BK CONS DISC l ,(X)(),(X)() 99.43 994,337.78 99.65 996,453.00 QOO 996,45100 AA+ 0.Q2 
NT 0.000% Due Q2-2l-l8 
FEDL HOME LOAN BK CONS DISC 30,000000 99.44 29,812, 93133 99.64 29,891,70000 QOO 29,891,70000 AA+ 0.69 
NT 0.000% Due Q2-23-l8 
FEDERAL HOME LOAN MORTGAGE ll-26-17 10000 5, (X)(), (X)() 10000 5,000,00000 99.94 4,997,060.00 9,479.17 5,006,539.17 AA+ 0.12 
CORPORA Tl ON-ll 
l.05QJ6 Due 02-26-18 
FEDERAL HOME LOAN MORTGAGE ll-26-17 10000 5, (X)(), (X)() 10000 5,000,00000 99.94 4,997,060.00 9,479.17 5,006,539.17 AA+ 0.12 
CORPORA Tl ON-ll 
l.05QJ6 Due 02-26-18 
FEDERAL HOME LOAN BANK 10,000000 99.97 9,996,90000 99.85 9,985,330.00 10,20&33 9,995, 53& 33 AA+ 0.23 
Q875% Due 03-19-18 
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FEDERAL HOME LOAN BANK 10,000000 99.97 9,996,900.00 99.85 9,985,330.00 10,208.33 9,995, 53& 33 AA+ 0.23 
Q875% Due 03-19-18 
FEDERAL NATIONAL MORTGAGE 10,000000 99.80 9,980,00000 99.84 9,983,870.00 8,Q2Q83 9,99l,89Q83 AA+ 0.23 
ASSOCIATION 
Q875% Due 03-28-18 
FEDERAL NATIONAL MORTGAGE 15,000000 99.84 l4,976,45QOO 99.77 14,964,975.00 6,875.00 l4,97l,85QOO AA+ 0.34 
ASSOCIATION 
Q 75QJ6 Due 04-09-18 
FEDERAL HOME LOAN BANK 10,000000 99.95 9,995,40000 99.92 9,991,690.00 1,875.00 9,993,565.00 AA+ 0.23 
l. 125% Due 04-25-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.95 4,997,70000 99.92 4,995,845.00 937.50 4,996,782.50 AA+ 0.12 
l. 125% Due 04-25-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.94 4,997,25QOO 99.92 4,995,845.00 937.50 4,996,782.50 AA+ 0.12 
l. 125% Due 04-25-18 
FEDERAL HOME LOAN BANK 10,000000 99.95 9,995,40000 99.92 9,991,690.00 1,875.00 9,993,565.00 AA+ 0.23 
l. 125% Due 04-25-18 
FEDERAL HOME LOAN BANK 10,000000 99.95 9,995,40000 99.92 9,991,690.00 1,875.00 9,993,565.00 AA+ 0.23 
l. 125% Due 04-25-18 
FEDERAL HOME LOAN BANK 10,000000 99.95 9,995,40000 99.92 9,991,690.00 1,875.00 9,993,565.00 AA+ 0.23 
l. 125% Due 04-25-18 
FEDERAL NATIONAL MORTGAGE 01-30-18 10000 2,500,000 10000 2,500,00000 99.78 2,494,605.00 QOO 2,494,605.00 AA+ 0.06 
ASSOCIATION-ll 
l.OOQJ6 Due 04-30-18 
FEDERAL NATIONAL MORTGAGE 01-30-18 10000 2,500,000 10000 2,500,00000 99.78 2,494,605.00 QOO 2,494,605.00 AA+ 0.06 
ASSOCIATION-ll 
l.OOQJ6 Due 04-30-18 
FEDERAL NATIONAL MORTGAGE 01-30-18 10000 2,500,000 10000 2,500,00000 99.78 2,494,605.00 QOO 2,494,605.00 AA+ 0.06 
ASSOCIATION-ll 
l.OOQJ6 Due 04-30-18 
FEDERAL NATIONAL MORTGAGE 10,000000 99.79 9,978,60000 99.75 9,975, 130.00 38,88&89 10,014,01&89 AA+ 0.23 
ASSOCIATION 
Q875% Due 05-2l-l8 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.79 4,989,30000 99.75 4,987,565.00 19,444.44 5,007,009.44 AA+ 0. ll 
ASSOCIATION 
Q875% Due 05-2l-l8 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.79 4,989,30000 99.75 4,987,565.00 19,444.44 5,007,009.44 AA+ 0. ll 
ASSOCIATION 
Q875% Due 05-2l-l8 
FEDERAL NATIONAL MORTGAGE 8, (X)(), (X)() 99.79 7,982,BBQOO 99.75 7,980, l 04.00 31, ll l. ll 8,011,215.11 AA+ 0.18 
ASSOCIATION 0.875% Due05-2l-l8 

16 



SAN MATEO COUNTY TREASURER'S OFFICE 
PORTFOLIO APPRAISAL 

SAN MA TEO COU NlY POOL 
October 31, 2017 

Call Call Market 
Value 

Date Price Unit Total Market Market Accrued + Pct 
Security One One Quantity Cost Cost Price Value Interest Accrued S&P Assets 

Interest 

FEDERAL HOME LOAN BANK-ll 12-22-17 100.00 l 0,000. 000 l 00.0010,000,000.00 99.82 9, 982, 120.00 41,208.33 10,023,32&33 AA+ 0.23 
l. l50J6 Due 06-22-18 
FEDERAL HOME LOAN MORTGAGE 12-22-17 100.00 10,000.000 99.80 9,979,80000 99.78 9,977,790.00 38,572.22 10,016,362.22 AA+ 0.23 
CORP.-ll 
l.060J6 Due 06-22-18 
FEDERAL HOME LOAN MORTGAGE 10,000.000 l 00. 00 l 0, 000, 000. 00 99.92 9,992,290.00 44,791.67 10,037,081.67 AA+ 0.23 
CORPORA TION-l 
l.250J6 Due 06-22-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.92 4,996,145.00 22,395.83 5,0l8,54Q83 AA+ 0.12 
CORPORA TION-l 
l.250J6 Due 06-22-18 
FEDERAL HOME LOAN BANK 17,000.000 99.76 l6,959,03QOO 99.66 16,942,472.00 50,409.72 16,992,881.72 AA+ 0.39 
Q875% Due 06-29-18 
FEDERAL HOME LOAN BANK 10,000.000 99.76 9,975,90000 99.66 9, 966, 160.00 29,652.78 9,995,812.78 AA+ 0.23 
Q875% Due 06-29-18 
FEDERAL HOME LOAN BANK 10,000.000 99.76 9,975,90000 99.66 9, 966, 160.00 29,652.78 9,995,812.78 AA+ 0.23 
Q875% Due 06-29-18 
FEDERAL HOME LOAN BANK 10,000.000 99.76 9,975,90000 99.66 9, 966, 160.00 29,652.78 9,995,812.78 AA+ 0.23 
Q875% Due 06-29-18 
FEDERAL HOME LOAN BANK 10,000.000 99.76 9,975,90000 99.66 9, 966, 160.00 29,652.78 9,995,812.78 AA+ 0.23 
Q875% Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.72 4,986,030.00 16,944.44 5,002,974.44 AA+ 0. ll 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.72 4,986,030.00 16,944.44 5,002,974.44 AA+ 0. ll 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.72 4,986,030.00 16,944.44 5,002,974.44 AA+ 0. ll 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.72 4,986,030.00 16,944.44 5,002,974.44 AA+ 0. ll 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 10,000.000 l 00. 00 l 0, 000, 000. 00 99.72 9,972,060.00 33,88&89 10,005,94&89 AA+ 0.23 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.72 4,986,030.00 16,944.44 5,002,974.44 AA+ 0. ll 
CORPORA TION-l 
J.()()(JJ6 Due 06-29-18 
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FEDERAL NATIONAL MORTGAGE 10,000000 99.82 9,981,700.00 99.78 9,978,250.00 31,562.50 10,009,812.50 AA+ 0.23 
ASSOCIATION 
l. 125% Due 07-20-18 
FEDERAL HOME LOAN MORTGAGE 01-27-18 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.69 4,984,745.00 13,708.33 4,998,45133 AA+ 0. ll 
CORPORA Tl ON-ll 
l.050J6 Due 07-27-18 
FEDERAL NATIONAL MORTGAGE 01-27-18 100.00 2,500,000 100.00 2,500,000.00 99.58 2,489,552.50 5,711.81 2,495,264.31 AA+ 0.06 
ASSOCIATION-ll 
Q875% Due 07-27-18 
FEDERAL NATIONAL MORTGAGE 01-27-18 100.00 2,500,000 100.00 2,500,000.00 99.58 2,489,552.50 5,711.81 2,495,264.31 AA+ 0.06 
ASSOCIATION-ll 
Q875% Due 07-27-18 
FEDERAL NATIONAL MORTGAGE 01-27-18 100.00 2,500,000 100.00 2,500,000.00 99.58 2,489,552.50 5,711.81 2,495,264.31 AA+ 0.06 
ASSOCIATION-ll 
Q875% Due 07-27-18 
FEDERAL NATIONAL MORTGAGE 01-27-18 100.00 2,500,000 100.00 2,500,000.00 99.58 2,489,552.50 5,711.81 2,495,264.31 AA+ 0.06 
ASSOCIATION-ll 
Q875% Due 07-27-18 
FEDERAL HOME LOAN MORTGAGE 12-13-17 100.00 5, (X)(), (X)() 99.97 4,998,?SQOO 99.65 4,982,595.00 7,33133 4,989,92&33 AA+ 0. ll 
CORPORA Tl ON-ll 
l. lOOJ6 Due 09-l 3-18 
FEDERAL HOME LOAN MORTGAGE 12-13-17 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.65 4,982,595.00 7,33133 4,989,92&33 AA+ 0. ll 
CORPORA Tl ON-ll 
l. lOOJ6 Due 09-13-18 
FEDERAL HOME LOAN MORTGAGE 12-13-17 100.00 10,000,000 l 00. 00 l 0,000,000.00 99.65 9,965,190.00 14,666.67 9,979,856.67 AA+ 0.23 
CORPORA Tl ON-ll 
l. lOOJ6 Due 09-13-18 
FEDERAL HOME LOAN MORTGAGE 12-13-17 100.00 10,000,000 l 00. 00 l 0,000,000.00 99.65 9,965,190.00 14,666.67 9,979,856.67 AA+ 0.23 
CORPORA Tl ON-ll 
l. lOOJ6 Due 09-13-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.63 4,981,430.00 4,812.50 4,986,242.50 AA+ 0. ll 
CORPORA TION-l 
l.050J6 Due 09-28-18 
FEDERAL HOME LOAN MORTGAGE 2,500,000 100.00 2,500,000.00 99.63 2,490,715.00 2,406.25 2,493,121.25 AA+ 0.06 
CORPORA TION-l 
l.050J6 Due 09-28-18 
FEDERAL HOME LOAN MORTGAGE 2,500,000 100.00 2,500,000.00 99.63 2,490,715.00 2,406.25 2,493,121.25 AA+ 0.06 
CORPORA TION-l 
l.050J6 Due 09-28-18 
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FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.63 4,981,430.00 4,812.50 4,986,242.50 AA+ 0. ll 
CORPORA TION-l 
l.050J6 Due 09-28-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.63 4,981,430.00 4,812.50 4,986,242.50 AA+ 0. ll 
CORPORA TION-l 
l.050J6 Due 09-28-18 
FEDERAL HOME LOAN MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.63 4,981,430.00 4,812.50 4,986,242.50 AA+ 0. ll 
CORPORA TION-l 
l.050J6 Due 09-28-18 
FEDERAL HOME LOAN BANK 20,000.000 99.9319,986,400.00 99.45 19,889,0GQOO 14,58133 19,903,64133 AA+ 0.46 
Q875% Due lO-Ol-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.93 4,996,60000 99.45 4,972,265.00 3,645.83 4,975,91Q83 AA+ 0. ll 
Q875% Due lO-Ol-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.93 4,996,60000 99.45 4,972,265.00 3,645.83 4,975,91Q83 AA+ 0. ll 
Q875% Due lO-Ol-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.93 4,996,60000 99.45 4,972,265.00 3,645.83 4,975,91Q83 AA+ 0. ll 
Q875% Due lO-Ol-18 
FEDERAL NATIONAL MORTGAGE 01-29-18 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.4 l 4,970,425.00 312.50 4,970,737.50 AA+ 0. ll 
ASSOCIATION-ll 
l.125% Due 10-29-18 
FEDERAL NATIONAL MORTGAGE 01-29-18 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.4 l 4,970,425.00 312.50 4,970,737.50 AA+ 0. ll 
ASSOCIATION-ll 
l.125% Due 10-29-18 
FEDERAL NATIONAL MORTGAGE 01-29-18 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.4 l 4,970,425.00 312.50 4,970,737.50 AA+ 0. ll 
ASSOCIATION-ll 
l.125% Due 10-29-18 
FEDERAL NATIONAL MORTGAGE 01-29-18 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.4 l 4,970,425.00 312.50 4,970,737.50 AA+ 0. ll 
ASSOCIATION-ll 
l.125% Due 10-29-18 
FEDERAL NATIONAL MORTGAGE 01-29-18 100.00 10,000,000 l 00. 00 l 0, 000, 000. 00 99.4 l 9,940,850.00 625.00 9,941,475.00 AA+ 0.23 
ASSOCIATION-ll 
l.125% Due 10-29-18 
FEDERAL NATIONAL MORTGAGE 10,000.000 99.85 9,985,100.00 99.55 9,954,990.00 42,812.50 9,997,802.50 AA+ 0.23 
ASSOCIATION 
l.125% Due 12-14-18 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 100.00 4,999,80000 99.64 4,981,860.00 18,229.17 5,000,089.17 AA+ 0. ll 
l.250J6 Due 0l-16-19 
FEDERAL HOME LOAN BANK 10,000.000 100.00 9,999,60000 99.64 9,963,720.00 36,45&33 10,000, 17&33 AA+ 0.23 
l.250J6 Due 0l-16-19 
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FEDERAL HOME LOAN BANK 10,000000 100.00 9,999,600.00 99.64 9,963,720.00 36,45&33 10,000, 17&33 AA+ 0.23 
l.250J6 Due 0l-16-19 
FEDERAL HOME LOAN BANK-l 0l-18-18 100.00 2,500,000 100.62 2,515,500.00 100.00 2,500,010.00 ll,62126 2,511,63126 AA+ 0.06 
l.625% Due 0l-18-19 
FEDERAL HOME LOAN BANK-l 0l-18-18 100.00 2,500,000 100.62 2,515,500.00 100.00 2, 500,010.00 ll,62126 2,511,63126 AA+ 0.06 
l.625% Due 0l-18-19 
FEDERAL HOME LOAN BANK-l 0l-18-18 100.00 2,500,000 100.62 2,515,500.00 100.00 2, 500,010.00 ll,62126 2,511,63126 AA+ 0.06 
l.625% Due 0l-18-19 
FEDERAL HOME LOAN BANK-l 0l-18-18 100.00 2,500,000 100.62 2,515,500.00 100.00 2, 500,010.00 ll,62126 2,511,63126 AA+ 0.06 
l.625% Due 0l-18-19 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 99.26 4,963,120.00 13,33133 4,976,45133 AA+ 0. ll 
ASSOCIATION 
J.()()(JJ6 Due 01-25-19 
FEDERAL HOME LOAN MORTGAGE 07-30-18 100.00 2,500,000 100.00 2,500,000.00 99.17 2,479,157.50 5,937.50 2,485,095.00 AA+ 0.06 
CORPORA TION-l 
Q950J6 Due 01-30-19 
FEDERAL HOME LOAN MORTGAGE 07-30-18 100.00 2,500,000 100.00 2,500,000.00 99.17 2,479,157.50 5,937.50 2,485,095.00 AA+ 0.06 
CORPORA TION-l 
Q950J6 Due 01-30-19 
FEDERAL HOME LOAN MORTGAGE Q2-28-l8 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.62 4,980,975.00 12,031.25 4,993,00625 AA+ 0. ll 
CORPORA TION-l 
l.375% Due 02-28-19 
FEDERAL HOME LOAN MORTGAGE Q2-28-l8 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.62 4,980,975.00 12,031.25 4,993,00625 AA+ 0. ll 
CORPORA TION-l 
l.375% Due 02-28-19 
FEDERAL HOME LOAN MORTGAGE Q2-28-l8 100.00 5, (X)(), (X)() 100.00 5,000,000.00 99.62 4,980,975.00 12,031.25 4,993,00625 AA+ 0. ll 
CORPORA TION-l 
l.375% Due 02-28-19 
FEDERAL HOME LOAN MORTGAGE Q2-28-l8 100.00 10,000,000 l 00. 00 l 0, 000, 000. 00 99.62 9,961,950.00 24,062.50 9,986,012.50 AA+ 0.23 
CORPORA TION-l 
l.375% Due 02-28-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99. 77 4,988,400.00 99.73 4,986,255.00 8,211.81 4,994,466.81 AA+ 0. ll 
l.375% Due 03-18-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.81 4,990,55QOO 99.68 4,984,085.00 29,21&75 5,013,30175 AA+ 0. ll 
l.375% Due 05-28-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.81 4,990,55QOO 99.68 4,984,085.00 29,21&75 5,013,30175 AA+ 0. ll 
l.375% Due 05-28-19 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.95 4,997,35QOO 100.27 5,013,315.00 3l,84Q28 5,045, 155.28 AA+ 0.12 
ASSOCIATION 
l. 750J6 Due 06-20-19 
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FEDERAL HOME LOAN BANK 10,000000 99.96 9,995,800.00 99.25 9,925,140.00 40,625.00 9,965,765.00 AA+ 0.23 
l.125% Due 06-2l-l9 
FEDERAL HOME LOAN BANK 10,000000 99.96 9,995,800.00 99.25 9,925,140.00 40,625.00 9,965,765.00 AA+ 0.23 
l.125% Due 06-2l-l9 
FEDERAL HOME LOAN BANK 10,000000 99.96 9,995,800.00 99.25 9,925,140.00 40,625.00 9,965,765.00 AA+ 0.23 
l.125% Due 06-2l-l9 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 100.00 5,000,000.00 98.82 4,940,890.00 63,194.44 5,004,084.44 AA+ 0. ll 
ASSOCIATION 
l.OOOJ6 Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 2,500,000 100.00 2,500,000.00 98.82 2,470,445.00 31,597.22 2,502,042.22 AA+ 0.06 
ASSOCIATION 
l.OOOJ6 Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 2,500,000 100.00 2,500,000.00 98.82 2,470,445.00 31,597.22 2,502,042.22 AA+ 0.06 
ASSOCIATION 
l.OOOJ6 Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 2,500,000 100.00 2,500,000.00 98.82 2,470,445.00 31,597.22 2,502,042.22 AA+ 0.06 
ASSOCIATION 
l.OOOJ6 Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 2,500,000 100.00 2,500,000.00 98.82 2,470,445.00 31,597.22 2,502,042.22 AA+ 0.06 
ASSOCIATION 
l.OOOJ6 Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 10,000000 l 00. 00 l 0,000,000.00 99.12 9,912,040.00 29,687.50 9,941,727.50 AA+ 0.23 
ASSOCIATION-I 
l. 125% Due 07-26-19 
FEDERAL NATIONAL MORTGAGE 3,805,000 99.98 3,804,429.25 99.12 3,771,531.22 11,296.09 3,782,827.31 AA+ 0.09 
ASSOCIATION-I 
l. 125% Due 07-26-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.81 4,990,400.00 98.70 4,934,785.00 54,322.92 4,989,107.92 AA+ 0. ll 
Q875% Due 08-05-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.81 4,990,400.00 98.70 4,934,785.00 54,322.92 4,989,107.92 AA+ 0. ll 
Q875% Due 08-05-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.81 4,990,400.00 98.70 4,934,785.00 54,322.92 4,989,107.92 AA+ 0. ll 
Q875% Due 08-05-19 
FEDERAL HOME LOAN BANK-ll ll-28-17 100.00 2,500,000 100.00 2,500,000.00 99.89 2,497,332.50 6, 78 l.25 2,504, 11175 AA+ 0.06 
l.55QJ6 Due 08-28-19 
FEDERAL HOME LOAN BANK-ll ll-28-17 100.00 2,500,000 100.00 2,500,000.00 99.89 2,497,332.50 6, 78 l.25 2,504, 11175 AA+ 0.06 
l.55QJ6 Due 08-28-19 
FEDERAL HOME LOAN BANK-ll ll-28-17 100.00 2,500,000 100.00 2,500,000.00 99.89 2,497,332.50 6, 78 l.25 2,504, 11175 AA+ 0.06 
l.55QJ6 Due 08-28-19 
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FEDERAL HOME LOAN BANK-ll ll-28-17 l 00.00 2,500,000 100.00 2,500,000.00 99.89 2,497,332.50 6, 78 l.25 2,504, 11175 AA+ 0.06 
l.550J6 Due 08-28-19 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.44 4,97l,85QOO 100.21 5,010,610.00 11,909.72 5,Q22,519.72 AA+ 0.12 
ASSOCIATION 
l.750J6 Due09-l2-l9 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.44 4,97l,85QOO 100.21 5,010,610.00 11,909.72 5,Q22,519.72 AA+ 0.12 
ASSOCIATION 
l.750J6 Due09-l2-l9 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.91 4,995,65QOO 98.80 4,939,815.00 4,861.11 4,944,676.11 AA+ 0. ll 
J.()()(JJ6 Due 09-26-19 
FEDERAL HOME LOAN BANK 10,000.000 99.91 9,991,30000 98.80 9,879,630.00 9,722.22 9,889,352.22 AA+ 0.23 
J.()()(JJ6 Due 09-26-19 
FEDERAL HOME LOAN BANK 10,000.000 99.91 9,991,30000 98.80 9,879,630.00 9,722.22 9,889,352.22 AA+ 0.23 
J.()()(JJ6 Due 09-26-19 
FEDERAL NATIONAL MORTGAGE 0l-17-18 100.00 2,500,000 99.95 2,498,?SQOO 98.81 2,470,310.00 1,069.44 2,471,379.44 AA+ 0.06 
ASSOCIATION-I 
l. lOOJ6 Due 10-17-19 
FEDERAL NATIONAL MORTGAGE 0l-17-18 100.00 2,500,000 99.95 2,498,?SQOO 98.81 2,470,310.00 1,069.44 2,471,379.44 AA+ 0.06 
ASSOCIATION-I 
l. lOOJ6 Due 10-17-19 
FEDERAL NATIONAL MORTGAGE 0l-17-18 100.00 2,500,000 99.95 2,498,?SQOO 98.81 2,470,310.00 1,069.44 2,471,379.44 AA+ 0.06 
ASSOCIATION-I 
l. lOOJ6 Due 10-17-19 
FEDERAL NATIONAL MORTGAGE 0l-17-18 100.00 2,500,000 99.95 2,498,?SQOO 98.81 2,470,310.00 1,069.44 2,471,379.44 AA+ 0.06 
ASSOCIATION-I 
l. lOOJ6 Due 10-17-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.82 4,991, l5QOO 99.71 4,985,605.00 3, 75QOO 4,989,355.00 AA+ 0. ll 
l.500J6 Due l0-2l-l9 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.82 4,991, l5QOO 99.71 4,985,605.00 3, 75QOO 4,989,355.00 AA+ 0. ll 
l.500J6 Due l0-2l-l9 
FEDERAL HOME LOAN BANK 10,000.000 99.82 9,982,30000 99.71 9,971,210.00 7,500.00 9,978,71QOO AA+ 0.23 
l.500J6 Due l0-2l-l9 
FEDERAL HOME LOAN BANK 10,000.000 99.82 9,982,30000 99.71 9,971,210.00 7,500.00 9,978,71QOO AA+ 0.23 
l.500J6 Due l0-2l-l9 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.98 4,998,85QOO 99.44 4,971,755.00 31,701.39 5,003,456.39 AA+ 0. ll 
l.375% Due l l-l 5-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.98 4,998,85QOO 99.44 4,971,755.00 31,701.39 5,003,456.39 AA+ 0. ll 
l.375% Due l l-l 5-19 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.98 4,998,85QOO 99.44 4,971,755.00 31,701.39 5,003,456.39 AA+ 0. ll 
l.375% Due l l-l 5-19 
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FEDERAL HOME LOAN BANK 10,000000 99.98 9,997,700.00 99.44 9,943,510.00 63,402.78 10,006,912.78 AA+ 0.23 
l.375% Due l l-l 5-19 
FEDERAL NATIONAL MORTGAGE 7,500,000 99.55 7,466,55QOO 10014 7,510,762.50 123,59175 7,634,356.25 AA+ 0.17 
ASSOCIATION 
l. 75QJ6 Due l l-26-19 
FEDERAL NATIONAL MORTGAGE 10,000000 99.90 9,989,90000 99.95 9,994,530.00 45, 13&89 10,039,66&89 AA+ 0.23 
ASSOCIATION 
l.625% Due 01-21-20 
FEDERAL NATIONAL MORTGAGE 01-27-l 8 l 0000 2,500,000 10000 2,500,00000 99.73 2,493,312.50 l0,77Q83 2,504,08133 AA+ 0.06 
ASSOCIATION-ll 
l.65QJ6 Due 01-27-20 
FEDERAL HOME LOAN BANK 05-15-19 10000 2,500,000 10000 2,500,00000 99.76 2,493,965.00 QOO 2,493,965.00 AA+ 0.06 
l. 70QJ6 Due 05-l 5-20 
FEDERAL HOME LOAN BANK 05-15-19 10000 5, (X)(), (X)() 10000 5,000,00000 99.76 4,987,930.00 QOO 4,987,93QOO AA+ 0. ll 
l. 70QJ6 Due 05-l 5-20 
FEDERAL HOME LOAN BANK 05-15-19 10000 10,000,000 l 00 00 l 0,000,00000 99.76 9,975,860.00 QOO 9,975,86QOO AA+ 0.23 
l. 70QJ6 Due 05-l 5-20 
FEDERAL HOME LOAN BANK 05-15-19 10000 5, (X)(), (X)() 10000 5,000,00000 99.76 4,987,930.00 QOO 4,987,93QOO AA+ 0. ll 
l. 70QJ6 Due 05-l 5-20 
FEDERAL HOME LOAN BANK 05-15-19 10000 2,500,000 10000 2,500,00000 99.76 2,493,965.00 QOO 2,493,965.00 AA+ 0.06 
l. 70QJ6 Due 05-l 5-20 
FEDERAL NATIONAL MORTGAGE 10,000000 99.65 9,965, 10000 99.47 9,947,490.00 53,75QOO l0,00l,24QOO AA+ 0.23 
ASSOCIATION 
l. 50QJ6 Due 06-22-20 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.68 4,983,95QOO 98.78 4,939, 165.00 6,302.08 4,945,467.08 AA+ 0. ll 
l.375% Due 09-28-20 
FEDERAL HOME LOAN BANK 10,000000 99.68 9,967,90000 98.78 9,878,330.00 12,604.17 9,890,934.17 AA+ 0.23 
l.375% Due 09-28-20 
FEDERAL HOME LOAN MORTGAGE 15,000000 99.82 l4,972,85QOO 99.49 14,924, l6QOO 21,666.67 14,945,&26.67 AA+ 0.34 
CORPORATION 
l.625% Due 09-29-20 
FEDERAL NATIONAL MORTGAGE 5,(X)(),(X)() 99.91 4,995,35QOO 99.17 4,958,415.00 3l,25QOO 4,989,665.00 AA+ 0. ll 
ASSOCIATION 
l. 50QJ6 Due l l -30-20 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.51 4,975,35QOO 97.4 l 4,870,545.00 16,71&75 4,887,26175 AA+ 0. ll 
l. 125% Due 07-14-21 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.51 4,975,35QOO 97.4 l 4,870,545.00 16,71&75 4,887,26175 AA+ 0. ll 
l. 125% Due 07-14-21 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.51 4,975,35QOO 97.4 l 4,870,545.00 16,71&75 4,887,26175 AA+ 0. ll 
l. 125% Due 07-14-21 
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FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.51 4,975,35QOO 97.4 l 4,870,545.00 16,71&75 4,887,26175 AA+ 0. ll 
l. 125% Due 07-14-21 
FEDERAL HOME LOAN BANK 5,(X)(),(X)() 99.51 4,975,35QOO 97.4 l 4,870,545.00 16,71&75 4,887,26175 AA+ 0. ll 
l. 125% Due 07-14-21 
FEDERAL NATIONAL MORTGAGE 10,000000 99.59 9,959,50000 97.59 9,759,320.00 25,694.44 9,785,014.44 AA+ 0.22 
ASSOCIATION 
l.25QJ6 Due 08-17-21 

1,227,616,000 l,225,377,659.36 1,222,720,587.52 2,667,94& 181,225,388,535.7 28.16 
0 

US INSTRUMENTALITIES 
INTER-AMERICAN DEVEL BK 20,000000 99.8619,971,68&89 99.96 19,992, l4QOO QOO 19,992, l4QOO AAA 0.46 
QOOQJ6 Duel l-15-17 
INTL BK RECON & DEVELOP 25,000000 99.6824,920,666.67 99.70 24,924,00000 QOO 24,924,00000 AAA 0.57 
QOOQJ6 Due 02-05-18 
WORLD BANK DISCOUNT NOTE 25,000000 99.6424,910,54 l.67 99.67 24,916,875.00 QOO 24,916,875.00 AAA 0.57 
QOOQJ6 Due 02-14-18 
I B RD DISCOUNT NOTE 40,000000 99.62 39,846,&22.40 99.63 39,851,80000 QOO 39,851,80000 AAA 0.92 
QOOQJ6 Due 02-26-18 
INTL BK RECON & DEVELOP 15,000000 99.82 l4,973,45QOO 99.57 l4,935,68QOO 4,375.00 14,940,055.00 AAA 0.34 
Q875% Due 07-19-18 
INTL BK RECON & DEVELOP 15,000000 99.82 l4,973,45QOO 99.57 l4,935,68QOO 4,375.00 14,940,055.00 AAA 0.34 
Q875% Due 07-19-18 
INTL BK RECON & DEVELOP 2,500,000 10000 2,500,00000 99.39 2,484,690.00 434.03 2,485,124.03 AAA 0.06 
l.25QJ6 Due 04-26-19 
INTL BK RECON & DEVELOP 2,500,000 10000 2,500,00000 99.39 2,484,690.00 434.03 2,485,124.03 AAA 0.06 
l.25QJ6 Due 04-26-19 
INTL BK RECON & DEVELOP 2,500,000 10000 2,500,00000 99.39 2,484,690.00 434.03 2,485,124.03 AAA 0.06 
l.25QJ6 Due 04-26-19 
INTL BK RECON & DEVELOP 2,500,000 10000 2,500,00000 99.39 2,484,690.00 434.03 2,485,124.03 AAA 0.06 
l.25QJ6 Due 04-26-19 
INTL BK RECON & DEVELOP 4,500,000 99. 75 4,488, 75QOO 99.39 4,472,442.00 781.25 4,473,22125 AAA 0.10 
l.25QJ6 Due 04-26-19 
INTL BK RECON & DEVELOP 10,000000 99.91 9,991,3000010015 10,014,70000 5,20&33 10,019,90&33 AAA 0.23 
l.875% Due 04-21-20 
INTL BK RECON & DEVELOP 5,(X)(),(X)() 99.98 4,998,95QOO 99.39 4,969,345.00 13,99106 4,983,33&06 AAA 0. ll 
l.625% Due 09-04-20 
INTL BK RECON & DEVELOP 20,000000 99.8519,969,40000 98.82 19,764, 52QOO 46,944.44 19,811,464.44 AAA 0.46 
l.625% Due 03-09-21 
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INTL BK RECON & DEVELOP 20,000000 99.7419,948,00000 98.0l l9,602,68QOO ll9,93Q56 l9,722,61Q56 AAA 0.45 
l.375% Due 05-24-21 
INTL BK RECON & DEVELOP 10,000000 99.46 9,945,70000 99.69 9, 968,680.00 52,777.78 10,021,457.78 AAA 0.23 
2.000J6 Due 01-26-22 

219,500,000 218,938,719.63 218,287,302.00 250,121.53 218,537,42153 5.03 

FLOATING RATE SECURITIES 
CHEVRON CORP.-fRN 15,000000 1000015,000,00000 10001 l5,00l,59QOO 46,406.25 15,047,996.25 AA- 0.35 
l.485% Due l l-l 5-17 
TOYOTA MOTOR CREDIT 5,(X)(),(X)() 10000 5,000,00000 10006 5,002,865.00 4,424.55 5,007,289.55 AA- 0.12 
CORP.-fRN 
l.67)% Due 0l-12-18 
US BANK NA CINCINNATl-fRN 12,000000 1000012,000,00000 10004 12,005,208.00 2,784.40 12,007,992.40 AA- 0.28 
l.671% Due 01-26-18 
IBM CORP.-fRN 10,000000 1000010,000,00000 10004 l 0,004, 36QOO 35,87123 10,040,23123 A+ 0.23 
l.502% Due 02-06-18 
APPLE INC.-fRN 15,000000 1000015,000,00000 100 l3 15,019,0SQOO 57,87Q77 l 5,076,92Q 77 AA+ 0.35 
l.561% Due 05-03-18 
APPLE INC.-fRN 10,000000 1000810,008,40000 100 l3 l 0,012, 70000 38,58Q5l l0,05l,28Q5l AA+ 0.23 
l.561% Due 05-03-18 
APPLE INC.-fRN 5,(X)(),(X)() 10008 5,004,20000 100 l3 5,006,350.00 l9,29Q26 5,025,64Q26 AA+ 0.12 
l.561% Due 05-03-18 
MERCK & CO INC.-fRN 10,000000 1000010,000,0000010019 l 0,018, 94QOO 33,999.14 10,052,939.14 AA 0.23 
l.67)% Due 05-18-18 
CISCO SYSTEMS INC.-fRN 10,000000 1000010,000,00000 10020 l 0,019, 58QOO 20,827.78 l 0,040,407. 78 AA- 0.23 
l.630J6 Due 06-l 5-18 
ROYAL BANK OF CANADA-fRN 10,000000 1000010,000,00000 10036 l0,035,69QOO 532.77 l 0,036,222. 77 AA- 0.23 
l.918% Due 07-30-18 
WELLS FARGO BANK NA-fRN 20,000000 1000020,000,00000 10044 20,088,28QOO 64,612.27 20,152,892.27 AA- 0.46 
l.81 )% Due l l-28-18 
BERKSHIRE HATHAWAY FIN.-fRN 10,000000 1000010,000,00000 10028 l0,027,61QOO 8,924.39 10,036,534.39 AA 0.23 
l.600% Due 0l-l l-19 
TORONTO-DOMINION BANK-fRN 10,000000 1000010,000,00000 10030 l 0,030,4 l QOO 6,405.71 10,036,815.71 AA- 0.23 
l.774% Due0l-18-19 
US BANKCORP-fRN 12,200,000 99.9912, 198,292.00 10040 12,248,995.20 3,59175 12,252,58&95 A+ 0.28 
l. 76)% Due 04-25-19 
BANK OF MONTREAL-fRN 7,(X)(),(X)() 10000 7,000,00000 10072 7,050, l 13.00 5,065.39 7,055, 17&39 A+ 0.16 
2.004% Due 07-18-19 
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IBM CREDITCORP-fRN 20,000000 100.0020,000,00000 100. l3 20,026, 100.00 44,831.72 20,070,931.72 A+ 0.46 
l.46)% Due 09-06-19 
SVENSKA HANDELSBANKEN 10,000000 100.0010,000,00000 100.52 l 0,052,02QOO 27,59135 10,079,61135 AA- 0.23 
AB-fRN l.8006 Due 09-06-19 
TORONTO-DOMINION BANK 10,000000 100.0010,000,00000 100.00 9,999,900.00 2,945.37 l 0,002,845. 37 AA- 0.23 
l.515% Due 10-24-19 
BANK OF MONTREAL-fRN 5,(X)(),(X)() 100.00 5,000,00000 100.72 5,035,870.00 12,735.53 5,048,605.53 A+ 0.12 
l.91QJ6 Due 12-12-19 
BERKSHIRE HATHAWAY FIN FRN 10,000000 100.0010,000,00000 100.41 10,041,400.00 9,74130 10,051, 14130 AA 0.23 
l.67QJ6 Due 0l-10-20 
US BANK NA CINCINNATl-fRN-l 10,000000 100.0010,000,00000 100.29 l 0,029,0SQOO 3,275.92 10,012,125.92 AA- 0.23 
l.685% Due 01-24-20 
ROYAL BANK OF CANADA-fRN 15,000000 100.0015,000,00000 100.26 l 5,038,46QOO 41,696.04 15,080,156.04 AA- 0.35 
l.698% Due 03-02-20 
APPLE INC.-fRN 5,(X)(),(X)() 100.00 5,000,00000 99.88 4,993,895.00 15,515.66 5,009,4 l Q66 AA+ 0.12 
l.379% Due 05-11-20 
BANK OF MONTREAL-fRN 15,000000 100.0015,000,00000 100.42 l 5,062,85QOO 33,73133 15,096,58133 A+ 0.35 
l. 76QJ6 Due 06-l 5-20 
BANK OF NY MELLON CORP.-fRN 5,(X)(),(X)() 100.00 5,000,00000 101.76 5,087,825.00 22,751.77 5,110,576.77 A 0.12 
2. 184% Due 08-17-20 
CANADIAN IMPERIAL BK OF 25,000000 100.0025,000,00000 100. 12 25,029,975.00 29,836.81 25,059,811.81 A+ 0.58 
COMM NY CD FL TR 
l.652% Due 10-05-20 
WELLS FARGO & COMPANY -fRN-l 02-l l-21 100.00 10,000,000 l 00.0010,000,00000 l 0 l.05 10, l04,85QOO 50,381.12 l 0, 155,231.12 A 0.23 
2.239% Due 02-11-22 
UNITED PARCEL SERVICE-fRN 5,(X)(),(X)() 100.00 5,000,00000 100.36 5,017,880.00 17,882.91 5,035,762.91 A+ 0.12 
l.694% Due 05-16-22 

306,200,000 306,210,892.00 307,091,816.20 662,114.19 307,753,93Q39 7.07 

CORPORATE BONDS 
CHEVRON CORP 15,000000 100.0015,000,00000 99.99 l4,998,62QOO 96,12QOO l 5,094,94QOO AA- 0.35 
l.344% Duel l-09-17 
CHEVRON CORP 10,000000 100.0010,000,00000 100.0l 10,001, l5QOO 62,019.44 10,063,169.44 AA- 0.23 
l. 345% Due l l-l 5-17 
TOYOTA MOTOR CREDIT 5,(X)(),(X)() 99.86 4,993, l5QOO 100.0l 5,000305.00 21,951.39 5,022,256.39 AA- 0.12 
CORPORATION 
l.45QJ6 Due 0l-12-18 
US BANK NA CINCINNATI 15,000000 100.0715,010,500.00 100.00 15,000 105.00 55,58133 15,055,68& 33 AA- 0.35 
l.45QJ6 Due 01-29-18 
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IBM CORP. 5,(X)(),(X)() 99.69 4,984,?SQOO 99.93 4,996,610.00 13,281.25 5,009,891.25 A+ 0.12 
l. 125% Due 02-06-18 
ELILILLY&CO 5,(X)(),(X)() 99.91 4,995,60000 99.91 4,995,655.00 10,416.67 5,006,071.67 AA- 0.12 
l.25QJ6 Due 03-0l-18 
CHEVRON CORP 15,000000 1000015,000,00000 99.98 14,997, 72QOO 33,556.25 15,031,276.25 AA- 0.35 
l.365% Due 03-02-18 
CHEVRON CORP 10,000000 l 00 03 10,003,00000 99.98 9, 998,000.00 22,37Q83 l0,020,37Q83 AA- 0.23 
l.365% Due 03-02-18 
EXXON MOBIL CORPORATION 12,000000 1000012,000,00000 99.97 l l,996,68&00 23,925.00 12,020,61100 AA+ 0.28 
l.305% Due 03-06-18 
BANK OF MONTREAL 15,000000 99. 94 14, 990,40000 99.95 l4,992,59QOO l2,25QOO l 5,00l,84QOO A+ 0.35 
l.40QJ6 Due 04-10-18 
MICROSOFT CORP. 5,(X)(),(X)() 99.94 4,996,85QOO 99.79 4,989,565.00 25,00000 5,014,565.00 AAA 0. ll 
l. OOQJ6 Due 05-0 l-l 8 
APPLE INC. 15,000000 99.63 l4,944,65QOO 99.78 l4,966,94QOO 74,166.67 15,041,106.67 AA+ 0.34 
l.OOQJ6 Due 05-03-18 
BERKSHIRE HATHAWAY FIN. 8, (X)(), (X)() 99.94 7,995,36QOO 99.94 7,995,192.00 47,955.56 8,043,147.56 AA 0.18 
l.30QJ6 Due05-l5-l8 
BERKSHIRE HATHAWAY FIN. 15,000000 99.7214,958,30000 99.91 14,986,50000 89,916.67 15,076,416.67 AA 0.35 
l.30QJ6 Due05-l5-l8 

CHEVRON CORP 10,000000 1000010,000,00000 10006 l0,005,61QOO 60,607.22 10,066,217.22 AA- 0.23 
l.718% Due 06-24-18 
BERKSHIRE HATHAWAY INC 5,(X)(),(X)() 99.99 4,999,40000 99.68 4,983,985.00 12,13&89 4,996, 12189 AA 0. ll 
l. l5QJ6 DueOB-15-18 
BANK OF MONTREAL 10,000000 10000 9,999,60000 99.75 9,975,120.00 23,625.00 9,998,745.00 A+ 0.23 
l.35QJ6 Due 08-28-18 
TORONTO-DOMINION BANK 15,000000 99.9814,997,30000 99.81 14,970, 78QOO 33,229.17 15,004,009.17 AA- 0.34 
l.45QJ6 Due 09-06-18 
CHEVRON CORP 10,000000 1000010,000,0000010016 l 0,0l 6,46QOO 82,041.67 10,098,501.67 AA- 0.23 
l.79QJ6 Duel l-16-18 
WELLS FARGO BANK NA 20,000000 99.9219,983,40000 10007 20,014, 10000 153,00000 20,167, 10000 AA- 0.46 
l.80QJ6 Due l l-28-18 
EXXON MOBIL CORPORATION 5,(X)(),(X)() 10026 5,013, l5QOO 10009 5,004,375.00 14,23133 5,018,60&33 AA+ 0.12 
l.708% Due 03-0l-19 
EXXON MOBIL CORPORATION 15,000000 1000015,000,00000 10025 15,037, l 7QOO 34,864.17 15,072,034.17 AA+ 0.35 
l.819% Due03-l5-l9 
PEPSICO INC. 10,000000 99.92 9,992,50000 99.76 9,975,740.00 77,069.44 l 0,052,809.44 A+ 0.23 
l.55QJ6 Due 05-02-19 
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Security 

3M COMPANY 
l.625% Due 06-l 5-19 
WAL TDISNEY COMPANY /fHE 
Q875% Due 07-12-19 
BANK OF MONTREAL 
l.5006 Due 07-18-19 
PROCTER & GAMBLE CO 
l.750J6 Due 10-25-19 
US BANK NA 
2.125% Due 10-28-19 
ROYAL BANK OF CANADA 
2. l50J6 Due 03-06-20 
TORONTO-DOMINION BANK 
2. 125% Due 04-07-21 

Call Call 

Date Price 
One One 

SAN MATEO COUNTY TREASURER'S OFFICE 
PORTFOLIO APPRAISAL 

SAN MA TEO COUNTY POOL 
October 31, 2017 

Unit Total Market Market 
Quantity Cost Cost Price Value 

15,00QOOO 99.4314,915, 10000 10000 14,999,265.00 

5,(X)(),(X)() 99.66 4,983,20000 98.56 4,927,875.00 

10,00QOOO 99.90 9,990,40000 99.35 9,935,470.00 

10,00QOOO 99.96 9,996,50000 10005 l 0,005, 03QOO 

10,00QOOO 99.91 9,991,00000 10047 l0,047,24QOO 

15,00QOOO 99.9014,985, l5QOO 10025 15,036,885.00 

10,00QOOO 99.83 9,983,00000 99.54 9,954,280.00 

325,000,000 324, 7Q2,260.00 324,805,025.00 

Market 
Value 

Accrued + Pct 
Interest Accrued S&P Assets 

Interest 

92,08133 15,091,34&33 AA- 0.35 

13,246.53 4,941,121.53 A+ O. ll 

42,916.67 9,978,386.67 A+ 0.23 

3,88&89 10,008,91&89 AA- 0.23 

l,77Q83 l0,049,0lQ83 AA- 0.23 

49,27Q83 15,086,155.83 AA- 0.35 

14,166.67 9,968,446.67 AA- 0.23 

1,296,865.69 326, l0l,89Q69 7.48 

TOTAL PORTFOLIO 4,361,566,000 4,349,936,956.72 4,342,013,044.72 6, 144,862.21 4,348, 157,906.93 10000 

~TOTAL COST DOES NOT REFLECT AMORTIZATIONS OR ACCRETIONS BUT INCLUDES PURCHASED ACCRUED INTEREST. MARKET PRICES ARE DOWNLOADED THROUGH (IDC) 
INTERACTIVE DATA CORP. 
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San Mateo County Treasurer - Asset Allocation 
as of October 31, 2017 

Deposit 

3.0% 

Commercial Paper 

21.6% 

Sector: 

U.S. Treasury 

Government Agency 

Commercial Paper 

Corporate Securities 

Certificate of Deposit 

Repurchase 

Agreements 

Repurchase Agreements 

LAIF 

U.S. lnstruementalities 

Totals 

Asset Allocation 
LAIF 
1.5% 

Market Value:* 

989,380,122 

1,260,466,726 

939,298,739 

633,855,821 

130,337,298 

111,250,000 

65,031,778 

218,537,424 

4,348,157,907 

*Market Values listed include accrued interest for the reported period. 

U.S. 
lnstruemental ities 

5.0% 

22.8% 

29.0% 

21.6% 

14.6% 

3.0% 

2.6% 

1.5% 

5.0% 

100.0% 
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San Mateo County Treasurer - Credit Quality 
as of October 31, 2017 

MOODY RATING 

Rating: Market Value:* 

Aaa 2,636,627,972 60.6% 

Aa 339,294,732 7.8% 

A 282,358,269 6.5% 

P-1 1,024,845,157 23.6% 

Not Rated 65,031,778 1.5% 

Totals 4,348,157,907 100.0% 

*Market Values listed include accrued interest for the reported period. 
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San Mateo County Treasurer - Credit Quality 
as of October 31, 2017 

Rating: 

AAA 
AA 
A 
Not Rated 

Totals 

S & PRATING 

Not Rated 
1.5% 

Market Value:* 

223,551,989 

2,839,894,686 

1,219,679,455 

65,031,778 
4,348,157,907 

*Market Values listed include accrued interest for the reported period. 

5.1% 

65.3% 

28.1% 

1.5% 
100.0% 
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DIVERSIFICATION REPORT 
October 31, 2017 Portf. Par Value $ 4,361,566,000.00 

US INSTRUMENTS CORP. BOND-fltr CORPORATE BD COMM. PAPER CE RTF. DEPOSIT TOTAL 
Apple Inc. 35,000,000 15,000,000 50,000,000 
Bank of Montreal 27,000,000 35,000,000 62,000,000 
Bank of New York 5,000,000 143,000,000 148,000,000 
Bank Tokyo-MIT UFJ NY 121,000,000 121,000,000 
Berkshire Hathaway 20,000,000 28,000,000 48,000,000 
Canadian Imperial Holding 25,000,000 128,000,000 153,000,000 
Chevron Corp. 15,000,000 70,000,000 85,000,000 
Cisco Systems Inc 10,000,000 10,000,000 
E Ii Lilly & Co. 5,000,000 5,000,000 
Exxon Mobil 32,000,000 78,000,000 l 10,000,000 
General Electric l 06, 000, 000 l 06, 000, 000 
Intl Bk Recon & Develop 219,500,000 219,500,000 
IBM Corp. 30,000,000 5,000,000 35,000,000 
LBWNGY 25,000,000 25,000,000 
3M Company 15,000,000 15,000,000 
Merck & Co. Inc. 10,000,000 10,000,000 
Microsoft Corp. 5,000,000 5,000,000 
NATIXIS NY BRANCH 121,000,000 121,000,000 
PG 10,000,000 10,000,000 
PEP 10,000,000 10,000,000 
Royal Bank of Canada 25,000,000 15,000,000 40,000,000 
Svenska Handelsbanken AB 10,000,000 10,000,000 
Swedbank l 30,000,000 130,000,000 
Toronto Dominion Bank 20,000,000 25,000,000 50,000,000 95,000,000 
Toyota Motor Credit 5,000,000 5,000,000 90,000,000 l 00, 000, 000 
United Parcel Service 5,000,000 5,000,000 
US Bank of Cincinnati 12,000,000 25,000,000 37,000,000 
US B FLOAT 22,200,000 22,200,000 
Walt Disney 5,000,000 5,000,000 
Wells Fargo 30,000,000 20,000,000 80,000,000 130,000,000 

219,500,000 306,200,000 325,000,000 942,000,000 l 30,000,000 1,922,700,000 
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Austrctl i 0 61 2 
.1<11P<1n 81 3 3201 

8600 

MONTHLY YIELD CURVE 
October 31, 2017 
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Australia 61 2 9?7? 8600 
Japan 81 3 3~01 8900 

MONTHLY YIELI) CURVE 
October 31, 2(U 7 

2of2 

it 5511 2395 9000 F.uN.)f'.)q 44 20 
65 6212 1000 U.S. 1 
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