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MATURITY SCHEDULE

Base CUSIP': 799017

$41,930,000
SAN MATEO UNION HIGH SCHOOL DISTRICT
(San Mateo County, California)
2017 General Obligation Refunding Bonds
(Federally Taxable)

$9,440,000 Serial Ronds

Maturity Principal | nterest cusIpt
{September 1) Amount Rate Yield Suffix
2018 $520,000 1.687% 1.687% uT3
2023 640,000 2.535 2.535 uuo
2024 770,000 2.655 2.655 uvs
2025 3,495,000 2.699 2.699 uUwe
2026 1,365,000 2.829 2.829 uUx4
2027 1,315,000 2.879 2.879 uy?2
2028 1,335,000 2.979 2.979 uz9o

$1,000,000 - 3.250% Term Bonds due September 1, 2035 - Yield 3.329% - CUSIPY Suffix: VA3
$31,490,000- 3.500% Term Bonds dueSeptember 1, 2042 - Yield 3.641% - CUSIPY Suffix: VB 1

% CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services (“CGS”), managed by S&P Capital 1Q on behalf of The American Bankers Association. This data is not intended to
create a database and does not serve in any way as a substitute for the CGS database. CUSIP numbers have been assigned by an
independent company not affiliated with the District, the Financial Advisor or the Underwriter and are included solely for the
convenience of the registered owners of the applicable Bonds. None of the District, the Financial Advisor or the Underwriter is
responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the
applicable Bonds or as included herein. The CUSIP number for a specific maturity is subject to being changed as a result of
various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of
secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain
maturities of the Bonds.
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This Official Statement does not constitute an offering of any security other than the original offering
of the Bonds of the District. No dealer, broker, salesperson or other person has been authorized by the District
to give any information or to make any representations other than as contained in this Official Statement, and if
given or made, such other information or representation not so authorized should not be relied upon as having
been given or authorized by the District.

The issuance and sale of the Bonds have nat been registered under the Securities Act of 1933 or the
Securities Exchange Act of 1934, both as amended, in reliance upon exemptions provided thereunder by
Sections 3(a)2 and 3(a) 12, respectively. This Official Statement does not constitute an offer to sell or a
solicitation of an offer to buy in any state in which such offer or solicitation is not authorized or in which the
person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to
make such offer or solicitation.

The information set forth herein, other than that provided by the District, has been obtained from
sources which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be
construed as a representation by the District. The information and expressions of opinions herein are subject to
change without notice and neither delivery of this Official Statement nor any sale made hereunder shall, under
any circumstances, create any implication that there has been no change in the affairs of the District since the
date hereof. This Official Statemert is submitted in connection with the sale of the Bonds referred to herein
and may not be reproduced or used, inwhole or in part, for any other purpose.

When used in this Official Statement and in any continuing disclosure by the District in any press
release and in any oral statement made with the approval of an authorized officer of the District or any other
entity described or referenced in this Official Statement, the words or phrases “will likely result,” “are
expected to,” “will continue,” “is anticipated,” “estimate,” “project,” “forecast,” “expect,” “intend” and similar
expressions identify “forward looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995. Such statements are subject to risks and uncertainties that could cause actual results to
differ materially from those contemplated in such forwardH ooking statements. Any forecast is subject to such
uncertainties.  Inevitably, some assumptions used to develop the forecasts will not be realized and
unanticipated everts and circumstances may occur. Therefore, there are likely to be differences between
forecasts and actual results, and those differences may be material.

The Underwriter has provided the following sentence for indusion in this Official Statement. “The
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the U nderwriter does not guarantee the accuracy or compl eteness of such information.”

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS
AT LEVELS ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER
MAY OFFER AND SELL THE BONDS TO CERTAIN SECURITIES DEALERS AND DEALER BANKS
AND BANKS ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES
STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE
CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

The District maintains a website. However, the information presented on the District’s website is not
incorporated into this Official Statement by any reference, and should not be relied upon in making investment
decisions with respect to the B onds.



$41,930,000
SAN MATEO UNION HIGH SCHOOL DISTRICT
(San Mateo County, California)
2017 General Obligation R efunding Bonds
(Federally Taxable)

INTRODUCTION

This Official Statement, which indudes the cover page, inside cover page and appendices hereto,
provides information in connection with the sale of the San Mateo Union High Schod District (San
Mateo County, California) 2017 General Obligation Refunding Bonds (Federally Taxable) (the “Boncs”).

This Introduction is not a summary of this Official Staterment. It is only a brief description of and
guick to, and is qualified by, more complete and detailed information contained in the entire Official
Staterrent, incdluding the cover page, inside cover page and appendices hereto, and the documents
summarized or described herein. A full review should be made of the entire Offidal Staterrent. The
offering of the Bonds to potential investors is made only by means of the entire Official Statement.

The District

The San Mateo Union High School District (the “District”) is a basic aid district (as described
herein) that includes the communities of B urlingame, Foster City, Hillsborough, Millbrae, San Bruno and
San Mateo. The District operates six comprehensive high schools, a continuation high schod and an
adult school. The District has budgeted a fiscal year 2017-18 enrollment of 8,823 students, induding
special education and continuing education students, and an average daily attendance (“ADA”) of 9,117
students. Over 6,000 adults are served through the adult schodl. The District serves a resident population
of approximately 235,000 persons and has a fiscal year 20171 8 assessed valuation of $72,683,797,998.

The District is governed by a fivetnember Board of Trustees (the “Board’), each member of
which is elected to a four-year term. Elections for positions to the Board are held every two years,
dlternating between two and three available positions. The management and palicies of the District are
administered by a Superintendent appointed by the Board who is responsible for day-to-day District
operations as well as the supetvision of the District’s other key personnel. Kevin Skelly, Ph.D. is
currently serving as the Superintendent of the District. See “TAX BASE FOR REPAYMENT OF
BONDS"” herein for more information regarding the District’s assessed valuation, and “SAN MATEQO
UNION HIGH SCHOOL DISTRICT” herein for more information regarding the District general ly.

Pur pese of the Bonds

The Bonds are being issued by the District to (i) advance refund a portion of the District’s
outstanding E lection of 2010 General Obligation Bonds, Series 2011A (the “ 2010 Series 2011A Bonds”)
and (ii) pay the costs of issuing the Bonds. The 2010 Series 2011A Bondks to be refunded with proceeds
of the Bondks are referred to herein as the " Refunded Bonds.”

Concurrently with the issuance of the B onds, the District will enter into an escrow agreement (the
“Escrow Agreement”) with The Bank of New Y ork Mellon Trust Company, N.A., as escrow agent (the
“Escrow Agent”). Pursuant to the Escrow Agreement, the District will deposit the net proceeds of the
Bonds into the Escrow Fund (as defined herein) held pursuant thereto, such proceeds to be used to
purchase certain Federal Securities (as defined herein), the maturing prindpal of which, together with
interest and earnings thereon, and any other proceeds of the Bonds held as cash, will be sufficient to pay
the redemption price of the Refunded Bonds on September 1, 2021, such date being the first optional
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redemption date therefor, as well as the interest due on the Refunded Bonds on and prior to such date.
See “THE BONDS - Application and Investment of Bond Proceeds” herein.

Authority for Issuance of the Bonds

The Bonds are issued pursuant to certain provisions of the State of California Government Code
and pursuant to a resolution adopted by the Board. See “THE BONDS - Authority for Issuance” herein.

Security and Sources of Payment for the Bonds

The B onds are general obligations of the District payable sdely from the proceeds of ad valorem
property taxes. The Baoard of Supervisors of the County is empowered and obligated to levy such ad
valorem taxes, without limitation as to rate or amount, upon all property within the District subject to
taxation thereby (except certain personal property which is taxable at limited rates), for the payment of
the principal of and interest on the B onds when due.

For more complete information regarding the District’s financial condition and taxation of
property within the District, see “THE BONDS - Security and Sources of Payment,” “SAN MATEO
UNION HIGH SCHOOL DISTRICT” and “TAX BASE FOR REPAY MENT OF BONDS” herein.

Description of the Bonds

Form and Registration. The Bonds will be issued in fully registered book-entry form only,
without coupons, and will mature on September 1 in the years indicated on the inside cover page hereof.
The Bonds will be initially registered in the name of Cede & Co., as nominee of The Depaository Trust
Company, New Y ork, New Y ork (“DTC”), who will act as securities depository for the Bonds. See
“THE BONDS - General Provisions” and “THE BONDS - Book-E ntry Only System?’ herein. Purchasers
of the Bonds (the “Beneficial Owners”) will not receive phiysical certificates representing their interests in
the Bonds purchased, but will instead receive credit balances on the books of their respective nominees.
In the event that the book-entry only system described below is no longer used with respect to the Bonds,
the B ondk will be registered in accordance with the Resolution (as defined herein). See “THE BONDS -
Discontinuation of B ook-E ntry Only System; Registration, Payment and Transfer of Bonds” herein.

So long as Cede & Co. is the registered owner of the Bonds, as nhominee of DTC, references
herein to the “Owners,” “Bondowners” or “Hadlders” of the Bonds (other than under the captions
“INTRODUCTION - Tax Matters’ and “TAX MATTERS” herein and in “APPENDIX A"
attached hereto) will mean Cede & Co. and will not mean the B eneficial Owners of the Bonds.

Denominations. Individual purchases of interests in the Bonds will be available to purchasers of
the Bonds in the denominations of $5,000 principal amount, or any integral multiple thereof.

Redemption. The Bonds are subject to optional and mandatory sinking fund redemption prior to
their stated maturity dates as further described herein. See “THE BONDS - Redemption” herein.

Payments. The Bonds will be dated as of the date of their initial delivery (the “Date of
Delivery”). Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on
each March 1 and September 1, commencing March 1, 2018 (each, a “Bond Payment Date”). Principal of
the Bonds is payable on September 1 of each year, as shown on the inside cover page hereof. Payments
of the principal of and interest on the Bonds will be made by The Bank of New Y ork Mellon Trust
Company, N.A., as the designated paying agent, bond registrar and transfer agent for the Bonds (the



“Paying Agent’), to DTC for subsequent disbursement through DTC Participants (as defined herein) to
the B eneficial Owners of the B onds.

Tax Matters

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial
decisions, interest on the Bonds is not excluded from gress income for federal income tax purposes under
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”). In the further opinion of
Bond Counsel, interest on the Bonds is exempt from State of California (the “State”) personal income tax.
See “TAX MATTERS” herein.

Offering and Delivery of the Bonds

The Bonds are offered when, as and if issued, subject to approval as to their legality by Bond
Counsel. It is anticipated that the Bonds in book-entry formwill be available for delivery through the
facilities of DTC in New Y ork, New Y ork, on or about December 12, 2017.

Bond Owner’s Risks

The Bonds are general obligations of the District payable solely from ad valorem property taxes
which may be levied on all taxable property in the District, without limitation as to rate o amount (except
with respect to certain personal property which is taxable at limited rates). For more complete
information regarding the taxation of property within the District, see “TAX BASE FOR REPAY MENT
OF BONDS” herein.

Continuing Disclosure

Pursuant to that certain Continuing Disdosure Certificate relating to the Bonds, the District will
covenant for the benefit of the Owners and Beneficial Owners of the Bonds to make available certain
financial information and operating data relating to the District and to provide notices of the occurrence of
certain listed events, in order to assist the Underwriter (as defined herein) in complying with Securities
and Exchange Commission Rule 15¢2-12(b)(5) (the “Rule”). The specific nature of the information to be
made available and of the notices of listed events is summarized below under “LEGAL MATTERS -
Continuing Disdosure” herein and “APPENDIX C - FORM OF CONTINUING DISCLOSURE
CERTIFICATE” attached hereto.

Professionals | nvolved in the Offering

Stradling Y occa Carlson & Rauth, a Professional Corporation, San Francisco, California, is acting
as Bond Counsel and Disclosure Counsel to the District with respect to the Bonds. Keygent LLC, El
Segundo, California is acting as Financial Advisor to the District with respect to the Bonds. Stradling
Y occa Carlson & Rauth, a Professional Corporation and Keygent LLC will receive compensation from
the District contingent upon the sale and delivery of the Bonds. The Bank of New Y ork Mellon Trust
Company, N.A. has been appointed as the Paying Agent with respect to the Bonds and Escrow Agent
with respect to the Bonds and the Refunded Bonds. Certain matters are being passed upon for the
Underwriter by Kutak Rock LLP, Denver, Cdorado. Causey Demgen & Moore P.C. is acting as
Verification Agent (as defined herein) with respect to the B onds and the Refunded B ondk.



Forward L ooking Statements

Certain statements included or incorporated by reference in this Official Statement constitute
“forwarcHooking statemments” within the meaning of the United States Private Securities Litigation
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally
identifiable by the terminclogy used such as “plan,” “intend,” “ expect,” “estimate,” “prgject,” “budget” or
cther similar words. Such forwarcH ooking statements include, but are not limited to, certain statements
contained in the information regarding the District herein.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY
UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS
OFFICIAL STATEMENT.

Other | nformation

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. Copies of documents referred to herein and information concerning the Bonds are available
from the San Mateo Union High Schodl District, 650 North Delaware Street, San Mateo, California
94401, telephone; (650) 558-2299. The District may impose a charge for copying, mailing and handling.

No dealer, broker, salesperson or other person has been authorized by the District to give any
information or to make any representations other than as contained herein and, if given or made, such
cther information or representations must not be relied upon as having been authorized by the District.
This Official Statement does not constitute an offer to sell or the sdlicitation of an offer to buy nor shall
there be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for such person to
rmake such an offer, sdlicitation or sale.

This Official Statemment is not to be construed as a contract with the purchasers of the Bonds.
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion,
whether or not expressly so described herein, are intended sdely as such and are not to be construed as
representations of fact. The summaries and references to documents, statutes and constitutional
provisions referred to herein do not purport to be comprehensive or definitive, and are qualified in their
entireties by reference to each such documents, statutes and constitutional provisions.

The information set forth herein, other than that provided by the District, has been cbtained from
official sources which are believed to be reliable but it is not guaranteed as to accuracy o completeness,
and is not to be construed as a representation by the District. The information and expressions of
opinions herein are sulject to change without notice and neither delivery of this Official Statement nor
any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the District since the date hereof. This Official Statement is submitted in
connection with the sale of the B onds referred to herein and may not be reproduced or used, in whde or
in part, for any other purpose.

Capitalized terms used but not otherwise defined herein shall have the meanings assigned to such
terms in the Resolution.



THE BONDS
Authority for Issuance

The Bonds are issued pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the State Government Code, and pursuant to a resolution adopted by the Board on
October 26, 2017 (the “Resolution”).

Security and Sources of Payment

The B onds are general obligations of the District payable sdely from the proceeds of ad valorem
property taxes. The Baoard of Supervisors of the County is empowered and obligated to annually levy
such ad valorem taxes, without limitation as to rate or amount, upon all property within the District
subject to taxation by the District (except certain personal property which is taxable at limited rates), for
the payment of the principal of and interest on the B onds when due.

Such ad valorem property taxes will be levied annually in addition to all other taxes in an amount
sufficient to pay the principal of and interest on the B onds when due. The levy may include an allowance
for an annual reserve, established for the purpose of avoiding fluctuating tax levies. The County,
however, is not obligated to establish such a reserve, and the District can make no representation that such
reserve will be established by the County or that such a reserve, if previously established by the County,
will be maintained in the future. Such taxes, when cdlected, will be placed by the County in the Debt
Service Fund (as defined herein), which is required to be segregated and maintained by the County and
which is designated for the payment of the principal of and interest on the Bonds when due, and for no
cther purpcse. Pursuant to the Resolution, the District has pledged funds on deposit in the Debt Service
Fund to the payment of the Bonds. Although the County is obligated to levy ad valorem property taxes
for the payment of the Bonds as described above, and will maintain the Debt Service Fund, none of the
Bonds are a debt of the County.

Moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest on
the B onds, as the same become due and payable, will be transferred by the County to the Paying Agent.
The Paying Agent will in turn remit the funds to DTC for remittance of such principal and interest to its
Participants (as defined herein) for subsequent disbursement to the respective Beneficial Owners of such
Bonds.

The rate of the annual ad valorem property taxes levied by the County to repay the Bonds will be
determined by the relationship between the assessed valuation of taxable property in the District and the
amount of debt service due on the Bonds in any year. Fluctuations in the annual debt service on the
B onds and the assessed value of taxable property in the District may cause the annual tax rate to fluctuate.
Economic and other factors beyond the District’s control, such as general market decline in real property
values, disruption in financial markets that may reduce the availability of financing for purchasers of
property, redassification of property to a dass exempt from taxation, whether by ownership or use (such
as exemptions for property owned by the State and local agencies and property used for qualified
education, hospital, charitable or religious purposes), or the complete or partial destruction of the taxable
property caused by a natural or manmade disaster, such as earthquake, flood, fire, drought or toxic
contamination, could cause a reduction in the assessed value of taxable property within the District and
hecessitate a corresponding increase in the annual tax rate. For further information regarding the
District’'s assessed valuation, tax rates, overlapping debt, and other matters concerning taxation, see
“CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND
APPROPRIATIONS - Artide XIIIA of the California Constitution” and “TAX BASE FOR
REPAY MENT OF BONDS” herein.



Statutory Lien. Pursuant to Government Code Section 53515, the Bonds will be secured by a
statutory lien on all revenues received pursuant to the levy and collection of ad valorem property taxes for
the payment thereof. The lien automatically attaches, without further action or authorization by the
Board, and is valid and binding from the time the Bonds are executed and delivered. The revenues
received pursuant to the levy and callection of the ad valorem property tax will be immediately subject to
the lien, and such lien will be enforceable against the District, its successor, transferees and creditors, and
all other parties asserting rights therein, irrespective of whether such parties have natice of the lien and
without the need for physical delivery, recordation, filing or further act.

This statutory lien, by its terms, secures not only the Bonds, but also any cother bonds of the
District issued after January 2016 and payable, both principal and interest, from the proceeds of ad
valorem property taxes that may be levied pursuant to paragraphs (2) and (3) of subdivision (b) of Section
1 of Artide XIIIA of the State Constitution. The statutory lien provision does not specify the relative
priority of obligations so secured or a method of allocation in the event that the revenues received
pursuant to the levy and collection of the tax are insufficient to pay all amounts then due and owing that
are secured by the statutory lien.

General Provisions

The Bonds will be issued in book-entry form only, and will be initially issued and registered in
the name of Cede & Co. as nominee for DTC. See “—B ook-E ntry Only System” herein. Purchasers will
hot receive physical certificates representing their interests in the Bonds, but will instead receive credit
balances on the books of their respective nominees. See “THE BONDS - Book Entry Only Systen’
herein. The Bonds will be dated as of the Date of Delivery.

Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on each
Bond Payment Date, commencing March 1, 2018. Interest on the B onds will be computed on the basis of
a 360-day vear of twelve, 30-day months. Each Bondwill bear interest from the Bond Payment Date next
preceding the date of authentication thereof unless it is authenticated as of a day during the period from
the 16th day of the month next preceding any B ond Payment Date to that Bond Payment Date, inclusive,
in which event it will bear interest from such Bond Payment Date, or unless it is authenticated on or
before February 15, 2018, in which event it will bear interest from the Date of Delivery. The Bonds are
issuable in denominations of $5,000 principal amount or any integral multiple thereof and mature on
September 1, in the years and amounts set forth on the inside front cover hereof.

Payment. Payment of interest on any Bond on any Bond Payment Date will be made to the
person appearing on the registration books of the Paying Agent as the registered Owner thereof as of the
dose of business on the 15th day of the month immediately preceding such Bond Payment Date (the
“Record Date”), such interest to be paid by wire transfer to the bank and account nurmber on file with the
Paying Agent as of the Record Date. The principal of and redemption premiuns, if any, payable on the
Bonds will be payable upon maturity upon surrender at the designated office of the Paying Agent. The
principal of, and interest, and redemption premiurs, if any, on the Bonds will be payable in lawful money
of the United States of America. The Paying Agent is authorized to pay the Bonds when duly presented
for payment at maturity, and to cancel all B onds upon payment thereof. So long as the Bonds are held in
the book-entry system of DTC, all payments of principal of and interest on the Bonds will be made by the
Paying Agent to Cede & Co. (as a nominee of DTC), as the registered owner of the Boncks.



Annual Debt Service

The fdlowing table shows the annual debt service requirements of the District for the Bonds

(assuming no optional redemptions).

ANNUAL DEBT SERVICE

PeriodEnding  Annual Principal Annual | nterest Total Annual
September 1 Payment Pay ment!" Debt Service
2018 $520,000.00 $1,000,505.70 $1,520,505.70
2019 — 1,381,891.90 1,381,891.90
2020 — 1,381,891.90 1,381,891.90
2021 — 1,381,891.90 1,381,891.90
2022 — 1,381,891.90 1,381,891.90
2023 640,000.00 1,381,891.90 2,021,891.90
2024 770,000.00 1,365,667.90 2,135,667.90
2025 3,495,000.00 1,345,224.40 4,840,224.40
2026 1,365,000.00 1,250,894.36 2,615,894.36
2027 1,315,000.00 1,212,278.50 2,527,278.50
2028 1,495,000.00 1,174,419.66 2,669,419.66
2029 110,000.00 1,129,450.00 1,239,450.00
2030 110,000.00 1,125,875.00 1,235,875.00
2031 115,000.00 1,122,300.00 1,237,300.00
2032 120,000.00 1,118,562.50 1,238,562.50
2033 125,000.00 1,114,662.50 1,239,662.50
2034 130,000.00 1,110,600.00 1,240,600.00
2035 130,000.00 1,106,375.00 1,236,375.00
2036 135,000.00 1,102,150.00 1,237,150.00
2037 140,000.00 1,097,425.00 1,237,425.00
2038 145,000.00 1,092,525.00 1,237,525.00
2039 150,000.00 1,087,450.00 1,237,450.00
2040 155,000.00 1,082,200.00 1,237,200.00
2041 5,035,000.00 1,076,775.00 6,111,775.00
2042 25,730,000.00 900,550.00 26,630,550.00
Totals $41,930,000.00 $29,525,350.02 $71.455,350.02

M Interest payments on the B onds will be made semiannually on March 1 and September 1 of each year, commencing March
1, 2018

See “SAN MATEO UNION HIGH SCHOOL DISTRICT - District Debt Structure - General

Obligation Bonds” herein for a complete debt service schedule of all of the District’s outstanding general
obligation bonded debt.



Application and I nvestment of Bond Proceeds

The Bonds are being issued by the District to (i) advance refund the Refunded B onds and (ii) pay
the costs of issuing the Bohds. The Refunded B onds to be refunded and the 2010 Series 2011A Bonds to
remain outstanding and unrefunded (the “Unrefunded Bondk”) are listed in the table below and on the
fdlowing page.

REFUNDED BONDS
San Mateo Union High School District

Current | nterest Bonds

Maturity Date Principal Redemption Redemption Price
(September 1) CcusIpt Amount Date (% of Principal Amount)
2042 7990175Y5 $30,510,000.00 9/1,2021 10096
Capital Appreciation Bonds
Accreted Value
Maturity Date Denominational to be Redemption Redemption Price
(S eptember 1) cusIpt Amount Refunded Date (% of Accreted Value)
2023 799017004 $400,534.50 $705,644.35 o1 /2021 10096
2024 799017QR2 421,589.75 754,368.65 9/1/2021 100
2025 799017Q50 1,549,656.00 2,839,644.00 o1 /2021 100
2026 799017QT8 544,341.00 1,016,439.00 o1 /2021 100
2027 799017QU5S 471,933.60 889,106.70 o1 /2021 100
2028 799017QV3 484,355.30 920,691.20 o1 /2021 100

[REMAINDER OF PAGE LEFT BLANK]

t CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CGS,
managed by S&P Capital 1Q on behalf of The American Bankers Association. This data is not intended to create a
database and does not serve in any way as a substitute for the CGS database. CUSIP numbers have been assigned
by an independent company not affiliated with the District, the Financial Advisor or the Underwriter and are
included solely for the corvenience of the registered owners of the applicable Bonds and Refunded B onds. None of
the Underwriter, the Financial Advisor or the District is responsible for the selection or uses of these CUSIP
numbers, and no representation is made as to their correctness on the applicable Bonds and Refunded Bonds or as
included herein. The CUSIP number for a specific maturity is subject to being changed as a result of various
subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of
secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion
of certain maturities of the B onds and Refunded B onds.

8



UNREFUNDED BONDS
San Mateo Union High School District

Capital Appreciation Bonds

Maturity Date Denorrinational Maturity

(Septerrber 1) CUSIPT Amount Value
2018 799017GG7 $190,236.00 $300,000.00
2019 799017GH5 235,143.50 395,000.00
2020 799017GJ 1 276,635.70 495,000.00
2021 799017GK8 314,790.00 600,000.00
2022 799017QP6 385,142.80 670,000.00

Convertible Capital Appreciation Bonds

Maturity Date Denominational Conversion

(Septerrber 1) cusIpt Amount Value
2033 799017GT9 $8,115,228.00 $24,200,000.00
2041 799017GU6 41,736,993.30 129,755,000.00

Escrow Fund. The net proceeds from the sale of the Bonds will be deposited with the E scrow
Agent, to the credit of the “San Mateo Union High School District 2017 General Obligation Refunding
Bonds (Federally Taxable) Escrow Fund’ (the “Escrow Fund’). Pursuant to the Escrow Agreement, the
amounts depesited in the Escrow Fund will be used to purchase certain non-callable direct and general
cbligations of the United States of America, or non-callable obligations the payment of which is
unconditionally guaranteed by the United States of America (collectively, the “Federal Securities”), the
principal of and interest on which will be sufficient, together with any monies deposited in the Escrow
Fund and held as cash, to enable the E scrow Agent to pay the redemption price of the Refunded Bonds on
September 1, 2021, such date being the first optional redemption date therefor, as well as the interest due
on the Refunded Bonds on and prior to such date. Amounts deposited into the Escrow Fund under the
Escrow Agreement are not available to pay any other obligations of the District.

The sufficiency of the amounts on depesit in the Escrow Fund, together with realizable interest
and eamings thereon, to refund the Refunded Bonds as described above will be verified by Causey
Demgen & Moore P.C., as the verification agent (the “Verification Agent”). As a result of the deposit
and application of funds so provided in the Escrow Agreement, and assuming the accuracy of the
computations of the Underwriter and the Verification Agent, the Refunded Bonds will be defeased and
the obligation of the County to levy ad valorem property taxes for payment of the Refunded Bonds will
terminate. See “LECAL MATTERS - Escrow Verification” herein.

t CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CGS,
managed by S&P Capital 1Q on behalf of The American Bankers Association. This data is not intended to create a
database and does not serve in any way as a substitute for the CGS database. CUSIP numbers have been assigned
by an independent company not affiliated with the District, the Financial Advisor or the Underwriter and are
included solely for the corvenience of the registered owners of the applicable Bonds and Refunded B onds. None of
the Underwriter, the Financial Advisor or the District is responsible for the selection or uses of these CUSIP
numbers, and no representation is made as to their correctness on the applicable Bonds and Refunded Bonds or as
included herein. The CUSIP number for a specific maturity is subject to being changed as a result of various
subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of
secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion
of certain maturities of the B onds and Refunded B onds.
9



Debt Service Fund. Any accrued interest and surplus moneys in the Escrow Fund following the
redemption of the Refunded B onds will be transferred to and accounted for in the fund designated as the
“San Mateo Union High School District 2017 General Obligation Refunding B onds (Federally Taxable)
Debt Service Fund’ (the “Debt Service Fund’) and used by the District only for payment of principal of
and interest on the Bondk and for no other purpose. Any excess proceeds of the Bonds not needed for the
authorized purposes for which the Bonds are being issued will be transferred to the Delt Setvice Fund
and applied to the payment of prindpal of and interest on the Bonds. Pursuant to the Resolution, the
District has pledged monies on depoasit in the Debt Service Fund to the payment of the Bonds. If, after
payment in full of the B ondk, there remain excess proceeds, any such excess amounts will be transferred
to the general fund of the District.

Investment of Proceeds. Funds on deposit in the Escrow Fund will be invested as described
above. Moneys in the Debt Service Fund are expected to be invested through the County’s pooled
investment fund. See “APPENDIX E -SAN MATEO COUNTY TREASURY POOL” attached hereto.

R edemption

Optional Redemption. The Bonds maturing on or before September 1, 2027 are not subject to
redemption prior to their respective maturity dates. The Bonds maturing on or after September 1, 2028
are subject to redemption prior to their respective stated maturity dates, at the option of the District, from
any source of available funds, in whole or in part, on any date on or after September 1, 2027, at a
redemption price equal to the principal amount of the Bonds called for redemption, together with interest
accrued thereon to the date fixed for redemption, without premium.

Mandatory Sinking F und Redemption. The Bonds maturing on September 1, 2035 (the “ 2035
Term Bonds”), are subject to redemption prior to maturity from mandatory sinking fund payments on
September 1 of each year, on and after September 1, 2028, at a redemption price equal to the principal
amount thereof, together with accrued interest to the date fixed for redemption, without premium The
principal amounts represented by such 2035 Term Bonds to be so redeemed and the dates therefor and the
final principal payment date are as indicated in the following table:

Redemption Date Principal
(September 1) Amount
2028 $160,000

2029 110,000

2030 110,000

2031 115,000

2032 120,000

2033 125,000

2034 130,000
2035 130,000

M Maturity.

In the event that a portion of the 2035 Term Bonds is optionally redeemed prior to maturity, the
remaining mandatory sinking fund payments shown above shall be reduced proportionately or as
otherwise directed by the District, in integral multiples of $5,000 of principal amount, in respect of the
portion of such 2035 Term Bonds optionally redeemed.
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The Bonds maturing on September 1, 2042 (the “2042 Term Bonds”), are subject to redemption
prior to maturity from mandatory sinking fund payments on September 1 of each year, on and after
September 1, 2036, at a redemption price equal to the principal amount thereof, together with accrued
interest to the date fixed for redemption, without premium. The principal amounts represented by such
2042 Term Bonds to be so redeemed and the dates therefor and the final principal payment date are as
inclicated in the folowing table:

Redemption Date Principal
(September 1) Amount
2036 $135,000
2037 140,000
2038 145,000
2039 150,000
2040 155,000
2041 5,035,000
2042 25,730,000

' Maturity.

In the event that a portion of the 2042 Term Bonds is optionally redeemed prior to maturity, the
remaining mandatory sinking fund payments shown above shall be reduced proportionately or as
otherwise directed by the District, in integral multiples of $5,000 of principal amount, in respect of the
portion of such 2042 Term Bondk optionally redeemed.

Selection of Bonds for Redemption. W henever provision is made for the optional redemption of
B onds and less than all outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction
from the District, will select the B onds for redemption as directed by the District, and if not so directed, in
inverse order of maturity. Within a maturity, the Paying Agent will select Bonds for redemption as
directed by the District, and if not so directed, by lot. Redemption by lot will be in such manner as the
Paying Agent will determine; provided, however, that the portion of any Bond to be redeemed in part
shall be in the principal amount of $5,000 or any integral multiple therecf.

Natice of Redemption. W hen redemption is authorized or required pursuant to the Resolution,
upon written instruction from the District, the Paying Agent will give notice (a “Redemption Notice”) of
the redemption of the Bonds. Each Redemption Notice will specify (a) the Bonds or designated portions
thereof (in the case of redemption of the Bonds in part but not in whole) which are to be redeemed, (b) the
date of redemption, (¢) the place or places where the redemption will be made, including the name and
address of the Paying Agent, (d) the redemption price, (&) the CUSIP numbers (if any) assigned to the
B onds to be redeemed, (f) the Bond numbers of the B onds to be redeemed in whole or in part and, in the
case of any Bond to be redeemed in part only, the principal amount of such Bond to be redeemed, and
(g the original issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or

in part.

The Paying Agent will take the following actions with respect to each such Redemption Notice:
(a) at least 20 but not more than 45 days prior to the redemption date, such Redemption Notice will be
given to the respective Owners of Bonhds designated for redemption by registered or certified mail,
postage prepaid, at their addresses appearing on the bond register; (b) at least 20 but not more than 45
days prior to the redemption date, such Redemption Notice will be given by (i) registered or certified
mail, postage prepaid, (ii) telephonically confirmed facsimile transmission, or (iii) overnight delivery
service, to the Securities Depositary; (©) at least 20 but not more than 45 days prior to the redemption
date, such Redemption Notice will be given by (i) registered or certified mail, postage prepaid, or
(ii) ovemight delivery service, to one of the Information Services; and (d) provide such Redemption
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Notice to such other persons as may cotherwise be required pursuant to the Continuing Disclosure
Certificate.

“Information Services” means the Municipal Securities Rulemaking Board's Electronic
Municipal Market Access System of, such other services providing information with respect to called
municipal obligations as the District may specify in writing to the Paying Agent or as the Paying Agent
may select.

“Securities Depository” means The Depository Trust Company, 55 W ater Street, New Y ork, New
Y ark 10041.

A certificate of the Paying Agent or the District that a Redemption Notice has been given as
provided in the Resolution will be conclusive as against all parties. Neither failure to receive any
Redemption Natice nor any defect in any such Redemption Natice so given will affect the sufficiency of
the proceedings for the redemption of the affected Bonds. Each transfer of funds made by the Paying
Agent for the purpose of redeeming Bonds shall bear or indude the CUSIP nurmber identifying, by issue
and maturity, the Bonds being redeemed with the proceeds of such transfer.

Conditional Nctice of Redemption. With respect to any notice of optional redemption of Bonds
(or portions thereof) as described above, unless upon the giving of such notice such Bonds (or portions
thereof) shall be deemed to have been defeased as described in “ —Defeasance” herein, such notice will
state that such redemption will be conditional upon the receipt by an independent escrow agent selected
by the District on or prior to the date fixed for such redemption of the moneys necessary and sufficient to
pay the principal of, and premium, if any, and interest on, such Bonds (or portions thereof) to be
redeemed, and that, if such moneys shall not have been so received, said notice shall be of no force and
effect, no portion of the Bonds will be subject to redemption oh such date and such Bonds will not be
required to be redeemed on such date. In the event that such Redemption Notice contains such a
condition and such moneys are not so received, the redemption will not be made and the Paying Agent
will, within a reasonable time thereafter (but in no event later than the date originally set for redemption),
give ndtice to the persons to whom and in the manner in which the Redemption Notice was given, that
such moneys were not so received. |n addition, the District will have the right to rescind any Redemption
Natice by written nctice to the Paying Agent on or prior to the date fixed for such redemption. The
Paying Agent will distribute a ncatice of the rescission of such Redemption Natice in the same manner as
such R edemption Notice was originally provided.

Partial Redemption of Bonds. Upon the surrender of any Bond redeemed in part only, the
Paying A gent will authenticate and deliver to the Owner thereof a new B ond or B onds of like series, tenor
and maturity and of authorized denominations equal in principal amount to the unredeemed portion of the
Bond surrendered (the “Transfer Amount”). Such partial redemption is valid upon payment of the
amount required to be paid to such Owner, and the District will be released and discharged thereupon
fromall liability to the extent of such payment.

E ffect of Notice of Redemption. Notice having been given as described above, and the moneys
for the redemption (including the interest accrued to the applicable date of redemption) having been set
aside as described in “—Defeasance” herein, the Bonds to be redeemed shall become due and payable on
such date of redemption.

If on such redemption date, moneys for the redemption of all the Bonds to be redeemed, together
with interest accrued to such redemption date, shall be held in trust, so as to be available therefor on such
redemption date, and if a Redemption Notice thereof shall have been given as described above, then from
and after such redemption date, interest on the Bonds to be redeemed will cease to accrue and become
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payable. All money held for the redemption of B onds shall be held in trust for the account of the Owners
of the Bonds so to be redeemed.

Bonds No Longer Outstanding. When any Bonds (or portions therecf), which have been duly
called for redemption prior to maturity pursuant to the Resolution, or with respect to which irrevocable
instructions to call for redemption prior to maturity at the earliest redemption date have been given to the
Paying Agent, in form satisfactory to it, and sufficient moneys shall be held irrevocably in trust for the
payment of the redemption price of such Bonds or portions thereof and accrued interest thereon to the
date fixed for redemption, then such Bonds will no longer be deemed outstanding and shall be
surrendered to the Paying Agent for cancellation.

B ook-E ntry Only System

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the District believes to be reliable, but neither the District nor the Underwriter take any
responsibility for the accuracy or completeness thereof. The District and the Underwriter cannot and do
not give any assurances that DTC, DTC Direct Participants or Indirect Participants (as defined herein)
will distribute to the Beneficial Owners (a) payments of principal of, or interest or premium if any, on the
Bonds, (b) certificates representing ownership interest in or other confirmation or ownership interest in
the Bonds, or (¢) redemption or other notices sent to DTC or Cede & Co,, its horinee, as the registered
Owner of the Bondk, or that they will so do on a timely basis or that DTC, Direct Participants or Indirect
Participants will act in the manner described in this Official Staterent. The current “ Rules” applicable
to DTC are on file with the Securities and Exchange Comrission and the current “ Procedures” of DTC
to be followed in dealing with Participants are on file with DTC.

The Depository Trust Company, New Y ork, New Y ork, will act as securities depository for
the Bondks. The Bonds will be issued as fully-registered securities registered in the narme of Cede & Co.
(DTC’s partnership norines) of such other name as may be requested by an authorized representative of
DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the
aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a Himiteckpurpose trust company organized
under the New York Barking Law, a “banking organization” within the meaning of the New Y ark
Banking Law, a mermber of the Federal Reserve Systern, a “clearing corporation” within the meaning of
the New Y ork Uniform Commerdial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“ Direct Participants”) deposit with
DTC. DTC also fadilitates the posttrade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic compiterized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust corrpanies, clearing corporations, and certain cther organizations. DTC is a wholly-owned
subsidiary of The Depesitory Trust & Clearing Corporation (‘DTCC”). DTCC is the halding compary
for DTC, Naticnal Securities Clearing Corporation and Fixed | ncome Clearing Corporation, all of which
are registered dearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to cthers such as both U.S. and non-.S. securities brokers and dealers,
banks, trust companies, and dlearing corporations that clear through or maintain a custodial relationship
with a Direct Pasticipant, either directly or inclirectly (*indirect Participants,” and together with the Direct
Participants, the “Partidpanis”). DTC has a Standard & Poor’s rating of “AA+" The DTC Rules
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applicable to its Participants are on file with the Securities and Exchange Commission. More information
about DTC can be found at www. dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The awnership interest of each Beneficial
Owner is in tumn to be recorded on the Direct and Inclirect Participants’ records. Beneficial Owners will
hot receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in the Bonds, except in the event that use of
the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of B onds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their haldings on behalf of their custormers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Benefidal
Owners will be governed by arrangements among them, subject to any statutory of regulatory
requirements as may be in effect fromtime totime. Beneficial Owners of B onds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, defaults, and proposed amendments to the Resolution. For example, Beneficial Owners
of Bonds may wish to ascettain that the hominee holding the B onds for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. |n the alternative, Beneficial Owners may wish to provide
their names and addresses to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by ot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds and distributions on the Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
District or the Paying Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer formor
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying
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Agent, or the District, subject to any statutory or regulatory requirements as may be in effect fromtime to
time. Payment of redemption proceeds or distributions to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the District or the Paying
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Benefidal Owners will be the responsibility of Direct and I ndirect
Participants.

For every transfer and exchange of Bonds, Owners requesting such transfer or exchange may be
charged a sum sufficient to cover any tax, governimental charge or transfer fees that may be imposed in
relation thereto, which charge may include transfer fees imposed by the Paying Agent, DTC or the DTC
Participant in connection with such transfers or exchanges.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by diving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event
that a successor depository is not obtained, B ond certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, B ond certificates will be printed and delivered
to the Owners thereof.

Discontinuation of B ook-E ntry Only System; R egistration, Payment and T ransfer of Bonds

So long as any of the Bonds remain outstanding, the District will cause the Paying Agent to
maintain at its designated office all books and records necessary for the registration, exchange and
transfer of such Bonds, which shall at all times be open to inspection by the District, and, upon
presentation for such purpose, the Paying Agent shall, under such reasonable regulations as it may
prescribe, register, exchange or transfer or cause to be registered, exchanged or transferred, on said books,
Bonds as provided in the Resolution.

In the event that the book-entry system described above is no longer used with respect to the
Bonds, the following provisions will govern the payment, registration, transfer, exchange and
replacement of the Bondk.

The principal of the Bonds and any interest upon the redemption thereof prior to maturity will be
payable in lawful money of the United States of America upon presentation and surrender of the B onds at
the designated office of the Paying Agent. Interest on the Bonds will be paid by the Paying Agent by
wire to a bank and account number on file with the Paying Agent as of the Record Date.

Any Bond may be exchanged for Bonds of like series, tenor, maturity and Transfer Amount upon
presentation and surrender at the designated office of the Paying Agent, together with a request for
exchange signed by the Owner o by a person legally empowered to do so in a form satisfactory to the
Paying Agent. A Bond may be transferred on the Bond Register only upon presentation and surrender of
the Bond at the designated office of the Paying Agent together with an assignment executed by the Owner
or by a person legally empowered to do so in a form satisfactory to the Paying Agent. Upon exchange or
transfer, the Paying Agent will complete, authenticate and deliver a new bond or bonds of like series and
tenor, and of any authorized denomination or denominations requested by the Owner equal to the Transfer
Amount of the B ond surrendered and bearing interest at the same rate and maturing on the same date.

Neither the District nor the Paying Agent will be required to (a) issue or transfer any Bonds
during a period beginning with the opening of business on the 16th day next preceding either any Bond
Payment Date or any date of selection of Bonds to be redeemed and ending with the close of business on
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the Bond Payment Date or any day on which the applicalde Redemption Notice is given or (b) transfer
any Bonds which have been selected or called for redermption inwhole or in part.

Defeasance

All or any portion of the outstanding maturities of the Bonds may be defeased prior to maturity in
the following ways:

(@ Cash: by irrevocably depositing with an independent escrow agent selected by the
District an amount of cash which, together with amounts transferred from the Debt Service Fund, if any,
is sufficient to pay and discharge all Bonds outstanding and designated for defeasance (including all
principal thereof, interest thereon, and redemption premium, if any) at or before their maturity date; or

(b Government Obligations: by irrevocably depositing with an independent escrow agent
selected by the District noncallable Government Obligations, together with cash and amounts transferred
from the Debxt Service Fund, if any, in such amount as will, together with interest to accrue thereon, in the
opinion of an independent certified public accountant, be fully sufficient to pay and discharge all Bonds
outstanding and designated for defeasance (induding all principal thereof and interest thereon, and
redemption premium, if any) at or before their maturity date;

then, notwithstanding that any Bonds shall not have been surrendered for payment, all obligations
of the District with respect to such designated outstanding Bonds will cease and terminate, except only
the obligation of an independent escrow agent selected by the District to pay or cause to be paid from
funds depaosited pursuant to paragraphs (a) or (b) above, to the owners of such designated B onds not so
surrendered and paid all surms due with respect thereto.

“Governiment Obligations” means direct and general obligations of the United States of America,
obligations that are unconditionally guaranteed as to principal and interest by the United States of
America (which may consist of dbligations of the Resdution Funding Corporation that constitute interest
strips), or obligations secured or otherwise guaranteed, directly or indirectly, as to principal and interest,
by a pledge of the full faith and crediit of the United States of America. In the case of direct and general
obligations of the United States of America, Government Obligations shall indude evidences of direct
ownership of proportionate interests in future interest or principal payments of such obligations.
I nvestments in such proportionate interests must be limited to circurmstances where (a) a bank or trust
company acts as custodian and holds the underlying United States obligations; (b) the owner of the
investment is the real party in interest and has the right to proceed directly and individually against the
obligor of the underlying United States obligations; and (¢) the underlying United States obligations are
held in a special account, segregated from the custodian’s general assets, and are not available to satisfy
any daim of the custodian, any person daiming through the custodian, or any person to whom the
custodian may be obligated; provided that such obligations are rated or assessed at least as high as direct
and general obligations of the United States of America by either S& P Global Ratings, a business unit of
Standard & Poor’s Financial Services LLC or Moody’s | nvestors Service (“Moody’s”).
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ESTIMATED SOURCES AND USES OF FUNDS

The estimated sources and uses of funds with respect to the Bonck are as follows:

Sources of Funds
Principal Amount of B onds $41,930,000.00
Net Original Issue Discount (731,671.00)
Total Sources $41,198,329.00
Uses of Funds
Escrow Fund $40,877,099.36
Costs of Issuancet” 203,825.64
Underwriting Discount 117,404.00
Total Uses $41,198,329.00

0 A portion of the proceeds of the Bonds will be used to pay costs of issuance thereof, including, but not limited to, legal fees,
financial advisory fees, printing costs, rating agency fees, the costs and fees of the Paying Agent, Escrow Agent and V erification
Agent, and other costs of issuance of the B onds.

TAX BASE FOR REPAYMENT OF BONDS

The information in this section describes ad valorem property taxation, assessed valuation, and
other measures of the tax base of the District. The Bonds are payable solely from ad valorem property
taxes levied and collected by the County on taxable property in the District, which taxes are unlirrited as
to rate or amount. The District’s general fund is not a source for the repayment of the Bondk.

AdValorem Property Taxation

District property taxes are assessed and collected by the County at the same time and on the same
tax ralls as County, city and special district property taxes. Assessed valuations are the same for both
District and County taxing purposes.

Taxes are levied for each fiscal year on taxable real and personal property which is located in the
District as of the preceding January 1. For assessment and collection purposes, property is classified
either as “secured’ or “unsecured”’ and is listed accordingly on separate parts of the assessment roll. The
“secured roll” is that part of the assessment roll containing State assessed public utilities property and real
property having a tax lien which is sufficient, in the opinion of the assessor, to secure payment of the
taxes. Unsecured property is assessed on the “unsecured roll.”  Unsecured property comprises all
property not attached to land, such as personal property or business property. Boats and airplanes are
examples of unsecured property. A supplemental ral is developed when property changes hands or new
construction is completed. The County levies and collects all property taxes for property falling within
the County’s taxing boundaries.

The valuation of secured property is established as of January 1 and is subsequently equalized in
August. Property taxes on the secured roll are payable in two installments, due November 1 and February
1. If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 109%
penalty attaches to any delinquent installment, plus any additional amount determined by the
tax-callecting authority of the County. After the second installment of taxes on the secured ral is
delinquent, the tax-collecting authority of the County will collect a cost of $10 for preparing the
delinquent tax records and giving notice of the delinquency. Property on the secured roll with delinquent
taxes is declared tax-defaulted onJuly 1 of the calendar year. Such property may thereafter be redeemed,
until the right of redemption is terminated, by payment of the delinquent taxes and the delinquency
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penalty, plus a $15 redemption fee and a redemption penalty of 1.5% per month to the time of
redemption. If taxes are unpaid for a period of five years or more, the property is subject to sale by the
tax-callecting authority of the County.

Property taxes on the unsecured roll as of July 31 become delinquent if they are not paid by
August 31 and are thereafter subject to a delinquent penalty of 10%. Taxes added to the unsecured tax
rall after July 31, if unpaid, are delinquent and subject to a penalty of 10% on the last day of the month
succeeding the month of enrdlment. In the case of unsecured property taxes, an additional penalty of
1.5% per month begins to accrue when such taxes remain unpaid on the last day of the second month after
the 1% penalty attaches. The taxing authority has four ways of collecting unsecured personal property
taxes: (1) a dvil action against the assessee; (2) filing a certificate in the office of the County Clerk
specifying certain facts in order to obtain a judgment lien on specific property of the assessee; (3) filinga
certificate of delinquency for record in the County Recorder’s office in order to obtain a lien on specified
property of the assessee; and (4) seizure and sale of personal property, improvements or possessory
interests belonging or assessed to the assessee. See also “ - Tax Levies, Cdlections and Delinquencies”
herein.

State law exempts from taxation $7,000 of the full cash value of an owner-occupied dwelling, but
this exermption does not result in any loss of revenue to local agendies, since the State reimburses local
agencies for the value of the exemptions.

All property is assessed using full cash value as defined by Article XIIIA of the State
Constitution. State law provides exemptions from ad valorem property taxation for certain classes of
property, such as churches, colleges, non-profit hospitals, and charitable institutions.

Assessed valuation growth allowed under Article XA (new construction, certain changes of
ownership, 2% inflation) is allocated on the basis of “situs” among the jurisdictions that serve the tax rate
area within which the growth occurs. Local agencies and K-14 schodl districts (as defined herein) share
the growth of “base” revenues from the tax rate area. Eachyear’s growth allocation becomes part of each
agency’s allocation in the following year.

[REMAINDER OF PAGE LEFT BLANK]
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Assessed Valuations

Property within the District has a total assessed valuation for fiscal year 2017-18 of

$72,683,797,998. The fdlowing table shows the 23-year history of assessed valuations in the District.

ASSESSED VALUATIONS

Fiscal Y ear 199596 through 2017-18
San Mateo Union High School District

Total Annual
Fiscal Y ear Secured'” Utility" U nsecured"” Tol"” % Change

199596 $17.679436,217 $20,538,883 $4.095,063,562 $21,795,038,662 —
199697 18,107,318,191 20,091,716 4,159,763,848 22,287,173,755 2.26%
199798 19,029,721,975 21,221,790 4266428 456 23,317,372,221 462
199899 20,611,637,069 22,913,821 4526,641,684 25161,192,574 7.91
1999-00 22,455,767,016 14,654,436 4,771,717,296 27,242,138,798 827
2000-01 24,833,074,728 13,149,133 5,284,733,682 30,130,957,543 10.60
2001-02 27,551,865,797 29,479,595 5,741,574,397 33,322,949,789 10.59
2002-03 29,487,500,786 28,799,960 5,625,691,013 35,142,000,759 546
2003-04 31,015,428,037 18,303,539 5,333,781,898 36,367,513 474 349
2004-05 32,864,327,254 12,971,290 4.478,498,907 37,355,797 451 2.72
2005-06 35,359,549,459 12,558,782 4.174,921,429 39,547,029,670 5.87
200607 38 680,079,503 11,724,762 4.045,523,900 42,737,328,174 807
200708 41,685,629,380 7,819,752 4,079,300,837 45,772,758,969 7.10
2008-09 44.604,612,133 7,819,740 4,402 989,841 49,015,421,714 7.08
2009-10 45,133,729,639 7,819,718 4.815,177,206 49,956,726,563 1.92
2010411 44.754,179,355 7,662,973 3,750922,212 48,512,764,540 (2.89
201112 45,236,955,155 3,454,955 3,977,828115 49,218,238,225 1.45
2012413 46,711,026,625 6,900,384 4.456,777,659 51,174,704,668 3.98
201314 49,987,671,451 7,745,949 4,546,979,354 54,542,396,754 6.58
201415 53,274,887 560 6,845,901 4,751,989,828 58,033,723,289 6.40
2015-16 57.571,265,019 8,601,507 4,962,270,118 62,542,136,644 7.77
201617 62,281,301,233 5,979,082 4,994,115,792 67,281,396,107 7.58
201718 66,952,947,799 5,979,051 5,724.871,148 72,683,797,998 8.03

m

Source: California Municipal Statistics, Inc.

@ Calculated based on information provided by California Municipal Statistics, Inc.

Economic and cther factors beyond the District’s control, such as a general market decline in real
property values, disruption in financial markets that may reduce availability of financing for purchasers of
property, redassification of property to a dass exempt from taxation, whether by ownership or use (such
as exemptions for property owned by the State and local agencies and property used for qualified
education, hospital, charitable or religious purposes), o the complete or partial destruction of the taxable
property caused by a natural or manmade disaster, such as earthquake, drought, flood, fire or toxic
contamination, could cause a reduction in the assessed value of taxable property within the District. Any
such reduction would result in a corresponding increase in the annual tax rate levied by the County to pay
the debt service with respect to the Bonds. See “THE BONDS - Security and Sources of Payment”
herein.
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Appeals and Adjustments of Assessed Valuations. Under State law, property owners may apply
for a reduction of their property tax assessment by filing a written application, in form prescribed by the
State Board of Equalization (the “SBE”), with the appropriate county board of equalization or assessment
appeals board. In most cases, the appeal is filed because the applicant believes that present market
conditions (such as residential home prices) cause the property to be worth less than its current assessed
value. Any reduction in the assessment ultimately granted as a result of such appeal applies to the year
for which application is made and duringwhich the written application was filed.

A second type of assessment appeal invaves a challenge to the base year value of an assessed
property. Appeals for reduction in the base year value of an assessment, if successful, reduce the
assessment for the year in which the appeal is taken and prospectively thereafter. The base year is
determined by the completion date of new construction or the date of change of ownership. Any base
year appeal must be made within four years of the change of ownership or new construction date.

I n addition to the above-described taxpayer appeals, county assessors may independently reduce
assessed valuations based on changes in the market value of property, or for other factors such as the
complete or partial destruction of taxable property caused by natural or man—made disasters such as
earthquakes, floods, fire, drought or toxic contamination pursuant to relevant provisions of the State
Constitution.

W hether resulting from taxpayer appeals or County assessor reductions, adjustments to assessed
value are subject to yearly reappraisals by the county assessor and may be adjusted back to their original
values when real estate market conditions improve. Once property has regained its prior assessed value,
adjusted for inflation, it once again is subject to the annual inflationary growth rate factor allowed under
Article XIIIA. See also “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING
DISTRICT REVENUES AND APPROPRIATIONS - Artide XIIIA of the California Constitution”
herein.

The District does not have information regarding pending appeals of assessed valuation of
property within the District. No assurance can be given that property tax appeals currently pending or in
the future, or actions by county assessors, will not significantly reduce the assessed valuation of property
within the District.

Assembly Bill 102. On June 27, 2017, the Governor signed into law Assembly Bill 102 ("AB
102”). AB 102 restructures the functions of the SBE and creates two new agencies: (i) the California
Department of Tax and Fee Administration, and (ii) the Office of Tax Appeals. Under AB 102, the
California Department of Tax and Fee Administration will take over programs previously in the SBE
Property Tax Department, such as the Tax Area Services Section, which is responsible for maintaining all
property tax—ate area maps and for maintaining special revenue district boundaries. Under AB 102, the
SBE will continue to perform the duties assigned by the State Constitution related to property taxes,
however, beginning January 1, 2018, the SBE will only hear appeals related to the programs that it
constitutionally administers and the Office of Tax Appeals will hear appeals on all other taxes and fee
matters, such as sales and use tax and cther special taxes and fees. AB 102 obligates the Office of Tax
Appeals to adopt regulations as necessary to carry out its duties, powers, and responsibilities. No
assurances can be given as to the effect of such regulations on the appeals process or on the assessed
valuation of property within the District.
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Assessed Valuations and Parcels by Land Use

The following table shows an analysis of the distribution of taxable property within the District
by principal use, and the fiscal year 2017-18 local secured assessed val uation of such parcels.

ASSESSED VALUATION AND PARCELS BY LAND USE
Fiscal Y ear 2017-18
San Mateo Union High School District

201718 % of No. of % of No. of Taxable %
Assessed Valuation”  Total Parcels Total Parcels Total

Non-Residential:

Agricultural Rural $10,851,748 0.02% 11 0.02% 6 0.01%

Commercial Office B uilding 9,010,271,804 1346 2,673 368 2,656 3.73

I ndustrial 1925,874,276 2.88 577 0.79 571 0.80

Recreational 195,505,764 0.29 569 0.78 400 0.56

Govemment/S ocial Anstitutional 220,572 466 033 390 0.54 235 0.33

Miscellaneous 124,430,506 _0.19 _ 458 0.63 _ 326 0.46

S ubtotal Non-Residential $11,487,506,564 17.16% 4678 6.44% 4194 5.89%

Residential:

Single Family Residence $40,605,947,062 60.78% 49,783 68.50% 49,764 69.83%

Condominium/T ownhouse 5,843,542,018 8.73 11,732 16.14 1,717 1644

Hotel Motel 1,153,719,031 1.72 66 0.09 65 0.09

2-4 Residential U nits 1,989,846,889 2.97 2,833 3.90 2,831 397

5+ Residential U nits /A partments 5,204,012,563 7.77 2,345 323 2,192 3.08

Miscellaneous Residential 133,526,485 0.20 555 0.76 239 034

S ubtotal Residential $55,020,594,048 82.18% 67,314 92.62% 66,800 93.75%

Vacant Parcels $444.847,187 0.668% 682 0.94% 262 0.37%
Total $66,952,947,799 100.0094 72,674 100.0094 71,265 100.00%

M| ocal secured assessed valuation; excluding tax-exempt property.

Source: California Municipal Statistics, Inc.

[REMAINDER OF PAGE LEFT BLANK]
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Assessed Valuations by J urisdiction

The following table shows an analysis of the distribution of taxable property in the District by
jurisdiction, in terns of its fiscal year 2017-18 assessed val uation.

ASSESSED VALUATIONBY JURISDICTION
Fiscal Y ear 2017-18
San Mateo Union High School District

Assessed Valuation % of Assessed Valuation
| urisdiction: in District District of J urisdiction
City of Burlingame $10,356,947,660 14.25% $10,356,947,660
City of Foster City 10,140,191,767 13.95 10,152,765,762
Town of Hillsborough 9,678,343,545 13.32 9,678,343,545
City of Millbrae 5,245,104,979 7.22 5,245,104,979
City of San B runo 7,131,269,347 9.81 7,347,699,558
City of San Mateo 24,098,251,686 33.15 24,653,264,172
U nincorporated San Mateo County 6,033,589,014 8.30 20,527,478,767

Total District $72,683,797,998 100.0094
San Mateo County $72,683,797,998 100.009% $206,921,709423

Source: California Municipal Statistics, Inc.

[REMAINDER OF PAGE LEFT BLANK]
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Assessed Valuation Per Parcel of Single Family Homes

The following table shows the assessed valuation per parcel of single family homes in the District

for fiscal year 2017418, induding the average and median assessed value per parcel.

ASSESSED VALUATION PER PARCEL OF SINGLE FAMILY HOMES

Single Family Residential

2017418
Assessed Valuation
$0-5%99,999
100,000 -199,999
200,000 - 299,999
300,000 - 399,999
400,000 -499,999
500,000 -599,999
600,000 -699,999
700,000 -799,999
800,000 -899,999
900,000 -999,999
1,000,000 -1,099,999
1,100,000 -1,199,999
1,200,000 -1,299,999
1,300,000 - 1,399,999
1,400,000 - 1,499,999
1,500,000 -1,599,999
1,600,000 - 1,699,999
1,700,000 -1,799,999
1,800,000 - 1,899,999
1,900,000 - 1,999,999
2,000,000 and greater
Total

m

Fiscal Year 2017-18

San Mateo Union High School District

No. of 201718 Average Median
Parcels Assessed Valuation Assessed Valuation  Assessed Valuation
49,764 $40,695,947,062 $817,779 $607,144
No. of % of Cumulative Total % of Cumulative
Parcels!” Totl % of Total Valuation Total % of Total
2,679 5.383% 5.383% $223,974,280 0.550% 0.550%
6,825 13.715 19.098 950,862,037 2.337 2.887
3,653 7.341 26439 914,854,708 2.248 5135
4,036 8110 34.549 1,413,103,480 3472 8.607
3,831 7.698 42.247 1,724,772,361 4.238 12.845
3,622 7.278 49,526 1,990,866,183 4,892 17.737
3,440 6913 56.438 2,233,564 983 5.488 23.226
3,247 6.525 62.963 2,433,406,219 5.979 29.205
3,027 6.083 60.046 2,573,331 578 6.323 35.529
2,611 5.247 74.293 2.474,655,939 6.081 41.610
2,004 4.027 78320 2,006,382 422 5.151 46,761
1,516 3.046 81.366 1,739,912,679 4275 51.036
1,249 2.510 83.876 1,558,694,681 3.830 54.866
1,178 2.367 86.243 1,588,761,171 3.904 58.770
905 1.819 88.062 1,309,266,366 3.217 61.988
767 1.541 80.603 1,184,128,875 2.910 64.897
634 1.274 90.877 1,044,388,723 2.566 67464
514 1.033 91.910 899,504,772 2.210 69.674
414 0.832 92.742 764,758,104 1.879 71.553
374 0.752 93.493 728972522 1.791 73.344
3,238 6.507 100.000 10,847,784,979 26.656 100.000
49,74 100.000% $40,695,947,062 100.0000%

Source: California Municipal Statistics, Inc.
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Tax L evies, Collections and Delinquencies

The County levies and collects all property taxes for property falling within the County’s taxing
boundaries. The annual secured tax levies and delinquencies for the District for fiscal years 2007-08
through 201617 are shown below.

SECURED TAX CHARGES AND DELINQUENCIES
Fiscal Y ears 2007-08 through 2016417
San Mateo Union High School District

Secured Amount Delinquent % Delinquent

Tax Charge® June 30 June 30
2007-08 $6,206,833.08 $121,382.46 1.96%
200809 13,202,321.85 287,056.55 2.17
200910 14,237,849.19 253,786.33 1.78
201041 14,298,516.62 160,294.55 1.12
201142 17,194,796.78 148,882.84 0.87
201243 17,675,340.87 116,473.26 0.66
201314 17,654,560.60 87457.64 0.50
201445 25,184,725.42 141,263.34 0.56
2015416 26,701,180.50 114116.94 043
201617 25,746,290.38 146,681.45 0.57

M Reflects taxes collected by the County within the District for the repayment of the District’ s general obligation bonds.
Source: California Municipal Statistics, Inc.

Alternative Method of Tax Apportionment —“ Teeter Plan”

Under the Alternative Method of Distribution of Tax Levies and Cdllections and of Tax Sale
Proceeck (the “Teeter Plan”), as provided for in Section 4701 et seq. of the State Revenue and Taxation
Code, each participating local agency levying property taxes, induding school districts, receives fromits
county the amount of uncollected taxes credited to its fund, in the same manner as if the amount credited
had been collected. |n return, the county receives and retains delinquent payments, penalties and interest
as collected that would have been due to the local agency. The Teeter Plan, once adopted by a county,
remains in effect unless the applicable county board of supervisors orders its discontinuance or unless,
prior to the commencement of any fiscal year, the board of supervisors receives a petition for its
discontinuance from two-thirds of the participating revenue districts in the county. A board of
supervisors may, after holding a public hearing on the matter, discontinue the procedures under the Teeter
Plan with respect to any tax levying agency in the county when delinquencies for taxes levied by that
agency ex