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MATURITY SCHEDULE
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Maturity 
(August 1)

Pri ncipal 
Amount

1 nterest 
Rate Yield

CUSIP1
(801155)

2018 $1,355,000 3.00C% 1.52C& XA5
2019 195,000 4.000 1.600 XB3
2020 205,000 4.000 1.680 XC1
2021 210,000 4.000 1.800 XD9
2022 220,000 4.000 1.900 XE7
2023 230,000 5.000 2.000 XF4
2024 240,000 5.000 2.070 XC2
2025 4,450,000 5.000 2.140 X HO
2026 4,985,000 5.000 2.220 XJ6
2027 5,615,000 5.000 2.300 XK3
2028 6,290,000 5.000 2.370 XL1
2029 7,000,000 5.000 2.460" XM9
2030 7,750,000 5.000 2.550" XN7
2031 8,560,000 5.000 2.610" XP2
2032 9,420,000 4.000 2.950" XQ0
2033 10,260,000 4.000 3.040" XR8

"Yield to par call on August 1, 2028.

1 Copyright 2018, American Bankers Association. CUSIP data herein is provided fcy CUSIP Global Services, managed by S&P 
Capital IQ on behalf of The American Bankers Association. This data is not intended to create a database and does not serve in 
any way as a substitute for the CUSIP Service. The CUSIP number is provided for convenience of reference only. Neither the 
District nor the Underwriter take any responsibility for the accuracy of such CUSIP number.



No dealer, broker, salesperson or other person has been authorized by the Santa Ana Unified 
School District (the “District”) to provide any information or to make any representations other than as 
contained herein and, if given or made, such other information or representation must not be relied upon 
as having been authorized by the District. This Official Statement does not constitute an offer to sell, the 
solicitation of an offer to buy, nor shall there be any sale of the Bonds by a person in any jurisdiction in 
which it is unlawful for such person to make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly described herein, are intended solely as such and are not to be construed as a 
representation of facts.

The information and expressions of opinion herein are subject to change without notice and 
neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the District since the date hereof. 
Although certain information set forth in this Official Statement has been prodded by the County of 
Orange, the County of Orange has not apprcved this Official Statement and is not responsible for the 
accuracy or completeness of the statements contained in this Official Statement except for the information 
set forth in “APPENDIX E-“ORANGE COUNTY INVESTMENT POLICY STATEMENT.”

The Underwriter has prodded the following sentence for inclusion in this Official Statement. 
‘The Underwriter has revia/vedthe information in this Official Statement in accordance with, and as part 
of, its responsibilities to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of 
such information.”

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET 
PRICE OF THE BONDS OFFERED HEREBY AT LEVELS ABOVE THAT WHICH MIGHT 
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, 
MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL 
THE BONDSTO CERTAIN SECURITIES DEALERS, INSTITUTIONAL INVESTORS, BANKS 
OR OTHERS AT PRICES LOWER OR HIGHER THAN THE PUBLIC OFFERING PRICES 
STATEDONTHE COVER PACE HE REOF AND SAID PUBLIC OFFE Rl NC PRICESMAY BE 
CHANCED FROM TIME TO TIME BY THE UNDERWRITER.

This Official Statement is submitted in connection with the sale of the Bonds referred to herein 
and may not be reproduced or used, i n whol e or i n part, for any other purpose.

The District maintains a website. However, the information presented on the website is not a part 
of this Official Statement, is not incorporated herein by reference, and should not be relied upon in 
maki ng an i nvestment decision with respect to the B onds.
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$66,985,000
SANTA ANA UNIFIED SCHOOL DISTRICT 

(Orange County, California)
2018CENERAL OBLIGATION REFUNDING BONDS

INTRODUCTION

This I ntroduction is not a surrmary of this Official Statement. It is only a brief description of and 
guide to, and is qualified by, rrore corrplete and detailed information contained in the entire Official 
Statement, including the ewer page, inside ewer page and appendices hereto, and the documents 
summarized or described herein. A full review should be made of the entire Official Statement. The 
offering of the Bonds to potential investors is made only by means of the entire Official Statement.

The Santa Ana Unified School District (the “District”) proposes to issue $66,985,000 aggregate 
principal amount of its 2018 General Obligation Refunding Bonds (the “Bonds”) in order to refund 
certain general obligation bonds of the District issued pursuant to an authorization (the “2008 
Authorization”) for the issuance and sale of not to exceed $200,0000,000 of general obligation bonds 
apprwed by more than 2/3 of the qualified voters of the District voting on the proposition at a general 
election held on June 3, 2008 (the “2008 Election”), pursuant to which no additional general obligation 
bonds remain for issuance. Refunding bonds are not counted against the 2008 Authorization amount and 
therefore, the District may issue the Bonds, as well as additional refunding bonds in the future, to refund 
outstanding general obligation bonds issued pursuant to the 2008 Authorization. The Bonds are issued on 
a parity basis with all general obligation bonds of the District.

Purpose of Issue

The District intends to apply the proceeds from the sale of the Bonds to (i) refund a portion of its 
outstanding Election of 2008 General Obligation Bonds Series A (the “Series A Bonds”) and (ii) pay all 
legal, financial and contingent costs in connection with the issuance of the Bonds. See “PLAN OF
REFUNDING” below.

Concurrent Borrowing

Concurrent with the issuance of the Bonds, the District has initiated proceedings to refund its 
outstanding 2007 Certificates of Participation through the execution and delivery of its 2018 Refunding 
Certificates of Participation (the “2018 Refunding Certificates”). See SANTA ANA UNIFIED SCHOOL 
DISTRICT - Certain Existing Obligations” herein. The 2018 Refunding Certificates evidence fractional 
interests in certain lease payments to be made by the District, as lessee under a lease agreement. The 
District will ewenant to budget and appropriate lease payments in each year in consideration of the use 
and occupancy of certain real property and imprwements thereon from any source of legally available 
funds, and to take such action as may be necessary to include all such lease payments in its annual 
budgets and to make the necessary annual appropriations therefor.

The 2018 Refunding Certificates are not secured by ad valorem property taxes, and are not parity 
obligations with the Bonds. The obligation of the District to make lease payments with respect to the 
2018 Refunding Certificates is subject to annual appropriation of the District and does not constitute an 
obligation of the District for which the District is obligated to levy or pledge any form of taxation or for 
whi ch the Di stri ct has I evied or pi edged any form of taxati on.
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Registration

The Bank of Nov York Mellon Trust Company, N.A. will act as the initial registrar, transfer 
agent and paying agent for the Bonds (the “Paying Agent”). As long as The Depository Trust Company, 
New York, New York (‘DTC”) is the registered Owner of the Bonds and DTC’s book-entry method is 
used for the B onds, the Payi ng Agent wi 11 send any noti ce of redempti on or other noti ces to Owners only
toDTC. See “THE BONDS - Description of the Bonds” herein.

The District

The District, established in 1888, is comprised of 24 square miles located in northern Orange 
County (the “County”). The District serves the residents in the Cities of Santa Ana, Irvine, Na/vport 
Beach, Costa Mesa, Orange, Tustin and adjacent unincorporated areas of the County and prcvides 
education services in 36 elementary schools, nine middle schools and seven high schools. In addition, the 
District includes three educational options secondary schools, a deaf and hard of hearing center, two early 
education centers and an early learner childhood education special needs development center. The 
District also operates one charter school and there are four additional charter schools operating within the 
District. The average daily attendance (“ADA”) for the District for fiscal year 2017-18 is 46,790 Students 
and the District has a 2017-18 assessed valuation of $31,158,190,791. The audited financial statements 
for the District for the fiscal year endedJ une 30, 2017 are attached hereto as APPENDIX C. For further 
information concerning the District, see the caption “SANTA ANA UNIFIED SCHOOL DISTRICT” 
herei n.

Sources of Payment for the Bonds

The Bonds are general obligations of the District payable solely from ad valorem properly taxes. 
The Board of Supervisors of the County is empowered and obligated to annually levy ad valorem 
properly taxes upon all property subject to taxation by the District, without limitation as to rate or amount 
(except certain personal properly which is taxable at limited rates), for the payment of principal of and 
interest on the Bonds when due. See “SECURITY FOR THE BONDS” and “TAX BASE FOR 
REPAYMENT OF THE BONDS” herein.

Authority for Issuance

The Bonds are general obligations of the District. The Bonds are being issued by the District 
under certai n prey i si ons of the C overnment Code of the State and pursuant to a resol uti on adopted by the 
Board of Education of the District (the “Board”). See “THE BONDS -Authority for Issuance” herein. 
The Government Code permits the issuance of bonds payable from ad valorem taxes without a vote of the 
electors solely in order to refund other outstanding bonds that were originally appreved by such a vote, 
provided i) that the total debt service to maturity on the refunding bonds not exceed the total debt service 
to maturity on the bonds to be refunded and ii) certain legislative determinations are made by the Board.

Redemption

The Bonds are subject to redemption prior to their scheduled maturity as described herein. See 
“THE BONDS - Redemption” herein.

Tax Matters

In the opinion of Dannis Woliver Kelley, Long Beach, California, (“Bond Counsel”), under 
existing law, interest on the Bonds is exempt from personal income taxes of the State of California, and, 
assuming continuing compliance after the date of initial delivery of the Bonds with certain covenants
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contained in the Resolution authorizing the Bonds and subject to the matters set forth under “TAX 
MATTERS” herein, interest on the Bonds for federal income tax purposes under existing statutes, 
regulations, published rulings, and court decisions will be excludable from the gross income of the 
owners thereof pursuant to secti on 103 of the I nternal Revenue Code of 1986, as amended to the date of 
initial delivery of the Bonds, and will not be included in computing the alternative minimum taxable 
income of the owners thereof. Bond Counsel observes, however, that interest on the Bonds will be 
included in calculating a corporation’s adjusted current earnings for purposes of calculating alternative 
minimum taxable income for taxable years beginning prior to January 1, 2018. See “TAX MATTERS” 
herei n.

Continuing Disclosure

The District has covenanted that it will comply with and carry out all of the provisions of the 
Continuing Disclosure Agreement executed by the District in connection with the Bonds. See “THE 
BONDS - Continuing Disclosure Agreement,” “CONTINUING DISCLOSURE” herein and 
“APPENDIX D - FORM OF CONTI NUING DISCLOSURE AGREEMENT.”

Closing Date

The Bonds are offered when, as and if issued, subject to approval as to their legality by Bond 
Counsel. It is anticipated that the Bonds in book-entry form will be available for delivery through the 
facilities of DTC on or about May 16, 2018.

THE BONDS

Authority for Issuance

The Bonds are general obligations of the District. The Bonds are being issued by the District 
under the provisions of Title 5, Division 2, Part 1, Chapter 3, Articles 9 and 11 of the Government Code 
of the State of California (the “Government Code”) (commencing with Section 53550) and pursuant to a 
resolution of the Board adopted on April 10, 2018 (the “Resolution”).

Purpose of Issue

The net proceeds of the Bonds will be applied to refund a portion of the Series A Bonds. See
‘PLAN OF REFUNDING” herein.

Description of the Bonds

The Bonds will be dated thei r date of delivery and will be issued only as fully registered bonds in 
denominations of $5,000 principal amount or integral multiples thereof.

The Bonds will be issued in fully registered form and, when issued, will be registered in the name 
of Cede & Co., as registered owner and nominee of DTC. DTC will act as securities depository for the 
Bonds. So long as Cede & Co. is the registered owner of the Bonds, as nominee of DTC, references 
herein to the Owners or registered owners shall mean Cede & Co. as aforesaid, and shall not mean the 
Beneficial Owners (as defined herein) of the Bonds.

So long as Cede & Co. is the registered owner of the Bonds, principal of and interest or premium, 
if any, on the Bonds are payable by wire transfer or Nov York Clearing House or equivalent next-day 
funds or by wire transfer of same day funds by The Bank of Nov York Mellon Trust Company, N.A., to 
Cede & Co., as nominee for DTC. DTC is obligated, in turn, to remit such amounts to the DTC
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Participants (as defined herein) for subsequent disbursement to the Beneficial Owners. See “APPENDIX 
F-BOOK-ENTRY ONLY SYSTEM”hereto.

Payment of the Bonds

Interest on the Bonds is payable commencing August 1, 2018, and semiannually thereafter on 
February 1 and August 1 of each year (each, an “Interest Payment Date”) through maturity.

I nterest on each B ond shal I accrue from i ts dated date at the i nterest rates appl i cabl e thereto as set 
forth on the inside over page hereof. Interest shall be computed using a year of 360 days comprised of 
twelve 30-day months and shal I be payabl e on each I nterest Payment Date to the Owner thereof as of the 
cl ose of busi ness on the fi fteenth cal endar day of the month next precedi ng an I nterest Payment Date (the 
“Record Date”). Interest will be payable from the Interest Payment Date next preceding the date of 
registration thereof, unless (i) it is registered during the period from the 16th day of the month 
i mmedi ately precedi ng any I nterest Payment Date to that I nterest Payment Date, i n whi ch event i nterest 
with respect thereto shall be payable from such Interest Payment Date; or (ii) it is registered prior to the 
close of business on July 15, 2018, in which event interest shall be payable from its Dated Date; prcvided, 
however, that if at the time of registration of any Bond interest with respect thereto is in default, interest 
with respect thereto shal I be payabl e from the I nterest Payment Date to whi ch i nterest has previ ously been 
pai d or made avai lable for payment. Payments of i nterest wi 11 be made on each I nterest Payment Date by 
check or draft of the Paying Agent sent by first-class mail, postage prepaid, to the Owner thereof on the 
Record Date, or by wire transfer to any Owner of $1,000,000 or more of such Bonds, to the account 
specified by such Owner in a written request delivered to the Paying Agent on or prior to the Record Date 
for such I nterest Payment Date; provi ded, however, that payments of defaul ted i nterest shal I be payabl e to 
the person in whose name such Bond is registered at the close of business on a special record date fixed 
therefor by the Pay i ng A gent whi ch shal I not be more than 15 days and not I ess than ten days pri or to the 
date of the proposed payment of defaulted i nterest.

Redemption

The Bonds maturing on or before August 1, 2028 are not subject to redemption prior to maturity. 
The Bonds maturing on or after August 1, 2029, may be redeemed before maturity at the option of the 
District, from any source of available funds, on any date on or after August 1, 2028 at a redemption price 
equal to the principal amount thereof to be redeemed, plus accrued interest to the date of redemption, 
without premium

Selection of Bonds for Redemption

W henever previ si on i s made for the redempti on of B onds and I ess than al I outstandi ng B onds are 
to be redeemed, the Paying Agent, upon written instruction from the District given at least 45 days prior 
to the date designated for such redemption, shall select Bonds for redemption in such order as the District 
may direct. Within a maturity, the Paying Agent shall select Bonds for redemption by lot. Redemption 
by lot shall be in such manner as the Paying Agent shall determine; prcvided, however, that the portion of 
any Bond to be redeemed in part shall be in the principal amount of $5,000 or any integral multiple 
thereof.

Notice of Redemption

When redemption is authorized, the Paying Agent, upon written instruction from the District 
given at least 45 days prior to the date designated for such redemption, shall give notice of the redemption 
of the Bonds at least 30 but not more than 60 days prior to the redemption date to the respective Owners 
of Bonds designated for redemption by first class mail, postage prepaid. Such redemption notice shall
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specify: (a) the Bonds or designated portions thereof (in the case of redemption of the Bonds in part but 
not in whole) which are to be redeemed, (b) the date of redemption, (c) the place or places where the 
redemption will be made, including the name and address of the Paying Agent, (cD the redemption price, 
(e) the CUSIP numbers assigned to the Bonds to be redeemed, (f) the numbers of the Bonds to be 
redeemed in whole or in part and, in the case of any Bond to be redeemed in part only, the principal 
amount, as appropriate, of such Bond to be redeemed, and (g) the original issue date, interest rate and 
stated maturity date of each Bond to be redeemed in whole or in part. Such redemption notice shall 
further state that on the specified date there shall become due and payable upon each Bond or portion 
thereof being redeemed the redemption price, together with the interest accrued to the redemption date in 
the case of Bonds, and that from and after such date interest with respect thereto shall cease to accrue and 
be payable.

Right to Rescind Notice of Redemption

The District may rescind any optional redemption and notice thereof for any reason on any date 
prior to the date fixed for redemption ty causing written notice of the rescission to be given to the owners 
of the B onds so cal I ed for redempti on. A ny opti onal redempti on and noti ce thereof shal I be resci nded i f 
for any reason on the date fixed for redemption moneys are not available in the Debt Service Fund or 
otherwi se hel d i n trust for such purpose i n an amount suffi ci ent to pay i n ful I on sai d date the pri nci pal of 
and interest and any premium due on the Bonds called for redemption. Notice of rescission of redemption 
shall be given in the same manner in which notice of redemption was originally given. The actual receipt 
ty the owner of any B ond of noti ce of such resci ssi on shal I not be a condi ti on precedent to resci ssi on, and 
fai I ure to receive such notice or any defect i n such noti ce shal I not affect the val idity of the resci ssi on.

Effect of Notice of Redemption

Notice having been given as required in the Resolution, and the moneys for redemption 
(including the interest to the applicable date of redemption) having been set aside for payment of the 
redempti on pri ce, the B onds to be redeemed shal I become due and payabl e on such date of redempti on.

If on such redemption date, money for the redemption of all the Bonds to be redeemed, together 
with interest to such redemption date, shall be held by the Paying Agent so as to be available therefor on 
such redemption date, and if notice of redemption thereof shall have been given, then from and after such 
redempti on date, i nterest on the B onds to be redeemed shal I cease to accrue and become payabl e.

Transfer and Exchange

Any Bond may be exchanged for Bonds of like tenor, series, maturity and principal amount upon 
presentation and surrender at the principal office of the Paying Agent, together with a request for 
exchange signed by the Owner or ty a person legally empowered to do so in a form satisfactory to the 
Paying Agent. A Bond may be transferred on the Bond Register only upon presentation and surrender of 
such B ond at the pri nci pal offi ce of the Payi ng Agent together with an assi gnment executed ty the Owner 
or a person legally empowered to do so in a form satisfactory to the Paying Agent. Upon exchange or 
transfer, the Paying Agent shall complete, authenticate and deliver a na/v Bond or Bonds of like tenor and 
of any authori zed denomi nati on or denorri nati ons requested ty the Owner equal to the pri nci pal amount 
of the B ond surrendered and beari ng i nterest at the same rate and maturi ng on the same date.

Defeasance

If any or alI Outstanding B onds shal I be paid and discharged in any one or more of the fol Icwing 
ways: (a) by well and truly paying or causing to be paid the principal of and interest on all Bonds 
Outstanding, as and when the same become due and payable; (b) ty depositing with the Paying Agent, in
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trust, at or before maturity, cash, which is fully sufficient to pay all Bonds Outstanding on their 
redemption date or at maturity thereof, including any premium and all interest thereon, notwithstanding 
that any B onds shal I not have been surrendered for payment; or(c) by depositing with an institution to act 
as escrow agent selected by the District and which meets the requirements of serving as Paying Agent 
pursuant to the Resolution, in trust, lawful money or noncallable direct obligations issued by the United 
States Treasury (including State and Local Ccvernment Series Obligations) or obligations which are 
unconditionally guaranteed by the United States of America and described under Section 149(b) of the 
Code and Regulations which, in the opinion of nationally recognized bond counsel, will not impair the 
exclusion from gross income for federal income tax purposes of interest on the Bonds, in such amount as 
will be fully sufficient, in the opinion of a verification agent satisfactory to the District, to pay and 
discharge all Bonds Outstanding at maturity thereof, including any premium and all interest thereon, 
notwithstanding that any Bonds shall not have been surrendered for payment; then all obligations of the 
District and the Paying Agent under the Resolution with respect to such Outstanding Bonds shall cease 
and terminate, except only the obi igation of the Payi ng Agent to pay or cause to be paid to the Owners of 
the Bonds all sums due thereon, and the obligation of the District to pay to the Paying Agent amounts 
owing to the PayingAgent under the Resolution.

Book-E ntry Only System

The Bonds will be issued under a book-entry system, evidencing cwnership of the Bonds in 
principal amounts of $5,000 or integral multiples thereof, with no physical distribution of Bonds made to 
the public. DTC will act as depository for the Bonds, which will be immobilized in their custody. The 
Bonds will be registered in the name of Cede & Co., as nominee for DTC. For further information 
regarding DTC and the book entry system, see APPENDIX F hereto.

Continuing Disclosure Agreement

In accordance with the requirements of Rule 15c2G2 (the “Rule”) promulgated by the Securities 
and Exchange Commission, the District will enter into a Continuing Disclosure Agreement (the 
“Continuing Disclosure Agreement”) in the form of APPENDIX D hereto, on or prior to the sale of the 
Bonds in which the District will undertake, for the benefit of the Owners and Beneficial Owners of the 
Bonds, to prcvide certain information as set forth therein. See “CONTINUING DISCLOSURE” and 
“APPENDIX D- FORM OF CONTINUING DISCLOSURE AGREEMENT” herein.
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SOURCES AND USES OF FUNDS

The proceeds of the B onds are expected to be appl i ed as fol lews: 

Sources of F unds

Pri nci pal Amount of B onds 
Original Issue Premium 

Total Sources

$66,985,000.00
11,591,284.15

$78,576,284.15

Uses of Funds

Deposit to Escrow Fund 
Costs of Issuance0'

Total Uses

$78,146,578.36 
429,705.79

$78,576,284.15

(1) Payment of Underwriter’s discount, Bond and Disclosure Counsel fees, financial advisory fees, rating agency fees, and 
other costs of i ssuance.

DEBT SERVICE SCHEDULE

The table belcw summarizes the annual principal andinterest payments on the Bonds.

Bond Year Total Debt
EndingAugust 1 Principal Interest Service

2018 $1,355,000.00 $649,385.42 $2,004,385.42
2019 195,000.00 3,076,400.00 3,271,400.00
2020 205,000.00 3,068,600.00 3,273,600.00
2021 210,000.00 3,060,400.00 3,270,400.00
2022 220,000.00 3,052,000.00 3,272,000.00
202S 230,000.00 3,043,200.00 3,273,200.00
2024 240,000.00 3,031,700.00 3,271,700.00
2025 4,450,000.00 3,019,700.00 7,469,700.00
2026 4,985,000.00 2,797,200.00 7,782,200.00
2027 5,615,000.00 2,547,950.00 8,162,950.00
2028 6,290,000.00 2,267,200.00 8,557,200.00
2029 7,000,000.00 1,952,700.00 8,952,700.00
20S0 7,750,000.00 1,602,700.00 9,352,700.00
20S1 8,560,000.00 1,215,200.00 9,775,200.00
20S2 9,420,000.00 787,200.00 10,207,200.00
20SS 10.260.000.00 410.400.00 10.670.400.00
Total $66,985,000.00 $35,581,935.42 $102,566,935.42
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The table on the following page shows the annual debt service payments on all of the District’s 
outstanding general obligation bonds, comprising the General Obligation Bonds, Election of 1999, Series 
2002B (the “2002B Bonds”), the Series A Bonds, the 2009 General Obligation Refunding Bonds (the 
“2009 Refunding Bonds”), the Election of 2008 General Obligation Bonds, Series B (the “Series B 
Bonds”), the Election of 2008General Obligation Bonds, Series C (Qualified School Construction Bonds) 
(the “Series C Bonds”), the Election of 2008 General Obligation Bonds, Series D (the “Series D Bonds”), 
the Election of 2008General Obligation Bonds, Series E (Federally Taxable Direct-Pay -Build America 
Bonds) (the “Series E Bonds”), the Election of 2008 General Obligation Bonds, Series F (Federally 
Taxable Direct-Pay- Qualified School Construction Bonds) (the “Series F Bonds” and, together With the 
Series A Bonds, the Series B Bonds, the Series C Bonds, the Series D Bonds and the Series E Bonds, the 
“2008 Authorization Bonds”), the 2010 General Obligation Refunding Bonds (the “2010 Refunding 
Bonds”), the 2012 General Obligation Refunding Bonds (the “2012 Refunding Bonds” and, together with 
the 2002B Bonds, the 2009 Refunding Bonds and the 2010 Refunding Bonds, the “1999 Authorization 
Bonds”) and the B onds.

[Remainder of page intentionally left blank]
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DEBT SERVICE ON ALL OUTSTANDING GENERAL OBLIGATION BONDS

iriod Ending 
August 1

1999
Authorization

Bonds
2008 Authorization 

Bonds12 The Bonds Total Debt Service

2018 $8,383,887.50 $7,136,937.25 $2,004,385.42 $17,525,210.17
2019 9,516,275.00 8,941,876.50 3,271,400.00 21,729,551.50
2020 9,520,375.00 9,419,288.50 3,273,600.00 22,213,263.50
2021 9,513,575.00 9,553,009.50 3,270,400.00 22,336,984.50
2022 9,522,110.00 10,083,086.50 3,272,000.00 22,877,196.50
2023 9,232,322.50 10,659,566.50 3,273,200.00 23,165,089.00
2024 9,233,197.50 11,252,496.50 3,271,700.00 23,757,394.00
2025 9,231,047.50 6,718,667.50 7,469,700.00 23,419,415.00
2026 9,229,922.50 6,954,629.50 7,782,200.00 23,966,752.00
2027 9,231,535.00 6,770,801.50 8,162,950.00 24,165,286.50
2028 9,233,975.00 6,950,082.50 8,557,200.00 24,741,257.50
2029 9,227,387.50 6,948,026.24 8,952,700.00 25,128,113.74
2030 9,558,137.50 6,209,045.53 9,352,700.00 25,119,883.03
2031 9,553,987.50 5,269,563.88 9,775,200.00 24,598,751.38
2032 9,553,050.00 5,358,320.22 10,207,200.00 25,118,570.22
2033 — 5,511,520.00 10,670,400.00 16,181,920.00
2034 — 18,631,230.00 — 18,631,230.00
2035 — 20,138,100.00 — 20,138,100.00
2036 — 20,956,125.00 — 20,956,125.00
2037 — 21,805,630.00 — 21,805,630.00
2038 — 22,695,550.00 — 22,695,550.00
2039 — 23,626,528.71 — 23,626,528.71
2040 — 24,592,796.23 — 24,592,796.23
2041 — 25,597,270.02 — 25,597,270.02
2042 — 24,219,873.32 — 24,219,873.32
2043 — 25,249,933.69 — 25,249,933.69
2044 — 26,322,877.58 — 26,322,877.58
2045 — 27,436,839.60 — 27,436,839.60
2046 — 28,495,876.50 — 28,495,876.50
2047 — 28.500.000.00 — 28.500.000.00
Total $139,740,785.00 $462,005,548.77 $102,566,935.42 $704,313,269.19

(1) Does not include debt service on the Series A Bonds to be refunded with proceeds of the B onds.
(2) Sinking fund payment dates are September 15 for the Series C Bonds
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Permitted I nvestments

Under California law, the District is generally required to pay all moneys received from any 
source into the County treasury to be held on behalf of the District. The proceeds of the ad valorem 
properly tax levied to pay the Bonds will be deposited in the County treasury to the credit of the Debt 
Service Fund and shall be accounted for separately from all other District and County funds. Such 
moneys shal I be appl i ed sol ely for the purposes of payment of pri nci pal of and i nterest on the B onds.

All funds held by the Orange County TreasureUTax Collector (the “County Treasurer”) in the 
Debt Service Fund are expected to be invested at the sole discretion of the County T reasurer, on behalf of 
the District, in such investments as are authorized by Section 53601 and following of the California 
Gcvernment Code and the investment policy of the County, as either may be amended or supplemented 
from time to time. SeeAPPENDIX E -‘ORANGE COUNTY INVESTMENT POLICY STATEMENT” 
for a descri ption of the permitted investments under the i nvestment pd icy of the County. See “ORANGE 
COUNTY EDUCATIONAL INVESTMENT POOL DISCLOSURE” and APPENDIX E - “ORANGE 
COUNTY INVESTMENT POLICY STATEMENT.”

SECURITY FOR THE BONDS

General

The Bonds are general obligations of the District payable solely from ad valorem properly taxes. 
The Board of Supervisors of the County of Orange has the pcwer and is obligated to levy and collect ad 
valorem taxes upon all properly within the District subject to taxation by the County, without limitation as 
to rate or amount (except certain personal properly which is taxable at limited rates) for payment of both 
pri nci pal of and i nterest on the B onds. See “TAX BASE FOR REPAYMENT OF THE BONDS” herein.

Restrictions on Use of Ad Valorem Taxes and Statutory Lien on Debt Service- Senate Bill 222

Under State law, school districts may levy ad valorem taxes (in addition to their share of the 1% 
county tax to pay operating expenses) only to pay principal of and interest on general obligation bonds 
that, like the Bonds, are apprcvedatan election to finance specified projects or are bonds issued to refund 
such general obligation bonds. Moreover, State law provides that the ad valorem taxes may be levied to 
pay the principal of and interest on bonds and for no other purpose. Consequently, under State law, the 
District is not authorized to divert revenue from ad valorem taxes levied to pay the Bonds to a purpose 
other than payment of the B onds.

Pursuant to Section 53515 of the State Ccvernment Code, effective J anuary 1, 2016 and added by 
California Senate Bill 222 (2015) (“SB 222”), the Bonds will be secured by a statutory lien on all 
revenues received pursuant to the levy and collection of ad valorem properly taxes for the payment 
thereof. The lien automatically attaches, without further action or authorization by the Board, and is valid 
and binding from the time the Bonds are executed and delivered. The revenues received pursuant to the 
I evy and col I ecti on of the ad val orem property tax wi 11 be i mmedi ately subj ect to the I i en, and such I i en 
will be enforceable against the District, its successor, transferees and creditors, and all other parties 
asserting rights therein, irrespective of whether such parties have notice of the lien and without the need 
for physical delivery, recordation, filing or further act. See “LEGAL MATTERS-CaliforniaSenateBill 
222” herein.

Pledge of Tax Revenues

Under the Resolution, the District has pledged, as security for the Bonds and the interest thereon, 
the proceeds from the levy of the ad valorem tax which the County levies and receives and all interest
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earnings thereon (the “Pledged Moneys”). The Pledged Moneys shall be used to pay the principal of, 
prerri um, i f any, and i nterest on the B onds when and as the same shal I become due and payabl e.

The Bonds are the general obligations of the District and do not constitute an obligation of the 
County except as prodded in the Resolution. No part of any fund or account of the County is pledged or 
obligated to the payment of the Bonds or the interest thereon. Other than the Pledged Moneys, no funds 
or accounts of the D i stri ct are pi edged to payment of the B onds.

PLAN OF REFUNDING

The District intends to apply the net proceeds of the sale of the Bonds to (i) refund the Series A 
Bonds maturing on August 1, 2025 through August 1, 2033 (the “Refunded Series A Bonds”), inclusive, 
and (i i) pay the costs of i ssuance of the B onds.

Upon the issuance of the Bonds, the District will deposit the net proceeds of the Bonds into an 
Escrow Fund (the “Escrow Fund”) established pursuant to the Escrow and Deposit Agreement, dated as 
of May 1, 2018, by and between the District and The Bank of New York Mel Ion Trust Company, N.A., as 
escrow agent (the ‘"Escrow Agent”) thereunder, in order to redeem the Refunded Series A Bonds on 
August 1, 2018, at a redemption price of the par amount of the Refunded Series A Bonds plus accrued 
interest.

The sufficiency of amounts deposited into the Escrow Fund, together with investment earnings 
thereon, to effect the redemption of the Refunded Series A Bonds will be verified by Causey Demgen & 
Moore P.C., certified public accountants (the “Verification Agent”). See the caption “ESCROW 
VERIFICATION” herein.

As a result of the deposit and application of funds so prodded in the Escrow Agreement, and 
assuming the accuracy of the Underwriter’s and the Verification Agent’s computations, the Refunded 
Series A B onds wi 11 be defeased and the obi i gati on of the County to Ievy ad val oremtaxes for payment of 
the Refunded Series A Bonds will also be defeased. Amounts deposited into the Escrow Fund are not 
avai I abl e to pay debt servi ce on the B onds.

TAX BASE FOR REPAYMENT OF THE BONDS 

Ad Valorem Property Taxation

Taxes are I evi ed for each fi seal year on taxabl e real and personal property whi ch i s si tuated i n the 
County as of the preceding January 1. However, upon a change in ownership of property or completion 
of na/v construction, State law permits an accelerated recognition and taxation of increases in real 
property assessed valuation (known as a “floating lien date”). For assessment and collection purposes, 
property is classified either as “secured” or “unsecured” and is listed accordingly on separate parts of the 
assessment roll. The “secured roll” is that part of the assessment roll containing property secured by a 
lien which is sufficient, in the opinion of the assessor, to secure payment of the taxes. Other property is 
assessed on the “unsecured roll.”

The County levies a 1% property tax on behalf of all taxing agencies in the County. The taxes 
collected are allocated on the basis of a formula established by State law enacted in 1979. Under this 
formula, the County and all other taxing entities within the County receives a base year allocation plus an 
allocation on the basis of “situs” growth in assessed value (new construction, change of ownership, 
inflation) prorated among the jurisdictions which serve the tax rate areas within which the growth occurs. 
Tax rate areas are specifically defined geographic areas which were developed to permit the levying of 
taxes for I ess than county-wide or I ess than city-wide special and school districts. In addition, the County
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levies and collects additional apprcved property taxes and assessments on behalf of any taxing agency 
within the County.

Property taxes on the secured roll are due in two installments, on Ncvember 1 and February 1. If 
unpaid, such taxes become delinquent on December 10 and April 10, respectively, and a 1C% penalty 
attaches to any delinquent payment plus any additional amount determined by the County Treasurer. In 
addition, property on the secured roll secured by the assessee’s fee ownership of land with respect to 
which taxes are delinquent is declared tax-defaulted onJ uly 1. Those properties on the secured roll that 
become tax-defaulted on July 1 that are not secured by the assessee’s fee ownership of land are 
transferred to the unsecured rol I and are then subj ect to the County Treasurer’s enforcement procedures 
(i.e., seizures of money and property, liens andjudgments). Such property may thereafter be redeemed by 
payment of the delinquent taxes and the delinquency penalty, plus a redemption fees and a penalty of one 
and one-half percent per month to the ti me of redemption. If taxes are unpaid for a period of five years or 
more, the tax-defaulted property is subject to sale by the County Treasurer.

Property taxes on the unsecured rol I asofjuly 31 become delinquent, if unpaid, on August 31 and 
are subject to a 1C% delinquency penalty. Unsecured property taxes remaining unpaid on October 31 are 
also subject to an additional penalty of one and one-half percent per month on the first day of each month 
thereafter. The additional penalties shall continue to attach until the time of payment or until the time a 
court judgment is entered for the amount of unpaid taxes and penalties, whichever occurs first.

The taxing authority has four ways of collecting unsecured personal property taxes: (1) a civil 
action against the taxpayer; (2) filing a certificate in the office of the respective County Clerk specifying 
certai n facts i n order to obtai n a j udgment I i en on certai n property of the taxpayer; (3) f i I i ng a certi f i cate 
of delinquency for recordation in the County Recorder’s office in order to obtain a lien on certain 
property of the taxpayer; and (4) seizure and sale of personal property, imprcvements, bank accounts or 
possessory i nterests belongi ng or assessed to the taxpayer.

Assessed Valuations

The assessed valuation of property in the District is established by the County Assessor, except 
for public utility property which is assessed by the State Board of Equalization. Assessed valuations are 
reported at 10C% of the full value of the property, as defined in Article X111A of the California
Constitution. See ‘‘CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS” herein.

The State Constitution currently requires a credit of $7,000 of the taxable value of an owner- 
occupied dwelling for which application has been made to a county Assessor. The revenue estimated to 
be lost to local taxing agencies due to the exemption is reimbursed from State sources. Reimbursement is 
based upon total taxes due upon such exempt value and is not reduced by any amount for estimated or 
actual delinquencies. Current law also prcvides, upon application, a basis exemption of $100,000 
increased by inflation for veterans with specified disabilities or for unmarried spouses of deceased 
veterans. The exemption may be raisedto $150,000 if the applicant meets the income limit of $40,000.

In addition, certain classes of property such as churches, colleges, not-for-profit hospitals and 
charitable institutions are exempt from properly taxation and do not appear on the tax rolls. No 
rei mbursement i s made by the State for such exempti ons.

The following table presents the historical assessed valuation in the District for the last ten fiscal 
years including the annual percent change. The District’s total assessed valuation is $31,158,190,791 in 
fiscal year 2017-18.
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SANTA ANA UNIFIED SCHOOL DISTRICT 
Summary of Assessed Valuations 

Fiscal Years 2008-09Through 2017-18

Fiscal
Year Local Secured Utility U nsecured Total

Annual 
% Change

2008-09 $24,396,904,033 $6,921,986 $3,447,524,359 $27,851,350,378 n/a
2009-10 23,108,835,810 6,779,053 3,267,407,717 26,383,022,580 (5.57)%
2010-11 21,959,757,156 6,941,096 3,080,634,360 25,047,332,612 (5.33)
2011-12 21,520,198,665 6,941,096 2,956,443,567 24,483,583,328 (2.30)
2012-13 21,975,110,192 3,385,790 2,908,745,101 24,887,241,083 1.62
2013-14 22,777,681,761 3,335,790 2,803,581,435 25,584,598,986 2.73
2014-15 23,828,940,502 3,335,790 2,993,634,016 26,825,910,308 4.63
2015-16 25,350,081,030 3,335,790 2,736,005,540 28,089,422,360 4.50
2016-17 26,600,733,580 3,236,838 2,807,769,653 29,411,740,071 4.50
2017-18 28,312,126,760 3,236,838 2,842,827,193 31,158,190,791 5.61

Source: CaliforniaMunicipal Statistics, Inc.

Appeals and Adj ustments of Assessed Valuations

Pursuant to Cal ifornia Proposition 8 of November 1978 (‘"Proposition 8”), property owners may 
apply for a reducti on of thei r property tax assessment b/ fi I i ng a written appl i cati on, i n a form prescri bed 
by the State Board of Equalization, with the appropriate county board of equalization or assessment 
appeal s board. County assessors may i ndependently reduce assessed val ues as wel I based upon the factors 
described in the paragraph above or reductions in the fair market value of the taxable properly. In most 
cases, an appeal is filed because the applicant believes that present market conditions (such as lower 
residential home sale prices) cause the property to be worth less than its current assessed value. Any 
reduction in the assessment ultimately granted as a result of such appeal applies to the year for which 
application is made and during which the written application was filed. Such reductions are subject to 
yearly reappraisals and may be adjusted back to their original values when market conditions improve. 
Once the property has regained its prior value, adjusted for inflation, it once again is subject to the annual 
inflationary factor growth rate allowed under Article XIIIA. See “CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES - Article XIIIA of the California 
Constitution.”

A second type of assessment appeal involves a challenge to the base year value of an assessed 
properly. Appeals for reduction in the base year value of an assessment, if successful, reduce the 
assessment for the year in which the appeal is taken and prospectively thereafter. The base year is 
deterrri ned by the compl eti on date of new construed on or the date of change of ownershi p. A ny base year 
appeal must be made withi n four years of the change of ownershi p or new construed on date.

County assessors, at their discretion, may also, from time to time, review certain properly types 
purchased belween specific time periods (e.g., all single family homes and condominiums purchased 
shortly prior to widespread declines in the fair market value of residential real estate within the County, 
and may proactively, temporarily reduce the assessed value of qualifying properties to Proposition 8 
assessed val ues wi thout owner appeal therefor.

A property that has been reassessed under Proposition 8, whether pursuant to owner appeal or due 
to county assessor review, is subsequently reviaved annually to determine its lien date value. Assuming 
no change in ownerships nav construction, and if and as market conditions impreve, the assessed value
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of a properly with a Proposition 8 assessed value in place may increase as of each properly tax lien date 
by more than the standard annual inflationary factor growth rate allowed under Article X IMA (currently, a 
2% annual maximum) until such assessed value again equals the Article X IMA base year value for such 
properly as adjusted for inflation and years of ownership, at which point such property is again taxed 
pursuant to Article X111A and base year val ues may not be i ncreased by more than the standard Article 
X111A annual inflationary factor growth rate. A change in ownership while a property is subject to a 
Proposition 8 reassessment assessed valuation will cause such assessed valuation to become fixed as a 
new Article XIIIA base year value for such property. See ‘‘CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES - Article XIMA of the California Constitution” 
herein. A second type of assessment appeal involves a challenge to the base year value of an assessed 
properly. Appeals for reduction in the base year value of an assessment, if successful, reduce the 
assessment for the year in which the appeal is taken and prospectively thereafter. The base year is 
determined by the completion date of na/v construction or the date of change of ownership. Any base 
year appeal must be made withi n four years of the change of ownershi p or new construct on date

No assurance can be given that property tax appeals and reassessments i n the future, or actions by 
County assessors, will not significantly reduce the assessed valuation of properly within the District.

California Drought Conditions. Water shortfalls resulting from the driest conditions in recorded 
State history caused Governor Brown, on January 17, 2014, to declare a State-wide Drought State of 
Emergency for California and directed State officials to take all necessary actions to prepare for water 
shortages. Following the Governor’s declaration, the California State Water Resources Control Board 
(the “Water Board”) issued a statewide notice of water shortages and potential future curtailment of water 
right diversions. Subsequent executive orders and Water Board regulations imposed reductions on water 
usage in response to the drought conditions. On April 7, 2017, the Ccvernor announced the end of the 
State-wide drought in all four counties (Orange County is not among the counties still in drought) in 
California but extended conservation measures indefinitely in order to prepare California for fluctuations 
in water conditions and potential future drought conditions.

The District cannot make any representation regarding the effects that a future drought may have 
on the value of taxable property within the District, or to what extent a drought could cause disruptions to 
agricultural production, reduce land values, or adversely impact other economic activity within the 
boundaries of the District.

[Remainder of page intentionally left blank]
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The table belcw presents the 2017-18 assessed valuation within the District by land use.

SANTA ANA UNIFIED SCHOOL DISTRICT 
2017-18Assessed Valuation and Parcels by Land Use

Non-Residential:
2017-18

A ssessed V al uati on( 1 ]
% of 
Total

No. of 
Parcels

% of 
Total

Commercial Office $ 8,701,296,359 30.73% 4,526 8.75%
Vacant Commercial 312,379,562 1.10 327 0.63
1 ndustrial 5,170,435,009 18.26 1,854 3.58
Vacant 1 ndustrial 161,222,626 0.57 259 0.50
G cvernment/S ocial /I nstitutional 39,460,735 0.14 988 1.91
Vacant Other 74.805.010 0.26 327 0.63

Subtotal Non-Residential $14,459,599,301 51.07% 8,281 16.01%

Residential:
S i ngl e Fami ly R esi dence $10,759,635,262 38.00% 34,227 66.17%
Condominium 933,071,248 3.30 5,696 11.01
Mobile Home Related 58,813,369 0.21 119 0.23
MultiTanily Residential 1,619,566,640 5.72 2,582 4.99
Vacant Residential 481.440.940 1.70 819 1.58

Subtotal Residential $13,852,527,459 48.93% 43,443 83.99%

Total $28,312,126,760 100.00% 51,724 100.00%

(1) Local secured assessed valuation, excluding tax-exempt property. 
Source: California Municipal Statistics, Inc.

[Remainder of page intentionally left blank]
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The table belcw sets forth the largest local secured taxpayers within the District in fiscal year 
2017-1 &

SANTA ANA UNIFIED SCHOOL DISTRICT 
2017-18 Largest Total Secured Taxpayers

Property Owner Primary Land Use
2017-18

Assessed Valuation
% of 

Total(1)
1. The Irvine Company Commercial $ 421,354,100 1.49%
2. Allergan Pharmaceuticals Industrial 362,269,167 1.28
3. IrvineOfficeTowers 1 LLC Commercial 304,405,058 1.08
4. Irvine Apartment Communities LP Apartments 301,205,536 1.06
5. HancockS-REIT IrvineCorp. Commercial 281,519,999 0.99
6. MainplaceShoppingtown LLC Commercial 262,782,196 0.93
7. Jacaranda Holdings LLC Commercial 260,000,000 0.92
8. Lakeshore Properties LLC Commercial 200,560,804 0.71
9. Edwards Lifesciences LLC Industrial 171,283,194 0.60

10. Astoria Central Park West Apartments 154,739,575 0.55
11. RP/EssexSkyline Holdings LLC Apartments 138,783,922 0.49
12. BRE/DC Griffin LLC Commercial 136,180,714 0.48
13. SPUS7 Irvine Hotel Owner LP Commercial 130,692,141 0.46
14. 4000 MacArthur Owner LLC Commercial 130,170,360 0.46
15. F i rst Ameri can T itl e 1 nsurance Co. Commercial 129,259,705 0.46
16. ThirdAve. Investment LLC Commercial 115,823,107 0.41
17. 2050 Main Street LLC Commercial 113,511,721 0.40
18. BRE£)C Property Holdings LLC Commercial 111,942,279 0.40
19. EQR-Toscana Apartments LP Apartments 111,559,571 0.39
20. 18301 Von Karman Property Holding LLC Commercial 111.110.901

$3,949,154,050
0.39

13.95%

(1) 2017-18total secured assessed valuation: $28,312,126,760. 
Source: CaJiforniaMunicipaJ Statistics, Inc.

The top 20 taxpayers on the secured rol I for 2017-18 account for 13.95% of the secured assessed 
value in the District, which is $28,312,126,760. According to California Municipal Statistics, Inc., the 
largest secured taxpayer in the District for 2017-18 was The Irvine Company, accounting for 1.49% of the 
total secured assessed value in the District. No other secured taxpayer accounted for more than 1.28% of 
the total secured assessed value in the District. The more properly (by assessed value) owned by a single 
taxpayer, the more tax collections are exposed to weakness, if any, in such taxpayer’s financial situation 
and abi I ity or wi 11 i ngness to pay property taxes i n a ti mely manner.

[Remainder of page intentionally left blank]
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Tax Rates

The foil owing table sets forth typical tax rates levied in Tax Rate Area (11-003) for fiscal years 
2013-14 through 2017-18.

SANTA ANA UNIFIED SCHOOL DISTRICT 
Typical Tax Rate per $100 Assessed Valuation (TRA 11-003)(1)

2013-14 2014-15 2015-16 2016-17 2017-18
General 1.00000 1.00000 1.00000 1.00000 1.00000
SantaAnaUnifiedSchool District .07359 .06869 .06604 .06377 .06327
Rancho Santiago Community College District .03334 .02878 .03063 .02999 .03013
Rancho Santiago Community College District SFID No. 1 - .02200 .01976 .01946 .02075
M etropol i tan W ater D i stri ct .00350 .00350 .00350 .00350 .00350
Total 1.11013 1.12297 1.11993 1.11672 1.11765

(1) 2017-18assessed valuationof TRA 11-003 is $6,212,219,152which is 19 .94% of the District’s total assessed valuation. 
Source: CaJiforniaMunicipaJ Statistics, Inc.

TheTeeter Plan

The Board of Supervisors of the County in fiscal year 1993-94 approved the implementation of 
the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the 
“Teeter Plan”), as provided for in Section 4701 et seq. of the California Revenue and Taxation Code. 
Under the Teeter Plan for the County, the County apportions secured properly taxes on an accrual basis 
when due (irrespective of actual collections) to its local political subdivisions, including the District, for 
which the County acts as the tax-levying or tax-collecting agency.

The Teeter PI an for the County i s appl icabl e to al I tax I evi es for which the County acts as the tax- 
levying or tax-collecting agency, or for which the County Treasury is the legal depository of tax 
collections.

Under the Teeter Plan, the District will receive 10C% of its ad valorem properly tax levied with 
respect to the B onds i rrespective of actual del inquencies i n the col lection of property taxes by the County.

The Teeter Plan of the County is to remain in effect unless the Board of Supervisors of the 
County orders its discontinuance or unless, prior to the commencement of any fiscal year of the County 
(which commences on July 1), the Board of Supervisors of the County receives a petition for its 
discontinuance joined in by a resolution adopted by at least two-thirds of the participating revenue 
districts in the County. In the event the Board of Supervisors of the County orders discontinuance of its 
Teeter Plan, only those secured property taxes actually collected would be allocated to political 
subdivisions (i ncludi ng the District) for which the County acts as the tax-1 evyi ng or tax-col Iecti ng agency. 
In addition, if the delinquency rate for all ad valorem properly taxes levied within the District exceeds 
3%, the Board of Supervisors can terminate the Teeter Plan with respect to the District. In the event that 
the Teeter Plan were terminated with regard to the secured tax roll, the amount of the levy of ad valorem 
properly taxes would depend upon the collection of ad valorem properly taxes and delinquency rates 
experienced with respect to the parcels within the District.

The District is not aware of any petitions for the discontinuance of the Teeter Plan new pending 
in the County.
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Tax Levies and Delinquencies

The table below summarizes the annual secured tax levy and delinquencies within the District as 
of J une BO for fiscal years 2007-08 through 2016-17. The County has adopted the Teeter Plan. As a 
result, the District’s receipt of property taxes is not subject to delinquencies so long as the Teeter Plan 
remains in effect.

SANTA ANA UNIFIED SCHOOL DISTRICT 
Secured Tax Charges

Secured Ant. Del. % Del.
TaxCharae(1) 1 une 30® 1 une 30

2007-08 $79,329,166.97 $2,822,996.99 3.56%
2008-09 84,157,390.89 2,878,706.94 3.42
2009-10 78,943,222.56 1,685,976.56 2.14
2010-11 75,700,682.42 1,113,250.10 1.47
2011-12 74,547,820.71 997,642.77 1.34
2012-13 75,679,180.14 725,941.79 0.96
2013-14 78,026,828.96 581,564.60 0.75
2014-15 81,584,927.57 566,193.35 0.69
2015-16 86,048,650.42 590,538.02 0.69
2016-17 90,338,944.96 636,301.45 0.70

(1) Represents 1% General Fund apportionment Excludes secured supplemental property.
(2) Orange County utilizes the Teeter Plan for assessment levy and distribution. This method guarantees distribution of 100% 

of the assessments levied to the taxing entity, with the County retaining all penalties and interest
Source: CaliforniaMunicipal Statistics, Inc.

Direct and Overlapping Debt

Numerous local agencies which provide public services overlap the District’s service area. These 
local agencies have outstanding debt in the form of general obligation, lease revenue and special 
assessment bonds. The following table shows the District’s estimated direct and overlapping bonded 
debt. The statement excludes self-supporting revenue bonds, tax allocation bonds and non-bonded capital 
lease obligations. The District has not reviewed this table and there can be no assurance as to the 
accuracy of the information contained in the table; inquiries concerning the scope and methodology of 
procedures carried out to compile the information presented should be directed to California Municipal 
Statistics, Inc.

[Remainder of page intentionally left blank]
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The following table is a statement of the District’s direct and estimated cverlapping bonded debt 
as of November 1, 2017:

SANTA ANA UNIFIED SCHOOL DISTRICT 
DIRECT AND OVERLAPPING BONDE D INDE BTE DNESS

2017-18 A ssessed V al uation: $31,158,190,791

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 11/1/17
M etropol itan W ater District 1.136% $ 851,070
Irvine Ranch Water District Improvement District 113/213 3.233 1,257,286
Rancho Santiago Community College District 42.433 104,696,744
Rancho Santiago Community College District School Facilities 1 mprovement District No. 1 80.914 41,100,266
Santa Ana Unified School District 100.000 256,466,073(1)
Santa Ana Unified School District Community Facilities District No. 2004-1 100.000 7,340,000
City of Irvine Community Facilities District No. 2004-1 100.000 17,960,000
City of Santa Ana 1915 Act Bonds 100.000 1,525,000
City of IrvineAssessmentDistrictNo. 12-1 0.661 530.023
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $431,726,462

DIRECTAND OVERLAPPING GENERAL FUND DEBT:
Orange County General Fund Obligations 5.588% $ 12,401,225
Orange County Pension Obiigation Bonds 5.588 15,577,075
Orange County Board of Education Certificates of Participation 5.588 806,907
Santa Ana Unified School District Certificates of Participation 100.000 75,937,
City of Costa Mesa General Fund Obligations 5.248 2,440,320
City of Newport B each Certificates of Participation 3.437 3,691,682
City of Santa Ana General Fund Obligations 75.565 39.917.211
TOTAL DIRECTAND OVERLAPPING GENERAL FUND DEBT $150,771,487

OVERLAPPING TAX INCREMENTDEBT:
Successor Agency to Orange County Redevelopment Agency 36.914% $ 5,134,737
Successor Agency to Santa A na Redevelopment Agency Project A reas 81.419& 82.376 69,169,827
Successor Agency to Tustin Redevelopment Agency Project Areas 2.086 & 3.608 1.790.608
TOTAL OVERLAPPING TAX INCREMENTDEBT $76,095,172

COMBINED TOTAL DEBT $658,593,121(3)

Ratios to 2017-18 Assessed Valuation:
Direct Debt ($256,466,073)..............................................................0.82%
Total Direct and Overlapping Tax and Assessment Debt.............1.39%
Combined Direct Debt ($332,403,140).........................................1.07%
Combined Total Debt...........................................................................2.11%

Ratios to Redevelopment I ncremental Valuation ($5,961,635,182):
Total Overlapping Tax I ncrement Debt............................................ 1.28%

(1) I ncludes the Series A B onds and excludes the B onds.
(2) Excludes the 2018 Refunding Certificates, but includes the 2007 Certificates of Participation.
(3) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease 

obligations. Qualified Zone Academy Bonds are included based on principal due at maturity.
Source: CaliforniaMunicipal Statistics, Inc.
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DISTRICT FINANCIAL INFORMATION

The information in this section concerning the operations of the District and the District’s
finances is provided as supplementary information only, and it should not be inferred from the inclusion 
ofthis information in this Official Statement that the principal of or interest on the Bonds is payable from 
the general fund of the District. The Bonds are payable solely from the proceeds of an ad valorem tax 
approved by the voters pursuant to all applicable laws and Constitutional requirements, and required to 
be levied by the County on all property within the District in an amount sufficient for the timely payment 
of principal of and interest on the Bonds. See “SECURITY FOR THE BONDS” and “TAX BASE FOR 
REPAYMENT OF THE BONDS” herein.

State F undi ng of E ducation

On J une 27, 2013, the State adopted a new method for fundi ng school di stri cts commonly known 
as the ‘"Local Control Funding Formula.” The Local Control Funding Formula was initially 
implemented in fiscal year 2013-14 and has subsequently been implemented in stages with full 
implementation expected in fiscal year 2020-21. Prior to adoption of the Local Control Funding Formula, 
the State used a revenue I i mit system descri bed bel ow.

Local Control F unding Formula. State Assembly Bill 97 (Stats. 2013, Chapter 47) (“AB 97”), 
enacted as a part of the 2013-14 State Budget (defined below) enacted the Local Control Funding 
Formula beginning in fiscal year 2013-14, which replaced the revenue limit funding system and many 
categorical programs. See “-Revenue Limit Funding System” below. The Local Control Funding 
Formula distributes resources to schools through a guaranteed base revenue limit funding grant (the “Base 
Grant”) per unit of ADA. The average Base Grant is $7,643 per unit of ADA, which is $2,375 more than 
the average revenue limit. Additional supplemental funding is made available based on the proportion of 
English language learners, low-income students and foster youth. The Local Control Funding Formula 
replaces the existing revenue limit funding system and many categorical programs. The District has 
experienced increased revenues as a result of the implementation of the Local Control Funding Formula.

The primary component of AB 97, as amended by State Assembly Bill 91 (Stats. 2013, Chapter 
49) (“SB 91”), is the implementation of the Local Control Funding Formula (“LCFF”), which replaces the 
revenue limit funding system for determining State apportionments, as well as the majority of categorical 
program funding. State allocations will be prodded on the basis of target base funding grants per unit of 
ADA (a “Base Grant”) assigned to each of four grade spans. Full implementation of the LCFF is expected 
to occur over a period of several fiscal years. Beginning in fiscal year 2013-14, an annual transition 
adjustment was required to be calculated for each school district, equal to such district’s proportionate 
share of appropriations included in the State budget to close the gap between the prior-year funding level 
and the target allocation following full implementation of the LCFF. In each year, school districts will 
have the same proportion of their respective funding gaps closed, with dollar amounts varying depending 
on the size of a district’s funding gap.

The initial Base Grants per unit of ADA for each grade span were as follows: (i) $6,845 for 
grades K-3; (ii) $6,947 for grades 4-6; (iii) $7,154 for grades 7-8; and (iv) $8,289 for grades 9-12. 
Beginning in fiscal year 2013-14, and in each subsequent year, the Base Grants are to be adjusted for 
cost-of4iving increases by applying the implicit price deflator for government goods and services. 
Following full implementation of the LCFF, the provision of COLAs will be subject to appropriation for 
such adjustment in the annual State budget. The differences among Base Grants are I inked to differentials 
in statewide average revenue limit rates by district type, and are intended to recognize the generally 
higher costs of education at higher grade levels.
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The Base Grants for grades K-B and 9-12 are subject to adjustments of 10.4% and 2.6%, 
respectively, to over the costs of class size reduction in early grades and the prevision of career technical 
education in high schools. Foil owing full implementation of the LCFF, and unless otherwise collectively 
bargained for, school districts serving students in grades K-B must maintain an average class enrollment 
of 24 or fewer students in grades K-3 at each school site in order to continue receiving the adjustment to 
the K-3 Base Grant. Such school districts must also make progress towards this class size reduction goal 
in proportion to the growth in their funding ever the implementation period. Additional add-ons are also 
provided to school districts that received categorical block grant funding pursuant to the Targeted 
I nstructi onal I mprevement and H ome-to-Schod T ransportati on programs duri ng fi seal year 2012-13.

School districts that serve students of limited English proficiency (“EL” students), students from 
low income families that are eligible for free or reduced priced meals (“LI” students) and foster youth are 
eligible to receive additional funding grants. Enrollment counts are unduplicated, such that students may 
not be counted as both EL and LI (foster youth automatically meet the eligibility requirements for free or 
reduced priced meals and are not discussed separately herein). A supplemental grant add-on (each, a 
“Supplemental Grant”) is authorized for school districts that serve EL/LI students, equal to 20% of the 
applicable Base Grant multiplied by such districts’ percentage of unduplicated EL/LI Student enrollment. 
School districts whose EL/LI populations exceed 55% of their total enrollment are eligible for a 
concentration grant add-on (each, a “Concentration Grant”) equal to 50% of the applicable Base Grant 
multiplied ty the percentage of such district’s unduplicated EL/LI student enrollment in excess of the 
55% threshold.

The following table sets forth the ADA by grade span, enrollment and the percentage of EL/LI 
enrollment for the District for fiscal years 2015-16, 2016-17 and 2017-18 with projections for fiscal years 
2018-19 and 2019-20.

ADA,ENGLISH LANGUAGE/LOW INCOME ENROLLMENT 
Fiscal Years 2015-16through 2019-20 

Santa Ana Unified School District

ADA Enrollment

Fiscal
Year K-3 4-6 7-8 9-12 Total ADA

Total
Enrollment

% of EL/LI 
Enrollment

2015-16 16,266 12,082 7,512 14,097 49,957 51,383 94.17%
2016-17 15,312 11,761 7,383 14,051 48,507 49,792 93.61
2017-181 14,233 11,417 7,351 14,019 46,790 48,326 87.59
2018-192 13,747 10,940 7,081 13,811 45,578 46,904 83.16
2019-202 13,346 10,621 6,874 13,409 44,250 45,553 83.15

1 Based on Second Interim Report
2 Projected.
Source: The District

For certain school districts that would have received greater funding levels under the prior 
revenue limit system, the LCFF provides for a permanent economic recovery target (“ERT”) add-on, 
equal to the difference between the revenue limit allocations such districts would have received under the 
prior system in fiscal year 2020-21, and the target LCFF allocations ewed to such districts in the same 
year. To derive the projected funding levels, the LCFF assumes the discontinuance of deficit revenue 
limit funding, implementation of a COLA in fiscal years 2014-15 through 2020-21, and restoration of 
categorical funding to pre-recession levels. The ERT add-on will be paid incrementally over the 
implementing period of the LCFF. The District does not qualify for the ERT add-on.
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The sum of a school district’s adjusted Base, Supplemental and Concentration Grants will be 
multiplied by such district’s P-2 ADA for the current or prior year, whichever is greater (with certain 
adjustments applicable to small school districts). This funding amount, together with any applicable ERT 
or categorical block grant add-ons, will yield a district’s total LCFF allocation. Generally, the amount of 
annual State apportionments received by a school district will amount to the difference between such total 
LCFF allocation and such district’s share of applicable local property taxes. Most school districts receive 
a significant portion of their funding from such State apportionments. As a result, decreases in State 
revenues may significantly affect appropriations made by the Legislature to school districts.

Certain schools districts, known as “basic aid” districts, have allocable local properly tax 
collections that equal or exceed such districts’ total LCFF allocation, and result in the receipt of no State 
apportionment aid. Basic aid school districts receive only special categorical funding, which is deemed to 
satisfy the “basic aid” requirement of $120 per student per year guaranteed by Article IX, Section 6 of the 
State Constitution. The implication for basic aid districts is that the legislatively determined allocations to 
school districts, and other politically determined factors, are less significant in determining their primary 
funding sources. Rather, property tax growth and the local economy are the primary determinants. The 
District does not qualify as basic aid, and does not expect to in future fiscal years.

Accountability. The State Board of Education has promulgated regulations regarding the 
expenditure of supplemental and concentration funding, including a requirement that school districts 
increase or improve services for EL /LI students in proportion to the increase in funds apportioned to such 
district on the basis of the number and concentration of such EL/LI students, as well as the conditions 
under which school districts can use supplemental or concentration funding on a school-wide or district- 
wide basis.

School districts are also required to adopt local control and accountability plans (“LCAPs”) 
disclosing annual goalsforall students, as well as certain numerically significant student subgroups, to be 
achieved in eight areas of State priority identified by the LCFF. LCAPs may also specify additional local 
priorities. LCAPs must specify the actions to be taken to achieve each goal, including actions to correct 
identified deficiencies with regard to areas of State priority. LCAPs are required to be annually, beginning 
in fiscal year 2014-15, and updated annually thereafter. The State Board of Education has developed and 
adopted a tempi ate L CAP for use by school districts.

Support andlntervention.AB 97, as amended by SB 91, establishes a new system of support and 
intervention to assist school districts meet the performance expectations outlined in their respective 
LCAPs. School districts must adopt their LCAPs (or annual updates thereto) in tandem with their annual 
operating budgets, and not later than five days thereafter submit such LCAPs or updates to their 
respective county superintendents of schools. On or before August 15 of each year, a county 
superintendent may seek clarification regarding the contents of a district’s LCAP (or annual update 
thereto), and the district is required to respond to such a request within 15 days. Within 15 days of 
receiving such a response, the county superintendent can submit non-binding recommendations for 
amending the LCAP or annual update, and such recommendations must be considered by the respective 
school district at a public hearing within 15 days. A district’s LCAP or annual update must be approved 
by the county superi ntendent by October 8 of each year if the superi ntendent determi nes that (i) the L CAP 
or annual update adheres to the State template, and (ii) the district’s budgeted expenditures are sufficient 
to i mpl ement the acti ons and strategi es outl i ned i n the L CA P.

A school district is required to receive additional support if its respective LCAP or annual update 
thereto is not apprcved, if the district requests technical assistance from its respective county 
superintendent, or if the district does not imprcve student achievement across more than one State priority 
for one or more student subgroups. Such support can include a review of a district’s strengths and
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weaknesses in the eight State priority areas, or the assignment of an academic expert to assist the district 
identify and implement programs designed to imprcve outcomes. Assistance may be prcvided by the 
California Collaborative for Educational Excellence, a state agency created by the LCFF and charged 
with assisting school districts achieve the goals set forth in their LCAPs. The State Board of Education 
has developed rubrics to assess school district performance and the need for support and intervention.

The State Superintendent of Public Instruction (the “State Superintendent”) is further authorized, 
with the apprcval of the State Board of Education, to intervene in the management of persistently 
underperforming school districts. The State Superintendent may intervene directly or assign an academic 
trustee to act on his or her behalf. In so doing, the State Superintendent is authorized (i) to modify a 
district’s LCAP, (ii) impose budget revisions designed to imprcve Student outcomes, and (iii) Stay or 
rescind actions of the local gcverning board that would prevent such district from imprcving student 
outcomes; prcvided, however, that the State Superintendent is not authorized to rescind an action required 
b/a local collective bargaining agreement.

Revenue Limit Funding System. Prior to the implementation of the LCFF, annual State 
apporti onments of basi c and equal ization aid to school di stri cts for general purposes were computed up to 
a revenue limit (described below) per unit of ADA. Generally, such apportionments amounted to the 
difference between the District’s revenue limit and the District’s local property tax allocation. Revenue 
limit calculations were adjusted annually in accordance with a number of factors designed primarily to 
provide cost of living increases and to equalize revenues among all of the same type of California school 
districts (i.e., unified, high school or elementary). State law also prcvided for State support of specific 
school related programs, including summer school, adult education, deferred maintenance of facilities, 
pupil transportation, portable classrooms and other capital outlays and various categorical aids.

Revenue Sources

The District categorizes its general fund revenues into four sources:

SANTA ANA UNIFIED SCHOOL DISTRICT 
Revenue Sources

Percentage of Total District General Fund Revenues
Revenue Source 2014-15 2015-16 2016-17 2017-18P>

LCFF sources 75.5% 74.2% 77.1% 77.0%
Federal revenues 7.6 7.5 7.3 8.2
Other State revenues 14.1 15.9 13.8 13.8
Other local revenues 3.0 2.5 1.9 1.0

(1) Based on second interimfinancial results. 
Source: The District

LCFF Sources. State funding under the LCFF consists of Base Grants and supplemental grants 
as described above. See “-State Funding of Education - Local Control Funding Formula” above.

Federal Revenues. The federal government prcvides funding for several District programs, 
including special education programs, programs under the Educational Consolidation and Imprcvement 
Act, and specialized programs such as All Students Succeed and Safe and Drug Free Schools.

Other State Revenues. The District receives some other State revenues. These other State 
revenues are primarily restricted revenues funding items such as the Special Education Master Plan, 
Economic Impact Aid, School Improvement Program, instructional materials, and various block grants.
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The District receives State aid from the California State Lottery (the "Lottery"), which was 
established by a constitutional amendment apprcved in the Ncvember 1984 general election. Lottery 
revenues must be used for the education of students and cannot be used for non-instructional purposes 
such as real property acquisition, facility construction, or the financing of research. Morecver, State 
Proposition 20 apprcved in March 2000 requires that 5C% of the increase in Lottery revenues ever 1997- 
98 levels must be restricted to use on instructional material.

Other Local Revenues. In addition to property taxes, the District receives additional local 
revenues from items such as interest earnings, interagency services and other local sources.

Developer Fees

The District receives developer fees per square foot pursuant to Education Code Section 17620 
whi ch must be used to fund constructi on or reconstruct! on of school faci I i ti es. C urrent devel oper fees are 
$3.48 per square foot for residential housing and $0.56 per square foot for commercial or industrial 
development. The following table sets forth developer fee collections by the District for the last five 
fiscal years and the projected developer fee col lections for the current fiscal year.

Fiscal Year Developer Fees Collected

2012-13 $1,080,021.76
2013-14 283,175.14
2014-15 259,456.93
2015-16 3,341,471.30
2016-17 2,272,103.16
2017-181* 3,500,000.00

(1) Projected 
Source: The District

District I nvestments

The County Treasurer manages, in accordance with California Gcvernment Code Section 53600 
et seq., funds deposited with the County Treasurer by school and community college districts located in 
the County, various special districts, and some cities within the State of California. State law generally 
requires that all moneys of the County, school and community college districts and certain special 
districts located in the County be held in the County’s Treasury Pool.

The composition and value of investments under management in the Treasury Pod vary from 
time to time depending on cash flow needs of the County and public agencies invested in the pool, 
maturity or sale of investments, purchase of na/v securities, and due to fluctuations in interest rates 
generally. For further information about the County Treasury Pod, see “ORANGE COUNTY 
EDUCATIONAL INVESTMENT POOL” herein and “APPENDIX E - ORANGE COUNTY 
INVESTMENT POLICY STATEMENT”.

Financial Statements of the District

The District’s general fund finances the legally authorized activities of the District for which 
restricted funds are not provided. General fund revenues are derived from such sources as State fund 
apportionments, taxes, use of money and property, and aid from other gcvernmental agencies. Certain 
information from the District’s financial statements fdlcws. The audited financial statements for the 
District for the 2016-17 fiscal year are attached hereto as APPENDIX C. The District has not requested,
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and its auditors have not prodded, any revia/v or update to such audited financial statements. The 
District’s audited financial statements for prior and subsequent fiscal years can be obtained by contacting 
Santa Ana Unified School District 1601 East Chestnut Avenue, Santa Ana, California 92701, telephone 
(714) 558-5501. The District may impose a charge for copying, mailing and handling.

The District’s financial statements are prepared on a modified accrual basis of accounting in 
accordance with generally accepted accounting principles as set forth by the Governmental Accounting 
Standards Board. See “DISTRICT FINANCIAL INFORMATION - General Fund” for more information 
regarding the Districts financial statements for recent fiscal years.

Funds used by the District are categorized as follows:

Ccvernmental Funds
General Fund

Fiduciary Funds 
Trust and Agency Funds 
Proprietary Funds 
Internal Service Funds

Special Revenue Funds
Debt Service Funds 
Capital Project Funds

The general fund of the District, as shown herein, is a combined fund comprised of moneys which 
are unrestricted and available to finance the legally authorized activities of the District and the 
Elementary District not financed by restricted funds and moneys which are restricted to specific types of 
programs or purposes. General fund revenues shown thereon are derived from such sources as taxes, aid 
from other gcvernment agencies, charges for current services and other revenue.

The financial statements included herein were prepared by the District using information from the 
Annual Financial Reports which are prepared by the Assistant Superintendent Business Services for the 
District and audited by independent certified public accountants each year. The District’s audited 
financial statements for the year endingjune 30, 2017are attached hereto as APPENDIX C.

Comparative Financial Statements

The table on the following page describes the District’s audited financial results for fiscal years 
2012-13 through fiscal year 2016-17.

[Remainder of page intentionally left blank]
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SANTA ANA UNIFIED SCHOOL DISTRICT 
GENERAL FUND

Statement of Revenues, Expenditures and Change in Fund Balances 
for Fiscal Years 2012-13through 2016-17

2012-13
Audit

2013-14
Audit

2014-15
Audit

2015-16
Audit

2016-17
Audit

REVENUES
Revenue Limit/LCFF Sources
Federal Revenues
Other State Revenues
Other Local Revenues

$276,288,078
58,536,218

120,157,860
11,740,706

$353,361,762
44,305,195
82,952,087
9,793,407

$415,938,621
41,949,463 
77,582,625 
16,471,758

$489,808,998
49,331,463

104,728,530
16,265,250

$514,118,944
48,653,269
91,959,911
12,388,475

Total Revenues 466,722,862 490,412,451 551,942,467 660,134,241 667,120,599
EXPENDITURES
Current

Instruction 313,096,361 314,024,938 347,934,786 384,608,091 398,546,112
Instruction related activities:

S upervision of i nstmction 30,896,278 26,191,185 23,090,999 25,595,806 30,198,489
Instructional library, media and
technology 3,781,688 3,738,413 3,712,430 4,109,270 4,392,830
School site administration 34,372,867 33,092,679 34,781,876 37,836,760 39,232,491

Pupil services:
Home4o-school transportation 10,442,282 10,536,239 10,101,955 10,695,191 12,586,233
Food services 101,823 234,409 453,600 1,154,650 1,230,230
All other pupil services 22,930,110 22,790,308 24,918,745 29,010,966 31,327,504

Administration:
Data processing 4,482,982 4,795,804 5,358,513 6,059,776 6,618,015
All other administration 20,743,943 18,990,435 23,447,924 39,963,950 36,301,364

Plant services 44,012,737 48,549,127 49,394,731 52,026,605 50,330,569
Facility acquisition and
construction 946,508 676,980 4,931,678 3,237,174 3,993,861
Ancillary services 4,181,139 4,336,065 4,444,622 5,323,820 6,519,481
Community services 49,685 93,727 106,053 139,454 135,806
Other outgo 3,109,718 4,826,348 4,385,744 4,727,577 5,225,796
Enterprise services — — — 3,250 7,516

Debt Service
Principal — — 251,524 251,524 251,524
Interest and other 262,944 265,588 13,739 5,639 5,613

Total Expenditures 493,411,065 493,142,245 537,328,919 604,749,503 626,903,434
Excess (Deficiency) of Revenues

Over Expenditures (26,688,203) (2,729,794) 14,613,548 55,384,738 40,217,165
OTHER FINANCING SOURCES 
(USES):

T ransfers 1 n 100,000 — — — —

Other sources - proceeds from
facilities program loan — — 1,313,312 (7,977,961) —

Transfers Out (8,230,150) (4,238,912) (5,069,890) — (15,513,655)
Net Financing Sources (8,130,150) (4,238,912) (3,756,578) (7,977,961) (15,513,655)

NETCHANCEIN FUND
BALANCES (34,818,353) (6,968,706) 10,856,970 47,406,777 24,703,510

Fund Balances at Beginning of Year 84,250,733 49,432,380 42,463,674 53,320,644 100,727,421
Fund Balances at End of Year $49,432,380 $42,463,674 $53,320,644 $100,727,421 $106,629,259’

1 Ending fund balance does not include $23,855,909 on hand in Fund 20(Special Reserve for Post-Employment Benefits) and 
other minor audit adjustment amounts.
Source: The District
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District Budgets

The fi seal year of the Di strict begi ns on the fi rst day of J uly of each year and ends on the 30th day 
of J une of the foil owing year. The District adopts on or before J uly 1 of each year a fiscal line-item 
budget setting forth expenditures in priority sequence so that appropriations during the fiscal year can be 
adj usted i f revenues do not meet proj ecti ons.

The District is required by previsions of the California Education Code to maintain a balanced 
budget each year, where the sum of expenditures pi us the endi ng fund balance cannot exceed the revenues 
pi us the carry-cver fund bal ance from the previ ous year.

California Assembly Bill 1200 (“A.B. 1200”), effective January 1, 1992, tightened the budget
development process and interim financial reporting for school districts, enhancing the authority of the 
county schools superintendents’ offices and establishing guidelines for emergency State aid 
apportionments. Many provisions affect the District’s operations directly, while others create a 
foundation from which outside authorities (primarily state and county school officials) may impose 
actions on the District. Under the previsions of A.B. 1200, each school district is required to file interim 
certifications with the county office of education as to its ability to meet its financial obligations for the 
remainder of the then-current fiscal year and, based on current forecasts, for the subsequent two fiscal 
years. The county office of education revia/vs the certification and issues either a positive, negative or 
qualified certification. A positive certification is assigned to any school district that will meet its financial 
obi i gati ons for the current fi seal year and subsequent two fi seal years. A negative certi fi cati on i s assi gned 
to any school district that will be unable to meet its financial obligations for the remainder of the fiscal 
year or subsequent fiscal year. A qualified certification is assigned to any school district that may not 
meet its financial obligations for the current fiscal year or two subsequent fiscal years. Each certification 
is based on then-current projections.

The District has filed positive certifications for each reporting period in the last five years.

The table on the following page sets forth the budgets as compared to the audited actual results 
of the District for fiscal years 2013-14 through 2016-17 as well as the adopted budget and the second 
i nteri m report for fi seal year 2017-18.

[Remainder of page intentionally left blank]

27



SANTA ANA UNI FI ED SCHOOL DISTRICT 
GENERAL FUND BUDGETING 

Fiscal Years 2013-14through 2017-18
Adopted
Budget

2013-14'

Audited
Actuals

2013-14'

Adopted
Budget

2014-15'

Audited
Actuals
2014-15'

Adopted
Budget

2015-16'

Audited
Actuals

2015-16'

Adopted
Budget

2016-17'

Audited
Actuals
2016-17'

Adopted
Budget

2017-182

Second 1 nteri m 
Report

2017-182
REVENUES

LCFF Sources
Federal
Other State
Other Local

S28&66Q809
40,580,292

118,497,545
8,425,338

$353,361,762
44,305,195
82,952,087

9,793,407

$412,96(3218
37,913,877
58,431,716
8,535,571

$415,938,621
41,949,463
77,582,625
16,471,758

$489,881,277
43,165,152
54,224,631
15,281,734

$489,808998
49,331,463

104,728530
16,265,250

$514,365,662
43,962,920
77,624,666

7,731,934

$514,118944 
48653,269 
91,959,911 
12,388475

$516182,413
43,047,067
81,750,394
4,302,224

$515,542,461
55,010,457
92,415,791

6,746,432
Total Revenues 456,163,984 490,412,451 517,847,382 551,942,467 602,552,794 660,134,241 643,685,182 667,120,599 645,282,128 669,715,141

EXPENDITURES
Current

Certificated Salaries 234,562,985 236,002,836 262,206,169 251,123,907 263,673,921 274,572,980 273,347,086 280,427,465 267,550,033 267,744,448
Classified Salaries 67,701,733 71,250,363 73,357,493 76,749,909 88,583,235 88 714,524 96,377,664 90,926,861 92,234,265 91,278572
Employee Benefits 97,496,815 109,315,419 107,741,189 116,909,924 116,985,990 135,432,950 149,037,145 155,262,516 155,875,160 155,543,890
Books and Supplies 14,033,946 19,026,757 18,752,227 27,167,361 26,714,543 30,389,401 34,704,400 29,642,164 44,393,827 50,595,584
Services, Other
Operating Expenses 51,227,048 52,613,257 54,174347 53,384,998 72,286,689 68589,470 67,064,905 61,858510 59,743,351 74,351,675
Other Outgo 539,202 3,492,494 3,658,411 3,816,577 3,479,205 2,765,931 3,322,001 2,941,402 2,531,193 (286,836)

Capital outlay 2,184,983 1,175,531 3,820,128 7,910,980 3,761,898 4,027,084 4,956,827 5,587,379 6,712,113 10,256,976
Debt servi ce- pri nci pal 1,250,223 — — 251,524 — 251,524 251,524 251,524 — —

Debt servi ce - i nterest 76,532 265,588 — 13,739 — 5,639 — 5,613 — —

Total Expenditures 469,073,467 493,142,245 523,709,964 537,328,919 575,485,481 604,749,503 629,061,552 626,903,434 629,039,942 652,480,905

Excess (Deficiency) Of
Revenues Over (Under)

Expenditures (12,909,483) (2,729,794) (5,862,582) 14,613,548 27,067,313 55,384,738 17,623,630 40,217,165 16,242,185 17,234,235
OTHER FINANCING
SOURCES (USES)

T ransfers i n — — — 1,313,312 — — — — —

T ransfers out (7,415,526) (4,238,912) (4,739,935) (5,069,890) (7,647,235) (7,977,961) (6,828416) (15,513,655) (11,027,665) (22,074,270)
Total Financing

Sources(Uses) (7,415,526) (4,238,912) (4,739,935) (3,756,578) (7,647,235) (7,977,961) (6,828416) (15,513,655) (11,027,665) (22,074,270)

NET CHANCE IN
FUND BALANCES (20,325,009) (6,968,706) (10,602,517) 10,856,970 19,420,078 47,406,777 10,795,214 24,703,510 5,214,520 (4,840,034)

Fund Balance,July 1 49,432,380 49,432,380 42,463,674 42,463,674 53,320,644 53,320,644 100,727,421 100,727,421 90,327,282 106,629,259s
Audit adjustment — — — — — — — — — (5,054,236)
Fund Balance,June 30 $29,107,371 $42,463,674 $31,861,157 $53,320,644 $72,740,722 $100,727,421 $111,522,635 $125,4309313 $95,541,802 $96,734,989

1 From the audited financial statement of the District for such fiscal year.
2 F rom 2017-18 S econd I nteri m Report
3 2016-17 audited ending fund balance differs from 2017-18 Second Interim Report beginning fund balance because it includes Fund 20 (Special Reserves for Post-Employment Benefits) balance 
of $23,855,909andother minor audit adjustments.
Source: The District
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State Budget

The District’s principal funding formulas and revenue sources are derived from the budget of the 
State of California. The fol Icwi ng information concerning the State of California’s budgets has been 
obtained from publicly available information which the District believes to be reliable; however, the 
State has not entered into any contractual commitment with the District, the County, the 
Underwriter, Bond and Disclosure Counsel nor the owners of the Bonds to provide State budget 
information to the District or the owners of the Bonds. Although they believe the State sources of 
information listed abcve are reliable, none of the District, Bond and Disclosure Counsel nor the 
Underwriter assume any responsibility for the accuracy of the State budget information set forth or 
referred to herein or incorporated by reference herein. Additional information regarding State 
budgets is available at various State-maintained websites including www.dof.ca.gcv, which website 
is not incorporated herein by reference.

2017-18 State B udget. On J une 27, 2017, Gcvernor B rown signed the budget for the State for 
fiscal year 2017-18 (the “2017-18 State Budget”). Forthe 2016-17 fiscal year, the 2017-18State Budget 
increases revenues and transfers to $118.5 billion (up $3 billion from the 2016-17 State Budget) and 
revises expenditures downward approximately $1.1 billion from the 2016-17 State Budget to $121.4 
billion.

The 2017-18 State Budget includes general fund revenues and transfers of $125.9 billion and 
expenditures of $125.1 billion with a $1.8 billion deposit to the Rainy Day Fund to bring the Rainy Day 
Fund balance to $8.5 billion. A supplemental payment to PERS of $6 billion through a loan from the 
Surplus Money Investment Fund is intended to reduce PERS’ unfunded liabilities and stabilize the State’s 
contribution rate to PERS. The 2017-18 State Budget expands the Earned Income Tax Credit by 
including self- emplcyed individuals and expanding the income ranges for which the credit applies. 
Additionally, the 2017-18 Budget implements the Road Repair and Accountability Act of 2017 aimed at 
investing in transportation infrastructure repair and modernization.

With respect to K-12 education, total spending is projected to be $92.5 billion in 2017-18. The 
Proposition 98 minimum funding guarantee for 2017-18 is increased by $2.6 billion ever the 2016-17 
State Budget level to $74.5 billion. LCFF funding under the 2017-18 State Budget is increased by $1.4 
million bringing the LCFF to approximately 97% of full funding.

Significant previ sions of the 2017-18 State B udget effecti ng K-12 educati on are as fol I ows:

• OneTime Discretionary Grants — $877 million Proposition 98 funds to provide school districts, 
county offices of education, and charter schools with discretionary resources for deferred 
maintenance, professional development, induction for beginning teachers, instructional materials, 
technology, and the implementation of new educational standards.

• After School and Education Safety (ASES) Program — $50 million Proposition 98 funds to 
increase previ der reimbursement rates for the ASES program.

• California Educator Development Program — $11.3 million one-time federal Title II funds to 
assist local educational agencies in attracting and supporting the preparation and continued 
learning of teachers, principals, and other school leaders in high need subjects and schools.

• Classified School Employees Credentialing Program — $25 million one-time Proposition 98 
funds, available for five years, to support recruitment of non-certificated school employees to 
parti ci pate i n a teacher preparati on program and become certi fi cated cl assroom teachers.
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• Bilingual Professional Development Program— $5 million one-time Proposition 98 funds for 
one time competitive grants to support professional development for teachers and 
paraprofessi onals seeki ng to prcvi de i nstructi on in bi li ngual and multi I i ngual setti ngs.

• Charter School Facility Grant Program— An increase in the per student funding rate to $1,117 
for the 2017-18 fiscal year and an ongoi ng COLA.

• County Office of Education Accountability Assistance — $7 million Proposition 98 funds to 
support county office LCAP revia/v and technical assistance workload.

• California Equity Performance and Imprcvement Program — An increase of $2.5 million 
one-ti me Proposition 98 funds to support and promote equity.

• Refugee Student Support — $10 million one-time Proposition 98 Genera funds to prcvide 
services for refugee students transitioning to a new learning environment.

• California-Grown Fresh School Meals Grants — $1.5 million one-time Proposition 98 funds to 
incentivize the purchase of California-grown food by schools and expand the number of freshly 
prepared school meals.

• District of Choice Program Extension — A six-year extension of the District of Choice program 
(set to sunset i n 2018) and additi onal cversi ght and accountabi I ity requi rements.

Proposed 2018-19 State B udget. OnJ anuary 10, 2018, Governor B rown announced his proposed 
budget for the state for fiscal year 201 &49 (the ‘Proposed 2018-19 State Budget,r)- Under the Proposed 
2018-19 State Budget, revenues and transfers for 2017-18are approximately $127 billion, an increase of 
approxi mately $1.1 bi 11 i on ever the 2017-18 State B udget as a resul t of i ncreased personal i ncome tax and 
sales tax receipts ever projections. Expenditures in 2017-18 will total approximately $126.5 billion. The 
Proposed 2018-19 State Budget forecasts resources for 2018-19 at approximately $129.7 billion with 
$131 billion of expenditures. The Proposed 2018-19 State Budget prioritizes continued implementation 
of existing programs and fiscal prudence as economic conditions remain stable. The Proposed 2018-19 
State Budget would make a supplemental transfer to the Rainy Day Fund of $3.5 billion (in addition to 
the $1.5 billion required deposit) to bring the Rainy Day Fund to maximum funding in order to mitigate 
possible future economic recession.

With respect to K-12 education, the Proposed 2018-19 State Budget includes record Proposition 
98 funding of $78.3 billion, including $1.8 billion of discretionary one-time funds. Total per pupil 
funding from all sources is projected to reach $16,085 in 2018-19 (including certain settle-up payments) 
with Proposition 98 per pupil funding totaling $11,614, an increase of $465 over 2017-18. With respect 
to LCFF, the Proposed 2018-19 State Budget includes $3 billion to bring the LCFF to full funding two 
years earlier than initially projected.

Significant previsions of the Proposed 2018-19 State Budget relating to K-12 education are as
follows:

• K-12 Component of the Strong W orkforce Program—$212 million Proposition 98 Funds for K- 
12 CTE programs administered through the community college Strong Workforce Program in 
consultation with the Department of Education.

• COLA—$133.5millionProposition98Fundstosupporta2.51% COLA for categorical 
programs outside of the LCFF, including Special Education, Child Nutrition, Foster Youth,
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American Indian Education Centers, and the American Indian Early Childhood Education 
Program.

• Special Education—$125 million Proposition 98 Funds and $42.2 million federal Temporary 
Assistance for Needy Families (TANF) funds on a one-time basis for competitive grants to 
expand i ncl usi ve care and educati on setti ngs for 0-5 year ol ds and i mprcve school readi ness and 
long-term academic outcomes for lew-income children and children with exceptional needs.

• State System of Support—$59.2 million Proposition 98 Funds for county offices of education and 
lead county offices of education to provide technical assistance to local educational agencies.

• California Collaborative for Educational Excellence (“CCEE”)—$6.5 million Proposition 98
Funds for the CCE E to hel p bui Id capacity withi n county offi ces of educati on to prcvi de technical 
assistance and imprcve student outcomes and $11.3 million Proposition 98 Funds for the CCEE 
to work with county offices of education to provide assistance to school districts.

• County Offices of Education—$55.2 million Proposition 98 Funds to help county offices of 
educati on faci I i tate the i mprcvement of school di stri cts i denti fi ed as bei ng i n need of
di fferenti ated assi stance.

• SELPAS—$10 million ongoing Proposition 98 Funds for SELPAs to work with county offices of 
education to prcvi de technical assi stance to local educational agencies to improve student 
outcomes.

• Special Educati on Teachers—$100milliontoincreaseandretainspecial education teachers.

• Early E ducati on and Care—$167 mi 11 i on to i ncrease the avai labi I ity of i ncl usive early educati on 
and care for children aged 0 to 5 years old, especially in lew-income areas and in areas with 
relatively low access to care.

• Educator Effectiveness Block Grant—$490 million one-time Proposition 98 Funds to support 
educator professional development.

• Classified School Emplo/eeCredentialingCrant Program—$45 million one-time Proposition 98 
Funds to support at least 2,250 classified employees electing become certificated classroom 
teachers.

• IntegratedTeacher Preparation Program—$10 million one-time non-Proposition 98 Funds to 
create pathways that allow university students to graduate with a bachelor’s degree and a 
preliminary teaching credential within four years.

• Cal i forni a E ducator Devel opment C rant Program—$9 rri 11 i on one-ti me federal Titl e 11 funds for 
competitive grants that assist local educational agencies in attracting and supporting the 
preparation and continued learning of teachers, principals, and other school leaders in high-need 
subjects and schools.

• Cal i forni a Center on Teachi ng Careers—$5 rri 11 i on one-ti me Propositi on 98 Funds to support 
statewide teacher recruitment and retention efforts.
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• Bilingual Educator Professional Development Grant Program—$5 million one-time Proposition
98 Funds for competitive grants to support professional development for teachers and
paraprofessi onals seeki ng to prcvi de i nstructi on in bi li ngual and multi I i ngual setti ngs.

• CalWORKs Stage 2 and Stage S Child Care—$5.2 million non-Proposition 98 Funds to reflect
si ight i ncreases in the number of CalWORKs chi Id care cases and si ight decreases i n the
esti mated cost of care.

The fi nal State budget for fi seal year 2018-19, whi ch requi res approval by a maj ority vote of each 
house of the State Legislature, may differ substantially from the Proposed 2018-19 State Budget. 
Accordingly, the District cannot previde any assurances that there will not be any changes in the final 
fiscal year 2018-19 State budget from the Proposed 2018-19 State Budget. Additionally, the District 
cannot predi ct the i mpact that the fi nal fi seal year 2018-19 State B udget, or subsequent budgets, wi 11 have 
on its finances and operations. The final fiscal year 2018-19 State budget may be affected by national and 
State economic conditions and other factors which the District cannot predict.

Future Actions. The State has in past years experienced budgetary difficulties and has balanced 
its budget by requiring local political subdivisions to fund certain costs theretofore borne by the State. No 
prediction can be made as to whether the State will take further measures which would, in turn, adversely 
affect the District. Further State actions taken to address its budgetary difficulties could have the effect of 
reducing District support indirectly, and the District is unable to predict the nature, extent or effect of 
such reductions.

The District cannot predict whether the State will encounter budgetary difficulties in the current 
or future fiscal years. The District also cannot predict the impact future State Budgets will have on 
District finances and operations or what actions the State Legislature and the Gcvernor may take to 
respond to changing State revenues and expenditures. Current and future State Budgets will be affected 
by national and State economic conditions and other factors which the District cannot control.

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES

ArticleXII IA of the California Constitution

Article X111A of the California Constitution limits the amount of any ad valorem tax on real 
properly to 1 % of the ful I cash val ue thereof, except that addi ti onal ad val orem taxes may be I evi ed to pay 
debt service on i ndebtedness approved by the voters prior toj uly 1,1978 and on bonded i ndebtedness for 
the acquisition or improvement of real property which has been approved on or after J uly 1,1978 by two- 
thirds of the voters on such indebtedness. Article XIIIA defines full cash value to mean “the county 
assessor’s valuation of real property as shown on the 1975-76 tax bill under “full cash value,” or 
thereafter, the appraised value of real property when purchased, newly constructed, or a change in 
ownership have occurred after the 1975 assessment.” The full cash value may be increased at a rate not to 
exceed 2% per year to account for inflation.

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” base in 
the event of declining properly values caused by damage, destruction or other factors, to provide that 
there would be no increase in the “full cash value” base in the event of reconstruction of property 
damaged or destroyed i n a di saster and i n other mi nor or techni cal ways.
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Legislation Implementing Article XI11A

Legislation has been enacted and amended a number of times since 1978 to implement Article 
X111A. U nder current I aw, I ocal agenci es are no I onger permi tted to I evy di rectly any property tax (except 
to pay voter-apprcved indebtedness). The 1% properly tax is automatically levied by the county and 
distributed according to a formula among taxing agencies. The formula apportions the tax roughly in 
proporti on to the rel ative shares of taxes I evi ed pri or to 1989.

Increases of assessed valuation resulting from reappraisals of property due to na/v construction, 
change in ownership or from the two percent annual adjustment are allocated among the various 
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local 
agency continues as part of its allocation in future years.

All taxable property is shown at full market value on the tax rolls, with tax rates expressed as $1 
per $100 of taxable value. All taxable property value included in this Official Statement is shown at 
100% of market value (unless noted differently) and all tax rates reflect the $1 per $100 of taxable value.

Unitary Property

AB 454 (Chapter 921, Statutes of 1986) prcvides that revenues derived from most utility property 
assessed by the State Board of Equalization (“Unitary Property”), commencing with the 1988-89 fiscal 
year,will be allocated as follows: (1) each jurisdiction will receive up to 102% of its prior year State- 
assessed revenue: and (2) if county-wide revenues generated from Unitary Property are less than the 
previous year’s revenues or greater than 102% of the previous year’s revenues, each jurisdiction Will 
share the burden of the shortfall or excess revenues by a specified formula. This provision applies to all 
Unitary Property except railroads, whose valuation will continue to be allocated to individual tax rate 
areas.

The provisions of AB 454 do not constitute an elimination of the assessment of any State- 
assessed properti es nor a revi si on of the methods of assessi ng uti I i ti es by the State B oard of E qual i zati on. 
Generally, AB 454 allows valuation growth or decline of Unitary Properly to be shared by all 
jurisdictions in acounty.

Proposition 46

On June 3, 1986, California voters apprcved Proposition 46, which added an additional 
exemption to the 1% tax limitation imposed by Article X111 A. Under this amendment to Article X111 A, 
local gcvernments and school and community college districts may increase the properly tax rate abcve 
1 % for the peri od necessary to reti re new, general obi i gati on bonds, i f iwo-thi rds of those voti ng i n a I ocal 
election apprcve the issuance of such bonds and the money raised through the sale of the bonds is used 
exd usively to purchase or i mprove real properly.

Proposition 39

On November 7, 2000, California voters approved Proposition 39, called the “Smaller Classes, 
Safer Schools and Financial Accountability Act” (the “Smaller Classes Act”) which amends Section 1 of 
Article X111 A, Section 18 of Article XVI of the California Constitution and Section 47614 of the 
California Education Code and allows an alternative means of seeking voter apprcval for bonded 
indebtedness by 55% of the vote, rather than the iwo-thi rds majority required under Section 18 of Article 
XVI of the Constitution. The 55% voter requirement applies only if the bond measure submitted to the 
voters includes, among Other items: (1) a restriction that the proceeds of the bonds may be used for “the
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construction, reconstruction, rehabilitation, or replacement of school facilities, including the furnishing 
and equipping of school facilities, or the acquisition or lease of real property for school facilities,” (2) a 
list of projects to be funded and a certification that the school district board has evaluated “safety, class 
size reduction, and information technology needs in developing that list” and (3) that annual, independent 
performance and financial audits will be conducted regarding the expenditure and use of the bond 
proceeds.

Section 1(b)(3) of Article X11IA has been added to exempt the 1% ad valorem tax limitation that 
Section 1(a) of Article X111A of the Constitution levies, to pay bonds approved by 55% of the voters, 
subj ect to the restri cti ons explai ned abcve.

The Legislature enacted AB 1908, Chapter 44, which became effective upon passage of 
Proposition 39 and amends various sections of the Education Code. Under amendments to Section 15268 
and 15270 of the Education Code, the fol lowing limits on ad valorem taxes apply in any single election: 
(1) for an elementary and high school district, indebtedness shall not exceed $30 per $100,000 of taxable 
properly, (2) for a unified school district, indebtedness shall not exceed $60 per $100,000 of taxable 
properly, and (3) for a community college district, indebtedness shall not exceed $25 per $100,000 of 
taxable properly. These requirements are not part of Proposition 39 and can be changed with a majority 
vote of both houses of the Legislature and apprcval by the Ccvernor. Finally, AB 1908 requires that a 
citizens’ oversight committee must be appointed who will review the use of the bond funds and inform 
the publ i c about thei r proper usage.

ArticleX 111B of the California Constitution

Under Article X111B of the California State Constitution state and local gcvernment entities have 
an annual “appropriations limit” and are not permitted to spend certain moneys which are called 
“appropriations subject to limitation” (consisting of tax revenues, state subventions and certain other 
funds) in an amount higher than the “appropriations limit.” Article XIIIB does not affect the 
appropriations of moneys which are excluded from the definition of “appropriations subject to limitation,” 
including debt service on indebtedness existing or authorized as of January 1, 1979, or bonded 
indebtedness subsequently approved by the voters. In general terms, the “appropriations limit” is to be 
based on certain 1978-79 expenditures, and is to be adjusted annually to reflect changes in consumer 
prices, populations, and services prodded by these entities. Among other previsions of ArtideXIIIB, if 
these entities’ revenues in any year exceed the amounts permitted to be spent, the excess would hcVe to be 
returned by revising tax rates or fee schedules ever the subsequent two years.

ArticleX 111C and X111D of the California Constitution

On November 5, 1996, an initiative to amend the California Constitution known as the “Right to 
Vote on Taxes Act” (“Proposition 218”) was approved by a majority of California voters. Proposition 
218 added ArtidesX111C and X111D to the State Constitution and requires majority voter apprcval for the 
imposition, extension or increase of general taxes and 2/3 voter apprcval for the imposition, extension or 
increase of special taxes by a local gcvernment, which is defined in Proposition 218 to include counties. 
Proposition 218 also prevides that any general tax imposed, extended or increased without voter apprcval 
by any local gcvernment on or after January 1,1995, and prior to November 6,1996 shall continue to be 
imposed only if appreved by a majority vote in an election held within two years following November 6, 
1996. All local taxes and benefit assessments which may be imposed by public agencies will be defined 
as “general taxes” (defined as those used for general governmental purposes) or “special taxes” (defined 
as taxes for a specific purpose even if the revenues flow through the local government’s general fund) 
both of whi ch woul d requi re a popul ar vote. N ew general taxes requi re a maj ori ty vote and nav sped al 
taxes requi re a two-thi rds vote. Propositi on 218 also extends the i nitiati ve power to reduci ng or repeal i ng
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local taxes, assessments, fees and charges, regardless of the date such taxes, assessments or fees or 
charges were imposed, and lowers the number of signatures necessary for the process. In addition, 
Proposition 218 limits the application of assessments, fees and charges and requires them to be submitted 
to property owners for approval or rejection, after notice and public hearing.

The District has no power to impose taxes except properly taxes associated with a general 
obligation bond election, following apprcval by 55% or 2/3 of the District’s voters, depending upon the 
Article of the Constitution under which it is passed.

Proposition 218 also expressly extends the initiative power to give voters the power to reduce or 
repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, fees or 
charges were imposed, and reduces the number of signatures required for the initiative process. This 
extension of the initiative power to some extent constitutionalizes the March 6,1995 State Supreme Court 
decision in Rossi v. Brown, which upheld an initiative that repealed a local tax and held that the State 
constitution does not preclude the repeal, including the prospective repeal, of a tax ordinance by an 
initiative, as contrasted with the State constitutional prohibition on referendum powers regarding statutes 
and ordinances which impose a tax. Generally, the initiative process enables California voters to enact 
legislation upon obtaining requisite voter apprcval at a general election. Proposition 218 extends the 
authority stated in Rossi v. Brcwn by expanding the initiative power to include reducing or repealing 
assessments, fees and charges, which had previously been considered administrative rather than 
legislative matters and therefore beyond the initiative pcwer. This extension of the initiative power is not 
limited by the terms of Proposition 218 to fees imposed after November 6,1996 and absent other legal 
authority could result in retroactive reduction in any existing taxes, assessments or fees and charges. Such 
legal authority could include the limitations imposed on the impairment of contracts under the contract 
clause of the United States Constitution.

Proposition 218 has no effect upon the District’s ability to pursue approval of a general obligation 
bond or a Mello-Roos Community Facilities District bond in the future, although certain procedures and 
burdens of proof may be altered slightly. The District is unable to predict the nature of any future 
challenges to Proposition 218 or the extent to which, if any, Proposition 218 may be held to be 
unconstitutional.

Proposition 26

On Ncvember 2, 2010, voters in the State apprcved Proposition 26. Proposition 26 amends 
Article XIIIC of the State Constitution to expand the definition of “tax” to include “any levy, charge, or 
exaction of any kind imposed by a local government” except the following: (1) a charge imposed for a 
specific benefit conferred or privilege granted directly to the payor that is not prodded to those not 
charged, and which does not exceed the reasonable costs to the local gcvernment of conferring the benefit 
or granting the privilege; (2) a charge imposed for a specific government service or product prodded 
directly to the payor that is not prodded to those not charged, and which does not exceed the reasonable 
costs to the local gcvernment of providing the service or product; (3) a charge imposed for the reasonable 
regulatory costs to a local government for issuing licenses and permits, performing investigations, 
inspections, and audits, enforcing agricultural marketing orders, and the administrative enforcement and 
adjudication thereof; (4) a charge imposed for entrance to or use of local government property, or the 
purchase, rental, or lease of local gcvernment property; (5) A fine, penalty, or other monetary charge 
imposed by thejudicial branch of gcvernment or a local gcvernment, as a result of a violation of law; (6) 
a charge imposed as a condition of properly development; and (7) assessments and property-related fees 
imposed in accordance with the previsions of Article XIIID. Proposition 26 prevides that the local 
gcvernment bears the burden of proving by a preponderance of the evidence that a levy, charge, or other 
exaction is not a tax, that the amount is no more than necessary to ccver the reasonable costs of the
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gcvernmental activity, and that the manner in which those costs are allocated to a payor bear a fair or 
reasonable relationship to the payor’s burdens on, or benefits received from, the governmental activity.

Proposition 98

General. In 1988, California voters apprcved Proposition 98, an initiative that amended Article 
XVI of the State Constitution and provided specific procedures to determine a minimum guarantee for 
annual grade kindergarten to 14 (“K-14”) funding. The constitutional provision links the K-14 funding 
formulas to growth factors that are also used to compute the State appropriations limit. Proposition 111 
(Senate Constitutional Amendment 1), adopted in J une 1990, among other things, revised certain funding 
previsions of Proposition 98 relating to the treatment of revenues in excess of the State spending limit and 
added a third funding “test” to calculate the annual funding guarantee. This third calculation is operative 
in years in which general fund tax revenue growth is weak. The amendment also specified that under 
Test 2 (see below), the annual cost of living adjustment (“COLA”) for the minimum guarantee would be 
the change in California’s per-capita personal income, which is the same COLA used to make annual 
adj ustments to the State appropri ati ons I i rri t (A rti cl e X111 B).

Calculating Minimum F unding Guarantee. There are currently three tests which determine the 
minimum level of K-14 funding. Test 1 guarantees that K-14 education will receive at least the same 
funding share of the State general fund budget it received in 1986-87. Initially, that share wasjust over 
40 percent. B ecause of the maj or shi fts of properly tax from I ocal government to community col I eges and 
K-12which began in 1992-93 and increased in 1993-94, the percentage dropped to 33.C%.

Under implementing legislation (AB 198 and SB 98 of 1989), each segment of public education 
(K-12 districts, community college districts, and direct elementary and secondary level instructional 
services previded by the State of California) has separately calculated amounts under the Proposition 98 
tests. The base year for the separate calculations is 1989-90. Each year, each segment is entitled to the 
greater of the amounts separately computed for each under Test 1 or 2. Should the calculated amount 
Proposition 98 guarantee (K-14 aggregated) be less than the sum of the separate calculations, then the 
Proposition 98 guarantee amount shall be prorated to the three segments in proportion to the amount 
calculated for each. This statutory split has been suspended in every year beginning with 1992-93. In 
those years, community colleges received less than was required from the statutory split.

Test 2 provides that K-14 education will receive as a minimum, its prior-year total funding 
(including State general fund and local revenues) adjusted for enrollment growth and per-capita personal 
income COLA.

A third formula, established pursuant to Proposition 111 as “Test 3,” provides an alternative 
cal cul ati on of the fundi ng base i n years i n whi ch State per-capita general fund revenues grow more si cwly 
than per-capita personal income. When this condition exists, K-14 minimum funding is determined based 
on the prior-year funding level, adjusted for changes in enrollment and COLA where the COLA is 
measured by the annual increase in per-capita general fund revenues, instead of the higher per-capita 
personal income factor. The total allocation, however, is increased by an amount equal to one-half of one 
percent of the prior-year funding level as a funding supplement.

I n order to make up for the I ower fundi ng I evel under Test 3, i n subsequent years K-14 education 
receives a maintenance allowance equal to the difference between what should have been previded if the 
revenue conditions had not been weak and what was actually received under the Test 3 formula This 
maintenance allowance is paid in subsequent years when the growth in per-capita State tax revenue 
outpaces the growth i n per-capita personal i ncome.
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The enabling legislation to Proposition 111, Chapter 60, Statutes of 1990 (SB 88, Garamendi), 
further prcvides that K-14 education shall receive a supplemental appropriation in a Test 3 year if the 
annual growth rate in non-Proposition 98 per-capita appropriations exceeds the annual growth rate in per- 
pupil total spending.

Supplemental I nformation Concerning Litigation Against the State of California

In June 1998, a complaint was filed in Los Angeles County Superior Court challenging the 
authority of the State Control I er to make payments i n the absence of a fi nal, apprcved State B udget. The 
Superior Court judge issued a preliminary injunction preventing the State Controller from making 
payments including those made pursuant to continuing appropriations prior to the enactment of the State’s 
annual budget. As permitted by the State Constitution, the Legislature immediately enacted and the 
Gcvernor signed an emergency appropriations bill that allowed continued payment of various State 
obligations, including debt service, and the injunction was stayed by the California Court of Appeal, 
pending its decision.

On May 29, 2003, the California Court of Appeal for the Second District decided the case of 
Steven White, et al. v. Cray Davis (as Ccvernor of the State of California), et al. The Court of Appeal 
concluded that, absent an emergency appropriation, the State Controller may authorize the payment of 
state funds during a budget impasse only when payment is either (i) authorized by a “continuing 
appropriation” enacted by the Legislature, (ii) authorized by a self-executing prevision of the California 
Constitution, or (iii) mandated by federal law. The Court of Appeal specifically concluded that the 
previsions of Article XVI, Section 8 of the California Constitution - the prevision establishing minimum 
funding of K-14 education enacted as part of Proposition 98 - did not constitute a self-executing 
authorization to disburse funds, stating that such previsions merely previde formulas for determining the 
minimum funding to be appropriated every budget year but do not appropriate funds. The State 
Control I er has cond uded that the previ si ons of the E ducati on Code establ i shi ng K -12 and county offi ce 
revenue limit funding do constitute continuing appropriations enacted by the Legislature and, therefore, 
the State Controller has indicated that State payments of such amounts would continue during a budget 
impasse. Hcwever, no similar continuing appropriation has been cited with respect to K-12 categorical 
programs and revenue limit funding for community college districts, and the State Controller has 
concluded that such payments are not authorized pursuant to a continuing appropriation enacted by the 
Legislature and, therefore, cannot be paid during a budget impasse. The California Supreme Court 
granted the State Controller’s Petition for Review on a procedural issue unrelated to continuous 
appropriations and on the substantive question as to whether the State Controller is authorized to pay 
State employees their full and regular salaries during a budget impasse. No other aspect of the Court of 
Appeal’s decision was addressed by the State Supreme Court.

On May 1, 2003, with respect to the substantive question, the California Supreme Court 
concluded that the State Controller is required, notwithstanding a budget impasse and the limitations 
imposed by State law, to timely pay those state employees who are subject to the minimum wage and 
cvertime compensation previsions of the federal Fair Labor Standards Act. The Supreme Court also 
remanded the preliminary injunction issue to the Court of Appeal with instructions to set aside the 
preliminary injunction in its entirety.

Propositions 1A and 22

Proposition 1A (SCA 4) prcvides that the State may not reduce any local sales tax rate, limit 
existing local gevernment authority to levy a sales tax rate or change the allocation of local sales tax 
revenues, subject to certain exceptions. Proposition 1A generally prohibits the State from shifting to 
schools or community colleges any share of property tax revenues allocated to local governments for any
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fiscal year, as set forth under the laws in effect as of Ncvember 3, 2004. Any change in the allocation of 
properly tax revenues among local gcvernments within a county must be approved by two-thirds of both 
houses of the State Legislature. Proposition 1A provides, however, that beginning in fiscal year 2008-09, 
the State may shift to schools and community colleges up to 8% of local gcvernment properly tax 
revenues, which amount must be repaid, with interest, within three years, if the Gcvernor proclaims that 
the shift is needed due to a severe state financial hardship, the shift is approved by two-thirds of both 
houses of the State Legislature and certain other conditions are met. The State may also apprcve 
voluntary exchanges of local sales tax and property tax revenues among local gcvernments within a 
county. Proposition 1A also provides that if the State reduces the Vehicle License Fee rate from 0.65% of 
vehicle value, the State must prcvide local gcvernments with equal replacement revenues. Further, 
Proposition 1A requires the State, beginningjune 1, 2009, to suspend State mandates affecting cities, 
counties and special districts, schools or community colleges, excepting mandates relating to employee 
ri ghts, i n any year that the State does not ful ly rei mburse I ocal gcvernments for thei r costs of compl i ance 
with such mandates.

Under Proposition 1A, the State no longer has the authority to permanently shift city, county, and 
special district property tax revenues to schools, or take certain other actions that affect local 
governments. In addition, Proposition 1A restricts the State’s ability to borrow state gasoline sales tax 
revenues. These previsions in the Constitution, however, do not eliminate the State’s authority to 
temporarily borrow or redirect some city, county, and special district funds or the State’s authority to 
redirect local redevelopment agency revenues. However, Proposition 22, The Local Taxpayer, Public 
Safety, and Transportation Protection Act, appreved by the voters of the State on Ncvember 2, 2010, 
reduces or eliminates the State’s authority: (1) to use State fuel tax revenues to pay debt service on state 
transportation bonds; (2) to borrow or change the distribution of state fuel tax revenues; (B) to direct 
redevelopment agency property taxes to any other local gcvernment; (4) to temporarily shift properly 
taxes from cities, counties, and special districts to schools; (5) and to use vehicle license fee revenues to 
reimburse local gcvernments for state mandated costs. As a result, Proposition 22 impacts resources in 
the State’s General Fund and transportation funds, the State’s main funding source for schools and 
community colleges, as well as universities, prisons and health and social services programs. According 
to the LAO analysis of Proposition 22 submitted by the LAO on July 15, 2010, the expected reduction in 
resources available for the State to spend on other programs as a consequence of the passage of 
Proposition 22 was approximately $1 billion in fiscal year 2010-11, with an estimated immediate fiscal 
effect equal to approximately 1 % of the State’s total General Fund spending. The longer-term effect of 
Proposition 22, according to the LAO analysis, would be an increase in the State’s General Fund costs by 
approximately $1 billion annually for several decades.

Proposition 30

On Ncvember 6, 2012, voters appreved the Temporary Taxes to Fund Education, Guaranteed 
Local Public Safety Funding, Initiative Constitutional Amendment (also known as ‘Proposition 30”), 
which temporarily increased the State Sales and Use Tax and personal income tax rates on higher 
incomes. Proposition 30 temporarily imposed an additional tax on all retailers, at the rate of 0.25% of 
gross receipts from the sale of all tangible personal properly sold in the State from January 1, 2013 to 
December 31, 2016. Proposition 30 also imposed an additional excise tax on the storage, use, or other 
consumpti on i n the State of tangi bl e personal property purchased from a retai I er on and after J anuary 1, 
2013 and before January 1, 2017, for storage, use, or other consumption in the State. This excise tax was 
levied at a rate of 0.25% of the sales price of the property so purchased. For personal income taxes 
imposed beginning in the taxable year commencing January 1, 2012 and ending January 1, 2019, 
Proposition 30 increased the marginal personal income tax rate by: (i) 1% for taxable income over 
$250,000 but less than $300,000 for single filers (over $500,000 but less than $600,000 for joint filers), 
(ii) 2% for taxable income ever $300,000 but less than $500,000 for single filers (ever $600,000 but less
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than $1,000,000 for joint filers), and (iii) 3% for taxable income ever $500,000 for single filers (ever 
$1,000,000 for j oint fil ers).

The revenues generated from the temporary tax increases has been included in the calculation of 
the Proposition 98 minimum funding guarantee for school districts and community college districts. See 
‘‘CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES - 
Proposition 98” and “—Proposition 111” herein. From an accounting perspective, the revenues generated 
from the temporary tax i ncreases are deposited i nto the State account created pursuant to Propositi on 30 
called the Education Protection Account (the “EPA”). Pursuant to Proposition 30, funds in the EPA are 
allocated quarterly, with 89% of such funds provided to schools districts and 11% previded to community 
college districts. The funds are distributed to school districts and community college districts in the same 
manner as exi sti ng unrestri cted per-student fundi ng, except that no school di stri ct received I ess than $200 
per unit of ADA and no community college district received less than $100 per full time equivalent 
student. The governing board of each school district and community college district is granted sole 
authority to determine how the moneys received from the EPA are spent, previded that, the appropriate 
governing board is required to make these spending determinations in open session at a public meeting 
and such local governing boards are prohibited from using any funds from the EPA for salaries or benefits 
of administrators or any other administrative costs.

Proposition 55

At the November 8, 2016 general election, the voters in the State approved the Tax Extension of 
Education and Healthcare Initiative (“Proposition 55”) which extends the increase in personal income tax 
on the high-income taxpayers imposed under Proposition 30 to 2030. Proposition 55 did not extend the 
sales and use tax increase imposed under Proposition 30 which expired in 2016.

Proposition 51

The Kindergarten through Community College Public Education Facilities Bond Act of 2016 
(also known as Proposition 51) is a voter initiative that was approved by voters on Ncvember 8, 2016. 
Proposition 51 authorizes the sale and issuance of $9 billion in general obligation bonds by the State for 
the nav construction and modernization of K-14 facilities. The District makes no representation that it 
will either pursue or qualify for Proposition 51 State facilities funding.

K-12 School Facilities. Proposition 51 includes $3 billion for the nav construction of K-12 
facilities and an additional $3 billion for the modernization of existing K-12 facilities. K-12 school 
di stricts wi II be requi red to pay for 50% of the new construed on costs and 4C% of the moderni zati on costs 
with local revenues. If a school districts lack sufficient local funding, it may apply for additional state 
grant funding, up to 100% of the project costs. In addition, a total of $1 billion will be available for the 
modernization and new construction of charter school ($500 million) and technical education ($500 
million) facilities. Generally, 5C% of modernization and new construction project costs for charter school 
and technical education facilities must come from local revenues. However, schools that cannot cover 
their local share for these two types of projects may apply for state loans. State loans must be repaid ever 
a maxi mum of 30years for charter school facilities and 15 years for career technical education facilities. 
For career technical education facilities, state grants are capped at $3 million for a new facility and $1.5 
for a modernized facility. Charter schools must be deemed financially sound before project approval.

Community College Facilities. Proposition 51 includes $2 billion for community college district 
facility projects, including buying land, constructing new buildings, modernizing existing buildings, and 
purchasing equipment. In order to receive funding, community college districts must submit project 
proposals to the Chancellor of the community college system, who then decides which projects to submit
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to the State legislature and Gcvernor based on a scoring system that factors in the amount of local funds 
contributed to the project. The Ccvernor and State Legislature will select among eligible projects as part 
of the annual state budget process.

Proposition 2

Proposition 2, a legislatively referred Constitutional amendment approved by the voters in 
November, 2014 (‘"Proposition 2”), changed the way in which the State pays off existing debts, funds its 
reserves and draws from those reserves i n ti mes of econorri c si owdowns, as wel I as requi res that reserves 
be set aside for schools and community colleges under certain circumstances. In addition, as a result of 
the passage of Proposition 2, nav rules for school district reserves were implemented.

Under Proposition 2, the State is required annually to deposit 1.5% of general fund revenues into 
the Budget Stabilization Account (“BSA”). From fiscal year 2015-16 through 2029-30, under Proposition 
2, one half of the amount requi red to be deposited to the B SA must be appl ied to the payment of debts for 
pension and retiree benefits and specified debts to local gcvernments and certain other State accounts. I n 
years when capital gains tax revenues exceed 8% of general fund revenues, a portion of such excess 
capital gains tax revenue is also required to be applied to the pay dcwn of State debt. Deposits to the 
BSA are required until the amount on hand in the BSA reaches 10% of general fund revenues. Once the 
maxi mum has been reached, the requi red deposit amount may be appl ied to other expenditures.

In the event the Ccvernor were to declare a budget emergency, Proposition 2 would permit a 
smaller deposit to the BSA. A budget emergency may be called if there is a natural disaster such as an 
earthquake or flood or general fund revenues reach a certain minimum level. Withdrawals from the BSA, 
under Proposition 2, are permitted upon a majority vote of the legislature only when the Ccvernor has 
declared a budget emergency. If a budget emergency is called for two straight years in a row, in the 
second budget emergency year, the enti re amount on hand rri ght be withdrawn.

PublicSchod System Stabilization Account. In the event capital gains tax revenues collected by 
the State in any given fiscal year exceed 8% of general fund revenues, a portion of such excess is required 
to be deposited into the newly established under Proposition 2 Public School System Stabilization 
Account (the ‘PSSSA”) which serves as a reserve account for school funding in years when the State 
budget is smaller.

SB 858 and SB 751. State regulations require school districts to budget a reserve for economic 
uncertainties. The recommended mini mum amounts vary from 1% to 5% of total expenditures and other 
financing uses, depending on the district's ADA. SB 858, adopted in June 2014, imposed limitations 
relating to ending fund balances for school districts. Beginning in 2015-16, a school district that 
proposes to adopt or revi se a budget that i ncl udes an endi ng fund bal ance that i s two to three ti mes hi gher 
than the state’s minimum recommended reserve for economic uncertainties must substantiate the need for 
the higher balance. SB 751, which was adopted in October 2017 and amended Section 42127.01 of the 
Education Code, placed certain restrictions on the amount of a school district’s ending fund balances if a 
certain amount of funds is available in the State’s Public School System Stabilization Account 
(‘PSSSA”). In a fiscal year in which the amount of moneys in the PSSSA is equal to or exceeds 3% of the 
combined total of general fund revenues appropriated for school districts for that fiscal year, (see 
“CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS—Proposition 98”), a school district’s adopted or revised budget may not contain an 
assi gned or unassi gned endi ng fund bal ance hi gher than 10% of expenditures and other fi nanci ng uses. A 
county superintendent could waive the prohibition, pursuant to specified conditions, for up to two 
consecutive years withi n a three-year peri od.
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If the cap is triggered, unless exempted, a school district would be required to increase 
expenditures in order to bring its ending fund balance dcwn to the maximum level. The PSSA appears to 
be intended to prcvide a substitute for local reserves in the event of a future economic dcwnturn.

The District is required to maintain a reserve for economic uncertainties at least equal to 3% of 
general fund expenditures and other financing uses. On June 30, 2017, the District had unassigned 
available reserves of $12,931,648. The District is unable to predict what the effect on its budget will be 
fol I owing implementation of these na/v rules. It is anticipated that if the cap is triggered, itwill materially 
change the District’s current policies on reserves.

Future I nitiatives

Article X111 A, Article XII IB, Article XIIIC and Article X HID of the California Constitution and 
Propositions 26, 98, 30, 51 and 55 were each adopted as measures that qualified for the ballot pursuant to 
the State’s initiative process. From time to time other initiative measures could be adopted further 
affecting District revenues or the District’s ability to expend revenues. The nature and impact of these 
measures cannot be anticipated by the District.

SANTA ANA UNIFIED SCHOOL DISTRICT

The information in this section concerning the operations of the District, the District’s finances 
and State funding of education is prcvided as supplementary information only, and it should not be 
inferred from the inclusion of this information in this Official Statement that the principal of or interest 
on the Bonds is payable from the general fund of the District. The Bonds are payable from the proceeds 
of an ad valorem tax approved by the voters pursuant to all applicable laws and Constitutional 
requirements, and required to be levied by the County on all property within the District in an amount 
sufficient for the timely payment of principal of and interest on the Bonds. See “SECURITY FOR THE 
BONDS” and “TAX BASE FOR REPAYMENT OF THE BONDS ” herein.

Introduction

The District, established in 1888, is comprised of 24 square miles located in northern Orange 
County. The District serves the residents in the Cities of Santa Ana, Irvine, Na/vport Beach, Costa Mesa, 
Orange, Tustin and adjacent unincorporated areas of the County and prey ides education services in 36 
elementary schools, nine middle schools and seven high schools. In addition, the District includes three 
educational options secondary schools, a deaf and hard of hearing center, two early education centers and 
an early learner childhood education special needs development center. The District also operates one 
charter school and there are four additional charter schools operating within the District. The ADA for 
the District for fiscal year 2017-18 is 46,790 students and the District has a 2017-18 assessed valuation of 
$31,158,190,791.The audited financial statements for the District for the fiscal year endedjune 30, 2017 
are attached as APPENDIX D hereto.

Board of Education

The District is governed by a Board. The Board consists of five members who are elected at- 
large to cverlapping four-year terms at elections held in staggered years. If a vacancy arises during any 
term, the vacancy is fil led by either an appoi ntment by the majority vote of the remai ni ng Board members 
or by a sped al el ecti on. The years i n whi ch the current terms for each member of the B oard expi re are set 
forth i n the fol I ewi ng tabl e:
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SANTA ANA UNIFIED SCHOOL DISTRICT 
Board of Education

Name
Term Expires

Office December

Valerie Amezcua President 2018
Rigo Rodriguez, Ph.D. Vice President 2020
AlfonsoAlvarez, Ed.D. Clerk 2020
Cecilia Iglesias Member 2020
John Palacio Member 2018

Source: The District

Unless otherwise indicated, the following financial, statistical and demographic data has been 
provided by the District. Additional information concerning the District and copies of the most recent 
and subsequent audited financial statements of the District may be obtained by contacting: Santa Ana 
Unified School District, 1601 East Chestnut Avenue, Santa Ana, California 92701-6322, Attention: 
Assistant Superintendent, Business Services. The District may charge a small fee for copying, mailing 
and handling.

Key Personnel

The following is a listing of the key administrative personnel of the District and brief biographies 
of certai n Di stri ct adrri ni strators fol I ow.

Name Title

Stefanie P. Phillips, EdD. 
EdmondT. Heatley, Ed.D. 
Manoj Roychcwdhury 
Orin L. Williams

Superintendent
Deputy Superintendent, Administrative Services
Assistant Superintendent, Business Services
Assistant Superintendent, Facilities & Ccvernmental Relations

Dr. Stefanie P. Phillips - Superintendent. Dr. Phillips has served as Superintendent of the 
District since August, 2016. Prior to serving as Superintendent, Dr. Phillips served as Deputy 
Superintendent of Business & Operations, Chief Business Official of the District for three years. Prior to 
the District, Dr. Phillips served as Deputy Superintendent for the Clayton County Public Schools in 
J onesboro, Georgia, where she had direct oversight for the Academic, Human Resources, Operations and 
Finance Divisions. She also previously served as the Deputy Superintendent and the Associate 
Superintendent of Chino Valley Unified School District and as an Assistant Superintendent of the 
Ontario-Montdair School District. Dr. Phillips received her Doctorate from the University of Southern 
California in Education Leadership. She received her Master of Business Administration in Finance and 
Bachelor of Science in Managerial Economics from the University of California, Davis. She has taught 
teacher preparation and leader preparation as an adjunct university professor.
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Dr. Edmond T. Heatley - Deputy Superintendent, Administrative Services. Dr. Heatley has 
served as the Deputy Superintendent, Administrative Services of the District since December, 2016. Prior 
to the District, Dr. Heatley served as Commissioner of Education for the Bermuda Ministry of Education, 
as Superintendent and Chief Executive Officer of Clayton County Public Schools, Georgia and Chino 
Valley Unified School District and has served as an administrator for St. Louis Public Schools, Oceanside 
Unified School District, Grant Joint Union High School District and Clevis Unified School District. Dr. 
Heatley served on active duty in the United States Marines Corps, from 1983 to 1996 and was a member 
of the Marine Corps Reserves from 1996 to 2004. He has also served as an Adjunct Professor of 
Education at the University of Southern California, California State University, San Marcos and Old 
Dominion University in Norfolk, Virginia. Dr. Heatley earned a Bachelor’s Degree in Curriculum and 
Instruction from Southern Illinois University, a Master of Science Degree from Old Dominion University 
in Special Education and a Doctorate of Education in Administration and Leadership at the University of 
Southern California.

Manoj Roychowdhury-Assistant Superintendent, Business Services. Mr. Roychcwdhury was 
appointed the Assistant Superintendent Business Services of the District in October, 2017. Prior to 
serving the District, Mr. Roychowdhury served as the Assistant Superintendent, Business Services for El 
Rancho Unified School District and as Chief Fiscal Executive ofWestCcvina Unified School District for 
five years. Mr. Roychcwdhury has ever 24years of experience in finance, systems and consulting and 
has worked for the last 17 years in school business at the county and school district levels. Prior to his 
career in education, Mr. Roychcwdhury worked for consulting firms including KPMC and Deloitte. Mr. 
Roychcwdhury is a graduate of the Chief Business Official Mentor program, which is an interagency 
collaboration between the Fiscal Crisis & Management Assistance Team (FCMAT), CASBO, the 
California County Superintendents Educational Services Association, and School Services of California, 
Inc.

Orin L. Williams - Assistant Superintendent, Facilities & Gcvernmental Relations. Mr. 
Williams has served as the Assistant Superintendent, Facilities & Gcvernmental Relations of the District 
since July, 2015. Prior to the District he served as the Director of Maintenance and Operations at 
Riverside Unified School District and the Associate Vice Chancellor, Facilities, Planning and 
Development at Riverside Community College District. Mr. Williams has a total of 25 years of 
experience in public education facilities planning, construction and maintenance and has led capital 
facilities bond programs totaling over $1.6 billion. Mr. Williams is President-elect for the Southern 
California Chapter of the Association for Learning Environments (formerly the Council of Educational 
Facilities Planners International), a member of the Coalition for Adequate School Housing (“CASH”), 
and School Energy Coalition (“SEC”), and serves on various committees within CASH and SEC. Mr. 
Williams earned a Bachelor’s Degree in Architecture from California State Polytechnic University, 
Pomona.

District Employees

The District employs approximately 2,644 full-time equivalent certificated academic 
professionals as well as approximately 1,800 full-time equivalent classified employees.

The certificated employees of the District have assigned the Santa Ana Educators; Association 
(“SAEA”) as their exclusive bargaining agent. The contract among the District and SAEA expires on 
June 30,2019.

The classified employees have assigned California School Employees Association and its Santa 
Ana Chapter 41 (“CSEA”) as their exclusive bargaining agent. The contract among the District and 
CSEA expires onj une 30, 2019.
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Retirement System

The information set forth below regarding the District's retirement programs, other than the 
information prcvided by the District regarding its annual contributions thereto, has been obtained from 
publicly available sources which are believed to be reliable but are not guaranteed as to accuracy or 
corrpl eteness, and shoul d not to be construed as a representati on by the Di stri ct or the U nderwriter.

STRS. All full-time certificated employees, as well as certain classified employees, are members 
of the State Teachers’ Retirement System (“STRS”). STRS provides retirement, disability and survivor 
benefits to plan members and beneficiaries. Benefit previsions are established by State statutes, as 
legislatively amended, within the State Teachers’ Retirement Law. The District is currently required by 
such statutes to contribute 16.28% of eligible salary expenditures, while participants contribute either 
10.25% or9.205% of their respective salaries depending on their date of hire. The State also contributes 
to STRS, currently in an amount equal to 6.828% of teacher payroll. The State’s contribution reflects a 
base contribution of 2.017% and a supplemental contribution that will vary from year-to-year based on 
statutory criteria.

As part of the 2014-15 state Budget, the Governor signed Assembly Bill 1469 (“AB 1469”) 
which implemented a new funding strategy for STRS, increasing the employer contribution rate in fiscal 
year 2014-15 from 8.25% to 8.88% of covered payroll. Such rate increased by 1.85% in fiscal year 2015- 
16 and will continue to increase annually until the employer contribution rate is 19.10% of covered 
payroll as further described belcw. Teacher contributions also increased from 8.0C% toatotal of 10.25% 
of pay in 2017G8. The State’s total contribution has also increased from approximately 3% in fiscal year 
2013-14 to 6.328% of payroll, plus the continued payment of 2.5% of payroll annually for a supplemental 
inflation protection program for a total of 8.8C%. In addition, AB 1469 provides the State Teachers 
Retirement Board with authority to modify the percentages paid by employers and employees for fiscal 
year 2021-22 and each fiscal year thereafter to eliminate the STRS unfunded liability by June 30, 2046. 
The State Teachers Retirement Board would also have authority to reduce employer and State 
contributions if they are no longer necessary.

Pursuant to A.B. 1469, each school district’s contribution rates will increase over a seven year 
phase i n peri od i n accordance wi th the fol I owi ng schedul e:

Effective Date School District
Oulyl) Contribution Rate

2014 8.88%
2015 10.73
2016 12.58
2017 14.43
2018 16.28
2019 18.13
2020 19.10

The District contributed $21,815,399 to STRS for fiscal year 2014-15, $28,047,946 for fiscal year 
2015-16 and $34,020,809 for fiscal year 2016-17. Such contributions were equal to 10C% of the required 
contributions for the respective years. The District has budgeted a contribution of $38,405,824 for 2017- 
18. With the implementation of AB 1469, the District anticipates that its contributions to STRS will 
increase in future fiscal years as compared to prior fiscal years. The District, nonetheless, is unable to 
predict all factors or any changes in law that could affect its required contributions to STRS in future 
fiscal years.
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The State made contributions to STRS on behalf of the District in the amount of $15,987,142 for 
fiscal year 2015-16 and $21,139,288 for fiscal year 2016-17. The State’s contribution reflects a base 
contribution rate of 2.017%, and a supplemental contribution rate that will vary from year to year based 
on statutory criteria Pursuant to A.B. 1469, the State contribution rate has increased ever the last three 
years to a total of 6.328% in fiscal year 2016-17. Based upon the recommendation from its actuary, for 
fiscal year 2017-18 and each fiscal year thereafter, the STRS Board is required, with certain limitations, 
to increase or decrease the State’s contribution rates to reflect the contribution required to eliminate the 
unfunded actuarial accrued liability attributed to benefits in effect before J uly 1, 1990. In addition, the 
State is currently required to make an annual general fund contribution up to 2.5% of the fiscal year 
covered STRS member payroll to the Supplemental Benefit Protection Account (the “SBPA”), which was 
established by statute to previde supplemental payments to beneficiaries whose purchasing power has 
fallen belcw 85% of the purchasing power of their initial allowance.

PERS. Classified emplo/ees working four or more hours per day are members of the Public 
Employees’ Retirement System (‘"PERS”). PERS provides retirement and disability benefits, annual cost- 
ofdiving adjustments, and death benefits to plan members and beneficiaries. Benefit previsions are 
established by the state Statutes, as legislatively amended, with the Public Employees’ Retirement Laws. 
The District is currently required to contribute to PERS at an actuarially determined rate, which is 
15.531% of eligible salary expenditures for fiscal year 2017-18, while participants enrolled in PERS prior 
tojanuary 1, 2013 contribute 7% of their respective salaries and participants enrolled in PERS subsequent 
to January 1, 2013 contribute at an actuarially determined rate which is currently set at 6.59% of their 
respective salaries.

On April 19, 2017, the Board of Administration of PERS adopted new contribution rates for 
school districts. The revised contribution rates are, as were the previous contribution rates, based on 
certain demographic assumptions adopted by the Board of Administration in February 2014which took 
into account longer life spans of public emplo/ees from previous assumptions. Such demographic 
assumptions generally increase costs for the State and public agency emplo/ers (including school 
di stri cts), whi ch costs wi 11 be amorti zed over 20 years and were phased i n ever three years begi nni ng i n 
fiscal year 2014-15 for the State and amortized ever 20years and phased in ever five years beginning in 
fiscal year 2016-17 for the emplcyers. PERS estimated that the new demographic assumptions would 
cost publ i c agency employers up to 5% of payrol I for rri seel Ianeous empl cyees at the end of the five year 
phase in period. To the extent, however, that current and future experiences differ from PERS’ 
assumptions, the required emplo/er contributions may vary. The 2017-18 contribution rate also took into 
account increased payroll ever 2016-17, a lowered discount rate (which was appreved in December 2016) 
as well as lower than predicted investment returns in prior years.

The District contributed $9,348,884 to PERS for fiscal year 2014-15, $10,680,160 for fiscal year 
2015-16 and $12,902,202 for fiscal year 2016-17, which amounts equaled 10C% of required contributions 
to PERS. The District has budgeted a contribution of $15,264,277 in 2017-18. Additionally, the District 
contributed $$313,139 to PERs Safety Risk Pool for fiscal year 2014-15, $371,309 for fiscal year 2015- 
16 and $403,287 for fi seal year 2016-17, whi ch amounts equaled 100% of requi red contri buti ons to PE RS 
Safety Risk Pool. The District has budgeted a contribution of $487,886 to PERS Safety Risk Pod in 
2017-18.

State Pension Trusts. Each of STRS and PERS issues a separate comprehensive financial report 
that includes financial statements and required supplemental information. Copies of such financial 
reports may be obtained from each of STRS and PERS as fdlcws: (i) STRS, P.O. Box 15275, 
Sacramento, California 95851-0275; (ii) PERS, P.O. Box 942703, Sacramento, California 94229-2703. 
Moreover, each of STRS and PERS maintains a website, as fdlcws: (i) STRS: www.calstrs.com; (ii)
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PERS: www.caipers.ca,qcv. However, the information presented in such financial reports or on such 
websites is not incorporated into this Official Statement by any reference.

Both STRS and PERS have substantial statewide unfunded liabilities. The amount of these 
unfunded liabilities will vary depending on actuarial assumptions, returns on investments, salary scales 
and participant contributions. The foil owing table summarizes information regarding the actuari ally- 
determined accrued liability for PERS and STRS as ofj uly 1,2016.

FUNDEDSTATUS
STRS (DEFINEDBENEFIT PROGRAM) and PERS 

Actuarial Valuation asofj uly 1,2016 
(Dollar Amounts in M illions)(1)

Accrued Market Value of
Plan Liability TrustAssets

Public Employees Retirement Fund (PERS) $77,543 $55,784
State Teachers’ Retirement Fund Defined Benefit Program (STRS) 266,704 177,914

(1) Amounts may not add due to rounding.
Source: PERS State & Schools Actuarial Valuation; STRS Defined Benefit Program Actuarial Valuation.

Unlike PERS, STRS contribution rates for participant employers, employees hired prior to the 
I mplementation Date (defined herein) and the State are set by statute and do not currently vary from year- 
to-year based on actuarial valuations. As a result of the ReformAct (defined below), the contribution rate 
for STRS participants hired after the Implementation Date will vary from year-to-year based on actuarial 
valuations. See “—California Public Employees’ Pension Reform Act of 2013” below. In recent years, 
the combined employer, employee and State contributions to STRS have been significantly less than 
actuarially required amounts. As a result, and due in part to investment losses, the unfunded liability of 
STRS has increased significantly. AB 1469 is intended to address this unfunded liability. The District 
can make no representation regarding the future program liabilities of STRS, or whether the District will 
be required to make larger contributions to STRS in the future. The District can also prcvide no 
assurances that the District’s requi red contri butions to PE RS wi 11 not i ncrease i n the future.

California Public Employees’ Pension Reform Act of 2013. On September 12, 2012, the 
Governor signed into law the California Public Employee’s Pension Reform Act of 2013 (the “Reform 
Act”), which makes changes to both STRS and PERS, most substantially affecting new employees hired 
after J anuary 1, 2013 (the ‘Implementation Date”). For STRS participants hired after the Implementation 
Date, the ReformAct changes the normal retirement age by increasing the eligibility for the 2% age factor 
(the age factor is the percent of final compensation to which an employee is entitled to for each year of 
service) from age 60 to 62 and increasing the eligibility of the maxi mum age factor of 2.4% from age 63 
to 65. Similarly, for non-safety PERS participants hired after the Implementation Date, the ReformAct 
changes the normal retirement age by increasing the eligibility for the 2% age factor from age 55 to 62 
and i ncreases the eligi bil ity requi rement for the maxi mum age factor of 2.5% to age 67. A mong the other 
changes to PERS and STRS, the ReformAct also: (i) requires all new participants enrolled in PERS and 
STRS after the Implementation Date to contribute at least 5C% of the total annual normal cost of their 
pension benefit each year as determined by an actuary, (ii) requires STRS and PERS to determine the 
final compensation amount for employees based upon the highest annual compensation earnable averaged 
ever a consecutive 36-month period as the basis for calculating retirement benefits for na/v participants 
enrolled after the Implementation Date (currently 12 months for STRS members who retire with 25 years 
of service), and (iii) caps “pensionable compensation” for new participants enrolled after the 
Implementation Date at 1(X% of the federal Social Security contribution and benefit base for members 
participating in Social Security or 12C% for members not participating in social security, while excluding

U nfunded 
Liability 

($21,758) 
(96,728)
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previously allowed forms of compensation under the formula such as payments for unused vacation, 
annual leave, personal leave, sick leave, or compensatory time off.

CASB Statement Nos. 67 and 68. On J une 25, 2012, CASB approved Statements Nos. 67 and 68 
(“Statements”) with respect to pension accounting and financial reporting standards for state and local 
gcvernments and pension plans. The new Statements, No. 67 and No. 68, replace CASB Statement No. 
27 and most of Statements No. 25 and No. 50. The changes impact the accounting treatment of pension 
plans in which state and local governments participate. Major changes include: (1) the inclusion of 
unfunded pension liabilities on the government’s balance sheet (currently, such unfunded liabilities are 
typically included as notes to the government’s financial statements); (2) more components of full 
pension costs being shown as expenses regardless of actual contribution levels; (3) lower actuarial 
discount rates being required to be used for underfunded plans in certain cases for purposes of the 
financial statements: (4) closed amortization periods for unfunded liabilities being required to be used for 
certain purposes of the financial statements: and (5) the difference between expected and actual 
investment returns being recognized over a closed five-year smoothing period. In addition, according to 
CASB, Statement No. 68 means that, for pensions within the scope of the Statement, a cost-sharing 
employer that does not have a special funding situation is required to recognize a net pension liability, 
deferred outflows of resources, deferred inflows of resources related to pensions and pension expense 
based on its proportionate share of the net pension liability for benefits provided through the pension plan. 
Because the accounting standards do not require changes in funding policies, the full extent of the effect 
of the new standards on the District is not known at this time. The reporting requirements for pension 
pi ans took effect for the fi seal year begi nni ngj uly 1,2013 and the reporti ng requi rements for gevernment 
employers, inducing the District, took effect for the fiscal year begi nni ngj uly 1, 2014.

The District’s proportionate shares of the net pension liability of STRS and PERS, as of June 30, 
2017, are as shown i n the fd I ewi ng tabl e.

Pension Proportionate Share of 
Plan Net Pension Liadlitv

STRS
PERS
PERS -Safety Pod 
Total

$427,027,116
149,251,038

2,506,207
$578,784,361

Source: The District

For further information about the District’s contributions to STRS and PERS, see Note 14 in the 
District’s audited financial statements for fiscal year ended June 30, 2017 attached hereto as Appendix C.

Post-Employment Benefits

In June 2004, the Governmental Accounting Standards Board (“GASB”) pronounced Statement 
No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits Other Than 
Pensions. The pronouncement required pudic agency employers prodding healthcare benefits to retirees 
to recognize and account for the costs for prodding these benefits on an accrual basis and prodde 
footnote disclosure on the progress toward funding the benefits. The implementation date for this 
pronouncement was staggered in three phases based upon the entity’s annual revenues, similar to the 
implementation for GASB Statement No. 34 and 35. GASB Statement No. 45 (“GASB 45”) was 
effective for the District for the fiscal year endingj une 30, 2008.
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Employees who are eligible to receive retiree employment benefits other than pensions (‘"Health 
& Welfare Benefits”) while in retirement must meet specific criteria, i.e., age and years With the District. 
Contribution requirements are established and may be amended by agreement between the District and 
each of its bargaining units. On July 1, 2017, 751 retirees and their beneficiaries were receiving Health & 
Welfare Benefits with 4,067 employees earning service credit towards eligibility.

The following table shows the components of the District’s annual Health and Welfare Benefits 
cost for the year, the amount actual ly contri buted to fund Health and W el fare B enefits, and changes i n the 
District’s net Health and Welfare Benefits as of June 30, 2017.

Annual required contribution 
Interest on netOPEB obligation 
Adjustment to annual required contribution 
Annual OPEB cost (expense)
Contributions made 
I ncrease i n net OPE B obi i gati on 
Net OPEB obligation-July 1,2016 
NetOPEB obligation-June30, 2017

$16,007,555
3,003,374

(3,366,375)
15,734,554

(19,567,518)
(3,832,964)
55,618,044

$51.785.080

Source: The District

Expenditures for post-employment healthcare benefits are recognized each pay period at a rate 
that approximates the amount of premiums paid. The District has completed an actuarial study of its 
Health and Welfare Benefits dated September 1, 2016. Based on that study, the District’s Annual 
Required Contribution is $16,007,555 and its unfunded actuarial accrued liability (“UAAL”) is 
approximately $177.4 million. The ratio of UAAL to ccvered payroll is48%. During fiscal year 2017- 
18, the District set-aside $10,000,000 in a trust for Health and Welfare Benefits.

FUNDEDSTATUS
OTHER POST-EMPLOYMENT BENEFITS

Percentage of
Fiscal Year Ended Annual Cost NetOPEB

0 une 30) Annual OPEB Cost Actual Contribution Contributed Obligation
2013 $12,289,010 $8,916,380 73% $35,569,789
2014 15,570,927 7,645,044 49 43,495,672
2015 15,310,287 9,515,197 62 49,290,762
2016 16,758,432 10,431,150 62 55,618,044
2017 15,734,554 19,567,518 124 51,785,080

Source: The District
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Certain Existing Obligations

A schedul e of the District’s changes i n I ong-term debt for the year ended J une BO, 2017 i s shewn
belcw:

SANTA ANA UNIFIED SCHOOL DISTRICT 
Long-Term Debt

Balance
June 30, 2016 Additions Deductions

Balance
J une 30, 2017

Due Within 
One Year

General obligation bonds $324,830,035 $8,387,782 $10,175,000 $323,042,817 $10,835,000
Premium on issuance 8,036,509 — 441,286 7,595,2232 —

Certificates of Participation 78,552,675 1,703,790 6,265,000 73,991,465 4,570,000
Premium on issuance 1,124,431 — 56,222 1,068,209 —

2002 QZAB 7,000,000 — 7,000,000 — —

2005 QZ A B 4,500,000 — — 4,500,000 —

Lease Purchase Agreement — 2,021,163 — 2,021,163 —

Career technical education 
facilities loan

810,264 — 251,524 558,740 251,524

Compensated absences 1,427,201 1,519,646 — 2,946,847 —

Claims liability 13,713,796 1,983,245 2,811,721 12,885,320 2,811,721
OPEB obligations 55,618,CM4 15,734,554 19,567,518 51,785,080 —
Total $495,612,955 $31,350,180 $46,568,271 $480,394,864 $18,468,245

Source: The District

General Obligation Bonds

On Ncvember 2,1999, the District received authorization to issue $145,150,000 principal amount 
of general obligations bonds (the “1999 Authorization”). Pursuant to the 1999 Authorization, the District 
issued its $56,320,000 General Obligation Bonds, Election of 1999, Series 2000 (the “Series 2000 
Bonds”), its $38,000,000General Obligation Bonds, Election of 1999, Series 2002 and its $50,828,155.60 
General Obligation Bonds, Election of 1999, Series 2002B (the “Series 2002 Bonds”). The District also 
issued its $49,775,000 2009 General Obligation Refunding Bonds to refund a portion of the Series 2000 
Bonds, its $12,290,000 2010 General Obligation Refunding Bonds and its $19,720,000 2012 General 
Obligation Refunding Bonds, each to refund a portion of the outstanding Series 2002 Bonds.

The District received authorization from the voters within the District to issue $200,000,000 
aggregate principal amount of general obligation bonds pursuant to an authorization on J une 3, 2008 (the 
“2008 Authorization”). On August 19, 2008, the District caused the issuance of its $99,997,856 Election 
of 2008 General Obligation Bonds, Series A (the “Series A Bonds”), on December 16, 2009, the District 
issued its $34,861,114.25 Election of 2008 General Obligation Bonds, Series B and its $19,240,000 
Election of 2008 General Obligation Bonds, Series C (Qualified School Construction Bonds) and on 
December 13, 2010, the District issued its $8,591,011.05 Election of 2008 General Obligation Bonds, 
Series D, its $19,775,000Election of 2008General Obligation Bonds, Series E (Federally Taxable Direct- 
Pay -Build America Bonds), and its $17,535,000 Election of 2008 General Obligation Bonds, Series F 
(Federally Taxable Direct-Pay - Qualified School Construction Bonds) under the 2008 Authorization. 
No additional general obligation bonds remain for issuance under the 1999 Authorization or the 2008 
Authorization, except for refunding bonds. The District intends to refund a portion of the Series A Bonds 
with proceeds of the Bonds.
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Certificates of Participation

The District has three series of certificates of participation outstanding, including the 2007 
Certificates intended to be prepaid from proceeds of its 2018 Refunding Certificates. On October 1, 
1999, the District caused the execution and delivery of $17,691,700.20 principal amount of its 1999 
Certificates of Participation (the “1999 Certificates”) in order to finance the construction of two 
elementary schools. The 1999 Certificates have a final maturity date of April 1,2037 and, as of J une 30, 
2017, were outstanding in the principal amount of $9,302,068.45.

On J une 14, 2007, the District executed and delivered $29,725,000 aggregate principal amount of 
2007 Certificates of Participation (the “2007 Certificates”) in order to finance the acquisition and 
construction of certain infrastructure improvements and equipment and to refinance certain lease 
obligations. The District is currently undertaking the prepayment of the outstanding 2007 Certificates 
with proceeds of its 2018 Refunding Certificates. See “INTRODUCTION - Concurrent Borrowing” 
herein. Prior to the execution and delivery of the 2018 Refunding Certificates, the 2007 Certificates are 
outstandi ng i n the amount of $21,070,000.

On December 5, 2012, the District caused the execution and delivery of its 2012 Certificates of 
Participation Qualified Zone Activity Bonds-Direct Payment Subsidy Option (Federally Taxable) in the 
principal amount of $30,000,000 (the “2012 Certificates”) in order to finance certain facilities projects. 
The 2012 Certificates have a final maturity date of December 1, 2035 and, as of J une 30, 2017, were 
outstanding in the principal amount of $24,980,000.

Lease Purchase Agreement. The District has entered into a Lease Purchase Agreement to 
finance various construction and modernization projects. The Lease Purchase Agreement matures 
December 1, 2026 and bears interest at a rate of 2.29%. As of June 30, 2017, the Lease Purchase 
Agreement was outstanding in the amount of $2,021,163, however, the total amount available to the 
District under the Lease Purchase Agreement is $15,000,0000 and subsequent to June 30, 2017, the 
District drew dcwn the Lease Purchase Agreement in full.

[Remainder of page intentionally left blank]
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The annual lease payments with respect to the District’s outstanding certificates of participation 
and Lease Purchase Agreement are as fol lews:

Year
Ending
J une

30
1999

Certificates
2007

Certificates1
2012

Certificates
Lease Purchase 

Agreement Total2

2018 $1,097,265.00 $1,099,742.50 $317,869.74 $2,514,877.24
2019 $2,295,000.00 1,497,265.00 2,342,755.00 1,503,880.61 7,638,900.61
2020 2,370,156.40 1,500,765.00 2,293,673.75 1,556,701.53 7,721,296.68
2021 2,443,121.90 1,513,125.00 2,244,380.00 1,607,752.82 7,808,379.72
2022 2,520,385.50 1,519,500.00 2,194,873.75 1,666,968.17 7,901,727.42
2023 2,602,473.30 1,534,300.00 2,145,155.00 1,724,192.68 8,006,120.98
2024 2,685,000.00 1,507,000.00 2,095,223.75 1,779,426.29 8,066,650.04
2025 2,765,049.00 1,504,700.00 2,045,080.00 1,802,867.81 8,117,696.81
2026 2,851,723.50 1,506,087.50 1,994,723.75 1,864,716.82 8,217,251.57
2027 2,938,332.80 1,505,900.00 1,944,155.00 1,924,353.69 8,312,741.49
2028 3,024,543.40 2,049,137.50 1,893,373.75 — 6,967,054.65
2029 3,115,000.00 2,047,187.50 1,837,430.00 — 6,999,617.50
2030 3,206,421.25 2,052,087.50 1,781,180.00 — 7,039,688.75
2031 3,296,417.45 2,048,312.50 1,719,555.00 — 7,064,284.95
2032 3,395,000.00 2,051,125.00 1,657,680.00 — 7,103,805.00
2033 993,534.95 2,050,000.00 1,599,080.00 — 4,642,614.95
2034 1,034,490.60 2,044,937.50 1,538,620.00 — 4,618,048.10
2035 1,071,953.40 2,045,937.50 1,477,640.00 — 4,595,530.90
2036 460,000.00 2,682,475.00 1,421,010.00 — 4,563,485.00
2037 — 2.925.950.00 — — 2.925.950.00
Total $43,068,603.45 $36,683,057.50 $35,325,331.25 $15,748,730.16 $130,825,722.36

11 ntended to be prepaid with proceeds of the 2018 Refunding Certificates.
2 Does not i ncl ude the 2018 R efundi ng C ertifi cates.

Qualified Zone Activity Bond. In October, 2005, the District issued its $4,500,000 Qualified 
Zone Activity Bonds to finance capital improvements, equipment and educational development programs 
(the “QZAB”). The District is required to deposit $230,810 annually into an investment account through 
the maturity date of the QZAB on October 26, 2021. I nterest earned on the deposits to the investment 
account are applied to pay the balance of the amounts due on the QZAB abeve the amount of the 
District’s annual deposit.

Career Technical Education Facilities Loan. The District obtained a loan to finance certain 
start-up costs of its career technical education program. As of J une 30, 2017, the balance on that loan was 
$558,740.

Short-Term Debt

As of J une 30, 2016, the District did not have any short-term debt outstanding. The District does 
not expect to i ssue any tax and revenue anti ci pati on notes i n fi seal year 2017-18.

Insurance

The District Self-insures for workers’ compensation claims up to $1 million and has excess 
coverage through Alliance Of Schools for Cooperative Insurance (“ASCIP”). The District also uses 
ASCIP for properly and liability overage up to $5 million. Excess property and liability coverage is
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provided through Schools Excess Liability Fund. Both ASCIP and SELF are joint powers authorities. 
The relationship between the District and the joint powers authorities is such that the joint powers 
authorities are not a component unit of the District for financial reporting purposes.

The District maintains insurance or self-insurance in such amounts and with such retentions and 
other terms providing coverages for property damage, fire and theft, general public liability and worker’s 
compensation as are adequate, customary and comparable with such insurance maintained by similarly 
situated school districts. In addition, based upon prior claims experience, The District believes that the 
recorded liabilities for self-insured claims are adequate.

ORANGE COUNTY EDUCATIONAL INVESTMENT POOL

The County Board of Supervisors (the “Board”) apprcved the current County Investment Policy 
Statement (the “Investment Policy”) on November 14, 2017 (see Appendix E - ORANGE COUNTY 
INVESTMENT POLICY STATEMENT” or ocqov.com/ocinvestmerts). (This reference is for 
convenience of reference only and not considered to be incorporated as part of this Official Statement.) 
The Investment Policy applies to all funds managed by the County Treasurer as delegated by the Board 
including the Orange County Investment Pod, the Orange County Educational Investment Pool, the John 
WayneAirport Investment Fund and various other small non-Pooled investment funds. The primary goal 
is to invest public funds in a manner which will prcvide the maximum security of principal invested with 
secondary emphasis on providing adequate liquidity to Pool Participants and lastly to achieve a market 
rate of return within the parameters of prudent risk management while conforming to all applicable 
statutes and resd uti ons gcverni ng the i nvestment of publ i c funds. The mai n i nvesti ng obj ectives, i n order 
of priority are: Safety, Liquidity andYield.

Oversight of the investments is conducted in several ways. First, the Board established the 
County Treasury Oversight Committee (the “Committee”) on December 19, 1995, pursuant to California 
Ccvernment Code Section 27130 et. seq The Committee’s primary responsibilities are as follows: to 
review and monitor the annual investment pdicy; cause an annual audit to be conducted to determine if 
the County Treasurer is in compliance with California Ccvernment Code Sections 27130 to 27137, and to 
investigate any and all irregularities in the treasury operation that are reported. The County Treasurer 
nominates the public members and the Board confirms the members of the Committee, which is 
comprised of the County Executive Officer, the County Auditor-Contrdler, the County Superintendent of 
Schods, and four public members. Next, the Auditor-Controller’s Internal Audit Division audits the 
portfolio on a quarterly and annual basis pursuant to California Ccvernment Code Sections 26920 and 
26922. Finally, an annual compliance audit is also conducted as required by California Ccvernment Code 
Sections 27134. All investment audit reports and the monthly Treasurer’s Investment Report are available 
on-line at ocqov.com/ocinvestmerts. (This reference is for convenience of reference only and not 
consi dered to be i ncorporated as part of thi s Offi ci al Statement.)

The District’s funds held by the County Treasurer are invested in the Orange County Educational 
Investment Pod (the ‘Tool”) which pools all of the District’s funds. As of February 28, 2018, the 
balance in the District’s funds was $271,418,528 or 9% of the Pod. The pool is invested 95% in 
securities rated in the two highest rating categories. As of February 28, 2018, the Pod has a weighted 
average maturity of 324 days and the year-to-date net yield is 1.40%.
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The following represents the composition of the Pod as of February 28, 2018:

Type of Investment
Market Value 
(In thousands) % of Pool

U.S. Government Agencies $ 2,470,782 52.78%
U.S. Treasuries 1,393,735 29.77
M edi um-T erm N otes 375,424 8.03
Municipal Debt 282,589 6.04
Certificates of Deposit 101,947 2.17
Money Market Mutual Funds 24,203 0.51
Local Agency Investment Fund 32,938 0.70

Total $ 4,681,618 100.00

Neither the District nor the Underwriter has made an independent investigation of the investments 
in the Pods and has made no assessment of the current County Investment Policy. The value of the 
various investments in the Pods will fluctuate on a daily basis as a result of a multitude of factors, 
including generally prevailing interest rates and other economic conditions. Additionally, the County 
Treasurer, after a review by the Committee and approval by the B oard may change the County I nvestment 
Pdicy at any time. Therefore, there can be no assurance that the values of the various investments in the 
Pods wi II not vary significantly from the val ues descri bed therein.

CONTINUING DISCLOSURE

The District has covenanted for the benefit of the Owners of the Bonds to provide certain 
financial information and operating data relating to the District (the “Annual Report”) by not later than 
290 days following the end of the District’s fiscal year (currently ending June 30), commencing with the 
report for the 2017-18 fi seal year, and to provi de noti ces of the occurrence of certai n enumerated events, 
if material. The District has entered into a Continuing Disclosure Agreement (“Continuing Disclosure 
Agreement”) for the benefit of the Owners of the Bonds. The Annual Report and each notice of material 
events will be filed by the District with the Electronic Municipal Markets Access system (“EMMA”) of 
the Municipal Securities Rulemaking Board (the “MSRB”), or any other repository then recognized by 
the Securities and Exchange Commission. The specific nature of the information to be contained in the 
Annual Report or the notices of material events is set forth below under the caption “APPENDIX D - 
FORM OF CONTINUING DISCLOSURE AGREEMENT.” These covenants have been made in order to 
assist the Underwriter in complying with Securities and Exchange Commission Rule 15c2-12(b)(5).

Within the past five years, the District failed to file certain information required to be filed in the 
annual report for fiscal year 2012-13, including its audited financial statements and certain required 
operating information, in a timely manner and failed to file notices of certain enumerated events in a 
timely manner, as required by its existing continuing disclosure obligations. The District has engaged 
Applied Best Practices, LLC to act as Dissemination Agent with respect to the undertaking to be entered 
into with respect to the Bonds and to assist the District with compliance with its current and future 
conti nui ng di scl osure obi i gati ons.

LEGAL MATTERS

The legal opinion of Dannis Woliver Kelley, Long Beach, California, Bond Counsel to the 
District (“Bond Counsel”), attesting to the validity of the Bonds, will be supplied to the original 
purchasers of the Bonds without charge, a form of which is attached hereto as Exhibit A. Dannis Woliver 
Kelley is also acting as Disclosure Counsel to the District. Jones Hall, A Professional Law Corporation, 
San Francisco, California is acting as counsel to the Underwriter (“Underwriter’s Counsel”). Bond
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Counsel, Disclosure Counsel and Underwriter’s Counsel will receive compensation contingent upon the 
sal e and del ivery of the B onds.

Limitation on Remedies; Amounts Held in the County Treasury Pod

The opinion of Bond Counsel, the proposed form of which is attached hereto as APPENDIX A, is 
qualified by reference to bankruptcy, insdvency and other laws relating to or affecting creditor’s rights. 
The rights of the Owners of the Bonds are subject to certain limitations. Enforceability of the rights and 
remedies of the Owners of the Bonds, and the obligations incurred by the District, are limited by 
applicable bankruptcy, insdvency, reorganization, moratorium, and similar laws relating to or affecting 
the enforcement of creditors’ rights generally, now or hereafter in effect, equity principles that may limit 
the specific enforcement under State law of certain remedies, the exercise by the United States of 
America of the pcwers delegated to it by the Constitution, the reasonable and necessary exercise, in 
certain exceptional situations, of the pdice powers inherent in the sovereignty of the State and its 
gcvernmental bodies in the interest of serving a significant and legitimate public purpose, and the 
limitations on remedies against schod and community college districts in the State. Bankruptcy 
proceedings, if initiated, could subject the beneficial owners of the Bonds to judicial discretion and 
interpretation of their rights in bankruptcy or otherwise, and consequently may entail risks of delay, 
limitation, or modification of their rights.

Under Chapter 9 of the Federal Bankruptcy Code (Title 11, United States Code) (the “Bankruptcy 
Code”), which governs the bankruptcy proceedings for public agencies, no involuntary petitions for 
bankruptcy relief are permitted. While current State law precludes schod districts from vduntarily 
seeking bankruptcy relief under Chapter 9 of the Bankruptcy Code without the concurrence of the 
State, such concurrence could be granted or State law could be amended.

The Resdution and the Act require the County to annually levy ad valorem taxes upon all 
properly subject to taxation by the District, without limitation as to rate or amount (except as to certain 
personal property whi ch i s taxabl e at I i rri ted rates), for the payment of the pri nci pal of, premi urn, i f any, 
and interest on the Bonds. The County, on behalf of the District, is thus expected to be in possession of 
the annual ad valorem taxes and certain funds to repay the Bonds and may invest these funds in the 
County’s Investment Pool, as described in “APPENDIX E - ORANGE COUNTY INVESTMENT 
POLICY STATEMENT” attached hereto. In the event the District or the County were to go into 
bankruptcy, a federal bankruptcy court might hold that the Owners of the Bonds are unsecured creditors 
with respect to any funds received by the District or the County prior to the bankruptcy, where such 
amounts are deposited into the County Treasury Pod, and such amounts may not be available for 
payment of the principal of and interest on the Bonds unless the Owners of the Bonds can “trace” those 
funds. There can be no assurance that the Owners could successfully so “trace” such taxes on deposit in 
the District’s Debt Service Fund where such amounts are i nvested i n the County I nvestment Pod. U nder 
any such circumstances, there could be delays or reductions in payments on the Bonds.

California Senate Bill 222

Ccvernment Code Section 53515, added by SB 222, applicable to general obligations bonds 
issued after its effective date, remcves the extra step between (a) the issuance of general obligation bonds 
by cities, counties, cities and counties, schod districts, community cdlege districts, authorities and 
special districts; and (b) the imposition of a lien on the future ad valorem property taxes that are the 
source of repayment of the general obligation bonds. By clarifying that the lien created with each general 
obligation bond issuance is a “statutory” lien (consistent with bankruptcy statutory law and case 
precedent), SB 222, while it does not prevent default, should reduce the ultimate bankruptcy risk of non-

54



reccvery on local general obligation bonds, and thus potentially imprcve ratings, interest rates and bond 
cost of issuance.

Special Revenues

If the District were to become a debtor in a Chapter 9 proceeding, because the Bonds are for the 
re-financing of specific capital projects and are supported by a consensual lien on ad valorem property 
taxes that are use-restricted to the repayment of the Bonds, the District believes that those taxes are 
“special revenues” as defined in the Bankruptcy Code, and thus there is a special revenue lien in favor of 
owners of the Bonds in addition to, and separate and independent of, the statutory lien created by SB 222. 
In comparison to other consensual pledges and liens arising by agreement (that are all made ineffective 
post-bankruptcy by Section 552 of the Bankruptcy Code), special revenues acquired by a municipality 
duri ng a C hapter 9 case wi 11 remai n subj ect to the I i en that arose from the securi ty agreement entered i nto 
prior to the beginning of the case, and will survive the conclusion of the Chapter 9 proceeding. In 
addition, the automatic stay arising upon the filing of the bankruptcy petition does not stay the application 
of those special revenues to payment of the bonds secured by such special revenues. Thus, regularly 
scheduled payments of principal and interest to Owners of the Bonds likely would continue under 11 
U.S.C. §922(cD throughout any bankruptcy proceeding.

Based on the foregoing, if the District were to become a debtor in a Chapter 9 proceeding, the 
District believes that: the ad valorem property taxes could not be used for any other purpose other than 
repayment of the Bonds; the ad valorem property taxes should be determined to be special revenues in a 
Chapter 9 proceeding, and thus Owners of the Bonds would ordinarily continue to be paid post-petition: 
and the ad valorem property taxes are also protected by a statutory lien in favor of the bondholders. It 
should be noted, however, that it is possible - in the context of confirming a Plan of Adjustment (the 
‘"Plan”) in a Chapter 9 case where the Plan has not received the requisite consent of the holders of the 
Bonds - a bankruptcy court may confirm a Plan that adjusts the timing of payments on the Bonds or the 
i nterest rate or other terms of the B onds prcvi ded that (a) the B ondhol ders retai n thei r I i en on the revenues 
subject to the statutory and/or special revenues lien, (b) the payment stream has a present value equal to 
the val ue of the revenues subject to the I ien(s) and (c) the bankruptcy court fi nds that these and any other 
adjustments to the Bonds’ terms are fair and equitable.

The Resolution and the Ccvernment Code require the County to annually levy ad valorem taxes 
upon all property subject to taxation by the District, without limitation as to rate or amount (except as to 
certain personal properly which istaxable at limited rates), for the payment of the principal of, premium, 
if any, and interest on the Bonds. The County on behalf of the District is thus expected to be in possession 
of the annual ad valorem taxes and certain funds to repay the Bonds and may invest these funds in the 
County’s Investment Pool, as described in “APPENDIX E - ORANGE COUNTY INVESTMENT 
POLICY STATEMENT” attached hereto. In the event the District or the County were to go into 
bankruptcy, a federal bankruptcy court might hold that the Owners of the Bonds are unsecured creditors 
with respect to any funds received by the District or the County prior to the bankruptcy, where such 
amounts are deposited into the County Treasury Pod, and such amounts may not be available for 
payment of the principal of and interest on the Bonds unless the Owners of the Bonds can “trace” those 
funds. There can be no assurance that the Owners could successfully so “trace” such taxes on deposit in 
the District’s Debt Service Fund where such amounts are invested in the County Treasury Pool. Under 
any such circumstances, there could be delays or reductions in payments on the Bonds.

TAX MATTERS

The del ivery of the B onds i s subj ect to del ivery of the opi ni on of B ond Counsel, to the effect that 
interest on the Bonds for federal income tax purposes under existing statutes, regulations, published
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rulings, and court decisions (1) will be excludable from the gross income, as defined in section 61 of the 
Internal Revenue Code of 1986, as amended to the date of initial delivery of the Bonds (the “Code”), of 
the owners thereof pursuant to section 103 of the Code, and (2) will not be included in computing the 
alternative minimum taxable income of the owners thereof. The delivery of the Bonds is also subject to 
the delivery of the opinion of Bond Counsel, based upon existing previsions of the laws of the State of 
California, that interest on the Bonds is exempt from personal income taxes of the State of California 
The form of Bond Counsel’s anticipated opinion respecting the Bonds is included in APPENDIX A. The 
statutes, regulations, rulings, and court decisions on which such opinions will be based are subject to 
change.

I nterest on the B onds owned by a corporation (other than an S corporation, a regulated i nvestment 
company, a real estate investment trust, or a real estate mortgage investment conduit) will be included in 
such corporation’s adjusted current earnings for purposes of calculating the alternative minimum taxable 
income of such corporation for taxable years beginning prior toJ anuary 1, 2018.

In rendering the foregoing opinions, Bond Counsel will rely upon the representations and 
certifications of the District made in a certificate (the “Tax Certificate”) of even date with the initial 
del ivery of the B onds pertai ni ng to the use, expenditure, and i nvestment of the proceeds of the B onds and 
will assume continuing compliance with the previsions of the Resolution by the District subsequent to the 
issuance of the Bonds. The Tax Certificate contains ccvenants by the District with respect to, among 
other matters, the use of the proceeds of the B onds and the faci I iti es and equi pment fi nanced therewith by 
persons other than state or local gcvernmental units, the manner in which the proceeds of the Bonds are to 
be invested, if required, the calculation and payment to the United States Treasury of any “arbitrage 
profits” and the reporting of certain information to the United States Treasury. Failure to comply with 
any of these ccvenants could cause interest on the Bonds to be includable in the gross income of the 
owners thereof from the date of the i ssuance of the B onds.

Except as described above, Bond Counsel will express no other opinion with respect to any other 
federal, State or local tax consequences under present law, or proposed legislation, resulting from the 
receipt or accrual of interest on, or the acquisition or disposition of, the Bonds. Prospective purchasers of 
the B onds shoul d be aware that the ownershi p of tax-exempt obi i gati ons such as the B onds may resul t i n 
collateral federal tax consequences to, among others, financial institutions, life insurance companies, 
properly and casualty i nsurance compani es, S corporati ons with subchapter C earni ngs and profits, certai n 
foreign corporations doing business in the United States, individual recipients of Social Security or 
Railroad Retirement benefits, individuals otherwise qualifying for the earned income tax credit, owners of 
an interest in a financial asset securitization investment trust, and taxpayers who may be deemed to have 
incurred or continued indebtedness to purchase or carry, or who have paid or incurred certain expenses 
allocable to, tax-exempt obligations. Prospective purchasers should consult their own tax advisors as to 
the appl i cabi lity of these consequences to thei r parti cul ar ci rcumstances.

Bond Counsel’s opinion is not a guarantee of a result, but represents its legal judgment based 
upon its review of existing statutes, regulations, published rulings and court decisions and the 
representations and ccvenants of the District described above. No ruling has been sought from the 
Internal Revenue Service (“IRS” or the “Service”) or the State of California with respect to the matters 
addressed in the opinion of Bond Counsel, and Bond Counsel’s opinion is not binding on the Service or 
the State of California. The Service has an ongoing program of auditing the tax status of the interest on 
municipal obligations. If an audit of the Bonds is commenced, under current procedures, the Service is 
likely to treat the District as the “taxpayer,” and the Owners of the Bonds would have no right to 
participate in the audit process. In responding to or defending an audit of the tax-exempt status of the 
interest on the Bonds, the District may have different or conflicting interests from the owners of the
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respective Bonds. Public awareness of any future audit of the Bonds could adversely affect the value and 
liquidity of the Bonds during the pendency of the audit, regardless of its ultimate outcome.

Tax Accounting Treatment of Discount and Premium on Certain of the Bonds

The initial public offering price of certain of the Bonds (the ‘"Discount Bonds”) may be less than 
the amount payable on such Bonds at maturity. An amount equal to the difference between the initial 
public offering price of a Discount Bond (assuming that a substantial amount of the Bonds of that 
maturity are sold to the public at such price) and the amount payable at maturity constitutes original issue 
discount to the initial purchaser of such Discount Bond. The tax rules requiring inclusion in income 
annually by the holder of a debt instrument having original issue discount of the daily portion of original 
issue discount for each day during a taxable year in which such holder held such debt instrument is 
inapplicable to the Bonds. A portion of such original issue discount, allocable to the holding period of 
such Discount Bond by the initial purchaser, will, upon the disposition of such Discount Bond (including 
by reason of its payment at maturity), be treated as interest excludable from gross income, rather than as 
taxable gain, and will be added to the holder’s basis in the Discount Bond, for federal income tax 
purposes, on the same terms and conditions as those for other interest on the bonds described abcve under 
“TAX MATTERS.” Such interest is considered to be accrued in accordance with the constant-yielcPtO- 
maturity method ever the life of a Discount Bond taking into account the semiannual compounding of 
accrued interest at the yield to maturity on such Discount Bond, and generally will be allocated to an 
ori gi nal purchaser i n a di fferent amount from the amount of the payment denomi nated as i nterest actual ly 
received by the ori gi nal purchaser duri ng the tax year.

However, such i nterest may be requi red to be taken into account in determi ni ng the the amount of 
the branch profits tax applicable to certain foreign corporations doing business in the United States, even 
though there will not be a corresponding cash payment. In addition, the accrual of such interest may 
result in certain other collateral federal income tax consequences to, among others, financial institutions, 
life insurance companies, property and casualty insurance companies, S corporations with subchapter C 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, individuals 
otherwise qual ifyi ng for the earned income tax credit, and taxpayers who may be deemed to have i ncurred 
or continued indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable 
to, tax-exempt obligations. Morecver, in the event of the redemption, sale or other taxable disposition of 
a Discount Bond by the initial Owner prior to maturity, the amount realized by such Owner in excess of 
the basis of such Discount Bond in the hands of such Owner (adjusted upward by the portion of the 
original issue discount allocable to the period for which such Discount Bond was held) is includable in 
gross income.

Owners of Discount Bonds should consult with their cwn tax advisors with respect to the 
determination for federal income tax purposes of accrued interest upon disposition of Discount Bonds and 
with respect to the state and local tax consequences of owning Discount Bonds. It is possible that, under 
applicable previsions geverning determination of state and local income taxes, accrued interest on 
Discount Bonds may be deemed to be received in the year of accrual even though there will not be a 
corresponding cash payment.

The initial offering price of certain Bonds (the “Premium Bonds”), may be greater than the 
amount payable on such bonds at maturity. An amount equal to the difference between the initial public 
offering price of a Premium Bond (assuming that a substantial amount of the Bonds of that maturity are 
sold to the public at such price) and the amount payable at maturity constitutes premium to the initial 
purchaser of such Prerri urn B onds. The basi s for federal i ncome tax purposes of a Prerri urn B ond i n the 
hands of such initial purchaser must be reduced each year by the amortizable bond premium, although no 
federal income tax deduction is allowed as a result of such reduction in basis for amortizable bond
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premium. Such reduction in basis will increase the amount of any gain (or decrease the amount of any 
loss) to be recognized for federal income tax purposes upon a sale or other taxable disposition of a 
Premium Bond. The amount of premium which is amortizable each year by an initial purchaser is 
determined by using such purchaser’s yield to maturity. Purchasers of the Premium Bonds should consult 
with their cwn tax advisors with respect to the determination of amortizable bond premium with respect 
to the Premium Bonds for federal income purposes and with respect to the state and local tax 
consequences of cwni ng Prerri urn B onds.

Form of Bond Counsel Opinion. The form of the proposed opinion of Bond Counsel relating to 
the B onds i s attached to thi s Offi ci al Statement as A ppendi x A.

LEGALITY FOR INVESTMENT

Under previsions of the California Financial Code, the Bonds are legal investments for 
commercial banks in California to the extent that the Bonds, in the informed opinion of the investing 
bank, are prudent for the investment of funds of depositors. Under previsions of the California 
C cvernment Code, the B onds are el i gi bl e to secure deposi ts of publ i c moneys i n Cal i forni a.

RATINGS

Fitch Ratings (“Fitch”) has assigned its municipal bond rating of “AAA” and Moody’s Investors 
Service (‘Moody’s”) has assigned its municipal bond rating of “AaB” to the Bonds. Such ratings reflect 
only the views of Fitch and Moody’s and an explanation of the significance of such ratings may be 
obtai ned as fol lews: Fitch at BB W hitehal I Street, New Y ork, New Y ork 10004, tel. (212) 908-0800 and 
Moody’s at 7 World Trade Center at 250 Greenwich Street, Na/V York, Nav York 10007, tel. (212) 
553-0300. There is no assurance that such ratings will continue for any given period of time or that they 
will not be revised downward or withdrawn entirely if, in the judgment of the rating agencies, 
circumstances so warrant. Any such downward revision or withdrawal of such ratings may have an 
adverse effect on the market price of the B onds.

Generally, rating agencies base their ratings on information and materials furnished to them 
(which may include information and material from the District which is not included in this Official 
Statement) and on investigations, studies and assumptions by the rating agencies.

ESCROW VERIFICATION

The sufficiency of amounts on deposit in the Escrow Fund to pay the redemption price of the 
Refunded Series A Bonds will be verified by Causey Demgen& Moore, P.C., certified public accountants 
(the “Verification Agent”). The Verification Agent will deliver a report to that effect on the date of 
del i very of the B onds.

UNDERWRITING

RBC Capital Markets, LLC has agreed to purchase the Bonds at the purchase price of 
$78,378,678.40 (reflecting the principal amount of the Bonds of $66,985,000.00 plus an original issue 
premium in the amount of $11,591,284.15 less an Underwriter’s discount in the amount of $197,605.75), 
at the rates and yields shown on the cover hereof.

The Underwriter may offer and sell the Bonds to certain dealers and others at prices or yields 
different from the initial public offering prices or yields stated on the inside cover page. The initial public 
offeri ng pri ces or yi el ds may be changed from ti me to ti me by the U nderwri ter.
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Underwriter Disclosures. RBC Capital Markets, LLC has prcvided the following information 
for inclusion in this Official Statement:

RBC Capital Markets, LLC and its affiliates are full-service financial institutions engaged in 
various activities, that may include securities trading, commercial and investment banking, municipal 
advisory, brokerage, and asset management. In the ordinary course of business, RBC Capital Markets, 
LLC and its affiliates may actively trade debt and, if applicable, equity securities (or related derivative 
securities) and prcvide financial instruments (which may include tank loans, credit support or interest 
rate swaps). RBC Capital Markets, LLC and its affiliates may engage in transactions for their cwn 
accounts involving the securities and instruments made the subject of this securities offering or other 
offering of the District. RBC Capital Markets, LLC and its affiliates may make a market in credit default 
swaps with respect to municipal securities in the future. RBCCapital Markets, LLC and its affiliates may 
also communicate independent investment recommendations, market color or trading ideas and publish 
independent research views in respect of the offering of the Bonds or other offerings of the District; 
prcvided, however, that potential investors are advised that the offering of the Bonds is made only by 
means of the Official Statement. No dealer, broker, salesperson or other person has been authorized by 
the District to give any information or to make any representation other than as contained in the Official 
Statement.

NO LITIGATION

No litigation is pending concerning the validity of the Bonds, and the District’s certificate to that 
effect will be furnished to purchasers at the time of the original delivery of the Bonds. The District is not 
aware of any litigation pending or threatened questioning the political existence of the District or 
contesting the District’s ability to receive ad valorem taxes or to collect other revenues or contesting the 
District’s ability to issue the Bonds.

OTHER INFORMATION

References are made herein to certain documents and reports which are brief summaries thereof 
which do not purport to be complete or definitive and reference is made such documents and reports for 
ful I and compl ete statements of the contents thereof. Copi es of the R esol uti ons are avai I abl e upon request 
from the Santa Ana Unified School District, 1601 East Chestnut Avenue, SantaAna, California92701.

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Statement is not be 
construed as a contract or agreement between the District and the purchasers or Owners of any of the 
Bonds.

The execution and delivery of this Official Statement has been duly authorized by the District.

SANTAANA UNIFIED SCHOOL DISTRICT

By: /s/Stefanie Phillips, EdD.
Superintendent
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APPENDIX A

FORM OF BOND COUNSEL OPINION

[Date of Del ivery]

Board of Education 
SantaAna Unified School District 
1601 East Chestnut Avenue 
Santa Ana Cal i forni a 92701 -6322

Re: $66,985,000,000 Santa Ana Unified School District 2018 General Obligation Refunding
Bonds

Ladies and Gentlemen:

We have acted as bond counsel for the Santa Ana Unified School District, County of Orange, 
State of California (the ‘District”), in connection with the issuance by the District of $66,985,000 
aggregate principal amount of the District’s 2018 General Obligation Refunding Bonds (the “Bonds”). 
The Bonds are issued pursuant to the Government Code of the State of California (commencing at 
Secti on 53550), as amended and that certai n resol uti on adopted by the B oard of E ducati on of the Di stri ct 
on April 10, 2018 (the “Resolution”). All terms used herein and not otherwise defined shall have the 
meanings given to them in the Resolution.

As bond counsel, we have examined copies certified to us as being true and complete copies of 
the proceedings of the District for the authorization and issuance of the Bonds, including the Resolution. 
Our services as such bond counsel were limited to an examination of such proceedings and to the 
rendering of the opinions set forth below. In this connection, we have also examined such certificates of 
public officials and officers of the District and the County as we have considered necessary for the 
purposes of this opinion.

Certain agreements, requirements and procedures contained or referred to in the Resolution and 
other relevant documents may be changed and certain actions (including, without limitation, defeasance 
of Bonds) may be taken or omitted under the circumstances and subject to the terms and conditions set 
forth in such documents. No opinion is expressed herein as to any effect on any Bond if any such change 
occurs or action is taken or omitted upon the advice or apprcval of counsel other than ourselves.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and over certain matters not directly addressed by such authorities. Such opinions may 
be affected by acti ons taken or omitted or events occurri ng after the date hereof. W e have not undertaken 
to determine, or to inform any person, whether any such actions or events are taken or do occur. Our 
engagement with respect to the Bonds has concluded with thei r issuance, and we disclai m any obligation 
to update this letter. We have assumed the genuineness of all documents and signatures presented to us 
(whether as originals or as copies) and the due and legal execution and delivery thereof by any parties 
other than the District. We have not undertaken to verify independently, and have assumed, the accuracy 
of the factual matters represented, warranted or certified in the documents referred to in the second 
paragraph hereof. Furthermore, we have assumed compliance with all ccvenants and agreements 
contained in the Resolution. We call attention to the fact that the rights and obligations under the Bonds
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and the Resolution may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent 
conveyance, moratorium and other laws relating to or affecting creditors, rights, to the application of 
equitable principles, to the exercise of judicial discretion in appropriate cases and to the limitations on 
legal remedies against public entities in the State of California We express no opinion with respect to 
any indemnification, contribution, choice of law, choice of forum or waiver previsions contained in the 
foregoing documents. We express no opinion and make no comment with respect to the sufficiency of 
the security for the marketability of the Bonds. Finally, we undertake no responsibility for the accuracy, 
completeness or fairness of the Official Statement or other offering material relating to the Bonds and 
express no opinion with respect thereto.

B ased on and subj ect to the foregoi ng and i n rel i ance thereon, as of the date hereof, we are of the 
following opinions:

1. The Bonds constitute valid and binding general obligations of the District, payable as to 
both pri nci pal and i nterest from the proceeds of a I evy of ad val orem taxes on al I property subj ect to such 
taxes in the District, which taxes are unlimited as to rate or amount.

2. The Resolution has been duly adopted and constitutes a valid and binding obligation of 
the District enforceable against the District in accordance with its terms.

B. It is further our opinion, based upon the foregoing, that pursuant to section 10B of the 
Internal Revenue Code of 1986, as amended and in effect on the date hereof (the “Code”), and existing 
regulations, published rulings, and court decisions thereunder, and assuming continuing compliance with 
the previsions of the Resolution and in reliance upon representations and certifications of the District 
made in the Tax Certificate of even date herewith pertaining to the use, expenditure, and investment of 
the proceeds of the Bonds, when the Bonds are delivered to and paid for by the initial purchasers thereof, 
interest on the Bonds (1) will be excludable from the gross income, as defined in section 61 of the Code, 
of the owners thereof for federal income tax purposes, and (2) will not be included in computing the 
alternative rri ni mum taxable i ncome of the owners thereof. However, i nterest on the B onds owned by a 
corporation (other than an S corporation, a regulated investment company, a real estate investment trust, 
or a real estate mortgage investment conduit) will be included in such corporation’s adjusted current 
earnings for purposes of calculating the alternative minimum taxable income of such corporation for 
taxableyears beginning prior tojanuary 1,2018.

In our opinion, under existing law, interest on the Bonds is exempt from personal income taxes of 
the State of Cal i forni a.

We express no opinion with respect to any federal, state, or local tax consequences under present 
law or any proposed legislation resulting from the receipt or accrual of interest on, or the acquisition or 
disposition of, the Bonds.

Our opinions are based on existing law, which is subject to change. Such opinions are further 
based on our knowl edge of facts as of the date hereof. W e assume no duty to update or suppl ement our 
opinions to reflect any facts or circumstances that may thereafter come to our attention or to reflect any 
changes in any law that may thereafter occur or become effective. Our opinions represent our legal 
judgment based upon our review of existing law that we deem relevant to such opinions and in reliance 
upon the representations and covenants referenced abeve.
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The foregoing opinions represent our legal judgment based upon a reviav of existing legal 
authorities that we deem relevant to render such opi nions and are not a guarantee of results.

Respectfully submitted,

DannisWoliver Kelley
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APPENDIX B

SELECTED INFORMATION REGARDING 
THE CITY OF SANTA ANA AND THE COUNTY OF ORANGE

The fol I cwing i nformati on has been obtai ned from sources whi ch are bel ieved to be rel iabl e but i s 
not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the 
District or the Underwriter. The District comprises only a portion of the County of Orange, and the 
Bonds are only payade from ad valorem property taxes levied on properly in the District.

Introduction

The District is located in the City and the County. The City was incorporated on June 1, 1886 
and the city charter adopted in 1952 establishing a counci I-manager form of government. The City is the 
County seat and the second largest city in the County, comprising approximately 27.3 square miles. The 
City Council is comprised of seven members consisting of the Mayor and six Counci I members. 
Counci I members are nominated from one of six geographic wards in the City and then elected citywide. 
The City Counci I members serve a four-year term and are limited to three consecutive terms. The Mayor 
is directly elected at-large and has term limits of no more than four (4) two-year terms. The Mayor Pro 
Tern i s nomi nated and el ected from amongst the seated counci I.

The County, established in 1889 from a portion of Los Angeles County, is located in the 
southwestern portion of the state of California and is sand/viched between Los Angeles County to the 
north and San Diego County to the south. The Pacific Ocean borders the County to the west, including 42 
miles of coastline, San Bernardino County borders the County to the north-east and Riverside County lies 
directly east of the County. The County comprises 789 square miles and is the third most populous 
county in the State and the sixth most populous county in the United States. The County is gcverned by a 
five-member Board of Supervisors, each representing a geographic area composed of approximately 
600,000 residents. The five Supervisors are elected by the voters of thei r district to four-year terms.

Population

The following table shows historical population statistics for the cities in the County as well as 
the County si nee 2012.
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POPULATION
C ities of the County and the C ounty of Orange 

Calendar Y ears 2012 through 2017

2012 2013 2014 2015 2016 2017

AlisoViejo 49,207 49,804 50,144 50,279 50,341 50,312
Anaheim 346,430 350,665 352,146 354,532 355,692 358,546
Brea 40,974 41,492 42,475 43,292 43,606 44,214
B uena Park 81,832 82,531 82,716 82,943 83,042 83,884
Costa Mesa 111,347 112,299 112,516 113,874 114,102 114,044
Cypress 48,524 48,945 49,162 49,356 49,535 49,655
Dana Point 33,510 33,488 33,496 33,509 33,643 33,699
Fountain Valle/ 55,872 56,194 56,519 56,657 56,730 56,709
Fullerton 138,198 139,333 140,805 141,377 141,918 142,234
Garden Grcve 173,702 174,883 175,475 175,944 176,285 176,277
Huntington Beach 191,603 191,438 192,845 194,229 196,564 197,574
Irvine 224,962 233,182 244,281 251,470 257,181 267,086
Laguna B each 23,091 23,307 23,371 23,453 23,509 23,505
Laguna Hills 30,536 30,628 30,665 30,698 30,736 31,544
Laguna Niguel 64,227 64,990 65,272 65,551 65,637 66,689
Laguna Woods 16,336 16,312 16,311 16,309 16,329 16,319
La Habra 61,007 61,365 61,721 61,905 62,003 62,084
Lake Forest 78,732 79,584 79,929 80,723 83,376 84,931
La Palma 15,768 15,919 15,953 15,986 16,006 15,984
Los Alamitos 11,570 11,629 11,691 11,706 11,741 11,739
Mission Viejo 94,137 94,645 94,948 95,939 96,763 96,718
Newport Beach 85,412 85,137 85,110 85,026 85,045 84,915
Orange 138,749 140,006 140,208 140,722 140,761 140,882
Placentia 51,193 51,826 51,894 52,055 52,292 52,268
Rancho Santa 48,237 48,375 48,464 48,575 48,636 48,602
San Clemente 64,600 65,181 65,364 65,754 65,904 65,975
Sanjuan Capistrano 35,038 35,284 35,732 35,935 36,118 36,262
SantaAna 330,932 335,356 337,201 339,591 339,997 341,341
Seal Beach 24,528 24,777 24,832 24,881 24,924 24,890
Stanton 38,718 39,119 39,225 39,401 39,560 39,611
Tustin 77,271 79,229 79,485 80,635 82,015 82,372
Villa Park 5,874 5,904 5,918 5,926 5,945 5,944
Westminster 91,422 92,450 92,771 93,083 93,375 93,533
Yorba Linda 65,869 66,489 66,892 67,329 67,632 67,890
Balance of County 120,046 120,840 121,546 123,731 125,209 125,792
County Total 2,949,408 2,981,766 3,005,537 3,028,645 3,046,943 3,068,232

Based on 2010Census benchmark and Population Estimates for Cities, Counties, and State. 
Source: CaliforniaState Department of Finance.

B-2



Employ merit

The table below provides the California Employment Development Department’s estimates of 
total annual civilian nonagricultural wage and salary employment by number of employees in each major 
i ndustry i n the County from cal endar years 2012 through 2016.

WAGE AND SALARY EMPLOYMENT 
County of Orange

Calendar Years 2012 through 2016(1)

Industry Category 2012 2013 2014 2015 2016

Mining and Logging 600 600 700 600 500
Construction 72,900 78,400 83,100 91,700 96,900
Manufacturi ng
T ransportati on, W arehousi ng &

158,300 158,000 157,400 157,000 156,400

Utilities 28,000 27,500 26,500 26,900 27,600
Wholesale Trade 77,200 79,400 80,900 80,800 80,800
Retai 1T rade 144,000 145,500 148,500 151,500 152,200
Financial Activities(2) 108,300 113,100 113,600 116,100 117,400
Professional and Business Services 260,600 267,300 276,600 286,600 296,200
Educational and Health Services 177,000 186,000 190,800 198,800 203,700
Leisure and Hospitality 180,600 187,800 194,500 203,800 211,800
Other Services 44,600 45,600 47,300 48,900 50,300
Ccvernment 147,900 148,700 152,200 156,400 160,100

Total Nonagricultural(3) 1,424,300 1,462,800 1,496,600 1,544,500 1,579,800

(1) All figures are based on a March, 2016 benchmark
(2) Includesfinance, insurance, and real estate.
(3) F igures may not add to total due to i ndependent roundi ng.
Source: State of CaliforniaEmployment Development Department, Labor Marketlnformation Division.

[Remainder of page intentionally left blank]
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The following table summarizes the labor force, employment and unemployment figures for the 
County, the State and the U nited States from 2012 through 2016.

LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT(1 > 
County of Orange, State of California and United States 

2012 through 2016

Unemplcy merit
Year andArea_______ Labor Force Employment Unemployment Ratef2)

2012
Orange County 1,562,100 1,439,300 122,900 7.9%
California 18,519,000 16,589,700 1,929,300 10.4
United States 154,975,000 142,469,000 12,506,000 8.1

2013
Orange County 1,565,300 1,462,400 102,900 6.6
California 18,596,800 16,933,300 1,663,500 8.9
United States 155,389,000 143,929,000 11,460,000 7.4

2014
Orange County 1,572,000 1,485,700 86,200 5.5
California 18,726,400 17,474,600 1,251,800 6.7
United States 155,922,000 146,305,000 9,617,000 6.2

2015
Orange County 1,588,700 1,518,000 70,700 4.4
California 18,981,800 17,798,600 1,183,200 6.2
United States 157,130,000 148,834,000 8,296,000 5.3

2016
Orange County 1,602,400 1,538,000 64,300 4.0
California 19,102,700 18,065,000 1,037,700 5.4
United States 159,187,000 151,436,000 7,751,000 4.9

(1) Data reflects employment status of individuals by place of residence.
(2) Unemployment rate is based on unrounded data.
Source: CaliforniaState Employment Development Department and U.S. Department of Labor.

[Remainder of page intentionally left blank]



Personal I ncome

The following tables show the personal income and per capita personal income for the County, 
the State of Cal i forni a and the U ni ted States from 2012 through 2016.

PERSONAL INCOME
County of Orange, State of California, and United States

2012-2016

County of
Year Orange California United States

$13,904,485,000
14.068.960.000
14.801.624.000
15.463.981.000
16.017.781.000

Note: Dollars in Thousands
Source: U.S. Department of Commerce, Bureau of Economic Analysis.

2012 $169,583,534 $1,838,567,162
2013 166,369,802 1,861,956,514
2014 174,586,467 1,977,923,740
2015 188,471,529 2,103,669,473
2016 196,920,661 2,197,492,000

PER CAPITA PERSONAL INCOME(1)
County of Orange, State of California, and United States

2012-2016

Year
County of 

Oranae California United States
2012 $54,972 $48,369 $44,282
2013 53,451 48,570 44,493
2014 55,699 51,134 46,464
2015 59,708 53,949 48,190
2016^2) 62,071 55,987 49,571

(1) Per capita personal income is the total personal income divided by the total mid-year population estimates of the U.S. 
Bureau of the Census. All dollar estimates are in current dollars (not adjusted for inflation).

(2) County data not available.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.

[Remainder of page intentionally left blank]
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Major Employers

The foil owing table sets forth the major employers in the County in 2017 in alphabetical order.

MAJOR EMPLOYERS 
County of Orange 

2017

Emplcyer Location Product/Service

Allergan Inc. Irvi ne Drug manufacturers
American Funds Irvi ne Financial Advisory Services
Auto Club of Southern California Costa Mesa Automobile Services
Boei ng Company Seal Beach Aerospace 1 ndustries
B roadcom Corporati on Irvi ne Semiconductors & related devices
California State U niversity-Ful lerton Fullerton University
Children’s Hospital of Orange County Orange Hospital
Disneyland Anaheim Amusement & Theme Park
Edwards Lifesciences Corporation Irvi ne Biotechnology Products& Services
Emplicity Irvi ne Business Services
First American Title Insurance Company SantaAna Title Corporation
Hoag Memorial Hospital Presbyterian Newport Beach Hospital
James R. Glidewell Dental Ceramics, Inc. Irvi ne Dentist
JonesLang LaSalle Brea Real Estate Management
Kaiser Permanente Anaheim Anaheim Hospital
California Department of Media Relations Anaheim State Ccvernment

Multi -Fineline Electronix Inc. Irvi ne
Electronic Equipment & Supplies 
Manufacturer

Raytheon Company Fullerton Navigation Systems/1 nstruments
St.Joseph Hospital Orange Hospital
University of California Irvine Medical Orange
Center
University of California, Irvine Irvi ne University
US Healthcare Services Seal Beach Health & Allied Services
Verizon Wireless Irvi ne Cellular Telephone
Walt Disney Parks and Resorts Anaheim Amusement & Theme Parks

Source: County of Orange ‘Comprehensive Annual Financial Report’ for the year ending June 30, 2016.
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Commercial Activity

A summary of taxable sales within the County for years 2011 through 2015 is shown in the 
fol I cwi ng tabl e. Taxabl e sal es for 2016 are not yet avai I abl e.

TAXABLE SALES 
County of Orange 

2011-2015
(Dollars in Thousands)

Year
Retail and Food 

Permits

Retail and Food 
Taxable

T ransactions Total Permits

Total Outlets 
Taxable

T ransactions
2011 58,795 $35,587,795 92,207 $51,731,139
2012 60,273 38,372,456 93,183 55,230,612
201S 62,208 40,025,929 94,862 57,591,217
2014 65,291 41,288,537 97,943 60,097,128
2015 67,939 41,589,926 110,717 61,358,087

Note: In 2009, retail permits expanded to include permits for food services.
Source: “Taxable Sales in California (Sales & Use Tax)” -California State Board of Equalizition.

B uilding Activity

In addition to annual building permit valuations, the numbers of permits for na/v ck/velling units 
i ssued each year from 2012 through 2016 are shown i n the fol I cwi ng tabl es for the County and the C i ty.

BUILDING PERMIT VALUATIONS 
Orange County 

2012-2016

2012 2013 2014 2015 2016
Valuation (SOOO’s)

Residential $1,554,904 $2,596,543 $2,633,471 $2,826,883 $3,151,640
Non-Residential 1,271,035 1,578,467 2,000,168 2,203,105 2,495,687
Total $2,825,939 $4,175,009 $4,633,639 $5,029,988 $5,647,327

Units
Single Family 2,438 3,889 3,646 3,667 4,226
Multiple Family 3,725 6,564 6,990 7,230 7,908
Total 6,163 10,453 10,636 10,897 12,134

Note: Totals may not add to sum because of rounding.
Source: Construction I ndustry Research Board.
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BUILDING PERMIT VALUATIONS 
City of Santa Ana 

2012-2016

2012 2013 2014 2015 2016
Valuation (SOOO’s)

Residential $63,427 $12,233 $29,894 $91,899 $48,386
N on-Residential 79.073 55.834 101.952 53.993 95.192
Total $142,499 $68,067 $131,847 $145,891 $143,579

Units
Single Family 15 23 67 27 139
Multiple Family 393 0 24 438 70
Total 408 23 91 465 209

Note: Totals may not add to sum because of rounding.
Source: Construction I ndustry Research Board.

Transportation

Transportation within and without the County is available by car, train, bus and air. Orange 
County Transportation Authority (“OCTA”) is responsible for transportation efficiency and 
improvements within the County. The Santa Ana Freeway, Interstate 5, prcvides direct access to 
dcwntcwn Los Angeles and connects to the San Diego Freeway, Interstate 405, southeast of the City 
providing access to San Diego and the southern portion of the State. The Garden Grove Freeway, State 
Route 22, and the Riverside Frea/vay, State Route 91 run east and west through the County connecting the 
San Diego Frea/vay, the Santa Ana Freeway and the Newport Freeway, State Route 55. The Newport 
Frea/vay prcvides access within the County to the coast and beach cities. In addition to the freeways, 
there are several toll roads in the County serving to reduce traffic and increase transportation efficiency.

Rail freight service through the County is provided by Burlington Northern Santa Fe Railway and 
the Union Pacific Railroad Company. Arrtrak provides passenger rail service through the County and to 
surrounding counties and the State. Metrolink also provides local passenger train service to neighboring 
counties and Greyhound Bus lines prcvides bus service. Air transportation is provided by J ohn Wayne 
Airport located in unincorporated County between Costa Mesa, Irvine and Na/vport Beach. Ten 
commercial airlines provide service to passengers at John Wayne Airport prcviding primarily short to 
medium haul flights.
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APPENDIX C

SANTA ANA UNIFIED SCHOOL DISTRICT 
AUDITED FINANCIAL STATEMENTS 
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Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Ccverni ng Board
SantaAna Unified School District
SantaAna, California

Report on the Financial Statements

Wehave audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the SantaAna Unified School District (the District) as of and for the 
year endedJ une 30, 2017, and the related notes to the fi nancial statements, which collectively comprise the 
District's basic financial statements as listed in the table of contents.

Management's Responsibility for the F inancial Statements

M anagement i s responsi bl e for the preparati on and fai r presentati on of these f i nanci al statements i n accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
i mpl ementati on, and mai ntenance of i nternal control rel evant to the preparati on and fai r presentati on of fi nanci al 
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit i n accordance with auditi ng standards generally accepted i n the U nited States of America and the standards 
applicable to financial audits contained inGa/ernment Auditing Standards, issued by the Comptroller General of 
the United States; and the 2016-2017 Guide for Annual Audits of K-12 Local Education Agencies and State 
Compliance Reporting, issued by the California Education Audit Appeals Panel as regulations. Those standards 
requi re that we pi an and perform the audit to obtai n reasonabl e assurance about whether the f i nanci al statements 
are free from material misstatement.

An audt involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor'sjudgment, including the assessment of the 
risks of material misstatement of the fi nancial statements, whether due to fraud or error. I n maki ng those risk 
assessments, the auditor considers internal control relevant to the District's preparation and fair presentation of the 
financial statements in order to design audt procedures that are appropriate in the circumstances, but not for the 
purpose of expressi ng an opi nion on the effectiveness of the District's internal contrd. Accord ngly, we express 
no such opi ni on. An audt al so i ncl udes eval uati ng the appropri ateness of accounti ng policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audt evidence we have obtained is sufficient and appropriate to provide a basis for our audt 
opinions.
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Opinions

I n our opi ni on, the fi nanci al statements referred to abo/e present fai rly, i n al I materi al respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information 
oftheSantaAna Unified School District, as of June 30, 2017, and the respective changes in financial position 
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis on pages 5 through 18, budgetary comparison schedule on page 82, schedule of other 
postemployment benefits funding progress on page 83, schedule of the District's proportionate share of net 
pension liability on page 84, and the schedule of District contributions on page 85, be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information fa consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic fi nancial statements. We do not express an opi nion a pra/ide any assurance on the i nfamation because the 
limited procedures do not prcvide us with sufficient evidence to express an opinion a prcyide any assurance.

Other I nfamation

Our audit was conducted fa the purpose of farri ng opi ni ons on the fi nancial statements that col I ecti vely 
comprise theSantaAnaUnifiedSchod District's basic financial statements. The accompanying supplementary 
infamation such as the combining and individual non-maja fund financial statements and Schedule of 
Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
UniformAdrrinistrative Requirements, Cost Principles, and Audit Requirements fa Federal Awards (Uniform 
G ui dance) and the other suppl ementary i nfamati on as I i sted i n the tabl e of contents are presented fa purposes of 
additional analysis and are not a required part of the basic financial statements.

The accompanying supplementary infamation is the responsibility of management and was derived from and 
relates directly to the underlyi ng accounti ng and other recads used to prepare the basic fi nancial statements.
Such infamation has been subjected to the audting procedures applied in the audit of the basic financial 
statements and certain additional procedures, including corrparing and reconci Iing such i nfamation directly to 
the underlying accounting and other recads used to prepare the basic financial statements a to the basic financial 
statements themselves, and aher additional procedures in accadance with auditing standards generally accepted 
in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards and aher 
accorrpanyi ng supplementary infamation is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole.
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Other Reporting Required by Gcvernment Auditing Standards

I n accordance with Gcvernrrent Auditi ng Standards, we have also issued our report dated December 13, 2017, on 
our consideration oftheSantaAna Unified School District's internal control ever financial reporting and on our 
tests of its compliance with certain previsions of laws, regulations, contracts, and g'ant agreements and other 
matters. The purposeof that report is solely to describe the scope of our testing of internal control ever financial 
reporting and compliance and the results of that testing, and not toprevidean opinion on the effectiveness of 
SantaAna Unified School District's internal control ever financial reporting or on compliance. That report is an 
integral part of an audt performed in accordance with Ccvernment Auditing Standards in considering SantaAna 
Unified School District's internal control ever financial reporting and compliance.

Rancho Cucamonga, California 
December 13, 2017
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Santa Ana Unified School District
StefanieP. Phillips, Ed.D., Superintendent

This section of Santa AnaUnified School District's (the District) annual financial report presents our discussion 
and analysis of the District's financial performance during the fiscal year that ended on June 30, 2017, with 
comparative i nformation for the year endedJ une 30, 2016. Please read it i n conjunction with the District's 
financial statements, which immediately fol lew this section.

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Financial Statements

The financial statements presented herein include all of the activities of the District and its component units using 
the integrated approach as prescribed by Governmental Accounting Standards Board (CASB) Statement Na 34.

TheCcvernment-Wide Financial Statements present the financial picture of the District from the economic 
resources measurement focus using the accrual basis of accounting They present gcvernmental activities. These 
statements include all assets of the District (including capital assets), as well as all liabilities (including long-term 
obligations). Additionally, certain eliminations have occurred as prescribed by the statement in regards to 
interfund activity, payables, and receivables.

The F und F i nanci al Statements i nd ude statements fa each of the three categai es of activiti es: gcvernmental, 
proprietary, and fiduciary.

The Gcvernmental Funds are prepared using the current financial resources measurement focus and 
modified accrual basis of accounting.

The Proprietary Funds are prepared using the economic resources measurement focus and the accrual 
basis of accounting.

The Fiduciary Funds are prepared using the economic resources measurement focus and the accrual basis 
of accounti ng.

Reconciliation of the Fund Financial StaterrentstotheGcvernrrent-Wide Financial Statements is previdedto 
explain the differences created by the integ'ated approach.

The Primary unit of the gevernment is the Santa Ana Unified School District.

1601 East Chestnut Avenue/Santa Ana/CA 92701-6322 - (714)558-5501

BOARD OF EDUCATION
Valerie Amezcua, President • Rigo Rodriguez, PhD., Vice President 

Alfonso Alvarez, Ed.D., Clerk • John Palacio, Member • Cecilia "Ceci" Iglesias, Member
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

REPORTING THE DISTRICT AS A WHOLE

The Statement of Net Position and the Statement of Activities

The Statement of Net Position and the Statement of Activities report information about the District as a whole and 
about its activities. These statements include all assets and liabilities of the District using the accrual basis of 
accounting, which is similar to the accounting used by most private-sector companies. All of the current year's 
revenues and expenses are taken into account regardless of when cash is received a paid.

These two statements report the District's net position and changes in them. Net position is the difference between 
assets and deferred outflows of resources, and liabilities and deferred inflows of resources, which is oneway to 
measure the District's financial health, a financial position. Overtime, increases or decreases in the District's net 
position will serve as a useful indicator of whether the financial position of the District is improving or 
deteriorating. Other factors to consider are changes in the District's property tax base and the condition of the 
District's facilities.

The relationship between revenues and expenses is the District's operating results. Since the governing board's 
responsibility is to provide services to our students and not to generate profit as commercial entities do, one must 
consider other factors when evaluati ng the cverall health of the District. The qual ity of the education and the 
safety of our schools wi 111 i kely be an i mportant component i n this eval uati on.

I n the Statement of Net Position and the Statement of Activities, we separate the District activities as follows:

Gcvernmental Activities -The District reports all of its services in this category. This includes the education of 
ki ndergarten through grade twelve students, adult education students, the operation of chi Id development 
activities, and the on-going effort to imprcve and maintain build ngs and sites. Property taxes, State income taxes, 
user fees, i nterest i ncome, F ederal, State, and I ocal grants, as wel I as general obi i gati on bonds, fi nance these 
activities.
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

REPORTING THE DISTRICT'S MOST SIGNIFICANT FUNDS 

Fund Financial Statements

The fund financial statements prcvide detailed information about the most significant funds -not the District as a 
whole. Some funds are required to be established by State law and by bond ccvenants. However, management 
establishes many other funds to help it control and manage money for particular purposes or to show that it is 
meeti ng I egal responsi bi I iti es for usi ng certai n taxes, grants, and other money that it receives from the 
U.S. Department of Education.

Gcvern mental F unds -Most of the District's basic services are reported in gcvernmental funds, which focus on 
how money fI ows i nto and out of those funds and the bal ances I eft at year-end that are avai I abl e for spendi ng. 
These funds are reported using an accounting method called modified accrual accounting, which measures cash 
and all other financial assets that can readily be converted to cash. The gcvernmental fund statements prcvidea 
detailed short-term view of the District's general government operations and the basic services it prcvides. 
Gcvernmental fund information helps determine whether there are more or fewer financial resources that can be 
spent in the near future to finance the District's programs. The differences of results in the gcvernmental fund 
fi nanci al statements to those i n the gcver nment-wi de f i nanci al statements are expl ai ned i n a reconci I i ati on 
following each gcvernmental fund financial statement.

Proprietary F unds -When the District charges users for the services it prcvides, whether to outside customers or 
to other departments withi n the District, these services are generally reported i n proprietary funds. Proprietary 
funds are reported i n the same way that al I activities are reported i n the Statement of Net Positi on and the 
Statement of Revenues, Expenses, and Changes in Fund Net Position. In fact, the District's enterprise funds are the 
same as the busi ness-type activiti es we report i n the gcvernment-wi de statements, but prcvi de more detai I and 
additional information, such as cash flows, for proprietary funds. We use internal service funds (the other 
component of proprietary funds) to report activities that prcvide supplies and services for the District's other 
programs and activities, such as the District's Self-1 nsurance Fund. The internal service funds are reported with 
gcvernmental activities in the gcvernment-wi de financial statements.

THE DISTRICTASATRUSTEE 

Reportingthe District's Fiduciary Responsibilities

The District is the trustee, or fiduciary, for funds held on behalf of others, like our funds for associated student 
body activities and receipt of special taxes and assessments used to pay principal and interest on non-obligatory 
bonds of the financial reporting entity. The District's fiduciary activities are reported in the Statement of Net 
Position. We exclude these activities from the District's other financial statements because the District cannot use 
these assets to fi nance its operations. The District is responsible for ensuri ng that the assets reported i n these funds 
are used for their intended purposes.
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

THE DISTRICTASAWHOLE 

Net Position

The District's net position was $353,597,760 for the fiscal year ended J une 30, 2017, reflecting an increase of 
14.7 percent sincej une 30, 2016. Of this amount, $141,102,128 was restricted. Restricted net position is reported 
separately to shew legal constraints from debt ccvenants and enabling legislation that limit the geverning board's 
ability to use that net position fa day-to-day operations. Our analysis below, in summary fam, focuses on the net 
position (Table 1) and change in net position (Table 2) of the District's governmental activities.

Table 1

Assets
Current and other assets 
Capital assets

Total Assets
Deferred Outflows of Resources

Liabilities
Current liabilities, including current portion 
of I ong-term obi i gati ons 

L ong-term obi i gati ons 
Aggregate net pension liability 

Total Liabilities 
Deferred I nflows of Resources

Net Position
Net investment in capital assets
Restricted
Unrestricted

Total Net Position

Covernmenta Activities
2017

$ 343,754,944
1,026,766,213 
1,370,521,157 

137,410,584

71,005,086
480,394,864
578,784,361

1,130,184,311
24,149,670

697,858,055 
141,102,128 

(485,362,423) 
$ 353,597,760

2016

$ 320,926,603
1,014,882,485 
1,335,809,088 

118,205,602

82,195,796 
495,612,955 
470,754,855 

1,048,563,606 
97,130,041

677,648,499 
126,264,888 

(495,592,344) 
$ 308,321,043

Unrestricted net position - the part of net position that can be used to finance day-to-day operations without 
constraints established by debt ccvenants, enabling legislation, a other legal requirements - increased to 
$(485,362,423) corrparedto $(495,592,344).
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

Changes in Net Position

The results of this year's operations for the District as a whole are reported in the Statement of Activities on 
page 20. Table 2 takes the information fromthe statement, rounds off the numbers, and rearranges them slightly 
so you can see our total revenues fa the year.

Table 2

Governmental Activities
2017 2016

Revenues
Program revenues:

Charges fa services $ 2,834,549 $ 2,694,596
Operating grants and contributions 169,012,131 151,745,400
Capital grants and contributions 236,844 117,680

General revenues:
Federal and State aid not restricted 390,117,938 398,865,212
Property taxes 175,776,682 155,120,170
Other general revenues 35,729,250 52,121,851

Total Revenues 773,707,394 760,664,909
Expenses

Instruction 429,275,696 408,178,037
Instruction-related 78,041,419 70,157,337
Pupil services 86,450,833 80,949,628
Adni ni strati on 46,624,264 49,754,567
Plant services 56,081,863 55,910,599
1 nterest on 1 ong-term obi i gati ons 19,830,059 21,543,431
Other 12,126,543 10,422,120

Total Expenses 728,430,677 696,915,719
Change in Net Position $ 45,276,717 $ 63,749,190
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

Gcvernmental Activities

As reported i n the Statement of Activities on page 20, the cost of all of our gcvernmental activities this year was 
$728,430677. However, the amount that our taxpayers ultimately financed for these activities through local taxes 
was only $175,776,682 because the cost was paid by those who benefited from the prog'ams $(2,834,549) or by 
other governments and organizations who subsidized certain programs with chants and contributions 
$(169,012,131). We paid fa the remaining "public benefit" portion of our gcvernmental activities with 
$425,847,188 in State funds, and with other revenues, like interest and general entitlements.

I n Table 3, we have presented the cost and net cost of each of the District's largest functions: i nstruction, 
i nstructi on-rel ated prog'ams, pupi I servi ces, adrri ni strati on, pi ant servi ces, and i nterest on I ong-term obi i gati ons, 
and all other functional expenses. As discussed above, net cost shews the financial burden that was placed on the 
District's taxpayers by each of these functions. Providi ng this i nfamation al lows our citizens to consider the cost 
of each function in comparison to the benefits they believe are provided by that function.

Table 3

Total Cost of Services Net Cost of Services
2017 2016 2017 2016

Instruction $ 429,275,696 $ 408,178,037 $ 336,925,375 $ 322,000,933
Instruction-related 78,041,419 70,157,337 62,301,563 56,901,501
Pupil services 86,450,833 80,949,628 35,729,793 35,664,732
Adrri ni strati on 46,624,264 49,754,567 41,622,686 44,680,850
Plant services 56,081,863 55,910,599 55,563,788 55,394,355
1 nterest on 1 ongTerm obi i gati ons 19,830,059 21,543,431 19,830,059 21,543,431
Other 12,126,543 10,422,120 4,373,889 6,172,241

Total $ 728,430,677 $ 696,915,719 $ 556,347,153 $ 542,358,043
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

THE DISTRICT'S FUNDS

As the District completed this year, our gcvernmental funds reported a combined fund balance of $242,764,265, 
whi ch i s an i ncrease of $31,969,195 from I ast year (Tabl e 4).

Table 4

June30, 2016
General Fund $ 100,727,421
Special Reserve Fund for Capital
Outlay Projects 9,460,403
Charter School Fund -

C hi 1 d Da/el opment F und 98,942
Cafeteria Fund 22,784,909
Deferred Maintenance Fund 718,660
Building Fund 4,195,875
Capital Facilities Fund 13,780,483
County School Facilities Fund 26,676,736
Capital Projects Fund for B lended
Component Units 828,640
B ond 1 nterest and Redemption Fund 21,223,061
DebtService Fund for B lended
Component Units 10,299,940

Total $ 210,795,070

Balances and Activity
Revenues Expenditures J une 30, 2017

$ 667,120,599 $ 642,417,089 $ 125,430,931

26,820,193 22,835,854 13,444,742
3,091,459 2,696,470 394,989
5,402,195 5,255,857 245,280

43,873,204 43,461,532 23,196,581
4,019,396 2,419,465 2,318,591

36,052 145,004 4,086,923
8,970,104 3,627,350 19,123,237

711,173 16,751 27,371,158

8,964 233,500 604,104
21,258,463 19,939,278 22,542,246

7,500,266 13,794,723 4,005,483
$ 788,812,068 $ 756,842,873 $ 242,764,265

The pri mary reasons for changes are:

a. TheCeneral Fundshowedan increase of $24.7 million.

b. TheCapital FacilitiesFundshcM/edanincreaseof$4million.

c. The Deferred M ai ntenance Fund shewed an i ncrease of $1.8 mi 11 i on.

d. TheCapital FacilitiesFundshcM/edanincreaseof$5.6million.

e. The Bond I nterest and Redemption Fund showed an increase of $1.3 million.

f. The Debt Service Fund fa Blended Component Units shewed a decrease of $6.3 million.
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

General Fund Budgetary Highlights

Over the course of the year, the District revises its budget as it attempts to deal with unexpected changes in 
revenues and expenditures. The fi nal amendment to the budget was adopted on J une 27, 2017. (A schedul e 
showing the District's original and final budget amounts compared with amounts actually paid and received is 
provided i n our annual report on page 82.)

The key differences between the original budget, final budget, and actual results is attributable to:

• Re-allocation of categorical prog'am carryover from the pri a year, and
• Adj usted revenue and expenditures to proj ect spendi ng amounts and carryovers for current year.

As has been the practice of the District, Santa Ana Unified School District does not real locate categori cal prog'am 
carryover from the pri or year until the financial records fa the pria year are closed. Consequently, theaiginal 
budget does not include revenues a expenditures related to categai cal carryover, while the final budget and 
actual results reflects these carryovers.

CAPITAL ASSET AND DE BT ADM I Nl STRATI ON 

Capital Assets

At J une 30, 2017, the District had $1,026,766,213 in a broad range of capital assets (net of depreciation), 
inducing land, buildings, furniture and equipment. This amount represents a net increase (including additions, 
deductions, and depreciation) of $11,883,728, a 1.2 percent, from last year (Table 5).

Table 5

Governmental Activities
2017 2016

Land and construction in progress $ 271,178,723 $ 238,778,347
B ui 1 di ngs and i mprovements 748,748,109 768,016,372
Furniture and equipment 6,839,381 8,087,766

Total $ 1,026,766,213 $ 1,014,882,485

This year's additions of $11.9 million (see Note 5) included several completed construction projects fa 
modernization, navconstruction, andQZAB sdar.

Several capital projects are planned fa the 2017-2018 year. Wepresent more detailed infamation about our 
capital assets in Nae 5 to the financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

Long-Term Obligations

At the end of thisyear, the District had $490,394,864 in long-termobligations versus $495,612,955 lastyear. The 
obligations consisted of:

Table 6

Governmental Activities
2017 2016

General obligation bonds -net (financed with property taxes) $ 330,638,040 $ 332,866,544
Certi fi cates of parti ci pati on - net 75,059,674 79,677,106
Qual i fi ed zone acaderry bonds 4,500,000 11,500,000
Construction loan 2,021,163 -

Career Techni cal E ducation faci 1 iti es program 1 oan 558,740 810,264
Compensated absences 2,946,847 1,427,201
Claims liability 12,885,320 13,713,796
Other postemplcyment benefits 51,785,080 55,618,044

Total $ 480,394,864 $ 495,612,955

The State li rrits the amount of general obi igation debt that unified school districts can issue to two and one-half 
percent of the assessed value of all taxable property within the District's boundaries. The District's outstanding 
general obligation debt of $330.6 million is significantly belcwthe statutorily-imposed limit.

Other obligations include certificates of participation, qualified zone acaderry bonds, compensated absences, 
other postemplcyment benefits, and other long-term obligations. We present more detailed information regarding 
our Iong-term obi igations i n N ote 9 of the fi nancial statements.

Net Pension Liability (NPL)

At year-end, the District had a net pension liability of $578,784,361, as a result of the adoption of GASB 
Statement No 68, Accounting and Financial Reporting for Pensions.

SIGNIFICANT ACCOMPLISHMENTS OF FISCAL YEAR 2016-2017ARE NOTED BELOW:

13 Grant Proposal Awarded
• Proposition 47 Grant Submitted
• Suspension Rate Reduction (CDE Dashboard) Green
• Graduation Rate I ncrease(CDE Dashboard) Green
• Early College Enrollment Increase
• 4 Gold Ribbon Elementary Schools (Awarded)
• MCHSandMacArthurlntermediateSchod (GoldRibbonApplicationsandVisits)
• CDE Model SARB RecognitionProgramAward- 2017
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

• PBIS SILVER AWARDS 2016 
o Lincoln Elementary School 
c Franklin Elementary School 
o Fremont Elementary School 
o Heroes Elementary School
o Kennedy Elementary School 
c M endez F undamental S chod 
o Pio Pico Elementary School 
o REACH Academy 
o Davi s EI ementary S chod 
o Wilson Elementary Schod

• REACH NewWASC Accreditation
• Chavez WASC Accreditation
• Valley WASC Accreditation
• Truth2Power student engagement event
• Monthly arts cdlaborationw/Santa Ana Artwalk, including AI mas Sohadoras e^ent with ever 

2300 student artists
• Creation of Speech & Debatetournamentseries-22studentstonationals, programs atall intermediate 

schods and 2 elementary campuses
• Inaugural year at SanArts - master courses offerings in all five disciplines, addition of na/v courses and 

pathways in dance, music, theater, visual art, cinematic arts, etc.
• VAPA Feeder Pathways at Heni nger ES
• Authorization of Saddleback HS asanIB WorldSchod
• Creation of 21 st Century livestreamprogramming(i.e. Santa Ana En Vivo, Science Kitchen, 21C Live 

Show', etc.)
• CTE -JPL lnternships(Forthe3rdyearJPL will behostingsomeofourhighestperformingstudentsin 

STEM. ThisyearJPL will host 7students.)
• SantaAna High Automotive program has been NATEF/ASE Certified
• Val Iey Automotive has qual ified for nati onals with the American Hotrodders 

Association
• Valley High School's Health Sciences and Medical Pathway, 11th grade student, Cindy Ho, placed 4th in 

the California Health Occupation Student Association (HOSA) “Individual Medical Spelling/Terminology 
Competition”

• Valley High School’s’ Culinary Pathway students placed 2nd (out of 18 teams from across the state) 
Prc6tart Restaurant Management Competition that was held at the Fairplex in Pomona on March 20th

• Paso a Paso i mpl ementati on, i ncrease readi ng
• "Access for All” implementation completed-all students evades 3-12 access to a mobile device, including 

refresh of techndogy fa Willard and Sierra (40,520 mobile da/ices in 3 years)
• “Wi-Fi fa All” expanded throughConnectEdg'ant-lOOOadditional hotspas fa student checkout to 

expand student access to internet at home
• Recipient of Sprint 1 Million ProjectCrant, toexpand Wi-Fi access to high school studentsat home- 

41 00 wi rel ess access devi ces awarded
• Kaltura video hosting and edting program implemented to expand access to multimedia resources
• Expansion of student and staff use of Google Apps -ever 2 million das created, ever 

8 million file uploads
• OCCUE Technology Festival -ever 500teachers in attendance at Mendez
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

• 2nd annual Digital Citizenship Acaderry for Parents -ever 150 parents participating, monthly parent 
technol ogy workshops

• Programming opportunities with Spheroin grades 3-5
• WillardandSierraTurnaroundArts
• AVI D Showcase at Thorpe (only showcase i n Southern California)
• LI FEvest -Completion of one-week Summer Financial Literacy I nstitute by 60 8th grade students
• Makerspace at Roosevelt -Behr and Heart of America Partnership
• National History Day Competition -Students competed at state level
• Readi ng Acaderry Certifi cation (197 teachers)
• CA Math Science Partnershipwith Cal State Fullerton and Science@OC for NCSS elementary teachers 

(80 teachers completed)
• District-WideCodingClassesatall IntermediateSchods
• Col lege capstones added to CTE Pathways
• I nstituted Preschool Parent STEM Acaderry (30 parents)
• Promise Program Results:

c I ncrease of 372 SAUSD students Registered at First Census 
c I ncrease of 428 SAUSD student Completed the semester
o I ncrease of 37 percent (234 students) inthenurrber of students enrol led in college level mathcourse 
o l ncrease of 27.5 percent (126 students) i n the number of students compl eti ng M ath 100 
o I ncrease of 19.4 percent (49 students) i n the number of successful compl eti ons 
c I ncrease of 63.4 percent (355 students) in the number of students enrolled in an English 100 course 
c l ncrease of 53.8 percent (247 students) in the number of students completing an English course
0 l ncrease of 38.4 percent (114 students) i n the number of students successful ly compl eti ng E ncj ish

• NWEA MAP Write2Win competition
• Expansion of exemplary I nclusive Practices
• I mplementation of an Online I nteractiveCurriculum
• Approval by California Department of Education on Special Education Performance

1 ndicators
• Special Olympics Hosts
• W heel chai r T enni s for students
• E ngage 360s staff received professi onal devel opment on hew to i ncorporate F ootsteps 2 B ri 11 i ance i n the 

after school program
• Engage36Cf sites prcvidedsix(6) parent engagement opportunities (e.g Family Literacy andSTEM 

niejits) with 6,706 parent participants (Increase of 3,102 more participants than 2015-2016)
• 99 percent of parents feel thei r chi I den are safe i n the E ngage 360s program
• Winter Posada Event collaboration with ASSETS, Culinary Arts, Falcon Parents and Performing Arts 

Department (Valley)
• ASSETS at Santa Ana HS graduated a total of 65 parents fa Phase 1 and 48 parents fa Phase 2 of 

Disciplina Positiva
• Rosetta Stone E nglish classes hosted by Valley ASSETS
• SegerstromASSETs had65 parents participate in the Disciplina Positiva program
• CodinezASSETs had ever 100 parents attendthe PIQU Parent Literacy Program
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

• SHBS ASSETshad35 parents graduated and completed the from NIU technology course. Inan 
unprecedented maze to push the maximum utilization of technology, Nl U along with the support of its 
school district partners, simultaneously broa±astedthe graduation of parents fromthe NIU Programin 
Santa Ana, I ncja/vood and Orange.

• The SBHS ASSET s Program was able to sponsor 45 students to attend an overnight campus college tour 
of four campuses during spring recess. Students attended Pepperdine University, CS Channel Islands, Cal 
Poly San Luis Obispo and UC Santa Barbara 95 percent of the students who attended the educational 
field trip had never visited a college campus or had the opportunity to explore California’s central coast.

• ASSETS SBHS hosted a one-day col lege tour for 50 students to UC San Diego
• ASSETS hosted spring break col lege field trips for apprcKimately 125 students to UC Riverside, UC San 

Diego, UCLA, Cal Pdy Pomona,
• Partnership with Higher Ed Coordinator helped 94 percent of seniors complete financial aid applications 

duri ng Col Iege Late N i ghts
• In partnership with Saddleback HS Higher Education Center Coordinator, the SBHS ASSETS Prog'am 

was able to award Monica Sanchez $500 scholarship for her commitment and leadership to both the 
school and program Monica will beattending UC Santa Barbara this fall.

• Engage36Cf provided a 10-week RBI Baseball/Softball season fa 21 intermediate teams with 233 
students

• Engage36Cf had 1,039 students access FEV online 1:1 tutoring fa a total of 5,450 tutor hours
o FE V Tuta partici pants achieved 98 percent of thei r g'owth goals i n M ath (7.10 out of 7.25 RIT 

g'owth points achieved) and 102 percent of their growth goals in Reading (7.45 out of 7.31). 
o Students who attended 20 — 30 onli ne tutai ng sessi ons over the course of the year demonstrati ng an 

averageof +12 RIT poi nt growth in Reading and+8 R IT point g'owth in Math from Fall to Spring.
• 94 percent of Engage 360s students looked forward to the enrichment services offered by the community 

providers (Toyama Karate, Active Learning, Discovery Cube, OCCTAC, Boys & Girls Club, Mariachi)
• Diadelos Muertos Event collabaation with ASSETS, PerfamingArts departments, Faeign Language 

Department and Culinary Arts Academy (Valley)
• SAHSASSETs& Heninger Engage 360s Partnershi p-Hal os Student Leaders walk over to Heninger 

Elementary towakwith underclassmen to provide tutai ng services and serve as mentas to future Saints.
• ASSETS Segerstrom Held the Guest Service Cold wakshops fa students to help prepare them fa a 

career in customer service, with 28 students certified as Guest Service Professionals.
• CodinezASSETsstartedanedblegardenwithOCDE partnership
• AthleticTutaials:

o SHBSASSETs was abl e to servi ce the fol I cwi ng sports and teams to mai ntai n student athl etes 
2.00 GPA eligibility year round: Boys JVA/ Baseball, JVA/ Football, Girls and Boys Varsity 
Volleyball, Cheer, Dance, JV Softball andJVA/ Boys Basketball 

o Segerstrom ASSETS launchedtheAthleticTutaial programto serve student athletes with academic 
support. Served about 35 students a week from Boys Basketball, Boys Soccer, Girls Lacrosse, Girls 
Soccer and Baseball.
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

• The ASSETS program had 231 students completethe Workforce Readiness Education Program (W REP), 
i ncl ud ng 7 workshops to da/el op errpl o/abi I ity ski I Is and i ncrease thei r ability to access i nternshi p 
opportunities - collaborative efforts between CTE, Extended Learning/ASSETs andTHI NK Together.

• All Elementary Engage360 students participatedintheStop& Thinkprocram(social skill 
development).

• A111 ntermedi ate E ngage 360 staff were trai ni ng i n restaati ve practi ces
• Students who attended the ASSETs program at least 60 days or more demonstrated the fol lowi ng results 

ontheSEL Climate survey:
o How carefully ddyou listen toothers people's point ofview? -After Schod Program (ASP)

73 percent compared to School 69 percent = > 4 percent 
o How often didyou compliment others accomplishment? -ASP 63 percent compared to School 

55 percent = > 8 percent
o How cl early were you able to describe your feelings? -ASP 47 percent compared to School 

37 percent =>10 percent
o When others disagreedwithyou, hew respectful were you of their via/vs? -ASP 72 percent 

compared to School 65 percent = > 7 percent
o Towhatextentwereyouabletodisagreewithotherswithoutstartinganargument? -ASP 53percent 

compared to School 47 percent = > 6 percent
• 93 percent of students feel safe i n the E ngage 360s prog'am

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The 2017-2018 budget was adopted accord ng to the statute prior toJ une 30, 2017. The District's revenue and 
expenditure projections are reflective of the Governor's May Revise Budget Proposal. In considering the District 
B udget for the 2017-2018 year, the B card of E ducati on and Di stri ct M anagement used the fol I owi ng cri teri a:

Revenue:

1. The District's major source of income is fromthe Local Control Funding Formula (LCFF). LCFF funding 
consists of Base, Supplemental, and Concentration grants, as well as Targeted Instructional Improvement 
Block Grant and Home-to School Transportation add-on programs.

2. Projected declining enrollment of-1300
3. Projected funded ADA of 48,552.74 tocalculate LCFF funding
4. LCFF Gap funding of 43.97 percent
5. Statutory COLA of 1.56 percent
6. Unduplicatedcountof93.80percent
7. LCFF Transfers to Deferred Maintenance Fund
8. IncreasedcontributiontoOngoingandMajor Maintenance Account
9. Remcval ofOne-timeFundsforOutstandingMandateClaims
10. Mandated Block Grant
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SANTA ANA UNIFIED SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JUNE 30, 2017

Expenditures were based on the fd lowing:

1. Staffi ng reducti ons fa certi fi cated, cl assi fi ed, and management due to the expected i ncrease i n 
ongang dstrict costs as well as declining enrdlment to maintain fiscal sdvency

2. I ncreased costs fa STRS/PERS rates; Health and Welfare
3. I ncreased S peci al E ducati on costs
4. Retrieval of one-time expenditures as well as a reduction in E-Rate infrastructure funding
5. Retrieval of carrycver, however, it wi 11 be budgeted when the actual amounts are known
6. Retrieval of interfund transfers to Health BenefitsAuthaity (HBA), Debt Service Fund, Charter 

Schods Special Revenue Fund, Special Reserve Fund fa Capital Outlay Projects, Special Reserve 
Fund fa Postemplcyment Benefits, and S el insurance Fund

Staffing ratios:

Transitional Kindergarten
Kindergarten
Grade one
Grade two
Grade three
Grades four through five 
Grades six through eight 
G rades ni ne through twelve

Staffing
Ratio Enrdlment
29:1 861
29:1 3,208
29:1 3,542
29:1 3,441
29:1 3,468
29:1 7,872
35:1 11,533
36:1 14,170

This financial report is designed to previde our citizens, taxpayers, students, and investas andcreditaswitha 
general cvervia/v of the District's finances and to shew the District's accountability fa the money it receives. If 
you have questions about this report a need any additional financial infamation, contact the Santa Ana Unified 
Schod District, 1601 East Chestnut Avenue, SantaAna, Califania, 92701-6322.

18



SANTA ANA UNIFIED SCHOOL DISTRICT

STATEM ENT OF NET POSITlON
JUNE 30, 2017

Governmental
Activities

ASSETS
Deposits and investments $ 303,072,589
Restricted assets, investments
Receivables 39,044,787
Prepaid expenses 237,186
Stores inventories 1,400,382
Capital Assets

Land and construction in process 271,178,723
Other capital assets 975,452,954
Less: accumulated depreciation (219,865,464)

Total Capital Assets 1,026,766,213
T otal Assets 1,370,521,157

DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding 474,521
Deferred outflows of resources related to pensions 136,936,063

Total Deferred Outflows of Resources 137,410,584
LIABILITIES

Accounts payable 48,409,631
Accrued interest payable 3,984,526
U nearned revenue 18,610,929
L ong-T erm 0 bl i gati ons:

Current portion of longTerm obligations other than pensions 18,468,245
Noncurrent portion of long-term obligations other than pensions 461,926,619

Total Long-Term Obligati ons 480,394,864
Aggregate net pension liability 578,784,361

Total Liabilities 1,130,184,311
DEFERRED INFLOWS OF RESOURCES

Deferred inflows of resources related to pensions 24,149,670
NET POSITION

Net investment in capital assets 697,858,055
Restricted for:

Debt service 22,563,203
Capital projects 51,755,113
Educational programs 23,038,264
Other activities 43,745,548

Unrestricted (485,362,423)
Total Net Position $ 353,597,760

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

STATE M E NT OF ACTIVI Tl E S 
FOR THE YEAR ENDEDJ UNE 30, 2017

Net (Expenses) 
Revenues and 
Changes in

Program Revenues___________________ Net Position

Functions/Programs Expenses

Charges for

Services and

Sales

Operating

Grants and

Contributions

Capital

Grants and

Contributions

Governmental

Activities

Governmental Activities:

Instruction $ 429,275,696 $ 858,941 $ 91,254,536 $ 236,844 $ (336,925,375)

Instruction-related activities:

Supervision of instruction 32,475,504 54,517 12,775,616 - (19,645,371)
Instructional library, media, and
technology 4,529,583 498 209,659 - (4,319,426)

School site administration 41,036,332 11,470 2,688,096 - (38,336,766)

Pupil services:

Home To-school transportation 12,603,350 - - - (12,603,350)

Food services 41,138,575 1,148,222 39,275,522 - (714,831)

All other pupil services 32,708,908 77,585 1Q219,711 - (22,411,612)

Administration:

Data processing 6,289,234 5,949 46,164 - (6,237,121)

All other administration 40,335,030 58,534 4,890,931 - (35,385,565)

Plant services 56,081,863 8,553 509,522 - (55,563,788)

Ancillary services 6,495,915 1,780 105,222 - (6,388,913)

Community services 139,592 118 911 - (138,563)

Enterprise services 265,240 7,316 223,571 - (34,353)

Interest on longTerm obligations 19,830; 059 - - - (19,830,059)

Other outgo 5,225,796 601,066 6,812,670 - 2,187,940
Total Governmental Activities $ 728,430;677 $ 2,834,549 $ 169,012,131 $ 236,844 (556,347,153)

General revenues and subventions:

Properly taxes, levied for general purposes

Properly taxes, levied for debt service

Taxes levied for other specific purposes

Federal and State aid not restricted to specific purposes

I nterest and i nvestment earni ngs

Miscellaneous

150; 999,091 

19,795,370 

4,982,221 

390; 117,938 

1,628,459 

34,100,791

Subtotal, General Revenues 601,623,870

Change in Net Position 45,276,717

Net Position -Beginning 308,321,043
Net Position -Ending $ 353,597,760

Theaccorrpanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

GOVERNMENTAL FUNDS 
BALANCE SHEET 
JUNE 30, 2017

General
Fund

ASSETS
Deposits and investments $ 147,488,382
Receivables 27,437,890
Due from other funds 12,976,877
Prepaid expenditures 87,678
Stores inventories 870,680

Total Assets $ 188,861,507

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable $ 37,500,874
Due to other funds 19,779,648
U nearned revenue 6,150,054

Total Liabilities 63,430,576

Fund Balances:
Nonspendable 1,108,358
Restricted 22,397,995
Committed 25,445,159
Assigned 63,547,771
Unassigned 12,931,648

Total Fund Balances 125,430,931
Total Liabilities and
Fund Balances $ 188,861,507

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major
Governmental

Funds

Total
Governmental

Funds

$ 21,364,909 $ 101,790,478 $ 270,643,769
1,CM,611 9,706,264 38,228,765
6,782,141 3,262,989 23,022,007

- 759 88,437
- 529,702 1,400,382

$ 29,231,661 $ 115,290,192 $ 333,383,360

$ 3,657,303 $ 6,239,924 $ 47,398,101
3,107 4,827,310 24,610,065

12,126,509 334,366 18,610,929
15,786,919 11,401,600 90,619,095

- 535,832 1,644,190
5,260,718 101,034,169 128,692,882

- 2,318,591 27,763,750
8,184,024 - 71,731,795

- - 12,931,648
13,444,742 103,888,592 242,764,265

$ 29,231,661 $ 115,290,192 $ 333,383,360

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

JUNE 30, 2017

Total Fund Balance-Governmental Funds 
Amounts Reported for Governmental Activities in the 
Statement of Net Position are Different Because:

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported as assets in 
governmental funds.

The cost of capital assets is 
Accumulated depreciation is

Net Capital Assets

I n governmental funds, unmatured interest on long-term obligations 
is recognized intheperiodwhenitisdue. Onthegcvernment-wide 
financial statements, unmatured interest on long-term obligations is 
recognized when it is incurred.

An internal service fund is used by the District's management to 
charge the costs of the workers' compensati on i nsurance program 
to the individual funds. The assets and liabilities of the internal 
service fund are included with governmental activities.

Deferred amounts on refunding (difference between the reacquisition 
price and net carryi ng amount of refunded debt) are capital ized and 
amorti zed ever the remai ni ng I i fe of the new or d d debt (whi chever 
is greater) are included with governmental activities.

Deferred outflows of resources related to pensions represent a 
consumption of net position in a future period and is not reported in 
the District's funds. Deferred outflows of resources related to 
pensions at year-end consist of:

Pension contributions subsequent to measurement date 
Net change in proportionate share of net pension liability 
Difference between projected and actual earnings on pension 
plan investments

Differences between expected and actual experience in the 
measurement of the total pensi on I i abi I i ty

Total Deferred Outflows of Resources 
Related to Pensions

$ 242,764,265

$ 1,246,631,677 
(219,865,464)

1,026,766,213

(3,984,526)

21,084,799

474,521

47,326,298
25,191,625

57,998,915

6,419,225

136,936,063

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION, (CONTINUED)

JUNE 30, 2017

Deferred i nfI cws of resources rel ated to pensi ons represent an 
acquisition of net position that applies to a future period and is not 
reported in the District's funds. Deferred inflows of resources 
rel ated to pensi ons at year-end consi st of:

Net change in proportionate share of net pension liability 
Differences between expected and actual experience in the 
measurement of the total pensi on I i abi I i ty 

Changes in assumptions
Total Deferred I nfl cws of R esources 
Related to Pensions

Net pension liability is not due and payable in the current period, and 
is not reported as a liability in the funds.

L ong-term obi i gati ons, i nd udi ng bonds payabl e, are not due and 
payable in the current period and, therefore, are not reported as 
liabilities in the funds.

L ong-term obi i gati ons at year-end consi st of:
General obligation bonds 
Premium on issuance of bonds 
Certi fi cates of parti ci pati on 
Premium on issuance of certificates 
Qual i fi ed zone academy bonds 
Compensated absences (vacations)
Construction loan
Career Technical Education facilities program loan 
NetOPEB obligation
I n addition, the District has issued "capital appreciation" bonds 
and certificates. The accretion of interest on those bonds and 
certi fi cates to date i s the fol I cwi ng:

Total LongTerm Obligati ons
Total Net Position -Gcvernmental Activities

$ (9,025,669)

(10,458,459)
(4,665,542)

$ (24,149,670)

(578,784,361)

263,826,881
7,595,223

55,062,230
1,068,209
4,500,000
2,946,847
2,021,163

558,740
51,785,080

78,145,171
(467,509,544) 

$ 353,597,760

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES 
FOR THE YEAR ENDEDJ UNE 30, 2017

General
Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major 
Governmental 

Funds

Total
Governmental

Funds
REVENUES
Local Control Funding Formula $ 514,118,944 $ $ 6,110,988 $ 520,229,932
Federal sources 48,653,269 - 39,663,769 88,317,038
Other State sources 91,959,911 14,307,527 8,154,318 114,421,756
Other local sources 12,388,475 2,806,397 33,582,205 48,777,077

Total Revenues 667,120,599 17,113,924 87,511,280 771,745,803
EXPENDITURES
Current

1 nstruction 398,546,112 5,906,246 404,452,358
1 nstruction-related activities:

Supervision of instruction 30,198,489 490,960 30,689,449
Instructional library, media, and 
technology 4,392,830 4,392,830
School site administration 39,232,491 - 649,039 39,881,530

Pupil services:
Home-to-school transportation 12,586,233 12,586,233
Food services 1,230,230 - 40,804,155 42,034,385
All other pupil services 31,327,504 - 362,004 31,689,508

Administration:
Data processing 6,618,015 6,618,015
All other administration 36,301,364 - 2,492,797 38,794,161

Plant services 50,330,569 18,764 3,316,449 53,665,782
Facility acquisition and construction 3,993,861 21,378,212 3,600,827 28,972,900
Ancillary services 6,519,481 - - 6,519,481
Community services 135,806 - - 135,806
Other outgo 5,225,796 - - 5,225,796
Enterprise services 7,516 - 226,441 233,957

Debt service
Principal 251,524 23,440,000 23,691,524
Interest and other 5,613 - 10,300,473 10,306,086

Total Expenditures 626,903,434 21,396,976 91,589,391 739,889,801
Excess (Deficiency) of Revenues Over 
Expenditures 40,217,165 (4,283,052) (4,078,111) 31,856,002

Other FinancingSources(Uses)
Transfers in 7,685,106 7,359,996 15,045,102
Other sources - proceeds from 
construction loan 2,021,163 2,021,163

T ransfers out (15,513,655) (1,438,878) (539) (16,953,072)
Net Financing Sources (Uses) (15,513,655) 8,267,391 7,359,457 113,193

NETCHANGE 1N FUND BALANCES 24,703,510 3,984,339 3,281,346 31,969,195
Fund Balances-Beginning 100,727,421 9,460,403 100,607,246 210,795,070
Fund Balances-Ending $ 125,430,931 $ 13,444,742 $ 103,888,592 $ 242,764,265

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
TO TH E STATE M E NT OF ACTIVI Tl E S 
FOR THE YEAR ENDEDJ UNE 30, 2017

Total Net Change in Fund Balances-Governmental Funds

Amounts Reported for Governmental Activities in the 
Statement of Activities are Different Because:

Capital outlays to purchase or build capital assets are reported in 
governmental funds as expenditures: however, for governmental 

activities, those costs are shewn in the Statement of Net Position 
and al I ocated ever thei r esti mated useful I ives as annual 
depreciation expenses in the Statement of Activities.

This is the amount by which capital outlays exceed depreciation 
in the period.

Capital outlays 
Depreciation expense

Net Expense Adj ustment

I n the Statement of Activiti es, certai n operati ng expenses - 
compensated absences (vacations) is measured by the amounts 
earned duri ng the year. I n the governmental funds, however, 
expenditures for these items are measured by the amount of 
financial resources used (essentially, the amounts actually paicD. 
Thi s year, vacati on earned was more than the amounts pai d by 
$1,519,646.

I n the governmental funds, pension costs are based on employer 
contri buti ons made to pensi on pi ans duri ng the year. H owever, i n 
the Statement of Activiti es, pensi on expense i s the net effect of al I 
changes in the deferred outflows, deferred inflows and net pension 
liability during the year.

I n governmental funds, OPEB costs are recognized when employer 
contributions are made. In the Statement of Activities, OPEB costs 
are recognized on the accrual basis. This year, the difference 
between OPE B costs and actual empl oyer contri buti ons was:

Proceeds received from construction loan is a revenue in the 
governmental funds, but it increases long-term obligati ons in the 
Statement of Net Position and does not affect the Statement of 
Activities.

$ 31,969,195

$ 32,400,376
(20,516,648)

11,883,728

(1,519,646)

(15,807,651)

3,832,964

(2,021,163)

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES (CONTINUED)
FOR THE YEAR ENDEDJ UNE 30, 2017

U nder the modi fi ed basi s of accounti ng used i n governmental funds, 
expenditures are not recognized for transactions that are not 
normally paid with expendable available financial resources. Inthe 
Statement of Activities, however, which is presented on the accrual 
basis, expenses and liabilities are reported regardless of when 
financial resources are available. This adjustment combines the net 
changes of the fol I owi ng bal ances:

Amortization of debt premium $ 497,508
Amortizationofdeferredchargeonrefunding _________(36,502) $ 461,006

Payment of principal on Iong-term obligations is an expenditure in 
the governmental funds, but it reduces long-term obligations inthe 
Statement of Net Position and does not affect the Statement of
Activities:

General obligation bonds 10,175,000
Certi fi cates of parti ci pati on 6,265,000
Qual i fi ed zone academy bonds 7,000,000
CTE facilities program loan 251,524

Interest on I ong-term obligations inthe Statement of Activities 
differs from the amount reported in the governmental funds 
because i nterest is recorded as an expenditure in the funds when it 
isdue, and thus requi res the use of current financial resources. In 
the Statement of Activities, however, interest expense is 
recognized as the interest accrues, regardless of when it is due.
The additional interest reported in the Statement of Activities is the 
result of the two factors. First, accrued i nterest on the general 
obligation bonds and certificates of participation decreased by 
$106,593, and second, $10,091,572 of additional interest was 
accreted on the District's capital appreciation general obligation
bonds and certificates of participation. (9,984,979)

An internal service fund is used by the District's management to 
charge the costs of the workers' compensati on i nsurance program 
to the i ndi vi dual funds. The net change of the I nternal Servi ce
Fund is reported with governmental activities. 2,771,739

Change in Net Position of Governmental Activities $ 45,276,717

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

PROPRIETARY FUNDS 
STATEM ENT OF NET POSITlON 
JUNE 30, 2017

Governmental 
Activities - 

I nternal 
Service Fund

ASSETS 
Current Assets

Deposits and investments $ 32,428,820
Receivables 816,022
Due from other funds 10,098,194
Prepaid expenses  148,749

Total Current Assets 43,491,785

LIABILITIES 
Current Liabilities

Accounts payable 1,011,530
Due to other funds 8,510,136
Current portion of long-term obligations _________ 2,811,721

Total Current Liabilities  12,333,387
Noncurrent Liabilities

Noncurrent portion of long-term obligations  10,073,599

NET POSITION
Restricted ______ 21,084,799

Total Net Position T 21,084,799

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES 
INFUND NETPOSITION
FOR THE YEAR ENDEDJ UNE 30, 2017

Governmental 
Activities -

Internal 
Service Fund

OPERATING REVENUES
Local and intermediate sources $ 17,016,179

OPERATING EXPENSES
Payrd 1 costs 10,881,222
Supplies and materials 408,983
Facility rental 17,141
Other operati ng cost 5,140,461

Total Operating Expenses 16,447,807
Operating 1 ncome 568,372

NONOPERATING REVENUES
1 nterest i ncome 295,397
T ransfers i n 1,907,970

Total Nonoperating Revenues 2,203,367
Change in Net Position 2,771,739
Total Net Position -Beginning 18,313,060
Total Net Position -Ending $ 21,084,799

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

PROPRIETARY FUNDS 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDEDJ UNE 30, 2017

Gcvernmental 
Activities- 

I nternal 
Service Fund

CASH FLOWS FROM OPERATING ACTIVITIES
Cash recei pts from customers $ 14,052,526
Other operati ng cash recei pts 104,666
Cash payments to other suppliers of goods or services (251,274)
Cash payments to employees for services (6,906,706)
Other operating cash payments (5,968,937)

Net Cash Prcvided ty Operating Activities 1,030,275

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
T ransfer from other funds 1,907,970

CASH FLOWS FROM INVESTING ACTIVITIES
1 nterest on i nvestments 295,397

Net increase in cash and cash equivalents 3,233,642
Cash and cash equivalents - Beginning 29,195,178
Cash and cash equivalents - Ending $ 32,428,820

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDEDBY OPERATING ACTIVITIES:

Operati ng i ncome $ 568,372
Changes in assets and liabilities:

Receivables 782,136
Due from other funds (3,641,123)
Prepaid expenditures (148,749)
Accounts payable 323,599
Due to other fund 3,974,516
Claims liability (828,476)

NET CASH PROVIDEDBY OPERATI NG ACTIVITIES $ 1,030,275

Theaccorrpanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

FIDUCIARY FUNDS
STATEM ENT OF NET POSITlON
JUNE 30, 2017

ASSETS
Deposits and investments

LIABILITIES
Due to student groups 
Due to bondholders

Total Liabilities

Agency
Funds

$ 2,957,571

$ 1,569,736
1,387,835 

$ 2,957,571

The accompanying notes are an integral part of these financial statements.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

NOTE 1 -SUMMARY OF SICNI FI CANT ACCOUNTINC POLICIES 

Financial Reporting Entity

The Santa Ana U nified School District (the District) was organized i n 1888 under the laws of the State of 
California. The District operates under a locally elected five-member Board form of government and prcvides 
educational services to grades K-l 2 as mandated by the State and/a Federal agencies. The District operates 
thirty-six elementary schools, nine middle schools, six high schools, one charter school, ten special 
schools/programs, and three alternative high schools.

A reporting entity is comprised of the primary government, component units, and other organizations that are 
included to ensure the financial statements are not misleading. The primary government of the District consists of 
all funds, departments, boards, and agencies that are not legally separate from the District. Fa Santa Ana Unified 
School District, this includes general operations, food service, and student related activities of the District.

Component Units

Component units are legally separate aganizations fa which the District is financially accountable. Component 
units may also include aganizations that are fiscally dependent on the District, in that the District approves their 
budget, the issuance of their debt a the levying of their taxes. In addition, component units areaher legally 
separate aganizations fa which the District is not financially accountable but the nature and significance of the 
aganization's relationship with the District is such that exclusion would cause the District's financial statements 
to be misleading a incomplete. Fa financial reporting purposes, the component unit discussed below has a 
financial and operational relationship which meets the reporting entity definition criteria of the Governmental 
Accounting Standards Board (CASB) Statement No. 14, The Financial Reporting Entity, and thus is included in 
the financial statements of the District. The component unit, although a legally separate entity, is reported in the 
financial statements using the blended presentation method as if it were part of the District's operations because 
the governi ng board of the component unit is essential ly the same as the governi ng board of the District and 
because its purpose is to fi nance the construction of facil ities to be used fa the direct benefit of the District.

The Santa Ana Unified School District Public Facilities Capaation (the Capaation) is a nonprofit, public 
benefit capaation i ncapaated under the laws of the State of Califania and recaded by the Secretary of State. 
The Capaation was famed fa the sole purpose of providing fi nancial assistance to the District by acquiri ng, 
constructing, financing, selling, and leasing public facilities, land, personal property, and equipment fa the use 
and benefit of the District. The District leases certain school facilities from the capaation under various lease- 
purchase agreements recaded in long-term obligations.

TheCapaation's financial activity is presented in the financial statements as the Capital ProjectFundfa 
Blended Component Units and the Debt Service Fund fa Blended Component Units. Certificates of participation 
and qualified zone academy bonds issued by the Caporation are included as long-term obligations in the 
government-wide financial statements. Individually-prepared financial statements are not prepared fa the 
Capaation.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

On August 24, 2004, the District voted to establish Community Facilities District (CFD) No. 2004-1 and to 
authorize the levy of special taxes. The purpose of the agreement is to provide for the issuance of certain debt 
obiigations to prcvide and finance the design, acquisition and construct!on of certain publ ic faci I ities, pursuant to 
the Mello-R oos Community Facilities Act of 1982, as amended. TheCFD is authorized to levy special taxes on 
parcels of taxable property within the CFD to pay the principal and interest on the bonds. The CFD financial 
activity is presented in the Agency Fund. Debt instruments issued by the CFD do not represent liabilities of the 
District a component unit and is not included in the District-wide financial statements.

Other Related Entities

Charter School The District has apprcved Charters fa Orange County Educational Arts Academy (OCEAA), 
Edward B. Cole Senia Academy of Santa Ana, El Sol Science and Arts Academy of Santa Ana, NOVA 
Academy, Orange County High School of the Arts, and Advanced Learning Academy pursuant to Education 
Code Section 47605. The Charters fa Orange County Educational Arts Academy (OCEAA), Eck/vard B. Cde 
Senia Academy of Santa Ana, El Sd Science andArts Academy of SantaAna, NOVA Academy, Orange 
County High Schod of the Arts are direct-funded and are na considered component units of the District. The 
Charter Schools are independent of the District, but subject to periodic charter rena/val by the District. The 
Advanced Learning Academy is operated by the District, and its financial activity is presented in the Charter 
Schod Fund.

Basis of Presentation Fund Accounting

The accounting system is aganized and operated on a fund basis. A fund is defined as a fiscal and accounting 
entity with a self-balancing set of accounts, which are segregated fa the purpose of carrying on specific activities 
a attaining certain objectives in accadance with special regulations, restrictions, a limitations. The District's 
funds are grouped into three broad fund categaies: gcvernmental, proprietary, and fiduciary.

Gcvernmental Funds Gcvernmental funds are those through which most governmental functions typically are 
financed. Ccvernmental fund reporting focuses on the sources, uses, and balances of current financial resources. 
Expendable assets are assigned to the various gcvernmental funds accadingtothe purposes fa which they may 
amustbeused. Currentliabilitiesareassignedtothefundfromwhich they will bepaid. Thedifference 
between gcvernmental fund assets and liabilities is reported as fund balance. The following are the District's 
rraja and non-maja gcvernmental funds:

Major Governmental Funds

General Fund The General Fund is the chief operating fund fa all districts. It is usedtoaccount fatheadinary 
operations of the District. All transactions except those accounted fa in another fund are accounted fa in this 
fund.

One fund currently defined as special revenue funds in the Califania State Accounting Manual (CSAM) does na 
meet the CASB Statement No. 54 special revenue fund definition. Specifically, Fund 20, Special Reserve Fund 
fa Other Postemployment Benefits, is na substantially composed of restricted a committed revenue sources. 
While this fund is authai zed by statute and will remain open fa internal reporting purposes, this fund function 
effectively as extension of the General Fund, andaccadingly has been combi ned with the General Fund fa 
presentation intheseaudited financial statements.

As a result, the General Fund reflects an increase in fund balance of $23,855,909.
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Special Reserve Fund for Capital Outlay Projects The Special Reserve Capital Outlay Projects Fund exists 
primarily to prcvide for the accumulation of General Fund monies fa capital outlay purposes (Education Code 
Section 42840).

Non-Maja Governmental Funds

Special Revenue F unds The Special Revenue funds are established to account fa the proceeds from specific 
revenue sources (aher than trusts, maja capital projects, a debt service) that are restricted a committed to the 
financing of particular activities and that compose a substantial portion of the inflows of the fund. Additional 
resources that are restricted, committed, a assigned to the purpose of the fund may also be reported in the fund.

Charter School Fund The Charter School Fund may be used by authaizing districts to account 
separately fa the activities of district-operated charter schools that would aherwise be reported i n the 
authaizing Districts General Fund.

Child Development Fund The Child Development Fund is used to account separately fa Federal, State, 
and local revenues to operate chi Id development programs and is to be used only fa expenditures fa the 
operati on of chi I d devel opment programs.

Cafeteria Fund The Cafeteria Fund is used to account separately fa Federal, State, and local resources 
to operate the food service program (Education Code Sections 38090-38093) and is used only fa those 
expenditures authaized by the ga/erni ng board as necessary fa the operation of the District's food 
service program (Education Code Sections 38091 and 38100).

Deferred Maintenance Fund The Deferred Maintenance Fund is used to account separately fa 
revenues that are restricted a committed fa deferred maintenance purposes (Education Code 
Section 17582).

Capital Project Funds The Capital Project funds are used toaccount fa financial resources that are restricted, 
committed, a assigned to the acquisition a construction of maja capital facilities and aher capital assets (aher 
than those financed by proprietary funds and trust funds).

Building Fund The Building Fund exists primarily toaccount separately fa proceeds from the sale of 
bonds (Education Code Section 15146) and may na be used fa any purposes aher than those fa which 
the bonds were issued.

Capital Facilities Fund The Capital Facilities Fund is used primarily toaccount separately fa monies 
received from fees levied on developers a aher agencies as a condition of apprcving a development 
(Education Code Sections 17620-17626). Expenditures are restricted to the purposes specified in 
Gcvernrrent Code Sections 65970-65981 a to the items specified in agreements with the developer 
(Gcvernrrent Code Section 66006).

33



SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

County School Facilities Fund The County School Facilities Fund is established pursuant to Education 
Code Section 17070.43toreceiveapportionments from the 1998 State School Facilities Fund 
(Proposition IA), the 2002 State School Facilities Fund (Proposition 47), the 2004 State School Facilities 
Fund (Proposition 55), or the 2006 State Schools Facilities Fund (Proposition ID) authorized by the State 
Allocation Board fa na/v school facility construction, modernization projects, and facility hardship 
g'ants, as prcvided in the Leroy F. Greene School Facilities Act of 1998 (Education Code Section 17070 
et seq.).

Capital Project Fund for Blended Component Units The Capital Project Fund fa Blended Component 
Units is used to account fa capital projects financed by MeHo-Rocs Community Facilities Districts and 
similar entities that are considered blended component units of the District under generally accepted 
accounting principles (GAAP).

Debt Service Funds The Debt Service funds are used to account fa the accumulation of restricted, committed, 
a assigned resources fa, and the payment of, principal and interest on general long-term obligations.

Bond I nterest and Redemption Fund The Bond Interest and Redemption Fund is used fa the 
repayment of bonds issued for a district (Education Code Sections 15125-15262).

Debt Service F und fa B lended Component U nits This fund is used fa the accumulation of resources 
fa and the retirement of principal and interest on debt issued by entities that are considered blended 
component units of the District under GAAP.

Proprietary Funds Proprietary funds are used to account fa activities that are mae business-1 ike than 
gcvernment-li ke i n nature. B usiness-type activities i nclude those fa which a fee is charged to external users a to 
aher aganizational units of the local education agency, namally on a full cost-reccvery basis. Proprietary funds 
are generally intended to be self-supporting and are classified as enterprise a internal service. The District has 
the fd I owi ng propri etary fund:

Internal Service Fund Internal Service funds may be used to account fa goods a services prcvided to 
aher funds of the District on a cost-reimbursement basis. The District operates a property and liability, 
dental, vision, andwakers' compensation self-insurance fund that is accounted fa in an internal service 
fund.

Fiduciary Funds Fiduciary funds are used to account fa assets held in trustee a agent capacity fa ahers that 
canna be used to support the District's own programs. The fiduciary fund category is split into four 
classifications: pension trust funds, investment trust funds, private-purpose trust funds, and agency funds. The 
key dstinction between trust and agency funds is that trust funds are subject to a trust ag'eement that affects the 
degree of management i nvol vement and the I ength of ti me that the resources are hel d.

Trust funds are used to account fa the assets held by the District under a trust agreement fa individuals, private 
aganizations, a aher gcvernments and aretherefae, na avail able to support the Distria's cwn prog'ams. 
Agency funds are custodial in nature (assets equal liabilities) and dona involve measurement of results of 
operations. Such funds have no equity accounts since all assets are due to individuals a entities at some future 
time. The Distria's agency fund accounts fa student body aaivities (ASB) and receipt of special taxes and 
assessments used to pay principal and interest on non-obl igatory bonds of the financial reporting entity.
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Basis of Accounting -Measurement Focus

Government -Wide Financial Statements The government-wide financial statements are prepared using the 
economic resources measurement focus and the accrual basis of accounting This is the same approach used in the 
preparation of the proprietary fund financial statements, but dffers from the manner inwhich governmental fund 
financial statements are prepared.

The gcvernment-wide statement of activities presents a comparison between expenses, both direct and indirect, 
and program revenues of the activities of the District and for each gcvernmental function, and exclude fiduciary 
activity. Direct expenses are those that are specifically associatedwith a service, program, or department and are 
therefore, clearly identifiable to a particular function. The District does not allocate indirect expenses to functions 
in the Statement of Activities, except fa depreciation. Prog'am revenues include charges paid by the recipients of 
the goods a services offered by the prog'ams and g^ants and contributions that are restricted to meeting the 
operational acapital requirements of a particular prog'am Revenues that are not classified as program revenues 
are presented as general revenues. The comparison of program revenues and expenses identifies the extent to 
which each program a business segment is self-financing a draws from the general revenues of the District.
EI i mi nations have been made to mi ni mi ze the double counti ng of i nternal activiti es.

Net position should be reported as restricted when constraints placed on net position are either externally imposed 
by creditas (such as through debt covenants), grantas, contributas, a laws a regulations of other governments 
a imposed by law through constitutional provisions a enabling legislation. The net position restricted fa other 
activities result from the cafeteria special revenue fund and the internal service fund, and the restrictions on their 
use.

Fund Financial Statements Fund financial statements report detailed infamation about the District. The focus 
of gcvernmental and proprietary fund financial statements is on maja funds rather than reporting funds by type. 
Each maja fund is presented in a separate column. Non-maja funds are aggregated and presented in a sincje 
column. The internal service fund is presented in a single column on the face of the proprietary fund statements.

Gcvernmental Funds All gcvernmental funds are accounted fa using the flew of current financial 
resources measurement focus and the modified accrual basis of accounting With this measurement focus, 
only current assets and current liabilities generally are included on the balance sheet. The statement of 
revenues, expenditures, and changes in fund balance reports on the sources (revenues and aher financing 
sources) and uses (expenditures and aher financing uses) of current financial resources. This approach 
differs from the manner in which the gcvernmental activities of the gcvernment-wide financial statements 
are prepared. Gcvernmental fund financial statements, therefae, include reconciliations with brief 
explanations to better identify the relationship between the government-wide financial statements, 
prepared using the economic resources measurement focus and the accrual basis of accounting and the 
gcvernmental fund financial statements, prepared using the flow of current financial resources 
measurement focus and the modified accrual basis of accounting.

Proprietary F unds Proprietary funds are accounted for using the flow of economic resources 
measurement focus and the accrual basis of accounting. All assets and all liabilities associatedwith the 
operation of this fund are included in the statement of net position. The statement of changes in fund net 
position presents increases (revenues) and decreases (expenses) in net taal assets. The statement of cash 
flews provides infamation about how the District finances and meets the cash flow needs of its 
proprietary fund.
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Fiduciary Funds Fiduciary funds are accounted for using the flew of economic resources measurement 
focus and the accrual basis of accounting. Fiduciary funds are excluded from the gevernment-wide 
financial statements because they do not represent resources of the District.

Revenues -Exchange and Non-Exchange Transactions Revenue resulting from exchange transactions, in 
which each party gives and receives essentially equal value, is recorded on the accrual basis when the exchange 
takes place. On a modified accrual basis, ra/enue is recorded in the fiscal year in which the resources are 
measurabl e and become avai I abl e. Avai I abl e means that the resources wi 11 be col I ected wi thi n the current f i seal 
year or are expected to be col I ected soon enough thereafter, to be used to pay liabilities of the current fiscal year. 
Generally, available is defined as collectible within 45 a 60 days. Hcwever, to achieve comparability of reporting 
among California districts and so as not to distort normal revenue patterns, with specific respect to rei mbursement 
chants and corrections to State-aid apportionments, the California Department of Education has defined available 
fa districts as collectible within one year. The following revenue sources are considered to be both measurable 
and avai I abl eat fiscal year-end: State apportionments, interest, certain chants, and other local sources.

Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include properly taxes, certain grants, entitlements, and donations. Revenue from property taxes is recognized in 
the fiscal year in which the taxes are received. Revenue from certain grants, entitlements, and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements 
include time and purpose restrictions. On a modified accrual basis, ra/enue from non-exchange transactions must 
also be available befae it can be recognized.

Unearned Revenue Unearned revenue arises when potential revenue does not meet both the"measurable" and 
"available" criteria fa recognition in the current period a when resources are received by the District pria to the 
incurrence of qualifying expenditures. In subsequent periods, when bah revenue recognition criteria are met, a 
when the District has a legal claimtothe resources, the liability fa unearned revenue is retrieved fromthe balance 
sheet and revenue is recognized.

Certai n grants received befae the el i gi bi I ity requi rements are met are recaded as unearned revenue. On the 
gcvernmental fund financial statements, receivables that will na be col I ected within the available period are also 
recaded as unearned revenue.

Expenses/Expenditures On the accrual basis of accounting expenses are recognized at the time they are 
incurred. The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which the 
related fund liability is incurred, if measurable, and typically paid within 90 days. Principal and interest on long
term obligations, which has na matured, are recognized when paid inthe gcvernmental funds as expenditures. 
Allocations of costs, such as depreciation and amortization, are na recognized in the gcvernmental funds but are 
recognized in the entity-wide statements.

Cash and Cash Equivalents

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with aiginal maturities of three months a less fromthe date of acquisition. Cash equivalents also 
include cash with county treasury balances fa purposes of the statement of cash flows.
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Investments

Investments heldatjune 30, 2017, with original maturities greater than one year are stated at fair value. Fairvalue 
is estimated based on quoted market prices at year-end. All investments not required to be reported at fairvalue 
are stated at cost or amortized cost. Fair values of investments in county investment pods are determined by the 
program sponsor.

Prepaid Expenditures (Expenses)

Prepaid expenditures (expenses) represent amounts paid in advance of receiving goods a services. The District 
has the option of reporting an expenditure in gcvernmental funds for prepaid items either when purchased a 
duri ng the benefit period. The District has chosen to report the expenditures when i ncurred.

Stores I nventories

I nventories consist of expendable food and supplies held for consumption. I nventories are stated at cost, on the 
weighted average basis. The costs of inventory items are recorded as expenditures in the gcvernmental funds 
when used.

Capital Assets and Depreciation

The accounting and reporting treatment applied to the capital assets associated with a fund are determined by its 
measurement focus. Capital assets are long-lived assets of the District. The District maintains a capitalization 
threshold of $10,000. The District does not possess any infrastructure. I mprcvements are capitalized; the costs of 
normal mai ntenance and repai rs that do not add to the val ue of the asset a materi al ly extend an asset's I i fe are not 
capitalized, but are expensed as incurred.

When purchased, such assets are recorded as expenditures in the gcvernmental funds and capitalized in the 
gcvernment-wide statement of net position. The valuation basis for capital assets is historical cost, or where 
historical cost is not available, estimated historical cost based on replacement cost. Donated capital assets are 
capitalized at estimated fair market value on the date donated.

Capital assets in the proprietary funds are capitalized in the fund in which they are utilized. The valuation basis 
fa proprietary fund capital assets is the same as those used fa the capital assets of gcvernmental funds.

Depreciation is computed using the straight-line method. Estimated useful lives of the various classes of 
depreciable capital assets are as foilows: buildings and improvements, 25 to 50years; furniture and equipment,
15 to 20; years, and vehicles, eight years.

Inter fund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans are classified as 
" i nterfund receivables/payabl es". These amounts are el i mi nated i n the gcvernmental col umns of the Statement of 
Net Position.
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Compensated Absences

Compensated absences are accrued as a liability as the benefits are earned. The entire compensated absence 
liability is reported on the gcvernment-wide statement of net position. Fa gcvernmental funds, the current 
portion of unpaid compensated absences is recognized upon the occurrence of relevant events such as employee 
resignations and retirements that occur pria to year-end that have not yet been paid with expendable available 
financial resources. These amounts are reported in the fund from which the employees who have accumulated 
leave are paid.

Sick leave is accumulated without limit fa each emplcyee at the rate of one day fa each month waked. Leave 
with pay is prcvided when employees are absent fa health reasons; however, the employees do na gain a vested 
right to accumulated sick leave. Emplcyees are never paid fa any sick leave balance at termination of 
employment a any aher time. Therefae, the value of accumulated sick leave is na recognized as a liability in 
the District’s financial statements. However, aeditfor unused sickleave is applicable to all classified school 
members who retire after January 1,1999. At retirement, each member will receive .004 year of service aedt fa 
each day of unused sick leave. Credit fa unused sick leave is applicable to all certificated emplcyees and is 
determined by dividing the number of unused sick days by the number of base service days required to complete 
the last school year, if employed full-time.

Accrued Liabilities and Long -Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the gcvernment-wide and proprietary 
fund financial statements. In general, gcvernmental fund payables and accrued liabilities that, once incurred, are 
paid in a timely manner and in full from current financial resources are reported as obligations of the 
gcvernmental funds.

However, claims and judgments, compensated absences, special termination benefits, and contractually required 
pension contributions that will be paid from gcvernmental funds are reported as a liability in the gcvernmental 
fund financial statements only to the extent that they are due fa payment during the current year. Bonds, capital 
leases, and aher long-term obligations are recognized as liabilities in the gcvernmental fund financial statements 
when due.

Debt Issuance Costs, Premiums and Discounts

I n the gcvernment-wi de fi nanci al statements and i n the propri etary fund type fi nanci al statements, I ong-term 
obligations are reported as liabilities in the applicable gcvernmental activities, business-type activities, a 
proprietary fund statement of net Position. Debt premiums and discounts, as well as issuance costs relatedto 
prepai d i nsurance costs are arrorti zed ever the I i fe of the bonds usi ng the strai ght-l i ne method.

I n gcvernmental fund fi nancial statements, bond prerri urns and discounts, as wel I as debt issuance costs are 
recogni zed i n the current peri od. The face amount of the debt is reported as aher fi nanci ng sources. Prerri urns 
received on debt issuance are also reported as aher fi nanci ng sources. I ssuance costs, whether a na withheld 
from the actual debt proceeds, are reported as debt service expenditures.
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Deferred Outflcws/1 nflcws of Resources

I n addition to assets, the Statement of Net Position also reports deferred outflows of resources. This separate 
financial statement element represents a consumption of net position that applies to a future period and so will not 
be recognized as an expense a expenditure unti I then. The District reports deferred outflows of resources for the 
unamortized charge on the refunding of general obligation bonds and for pension related items.

I n addition to liabilities, the Statement of Net Position reports a separate section for deferred inflows of resources. 
This separate financial statement element represents an acquisition of net position that applies to a future period 
and so will not be recognized as revenue until then. The District reports deferred inflows of resources for pension 
related items.

Pensions

For purposes of measuring the net pension liability and deferred outflcws/inflcws of resources related to pensions, 
and pension expense, information about the fiduciary net position of the California State Teachers Retirement 
System (CalSTRS) and the California Public Employees' Retirement System (CalPERS) plan for schools (Plans) 
and additions to/deductions fromthe Plans' fiduciary net position have been determined on the same basis as they 
are reported by CalSTRS and CalPERS. For this purpose, benefit payments (including refunds of employee 
contributions) are recognized when due and payable in accordance with the benefit terms. Member contributions 
are recogni zed i n the peri od i n whi ch they are earned. I nvestments are reported at fai r val ue.

Fund Balances -Gcvernmental Funds

As of J une 30, 2017, fund balances of the governmental funds are classified as foilcws:

Nonspendable -amounts that cannot be spent either because they are i n nonspendable form or because they are 
legal ly or contractual ly requi red to be mai ntai ned i ntact.

Restricted -amounts that can be spent only for specific purposes because of constitutional provisions or enabling 
legislation or because of constraints that are externally imposed by creditors, gantas, contributors, or the laws or 
regulations of other governments.

Committed -amounts that can be used only for specific purposes determined by a formal action of the gcverning 
board. The gcverning board is the highest level of decision-making authority for the District. Commitments may 
be establ ished, modifi ed, a resci nded only through resol uti ons a other action as apprcved by the gcverni ng 
board.

Assigned -amounts that do not meet the criteria to be classified as restricted or committed but that are i ntended to 
be used for specific purposes. Under the District's adopted policy, only the gcverning board or chief business 
officer/assistant superintendent of business services may assign amounts fa specific purposes.

Unassigned -all other spendable amounts.
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Spending Order Policy

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available, 
the District considers restricted funds to have been spent first. When an expenditure is incurred for which 
committed, assigned, or unassigned fund balances are available, the District considers amounts to have been spent 
first out of committed funds, then assigned funds, and finally unassigned funds, as needed, uni ess the gcverning 
board has prcvided otherwise in its commitment or assignment actions.

Minimum Fund Balance Policy

The gcverni ng board adopted a rri ni mum fund balance pd i cy fa the C eneral Fund i n ader to protect the district 
against revenue shortfalls a unpredicted one-time expenditures. The policy requires a Reserve fa Economic 
Uncertainties consisting of unassigned amounts equal to no less than two percent of General Fund expenditures 
and aher fi nanci ng uses.

Stabilization Arrangement

I n fiscal year 2010-2011, the gcverning board adopted a resolution fa stabilization arrangements. Under the 
resolution, a portion of the fund balance of the General Fund is committed fa stabilization arrangements, such as 
might be needed in emergency situations a when revenue shortages a budgetary imbalances occur. The 
resolution states that, at fiscal year-end, an amount approximately equal to, but na less than, seven percent of the 
annual operating expenditures of the General Fund is to be committed fa use i n ccveri ng catastrophic losses, 
inducing natural and man-made dsasters, insurance loss reserves, and limited operating expenses in a period of 
severe economic uncertainty. Atjune30, 2017, $24,445,159 of the fund balance fathe General Fund is reported 
as committed fa economic stabilization. The resdution recognizes that under extreme conditions, the use of 
resources may result in the committed fund balance amount chopping below the established threshdd. Such 
amounts are required to be rei nstated by the end of the subsequent fiscal year.

Net Position

Net position represents the difference between assets and liabilities. Net position net of investment in capital 
assets consists of capital assets, net of accumulated depreciation, reduced by the outstand ng balances of any 
borrowings used fa the acquisition, construction a imprcvement of those assets. Net position is reported as 
restricted when there are limitations imposed on their use either through the enabling legislation adopted by the 
District a through external restrictions imposed by creditas, grantas, a laws a regulations of aher 
gcvernments. The District first applies restricted resources when an expense is incurred fa purposes fa which 
bah restricted and unrestricted net position is available. The gcvernment-wide financial statements report 
$141,102,128 of restricted net position, which is restricted by enabling legislation.

Operating Revenues and Expenses

Operati ng revenues are those revenues that are generated di rectly from the pri mary activity of the propri etary 
funds. Fa the District, these revenues are charges to aher funds fa self-i nsurance. Operating expenses are 
necessary costs incurred to prcvide the good a service that is the primary activity of the fund. All revenues and 
expenses na meeting this definition are reported as nonoperating revenues and expenses.
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Inter fund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses in 
the purchaser funds. Flews of cash or goods from one fund to another without a requirement for repayment are 
reported as i nterfund transfers. I nterfund transfers are reported as other fi nanci ng sources/uses i n gcvernmental 
funds and after non-operating revenues/expenses in proprietary funds. Repayments from funds responsible fa 
particular expenditures/expenses tothe funds that initially paid fa them are na presented in the financial 
statements. I nterfund transfers are el i mi nated i n the gcvernmental activiti es col umn of the statement of activiti es.

Estimates

The preparation of the financial statements in confarrity with accounting principles generally accepted in the 
U nited States of America requires management to make esti mates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.

Budgetary Data

The budgetary process is prescribed by previsions of the Califania Education Code and requires the governing 
board to hold a public hearing and adopt an operating budget no later than J uly 1st of each year. The District 
geverni ng board sati sfi ed these requi rements. T he adopted budget i s subj ect to amendment throughout the year to 
give consi deration to unantici pated revenue and expenditures pri mari ly resulti ng from events unknown at the ti me 
of budget adoption with the legal restriction that expenditures cannot exceed appropriations by maja object 
account.

The amounts reported as the aiginal budgeted amounts in the budgetary statements reflect the amounts when the 
aiginal appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary 
statements reflect the amounts after all budget amendments have been accounted fa. Fa budget purposes, on 
behalf payments have na been included as revenue and expenditures as required under generally accepted 
accounti ng pri nci pi es.

Property Tax

Secured properly taxes attach as an enfaceabl e I i en on properly as of J anuary 1. T axes are payable i n two 
installments on Ncvember 1 andFebruaryl and become delinquent on December 10 and A pri 110, respectively.
Unsecured property taxes are payable in one installment on a befae August 31. The County of Orange bills and 
collects the taxes on behalf of the District. Local property tax revenues are recaded when received.

Change in Accounting Principles

I nJ une 2015, the CASB issued Statement No. 74, Financial Repating for Pastenplcyrrent Benefit Plans Other 
Than Pension Plans. The objective of this Statement is to improve the useful ness of infamation about 
postemployment benefits aherthan pensions (aher postemplcyment benefits a OPEB) included in the general 
purpose external financial reports of state and local gcvernmental OPEB plans fa making decisions and assessing 
accountability. This Statement results from a comprehensive review of the effectiveness of existing standards of 
accounting and financial reporting fa all postemplcy merit benefits (pensions and OPEB) with regard to previ ding 
decision-useful infamation, supporting assessments of accountability and inter-period equity, and creating 
additional transparency.
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This Statement replaces Statements No. 43, Financial Reporting for Postemplcyrrent Benefit Plans Other Than 
Pension Plans, as amended, and No 57, OPEB Measurements by Agent Employers andAgent Multiple-Employer 
Plans. It also includes requirements for defined contribution OPEB plans that replace the requirements for those 
OPEB plans in Statement No 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures 
for Defined Contribution Plans, as amended, Statement No. 43, and Statement No. 50, Pension Disclosures.

The District has implemented the previsions of this Statement as of J une 30, 2017.

I n August 2015, the CASB issued Statement No. 77, TaxAbaterrent Disclosures. This Statement requires 
governments that enter i nto tax abatement agreements to di scl ose the fol I owi ng i nfor mati on about the agreements:

• Brief descriptive information, such as the tax being abated, the authority under which tax abatements 
are provided, eligibility criteria, the mechanism by which taxes are abated, provisions for recapturing 
abated taxes, and the types of commitments made by tax abatement recipients

• The cross dollar amount of taxes abated during the period

• Commitments made by a government, other than to abate taxes, as part of a tax abatement agreement 

The District has implemented the provisions of this Statement as of J une 30, 2017.

I n December 2015, the CASB issued Statement No 78, Pensions Provided Through Certain Multiple-Employer 
Defined Benefit Pension Plans. The objective of this Statement is to address a practice issue regarding the scope 
and applicability of Statement No. 68, Accounting and Financial Reporting for Pensions. This issue is associated 
with pensions provided through certain multi pi e-emplcyer defined benefit pension plans and to state or local 
governmental emplcyers whose emplcyees are provided with such pensions.

Prior to the issuance of this Statement, the requirements of Statement No 68 applied to the financial statements of 
all state and local governmental emplcyers whose emplcyees are provided with pensions through pension plans 
that are adrri nistered through trusts that meet the criteri a i n paragraph 4 of that Statement.

This Statement amends the scope and applicability of Statement No. 68 to exclude pensions provided to 
emplcyees of state a local governmental emplcyers through a cost-sharing multiple-employer defined benefit 
pension plan that (1) is not a state or local governmental pension plan, (2) is used to provide defined benefit 
pensions both to emplcyees of state or local governmental employers and to emplcyees of employers that are not 
state or local governmental emplcyers, and (3) has no predominant state or local governmental employer (either 
inctvidually a collectively with other state a local governmental emplcyers that provide pensions through the 
pension plan). This Statement establishes requirements for recognition and measurement of pension expense, 
expenditures, and liabilities: note dsclosures; and required supplementary information for pensions that have the 
characteristics described above.

The District has implemented the provisions of this Statement as of J une 30, 2017.
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I nJ anuary 2016, theCASB issued Statement No. 80, Blending Requirements for Certain Component Units - 
amendment of GASB Statement Na 14. The objective of this Statement is to improve financial reporting by 
clarifying the financial statement presentation requirements for certain component units. This Statement amends 
the blending requirements established in paragraph 53 of Statement No. 14, The Financial Reporting Entity, as 
amended. The additional criterion requires blending of a component unit incorporated as a not-for-profit 
corporation i n which the pri mary government is the sole corporate member. The additional criterion does not 
apply to component units included in the financial reporting entity pursuant to the provisions of Statement 
No 39, Determining Whether Certain Organizations Are Component Units.

The District has implemented the provisions of this Statement as of J une 30, 2017.

In March 2016, theGASB issued Statement No 82, Pension Issues -An Amendment of GASB Statements No. 67, 
No. 68, and No 73. The objective of this Statement is to address certain issues that have been raised with respect 
to Statements No 67, Financial Reporting for Pension Plans, No. 68, Accounting and Financial Reporting for 
Pensions, and No 73, Accounting and Financial Reporting for Pensions and Related Assets That Are Not within 
the Scope of GASB Statement No. 68, and Amendments to Certain Previsions of GASB Statements No. 67 and 
No. 68. Specifically, this Statement addresses issues regarding (1) the presentation of payroll-related measures in 
required supplementary information, (2) the selection of assumptions and the treatment of deviations from the 
guidance in an Actuarial Standard of Practice fa financial reporting purposes, and(3) the classification of 
payments made by employers to satisfy employee (plan member) contribution requirements.

The District has implemented the previsions of this Statement as of J une 30, 2017, except fa the requirements of 
this Statement fa the selection of assumptions in a circumstance in which an employer's pension liability is 
measured as of a date other than the employer's most recent fiscal year-end. I n that circumstance, the 
requirements fa the selection of assumptions are effective fa that employer in the first repating period in which 
the measurement date of the pension liability is on a after J une 15, 2017.

Nov Accounting Pronouncements

I nj une 2015, theGASB issued Statement No. 75, Accounting and Financial Repating fa Posterrployrrent 
Benefits Other Than Pension. The pri mary objective of this Statement is to i rrpreve accounti ng and fi nancial 
reporting by state and local governments fa postemployment benefits other than pensions (aher postemployment 
benefits a OPEB). I tal so i mproves infamati on provided by state and local governmental employers about 
financial support fa OPEB that is provided by aher entities. This Statement results from a comprehensive 
revia/v of the effectiveness of existing standards of accounting and financial reporting fa all postemployment 
benefits (pensions and OPEB) with regard to providing decision-useful infamati on, supporting assessments of 
accountability and inter-period equity, and creating additional transparency.

This Statement replaces the requirements of Statements No. 45, Accounting and Financial Repating by 
Employers fa Posterrployrrent Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by 
Agent Employers and Agent Multiple-Employer Plans, fa OPEB. Statement No. 74, Financial Reporting for 
Posterrployrrent Benefit Plans Other Than Pension Plans, establishes new accounting and financial reporting 
requirements fa OPEB plans.

The requirements of this Statement are effective fa financial statements fa periods beginning after 
June15, 2017. Early implementation is encouraged.
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InMarch 2016, the CASB issued Statement N a 81,1 [revocable Split-Interest Agreements. The objective of this 
Statement is to improve accounting and financial reporting for irrevocable split-interest agreements by prcviding 
recognition and measurement guidance for situations in which a government is a beneficiary of the agreement.

This Statement requires that a government that receives resources pursuant to an irrevocable split-interest 
agreement recognize assets, liabilities, and deferred inflovs of resources at the inception of the agreement. 
Furthermore, this Statement requires that a government recognize assets representing its beneficial interests in 
irrevocable split-interest agreements that are administered by a third parly, if the government controls the present 
service capacity of the beneficial interests. This Statement requires that a government recognize revenue when 
the resources become appl i cabl e to the reporti ng peri od.

The requirements of this Statement are effective for financial statements for periods beginning after 
December 15, 2016, and should be applied retroactively. Early implementation is encouraged.

In November 2016, the CASB issued Statement No. 83, Certain Asset Retirement Obligations. This Statement 
addresses accounting and financial reporting fa certain asset retirement obligations (AROs). An ARO is a legally 
enfaceable liability associated with the retirement of a tangible capital asset. A government that has legal 
obligations to perfam future asset retirement activities related to its tangible capital assets should recognize a 
liabi lity based on the guidance i n this Statement.

This Statement establishes criteria fa determining the timing and pattern of recognition of a liability and a 
caresponding deferred outflow of resources fa AROs. This Statement requires that recognition occur when the 
liability is bah incurred and reasonably estimable. The determination of when the liability is incurred should be 
based on the occurrence of external laws, regulations, contracts, a court judgments, together with the occurrence 
of an internal event that obligates a government to perfam asset retirement activities. Laws and regulations may 
require governments to take specific actions to retire certain tangible capital assets at the end of the useful lives of 
those capital assets, such as decommissioning nuclear reactas and dismantling and removing sewage treatment 
plants. Other obligations to retire tangible capital assets may arise from contracts a court judgments. Internal 
obi i gati ng events i ncl ude the occurrence of contarri nati on, piaci ng i nto operation a tangi bl e capital asset that is 
required to be retired, abandoning a tangible capital asset befaeit is placed into operation, a acquiring a tangble 
capital asset that has an existi ng ARO.

The requirements of this Statement are effective fa reporting periods beginning after J une 15, 2018. Early 
implementation is encouraged.

Injanuary 2017, the CASB issued Statement No. 84, Fiduciary Activities. The objective of this Statement is to 
imprcve guidance regarding the identification of fiduciary activities fa accounting and financial reporting 
purposes and how those activiti es shoul d be reported.

This Statement establishes criteria fa identifying fiduciary activities of all state and local governments. The 
focus of the criteria generally is on (1) whether a government is control ling the assets of the fiduciary activity and 
(2) the beneficiaries with whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary 
component units and postemployment benefit arrangements that are fiduciary activities.

The requirements of this Statement are effective fa reporting periods beginning after December 15, 2018. Early 
implementation is encouraged.

44



SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

lnMarch2017, theCASB issued Statement N a 85, Ormibus2017. The objective of this Statement is toaddress 
practice issues that have been identified during implementation and application of certain CASB Statements.
This Statement addresses a variety of topics including issues related to blending component units, goodwill, fair 
value measurement and application, and postemplo/ment benefits (pensions and other posterrplo/ment benefits 
[OPEB]). Specifically, this Statement addresses the followingtopics:

• Blending a component unit in circumstances in which the primary gcvernment is a business-type 
activity that reports in a single column for financial statement presentation

• Reporting amounts previously reported as goock/vill and “negative” goodwill
• Classifying real estate held by insurance entities

• M easuri ng certai n money market i nvestments and partici pati ng i nterest-earni ng i nvestment contracts 
at amortized cost

• Timing of the measurement of pension or OPEB liabilities and expenditures recognized in financial 
statements prepared usi ng the current fi nancial resources measurement focus

• Recognizing on-behalf payments for pensions a OPEB in errplo/er financial statements
• Presenting payroll-related measures in required supplementary information fa purposes of reporting 

by OPEB plans and emplo/ers that prcvide OPEB

• Classifying employer-paid member contributions fa OPEB

• Simplifying certain aspects of the alternative measurement method fa OPEB

• Accountingandfinancial reporting fa OPEB pra/ided through certain multi pi e-emplo/er defined 
benefit OPEB plans.

The requirements of this Statement are effective fa reporting periods beginning after J une 15, 2017. Early 
implementation is encouraged.

In May 2017, theCASB issued Statement No. 86, Certain Debt Extinguishment Issues. The primary objective of 
this Statement is to imprcve consistency in accounting and financial reporting fa in-substance defeasance of debt 
by providing guidance fa transactions in which cash andaher monetary assets acquired with only existing 
resources—resources other than the proceeds of refundi ng debt—are placed i n an irrevocable trust fa the sole 
purpose of exti nguishi ng debt. This Statement also imprcves accounti ng and financial reporti ng fa prepaid 
insurance on debt that is exti nguished and notes to fi nancial statements fa debt that is defeased i n substance.

The requirements of this Statement are effective fa reporting periods beginning after J une 15, 2017. Early 
implementation is encouraged.
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Injune2017, theCASB issued Statement No. 87, Leases. Theobjectiveofthis Statement is tobetter meet the 
information needs of financial statement users by irrprcving accounting and financial reporting for leases by 
governments. This Statement increases the usefulness of governments’ financial statements by requiring 
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and 
recognized as inflows of resources or outflows of resources based on the payment previsions of the contract. It 
establishes a single model for lease accounting based on the foundational principle that leases are financings of 
the right to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an 
intang ble right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflcwof 
resources, thereby enhancing the relevance and consistency of information about governments’ leasing activities.

The requirements of this Statement are effective fa the reporting periods beginning after December 15, 2019. 
Early implementation is encouraged.

NOTE 2-DEPOSITS AND INVESTMENTS 

Summary of Deposits and I nvestments

Deposits and investments as of June 30, 2017, are classified in the accompanying financial statements as follows:

Governmental activities $ 303,072,589
Fiduciary funds ______ 2,957,571

Total Deposits and I nvestments $ 306,030,160

Deposits and investments as of June 30, 2017, consist of the following:

Cash on hand and i n banks 
Cash in revolving 
I nvestments

Total Deposits and I nvestments

Policies and Practices

The District is authaized under California Government Code to make direct investments in local agency bonds, 
notes, a warrants within the State; U.S. Treasury instruments: registered State warrants a treasury notes; 
securities of the U.S. Gcvernment, a its agencies; bankers acceptances: commercial paper; certificates of deposit 
placed with commercial banks and/a savings and loan companies; repurchase a raverse repurchase agreements; 
medium term capaate notes; shares of beneficial interest issued by dversified management companies, 
certificates of participation, obligations with first priaity security; and collateralized mortgage obligations.

$ 4,855,185
706,130 

300,468,845 
$ 306,030,160
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Investment in County Treasury -The District is considered to be an involuntary participant in an external 
investment pool as the District is required to deposit all receipts and collections of monies with their County 
Treasurer (Education Code Section 41001). The fair value of the District's investment in the pod is reported in 
the accounting financial statements at amounts based upon the District's pro-rata share of the fair value prey ided 
by the County Treasurer for the entire portfd io (i n relation to the amortized cost of that portfd io). The balance 
available for withdawal is based on the accounting records maintained by the County Treasurer, which is 
recorded on the amortized cost basis.

General Authorizations

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules belcw:

Authorized
____________ Investment Type________
Local Agency Bonds, Notes, Warrants 
Registered State Bonds, Notes, Warrants 
U .S. T reasury Obi i gati ons 
U.S. Agency Securities 
B an ker's A cceptance 
Commercial Paper 
Negotiable Certificates of Deposit 
Repurchase Agreements 
Reverse Repurchase Agreements 
M edi um-T erm Corporate N otes 
Mutual Funds
Money Market Mutual Funds 
Mortgage Pass-Through Securities 
County Poded I nvestment Funds 
Local Agency Investment Fund (LAIF) 
Jdnt Powers Authority Pods

Maxi mum 
Remai ni ng 
Maturity

Maximum 
Percentage 
of Portfd io

Maximum
1 nvestment

in One Issuer
5 years None None
5 years None None
5 years None None
5 years None None

180 days 40% 30%
270 days 25% 10%
5 years 3CP/o None
1 year None None

92 days 20% of base None
5 years 30% None

N/A 20% 10%
N/A 20% 10%

5 years 20% None
N/A None None
N/A None None
N/A None None
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Authorized Under Debt Agreements

Authorized
__________________ Investment Type_______________
Local Agency Bonds and Notes
Registered State Bonds and Notes
U .S. T reasury Obi i gati ons
U.S. Agency Securities
Farmer Credit System Bonds and Notes
Farmers Home Administration Certificates
Federal HousingAdministration Debentures
Federal National Mortgage Association Obligations
F edertal H ome L oan B ank System Obi i gati ons
Federal Home Loan Mortgage Corporation Obligations
Student Loan Marketing Association Obligations
Resolution Funding Corporation Obligations
General Services Administration Certificates
Ccvernment National Mortgage Association Obligations
U.S. Mari time Administration Obligations
U .S. Department of Housi ng and U rban
Development Bonds and Notes
Money Market Funds
Deposit Accounts, Time Certificates of Deposit, 
Negotiable Certificates of Deposit 

Commercial Paper
Federal Funds and Bankers Acceptance 
Repurchase Agreement 
I nvestment Agreement 
Prefunded Municipal Bonds 
State I nvestment Fund

Maximum 
Remai ni ng 
Maturity

Maxi mum 
Percentage 
of Portfolio

Maxi mum
1 nvestment

in One Issuer
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None
N/A None None

N/A None None
N/A None None

180 days None None
270 days None None
365 days None None
30 days None None

N/A None None
N/A None None
N/A None None
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Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates. The District does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates. The 
District manages its exposure to interest rate risk by investing in the county pod and purchasing a combination of 
shorter term and longer term i nvestments and by ti mi ng cash flows from maturities so that a portion of the 
portfdio is maturing or coming close to maturity evenly ever time as necessary to provide the cash flew and 
liquidity needed fa operations.

Infamation about the sensitivity of the fair values of the District's investments to market interest rate fluctuation 
is provided by the fd lowing schedule that shows the distribution of the District's investment by maturity:

Average Maturity 
Reported in Days/

______________________ Investment Type______________________ Amount________ Maturity Date
Orange County Treasury I nvestment Pod $ 295,909,331 325 days
Dreyfus I nstitutional Treasury & Agency Cash Advantage Fund 663,263 21 days
BNP Paribas Fortis New 3,896,251 10/27/17

Total $ 300,468,845

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. 
This is measured by the assignment of a rating by a nationally recognized statistical rating aganization. Presented 
below is the minimum rating required by the California Government Code, the District's investment policy, a 
debt agreements, and the actual rati ng as of the year-end fa each i nvestment type.

The investment in the Orange County Treasury Investment Pod is not required to rated, na has it been rated as of 
J une 30, 2017. The i nvestment i n Dreyfus I nstituti onal Treasury & Agency Cash Advantage Fund has been rated 
AAAm by Standard and Poor’s rating service as of June 30, 2017. The investments in BNP Paribas Fortis Nov 
has been rated A-l by Standard and Poor’s rating service as of J une 30, 2017.
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Custodial Credit Risk -Deposits

This is the risk that in the event of a bank failure, the District's deposits may not be returned to it. The District 
does not have a policy for custodial credit risk fa deposits. Hcwever, the California Ccvernment Code requires 
that a financial institution secure deposits made by Statea local gcvernmental units by pledging securities in an 
undivided collateral pod held by a depository regulated under State law (unless so waived by the gcvernmental 
unit). The market value of the pledged securities in the collateral pod must equal at least 110 percent of the total 
amount deposited by the public agency. Califania law also allows financial institutions to secure public deposits 
by pi edging first trust deed mortgage notes having a value of 150 percent of the secured public deposits and letters 
of credit issued by the Federal Home Loan Bank of San Francisco having a value of 105 percent of the secured 
deposits. As of J une 30, 2017, the District's bank balance of $4,146,724 was exposed to custodial credit risk 
because it was uni nsured and cdlateralized with securities held by the pi edging financial institution's trust 
department a agent, but not i n the name of the District.

Custodial Credit Risk -I nvestments

This is the risk that, in the event of the failure of the counterparty, the District will not be able to recover the value 
of its investments a cd lateral securities that are in possession of an outside party. Of the investments in BNP 
Paribas Fortis New of $3,896,251, the District has a custodal credit risk exposure of $3,896,251 because the 
related securities are uninsured, unregistered and held by the brokerage firm which is also the counterparty fa 
these securities. The District does not have a pd icy I irriting the amount of securities that can be held by 
counterparties.

NOTE 3-FAIR VALUE MEASUREMENTS

The District categaizes the fair value measurements of its investments based on the hierarchy established by 
general ly accepted accounti ng pri nci pi es. T he fai r val ue hi erarchy, whi ch has three I evel s, i s based on the 
val uati on i nputs used to measure an asset's fai r val ue. The fd I owi ng provides a summary of the hi erarchy used to 
measure fai rvalue:

Level 1 -Quoted prices in active markets fa identical assets that the District has the ability to access 
at the measurement date. Level 1 assets mayinclude debt andequity securities that are tradedinan 
active exchange market and that are highly liquid and are actively traded i n cver-the-counter markets.

Level 2 -Observable inputs aher than Level 1 prices such as quoted prices fa similar assets in active 
markets, quoted prices for identical a similar assets in markets that are not active, a aher inputs that 
are observable, such as interest rates and curves observable at commonly quaed intervals, ireplied 
vdatilities, and credit spreads. Fa financial reporting purposes, if an asset has a specified term, a 
Level 2 input is required to be observablefa substantially the full term of the asset.

Level 3 - Unobservable inputs should be developed using the best infamation available under the 
circumstances, which might include the District's cwn data. The District should aejust that data if 
reasonably available infamation indicates that aher market participants would use different data a 
certain circumstances specific to the District are na available to aher market participants.
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U ncategorized -1 nvestments i n the Orange County Treasury I nvestment Pool are not measured usi ng the i nput 
levels abcve because the District's transactions are based on a stable net asset value per share. All contributions 
and redemptions are transacted at $1.00 net asset value per share.

The District's fair value measurements are as follows at J une 30, 2017:

______________ I nvestment Type______
Orange County Treasury I nvestment Pod 
Dreyfus I nstitutional Treasury & Agency 
Cash Advantage Fund
BNP Paribas Fortis New 

Total

Reported
Amount

Fair Value 
Measurements 

Usi ng
Level 2
Inputs Uncategorized

$ 295,909,331 $ $ 295,909,331

663,263 663,263 -

3,896,251 3,896,251 -

$ 300,468,845 $ 4,559,514 $ 295,909,331

All assets have been valued using a market approach, with quoted market prices.

NOTE 4-RECEIVABLES

Receivables at June 30, 2017, consisted of intergovernmental grants, entitlements, interest and other local sources. 
All receivabl es are consi dered col I ecti bl e i n ful I.

General
Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major
Gcvernmental

Funds

1 nternal 
Service 
Fund

Total
Gcvernmental

Activities
Federal Government

Categorical aid $ 9,165,556 $ - $ 7,062,641 $ $ 16,228,197
State Gcvernment

Categorical aid 4,290,669 - 1,153,900 - 5,444,569
Lottery 4,298,425 - 9,239 - 4,307,664

Local Government
1 nterest 87,260 19,374 65,806 30,062 202,502
Regional occupational
program 385,053 - - - 385,053

City of Santa Ana - - 1,376,230 - 1,376,230
Other LEA 958,200 - - - 958,200

Other Local Sources 8,252,727 1,065,237 38,448 785,960 10,142,372
Total $ 27,437,890 $ 1,084,611 $ 9,706,264 $ 816,022 $ 39,044,787
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NOTE 5-CAPITAL ASSETS

Capital asset activity for the fiscal year endedJ une 30, 2017, was as fd lows:

Balance Balance
July 1, 2016 Additions Deductions June 30, 2017

Gcvernmental Activities
Capital Assets Not Being Depreciated: 

Land
Construction in progress

$ 136,172,405
102,605,942

$ - $ 
32,400,376

- $ 136,172,405
135,006,318

Total Capital Assets Not
Being Depreciated 238,778,347 32,400,376 271,178,723

Capital Assets Being Depreciated:
Land improvements 24,920,609 - 24,920,609
B ui 1 di ngs and i mprcvements 936,423,135 - 936,423,135
Furniture and equi pment 14,109,210 - 14,109,210

Total Capital Assets Being
Depreciated 975,452,954 - 975,452,954

Total Capital Assets 1,214,231,301 32,400,376 1,246,631,677
Less Accumulated Depreciation:

Land i mprcvements 18,727,613 877,875 19,605,488
B ui 1 di ngs and i mprcvements 174,599,759 18,390,388 192,990,147
Furniture and equi pment 6,021,444 1,248,385 7,269,829

Total Accumulated
Depreciation 199,348,816 20,516,648 219,865,464

Gcvernmental Activities
Capital Assets, Net $ 1,014,882,485 $ 11,883,728 $ - $ 1,026,766,213

Depreciation expense was charged as a drect expense to gcvernmental functions as fdlavs:

Governmental Activities
Instruction $ 14,854,053
Supervision of instruction 984,799
All other pupil services 1,128,416
All other administration 1,415,649
Plant services  2,133,731

Total Depreciation Expenses Governmental Activities $ 20,516,648
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NOTE 6-INTERFUNDTRANSACTIONS 

Interfund Receivables/Payables (DueTo/Due From)

I nterfund receivable and payable balances arise from interfund transactions and are recorded by all funds affected 
in the period in which transactions are executed. I nterfund receivable and payable balances at J une 30, 2017, 
between major and non-major gcvernmental funds, and the internal service fund are as follows:

Due From

DueTo
General

Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major
Gcvernmental

Funds

1 nternal 
Service 

Fund Total
General Fund
Special Reserve Fund for

$ $ 1,699 $ 4,465,244 $ 8,509,934 $ 12,976,877

Capital Outlay Projects 6,782,141 - - - 6,782,141
Non-MajorGcvernmental Funds 3,262,787 - - 202 3,262,989
Internal Service Fund 9,734,720 1,408 362,066 - 10,098,194

Total $ 19,779,648 $ 3,107 $ 4,827,310 $ 8,510,136 $ 33,120,201

A balance of $752,483 due to the General Fund from the Chi Id Development Non-Major Gcvernmental Fund resulted 
from the rei mbursement of operati ng costs.

A balance of $1,074,517due to theGeneral Fund from the Charter School Non-Major Gcvernmental Fund resulted 
from the rei mbursement of operati ng costs.

A balance of $2,140,091 due to the General Fund from the Cafeteria Non-MajorGcvernmental Fund resulted from 
i ndi rect costs and rei mbursement of operati ng costs.

A balance of $9,754 due to theGeneral Fund from the Deferred Maintenance Non-MajorGcvernmental Fund resulted 
from reimbursement of deferred maintenance projects.

The balance of $8,509,934 due to the General Fund from the Internal Service Fund resulted from reimbursement of excess 
contri buti ons and a temporary I oan.

A balance of $466,649 due to the Charter School Non-MajorGcvernmental Fund from the General Fund resulted from 
allocation of in-lieu property taxes.

A balance of $169,069 due to the Charter School Non-MajorGcvernmental Fund from the General Fund resulted from 
allocation of various categorical funds.

A balance of $76,473 due to the Cafeteria Non-MajorGcvernmental Fund from the General Fund resulted from catering. 
A balance of $1,490,700 due to the Capital Facilities Non-Major Governmental Fund from the General Fund resulted 
from transfer to community redevelopment funds.

A balance of $1,193,757 due to the Special Reserve Fund for Capital Outlay Projects from the General Fund resulted 
from energy savings attributed to the solar project.

The balance of $9,734,720duetothe Internal Service Fund from the General Fund resulted from insurance premiums.
All remaining balance resulted from the time lag between the date that (1) interfund goods and services 
are provided or reimbursable expenditures occur, (2) transaction are recorded in the accounting system, 
and (3) payments between funds are made.
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Operating T ransfers

I nterfund transfers for the year ended J une 30, 2017, consisted of the foil owing:

Transfer From

Transfer To
General

Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major
Governmental

Fund Total
S pedal Reserve F und tor Capital
Outlay Projects $ 7,685,106 $ $ $ 7,685,106
Non-MajorGovernmental Funds 5,920,579 1,438,878 539 7,359,996
Internal Service Funds 1,907,970 - - 1,907,970

Total $ 15,513,655 $ 1,438,878 $ 539 $ 16,953,072

TheGeneral Fund transferred to the Charter School N on-M aj or G cvernmental Fund for charter 
school expansion. $ 491,900

TheGeneral Fund transferred to the Charter School N on-M aj or G cvernmental Fund for allocation 
of various categorical funds. 169,069

The G eneral F und transferred to the Cafeteria N on-M aj or G overnmental F und for repayment of
indirect costs charged to the program 511,043

TheGeneral Fund transferred to the Special Reserve Fund for Capital Outlay Projects for capital 
projects costs. 5,100,000

TheGeneral Fund transferred to the Special Reserve Fund for Capital Outlay Projectsfor
savings resulting from the solar energy project. 2,585,106

The General Fund transferred to the Debt Service Non-Major Governmental Fund for B lended
Component U nits for debt service payments. 4,748,567

TheGeneral Fund transferred to the Internal Service Fund for health benefits reserve. 1,200,000
The General Fund transferred to the I nternal Service Fund for health and welfare benefit
related costs. 707,970

The Special Reserve Fund for Capital Outlay Projects transferred to the Debt Service Non-Major 
Governmental Fund for Blended Component Units for future debt service payments. 1,438,878

The Capital Facilities Non-Major Governmental Fund transferred to the Debt Service Non-Major 
G overnmental F und for BI ended C omponent U nits for the rei mbursement of i nterest payment
on lease. 539

Total $ 16,953,072
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NOTE 7-ACCOUNTS PAYABLE

Accounts payable atjune 30, 2017, consisted of the fd lowing:

Special Reserve Non-Major 1 nternal Total
General Fund for Capital Governmental Service Governmental

Fund Outlay Projects Funds Fund Activities
Salaries and benefits $ 16,681,530 $ 7,882 $ 1,443,464 $ 708,330 $ 18,841,206
LCFF apportionment 4,879,007 - 9,323 - 4,888,330
Books and supplies 
Services and other

7,117,906 1,455 512,164 184,078 7,815,603

operating payables 6,244,230 14,545 1,862,121 100,091 8,220,987
Construction 1,309,776 3,633,421 2,392,736 - 7,335,933
Vendor payables 1,268,425 - 20,116 19,031 1,307,572

Total $ 37,500,874 $ 3,657,303 $ 6,239,924 $ 1,011,530 $ 48,409,631

NOTE 8-UNEARNED REVENUE

U nearned revenue at J une 30, 2017, consi sts of the fd I owi ng:

Special Reserve Non-Major Total
General Fund for Capital Ccvern mental Governmental

Fund Outlay Projects Funds Activities
Federal financial assistance $ 15,134 $ $ $ 15,134
State categorical aid 6,047,505 12,126,509 334,366 18,508,380
Other local 87,415 - - 87,415

Total $ 6,150,054 $ 12,126,509 $ 334,366 $ 18,610,929
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NOTE 9-LONG-TERM OBLIGATIONS

Summary

The changes i n the District's Iong-term obi i gations duri ng the year consisted cf the fol I owi ng:

B alance
July 1,2016 Additions Deductions

Balance
June 30, 2017

Due in
One Year

General obligation bonds $ 324,830,035 $ 8,387,782 $ 10,175,000 $ 323,042,817 $ 10,835,000
Premium on issuance 8,036,509 - 441,286 7,595,223 -

Certificates of participation 78,552,675 1,703,790 6,265,000 73,991,465 4,570,000
Premium on issuance 1,124,431 - 56,222 1,068,209 -

2002 Qualified zone academy bonds 7,000,000 - 7,000,000 - -

2005 Qualified zone academy bonds 4,500,000 - - 4,500,000 -
Construction loan - 2,021,163 - 2,021,163 -

CareerTechnical Education 
facilities program loan 810,264 251,524 558,740 251,524
Compensated absences 1,427,201 1,519,646 - 2,946,847 -

Claims liability 13,713,796 1,983,245 2,811,721 12,885,320 2,811,721
Other postemployment benefits 
(OPEB) 55,618,044 15,734,554 19,567,518 51,785,080 _

$ 495,612,955 $ 31,350,180 $ 46,568,271 $ 480,394,864 $ 18,468,245

Payments made on the general obligation bonds are made by the Bond Interest and Redemption Fund with local 
revenues. Payments fa the certificates of participation are made by the Debt Service Fund fa Blended 
Component Units. Construction loan will be paid by the Special Reserve Fund fa Capital Outlay of Project. 
Career Technical Education facilities program loan will be paid by the General Fund. The accrued vacation will 
be paid by the fund fa which the employees waked. The claims liability is paid from the Internal Service Fund. 
Other posterrplcy merit benefits are generally paid by the General Fund.

General Obligation Bonds

The outstanding general obligation bonded debt is as follows:

Issue
Date

Maturity
Date

Interest
Rate

Original
Issue

Bonds 
Outstanding 
July 1, 2016 Accreted Redeemed

Bonds 
Outstanding 

June 3Q 2017
10/30/02 08/01/32 2.68-5.53% $ 50,828,156 $ 44,430,839 $ 2,305,483 $ 3,520,000 $ 43,216,322
08/06/08 08/01/33 3.50-5.51% 99,997,856 95,512,542 1,311,596 1,875,000 94,949,138
11/12/09 08/01/29 3.004.25% 49,775,000 38,935,000 - 2,125,000 36 810,000
11/20/09 08/01/4 7 654-7.337% 34,861,114 54,971,555 4,261,711 - 59,233,266
11/20/09 09/15/26 5.91% 19,240; 000 19,240,000 - - 19,240,000
12/Q2/10 08/01/20 3.00-5.0C% 8,591,011 6,905,099 508,992 1,310,000 6104,091
12/02/10 08/01/28 6.45% 17,535,000 17,535,000 - - 17,535,000
12/02/10 08/01/41 6.80-7.1C% 19,775,000 19,775,000 - - 19,775,000
12/02/10 08/01/22 2.50-5.0C% 12,290; 000 8,765,000 - 1,105,000 7,660,000
09/19/12 08/01/32 2.00-3.4C% 19,720; 000 18,760,000 - 240,000 18,520,000

$ 324,830,035 i 8,387,782 i 10,175,000 $ 323,0*2,817
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1999General Obligation Bonds, Series 2002B

On October 30, 2002, the District issued capital appreciation bonds in the amount of $50,828,156 (accreting to 
$110,565,000 at maturity) inorder to finance the acquisition, construction, and imprcvement of school sites and 
facilities, including relieving cvercrcwdng, imprcving student safety, repairing and rencvating schools, and 
replaci ng portables with permanent classrooms. The bonds have a fi nal maturity to occur on August 1, 2032, with 
interest rate yields ranging from 2.68 to 5.53 percent. At June 30, 2017, the principal balance outstanding was 
$43,216,322 (including accreted i nterest todate).

2008General Obligation Bonds, SeriesA

On August 6, 2008* the District issued $94,235,000 in current interest bonds and $5,762,856 in capital 
appreciation bonds (accreting to $22,700,000 at maturity) with an original premium of $6,022,280. The bonds 
wereissued to finance the acquisition, construction, and imprcvement of school sites and facilities, irrprcving 
student safety, repairing and rencvating schools, and replacing portables with modern classrooms. The bonds 
haveafinal maturity tooccur on August 1, 2033, with interest rate yields ranging from 3.50to 5.51 percent. At 
J une 30, 2017, the principal balance outstanding was $94,949,138 (including accreted i nterest to date). 
Unamortized premium received on the bonds as ofj une 30, 2017, was $3,854,259.

2009 General Obligation Refunding Bonds

On November 12, 2009, the District issued $49,775,000 in current interest bonds. The bonds were issued fa the 
purpose of a partial refunding of $46,220,000 of the District's outstanding Election of 1999, General Obligation 
Bond, Series 2000. The bonds haveafinal maturity tooccur on August 1,2029, with interest rate yields ranging 
from 3.0 to 4.25 percent. Atjune30, 2017, the principal balance outstanding was $36,810;000.

2008General Obligation Bonds, Series B

On November 20, 2009, the District issued capital appreciation bonds in the amount of $34,861,114 (accreting to 
$418,255,000 at maturity) with an aiginal premium of $1,809,422. The bonds were issued to finance the 
acquisition, construction, and imprcvement of the school sites and facilities, imprcving student safety, repairing 
and rencvating schools, and replacing portables with modern classrooms. The bonds have a final maturity to 
occur on August 1, 2047, with interest rate yields ranging from 6.54 to 7.337 percent. At June 30, 2017, the 
principal balance outstanding was $59,233,266 (including accreted interest to date). Unamortized premium 
received on the bonds as of J une 30, 2017, was $1,452,300.

2008General Obligation Bonds, Series C

On November 20, 2009, the District issued $19,240;000 in qualified school construction bonds under the 
previsions of the American Reccvery and Rei nvestment Act of 2009. The bonds were issued to fi nance the 
acquisition, construction, and imprcvement of the school sites and facilities, imprcving student safety, repairing 
and rencvating schools, and replacing portables with modern classrooms. The bonds have a final maturity to 
occur on September 15, 2026, with an interest rate yield of 5.91 percent. At June 30, 2017, the principal balance 
outstanding was $19,240;000.
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2008General Obligation Bonds, Series D, Series E,Series F

On December 2, 2010, the District issued $6,445,000 in current interest bonds and $2,146,011 (accreting to 
$5,875,000 at maturity) in capital appreciation bonds with Series D. The bonds were issued to finance new 
construction and additions to and modernization of school facilities fa the District. The bonds have a final 
maturity to occur on August 1, 2020, with i nterest rate yi el ds rang ng from 3.00 to 5.00 percent. At 
June 30, 2017, the principal balance outstanding was $6,104,091 (inducing accreted interest to date).

On December 2, 2010; the District issued $17,535,000 in current interest bonds with Series F. The bonds were 
issued to finance new construction and additions to and modernization of schod facilities fa the District. The 
bonds have a final maturity to occur on August 1,2028, with an interest rate yield of 6.45 percent. TheDistrict 
has designated the Series F Bonds as "qualified school construction bonds" under Section 54F of the Internal 
Revenue Code of 1986, as amended, making the District eligible fa cash subsidy payments from the United 
States Treasury. Atjune30, 2017, the principal balance outstanding was $17,535,000. Unamortized premium 
received on the bonds as of J une 30, 2017 was $1,867,642.

On December 2, 2010; the District issued $19,775,000 in current interest bonds with Series E. The bonds were 
issued to finance new construction and additions to and modernization of school facilities fa the District. The 
bonds have a fi nal maturity to occur on August 1,2041, with i nterest rate yi el ds rangi ng from 6.80 to 
7.10percent. The District has designated the Series E Bonds as "Bui Id America Bonds" under Section 55AA 
of the I nternal Revenue Code of 1986, as amended, making the District eligible fa cash subsidy payments from 
the United States Treasury. Atjune30, 2017, the principal balance outstanding was $19,775,000.

2010General Obligation Refunding Bonds

On December 2, 2010; the District issued $12,290;000 in current interest bonds. The bonds were issued fa the 
purpose of a partial refunding of $12,300,000 of the District's outstanding Election of 1999, General Obligation 
Bonds, Series 2002. The bonds have a final maturity to occur on August 1, 2022, with interest rate yields ranging 
from2.50to 5.00 percent. Atjune30, 2017, the principal balance outstanding was $7,660;000. Unamortized 
premium received on the bonds as of J une 30, 2017 was $421,022.

2012 General Obligation Refunding Bonds

On September 19, 2012, the District issued $19,720,000 in current interest bonds. The bonds were issued fa the 
purpose of refunding $19,050,000 of the District's outstanding 1999 General Obligation Bonds, Series 2002. The 
bonds haveafinal maturity to occur on August 1, 2032, with interest rate yields ranging from 2.00 to 3.40 percent. 
Atjune 30, 2017, the principal balance outstanding was $18*520,000.
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Debt Service Requirements to Maturity 

The bonds mature through 2048 as foilows:

Principal Including Current Interest
Fiscal Year Accreted 1 nterest Accreted 1 nterest at Maturity Total

2018 $ 10,750,908 $ 84,092 $ 9,469,321 $ 20,304,321
2019 11,207,505 442,495 10,167,176 21,817,176
2020 10,901,621 1,483,379 11,087,489 23,472,489
2021 10,807,218 2,172,782 11,280,036 24,260,036
2022 11,144,778 2,080,222 11,485,881 24,710,881

2023-2027 81,027,631 11,932,369 48,150,013 141,110,013
2028-2032 89,564,799 22,385,201 22,566,043 134,516,043
2033-2037 47,616,880 51,958,120 5,779,511 105,354,511
2038-2042 28,710,325 131,369,674 2,077,388 162,157,387
2043-2047 18,146,130 145,253,871 - 163,400,001

2048 3,165,022 25,334,978 - 28,500,000
Total $ 323,042,817 $ 394,497,183 $ 132,062,858 $ 849,602,858

Certificates of Participation

The outstanding certificates of participation debt is as follcM/s:

Issue Maturity Interest
Date Date Rate

10/1/99 04/01/36 3.60-6.25%
5/1 /07 04/01/37 3.56-4.41%
12/5/12 12/01 /35 4.25-5.20%

Original
Issue

Outstanding 
July 1, 2016 Accreted Redeemed

Outstanding
J une 30, 2017

17,691,700
29,725,000
30,000,000

$ 29,142,675
23.170.000
26.240.000

$ 1,703,790 $ 3,990,000
1.015.000
1.260.000

$ 26,856,465
22.155.000
24.980.000

$ 78,552,675 $ 1,703,790 $ 6,265,000 $ 73,991,465

59



SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

On October 1,1999, the Corporation issued the 1999 Certificates of Participation in the amount of $17,691,700 
with interest rate yields ranging from 3.60 to 6.25 percent. The certificates have a final maturity to occur on 
April 1,2036. These certificates were issued for the construction of twoelementary schools. At J une 30, 2017, 
the principal balance outstanding was $26,856,465, including accreted interest on the capital appreciation 
certificates.

Y ear E ndi ng Principal Including Accreted
J une 30, Accreted 1 nterest 1 nterest Total

2018 $ 2,092,548 $ 127,452 $ 2,220,000
2019 2,037,095 257,905 2,295,000
2020 1,976,251 1,043,749 3,020,000
2021 1,917,356 1,012,644 2,930,000
2022 1,861,733 983,267 2,845,000

2023-2027 8,504,532 7,220,468 15,725,000
2028-2032 7,235,540 9,619,461 16,855,001
2033-2036 1,231,410 2,733,590 3,965,000

Total $ 26,856,465 $ 22,998,536 $ 49,855,001

On May 1,2007, the Corporation issued the 2007 Certificates of Participation in the amount of $29,725,000with 
interest rateyields ranging from 3.56 to 4.41 percent. The certificates have a final maturity to occur on 
April 1, 2037. The certificates were issued for the acquisition and construction of certain infrastructure 
imprcvements, as well as to refinance the Energy Savings Project and the 1998 and 1999 Financing Projects. 
Atjune 30, 2017, the principal balance outstanding was $22,155,000.

Y ear E ndi ng
J une 30, Pri nci pal

Current
1 nterest Total

2018 $ 1,085,000 $ 1,151,515 $ 2,236,515
2019 400,000 1,097,265 1,497,265
2020 420,000 1,080,765 1,500,765
2021 450,000 1,063,125 1,513,125
2022 480,000 1,039,500 1,519,500

2023-2027 2,765,000 4,792,988 7,557,988
2028-2032 6,555,000 3,692,850 10,247,850
2033-2037 10,000,000 1,749,300 11,749,300

Total $ 22,155,000 $ 15,667,308 $ 37,822,308
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On December 5, 2012, the Corporation issued the 2012 Certificates of Participation in the amount of $30,000,000, 
pursuant to a lease agreement with the District and the Santa Ana Unified School District Public Facilities 
Corporation, with interest rate yields ranging from4.25 to 5.20 percent. The certificates have a final maturity to 
occur on December 1, 2035. The certificates were issued to implement certain District's facilities projects. At 
J une 30, 2017, the principal balance outstanding was $24,980;000.

Y ear E ndi ng
J une 30, Pri nci pal

Current
1 nterest Total

2018 $ 1,265,000 $ 1,126,624 $ 2,391,624
2019 1,270,000 1,072,755 2,342,755
2020 1,275,000 1,018,674 2,293,674
2021 1,280,000 964,380 2,244,380
2022 1,285,000 909,874 2,194,874

2023-2027 6,500,000 3,724,338 10,224,338
2028-2032 6,640,000 2,249,218 8,889,218
2033-2036 5,465,000 571,350 6,036,350

Total $ 24,980,000 $ 11,637,213 $ 36,617,213

Qualified Zone Academy Bonds

I n December 2002, the District, pursuant to a lease/purchase agreement with the Corporation, issued $7,000,000 
of 2002 Lease Revenue Bonds, Qualified Zone Academy Bonds (QZAB) to provide funds to finance certain 
imprcvements, equipment, and other educational development programs of the District. The bonds mature on 
December 19, 2016, with the entire principal amount of $7,000,000 due at this date. The bonds do not bear 
interest. In lieu of receiving periodic interest payments, eligible taxpayers who are bondholders will receive an 
annual Federal income tax credit. The annual base rental payment of $395,183 to begin December 19, 2002, will 
be deposited with Bank of Na/v Y ork i nto an i nterest generating i nvestment to produce sufficient income to repay 
the $7,000,000certificates upon maturity on December 19, 2016. Atjune30, 2017, 2002 Lease Revenue Bonds, 
QZAB was fully defeased.

I n October 2005, the District issued $4,500,000 of 2005 QZAB to prcvide funds to finance certain improvements, 
equipment, and other educational development programs of the District. The bonds mature on October 26, 2021. 
The annual base rental payment of $230,810 to begin October 15, 2005,will be deposited with Bank of Na/vYork 
i nto an i nterest generati ng i nvestment to produce suffi ci ent i ncome to repay the $4,500,000 certi fi cates upon 
maturity on October 26, 2021. Atjune30, 2017, the principal balance outstanding was $4,500,000.

Construction Loan

In December 2016, the District obtained a long-term loan to fund various construction and modernization projects. 
The loan will mature on December 1, 2026, with interest rate of 2.29 percent. At June 30, 2017, the outstandi ng 
balance on the loan was $2,021,163.
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Career Technical Education Facilities Program Loan

The District obtained a long-term loan to fund various startup costs of the career technical education program. At 
June 30, 2017, the outstandi ng balance on the loan was $558,740.

Year Ending
______ J une 30,______ Pri ncipai

2018 $ 251,524
2019 153,608
2020 153,608

$ 558,740

Compensated Absences

The long-term portion of compensated absences (accumulated unpaid employee vacation) for the District at 
J une 30, 2017, amounted to $2,946,847.

Claims Liability

Liabilities fa claims fa all injury and compensation cases are established by the District's independent 
administrata. These liabilities are based upon estimates, which are revia/ved periodically fa adequacy, adjusted 
if needed, and terminated upon the closing of each claim. Ending liabilities balances of $12,885,320were 
discounted at a rate of 0.5 percent and were accepted as esti mated by the District's administrata.

Other Postemployment Benefits (OPEB) Obligation

The District's annual required contribution fa the year ended J une 30, 2017, was $16,097,555, and contributions 
made by the District duri ng the year were $19,567,518. I nterest on the net OPE B obi i gation and adj ustments to 
the annual required contribution were $3,003,374and $(3,366,375), respectively, which resulted in a decrease to 
the net OPEB obligation of $3,832,964. Asofjune30, 2017, the net OPEB obligation was $51,785,080. See 
Nae 12 fa additional infamation regarding the OPEB obligation and the postemployment benefits plan.

NOTE 10-NON-OB LI CAT ORY DEBT

Non-obligatory debt relates to debt issuances by the Community Facility Districts, asauthaized by the 
Mello-Roas Community Facilities Act of 1982 as amended, and are payable from special taxes levied on property 
within the Community Facilities Districts accadingto a methodology approved by the voters within the District. 
Neither the faith and credit na taxing pcwer of the District is pi edged to the payment of the bonds. Reserves 
have been established from the bond proceeds to meet delinquencies should they occur. If delinquencies occur 
beyond the amounts held i n those reserves, the District has no duty to pay the del i nquency out of any avai lable 
funds of the District. The District acts solely as an agent fa those paying taxes levied and the bondholders, and 
may initiate faeclosure proceedings. Special assessment debt of $7,555,000 as of June 30, 2017, does na 
represent debt of the District and, as such, does na appear in the accompanying basic financial statements.

62



SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

NOTE 11 -FUND BALANCES 

F und bal ances are corrposed of the fol I cwi ng el ements:

General
Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major
Gcvernmental

Funds Total
Nonspendable

Revolvi ng cash $ 150,000 $ _ $ 6,130 $ 156,130
Stores inventories 870,680 - 529,702 1,400,382
Prepaid expenditures 87,678 - - 87,678

Total Nonspendable 1,108,358 - 535,832 1,644,190
Restricted

Legally restricted 
programs 22,397,995 640,269 23,038,264

Cafeteria program - - 22,660,749 22,660,749
Capital projects - 5,260,718 51,185,422 56,446,140
Debt services - - 26,547,729 26,547,729

Total Restricted 22,397,995 5,260,718 101,034,169 128,692,882
Committed

Stabilization 25,445,159 25,445,159
Deferred mai ntenance 
program 2,318,591 2,318,591

Total Committed 25,445,159 - 2,318,591 27,763,750
Assigned

Capital projects _ 8,184,024 _ 8,184,024
Other program balances 63,547,771 - - 63,547,771

Total Assigned 63,547,771 8,184,024 - 71,731,795
Unassigned

Reserve for economic 
uncertainties 12,931,648 12,931,648

Total Unassigned 12,931,648 - - 12,931,648
Total $ 125,430,931 $ 13,444,742 $ 103,888,592 $ 242,764,265
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NOTE 12-POSTEMPLOYMENT HEALTH CARE PLAN ANDOTHER POSTEMPLOYMENT 
BENEFITS (OPEB) OBLIGATION

Plan Description

The California Public Emplo/ees' Retirement System (CalPERS) administers the Santa Ana Unified School 
District's Postemplo/ment Benefits Plan - a single-emplo/er defined benefit plan that is used to provide 
postemployment benefits other than pensions (OPEB) for all permanent full-time employees of the District. 
Financial information fa CalPERS can be found on the CalPERS website at 
https: /A/wwv.cal pers.ca.gcv/page/fams-publ i cations.

The Postemplcyment Benefits Plan (the Plan) is a single-errplcyer defined benefit healthcare plan administered 
by the Santa Ana Unified School District. The Plan prcvides medical and dental insurance benefits to eligible 
retirees and their spouses. Membership of the Plan consists of 751 retirees and beneficiaries currently receiving 
benefits and 4,067 active plan members.

Contribution I nfamation

The contribution requirements of Plan members and the District are established and may be amended by the 
District and the Teachers Association (CEA) and the local Califania Service Employees Association (CSEA). 
The required contribution is based on projected pay-as-you-go financing requirements. Fa fiscal year 2016-2017, 
the District contributed $19,567,518 to the plan, of which $9,567,518 was used fa current premiums 
(approximately 83.3 percent of total premiums) and $10,000,000 was contributed to the CalPERS Trust. Plan 
members receiving benefits contributed $1,917,971, a approximately 16.7 percent of the total premiums.

Annual OPE B Cost and Net OPE B Obligation

The District's annual other postemplo/ment benefit (OPEB) cost (expense) is calculated based on the annual 
required contribution of the emplo/er (ARC), an amount actuarial ly determined in accadance with the 
parameters of CASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, 
is projected to cover namal cost each year and amortize any unfunded actuarial accrued liabilities (UAAL)
(a fundi ng excess) ever a period na to exceed thi rty years. The fol I owi ng tabl e shews the components of the 
District's annual OPEB cost fa the year, the amount actually contributed to the Plan, and changes in the District's 
net OPEB obligati on to the Plan:

Annual required contribution $ 16,097,555
I nterest on net OPE B obi i gati on 3,003,374
Adj ustment to annual required contri bution (3,366,375)
Annual OPEB cost (expense) 15,734,554
Contributions made (19,567,518)
Decrease in net OPEB obligation (3,832,964)
Net OPEB obligation, beginning of year 55,618,044
Net OPEB obligation, end of year $ 51,785,080
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Trend I nformation

Trend information for annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan, and the net 
OPEB obligation is as follcws:

Y ear E nded
J une 30,

Annual
OPEB Cost

Actual
Contri bution

Percentage 
Contri buted

Net OPEB 
Obligation

2015 $ 15,310,287 $ 9,515,197 62% $ 49,290,762
2016 16,758,432 10,431,150 62% 55,618,044
2017 15,734,554 19,567,518 124% 51,785,080

Funded Status and Funding Progress

A schedule of funding progress as of the most recent actuarial valuation is as foilows:

Actuarial
Accrued
Liability U nfunded UAAL as a

Actuarial (AAL)- AAL Percentage of
Valuation Actuarial Value Unprojected (UAAL) Funded Ratio Covered Covered Payroll

Date of Assets (a) UnitCredit(b) (b-a) (a/b) Payroll (c) ([b-a] /c)
S eptember 1,2016 $ 10,000,000 $ 187,472,524 $177,472,524 5% $ 370,024,362 48%

Actuarial val uati ons of an ongoi ng plan i nvolve esti mates of the val ue of reported amounts and assurrpti ons about 
the probability of occurrence of events far into the future. Examples include assumptions about future 
employment, investment returns, mortality, and the healthcare cost trend. Amounts determined regarding the 
funded status of the Plan and the annual required contributions of the employer are subject to continual revision as 
actual results are compared with past expectations and new esti mates are made about the future. The schedule of 
fundi ng process, presented as requi red suppl ementary i nformati on fol I owi ng the notes to the fi nanci al statements, 
presents multiyear trend information about whether the actuarial value of plan assets is increasing a decreasing 
ever time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the Plan as understood 
by the empl oyer and the PI an members) and i nd ude the types of benefits previ ded at the ti me of each val uati on 
and the historical pattern of sharing of benefit costs between the employer and Plan members to that point. The 
actuari al methods and assurrpti ons used i ncl ude techni ques that are desi gned to reduce the effects of short-term 
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective 
of the calculations.
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IntheSepterrber 1, 2016, actuarial valuation, the unprojected unit credit method was used. The actuarial 
assumptions included a five percent investment rate of return (net of administrative expenses), based on the Plan 
being funded in an irrevocable employee benefit trust invested in a combined equity and fixed income portfolio. 
Healthcare cost trend rates ranged from an initial ten percent to an ultimate rate of five percent. The cost trend 
rate used fa the Dental and Vision programs was five percent. TheUAAL is being amortized at a level dollar 
method. The remaining amortization period at June 30, 2017, was 21 years. The actuarial value of assets was 
determined in this actuarial valuation.

NOTE 13-RISK MANAGEMENT

The District's risk management activities are recaded in the Self-1 nsurance Fund. The General Fund, through the 
purchase of commercial insurance, administers employee life and health programs. The District self-insures its 
exposures fa wakers' compensation claims up to a $1 million self-insured retention (SIR), and has obtained 
excess average up to statutory limits through participation in the Alliance of Schools fa Cooperative I nsurance 
Programs (ASCIP). The District also participates in ASCI P fa property and liability coverage up to $5 million. 
Excess property and liability overage is obtained through the public entity risk pool, Schools Excess Liability 
Fund (SELF). See Note 16 fa additional infamation relating to public entity risk pods.

Fa insured programs, there have been no significant reductions in insurance coverage. Settlement amounts have 
not exceeded i nsurance coverage fa the current year a the three pri a years.

Claims Liabilities

The District recads an estimated liability fa indemnity torts and other claims against the District. Claims 
liabilities are based on estimates of the ultimate cost of reported claims (including future cl aim adjustment 
expenses) and an estimate fa claims incurred, but not reported based on histaical experience.

Unpaid Claims Liabilities

The fund establishes a liability fa bah reported and unreported events, which includes estimates of bah future 
payments of losses and related cl aim adjustment expenses. The following represent the changes in approximate 
aggregate liabilities fa the Distriafromjuly 1,2016tojune30, 2017:

Liability Balance,July 1, 2015 
Cl ai ms and changes i n esti mates 
Claims payments 

Liability Balance,June 30, 2016 
Cl ai ms and changes i n esti mates 
Claims payments 

L i abi I i ty B al ance, J une 30, 2017

Assets available to pay claims at June 30, 2017

Wakers' Property
Compensation and Liability_____ Total

$ 12,881,374 
2,738,411 

(2,738,411)

$ 324,735
1,210,657
(702,970)

$13,206,109
3,949,068

(3,441,381)
12,881,374

1,896,332
(2,392,889)

832,422
86,913

(418,832)

13,713,796
1,983,245

(2,811,721)
$ 12,384,817 $ 500,503 $12,885,320

$ 31,259,203 $ 401,610 $31,660,813
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NOTE 14-EMPLOYEE RETIREMENT SYSTEMS

Qualified employees are covered under multiple-employer defined benefit pension plans maintained by agencies 
of the State of California. Academic employees are members of the California State Teachers' Retirement System 
(CalSTRS) and classified employees are members of the California Public Employees' Retirement System 
(CalPERS).

For the fiscal year endedJ une 30, 2017, the District reported net pension liabilities, deferred outflows of 
resources, deferred i nfl ows of resources, and pensi on expense fa each of the above pi ans as fd I cm/s:

Pension Plan 
CalSTRS 
CalPERS 
CalPERS - 
Safety Risk Pod 

Total

Collective Net 
Pension Liability 
$ 427,027,116

149,251,038

2,506,207 
$ 578,784,361

Collective 
Deferred Outflows 

of Resources 
$ 87,532,205

48,109,065

1,294,793 
$ 136,936,063

Collective 
Deferred Inflows 

of Resources
$ 17,334,485

5,967,983

847,202
$ 24,149,670

Collective 
Pension Expense

$ 43,938,201
19,701,387

(908,926)
$ 62,730,662

The detai I s of each pi an are as fd I ows:

Califania State Teachers' Retirement System (CalSTRS)

Plan Description

The District contributes to the State Teachers Retirement Plan (STRP) administered by the Califania State 
Teachers' Retirement System (CalSTRS). STRP is a cost-sharing multiple-employer public employeeretirement 
system defined benefit pension plan. Benefit provisions are established by State statutes, as legislatively 
amended, withi n the State Teachers' Reti rement L aw.

A full description of the pension plan regarding benefit previsions, assumptions (fa funding, but not accounting 
purposes), and membership infamati on is listed in the J une 30, 2015, annual actuarial valuation report, Defined 
Benefit Program Actuarial Valuation. This report and CalSTRS audited financial infamation are publically 
available reports that can be found on the CalSTRS website under Publications at: 
http:/Vwwv. cal strs.com/member-publ i cati ons.
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Benefits Prcvided

TheSTRP prcvides retirement, disability and survivor benefits to beneficiaries. Benefits are based on members' 
final compensation, age and years of service credit. Members hired on a before December 31,2012, with 
five years of credited service are eligible fa the namal retirement benefit at age 60. Members hired on a after 
January 1, 2013, with five years of credited service are eligible fa the namal retirement benefit at age 62. The 
namal retirement benefit is equal to 2.0 percent of final compensation fa each year of credited service.

TheSTRP is comprised of four programs: Defined Benefit Program, Defined Benefit Supplement Program, Cash 
Balance Benefit Program and Replacement Benefits Program The STRP holds assets fa the exclusive purpose 
of providing benefits to members and beneficiaries of these prog'ams. CalSTRS also uses pi an assets to defray 
reasonable expenses of administering the STRP. Although CalSTRS is the administrata of the STRP, the state is 
the sponsa of the STRP and obi iga of the trust. I n additi on, the state is bah an employer and nonempl o/er 
contributing entity to the STRP.

The District contributes exclusively to the STRP Defined Benefit Program, thus disclosures are na included fa 
the aher plans.

TheSTRP previsions and benefits in effect atjune 30, 2017, are summarized as follows:

Hire date 
Benefit famula 
B enefit vesti ng schedule 
Benefit payments 
Retirement age
Monthly benefits as a percentage of eligible compensation 
R equi red empl o/ee contri buti on rate 
Required emplo/er contribution rate 
R equi red State contri buti on rate

______STRP Defined Benefit Program
On a before 

December 31, 2012 
2% at 60

5 Years of Service 
Monthly fa Life 

60
2.CP/o -2.4% 

10.25% 
12.58% 
8.828%

On a after 
J anuary 1, 2013 

2% at 62
5 Years of Service 
Monthly fa Life 

62
2.C% -2.4% 

9.205% 
12.58% 
8.828%

Contributions

Required member, District and State of Califania contributions rates are set by the Califania Legislature and 
Gcverna and detailed in Teachers' Retirement Law. The contributions rates are expressed as a level percentage 
of payroll using the entry age namal actuarial method. In accadancewith AB 1469, empl overcontributions into 
the CalSTRS will be increasing to a taal of 19.1 percent of applicable member earnings phased ever a seven year 
period. The contri buti on rates fa each plan fa the year endedjune 30, 2017, are presented above and the 
District's total contributions were $34,020,809.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred I nflcws of 
Resources Related to Pensions

At June 30, 2017, the District reported a liability for its proportionate share of the net pension liability that 
reflected a reduction for State pension support provided to the District. The amount recognized by the District as 
its proportionate share of the net pension liability, the related state support and the total portion of the net pension 
liability that was associated with the District were as follows:

Total Net Pension Liability, Including State Share:

Districts'sproportionateshareofnetpensionliability $ 427,027,116
State's proportionate share of the net pension liability associated with the District 243,098,920

Total $ 670,126,036

The net pension liability was measured as of J une 30, 2016. The District's proportion of the net pension liability 
was based on a proj ecti on of the D i stri ct's I ong-term share of contri buti ons to the pensi on pi an rel ati ve to the 
projected contributions of all participating school districts andtheState, actuari ally determined. The District's 
prcporti onate share for the measurement peri od J une 30, 2016 and J une 30, 2015, respectively, was 0.5280 percent 
and 0.5389 percent, resulting in a net decrease in the proportionate share of 0.0109 percent.

For the year ended J une 30, 2017, the District recognized pension expense of $43,938,201. I n addition, the District 
recognized pension expense and revenue of $23,498,069 fa support provided by the State. At J une 30, 2017, the 
District reported deferred outflcws of resources and deferred inflows of resources related to pensions fromthe 
following sources:

Deferred Outflcws Deferred 1 nflcws
of Resources of Resources

Pension contributions subsequent to measurement date $ 34,020,809 $
Net change in proportionate share of net pension liability 
Difference between projected and actual earnings

19,562,949 6,917,644

on pension plan investments
Differences between expected and actual experience in

33,948,447 "

the measurement of the total pensi on 1 iabil ity - 10,416,841
Total "1 87,532,205 "1 17,334,485
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The deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the subsequent fiscal year.

The deferred outflcws/(inflows) of resources related to the difference between projected and actual earnings on 
pension plan investments will be amortized over a closed five-year period and will be recognized in pension
expense as follews:

Deferred
Y ear E nded Outflcws/( Inflows)

J une 30, of Resources
2018 $ 740,642
2019 740,643
2020 19,734,351
2021 12,732,811
Total $ 33,948,447

The deferred outflcws/( inflows) of resources related to the net change in proportionate share of net pension 
liability and the differences between expected and actual experience in the measurement of the total pension 
liability will be amortized over the ExpectedAverage Remaining Service Life (EARSL) of all members that are 
provided benefits (active, inactive, and retirees) as of the beginning of the measurement period. The EARSL of 
the measurement period is sevenyears and will be recognized in pension expense as follows:

Deferred
Y ear E nded Outflows/( Inflows)

J une 30, of Resources
2018 $ 858,518
2019 858,518
2020 858,518
2021 858,518
2022 858,517

Thereafter (2,064,125)
Total $ 2,228,464
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Actuarial Methods and Assumptions

Total pension liability fa STRP was determined by applying update procedures to a financial reporting actuarial 
valuation as ofjune 30, 2015, and rolling forward the total pension liability tojune 30, 2016. The financial 
reporti ng actuari al val uati on as of J une 30, 2015, used the fol I cwi ng methods and assumpti ons, appl i ed to al I pri a 
peri ods i ncl uded i n the measurement:

Valuation date 
Measurement date 
Experience study 
Actuarial cost method 
Discount rate 
I nvestment rate of return 
Consumer price inflation 
Wage growth

June30, 2015 
June30, 2016
J uly 1,2006 through J une 30, 2010
E ntry age namal
7.6C%
7.6C%
3.0C%
3.75%

CalSTRS uses custom mortality tables to best fit the patterns of mortality among its members. These custom 
tables are based on RP2000 series tables adjusted to fit CalSTRS experience.

The long-term expected rate of return on pension plan investments was determined using a buiIcing-block method 
in which best estimate ranges of expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed fa each maja asset class. The best estimate ranges were 
developed using capital market assumptions from CalSTRS general investment consultant. Based on the model 
fa CalSTRS consulting actuary's investment practice, a best estimate range was determined by assuming the 
portfolio is re-balanced annually and that the annual returns are lognamally distributed and independent from 
year to year to develop expected percentiles fa the long-term dstribution of annualized returns. The assumed 
asset allocation is based on Teachers' Retirement Board of the CalifaniaStateTeachers' Retirement System 
(board) pol i cy fa target asset al I ocati on i n effect on F ebruary 2, 2012, the date the current experi ence study was 
approved by the board. Best estimates of ten-year geometric real rates of return and the assumed asset allocation 
fa each maja asset class used as input to develop the actuarial investment rate of return are summarized in the 
fol Icwing table:

Asset Class
Assumed Asset 

Allocation

LongTerm 
Expected Real 
Rate of Return

Global equity 47% 6.3C%
Fixed income 12% 0.3C%
Real estate 13% 5.2C%
Private equity 13% 9.3C%
A bsol ute R eturn/R i sk M i ti gati ng Strategi es 9% 2.9C%
Inflation sensitive 4% 3.8C%
Cash/liquidity 2% -1.0C%
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Discount Rate

The dscount rate used to measure the total pension liability was 7.60 percent. The projection of cash flows used 
to determi ne the di scount rate assumed the contri buti ons from pi an members and errpl o/ers wi 11 be made at 
statutory contribution rates. Projected inflows from investment earnings were calculated using the long-term 
assumed investment rate of return (7.60 percent) and assuming that contributions, benefit payments and 
administrative expense occurred midyear. Based on these assumptions, the STRP's fiduciary net position was 
projected to be avail able to make all projected future benefit payments to current plan members. Therefore, the 
I ong-term assumed i nvestment rate of return was appl i ed to al I peri ods of proj ected benefit payments to determi ne 
total pension liability.

The following presents the District's proportionate share of the net pension liability calculated using the current 
discount rate as well as what the net pension liability would be if it were calculated using a discount rate that is 
one percent I ewer or higher than the current rate:

Net Pension 
LiabilityDiscount Rate

1% decrease (6.6C%)
Current discount rate (7.6C%) 
1% increase (8.6C%)

$ 614,588,327
427,027,116 
271,249,677

California Public E mplcvees Retirement System (CaIPE RS)

Plan Description

Qualified employees are eligible to participate in the School Employer Pool (SEP) andthe Safety RiskPod under 
the California Public Employees' Retirement System (Cal PE RS), acost-sharing multi pi e-emplcyer public 
emplcyee retirement system defined benefit pension plan administered by CaIPE RS. Benefit previsions are 
established by State statutes, as legislatively amended, within the Public Employees' Retirement Law.

A full description of the pension plans regarding benefit previsions, assumptions (for funding but not accounting 
purposes), and membership information is listed in theJ une 30, 2015 annual actuarial valuation reports, Schools 
Pod Actuarial Valuation, andthe Safety Risk Pool Actuarial Valuation Report. These reports and CaIPE RS 
audited financial information are publically available reports that can be found on the CaIPE RS website under 
Forms and Publications at: https:/Vwwv.calpers.ca.gcv/page/forms-publications.
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Benefits Prcvided

CalPERS prcvides service retirement and disability benefits, annual cost of living adjustments and death benefits 
to plan members, who must be public emplo/ees and beneficiaries. Benefits are based on years of service credit, 
a benefit facta and the member's fi nal compensati on. M embers hi red on a befae December 31, 2012, with 
five years of total servi ce are el igi ble to reti re at age 50 with statutai ly reduced benefits. M embers hi red on a 
after January 1, 2013, with five years of total service are eligible to retire at age 52 with statutaily reduced 
benefits. All members are el igi ble fa non-duty disability benefits after five years of service. TheBasic Death 
Benefit is paid to any member's beneficiary if the member dies while actively emplo/ed. An errplo/ee's eligible 
surviva may receive the 1957 Surviva Benefit if the member dies while actively emplo/ed, is at least age 50 
(a 52 fa members hired on a after J anuary 1, 2013), and has at least five years of credited service. The cost of 
living adjustments fa each plan are applied as specified by the Public Emplo/ees' Retirement Law.

The CalPERS previsions and benefits in effect atjune 30, 2017, are summarized as follows:

Hire date 
Benefit famula 
B enefit vesti ng schedul e 
Benefit payments 
Retirement age
Monthly benefits as a percentage of eligible compensation 
Required employee contribution rate 
Required employer contribution rate

School Emplcyer Pod (CalPERS)
On or befae 

December 31, 2012 
2% at 55

5 Years of Service 
Monthly for Life 

55
1.1% -2.5%

On or after 
J anuary 1,2013 

2% at 62
5 Years of Service 
Monthly for Life 

62
1.0% -2.5%

7.00% 6.00%
13.888% 13.888%

Contributions

Section 20814(c) of the Califania Public Emplo/ees' Retirement Law requires that the emplo/er contribution 
rates fa all public employers be determined on an annual basis by the actuary and shall be effective on the J uly 1 
fol lewi ng naice of a change i n the rate. Total plan contributions are calculated through the CaIPE RS annual 
actuarial valuation process. The actuarially determined rate is the estimated amount necessary to finance the costs 
of benefits earned by emplo/ees during the year, with an addtional amount to finance any unfunded accrued 
liability. The District is required to contribute the difference between the actuarially determined rate and the 
contribution rate of errplo/ees. The contributions rates are expressed as percentage of annual payroll. The 
contribution rates fa each plan fa the year ended J une 30, 2017, are presented above and the total District 
contributions fa CalPERS and CalPERS Safety Risk Pool were $12,902,202 and $403,287, respectively.
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred I nflcws of 
Resources Related to Pensions

As of J une 30, 2017, the District reported net pension liabilities fa its proportionate share of the CalPERS and 
CalPERS Safety Risk Pool net pension liability totaling $149,251,038and $2,506,207, respectively. The net 
pension liability was measured as of June 30, 2016. The District's proportion of the net pension liability was 
based on a projection of the District's long-term share of contributions to the pension plan relative to the projected 
contributions of all participating school districts, actuarially determined. The District's CalPERS’ proportionate 
share fa the measurement period J une 30, 2016 and J une 30, 2015, respectively, was 0.7557 percent and 
0.7186 percent, resulting in a net increase in the prcpationate share of 0.0371 percent. The District’s CalPERS 
Safety Risk Pool’s proportionate share for the measurement period J une 30, 2016 and J une 30, 2015, respectively, 
was 0.0484 percent and 0.0494 percent, resulti ng in a net decrease i n the proportionate share of 0.0010 percent.

Fa the year ended J une 30, 2017, the District recognized pension expense of $19,701,387 fa CalPERS and 
$(908,926) fa CalPERS Safety Risk Pool. At J une 30, 2017, the District reported deferred outflows of resources 
and deferred inflows of resources related to pensions from the foil owing sources:

CalPERS
Deferred Outflcws Deferred 1 nflcws

of Resources of Resources
Pension contributions subsequent to measurement date $ 12,902,202 $
Net change in proportionate share of net pension liability 
Difference between projected and actual earnings on

5,628,676 1,483,878

pension plan investments
Differences between expected and actual experience in

23,158,962 —

the measurement of the total pensi on 1 iabil ity 6,419,225 -

Changes of assumptions - 4,484,105
Total $ 48,109,065 $ 5,967,983

CalPERS Safety Risk Pod
Deferred Outflcws Deferred 1 nflcws

of Resources of Resources
Pension contributions subsequent to measurement date $ 403,287 $
Net change in proportionate share of net pension liability 
Difference between projected and actual earnings on

— 624,147

pension plan investments
Differences between expected and actual experience in

891,506 —

the measurement of the total pensi on 1 i abi 1 i ty - 41,618
Changes of assumptions - 181,437

Total $ 1,294,793 $ 847,202
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The deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the subsequent fiscal year.

The deferred outflcws/(inflows) of resources related to the difference between projected and actual earnings on 
pension plan investments will be amortized over a closed five-year period and will be recognized in pension 
expense as follews:

CalPERS
Deferred

Year Ended OutflcwsX Inflows)
J une 30, of Resources

2018 $ 3,248,351
2019 3,248,352
2020 10,617,974
2021 6,044,285
Total $ 23,158,962

Cal PE RS Safety 
Risk Pool

Year Ended
Deferred
Outflows

J une 30, of Resources
2018 $ 125,862
2019 125,863
2020 407,696
2021 232,085
Total $ 891,506
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The deferred OutflcwsX inflows) of resources related to the net change in proportionate share of net pension 
liability, changes of assumptions, and the differences between expected and actual experience in the measurement 
of the total pension liability will be amortized ever the Expected Average Remaining Service Life (EARSL) of all 
members that are previ ded benefits (active, i nactive, and reti rees) as of the begi nni ng of the measurement peri od. 
TheCalPERS’ EARSL for the measurement period is 3.9years and will be recognized in pension expense as 
follows:

Year Ended 
J une 30, 

2018
2019
2020 
Total

CalPERS
Deferred

OutflcwsX Inflows) 
of Resources

$ 1,322,510
2,748,916 
2,008,492 

$ 6,079,918

The CalPERS’ Safety Risk Pool’s EARSL is 3.8 years (measurement period 2014-2015) and 3.7years 
(measurement period 2015—2016) and will be recognized in pension expense as follows:

CalPERS Safety 
Risk Pool 
Deferred

Year Ended OutflcwsX Inflows)
June 30, of Resources

2018 $ (432,493)
2019 (361,264)
2020 (53,445)
Total $ (847,202)
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Actuarial Methods and Assumptions

Total pension liability fa the SEP was determined by applying update procedures to a financial reporting 
actuarial valuation as of June 30, 2015, and rolling forward the total pension liability tojune 30, 2016. The 
financial reporting actuarial valuation as of June 30, 2015, used the foil owing methods and assumptions, applied 
to all pria periods included inthe measurement:

Valuation date June30, 2015
Measurement date June30, 2016
Experience study J uly 1,1997 throughJ une 30, 2011
Actuarial cost method Entry age namal
Discount rate 7.65%
1 nvestment rate of return 7.65%
Consumer price inflation 2.75%
Wage growth Varies by entry age and service

Mortality assumptions are based on mortality rates resulting from the most recent CalPERS experience study 
adopted by the CalPERS Board. Fa purposes of the post-retirement mortality rates, those revised rates include 
five years of projected ongoing mortality imprcvement using Scale AA published by the Society of Actuaries.

In determining the long-term expected rate of return, CalPERS took into account bah short-term and long-term 
market return expectations as well as the expected pension fund cash flows. Using histaical returns of all the 
funds' asset classes, expected compound returns were calculated ever the short-term (first ten years) and the 
long-term(1 l-60years) using a building-block approach. Using the expected nominal returns fa bah short-term 
and long-term, the present value of benefits was calculated fa each fund. The expected rate of return was set by 
calculating the single equivalent expected return that arrived at the same present value of benefits fa cash flows 
as the one calculated usi ng bah short-term and long-term returns. The expected rate of return was then set 
equivalent to the single equivalent rate calculated abeve and rounded down to the nearest one quarter of one 
percent. The target asset allocation and best estimates of arithmetic real rates of return fa each maja asset class
are summari zed i n the fol 1 owi ng tabl e:

Assumed Asset
LongTerm 

Expected Real
Asset Class Allocation Rate of Return

Global equity 51% 5.71%
Global debt securities 20% 2.43%
1 nflation assets 6% 3.36%
Private equity 10% 6.95%
Real estate 10% 5.13%
1 nfrastructure and Forestland 2% 5.09%
Liquidity 1% -1.05%
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Discount Rate

The dscount rate used to measure the total pension liability was 7.65 percent. The projection of cash flows used 
to determi ne the di scount rate assumed the contri buti ons from pi an members and errpl o/ers will be made at 
statutory contribution rates. Based on these assumptions, the School E rrplo/er Pod fiduciary net position was 
projected to be avail able to make all projected future benefit payments to current plan members. Therefore, the 
I ong-term assumed i nvestment rate of return was appl i ed to al I peri ods of proj ected benefit payments to determi ne 
total pension liability.

The fdlowing presents the District's proportionate share of the net pension liability calculated using the current 
discount rate as well as what the net pension liability would be if it were calculated using a discount rate that is 
one percent lower or higher than the current rate:

___________Discount rate
1% decrease (6.63%)
Current discount rate (7.65%) 
1% increase (8.63%)

CalPERS 
Net Pension 

Liability 
$ 222,683,380

149,251,038 
88,104,163

___________Discount rate
1% decrease (6.65%)
Current discount rate (7.65%) 
1% increase(8.65%)

CalPERS Safety 
Risk Pool 

Net Pension 
Liability 

$ 3,751,696
2,506,207 
1,483,788

On Behalf Payments

The State of California makes contributions to CalSTRS on behalf of the District. These payments consist of 
StateCeneral Fund contributions toCalSTRS inthe amount of $21,936,541 (8.828 percent of annual payrdl). 
Contributions are no longer appropriated inthe annual Budget Act for the legislatively mandated benefits to 
CalPERS. Therefore, there is noon behalf contribution rate for CalPERS. Under accounting principles generally 
accepted i n the U nited States of America, these amounts are to be reported as revenues and expendtures. 
Accordingly, these amounts have been recorded in these financial statements. On behalf payments have not been 
included in the calculation of available reserves, and have not been included in the original budgeted amounts 
reported in the General Fund -Budgetary Comparison Schedule.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

NOTE 15-COMMITMENTS AND CONTINGENCIES 

Grants

The District received financial assistance from Federal and State agencies in the form of grants. The 
disbursement of funds received under these prog'ams generally requires compliance with terms and condtions 
specified in the grant agreements and are subject to audit by the g'antor agencies. Any disallowed claims 
resulting from such audits could become a liability of theCeneral Fund or other applicable funds. However, in 
the opinion of management, any such disallowed cl aims will not have a material adverse effect on the overall 
financial position of the District atjune 30, 2017.

Litigation

The District is involved in various litigations arising fromthe normal course of business. In the opinion of 
management and legal counsel, the disposition of all litigation pending is not expected to have a material adverse 
effect on the cveral I financial position of the District atjune 30, 2017.

Construction Commitments

As of J une 30, 2017, the District had the fol lowing commitments with respect to the unfinished capital projects:

Capital Projects

Remai ni ng 
Construction 
Commitment

Expected 
Date of 

Completion
Century -ATP TV relocation $ 10,000 1/8/2018
ALA II -parkinglights 20,000 2/1/2018
District office 330,000 2/1/2018
Spurgeon -CTE 10,000 2/1/2018
Segerstrom HS -shade structure, scoreboard -CCD for ramp 20,000 2/1/2018
Valley -P2P 28-classrooms 3,514,563 2/15/2018
Roosevelt/Walker -community center planning 2,552,325 3/1/2018
ALA II -sewer 75,000 3/1/2018
Santa Ana -temporary and permanent kitchen 2,991,904 4/1/2018
Mitchell -site work & portables-phase 3 339,959 5/1/2018
ALA II -portables 200,000 7/1/2018

$ 10,063,751
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2017

NOTE 16-PARTICIPATION IN PUBLIC ENTITY RISK POOLS

The District is a member of the Alliance of Schools for Cooperative I nsurance Programs (ASCI P) and the Schools 
Excess Liability Fund (SELF) public entity risk pods. The District pays an annual premiumtothe applicable 
entities fa its property and liability coverage, and excess property and liability overage, respectively. The 
relationships between the District and the pools are such that the/ are not component units of the District fa 
financial reporting purposes.

These entities have budgeting and financial reporting requirements independent of member units and their 
fi nanci al statements are na presented i n these fi nanci al statements; however, fund transacti ons between the 
entities and the District are included in these statements. Audited financial statements are generally available 
from the respective entities.

During the year ended J une 30, 2017, the District made payments of $2,056,861 and $284,669 to ASCI P and 
SELF, respectively, fa properly and liability overage, and excess properly and liability coverage.
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SANTA ANA UNIFIED SCHOOL DISTRICT

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDEDJ UNE 30, 2017

Variances - 

Positive 

(Negative)

Budgeted Amounts Actual Final

Original Final (GAAP Basis) to Actual

REVENUES

Local Control Funding Formula $ 514,365,662 $ 514,118,942 $ 514,118,944 $ 2

Federal sources 43,962,920 57,409,542 48,653,269 (8,756,273)

Other State sources 77,624,666 95,980,873 91,959,911 (4,020,962)

Other local sources 7,731,934 10,109,686 12,388,475 2,278,789
Total Revenues 1 643,685,182 677,619,043 667,120,599 (10,498,444)

EXPENDITURES

Current

Certificated salaries 273,347,086 278,986,970 280,427,465 (1,440,495)

Classified salaries 93,377,664 90,454,500 90,926,861 (472,361)

Employee benefits 149,037,145 145,521,278 155,262,516 (9,741,238)

Books and supplies 34,704,400 41,466,310 29,642,164 11,824,146

Services and operating expenditures 67,064,905 78,537,541 61,858,510 16,679,031

Other outgo 3,322,001 2,878,780 2,941,402 (62,622)

Capital outlay 4,956,827 7,225,142 5,587,379 1,637,763

Debt service -principal 251,524 251,524 251,524 -

Debt service - i nterest - - 5,613 (5,613)
Total Expenditures 1 626,061,552 645,322,045 626,903,434 18,418,611

E xcess of R evenues Over E xpend itu res 17,623,630 32,296,998 40,217,165 7,920,167

Other Financing Sources (Uses)

Transfers in - - - -

T ransfers out (6,828,416) (27,619,348) (15,513,655) 12,105,693

Net Financing Sources (Uses) (6,828,416) (27,619,348) (15,513,655) 12,105,693

NET CHANGE IN FUND BALANCES 10,795,214 4,677,650 24,703,510 20,025,860

Fund Balances-Beginning 100,727,421 100,727,421 100,727,421 -
Fund Balances-Ending $ 1 11,522,635 $ 105,405,071 $ 125,430,931 $ 20,025,860

Due to the consolidation of Fund 2Q Special Reserve Fund for Postemployment Benefits for reporting purposes into the General 
Fund, additional revenues and expenditures pertaining to this other fund are included in the Actual (GAAP Basis) revenues and 
expenditures, hcwever, are not included in the original and final General Fund budgets.

See accompanyi ng note to requi red suppl ementary i nformati on.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF OTHER POSTEMPLOYMENT BENEFITS (OPEB)
FUNDING PROGRESS
FOR THE YEAR ENDEDJ UNE 30, 2017

Actuarial

Valuation

Date

Actuarial

Value 

of Assets (a)

Actuarial

Accrued 

Liability 

(AAL) - 
Unprojected 

Unit Credit (b)

Unfunded

AAL

(UAAL)
(b-a)

Funded

Ratio 
(a /b)

Covered 

Payroll (c)

UAAL as a 
Percentage of 

Covered Payroll 

([b-a] /c)

J uly 1,2011 $ $ 120,452,385 $120,452,385 $ 301,041,077 AOXo
August 1,2014 - 150,193,056 150,193,056 0% 329,360,215 46%

September 1,2016 10,000,000 187,472,524 177,472,524 0% 370,024,362 48%

See accompanyi ng note to requi red suppl ementary i nformati on.

83



SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET
PENSION LIABILITY
FOR THE YEAR ENDEDJ UNE 30, 2017

CalSTRS

District's proportion of the net pension liability

District's proportionate share of the net pension liability

State's proportionate share of the net pension liability 
associated with the District

Total

District's covered - employee payroll

District's proportionate share of the net pension liability 
as a percentage of its covered -employee payroll

Plan fiduciary net position as a percentage of the total 
pension liability

CalPERS

District's proportion of the net pension liability

District's proportionate share of the net pension liability

District's covered -employee payroll

District's proportionate share of the net pension liability 
as a percentage of its covered -employee payroll

Plan fiduciary net position as a percentage of the total 
pension liability

CalPERS -SAFETY RISK POOL

District's proportion of the net pension liability

District's proportionate share of the net pension liability

District's covered -employee payroll

District's proportionate share of the net pension liability 
as a percentage of its covered -employee payroll

Plan fiduciary net position as a percentage of the total 
pension liability

2017 2016 2015

0.5280% 0.5389% 0.5013%

$ 427,027,116 $ 362,799,016 $ 292,931,830

243,098,920 191,880,686 176,884,886

$ 670,126,036 $ 554,679,702 $ 469,816,716

$ 261,397,446 $ 245,668,908 $ 224,429,169

163.36% 147.68% 130.52%

70% 74% 77%

0.7557% 0.7186% 0.7462%

$ 149,251,038 $ 105,921,641 $ 84,713,519

$ 90,150,755 $ 79,423,023 $ 74,554,979

165.56% 133.36% 113.63%

74% 79% 83%

$

0.0484%

2,506,207 $

0.0494%

2,034,198 $

0.0302%

1,878,447

$ 2,019,608 $ 1,960,237 $ 1,714,755

124.09% 103.77% 109.55%

74% 79% 83%

Note: Inthefuture, as data become available, ten years of information will be presented. 

See accompanyi ng note to requi red suppl ementary i nformati on.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF THE DISTRICT CONTRIBUTIONS
FOR THE YEAR ENDEDJ UNE 30, 2017

2017 2017 2015
CalSTRS

Contractually required contribution
Contributions in relation to the contractually required 
contribution

$ 34,020,809

34,020,809

$ 28,047,946

28,047,946

$ 21,815,399

21,815,399
Contribution deficiency (excess) $ $ - $ -

District's covered -employee payroll $ 270,435,684 $ 261,397,446 $ 245,668,908

Contributions as a percentage of covered -employee payroll 12.58& 10.73% 8.88%

CalPERS

Contractually required contribution $ 12,902,202 $ 10,680,160 $ 9,348,884

Contributions in relation to the contractually required 
contribution 12,902,202 10,680,160 9,348,884

Contribution deficiency (excess) $ $ - $ -

District's covered -employee payroll $ 92,901,800 $ 90,150,755 $ 79,423,023

Contributions as a percentage of covered -employee payroll 13.886$) 11.847% 11.771%

CalPERS -SAFETY RISK POOL

Contractually required contribution $ 403,287 $ 371,309 $ 313,139

Contributions in relation to the contractually required 
contribution 403,287 371,309 313,139

Contribution deficiency (excess) $ $ - $ -

District's covered -employee payroll $ 2,019,608 $ 1,960,237 $ 1,714,755

Contributions as a percentage of covered -employee payroll 19.97% 18.94% 18.26%

Note: I n the future, as data become avai lable, ten years of i nformation wi 11 be presented.

See accompanyi ng note to requi red suppl ementary i nformati on.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION 
JUNE 30, 2017

NOTE 1 -PURPOSE OF SCHEDULES 

Budgetary Comparison Schedule

This schedule presents information for the original and final budgets and actual results of operations, as well as 
the variances fromthe final budget to actual results of operations.

Schedule of Other Postemplo/ment Benefits (OPEB) Funding Progress

This schedule is intended to show trends about the funding process of the District's actuarially determined 
liability for postemployment benefits other than pensions.

Schedule of the District's Proportionate Share of the Net Pension Liability

This schedule presents information on the District's proportionate share of the net pension liability (NPL), the 
plans' fiduciary net position and, when applicable, the State's proportionate share of the NPL associated with the 
District. Inthe future, as data becomes available, ten years of information will be presented.

Changes in Benefit Terms-There were no changes in benefit terms si nee the previous valuations for both 
CalSTRS andCalPERS.

Changes in Assumptions-There were no changes in economic assumptions for either the CalSTRS or 
CalPERS plans fromthe previous valuations.

Schedule of District Contributions

This schedule presents information on the District's required contribution, the amounts actually contributed, and 
ary excess a defi ci ency rel ated to the requi red contri buti on. I n the future, as data becomes avai I abl e, ten years of 
information will be presented.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDEDJ UNE 30, 2017

Federal Grantor/Pass-Through
Grantor/Program or Cluster Title

CFDA
Number

Pass-Through
Entity

Identifying
Number

Federal
Expenditures

.S. DEPARTMENT OF EDUCATION
Fund for the 1 mprcvement of Education -Fitness for All 84.215E [1] $ 447,274
Positive School ClimateModel 84.411C [1] 106,296
Passed through California Department of Education (CDE):

Title 1, Part A, Basic Grants LcmH ncome and Neglected 84.010 14329 16,478,711
Title 1, PartC, Migrant Education (Regular and Summer Program) 84.011 14326 373,758
Title 1, PartC, Even Start Migrant Education (MEES) 84.011 14768 87,641
Title 1, School 1 mprcvement Grant 84.377 15248 2,349,691
Title II, Part A, Improving Teacher Quality Local Grants 84.367 14341 3,630,523
Title III, English Learner Student Program 84.365 14346 2,588,334
Title II, PartB, CA Mathematics and Science Partnerships 84.366 14512 660,119
Title IV, PartB, 21st Century Community Learning Centers Program 84.287 14349 1,929,310
TitleX McKinney-Vento Homeless Assistance Grants 84.196 14332 300,084
Special Education Cluster:

Basic Local Assistance Entitlement, PartB, Sec 611 84.027 13379 9,290,777
Preschool Grants, PartB, Sec 619 84.173 13430 346,668
Preschool Local Entitlement, Part B, Sec 611 84.027A 13682 1,270,787
Mental Health Allocation Plan, Part B, Sec 611 84.027A 15197 619,042
Preschool Staff Development, Part B, Sec 619 84.173A 13431 7,577
Alternate Dispute Resolution, Part B, Sec 611 84.173A 13007 26,581

Total Special Education Cluster
Early 1 ntervention Grants, Part C 84.181 23761

11,561,432
282,678

Passed through Central County Regional Occupational Program:
Carl D. Perkins Career and Technical Education: Secondary,
Section 131 84.048 14894 509,537

Passed through Rancho Santiago Community College District:
California State Gear Up Program 84.334A 10088 1,140

Passed through California Department of Rehabilitation:
Workability II, Transition Partnership 84.126 10006 353,066

Total U.S. Department of Education

.S. DEPARTMENT OF AGRICULTURE
Passed through CDE:

Child Nutrition Cluster:
National School Lunch Program 10.555 13396

41,659,594

23,504,557
School Breakfast Program 10.553 13390 7,153
Especially Needy Breakfast Program 10.553 13526 6,285,531
Commodities 10.555 13396 2,999,106
Seamless Summer Feeding Program 10.559 13004 1,141,564

Total Child Nutrition Cluster
Child and Adult Care Food Program 10.558 13666

33,937,911 
4,348,624

Passed through County of Orange -Health Care Agency:
State Administrative Matching Grants for the Supplemental
N utri ti on Assi stance 10.574 [1] 70,540

Total U.S. Department of Agriculture 38,357,075

[1] Pass-Through Entity Identifying Number not available

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued) 
FOR THE YEAR ENDEDJ UNE 30, 2017

Federal Grantor/Pass-Through
Grantor/Program or Cluster Title

CFDA
Number

Pass-Through
Entity

Identifying
Number

Federal
Expenditures

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through California Department of Health Services:

Medi-Cal Assistance Program:
Medi-Cal Billing Option
Medi-Cal AdministrativeActivities

93.778
93.778

10013
10060

$ 2,483,376
506,347

Total Medi-Cal Assistance Program 2,989,723
Passed through Orange County Head Start, 1 nc.

Head Start
Total U.S. Department of Health and Human Services

93.600 10016 3,400,029
6,389,752

NATIONAL SCIENCE FOUNDATION
Passed through Regents of the University of California, Irvine:

Irvine Mathematics Project 47.076 [1] 154,418

U.S. DEPARTMENT OF DEFENSE
Junior Reserve Officer Training Corps 12.000 [1] 211,967

Total Expenditures of Federal Awards ~1 86,772,806

[1] Pass-Through Entity Identifying Number not available

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE 
JUNE 30, 2017

ORGANIZATION

The Santa Ana Unified School District was organized in 1888, and consists of an area corrprising approximately 
24 square miles. The District operates thirty-six elementary schools, nine midde schools, six high schools, one 
charter school, ten special schools/programs, and three alternative high schools.

GOVERNING BOARD 

MEMBER 

John Palacio 

Valerie Amezcua 

Cecilia Iglesias 

AlfonsoAlvarez, EdD. 

RigoRodiguez, Ph.D.

OFFICE 

President 

Vice President 

Clerk 

Member 

Member

TERM EXPIRES

2018

2018

2020

2020

2020

ADMINISTRATION 

StefanieP. Phillips, EdD. 

David Haglund 

Edmond Heatley, Ed.D. 

Tina Douglas 

Michelle Rodriguez, EdD. 

Lucinda Pueblos 

Doreen Lohnes 

OrinWilliams 

Mark McKinney

Superi ntendent

Deputy Superintendent, Educational Services/CAO 

Deputy Superintendent, Administrative Services 

Assistant Superintendent, Business Services 

Assistant Superintendent, Elementary Education 

Assistant Superi ntendent, K-l 2 School Performance and Culture 

Assistant Superintendent, Special Education/SELPA 

Assistant Superintendent, Facilities/Ccvernmental Relations 

Associate Superi ntendent, Human Resources

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF AVERAGE DAILY ATTENDANCE 
FOR THE YEAR ENDEDJ UNE 30, 2017

Final Report
Second Period Annual

Report Report
14C45E16 1D8D8D87

Regular ADA
Transitional kindergarten through third 15,256.04 15,200.35
Fourth through sixth 11,730.55 11,681.89
Seventh and eighth 7,364.36 7,327.87
N i nth through twelfth 13,923.94 13,802.89

Total Regular ADA 48,274.89 48,013.00
Extended Year Special Education

Transitional kindergarten through third 54.24 54.24
Fourth through sixth 24.24 24.24
Seventh and eighth 4.74 4.74
N i nth through twelfth 95.02 95.02

Total Extended Year Special Education 178.24 178.24
Special Education, Nonpublic, Nonsectarian Schools

Transitional kindergarten through third 1.92 1.86
Fourth through sixth 5.88 5.45
Seventh and eighth 4.28 3.78
N i nth through twelfth 9.08 8.93

1 otal Special Education, Nonpublic,
N onsectarian S chools 21.16 20.02

Extended Year Special Education, Nonpublic, Nonsectarian Schools
Transitional kindergarten through third 0.16 0.16
Fourth through sixth 0.61 0.61
Seventh and eighth 0.46 0.46
N i nth through twelfth 1.07 1.07

Total Extended Year Special Education,
Nonpublic, NonsectarianSchools 2.30 2.30

Community Day School
Seventh and eighth 9.65 13.67
N i nth through twelfth 21.56 21.53

Total Community Day School 31.21 35.20
Total ADA ------------ 48,50/.80 '------------48,24876

CHARTER SCHOOL -Advanced LearningAcaderry
3D4C124D D32EDD6F

Regular ADA
Transitional kindergarten through third 19.19 19.24
Fourth through sixth 163.06 162.35
Seventh and eighth 44.55 43.97

Total Regular ADA 226.80 ' 225.56

C lassroom based A DA
Transitional kindergarten through third 19.19 19.24
Fourth through sixth 163.06 162.35
Seventh and eighth 44.55 43.97

Total Regular ADA ----------------- 22630" '-----------------22536"

See accompanying note to supplementary information.

91



SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF INSTRUCTIONAL TIME 
FOR THE YEAR ENDEDJ UNE 30, 2017

1986-87 2016-17 Number of Days

Minutes Actual Traditional Multi track
Grade Level Requirement Minutes Calendar Calendar Status

Kindergarten 36,000 36,000 182 - Complied
Grades 1 -3 50,400

Grade 1 51,363 182 - Complied
Grade 2 51,363 182 - Complied
Grade 3 51,363 182 - Complied

Grades 4-6 54,000
Grade 4 54,859 182 - Complied
Grade 5 54,859 182 - Complied
Grade 6 55,044 182 - Complied

Grades 7-8 54,000
Grade 7 55,044 182 - Complied
Grade 8 55,044 182 - Complied

G rades 9-12 64,800
Grade 9 64,800 182 - Complied
G rade 10 64,800 182 - Complied
G rade 11 64,800 182 - Complied
G rade 12 64,800 182 - Complied

CHARTER SCHOOL -Advanced Learning Academy

1986-87 2016-17 Number of Days

Minutes Actual Traditional Multi track
Grade Level Requirement Minutes Calendar Calendar Status

Grades 3 50,400
Grade 3 56,864 182 - Complied

Grades 4-6 54,000
Grade 4 56,864 182 - Complied
Grade 5 56,864 182 - Complied
Grade 6 56,864 182 - Complied

Grades 7-8 54,000
Grade 7 56,864 182 - Complied
Grade 8 56,864 182 - Complied

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH 
AUDITED FINANCIAL STATEMENTS 
FOR THE YEAR ENDEDJ UNE 30, 2017

Summarized below are the fund balance reconciliations between the Unaudited Actual Financial Report and the 
audited financial statements.

General
Non-Major

Governmental
Internal
Service

Fund Funds Fund
NET ASSETS

B al ance, J une 30, 2017,
Unaudited Actuals $130,485,168 $112,497,864 $ 20,842,927

1 ncrease (Decrease) i n:
Cash in banks (747,878) 177,687 (1,154,682)
1 nvestments - (7,224,322) -

1 nventory 109,115 (80,429) -

Prepaid expenses - - 148,749
Decrease (Increase) in:

Accounts payable (4,415,474) (1,482,208) -

Claims liability - - 1,247,805
B al ance, J une 30, 2017,
Audited Financial Statement $125,430,931 $103,888,592 $ 21,084,799

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 
FOR THE YEAR ENDEDJ UNE 30, 2017

(Budget)
2018' 2017 2016 2015

GENERAL FUND4
Revenues $ 645,282,127 $ 667,006,458 $ 660,120,516 $ 551,942,335
Other sources - - - 1,313,312

Total Revenues and
Other Sources 645,282,127 667,006,458 660,120,516 553,255,647

Expenditures 629,039,942 626,903,433 604,749,503 537,077,396
Other uses and transfers out 11,027,665 19,216,780 25,002,747 8,321,414

Total Expenditures and
Other Uses 640,067,607 646,120,213 629,752,250 545,398,810

INCREASE IN FUND BALANCE $ 5,214,520 $ 20,886,245 $ 30,368,266 $ 7,856,837
ENDING FUND BALANCE $ 106,789,542 $ 101,575,022 $ 80,688,777 $ 50,320,511
AVAILABLE RESERVES2 $ 12,801,352 $ 12,931,648 $ 12,327,715 $ 11,092,113
AVAILABLE RESERVES AS A
PERCENTAGE OF TOTAL OUTGO3 2.0C% 2.00% 2.01% 2.08%
LONG-TERM OBLIGATIONS N/A $ 480,394,864 $ 495,612,955 $ 493,382,389
K-l2AVERAGE DAILY
ATTENDANCE AT P-24 47,116 48,508 49,957 51,090

The General Fund balance has increased by $51,254,511 ever the past two years. The fiscal year 2017-2018 
budget projects a further increase of $5,214,520 (5.1 percent). Fa a dstrict this size, the State recommends 
available reserves of at least two percent of total General Fund expenditures, transfers out, and other uses (total 
outgo).

The District has incurred operating surpluses in all of the past three years and anticipates incurring an operating 
surplus during the 2017-2018 fiscal year. Total long-term obligations have decreased by $12,987,525 ever the 
past two years.

Average daily attendance has decreased by 2,582 ever the past two years. Additional decline of 1,392 ADA is 
anticipated during fiscal year 2017-2018.

Budget2018isincluded for analytical purposes only and has not been subjected to audit
2 Available reserves consist of all unassigned fund balances including all amounts reserved for economic uncertainties contained with 

the General Fund.
3 On behalf payments of $15,987,142 and $13,067,273 have been excluded from the calculation of available reserves for the fiscal years 

endingjune3Q 2016and2015.
4 General Fund amounts do not include activity related to the consolidation of the Fund 2Q Special Reserve Fund for Postemployment 

Benefits as required by GASB Statement No. 54.

See accompanying note to supplementary infamation.
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SANTA ANA UNIFIED SCHOOL DISTRICT

SCHEDULE OF CHARTER SCHOOLS 
FOR THE YEAR ENDEDJ UNE 30, 2017

I ncl uded i n
_____________________ Name of Charter School_____________________ Audit Report
Advanced Learning Academy (Charter No. 1765) Yes
Edward B. ColeAcaderry (Charter No. 0578) No
El Sol SantaAnaScienceandArtsAcademy(CharterNo. 0365) No
NOVA Academy (Charter No. 0632) No
Orange County School of the Arts (Charter No. 0290) No
Orange County Educational Arts Academy (Charter No. 0701) No

See accompanying note to supplementary information.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NON-MAJ OR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 
JUNE 30, 2017

Charter Child Deferred
School Development Cafeteria Maintenance Building
Fund Fund Fund Fund Fund

ASSETS
Deposits and investments $ 445,201 $ 1,018,321 $ 21,536,309 $ 2,761,889 $ 4,091,097
Receivables 189,320 567,408 7,527,247 2,489 3,555
Due from other funds 982,585 27,723 760,005 1,976 -

Prepaid expenses - - 759 - -

Stores inventories - - 529,702 - -

Total Assets $ 1,617,106 $ 1,613,452 $ 30,354,022 $ 2,766,354 $ 4,094,652

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable $ 131,225 $ 210,635 $ 4,751,747 $ 428,622 $ 7,701
Due to other funds 1,090,892 823,171 2,405,694 19,141 28
U nearned revenue - 334,366 - - -

Total Liabilities 1,222,117 1,368,172 7,157,441 447,763 7,729
Fund Balances:

Nonspendable - - 535,832 - -

Restricted 394,989 245,280 22,660,749 - 4,086,923
Committed - - - 2,318,591 -

Total Fund Balances 394,989 245,280 23,196,581 2,318,591 4,086,923
Total Liabilities and
Fund Balances $ 1,617,106 $ 1,613,452 $ 30,354,022 $ 2,766,354 $ 4,094,652

See accompanying note to supplementary information.
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Capital
Facilities

Fund

County School 
Facilities

Fund

Capital Project 
Fund for Blended 
Component Units

Bond 1 nterest 
and Redemption 

Fund

Debt Service
Fund for Blended 
Component Units

Total Non-Major 
Governmental

Funds

$ 16,950,343 $ 27,347,565 $ 604,063 $ 22,542,246 $ 4,493,444 $ 101,790,478
1,392,013 23,765 41 - 426 9,706,264
1,490,700 - - - - 3,262,989

- - - - - 759
- - - - - 529,702

$ 19,833,056 $ 27,371,330 $ 604,104 $ 22,542,246 $ 4,493,870 $ 115,290,192

$ 709,819 $ 172 $ - $ - $ 3 $ 6,239,924
- - - - 488,384 4,827,310
- - - - - 334,366

709,819 172 - - 488,387 11,401,600

535,832
19,123,237 27,371,158 604,104 22,542,246 4,005,483 101,034,169

- - - - - 2,318,591
19,123,237 27,371,158 604,104 22,542,246 4,005,483 103,888,592

$ 19,833,056 $ 27,371,330 $ 604,104 $ 22,542,246 $ 4,493,870 $ 115,290,192
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SANTA ANA UNIFIED SCHOOL DISTRICT

NON-MAJ OR GOVERNMENTAL FUNDS 
COMBINING STATE ME NT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDEDJ UNE 30, 2017

Charter
School
Fund

Child
Development

Fund
Cafeteria

Fund

Deferred
Maintenance

Fund
Building

Fund
REVENUES
Local Control Funding Formula $2,107,960 $ - $ $ 4,003,028 $
Federal sources 42,333 - 38,286,535 - -

Other State sources 269,503 5,371,481 2,436,562 - -

Other local sources 10,694 30,714 2,639,064 16,368 36,052
Total Revenues 2,430,490 5,402,195 43,362,161 4,019,396 36,052

EXPENDITURES
Current

Instruction 1,957,328 3,948,918 - - -

1 nstruction-related activities:
Supervision of instruction 44,233 446,727 - - -

School site administration 407,263 241,776 - - -

Pupil services:
Food services - - 40,804,155 - -

All other pupil services 16,351 345,653 - - -

Administration:
All other administration 119,950 252,080 1,907,298 - -

Plant services 151,345 20,703 210,984 2,418,965 16,868
Facility acquisition and construction - - 312,654 500 128,136

Enterprise services - - 226,441 - -

Debt service
Principal - - - - -

1 nterest and other - - - - -

Total Expenditures 2,696,470 5,255,857 43,461,532 2,419,465 145,004
Excess (Deficiency) of Revenues
Over Expenditures (265,980) 146,338 (99,371) 1,599,931 (108,952)
Other FinancingSources

Transfers in 660,969 - 511,043 - -

T ransfers out - - - - -

Net Financing Sources (Uses) 660,969 - 511,043 - -

NETCHANGE 1N FUND BALANCES 394,989 146,338 411,672 1,599,931 (108,952)
Fund Balances -Beginning - 98,942 22,784,909 718,660 4,195,875
Fund Balances-Ending $ 394,989 $ 245,280 $ 23,196,581 $ 2,318,591 $ 4,086,923

See accompanying note to supplementary information.
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Capital
Facilities

Fund

County School 
Facilities

Fund

Capital Project 
Fund for Blended 
Component Units

Bond 1 nterest 
and Redemption 

Fund

Debt Service 
Fund for Blended 
Component Units

Total Non-Major 
Governmental 

Funds

$

8,970,104

$

711,173

$

8,964

$
1,334,901

76,772
19,846,790

$

1,312,282

$ 6,110,988
39,663,769 
8,154,318 

33,582,205
8,970,104 711,173 8,964 21,258,463 1,312,282 87,511,280

- - - - - 5,906,246

_ _ _ _ _ 490,960
- - - - - 649,039

_ _ _ _ _ 40,804,155
- - - - - 362,004

213,469 _ _ _ _ 2,492,797
257,001 16,751 223,832 - - 3,316,449

3,156,341 - 3,196 - - 3,600,827
- - - - - 226,441

_ _ _ 10,175,000 13,265,000 23,440,000
- - 6,472 9,764,278 529,723 10,300,473

3,626,811 16,751 233,500 19,939,278 13,794,723 91,589,391

5,343,293 694,422 (224,536) 1,319,185 (12,482,441) (4,078,111)

6,187,984 7,359,996
(539) - - - - (539)
(539) - - - 6,187,984 7,359,457

5,342,754 694,422 (224,536) 1,319,185 (6,294,457) 3,281,346
13,780,483 26,676,736 828,640 21,223,061 10,299,940 100,607,246

$19,123,237 $ 27,371,158 $ 604,104 $ 22,542,246 $ 4,005,483 $ 103,888,592
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTE TO SUPPLEMENTARY INFORMATION 
JUNE 30, 2017

NOTE 1 -PURPOSE OF SCHEDULES 

Schedule of Expenditures of Federal Awards

Theaccorrpanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the District 
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 20Q Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (UniformGuidance). Therefore, 
some amounts presented in this schedule may differ from amounts presented in, a used in the preparation of, the 
financial statements. The District has not elected to use the ten percent de minimis cost rate as ccvered in 
Section 200.414 Indirect (F&A) costs of the Uniform Guidance.

The following schedule prcvides reconciliation between revenues reported on the Statement of Revenues, 
Expenditures, and Changes in Fund Balances, and the related expenditures reported on the Schedule of 
Expenditures of Federal Awards. The reconciling amounts consist primarily of Medi-Cal Billing Options funds 
have been recorded i n the current period as revenues that have not been expended as of J une 30, 2017. These 
unspent balances are reported as legally restricted ending balances within the General Fund. In addition, the Build 
America Bonds are excluded from the previsions of the Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
UniformAdministrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and, 
therefore, are not presented in the Schedule of Expenditures of Federal Awards.

Total Federal Revenues reported from the Statement of Revenues, 
Expenditures, and Changes in Fund Balances:

Medi-Cal Billing Option 
Bui Id America Bonds

Total Schedule of Expenditures of Federal Awards 

[1] CFDA Number not available

CFDA
Number Amount

$ 88,317,038
93.778 (209,331)

[1] (1334,901)
$ 86,772,806

Local Education Agency Organization Structure

This schedule provides information about the District's boundaries and schools operated, members of the 
geverning board, and members of the administration.

Schedule of Average Daily Attendance (ADA)

Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the District. The 
purpose of attendance accounti ng from a fiscal stancjx>int is to provide the basis on which apportionments of 
State funds are made to school districts. This schedule provides i nformation regardi ng the attendance of students 
at various g'ade levels and in different programs.
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SANTA ANA UNIFIED SCHOOL DISTRICT

NOTE TO SUPPLEMENTARY INFORMATION 
JUNE 30, 2017

Schedule of I instructional Time

The District has received incentive funding for increasing instructional ti me as prcvided by the Incentives for 
Longer Instructional Day. The District neither met nor exceeded its target funding. This schedule presents 
information on the arrount of instructional time offered by the District and whether the District complied with the 
previsions of Education Code Sections 46200throuefi 46206.

Districts must maintain their instructional minutes at 1986-87 requirements, as required by Education Code 
Section 46201.

Reconciliation of Annual Financial and Budget Report With Audited Financial Statements

This schedule provides the information necessary to reconcile the fund balance of all funds reported on the 
Unaudited Actual Financial Report to the audited financial statements.

Schedule of Financial Trends and Analysis

This schedule discloses the District's financial trends by displaying past years' data along with current year budget 
information. These financial trend disclosures are used to evaluate the District's ability to continue as agoing 
concern for a reasonabl e peri od of ti me.

Schedule of Charter Schools

This schedule lists all Charter Schools chartered by the District and displays information for each Charter School 
on whether or not the Charter School is included in the District audit.

Non-Major Governmental Funds -Balance Sheet and Statement of Revenues, Expenditures, and Changes 
in Fund Balances

The Non-Major Gcvernmental Funds Combining Balance Sheet and Combining Statement of Revenues, 
Expenditures, and Changes in Fund Balances is included to previde information regarding the indvidual funds 
that have been included in the Non-Major Gcvernmental Funds column on the Gcvernmental Funds Balance 
Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balances.
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VALUE THE M0mmm
55J
VAVRINEK, TRINE, DAY % CO., LLP
Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING ANDON COMPLIANCE AND OTHER MATTERS 

BASE DON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Ccverni ng Board
SantaAna Unified School District
SantaAna, California

W e have audited i n accordance with auditi ng standards general ly accepted i n the U nited States of America and 
the standards applicable to financial audits contained in Gcvernrrent Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, each major 
fund, and the aggregate remaining fundinformation of SantaAna Unified School District (the District) as of and 
fa the year ended J une 30, 2017, and the rel ated notes to the fi nanci al statements, whi ch col I ectively corrpri se 
SantaAna Unified School District's basic financial statements, and have issued our report thereon dated 
December 13, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Santa Ana Unified School 
District's internal control ever financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances fa the purpose of expressing our opinions on the financial statements, but not 
fa the purpose of expressing an opinion on the effectiveness of SantaAna Unified School District's internal 
control. Accadingly, we do not express an opinion on the effectiveness of Santa Ana Unified School District's 
internal control.

Our consideration of internal control was fa the limited purpose described in the preceding paragraph and was 
not designed to identify all deficiencies in internal control that might be material weaknesses a significant 
deficiencies and therefae, material weaknesses a significant deficiencies may exist that have not been identified. 
However, as descri bed i n the accompanyi ng Schedul e of Fi nd ngs and Questi oned Costs, we i denti fied a 
defi ci ency i n i nternal control that we consi der to be a materi al weakness.

A deficiency in internal control exists when the design a operation of a control does not al lew management a 
emplo/ees, in the namal course of performing their assigned functions, to prevent, a detect and carect, 
misstatements on a timely basis. A material weakness is a deficiency, a a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the District's financial statements 
will not be prevented, a detected and carected on a timely basis. We consi der the deficiencies described in the 
accompanying Schedule of Findings and Questioned Costs as item 2017-001 to be a material weakness.
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Compliance and Other M atters

As part of obtaining reasonable assurance about whether Santa Ana Unified School District's financial statements 
are free from material misstatement, we performed tests of its compliance with certain previsions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could haveadrectand material effect on 
the determination of financial statement amounts. Hcwever, previdingan opinion on compliance with those 
previsions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed instances of noncompliance a other matters that are required to be reported under Gcvernrrent 
Auditi ng Standards.

We noted certain matters that we reported to management of Santa Ana Unified School District in a separate letter 
dated December 1S, 2017.

SantaAna Unified School District's Response to Findings

Santa Ana Unified School District's response to the finding identified in our audt is described in the 
accompanying Schedule of Findings and Questioned Costs. Santa Ana Unified School District's response was not 
subj ected to the auditi ng procedures appl i ed i n the audit of the fi nancial statements and, accordi ngly, we express 
no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
result of that testing, and nottoprevidean opinion on the effectiveness of the District's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Gcvernrrent Auditing 
Standards in considering the District's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

Rancho Cucamonga, California 
December 13, 2017
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTE RNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Gcverni ng Board
SantaAna Unified School District
SantaAna, California

Report on Compliance for Each Major Federal Program

We have audited SantaAna Unified School District's (the District) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a drect and material effect on each 
of SantaAna Unified School District's majorFederal programs for the year endedjune 30, 2017. SantaAna 
Unified School District's major Federal programs are identified in the summary of auditor's results section of the 
accompanyi ng schedul e of fi ndi ngs and questi oned costs.

Management's Responsibility

Management is responsible for compliance with the federal statutes, regulations, andtheterms and conditions of 
its Federal awards applicable to its Federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of SantaAna Unified School District's major 
Federal programs based on our audt of the types of compl iance requirements referred to abcve. We conducted 
our audit of corrpl iance i n accordance with auditi ng standards generally accepted i n the U nited States of America; 
the standards applicable to financial audits contained in Gcvernrrent Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to 
obtai n reasonabl e assurance about whether noncompl iance with the types of compl iance requi rements referred to 
abcve that could have a direct and material effect on a major Federal program occurred. An audt includes 
examining, on a test basis, evidence about SantaAna Unified School District's compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audt provides a reasonable basis for our opinion on compliance for each major Federal 
program. However, our audt does not prcvidea legal determination of SantaAna Unified School District's 
compliance.
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Opinion on Each Major Federal Program

Inour opinion, SantaAna Unified School District complied, inall material respects, with the types of compliance 
requirements referred to abcve that could have a direct and material effect on each of its major Federal programs 
fa the year ended J une 30, 2017.

Repat on I nternal Control Over Compliance

Management of SantaAna Unified School District is responsible fa establishing and maintaining effective 
internal control ever compliance with the types of compliance requirements referred to abcve. Inplanning and 
performing our audit of compliance, we considered Santa AnaUnified School District's internal control ever 
compliance with the types of requirements that could have a direct and material effect on each maja Federal 
program to determi ne the auditi ng procedures that are appropriate i n the ci rcumstances fa the purpose of 
expressi ng an opi ni on on compl iance fa each maja Federal prog'am and to test and report on i nternal control 
ever compl i ance i n accadance with the U ni fam C ui dance, but not fa the purpose of expressi ng an opi ni on on 
the effectiveness of i nternal control ever compl iance. Accad ngly, we do not express an opinion on the 
effectiveness of SantaAna Unified School District's internal control ever compliance.

A deficiency in internal control ever compliance exists when the design a operation of a control ever compliance 
does not allow management a employees, in the namal course of performing their assigned functions, to 
pra/ent, adetect andcarect, noncompliance withatype of compl iance requirement of a Federal program ona 
timely basis. A material weakness in internal control ever compliance is a deficiency, a a combination of 
deficiencies, in internal control ever compliance, such that there is a reasonable possibility that material 
noncompliancewithatype of compliance requirement ofaFederal programwill not be prevented, adetectedand 
carected, on a timely basis. A significant deficiency in internal control ever compliance is a deficiency, a a 
combination of deficiencies, ininternal control ever compliance withatype of compliance requirement ofa 
Federal program that is less severe than a material weakness in internal control ever compliance, yet important 
enough to merit attenti on by those charged with governance.

Our consideration of internal control ever compliance was fa the limited purpose described in the first paragraph 
of this section and was na designed to identify all deficiencies in internal control ever compl iance that might be 
material weaknesses a significant deficiencies. We did na identify any deficiencies in internal control over 
compl iance that we consider to be material weaknesses. Hovever, material weaknesses may exist that have not 
been identified.

The purpose of this report on internal control ever compliance is solely to describe the scope of our testing of 
i nternal control ever compl iance and the results of that testi ng based on the requi rements of the U nifam 
Guidance. Accadingly, this report is na suitable fa any aher purpose.

Rancho Cucamonga, Califania 
December 13, 2017
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INDEPENDENT AUDITOR'S REPORT ON STATE COMPLIANCE

Gcverni ng Board
SantaAna Unified School District
SantaAna, California

Report on State Compliance

We have audited SantaAna Unified School District's (the District) compliance with the types of compliance 
requirements as identified in the 2016-2017 Guide for Annual Audits of K-12 Local Education Agencies and State 
Corrpl iance Reporti ng that coul d have a di rect and material effect on each of the Santa Ana U nified Schod 
District's State gcvernment programs as noted below for the year endedJ une 30, 2017.

Management's Responsibility

Management is responsible for compliance with the requirements of State laws, regulations, and the terms and 
conditions of its State awards applicableto its State programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance of each of the SantaAna Unified School District's State 
programs based on our audit of the types of compl iance requi rements referred to abcve. W e conducted our audit 
in accordance with audting standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Gcvernment Auditing Standards, issued by the Comptroller General of 
the United States; and the 2016-2017 Guide for Annual Audits of K-12 Local Education Agencies and State 
Corrpl iance Reporting. These standards require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the compliance requirements referred to abcve that could have a material 
effect on the applicable gcvernment programs noted belcw. An audit includes examining, on a test basis, 
evidence about Santa Ana Unified School District's compliance with those requirements and performing such 
other procedures as we considered necessary i n the circumstances. We bel ieve that our audt provides a 
reasonable basis fa our opinions. Our audit does not prcvide a legal determination of Santa Ana Unified School 
District's compliance with those requirements.

Basis for Qualified Opinion on the After School Education and Safety Program

As described in the accompanying schedule of findings and questioned costs, SantaAna Unified School District 
did na comply with requirements regarding the After School Education and Safety Program; refer to State 
Awards Findings and Questioned Costs, finding 2017-002. Compl iance with such requirements is necessary, in 
our opinion, fa SantaAna Unified School District to comply with the requirements applicable to that program.
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Qualified Opinion on the After School Education and Safety Program

In our opinion, except fa the noncompliance described in the Basis fa Qualified Opinion paragraph, Santa Ana 
Unified School District complied, inall material respects, with the types of compliance requirements referredto 
abcve fa the year ended J une 30, 2017.

Unmodified Opinion on Each of the Other Programs

Inour opinion, SantaAna Unified School District complied, inall material respects, with the compliance 
requi rements referred to abcve that are appl icabl e to the gcvernment programs noted bel ow that were audited fa 
the year endedjune30, 2017, except as described in the Schedule of State Awards Findings and Questioned Costs 
section of the accompanying Schedule of Findings and Questioned Costs.

I n connection with the audit referred to abcve, we selected and tested transactions and recads to determine the 
SantaAna Unified School District's compliance with the State laws and regulations applicable to the fd lowing 
items:

Procedures
Perfamed

LOCAL EDUCATION AGENCIES OTHERTHAN CHARTER SCHOOLS
Attendance Y es
TeacherCertificationandMisassignments Yes
Kindergarten Continuance Yes
I ndependent Study N o, see bel cm/
Continuation Education Yes, seebelow
I nstructi onal Ti me Y es
I nstructi onal M ateri al s Y es
R ati os of Adrri ni strative E rrpl cy ees to Teachers Y es
Classroom Teacher Salaries Yes
Early Retirement I ncentive No, see below
Gann Limit Calculation Yes
Schod Accountability Report Card Yes
Juvenile Court Schods No, seebelow
Middle a Early Cdlege High Schools Yes
K -3 C rade S pan Adj ustment Y es
Transportation Maintenance of Effort Yes
Mental Health Expenditures Yes

SCHOOL DISTRICTS, COUNTY OFFICES OF EDUCATION, AND 
CHARTER SCHOOLS

Educata Effectiveness Yes
Califania Clean Energyjobs Act Yes
After Schod Education and Safety Program

General Requirements Yes
After Schod Yes
Befae Schod Yes

Proper Expenditure of Education Praection Account Funds Yes
Unduplicated Local Contrd Funding Famula Pupil Counts Yes
Local Contrd Accountability Plan Yes
I ndependent Study - Course B ased N o, see bel ow
Immunizations Yes
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Procedures
Performed

CHARTER SCHOOLS
Attendance Yes
Mode of Instruction Yes
Non Classroom-Based 1 nstruction/l ndependent Study fa Charter Schools No, see below
Determination of Funding fa Non Classroom-Based Instruction No, see below
Annual 1 nstruction M inutes Classroom-Based Yes
Charter School Facility Grant Program No, see below

The District does offer an I ndependent Study Program, but the ADA was below the threshold required for testing 
therefore, we did not perform procedures related tothe I ndependent Study Program

The District does not offer a Work Experience Program; therefore, we did not perform procedures related to the 
Work Experience Program within the Continuation Education Attendance Program

The District did not offer an Early Retirement Incentive Program during the current year; therefore, we did not 
perform procedures related tothe Early Retirement I ncentive Program

The District does not have anyJ uvenile Court Schools; therefore, we did not perform any procedures related to 
Juvenile Court Schools.

The District does not offer an I ndependent Study-Course Based Program therefore, we did not perform any 
procedures relatedtothe I ndependent Study-Course Based Program

The District does not have any Non Classroom-Based I nstruction/l ndependent Study for Charter Schools; 
therefore, we did not perform any procedures related to the Non Classroom-Based I nstruction/l ndependent Study 
fa Charter Schools.

The District does not have any Non Classroom-Based I nstruction fa Charter Schools; therefae, we did not 
perform any procedures relatedtothe Determination of Fund ng fa Non Classroom-Based I nstruction.

The District did not receive any funding fa the Charter School Facility Grant Program therefae, we did not 
perform any procedures relatedtothe Charter School Facility Grant Program

Rancho Cucamonga, Califania 
December 13, 2017
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SANTA ANA UNIFIED SCHOOL DISTRICT

SUMMARY OF AUDITOR'S RESULTS 
FOR THE YEAR ENDEDJ UNE 30, 2017

FINANCIAL STATEMENTS 
Type of auditor's report issued:
Internal control ever financial reporting:

Material weakness identified?
Signifi cant defi ci ency i denti fi ed?

Noncompliance material to financial statements noted?

FEDERAL AWARDS
Internal control ever major Federal programs:

Material weakness identified?
S i gni fi cant defi ci ency i denti fi ed?

Type of audi tor's report i ssued on compl i ance for maj or F ederal programs:
Any audit fi ndi ngs discl osed that are requi red to be reported i n accordance 
with Section 200.516(a) of the Uni form Guidance?

Identification of major Federal programs:

CFDA Numbers Name of Federal Program or Cl uster
Title I, Part A, Basic Grants Low-Income 

84.010 and Neglected
84.365__________________  Title III, Encash Learner Student Program

Dol I ar threshd d used to di sti ngui sh between Type A and Type B programs: 
A udi tee qual i fi ed as I ow-ri sk audi tee?

STATE AWARDS
Ty pe of audi tor's report i ssued on compl i ance for State programs:

U nmodifi ed for al I programs except for the fol I owi ng 
program whi ch was qual i fi ed:

Name of Program
After School Education and Safety Program

Unmodified

Yes
None reported 

No

No
None reported 
Unmodified

No

$ 2,603,184
Yes

Unmodified
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SANTA ANA UNIFIED SCHOOL DISTRICT

FINANCIAL STATEMENT FINDINGS 
FOR THE YEAR ENDEDJ UNE 30, 2017

The foil owing findings represent significant deficiencies, material weaknesses, and/or instances of noncompliance 
related to the financial statements that are required to be reported in accordance with Government Auditing 
Standards. The findings have been coded as follows:

FiveDicjt Code AB 3627 FindinqType
30000 I nternal Control

Capital Assets (Material Weakness)

2017-001 30000

Criteria or Specific Requirements

Education Code Section 35168 requires the District to establish and maintain an inventory of all 
capital assets. GASB Statement 34 also requires the accounting for capital assets in excess of the 
capitalization threshold ($5,000). I n order to ensure the accurate reporting of capital assets, the 
District must establish procedures to track and monitor capital asset activity on an annual basis, 
including acquisitions, dispositions, and construction in process activities.

Condition

The District currently has a capital asset system however, it is not fully functional. The following 
conditions were noted:

1. There is no personnel at the District that has been assigned to mai ntai n the system
2. The work in progress account has not been reconciled to ensure all completed 

proj ects are transferred to the appropri ate cl assi fi cati on to be depreci ated.
3. E qui pment i nventory has not been reconci I ed to ensure that al I equi pment reported 

still exists.
4. Due tothe system not functioning properly, accumulated depreciation appears to be 

misstated.

Questioned costs

There is no questioned costs associated with this condition.

Context

The condition was identified through inquiry with District personnel and also through revia/vof 
available District records related tothe capital asset activities.

Effect

Consequently, amounts recorded for capital assets in the district's financial statements could be 
misstated. I n addition, by not performing physical inventory counts of capital assets, the District 
increases the risk of loss from damage, theft, a otherwise.
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SANTA ANA UNIFIED SCHOOL DISTRICT

FINANCIAL STATEMENT FINDINGS 
FOR THE YEAR ENDEDJ UNE 30, 2017

Cause

The condition identified abcve appears to be caused by the lack of formal procedures related to 
this process, inducing the assignment of personnel to track and monitor capital asset activities on 
a regular basis.

Recommendation

The District should establish and enforce formalized procedures relatedto monitoring capital asset 
activities. Such procedures should include monthly reda/v and reconciliation of capital asset 
additions and input into capital asset system for depreciation; procedures for disposal of assets 
i ncl udi ng ti mel i nes for when the i nventory counts wi 11 be performed along with a process for 
reconciling physical inventory count information with the perpetual capital asset listing.

Corrective Action Plan

The District is currently working to rectify this issue by manually recording all past acquisitions 
i nto the Oracle Fixed Asset module; it is anticipated that the District wi 11 complete i nput of prior 
year acquisitions by the end of December 2017. Once this phase of the project is completed, the 
District wil I contract with a vendor to conduct a physical inventory of the capital assets by 
April 2018. Upon completion of the physical inventory, the District will reconcilethe information 
prcvided by the vendor to the Oracle Fixed Asset module. All fixed asset purchases, as 
July 1, 2017, are being recorded into the Oracle Fixed Assets module and it will be fully 
mai ntai ned goi ng forward.
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None reported.
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FOR THE YEAR ENDEDJ UNE 30, 2017

The fd I owi ng fi ndi ngs represent i nstances of noncompl iance and/or questi oned costs relati ng to State prog'am 
laws and regulations. The findings have been coded as fd lews:

FiveDidt Code AB 3627 Finding Type
40000 State Conpli ance

After Schod Education andSafety Program(ASES)

2017-002 400000

Criteria or Specific Requirements

According to the California Education Code Section 8483(a)(1), every after schod component of a 
program established pursuant to this article shall commence immediately upon the conclusion of the 
regular schod day, and operate a rri ni mum of 15 hours per week, and at least unti I 6 p.m on every 
regular schod day. Every after schod component of the prog'am shall establish a pdicy regarding 
reasonable early daily release of pupils from the program.

Condition

The District has gathered monthly summaries of student attendance fa submission to the State in 
ader to meet the semi -annual reporti ng requi rement fa the after schod component of the prog'am 
However, in reviewing Martin Elementary School’s monthly summary total for the month of 
December 2016 and i n compari ng the total to the site's attendance rosters, it was naed that the 
monthly summary totals differ significantly. Martin Elementary School’s attendance rosters had a 
total of 1,847 students served whereas the total of the monthly summary are 1,877 students served, 
resulting in 30 exceptions. Exceptions consisted of 30 students who were released befae 6PM but 
had no early rel ease fam on fi I e.

Questioned Costs

Under the previsions of the program, there are no questioned costs associated with this condition. 
However, for the sites tested fa the after school component of the program, there were 30 students 
served during the month of December 2016 fa which the attendance rosters did not confamtothe 
District's early release policy.

Context

The condition identified resulted from our review of Martin Elementary School’s attendance records 
and monthly attendance summary taals fa the month of December 2016. Fa the after school 
component of the prog'am, audta selected four out of 46 schools fa the first semi-annual reporting 
peri od dated J uly to December 2016. Audita naed that fa the month of December 2016, M arti n 
Elementary School did na consistently have early release fams fa students that were being 
released befae 6PM.
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Effect

As a result of the conditions identified, the District was not corrpliantwith Education Code 
Section 8483(a)(1) for the 2016-2017 fiscal year fa Martin Elementary School because the report 
submitted to the State refl ects i naccurate attendance i nfamati on.

Cause

It appears that the condition identified, fa the after school component of the prog'am, has 
material ized as a result of the site uti lizi ng the number of students attended fa a particular day 
rather than recounti ng the rosters to ensure the sites deduct those students who are not i n compliance 
with the established early release policy. The site dd na have early release fams fa those students 
who were consistently released early fromthe ASES prog'am.

Recommendation

The District should infam the sites regarding their early release policy including the importance of 
having an early release fams fa students who are continually released early. Also pria to 
submission of attendance i nfamati on to the State, the District should ensure the monthly summaries 
ag'ee to the attendance summaries. An individual fromthe District should review and re-compute 
monthly attendance numbers per school site in ader to verify that accurate i nfamati on is being sent 
to the State fa reporti ng.

Carective Action Plan

Since the finding only included one (Martin Elementary) of the four schools audited, the program 
administratas will schedule an on-site observation of the sign out procedures and note ary gaps a 
concerns, and then retrain the site staff, as needed.

Please note that since November 2015, the District has adopted the following practices to ensure 
compliance of Califania Education Code Section 8483(a)(1):

• A comprehensive early release policy and early release fams, which have been 
reviaved and apprcved by the Califania Department of Education, After School 
Division.

• A weekly attendance over sheet fa Site Coadinatas to report daily and weekly 
attendance totals, and are included in their weekly attendance packet.

• All Site Coadinatas have been trained and retrained on detailed early release 
procedures

o Navly hired Site Coadinatas are trained in aientation

• Schools sites experiencing difficulty with parent compliance have distributed letters 
reminding parents of the early release policy

o PriatoASES Registration avideomedia piece is releasedtoall parents 
detai I i ng the expectati ons fa attendance and early student rel ease
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• Routine programvisits are scheduled with program ackninistrators to observe 
compliance of established attendance and early release procedures as well as prcvide 
technical assistance and coaching

• Site Coordinators are held responsible to ensure compliance of the early release policy, 
including progressive discipline and/or retrieval from the program

• Programadministrators begun random attendance audits, reviewing accuracy and 
compliance of attendance and early release policies and procedures
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDEDJ UNE 30, 2017

Except as specified in previous sections of this report, summarized below is the current status of all audt findings 
reported i n the pri a year's schedul e of fi nanci al statement fi ndi ngs.

State Awards F i ndi ngs

After School Education and Safety Program

2016-001 40000

Criteria or Specific Requirements

According to the California Education Code Section 8483(a)(1), every after school component of 
a prog'am established pursuant to this article shall commence immediately upon the conclusion of 
the regular school day, and operate a rri ni mum of 15 hours per week, and at least unti I 6 p.m on 
every regular school day. Every after school component of the prog'am shall establish a policy 
regarding reasonable early daily release of pupils from the prog'am

Condition

The District has gathered monthly summaries of student attendance for submission to the State in 
order to meet the semi -annual reporti ng requi rement for the after school component of the 
program However, in reviewingAdams Elementary School's, Monroe Elementary School's, and 
Willard I ntermediate School's monthly summary total for the month of Ncvember 2015 and in 
comparing the total to the sites' attendance rosters, it was noted that the monthly summary totals 
differ significantly. Adams Elementary School's attendance rosters had a total of 1,467 students 
served whereas the total of the monthly summary were 1,543 students served, resulti ng i n 
76 exceptions. Exceptions consisted of 76 students who were released before 6PM on a daily 
basis, but had no early release form on file. Monroe Elementary School's attendance rosters had a 
total of 1,890 students served whereas the total of the monthly summary were 2,086 students 
served, resultingin 196 exceptions. Exceptions consisted of 196 students who were released 
before 6PM on a daily basis, but had no early release form on file. Willard I ntermediate School's 
attendance rosters had a total of 1,040 students served whereas the total of the monthly summary 
were 1,382 students served, resulting in 342 exceptions. Exceptions consisted of 342 students 
who were released before 6PM onadaily basis, but had no early release form on file.

Questioned Costs

Under the previsions of the program, there are no questioned costs associated with this condition. 
However, for the sites tested for the after school component of the program, there were 
614 students served duri ng the month of N ovember 2015 for whi ch the attendance rosters di d not 
conformtothe District's early release policy.
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Context

The condition identified resulted from our revia/v of Adams Elementary School's, Monroe 
Elementary School's, and Willard Intermediate School's attendance records and monthly 
attendance summary totals fa the month of Ncverrber 2015. Fa the after school component of 
the program, the audita selected 4 out of 45 schools fa the first semi-annual reporting period 
dated J uly to December 2015. The audita noted that fa the month of N avember 2015, Adams 
Elementary School, Monroe Elementary School, and Willard Intermediate School didna 
consistently have early release fams fa students that were being released befae 6PM on a daily 
basis.

Effect

As a result of the conditions identified, the District was not compliant with Education Code 
Section 8483(a)(1) fa the 2015-2016 fiscal year fa Adams Elementary School, Monroe 
Elementary School, and Willard I ntermediate School because the report submitted to the State 
reflects inaccurate student served infamation.

Cause

It appears that the condition identified, fa the after school component of the program, has 
material ized as a result of the site uti lizi ng the number of students attended fa a particular day 
rather than recounti ng the rosters to ensure the sites deduct those students who are not i n 
compliance with the established early release policy. The sites did na have an early release 
reason documented on the rosters fa those students who were consistently released early from the 
ASES program

Recommendation

The District should infamthe sites regarding their early release policy including the importance 
of havi ng an early rel ease reason documented on the rosters fa students who are conti nual ly 
released early. AIsq pria to submission of attendance infamation to the State, the District 
should ensure the monthly summaries agree to the attendance summaries. An i ndividual from the 
District should review and re-compute monthly attendance numbers per school site in ader to 
verify that accurate infamation is being sent to the State fa reporting.

Current Status

Na implemented, see finding 2017-002.
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Unduplicated Local Control Funding Formula Pupil Counts 

2016-002 40000

Criteria or Specific Requirements

California Education Code Section 42238.02(b)(4) states that the school districts should revise 
their submitted data on English learner, foster youth, and free a reduced-price meal eligible pupil 
counts to ensure the accuracy of data reflected in the California Longitudnal Pupil Achievement 
Data System

Condition

The Unduplicated Local Control Funding Formula Pupil Counts submittedtothe California 
Department of Education was inaccurate. It appears that the District inaccurately reported 
el igibi lity for a total of 818 students for Free or Reduced-Price M eals on CAL PADS Form 1.18- 
FRPM /English Learner /Faster Youth- Student List.

Questioned Costs

The District ever claimed the total eligible pupils by 818, resulting in a decrease of approximately 
$1,149,000 in LCFF fundng.

Context

The condition identified was determined through a selection of students from Form 1.18 based on 
the criteria as stated on the 2015-2016 Guide for Annual Audits of K-l 2 Local Education Agencies 
and State Compliance Reporting, PartW. Unduplicated Local Control Funding Formula Pupil 
Counts, 1 .a: "Select a representative sample, to achieve a high level of assurance, from the 
students indicated as only free a reduced priced meal eligible (FRPM) identified under the 
"NSLP Prog'am" column(which means students are indicated as a" No" under the "Direct 
Certification" column, "No" under the "Homeless" column, "No" under "Foster" column, blank 
under the "Mig-ant Ed Program"."

The audita inquired further with the District and determined that the District did not make 
changes to students' el i gi bi I ity fa those students whose status should have been updated from the 
priayear.

The District extracted the eligibility status fa fiscal year 2015-2016 and compared it to the status 
report on CAL PADS Fam 1.18. The comparison resulted in a decrease of 818 eligible pupils. 
The audita obtained a copy of this list and confirmed that the exceptions noted in our aiginal 
testi ng were i n fact noted on the I ist as havi ng a change i n status, yet the change was not made. 
This list naed a total of 818 students whose status should have been changed in CAL PADS.
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Effect
The District does not appear to be in compliance with Education Code Section 42238.02(b)(4). I n 
addition, the District appears to be ever claiming the total FRPM eligible pupil by818fora 
decrease in funding of approximately $1,149,000. The schedule below shows the exceptions by 
site and District-wide:

School Site
Enrollment

Count

Certified
Total

Unduplicated
Count

Adjustment B ased 
on English 

Learner 
Designation

Adjusted Total 
Enrollment

Count

Adjusted Total 
Unduplicated 
Pupil Count

Abraham Lincoln
Elementary

923 911 (2) 923 909

Adams Elementary 506 498 (6) 506 492
A ncfrew Jackson
Elementary

992 975 (3) 992 972

Carl Harvey Elementary 440 426 (3) 440 423
Century High 1,883 1,842 (16) 1,883 1,826
Cesar E. Chavez High 281 276 (1) 281 275
Community Day

1 ntermediate and High
32 31 (1) 32 30

Diamond Elementary 571 563 (7) 571 556
Douglas MacArthur 
Findamental Intermedate

1,230 1,086 (81) 1,230 1,005

Franklin Elementary 440 430 (2) 440 428
Frederick Remington 
Elementary

340 330 (1) 340 329

F remont E lementary 653 640 (1) 653 639
Garfield Elementary 772 760 (1) 772 759
George Washington Carver 
Elementary

647 632 (2) 647 630

Gerald P. Carr Intermediate 1,487 1,474 (18) 1,487 1,456
Gonzalo Felicitas Mendez 
Fundamental Intermedate

1,381 1,343 (37) 1,381 1,306

Greenville Fundamental 
Elementary

1,055 880 (54) 1,055 826

Hector G. Godnez 2,622 2,512 (48) 2,622 2,464
Heroes Elementary 625 618 (3) 625 615
Hoover Elementary 409 398 (2) 409 396
J efferson E lementary 773 685 (12) 773 673
Jim Thorpe Fundamental 1,025 886 (47) 1,025 839
JohnF. Kenned/
Elementary

794 783 794 783

J chn M uir Fundamental 
Elementary

1,037 855 (42) 1,037 813

Jose Sepdveda Elementary 460 449 (6) 460 443
JdiaC. Lathrop

1 ntermediate
966 961 (6) 966 955
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School Site
Enrollment

Count

Certified
Total

Unduplicated
Count

Adjustment B ased 
on English 
Learner 

Designation

Adjusted Total 
Enrollment

Count

Adjusted Total 
Unduplicated 
Pupil Count

Lorin Griset Academy 376 358 (5) 376 353
Lovell Elementary 927 920 (4) 927 916
Lyda Romero-Cruz
E lemenlary

283 280 (3) 283 277

Madison Elementary 1,098 1,082 (1) 1,098 1,081
Manuel Esqueda
E lemenlary

1,211 1,184 (7) 1,211 1,177

Martin Elementary 73C 714 (5) 73C 709
Martin Luther King Jr.
E lemenlary

754 746 (4) 754 742

Martin R. Heninger
E lemenlary

1,198 1,178 (14) 1,198 1,164

McFadden Intermediate 1,328 1,281 (24) 1,328 1,257
Middle College High 336 320 (15) 336 305
Monroe Elementary 439 423 (4) 439 419
M cnte V ista E lemenlary 648 642 (1) 648 641
NPS School Group for
Santa Ana Unified

26 16 26 16

Pio Pico Elementary 62C 614 (1) 62C 613
Raymond A. Villa 
Fundamental Intermediate

1,350 1,330 (21) 1,350 1,309

Saddleback High 1,627 1,560 (31) 1,627 1,529
Sanla Ana High 2,80C 2,731 (26) 2,80C 2,705
Santiago Elementary 1,22C 1,000 (43) 1,22C 957
Segerstrom H igh 2,433 2,175 (121) 2,433 2,054
Sierra Preparatory
Academy

954 935 (9) 954 926

Spurgeon 1 ntermediate 958 945 (11) 958 934
Taft Elementary 587 540 (12) 587 528
Theodore Roosevelt
E lementary

694 688 (4) 694 684

Thomas A. Edison
E lementary

587 576 (3) 587 573

Valley High 2,241 2,185 (27) 2,241 2,158
Walker Elementary 501 497 (6) 501 491
Wallace R. Davis
E lemenlary

682 682 (1) 682 681

Washington Elementary 881 866 (8) 881 858
Willard 1 ntermediate 831 829 (4) 831 825
Wilson Elementary 719 710 (1) 719 709
District-Wide 51,383 49,251 (818) 51,383 48,433
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Cause

It appears that the condition identified has materialized as a result of the District not updating the 
status fa students whose eligi bil ity changed from the pria year.

Recommendation

The District should emphasize the importance of completing the Fam 1.18 accurately, which 
woul d i ncl ude ensuri ng that al I changes are accurately and ti mely updated based on nav el igi bi I ity 
documentation received.

Current Status 

Implemented
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Certified Public Accountants

Ccverni ng Board
SantaAna Unified School District
SantaAna, California

I n planni ng and performing our audit of the fi nancial statements of Santa Ana U nified School District 
(the District) fortheyear endedJuneBO, 2017, we considered its internal control structure in order to determine 
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to prcvide 
assurance on the internal control structure.

However, duri ng our audit, we noted matters that are opportunities fa strengtheni ng i nternal controls and 
operating efficiency. The following items represent conditions noted by our audit that we consider important 
enough to bring to your attention. This letter does not affect our report dated December 1B, 2017, on the 
gcvernment-wide fi nancial statements of the District.

INTERNAL CONTROLS 

BankAccount Reconciliation 

Observation

The Civic Center bank reconciliation was not completed fa the month of June 2017, as of the date of the audit. 
Inaddition, bank reconciliations arena always revia/ved by an individual aher than the preparer. The lack of 
performing the reconciliation and an independent review may prevent erras a omissions from being detected.

Recommendation

The District should consider implementing a procedure where a designated individual perfams the reconciliation 
and an independent individual reviews the reconciliations. The independent reviav ensures the accuracy and 
compl eteness of the bank reconci I i ati on as the revi avers may be abl e to i denti fy erras a modi fi cati ons that the 
preparer has made.

ClearingAccount

Observation

Per raiewofthe supporting documents pertaining to the District's clearing accounts (Depository, Civic Center, 
and Benefits), it was naed that the District is na performing timely transfers of local revenues to the County 
Treasurer.

Recommendation

The District should establish procedures related to the frequency of County transfers. The frequency of transfers 
may need to be i ncreased dependi ng on the vol ume and amount of cash col I ected, si nee the funds that are i n the 
clearing account are na recognized as revenue until the transfer to cl ear the account to the Cash in County occurs.
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Non-Payroll Disbursements 

Observation

11 was noted that four of 40 d sbursements sel ected fa test i ng were not appra/ed pri a to the transacti on taki ng 
place. This would indcate that the items/services were purchased pria to receiving an approval.

Recommendation

All disbursements should be pre-apprcved pria to the transaction taking place. Disbursements should go through 
multiple levels of approval. One of those approvals is by the business department. The business department is 
responsi bl e fa revi a/vi ng account codi ng and maki ng sure that expenditures are I i rrited by establ ished budgets.

Non-Payroll Disbursements-General Revolving

Observation

11 was noted that four of 40 d sbursements sel ected fa testi ng were not approved pria to the transaction taki ng 
place. This would indcate that the items/services were purchased pria to receiving an approval.

Recommendation

All disbursements should be pre-apprcved pria to the transaction taking place. Disbursements should go through 
multiple levels of approval. One of those approvals is by the business department. The business department is 
responsi bl e fa revi avi ng account codi ng and maki ng sure that expenditures are I i rrited by establ ished budgets

Payroll Disbursements

Observation

11 was noted that substitute empl oyees that are used fa I ess than a ful I day are manual ly tracked on spreadsheets 
by school site staff, rather than tracking this activity on the substitute systemthe District has in place. Attimes, 
the site staff will reference an incarect employee code, which is used by payroll to process pay. This may result 
in paying the incarect substitute fa services that they did not perfam

Recommendation

It is recommended that the District track this activity in their existing system and develop procedures related to 
the tracki ng of substitute empl oyees. The automated system wi 11 ensure the accuracy of the data needed to 
generate payroll. In addition, should the District na wish to track partial day substitute employees into their 
existi ng system, the District shoul d i nfam the school sites' staff the i rrportance of ensuri ng the carect errpl oyee 
code is used to facilitate proper payment of services provided.
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Terminations, Retirement, Resignation, and Benefits Reconciliation 

Observation

It was noted that the District's procedures regard ng resigned, retired, a terminated errplo/ees are not adieredto 
consistently. It was noted that fa two of seven errplo/ees tested, the errplo/ees were released at the site level 
pria to being authaized by the Human Resource Department. This resulted in individuals being overpaid. In 
addition, this could result in the District paying fa benefits fa employees who are no longer employed by them

Recommendation

It is recommended that the Human Resource Department advise site and department level administration 
regardng established policies regarding the releasing of resigned, retired, a terminated errplo/ees. This is 
essential to ensure that the District does not cverpay individuals fa services na rendered a cverpay benefits fa 
indviduals no longer employed by the District.

Vacation Accrual

Observation

During vacation testing it was naed that 15 of the 20 individuals tested, exceeded the allowed carry ever balance 
per the established contract agreement. Per ra/ia/v of the contract agreement, 12-month employees are allowed to 
carry ever one half of each years allowance (up to one year), subject to appreval from the Assistant 
S uperi ntendent of Personnel S ervi ces. F a errpl cy ees waki ng I ess than 12 months, thei r vacati on al I cwance 
should be used in the year it is earned.

Recommendation

It is recommended that the District achere to established policies and ensure vacation acauals are na in excess of 
the established contract agreements. The District should encourage its employees to utilize their vacation hours 
throughout the year. At the end of the fiscal year, the Di stria should payout any excess days ever the all owed 
five days.

System Reconci I i ati on 

Observation

TheDistria is currently reconci ling the in-house financial system, Oracle, with the county system; however, the 
District does na i nvestigate the variances between the two systems and si mply makes acj ustments to balance the 
systems.

Recommendation

The District should reconci le the two systems on a monthly basis and i nvestigate the variances between the two 
systems. Ary necessary adjustments fa aaivity na accounted fa should be made immediately sothecarea 
amount is reported on the Distria's general ledger.

124



Gcverni ng Board
SantaAna Unified School District

ASSOCIATED STUDENT BODY (ASB) 

Consol i dated Associ ated Stu dent B ody 

Observation

Per ra/iew of the ASB bank account reconciliations, it was noted that the reconciliations are not being prepared 
and revi aved i n a ti mely manner. As of the audit date, the AS B had not corrpl eted the bank reconci I iati on after 
February 2017.

Recommendation

Bank reconciliation should be performed on a monthly basis. I ndependent reviav of prepared bank reconciliation 
shoul d always be performed by an admi nistrator with accounti ng knowl edge to ensure proper monitori ng of the 
AS B activiti es. U pon revi avi ng the reconci I i ati on the revi aver shoul d si gn and date the reconci I i ati on to i ndi cate 
it was reviaved. The reviav process will help identify any errors that may have otherwise gone unidentified.

Observation

Per raiewofthe ASB account analysis report, it was noted that the ASB is not tracking the web store cl earing 
account correctly. W hen a web store transaction occurs, the system automati cal ly debits the web store cl eari ng 
account and credits revenue. At a later date when funds are received the ASB will debit the checking account and 
credit revenue. This results inthe web store clearing account continuing to g'ow as it is not reconci led and the 
revenue rel ated to the web store transacti ons are recorded twi ce.

Recommendation

The ASB should revise its procedures to ensure the web store cl earing account is properly reconciled. When the 
funds are received from the web store sales, the ASB should debit the checking account and credit the web store 
cl earing account.

Gonzalo Felicitas MendezFundamental I ntermediate School 

Observations

During our ra/iewofthe associated student body procedures, the foil owing was noted:

1. Cash collected by teachers, advisors, or clubs is not accounted for properly. Cash collections are not 
supported by sub-receipts or logs that tie the total to the cash count sheet. Three of three deposits 
tested did not have sufficient support or a paper trail; therefore the audita was unable to confirm if 
these deposits were intact and deposited in a timely manner.

2. B ased on the revi av of cash recei pti ng procedures ever fund raisi ng activity, it was noted that a 
deposit was not made intact. Per the Coi n and Currency Count fams the deposit should have been i n 
the amount of $2,348; however the amount deposited was $1,847.50. TheASB was unable previde 
an explanation fa the variance of $500.50. I n addition, it was noted that the ASB doesn’t have 
procedures in place to ensure there are twoindivi duals present during the cash count.
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3. B ased on the revi a/v of the cash recei pti ng procedures, it was noted that three of five deposits tested 
were not deposited i n a ti mely manner. Delay i n deposit ranged from approxi mately 16 to 21 days 
from the date of receipt. This could result in large cash balances being maintained at the sites which 
can hi nder the safeguardi ng of AS B assets.

4. Based on the reviav of the disbursement procedures, it was noted that two of four disbursements 
tested were not apprcved prior to transactions taking place. This could potentially lead to spending in 
excess of available funds. Additionally, expenditures of a questionable nature could arise if 
disbursements are not pre-approved.

5. Based on the reviav of the disbursement procedures, it was noted that ASB dsbursements were being 
made without expl icit receivi ng documentation fa goods being adered. As a result, two of four 
vencbr i nvoices were paid without the di rect kncwledge of whether a not the goods bei ng adered 
have been received by the AS B.

6. OpenpurchaseadersarebeingliberallyusedfaASB disbursements. Many of the purchase aders 
were created at the beginni ng of the year fa a flat amount and covered general purchases. These 
purchase aders did not identify specific vendas that the AS B would engage in business transactions 
with. I nstead they were apprcved fa a generic list of items the club might purchase. The use of such 
purchase requests pra/ents theASB from identifying deficit spending and prevents theASB from 
engaging in the proper pre-apprcval of transactions.

7. Perpetual inventory is not calculated and reconciled to the periodic inventory count done at the end of 
the fiscal year.

8. Revenue paential fams do na prcvide a section to include actual revenues and expenditures activity 
of a fundraiser. As a result, expected versus actual results cannot be measured to determi ne whether 
a na the fundaiser was successful a any losses have occurred.

9. A master ticket log, fa the pre-numbered wrist bands, is na being used by the sites to account fa all 
tickets on hand and used duri ng the year.

10. Per ra/iew of the ticket sales report, it was naed that for one of the school dances the ASB uti I ized 
228 wristbands; however, per reviavof the Blue Bear report it was naed that only 135 wristbands 
weresold. Inaddition, thewristbands were nasoldsequentially. TheASB was unable to locate the 
missing wristbands.

11. Per ra/iew of the account analysis report, it was naed that the current year begi nni ng balance does 
na agree to the pria year endi ng balance. The pria year endi ng balance was $26,777 and current 
yearbeginningbalancewas$65,508. TheASB isunabletoreconcilethedifference.

Recommendations

1. Pre-numbered triplicate receipts a logs should be uti I ized when collecting money fa all ASB events 
and transacti ons. I f uti I i zi ng a I og, the students name and amount bei ng turned i n shoul d be 
documented. I fusing a receipt book, the receipts should be issued in sequential adertoall 
indviduals turning in monies fa ASB events. Teachers andAdministrataswhocollect monies 
should be equipped with a triplicate receipt book a log sheet. The white copy of the receipt should 
be issued to the person turning in the monies, the yellow receipt a log sheet should be utilized fa 
deposit back-up, and the pi nk copy shoul d be retai ned i n the recei pt book fa audit purposes. W hen 
teachers are turni ng i n moni es fa deposit, a cash count sheet shoul d be turned i n with the yel I ow 
copy of the receipts and monies to clearly identify the taal amount being turned in.
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2. I n order to validate that collections are deposited timely and intact, the site should maintain proper 
documentation of the monies collected including identifying the receipts included in each deposit. In 
addition, it is recommended that the ASB revise their cash count procedures to have two people 
perform the count together and both sign-off the cash count sheet to deter misappropriation of cash.

B. TheASB should, atarrinimum, make their deposits once a week to minimize the amount of cash 
held at the sites. During weeks of high cash activity, there may be a need to make more than one 
deposit. The District should communicate specific guidelines for this procedure including the 
maximum cash on hand that should be maintained at the site.

4. In order to ensure proper internal controls ever the ASB disbursements, the site should ensure that all 
di sbursement transacti ons are pre-appreved by authori zed admi ni strative personnel and the student 
council. This would allow the revia/ving administrator and/a the student council to determine if the 
proposed activities are appropriate and to determine if sufficient funding is avail able to finance the 
activities or the purchases.

5. All goods being ordered should be documented with explicit receiving documentation.
Documentation should i ndicate the date that the goods have been received and documentation 
regard ng whether or not the goods have been received i ntact, undamaged, and i n the correct 
quantities. Payments for vendor invoices should only be made once the receiving documentation is 
available.

6. TheASB should rrinirrizethe useof open purchase orders with high authorization amounts. The 
ASB should also be cognizant of its operating budget when creating these open purchase orders in 
order to prevent any instances of deficit spending. Furthermore, all purchase orders created and 
apprevedby theASB should identify specific vendors that the ASB would engage in business 
transactions with. This wouldallowthe ASB to facilitate the pre-appreval of disbursement 
transactions.

7. TheASB should implement a perpetual inventory system Thiswill allowtheASB tocomputeand 
reconcile daily sales, cost of goods sold, and items on hand at end of each close out. The starting 
point will be from a physical inventory count and from there ary items sold should be deducted from 
the count and any items purchased should be added to the count. This perpetual inventory counts 
shouldbereconciledtoaquarterly/&nnual physical inventory count. A physical inventory should be 
taken at least quarterly under the supervision of an administrator. The inventory listing should 
contain a description, unit cost, quantity, and extended value. This information is necessary in order 
to analyze sales activity, profits, and to determine if merchandse has been lost or stolen. TheJuneBO 
i nventory report woul d al so be used i n the preparati on of the fi nanci al statements prepared fa the 
Associates Student Body of the site. I n addtion, the inventory report should be compared tothe 
carespondi ng ti me peri ods sal es to ensure that the amount of i nventory noted as bei ng sd d 
caresponds to the amount of sales generated

8. TheASB shouldrevisetheirexistingfamtoincludeasectionfaclubstoinputtheactual resultsof 
the funck'aising activity and compute the difference between projected and actual. This will allow the 
ASB to adequately monitaing the profitability and accountability of their funck'aising events.
M aecver, by documenti ng the revenues from each fundraisi ng event and reconci I i ng the amount of 
actual cash collected provides a method to verify that all revenues are deposited intact.

127



Ccverni ng Board
SantaAna Unified School District

9. A master ticket log should be maintained which notes the type of wristband, color, and current 
beginning wristband number in the batch. The wristbands should be safeguarded as if they were cash 
because stolen wristbands would equate to lost revenue for the site si nee these wristbands could be 
presented for admission rather than an individual paying for admission. When wristband batches are 
issued, they should be logged out noting the begnning wristband number in the roll andtowhomthe 
roll was issued. When the ticket sales recap form is returned, the form should be reconciled to the 
log

10. The ASB should revise their procedures over ticket sales to ensure wristbands are tracked and sold 
sequenti al ly. I n addi ti on, the wri stbands shoul d be safeguarded as i f they were cash because stol en 
wristbands would equate to lost revenue fa the site since these wristbands could be presented fa 
admission rather than an individual paying fa admission.

11. TheASB shouldreconcilepriayearendingtocurrentyearbeginningbalance. Uponnoticinga 
variance, theASB shouldfurther investigate the variance.

MiddleCollegeHigh School

Observations

During our ra/iew of the associated student body procedures, the foil owing was noted:

1. Cash collected by teachers, advisas, a clubs is not accounted fa properly. Cash collections arena 
supported by sub-receipts a logs that tie the taal to the cash count sheet. Three of four deposits 
tested did na have sufficient support a a paper trail; therefaethe audita was unable to confirm if 
these deposits were intact and deposited in a timely manner.

2. B ased on the revi av of the disbursement procedures, it was noted that ni ne of ten disbursements 
tested were na approved pria totransaaions taking place. This could paentially lead to spending in 
excess of available funds. Additionally, expenditures of a questionable nature could arise if 
disbursements are na pre-approved.

B. Revenue potential fams arena being used to document and control fund-raising aaivities as they 
occur. These fams supply an element of i nternal controls without which it is dfficult to determi ne 
the success of a fundaiser and to track money as it is spent and received.

Recommendations

1. Pre-numberedtriplicate receipts a logs should be utilizedwhencolleaing money fa all ASB events 
and transaaions. I f uti I izi ng a Iog the students name and amount bei ng turned i n shoul d be 
documented. I f usi ng a recei pt book, the recei pts shoul d be i ssued i n sequenti al ader to al I 
indviduals turning in monies fa ASB events. Teachers andAdministrataswhocollea monies 
should be equipped with a triplicate receipts book a log sheet. The white copy of the receipt should 
be issuedtothe person turning in the monies, the yellow receipt a log sheet should be utilized fa 
deposit back-up, and the pi nk copy shoul d be retai ned i n the recei pt book fa audit purposes. W hen 
teachers are turning in monies fa deposit, a cash count sheet should be turned in with theyellcw 
copy of the receipts and monies to clearly identify the taal amount being turned in.
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2. In order to ensure proper internal controls ever the ASB disbursements, the site should ensure that all 
di sbursement transacti ons are pre-appreved by authori zed admi ni strative personnel and the student 
council. This would allow the revia/ving administrator and/or the student council to determine if the 
proposed activities are appropriate and to determine if sufficient funding is avail able to finance the 
activities or the purchases.

B. Revenue potential forms are not consistently bei ng completed fa fundraisi ng events. Through 
testi ng, it was noted that ei ght of ten revenue potenti al fams used fa fundrai si ng events was na 
completed with respect toactual income and expense. As a result, expected versus actual results 
cannot be measured to determi ne whether a na the fundaiser was successful a any losses have 
occurred.

Valley High School 

Observations

During our ra/iewofthe associated student body procedures, the foil owing was naed:

1. Based on the reviav of the cash receipting procedures, it was naed that one of nine deposits tested 
was na deposited in a timely manner. Delay in deposit was IB days from the date of receipt. This 
could result in large cash balances being maintained at the sites which can hinder the safeguarding of 
ASB assets.

2. Based on the reviav of the disbursement procedures, it was naed that one of 16 dsbursements tested 
was na appreved pria to the transaction taking place. This could paentially lead to spending in 
excess of available funds. Additionally, expenditures of a questionable nature could arise if 
disbursements are na pre-approved.

3. Based on the reviav of the disbursement procedures, it was naed that one of 16 expenditures was na 
adequately supported by an invoice.

4. Revenue paential fams are na consistently bei ng completed fa fundraisi ng events. Through 
testing, it was naed that eight of ten revenue paential fams used fa fundraisi ng events was na 
completed with respect toactual income and expense. As a result, expected versus actual results 
canna be measured to determi ne whether a na the fundaiser was successful a any losses have 
occurred.

5. Perpetual inventory is na calculated and reconciled tothe periodic inventory count done at the end of 
the fiscal year.

6. The ticket sale deposits are na counted by two individuals simultaneously. Na having a second 
person present creates an opportunity fa cash to be misappropriated.

7. One of four ti cket sal es fams tested d d na have an expl anati on of why there was a shortage.
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Recommendations

1. TheASB should, atarrinimum, make their deposits once a week to minimize the amount of cash 
hel d at the sites. Duri ng weeks of hi gh cash activity, there may be a need to make more than one 
deposit. The District should communicate specific guidelines fa this procedure including the 
maximum cash on hand that should be maintained at the site.

2. I n ader to ensure proper internal controls ever the ASB disbursements, the site should ensure that all 
di sbursement transacti ons are pre-appreved by authai zed adrri ni strative personnel and the student 
counci I. This woul d al I ow the revi avi ng adrri ni strata and/a the student cou nci I to deter rri ne i f the 
proposed activities are appropriate and to determine if sufficient funding is avail able to finance the 
activities a the purchases.

B. The site should maintain proper documentation of expenditures including invoices and receipts. ASB 
shoul d ensure that al I di sbursement requests are supported by adequate i nvoi ces pri a to the checks 
being issued. This will identify and prevent paential misappropriation of ASB funds.

4. Revenue potentials should be prepared completely to assist the ASB in identifying whether anota 
fundraiser will be successful. By completing the expected results section of the revenue paential, the 
ASB will know how much profit shouldbe made from the fundaiser. Once the fundraiser is 
complete, the actual results should be summarized and compared to the expected results to determine 
if the fundraiser generated the profit expected. Discrepancies should be i nvestigated and explai ned 
and a determination should be made as to whether a na it is beneficial to conduct the fundraiser in 
the future.

5. TheASB should implement a perpetual inventory system Thiswill allowtheASB tocomputeand 
reconcile daily sales, cost of goods sold, and items on hand at end of each close out. The starting 
poi nt wi 11 be from a physical i nventory count and from there any items sol d should be deducted from 
the count and any items purchased should be added to the count. This perpetual inventory counts 
shouldbe reconciled to a quarterly/annual physical inventory count. A physical inventory should be 
taken at least quarterly under the supervision of an administrata. The inventory listing should 
contain a description, unit cost, quantity, and extended value. This infamation is necessary in ader 
to analyze sales activity, profits, and to determine if merchandse has been lost a stolen. TheJuneBO 
i nventory report woul d al so be used i n the preparati on of the f i nanci al statements prepared fa the 
Associates Student Body of the site. I n addtion, the inventory report should be compared to the 
carespondi ng ti me peri ods sal es to ensure that the amount of i nventory naed as bei ng sd d 
caresponds to the amount of sales generated

6. It is recommended that the ASB revise their ticket sales deposit count procedures to have two people 
perform the count together and bah sign-off on the cash count sheet to deter misappropriation of 
cash.

7. Ticket sales fams should document any overages and shortages of cash and infamsite personnel 
about paential problems in cash collections. An explanation of any cverages/Shortages must be 
documented on the fam
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Cesar E. Chavez High School

Observations

During our ra/iewofthe associated student body procedures, the foil owing was noted:

1. B ased on the revi av of the cash recei pti ng procedures, it was noted that three of three deposits tested 
were not deposited i n a ti mely manner. Delay i n deposit ranged from apprcKimately 26 to 200 days 
from the date of receipt. This could result in large cash balances being maintained at the sites which 
can hi nder the safeguardi ng of AS B assets.

2. Based on the reviav of the disbursement procedures, it was noted that two of two disbursements 
tested were not apprcved prior to transactions taking place. This could potentially lead to spending in 
excess of available funds. Additionally, expendtures of a questionable nature could arise if 
disbursements are not pre-approved.

3. In reviaving the revenue potential forms, it was noted that all revenue potential forms were not 
completely filled out. Explanation fa differences between budget and actual was not documented.

Recommendations

1. TheASB should, atarrinimum, make their deposits once a week to minimize the amount of cash 
held at the sites. During weeks of high cash activity, there may be a need to make rrore than one 
deposit. The District should communicate specific guidelines fa this procedure including the 
maximum cash on hand that should be maintained at the site.

2. I nader to ensure proper internal controls ever the ASB disbursements, the site should ensure that all 
di sbursement transacti ons are pre-apprcved by authai zed adrri ni strative personnel and the student 
council. This would allow the reviaving adrri nistrata and/a the student council to determine if the 
proposed activities are appropriate and to determine if sufficient fundng is available to finance the 
activities a the purchases.

3. Revenue potentials should be prepared to assist the ASB in identifying whether anota fundraiser 
will be successful. By completing the expected results section of the revenue potential, the ASB will 
knew hew much profit should be made from the fundaiser. Once the fundaiser is complete, the 
actual results should be summarized and compared to the expected results to determine if the 
fundraiser generated the profit expected. Discrepancies should be investigated and explained and a 
determination should be madeastowhether a not it is beneficial to conduct the fundraiser in the 
future.

W e wi 11 revi av the status of the current year comments duri ng our next audit engagement.

Rancho Cucamonga, Califania 
December 13, 2017
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APPENDIX D

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (this “Disclosure Agreement”) is executed and delivered 
by the Santa Ana Unified School District (the “District”) in connection with the execution and delivery of 
$66,985,000 aggregate principal amount of the District’s 2018General Obligation Refunding Bonds (the 
‘"Bonds”). The B onds are bei ng i ssued pursuant to a Resol uti on adopted by the B oard of E ducati on of the 
District on April 10, 2018 (the “Resolution”). Capitalized terms used but not defined herein shall have 
the meani ngs ascri bed thereto i n the Resol uti on.

In consideration of the execution and delivery of the Bonds by the District and the purchase of 
such Bonds by the Underwriter described below, the District hereby covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being 
executed and delivered by the District for the benefit of the Bondholders and in order to assist RBC 
Capital Markets, LLC (the “Underwriter”) in complying with Rule 15c2-12(b)(5) (the “Rule”) adopted by 
the Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended.

SECTION 2. Additional Definitions. In addition to the above definitions and the definitions 
set forth i n the Resol uti on, the fol I owi ng capi tal i zed terms shal I have the fol I cwi ng meani ngs:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 
described in, Sections 4and 5 of this Disclosure Agreement.

“Bondholder” or “Holder” means any holder of the Bonds or any beneficial owner of the Bonds 
so I ong as they are i mmobi I i zed wi th DTC.

‘Dissemination Agent” shall mean any Dissemination Agent, or any alternate or successor 
Dissemination Agent, designated in writing by the Superintendent or Assistant Superintendent, Business 
Services (or otherwise by the District), which Agent has evidenced its acceptance in writing. Initially, 
and in the absence of the specific designation of a successor or alternate Dissemination Agent, the 
Dissemination Agent shall be Applied Best Practices, LLC.

“Listed Event” means any of the events listed in Section 6 of this Disclosure Agreement.

“Material Events Disclosure” means dissemination of a notice of a Material Event as set forth in 
Section 6.

“MSRB” shall mean the Municipal Securities Rulemaking Board, through its electronic 
municipal market access system, which can be found at http://emma.msrb.org/, or any repository of 
disclosure information that may be designated by the Securities and Exchange Commission for purposes 
of the Rule.

SECTION 3. CUSIP Numbers and Final Official Statement. The CUSIP Numbers for the 
Bonds have been assigned. The Final Official Statement relating to the Bonds is dated April 18, 2018 
(‘Einal Official Statement”).
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SECTION 4. Prevision of Annual Reports.

(a) The District shall cause the Dissemination Agent, not later than 290 days after 
the end of the District’s fiscal year (currently ending June 30), commencing with the report for the fiscal 
year ending June 30, 2018, to provide to the MSRB an Annual Report which is consistent with the 
requirements of Section 5 of this Disclosure Agreement. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may cross-reference other information as 
provided in Section 5 of this Disclosure Agreement; previded that the audited financial statements of the 
District may be submitted, when and if available, separately from the balance of the relevant Annual 
Report.

(b) If the District is unable to previde to the MSRB an Annual Report by the date 
required in paragraph (a) above, the District shall send a timely notice to the MSRB in substantially the 
form attached as E xhi bi t A.

(c) The Disserrination Agent shall:

(i) deterrri ne the name and address of the M S R B each year pri or to the date 
established hereunder for providing the Annual Report; and

(ii) if the Dissemination Agent is other than the District or an official of the 
District, the Dissemination Agent shall file a report with the District certifying that the Annual 
Report has been previded pursuant to this Disclosure Agreement, stating the date it was previded 
and listing all the Repositories to which it was previded.

SECTION 5. Content of Annual Report. The District’s Annual Report shall contain or 
i ncorporate by reference the fol I ewi ng:

(a) Financial information including the general purpose financial statements of the 
District for the preceding fiscal year, prepared in conformity with generally accepted accounting 
principles as prescribed by the Gcvernmental Accounting Standards Board and the American Institute of 
Certified Public Accountants. If audited financial information is not available by the time the Annual 
Report is required to be filed pursuant to Section 4(a) hereof, the financial information included in the 
Annual Report may be unaudited, and the District will previde audited financial information to the MSRB 
as soon as practical after it has been made available to the District.

(b) Operating data, including the following information with respect to the District’s 
most recently completed fiscal year (to the extent not included in the audited financial statements 
described in paragraph (a) above or, if available at the time of filing the Annual Report, for the fiscal year 
inwhichtheAnnual Report is filed):

(i) the most recently adopted General fund budget or interim report for 
current fiscal year;

(ii) Assessed valuations for the current fiscal year, including identification of 
the top 20 secured taxpayers and thei r respective secured properly assessed val uati ons; and

(iii) Property tax levy, collections and delinquencies, only if the County 
terminates or discontinues the Teeter Plan within the District.
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(c) Any or all of the items listed abcve may be incorporated by reference from other 
documents, including official statements of debt issues of the District or related public entities, which 
have been submitted to the MSRB or to the Securities and Exchange Commission. If the document 
incorporated by reference is afinal official statement, it must be available from the MSRB. The District 
shall clearly identify each other document so incorporated by reference.

SECTION 6. Reporting of Significant Events.

(a) The District agrees to provide or cause to be prcvidedtothe MSRB, in readable 
PDF or other electronic format as prescribed by the MSRB, notice of the occurrence of any of the 
following events with respect to the Bonds not later than ten (10) Business Days after the occurrence of 
the event:

(i) Principal and interest payment delinquencies.

(ii) Unscheduled draws on any debt service reserves reflecting financial
difficulties.

(iii) Unscheduled draws on any credit enhancements reflecting financial
difficulties.

(iv) Substitution of or failure to perform by any credit prcvider.

(v) Issuance by the Internal Revenue Service of proposed or final determination 
of taxabiI ity or of a Notice of Proposed Issue (I RS Form 5701 TEB);

(vi) Tender Offers;

(vii) Defeasances:

(viii) Rating changes: or

(ix) Bankruptcy, insolvency, receivership or similar event of the obligated 
person. For the purposes of the event identified in this Section 6(a) (ix), the event is considered to 
occur when any of the following occur: the appointment of a receiver, fiscal agent or similar 
officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other 
proceeding under state or federal law in which a court or gcvernmental authority has assumed 
jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction 
has been assumed by leaving the existing gcvernmental body and officials or officers in 
possession but subject to the supervision and orders of a court or gcvernmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or 
gcvernmental authority having supervision or jurisdiction ever substantially all of the assets or 
business of the District.

(b) The District shall give, or cause to be given, notice of the occurrence of any of 
the fol I owi ng events wi th respect to the B onds, i f materi al, not I ater than ten (10) B usi ness Days after the 
occurrence of the event:

(i) Unless described in paragraph 6(a)(v) hereof, adverse tax opinions or other 
materi al noti ces or determi nati ons by the I nternal Revenue Servi ce with respect to the tax status 
of the B onds or other materi al events affecti ng the tax status of the B onds;
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(i i) M odi fi cati ons of ri ghts to B ondhol ders;

(iii) Optional, unscheduled or contingent Bond calls;

(iv) Release, substitution or sale of properly securing repayment of the Bonds;

(v) Non-payment related defaults;

(vi) The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, other 
than i n the ordi nary course of busi ness, the entry i nto a defi nitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than 
pursuant to its terms; or

(vii) Appointment of a successor or additional Paying Agent or Trustee or the 
change of name of a Payi ng Agent or Trustee.

(c) The District shal I give, or cause to be given, i n a ti mely manner, notice of a fai I ure to 
provide the annual financial information on or before the date specified in Section 4 hereof, as prcvided in 
Section 4(b) hereof.

(cD Whenever the District obtains knowledge of the occurrence of a Listed Event 
described in Section 6(a) hereof, or determines that knowledge of a Listed Event described in Section 6(b) 
hereof would be material under applicable federal securities laws, the District shall within ten (10) 
Business Days of occurrence file a notice of such occurrence with the MSRB in electronic format, 
accompanied by such identifying information as is prescribed by the MSRB. Notwithstanding the 
foregoing, notice of the Listed Event described in subsections (a)(vii) or (b)(iii) need not be given under 
this subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected 
Bonds pursuant to the Resolution.

SECTION 7. Termination of Reporting Obligation. The District’s obligations under this 
Disclosure Agreement shall terminate when the District is no longer an obligated person with respect to 
the Bonds, as provided in the Rule, upon the defeasance, prior redemption or payment in full of all of the 
Bonds.

SECTION 8. Dissemination Agent. The Superintendent may, from time to time, appoint or 
engage an alternate or successor Dissemination Agent to assist in carrying out the District’s obligations 
under this Disclosure Agreement, and may discharge any such Dissemination Agent, with or without 
appoi nti ng a successor Disserri nation Agent.

The Dissemination Agent shall be entitled to the protections, limitations from liability, 
immunities and indemnities prcvided to the Paying Agent as set forth in the Resolution which are 
incorporated by reference herein. The Dissemination Agent agrees to perform only those duties of the 
Dissemination Agent specifically set forth in the Agreement, and no implied duties, ccvenants or 
obligations shall be read i nto this Agreement against the Dissemination Agent.

The Dissemination Agent shall have no duty or obligati on to review the Annual Report nor shall 
the Disserri nation Agent be responsi ble for fi li ng any Annual Report not provided to it by the District i n a 
timely manner in a form suitable for filing. In accepting the appointment under this Agreement, the 
Dissemination Agent is not acting in a fiduciary capacity to the registered holders or beneficial owners of 
the Bonds, the District, or any other party or person.



The Dissemination Agent may consult with counsel of its choice and shall be protected in any 
action taken or not taken by it in accordance with the advice or opinion of such counsel. No prevision of 
this Agreement shall require the Dissemination Agent to risk or advance or expend its cwn funds or incur 
any financial liability. The Dissemination Agent shall have the right to resign from its duties as 
Dissemination Agent under this Agreement upon thirty days’ written notice to the District. The 
Dissemination Agent shall be entitled to compensation for its services as Dissemination Agent and 
reimbursement for its out-of-pocket expenses, attorney’s fees, costs and advances made or incurred in the 
performance of its duties under this Agreement in accordance with its written fee schedule provided to the 
District, as such fee schedule may be amended from time to time in writing. The District agrees to 
indemnify and hold the Dissemination Agent harmless from and against any cost, claim, expense, cost or 
liability related to or arising from the acceptance of and performance of the duties of the Dissemination 
Agent hereunder, previded the Dissemination Agent shall not be indemnified to the extent of its willful 
misconduct or negligence. The obligations of the District under this Section shall survive the termination 
or di scharge of thi s A g'eement and the B onds.

SECTION 9. Amendment. NotwithstandinganyotherprovisionofthisDisdosureAgreement, 
the District may amend this Disclosure Agreement under the following conditions, previded no 
amendment to this Agreement shall be made that affects the rights, duties or obligations of the 
Dissemination Agent without its written consent:

(a) The amendment may be made only in connection with a change in circumstances 
that arises from a change in legal requirements, change in law or change in the identity, nature or status of 
the obi i gated person, or type of busi ness conducted;

(b) This Disclosure Agreement, as amended, would have complied with the 
requirements of the Rule at the time of the primary offering of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances: and

(c) The amendment does not materially impair the interests of Holders, as 
determined either by parties unaffiliated with the District or another obligated person (such as the Bond 
Counsel) or by the written appreval of the Bondholders: previded, that the Annual Report containing the 
amended operating data or financial information shall explain, in narrative form, the reasons for the 
amendment and the impact of the change in the type of operating data or financial information being 
provided.

SECTION 10. Additional Information. If the District chooses to include any information from 
any document or noti ce of occurrence of a M ateri al Event i n addi ti on to that whi ch i s sped fi cal ly requi red 
by this Disclosure Agreement, the District shall have no obligation under this Disclosure Agreement to 
update such information or to include it in any future disclosure or notice of occurrence of a Designated 
Material Event.

Nothing in this Disclosure Agreement shall be deemed to prevent the District from disseminating 
any other information, using the means of dissemination set forth in this Disclosure Agreement or any 
other means of communication, or including any other information in any Annual Report or notice of 
occurrence of a Designated Material Event, in addition to that which is required by this Disclosure 
Agreement.

SECTION 11. Default. The District shall give notice to each NRMSIR or to the MSRB of any 
failure to previde the Annual Report when the same is due hereunder, which notice shall be given prior to 
July 1 of that year. In the event of a failure of the District to comply with any prevision of this Disclosure 
Agreement, any Bondholder may take such actions as may be necessary and appropriate, including
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seeking mandate or specific performance by court order, to cause the District to comply with its 
obligations under this Disclosure Agreement. A default under this Disclosure Agreement shall not be 
deemed an event of default under the Resolution, and the sole remedy under this Disclosure Agreement in 
the event of any failure of the District to comply with this Disclosure Agreement shall be an action to 
compel performance.

SECTION 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
District, the Dissemination Agent, the Underwriter and Holders from time to time of the Bonds, and shall 
create no rights i n any other person or entity.

SECTION 13. Ccverninq Law. This Disclosure Agreement shall begcvernedbythelawsofthe 
State, appl i cabl e to contracts made and performed i n such State.

Dated: May 16, 2018 SANTA ANA UNIFIED SCHOOL 
DISTRICT

By:
Superintendent
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EXHIBIT A

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: SantaAna Unified School District

Name of Issue: $66,985,000 2018 General Obligation Refunding Bonds

Date of 1 ssuance: May 16, 2018

NOTICE IS HEREBY GIVEN that the abcve-named Issuer has not prcvided an Annual Report 
with respect to the abcve-named Bonds as required by Section 4(a) of the Continuing Disclosure 
Agreement dated May 16, 2018. The Issuer anticipates that the Annual Report will be filed by

Dated:___________________________

[ISSUER/DISSEMINATION AGENT]

By:_________________________________________
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ORANGE COUNTY TREASURER 
INVESTMENT POLICY STATEMENT

PURPOSE

This policy is intended to provide the structure for the prudent investment of the cash balances 
entrusted to the Orange County Treasurer (the “Treasurer”) and outline the policies to assist in 
maximizing the efficiency of the Treasurer’s cash management system while meeting the daily cash 
flow demands of the County, the School Districts, Community Colleges, voluntary participants and 
Other County-related agency funds. The Treasurer’s Investment Policy Statement is approved 
annually by the County Board of Supervisors as required by California Gcvernment Code Section 
53646 (a) (1) and reviewed annually by the Treasury Oversight Committee, pursuant to the 
requirements of California Government Code Section 27133. (All references are to the California 
Gcvernment Code unless otherwise stated.)

I. POLICY STATEMENT

The investment practices and policies of the Treasurer are based on compliance with State law 
and prudent money management. The primary goal is to invest public funds in a manner that 
will prcvide the maximum security of principal invested with secondary emphasis on providing 
adequate liquidity to pool participants and lastly to achieve a market rate of return within the 
parameters of prudent risk management while conforming to all applicable statutes and 
resol uti ons gcverni ng the i investment of publ i c funds.

The Orange County Investment Fund (the “OCIF”), which includes all cash balances entrusted 
to the Treasurer as noted abcve, i s desi gned to meet both the i investment and cash requi rements 
of our participants. If separate funds are established, the Treasurer shall determine on a cash 
fI ow basi s what percent of avai I abl e cash wi 11 be i nvested i n each fund.

II. SCOPE

The scope of thi s I investment Pol i cy Statement appl i es to al I fi nanci al assets as i ndi cated i n 11.1 
below.

1. FUNDS
The Treasurer is responsible for investing the unexpended cash of the OCIF, defined as all 
monies under the investment authority of the Treasurer, including funds, and subsets of 
funds, for the Orange County Department of Education; and excluding the County 
employee’s pension and medical trust funds which are invested separately by Orange 
County Employees Retirement System (OCERS), and those funds that are invested 
separately by the County Treasurer under bond i ndenture agreements. The County Funds are 
accounted for in the County’s CAFR and include:

• G cvernmental F unds, i ncl udi ng the G eneral F und
• Enterprise Funds
• Fiduciary Funds
• Any other funds or new funds created by the County, unless sped fi cal ly exempted
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a) Pooled Funds:
It is the Treasurer’s policy to pool certain funds for investment purposes to provide 
effi ci end es and economi es of seal e. I nvesti ng through pool ed funds wi 11 provi de for greater 
use of funds by allowing for more effi dent cash flows, a reduction in transaction costs, and 
improved access to the market. In addition to allowing for one pool for all participants, 
OCIF may al so be spl i t i nto di fferent pool s to meet the sped f i c needs of parti ci pants such as 
short-term pools and longer-term pools. Each pool established will be reviewed separately 
for purposes of determining compliance with the Investment Policy Statement. These pools 
are based on the investment reguirements detailed in Government Code Sections 53600 et 
seg. and 53630 et seg.

i. If a longer-term pool such as an extended fund is established by the 
Treasurer, it will be utilized for investment reguirements generally longer 
than one year. It will be invested primarily in high grade securities.

ii. If a short-term pool is established, it can be established as a single pool or as 
separate pools depending on the needs of the pool participants. These pools 
will be utilized for shorter-term investment reguirements and providing 
liquidity for immediate cash needs. They will be invested primarily in cash- 
eguivalent securities to fulfill the primary goals of safety and liquidity.

b) Specific I nvestment Accounts:
From time to time, the Treasurer may be asked by the County or a participant’s governing 
board to i nvest other speci fi c i investments or to manage bond proceeds i ssued by the County, 
a local school district, voluntary participant, or other local agency. This may include 
deposits that are set aside for future needs of a long-term nature and may be appropriately 
invested in longer-term securities, either in a pool or in specific investments as allowed by 
Government Code. The County or the participating agencies will be reguired to sign a 
written agreement acknowledging that there may be risk to principal should they desire to 
redeem funds early, thereby forcing an early sale of securities rather than holding 
i investments to maturity.

I n additi on, no i nvestment wi 11 be made i n any security that at the ti me of the i nvestment has 
a term remaining to maturity in excess of five years, unless the appropriate legislative body 
has granted express authority to make that investment either specifically or as part of an 
investment program approved by that legislative body no less than three months prior to the 
investment. Strategies for such deposits may include matching maturities with long-term 
liabilities.

III. PRUDENCE

Government Code Sections 27000.3 and Section 53600.3 provide that the “prudent investor” 
standard is to be used by the Treasurer as a fiduciary of public funds. This standard provides 
that when investing, reinvesting, purchasing, aeguiring, exchanging, selling, or managing public 
funds, the Treasurer shall act with care, skill, prudence, and diligence under the circumstances 
then prevailing, specifically including, but not limited to, the general economic conditions and 
the anticipated needs of the County and other depositors that a prudent person acting in a like 
capacity and familiarity with those matters would use in the conduct of funds of a like character 
and wi th I i ke ai ms, to safeguard the pri nci pal and mai ntai n the I i qui di ty needs of the County and
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the other deposi tors. W i thi n the I i mi tati on of thi s secti on and consi deri ng i ndi vi dual i nvestments 
as part of an overal I i investment strategy, i nvestments may be acqui red as authori zed by I aw.

The Treasurer and those delegated staff shall act in accordance with written procedures and the 
Investment Policy Statement, exercise due diligence, report in a timely fashion and implement 
appropriate controls to mitigate adverse developments.

IV.DELEGATION OF AUTHORITY

Annual ly, the County B oard of Supervi sors delegates to the Treasurer the authority to i nvest and 
reinvest the funds of the County and other depositors as specified in Government Code Sections 
27000.1, 53607 and 53608. Such delegation is conditioned upon the Treasurer submitting any 
and all investment policies and amendments thereto to the Board for review and approval. The 
Treasurer may further delegate investment authority to such persons within the Treasurer’s 
Department as deemed appropriate.

V. OBI ECTIVES

C ri teri a for sel ecti ng i nvestments and the absd ute order of pri ori ty are:

1. SAFETY
Safety of principal is the foremost objective of the iinvestment program. I nvestments shalI be 
undertaken in a manner that seeks to ensure the preservation of capital in the cverall 
portfolio.

The Treasurer shall seek to preserve principal and minimize capital losses by mitigating 
credit risk and market risk as follows:

a) Credit Risk: Defined as an issuer’s ability and willingness to repay interest and 
principal. Credit risk shall be mitigated by diversifying the fund among issues and 
i ssuers so that the fai I ure of any one i ssue or i ssuer woul d not resul t i n a si gni fi cant I oss 
of i ncome or pri nci pal to parti ci pants.

b) Market Risk: Defined as the risk of market value fluctuations due to changes in the 
general level of interest rates. Because longer-term securities generally have greater 
market risk than shorter-term securities, market risk will be mitigated by establishing a 
maximum weighted average maturity or duration for the portfolio. Occasional market 
losses on individual securities are inevitable with active portfolio management and must 
be considered withi n the context of the overal I i investment return.

2. LIQUIDITY
Liquidity refers to the recurring maturity of a portion of the investment portfolio, as well as 
the ability to sell an investment at any given moment with a minimal chance of principal 
loss. A portion of OCIF, which may be in a separate pool, will maintain liquidity for the 
purpose of meeting all operating requirements and reasonably anticipated cash flow needs.

3. YIELD
Yield refers to the objective of attaining a market rate of return commensurate with the risk 
profile and cash flow characteristics of the portfolio throughout budgetary and economic
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cycles. Although the Treasurer may employ certain indices to gauge the funds’ rate of 
return, such indices shall be used solely for comparative purposes and do not constitute a 
warranty or guarantee of actual fund performance.

4. MARK-TO-MARKET
Investment pools, as described in Section II, 1 (a) of this Investment Policy Statement, are 
marked to market. To the extent reasonably possible and consistent with the Treasurer’s 
trust and fiduciary duty, any funds in a short-term pool will attempt to stabilize at a SI.00 
net asset value (NAV). If the ratio of the market value of the short-term pool divided by the 
book value of the short-term pool is less than S.995 or greater than Si .005, holdings may be 
sold as necessary to maintain the ratio between S.995 and Si.005.

The Treasurer will act on a "best efforts" basis to stabilize any short-term pools within the 
S.995 to $1,005 range. However, the $1.00 NAV is not guaranteed or insured by the 
Treasurer for any pool, including any longer-term pool, nor are the pools registered with the 
Securities Exchange Commission (SEC).

VI .AUTHOR! ZED INVESTMENTS

The County is authorized by Government Code Section 53600 et seq. to invest in specific types 
of securities. Investments not specifically listed below are prohibited. Consistent with the 
requirements of law and this Investment Policy Statement, the Treasurer may place orders for 
the execution of transactions with or through such broker/dealers, banks or counterparties as 
may be selected from time to time at hi s/her discretion. All securities must be U.S. dollar 
denominated. To the extent consistent with the objectives stated above, the investment 
restrictions outlined below, and the investment limitations specified in Sections VII and VIII, 
the pool s may i nvest i n the fol I owi ng areas.

1. U.S.TREASURY SECURITIES
U ni ted States Treasury bi 11 s, notes, bonds, or certi f i cates of i ndebtedness, for whi ch the ful I 
faith and credit of the United States are pledged for the payment of principal and interest. 
There i s no I i mit on the percentage of a pool that can be i nvested i n thi s category.

2. U.S. GOVERNMENT AGENCY SECURITIES
Obligations, participations, or other instruments of, or issued by, a federal agency or a 
United States gcvernment-sponsored enterprise (GSE). There is no limit on the percentage 
of a pool that can be invested in this category, but each issuer is limited to 50% of any 
individual pool’s total assets except that GSE issuers rated “AA” or higher with final 
maturi ti es of 30 days or I ess are excl uded from the cal cul ati on of the 50% I i mi t.

3. COMMERCIAL PAPER
Eligible commercial paper shall not exceed 270 days maturity, and shall not exceed 40% of 
a pool. The entity that issues the commercial paper shall meet all of the following conditions 
in either paragraph (a) or paragraph (b):
a) Has total assets in excess of five hundred million dollars ($500,000,000), is organized 

and operating within the United States as a general corporation and has debt other than 
commercial paper, if any, that is rated “A” or higher by a NRSRO.

b) Is organized in the United States as a special purpose corporation, trust, or limited
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liability company, has program-wide credit enhancements including, but not limited to 
cvercollateralization, letters of credit or a surety bond,.

No more than 5% of the total assets of any individual pool may be invested in any one 
issuer’s commercial paper.

4. NEGOTIABLE CERTI FI CATES OF DEPOSIT
Negotiable certificates of deposit issued by a nationally or state-chartered bank, savings 
association, or a federal association (as defined by Section 5102 of the California Financial 
Code), or by a federally licensed or state-licensed branch of a foreign bank. No more than 
30% of any individual pool’s total assets may be invested in negotiable certificates of 
deposit and maximum remaining maturity cannot exceed three years.

5. REPURCHASE AGREEMENTS
Investments in repurchase agreements for the purpose of this Investment Policy Statement 
means a purchase of securities by the Treasurer pursuant to an agreement by which the seller 
will repurchase the securities on or before a specified date and for a specified amount and 
will deliver the underlying securities to the Treasurer by book entry, physical delivery, or by 
third party custodial agreement. The term of a repurchase agreement shall not exceed one 
year. The term "securities," for the purpose of repurchase agreements, means securities of 
the same issuer, description, issue date, and maturity.

To participate in repurchase agreements, a master repurchase agreement must be completed 
and signed by all parties involved. The Treasurer will maintain a signed copy of the 
agreement. Repurchase agreements are required to be collateralized by securities or cash.

a) Collateralization:
In order to anticipate market changes and provide a level of security for all repurchase 
agreement transactions, the market value of securities that underlie a repurchase 
agreement shall be valued at 102% or greater of the funds borrowed against those 
securities and the value shall be adjusted no less frequently than weekly. Since the 
market value of the underlying securities is subject to daily market fluctuations, the 
investments in repurchase agreements shall be in compliance if the value of the 
underlying securities is brought back up to 102% no later than the next business day.

Collateral will be limited to cash, and U.S. Treasury and U.S. Government Agency 
securities. For compliance purposes, U.S. Treasury and/br U.S. Government Agency 
collateral are exempt from the issuer limits as stated in Section VI11.2. Collateral will be 
held by an independent third party with whom the Treasurer has a current custodial 
agreement. A clearly marked evidence of ownership (safekeeping/custody receipt) must 
be supplied to the Treasurer and retained. No collateral substitutions may be made 
without prior approval of the Treasurer.

Investments in repurchase agreements are limited to no more than 2C% of any individual 
pool’s total assets. Agreements are subject to Government Code Section 53601 and must 
comply with the delivery requirements and the maturity prevision from Section 53601.
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6. BANKERS’ACCEPTANCES
Bankers’ acceptances, also known as time drafts or bills of exchange, that are drawn on and 
accepted by a commercial bank. Purchases of bankers’ acceptances shall not exceed 180 
days maturity. Bankers’ acceptances are limited to no more than 40% of any individual 
pool’s total assets.

7. MONEY MARKET MUTUAL FUNDS
Shares of beneficial interest issued by diversified management companies that are money 
market mutual funds registered with the Securities and Exchange Commission under the 
Investment Company Act of 1940(15 U.S.C. Sec. 80a-l et seg.), which only invest in direct 
obligations in U.S. Treasury bills, notes, and bonds, U.S. Government Agencies, Municipal 
Debt, and repurchase agreements with a weighted average maturity of 60 days or less. 
Money Market Mutual Funds that do not maintain a constant Net Asset Value (NAV) are 
prohibited. Money market mutual funds are not reguired to conform to the restrictions 
detailed in this Investment Policy Statement, but are limited to no more than 20% of any 
individual pool’s total assets. The Treasurer shall be required to investigate money market 
mutual funds prior to investing and perform a periodic review, but at least annually 
thereafter while the funds are invested in the money market mutual fund. At a minimum, 
apprcved money market mutual funds shal I have met ei ther of the fol I owi ng cri teri a:

a) Attai ned the hi ghest ranki ng or the hi ghest I etter and numeri cal rati ng prcvi ded by no I ess 
than twoNRSROs.

b) Retained an investment advisor registered or exempt from registration with the Securities 
and Exchange Commission with not less than five years’ experience managing money 
market mutual funds with assets under management in excess of $500,000,000.

8. STATE POOL -LOCAL AGENCY INVESTMENT FUND
The Treasurer may invest in the Local Agency Investment Fund (LAIF) established by the 
State Treasurer under Government Code Section 16429.1. LAI F has no final stated maturity 
and wi 11 be reported as a one-day maturi ty. I investments i n L AIF shal I not exceed $65 mi 11 i on 
per pool.

9. MUNICIPAL DEBT
Such i nstruments are defi ned as bei ng i ssued by a I ocal or state agency, i ncl udi ng:

a) Bonds issued by the local agency, including bonds payable solely out of the revenues 
from a revenue-produci ng property owned, control I ed, or operated by the I ocal agency or 
by a department, board, agency or authority of the I ocal agency.

b) Registered state warrants or treasury notes or bonds of this state, including bonds 
payable solely out of the revenues from a revenue-producing property owned, controlled, 
or operated by the state or by a department, board, agency, or authority of a state.

c) Bonds, notes, warrants, or other evidences of indebtedness of a local agency within this 
state, including bonds payable solely out of the revenues from a revenue-producing 
property owned, controlled, or operated by the local agency, or by a department, board, 
agency, or authority of the I ocal agency.
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10. MEDIUM-TERM NOTES
Medium-term notes are defined as all corporate and depository institution debt securities 
with a maxi mum remai ni ng maturity of not more than 397 days for any short-term pool s and 
three years for any other pools such as a longer-term pool. Medium-term notes must be 
issued by corporations organized and operating within the United States or by depository 
institutions licensed by the United States or any state and operating within the United States.
I investments i n medi um-term notes are I i mited to no more than 3C% of any individual pool’s 
total assets.

11. INVESTMENT POOLS
Shares of beneficial interest issued by a joint powers authority organized pursuant to 
Gcvernment Code Section 6509.7 that invests in the securities and obligations as authorized 
under 53601 (a) to (o), inclusive, and that comply with the investment restrictions of 
Gcvernment Code Sections 53600 through 53610 and Section 53630. The Treasurer shall be 
regui red to i nvesti gate al I I ocal government i investment pool s pri or to i nvesti ng and perform 
a guarterly review thereafter while the funds are invested in the pool. The analysis shall 
include, but is not limited to, the following characteristics of a pool/fund as part of its 
investigation and guarterly review:

• Eligible securities
• M axi mum maturi ty
• R E PO col I ateral /tounter-party
• Size of the pool/fund
• L i mits on withdrawal /deposit
• Expense ratio

I investments i n thi s i investment type are I i mited to no more than 20% of any individual pool’s 
total assets. No more than 10% of an individual pool shall be invested in a single investment 
pool.

12. SUPRANATIONAL SECURITIES
Supranational securities are defined as United States dollar denominated senior unsecured 
unsubordinated obligations issued or unconditionally guaranteed by the International Bank 
for Reconstruction and, Development, International Finance Corporation, or InterVXmerican 
Development Bank, with a maximum remaining maturity five years or less, and eligible for 
purchase and sale within the United States. Investments in supranationals shall not exceed 
30 percent of any individual pool’s total assets.

. INVESTMENT CREDIT RATING RESTRICTIONS

Credit rati ngs wi 11 be appl ied at the ti me of purchase of a security and monitored for changes 
while owned. A downgrade subseguent to purchase in a security’s credit rating will not 
constitute a violation of the Investment Policy Statement. Securities that are downgraded 
below the minimum acceptable rating levels must be reviewed for possible sale within a 
reasonabl e amount of ti me.

M unici pal debt i ssued by the County of Orange, Cal iforni a (as defi ned i n Secti on VI 9), U .S. 
Gcvernment obligations (as defined in Section VI 1 and VI 2) and State Pool (as defined in 
Section VI 8), are exempt from the credit rating reguirements listed below. Money Market
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Mutual funds (as defined in Section VI 7) and Investment Pools (as defined in Section VI 
11) require the highest ranking or the highest letter and numerical rating prcvided by at least 
one NRSRO. I n addition, all Supranational Securities shall be rated “AA” or higher from all 
NRSROsthat rate the issuer.

The credit ratings referred to in this policy must be assigned by one of the following 
Nationally Recognized Statistical Rating Organizations (NRSRO): Standard & Poor’s 
Corporation “S&P,” Moody’s Investors Service, Inc. “Moody’s”, and Fitch Ratings “Fitch”. 
In addition, all investments, except those noted above, 1) must have the minimum ratings 
required below by two NRSROs, and 2) the lowest rating of any NRSRO must meet or 
exceed the mi ni mum rati ng requi red bel ow:

a) Short-term debt rati ngs:
“A-l” or “SP-1” Standard & Poor’s Corporation (S&P)
“P-1” or “MIG 1/VMIG 1” Moody’s Investors Service, Inc. (Moody’s)
“FI” Fitch Ratings (Fitch)
Split ratings are not allowed, i.e. A-l /P-1 /F2 or similar. An issuer of short-term debt 
with remaining maturities of 397 days or less must have no less than an “A” rating on 
long-term debt, from each of the NRSROsthat rate the issuer.

Long-term debt ratings:
Investments purchased with remaining maturities longer than 397 days, shall have 
obtained no less than an “AA” rating by all NRSROsthat rate the issuer. If an issuer of 
long-term debt has a short-term rating, then it may not be less than A-l/SP-1 or P- 
1/MIG1 orFl and rati ngs by all NRSROs must meetthese minimum ratings.

b) Repurchase Agreement counterparties shall have a minimum short-term rating, or 
counterparty rating, of no less than A-l or equivalent and have capital of not less than 
$500 million.

c) Any issuer that has been placed on “Credit Watch-Negative” by a NRSRO will be 
placed on hold and current holdings reviewed for possible sale within a reasonable 
period of time unless the following criteria are met and are also approved in writing by 
the Treasurer pri or to purchase:
The issuer has:
(a) an A-l +orFl+short-term rating; and
(b) at least an AA or Aa2 or higher long-term rating from all NRSROs that rate the 
issuer.

d) If any issuer is placed on “Credit Watch-Negative” by any NRSRO, all related entities, 
including parent and subsidiaries, will also be placed on hold and subject to the above 
requirements.

VIII. DIVERSIFICATION AND MATURITY RESTRICTIONS

It is the policy of the Treasurer to diversify the pooled funds. I nvestments are diversified 
to minimize the risk of loss resulting in overconcentration of assets in a specific maturity, 
specific issuer, or a specific class of securities. Diversification strategies shall be 
established by the Treasurer and periodically reviewed.
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1. AUTHORIZED INVESTMENTS AND ISSUER CONCENTRATION 
Only debt issued by firms listed on the Office of the Treasurer’s Approved Issuer List 
may be purchased The fol Icwi ng diversification I i mits wi 11 al so be appl ied at the ti me of 
purchase of a security.

Type of 
Investment

Cal Gov Code % 
of Funds 
Permitted

Orange County 
IPS

Cal Gov Code 
Maximum Final 
Maturity

Orange County 
IPS Maximum 
Final Maturity 
(All Pooled
Funds Except
Short-Term
Funds)

Orange County 
IPS Maximum 
Final Maturity 
(Short-Term
Fund)

U.S.Treasury 
Securities

100% 100% 5 Years 5 Years 397 Days

U.S. Government 
Agency Securities 
(GSEs)

100% 100% Total, no 
more than 50% 
in one issuer 
excluding 
securities with 
final maturities 
of 30 days or 
less

5 Years 5 Years 397 Days

Municipal Debt 100% 30% Total, no 
more than 5% in 
one issuer 
except 10% - 
County of
Orange

5 Years 5 Years 397 Days

Medium-Term
Notes

30% 30% Total, no 
more than 5% in 
one issuer

5 Years 3 Years 397 Days

Bankers
Acceptances

40%, 30% of a 
single issuer

40% Total, no 
more than 5% in 
one issuer

180 Days 180 Days 180 Days

Commercial
Paper

40%, 10% ofa

single issuer

40% Total, no 
more than 5% in 
one issuer

270 Days 270 Days 270 Days

Negotiable 
Certificates of 
Deposits

30% 30% Total, no 
more than 5% in 
one issuer

5 Years 3 Years 397 Days

State ofCalifornia 
Local Agency 
Investment Fund

$65 million per 
account

$65 million per 
pool

N/A N/A N/A

Repurchase
Agreements

100% 20% Total, no 
more than 10% 
in one issuer

1 Year 1 Year 1 Year

Money Market 
Mutual Funds

20% 20% Total N/A N/A N/A

Investment Pools 100% 20% Total, no 
more than 10% 
in one pool

N/A N/A N/A

Supranationals 30% 30% Total, no 
more than 5% in 
one issuer

5 Years 5 Years 397 Days

2. MATURITY
a) The weighted average maturity (WAM) of any short-term pool, on a dollar- 

weighted basis, shall not exceed 60 days.

b) The maximum maturity of any investment purchased will be five years with the 
exception of investments and investment pools authorized by the Board of 
Supervisors or the appropriate legislative body to be invested in longer than five 
year maturities.
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The following restrictions will apply:

Short-term 13 months (397)
Long-term 5 years

c) For purposes of calculating a final maturity date, the earlier of either the final 
maturity date, pre-refunded date, or mandatory put to tender option date that will 
be used

d) For purposes of calculating the weighted average maturity of the portfolio, the 
maturity of a variable-rate security will be considered its next interest rate reset 
date, if there is a reasonable expectation that the security will maintain an 
approximate value of par upon each adjustment of the security’s interest rate at any 
time until final maturity.

3. DURATION
a) All pools, except short-term pools, shall have an effective duration not to exceed a 

leading 1-3 year index +25%.

IX. PROHIBITED TRANSACTIONS

At the time of purchase, all permitted investments shall conform in all respects with this 
Investment Policy Statement and with applicable previsions of the Government Code, as 
may be amended from ti me to ti me. N o i investment prohi bi ted by G overnment Code shal I be 
permitted herein.

Any investment transactions, credit risk criterion, percentage limitations, or market 
valuation that are not in compliance with this Investment Policy Statement and cannot be 
corrected without penalty at time of purchase must be documented and approved by the 
Treasurer in writing as soon as possible. Thereafter, action shall betaken by the Treasurer to 
correct such matter as soon as practical. If a percentage restriction is adhered to at the time 
of purchase, a later increase or decrease in percentage resulting from a change in values or 
assets wi 11 not constitute a vi d ati on of that restri cti on.

1. The folIowi ng transactions are prohibited:
a) Borrowing for investment purposes (“Leverage”).

b) Reverse Repurchase Agreements, as defined by Government Code Section 536010) 
(3) and 0) (4) or otherwise.

c) Structured Notes (e.g. inverse floaters, leveraged floaters, structured certificates of 
deposit, equity-linked securities, event-linked securities). This includes all floating- 
rate, adjustable+ate or variable+ate securities in which a change in interest rates or 
other variables that can reasonably be foreseen to occur during their term would result
i n thei r market val ue not returni ng to par at the ti me of each i nterest rate adj ustment.

Simple “floating rate notes,” whose periodic coupon adjustment is based on a short
term (one-year or less) rate index (such as Treasury bills, federal funds, prime rate, or 
LIBOR) and which have a reasonable expectation of maintaining a value of par at 
each interest rate adjustment through final maturity, are exempt from this definition.
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Additionally, U.S. Treasury and Agency zero coupon bonds, U.S. Treasury and 
Agency strips, Resolution Funding Corporation (REFCORP) strips, or other callable 
securities which otherwise meet the quality, maturity, and percent limitations assigned 
to their respective security category, are exempt from this section.

d) Structured I investment Vehi cl es (SIV).

e) Derivatives (e.g. options, futures, swaps, swap options, spreads, straddles, caps, floors, 
collars).

f) M oney M arket M utual Funds that do not mai ntai n a constant Net Asset Val ue (NA V). 

X. ETHICSANDCONFLICTOF INTEREST

The Treasurer and all persons involved in the investment process shall refrain from personal 
business activity, which could create a conflict with proper execution of the investment 
program, or which could impair the ability to execute impartial investment decisions. The 
Treasurer and al I treasury and i investment personnel shal I di scl ose to the Treasury Oversi ght 
Committee any material financial interests in financial institutions, broker dealers, and 
vendors (“outside entities”) that conduct business with the County of Orange and shall 
disclose any material financial investment positions in such outside entities.

1. STATEMENT OF ECONOMIC I NTEREST FORM 700
The Treasurer, Auditor-Controller, members of the Treasury Oversight Committee, and 
all designated employees must annually file a Form 700 (Statement of Economic 
Interests) in accordance with the County’s Conflict-of-l nterest Code.

2. COUNTY’S GIFT BAN ORDINANCE-SEC. 1-3-22THE CODIFIED 
ORDINANCES, ORANGE COUNTY, CAL I F.
The County’s Gift Ban Ordinance prohibits the receipt of specified gifts to the Treasurer, 
Auditor-Controller, and “designated employees” from business entities and individuals 
that “do business with the County” as that termed in defined in the Ordinance. Under the 
Ordinance, the term “designated employee” includes every employee of the County who 
is designated in the County’s Conflict-of-interest Code to file a Form 700 and every 
member of a board or commission under the jurisdiction of the Board of Supervisors 
required to file such a form. For purposes of the Treasurer’s Office, “designated 
employees” include: the Chief Assistant Treasurer-Tax Collector, the Assistant Treasurer- 
Tax Collectors, all investment staff, all financial/Credit analysts, all cash managers, and 
all accounting and compliance staff. The Treasurer will review this list of “designated 
employees” periodically and submit any proposed changes to the Board of Supervisors 
for approval.

XI. AUTHORIZED BROKER/DEALERS AND FINANCIAL INSTITUTIONS

The Treasurer will maintain a list of broker/dealers and financial institutions authorized to 
provide investment and/or depository services and products. Any permitted investment, not 
purchased directly from an approved issuer, shall be purchased either from a “primary” or 
regional securities broker/dealer qualifying under SEC Rule 15c3-l(uniform net capital rule) 
and licensed by the state as a broker/dealer as defined in Section 25004 of the Corporations 
Code or a “well capitalized” national bank or Federal savings association as defined in Title
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12 of the Code of Federal Regulations (CFR) Part 6.4 or a savings association or Federal 
association as defined by Section 5102 of the California Financial Code. Broker/dealers must 
comply with the political contribution limitations contained in Rule G-37 of the Municipal 
Securities Rulemaking Board. Section 27133(c) of the Government Code prohibits the 
selection of any broker, brokerage, dealer, or securities firm that has made a contribution to 
the Treasurer, any member of the Board of Supervisors, or any candidate for those offices, 
within any consecutive 48 month period. The Treasurer shall conduct an annual review of 
each broker/dealer and financial institution’s financial condition and registrations to 
determine whether it should remain on the approved list for investment and/br depository 
services and require annual audited financial statements to be on file for each firm. The 
Treasurer shall, at least every two years, review all new broker/dealers and financial 
institutions submitting a questionnaire to determine if they should be added to the approved 
list. A detailed questionnaire is required to be completed by broker/dealers and financial 
institutions seeking to provide investment services. The Treasurer shall annually send a copy 
of the current Investment Policy Statement to all broker/dealers and financial institutions 
approved to prcvide investment services to the County, and they shall notify the Treasurer in 
writing of receipt and that they have read it.

XII. PERFORMANCE EVALUATION

The Treasurer shall submit monthly, quarterly, and annual reports (in compliance with 
Government Code Sections 53607, 53646, and 27134) to the Treasury Oversight Committee, 
the pool participants, the County Executive Officer, the Director of Auditor-Controller 
Internal Audit, the Auditor-Controller, and the Board of Supervisors. These reports shall 
contain sufficient information to permit an informed outside reader to evaluate the 
performance of the investment program and shall be in compliance with Government Code. 
In accordance with GASB Statements 31 and 40, the Treasurer shall prcvide financial 
information on investments for the County’s Comprehensive Annual Financial Report.

XIII. SAFEKEEPING

All security transactions, including collateral for repurchase agreements, entered into by the 
Treasurer shall be conducted on a delivery-versus-payment (DVP) basis. All investments 
shall have the County of Orange and either the OCIF or the specific pool name as its 
registered owner except for municipal debt issued by the County of Orange and privately 
placed with the County Treasurer in which case the investments shall have the Orange 
County Treasurer on behalf of the OCIF as its regi stered owner.

All securities shall be held by a third party custodian designated by the Treasurer (this does 
not apply to money market funds or investment pools). The third party custodian shall be 
requi red to i ssue a safekeepi ng statement to the Treasurer listi ng the speci fi c i nstrument, rate, 
maturity, and other pertinent information.

XIV. MAINTAINING THE PUBLICTRUST

All participants in the investment process shall act as custodians of the public trust. The 
overall program shall be designed and managed with a degree of professionalism that is 
worthy of the public trust.
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XV. INTERNAL CONTROLS

The Treasurer shall establish a system of written internal controls, which will be reviewed 
annually with the County's independent (external) auditor. The controls shall be designed to 
prevent loss of public funds due to fraud, employee error, and misrepresentation by third 
parties, unanticipated market changes, or imprudent actions by employees of the Treasurer's 
Office. The Treasurer shall evaluate audit reports in a timely manner with the Treasury 
Oversight Committee. The guarterly audit reports of the Treasury shall be prcvided as 
reguired by Government Code Sections 26920 through 26922. Daily compliance of the 
investment portfolio shall be performed by the Department’s Accounting/Compliance Unit. 
Compliance will be determined on a fair market value basis. Cash held at the bank will not be 
included in the pool balance. All agreements, statements, and trade packets will be subject to 
review annually by auditors in conjunction with their audit.

1. INVESTMENT PROCEDURES
The Treasurer shall develop and maintain written administrative procedures for the 
operation of the investment program that are consistent with this investment policy. 
Procedures will include reference to safekeeping, Master Repurchase Agreements, wire 
transfer agreements, collateral and depository agreements, banking service contracts, and 
other investment and banking related activities. Such procedures shall include explicit 
delegation of authority to personnel responsible for investment transactions.

No investment personnel may engage in an investment transaction except as provided 
under terms of this policy and the procedures established by the County Treasurer. The 
Treasurer shall be responsible for all transactions undertaken and shall establish a system 
of control s to regul ate the activiti es of al I Treasury and I investment personnel.

XVI. EARNINGS AND COSTS APPORTIONMENT

The Treasurer determines the interest earnings for the respective pools on an accrual basis. 
Accrual basis interest earnings and Treasury administrative fees (see below) are allocated to 
each individual pool participant based upon their average daily balance on deposit with the 
Treasurer. The actual cash distribution i s generally paid i n the months folIowing.

As authorized by Government Code Section 27013, the Treasurer will charge all pool 
participants for administrative and overhead costs. Costs include, but are not limited to, 
portfolio management, bank and custodial fees, software maintenance fees, and other indirect 
costs i ncurred from handl i ng or managi ng funds. I n addi ti on, the costs of compl i ance wi th the 
Treasury Oversight provisions of Government Code Sections 27130 through 27137 shall be 
included as administrative costs. The Treasurer shall annually prepare a proposed budget 
revenue estimate, providing a detailed itemization of all estimated costs which comprise the 
administrative fee charged in accordance with Government Code Section 27013. The 
Treasurer will be reguired to annually reconcile the estimated charges and actual costs 
i ncurred and adj ust parti ci pant accounts accordi ngly.

Investment earnings and the above estimated fee charge will be allocated to the pool 
parti ci pants on at I east a guarterly basi s. A s of the fi rst worki ng day of the fol I owi ng peri od, 
the pool participants' account will reflect the gross investment earnings and the estimated
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monthly administrative and overhead costs. The Treasurer’s monthly report will state the 
current estimated fees charged to participants.

XVII. VOLUNTARY PARTI Cl PANTS

Shouldalocal agency within Orange County, or a Joint Powers Agency (J PA) consisting of 
at least one public agency from within Orange County, not required by California law to 
deposit monies with the Treasurer desire entry into the Treasurer's Investment Pool, the 
agency shall comply with the requirements of Government Code Section 53684 and provide 
to the Treasurer a resolution adopted by its governing board stating that excess funds are 
available for the purpose of investment. The resolution shall specify that the local agency 
authorizes the investment of excess funds pursuant to Section 53684, those persons 
authori zed at the agency to coordi nate the transacti ons, the agency's wi 11 i ngness to be bound 
by the withdrawal provisions of Gcvernment Code Section 27136, and the agency's 
understand ng that admi ni strative charges wi 11 be deducted by the Treasurer as permitted by 
Sections 53684(b) and 27013. The Treasurer shall approve or disapprove such agency’s 
request in writing. Upon the Treasurer’s approval of voluntary participants to join the pool, 
the Treasurer will notify the Board of Supervisors within 5days.

Monies deposited by local agencies approved for entry into the Treasurer’s Investment Pool 
will be invested in the OCIF and shall be invested by the Treasurer in accordance with this 
Investment Policy Statement, as amended from time to time. The local agency’s authorized 
representative will execute an agreement with the Treasurer. This agreement specifies the 
contractual terms and conditions by which the Treasurer will manage and invest local 
agency’s excess funds which have been deposited for investment with the Treasurer.

XVIII. WITHDRAWAL

W ithdrawal of partici pant funds for the purpose of i nvesti ng or depositi ng these funds outsi de 
the County treasury shall require prior written approval from the Treasurer or designee. The 
Treasurer shall thereafter review the withdrawal request consistent with his,ber trust and 
fiduciary duties. Prior to approving or disapproving the withdrawal request, the Treasurer or 
designee shall make a finding of the effect on the stability and predictability of the 
investments and on the interests of the other depositors in the County treasury. (Gcvernment 
Code Sections 27000.3, 27133(h), 27136 and 53684(c))

XIX. PERFORMANCE STANDARDS

The investment portfolio shall be designed with the objective of obtaining a market rate of 
return throughout budgetary and economic cycles, commensurate with the investment risk 
constraints and the cash flow needs, but focusing on, in order of importance, preservation of 
capital, liquidity, and yield.

The Treasurer's investment strategy is to actively manage the portfolios to create less risk 
than a benchmark comparable index and to use economies of scale to invest and administer 
the program at a reasonable cost. Given this strategy, the basis used by the Treasurer to 
deterrri ne whether market yi el ds are bei ng achi eved shal I be the i ndi ces most comparabl e to 
the fund, such as money rate data published in Barron's, The Wall Street Journal, Bloomberg,
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or other bond fund i ndices. The standards enumerated herei n do not constitute a guarantee of 
the fund’s performance.

XX. INVESTMENT POLICY STATEMENT REVIEW

This Investment Policy Statement shall be reviewed on an annual basis by the Treasury 
Oversight Committee prior to being presented to for review and apprcval by, the Board of 
Supervisors in an open session.

XXI. FINANCIAL REPORTING

The monthly Treasurer’s Investment Report and all compliance Audit Reports shall be 
provided to the Orange County Board of Supervisors, the County Executive Officer, the 
Chief Financial Officer, the Director of Auditor-Controller Internal Audit, the Auditor- 
Controller, the Treasury Oversight Committee, the presiding judge of the Superior Court, the 
director or director executive officer and Treasurer or other official responsible for the funds 
of any Local Agency who has investments in the OCIF as allowed by Government Code 
Sections 53607, 53646, and 53686.

All reports filed by the Treasurer in accordance with Government Code Section 53646 shall, 
among other matters, state compliance of the portfoliowith the Investment Policy Statement, 
or the manner in which the portfolio is not in compliance. A statement will also be filed by 
the Treasurer in accordance with Government Code 53646(b) denoting the ability of each 
pool to meet its expenditure requirements for the next six months or provide an explanation 
of why sufficient money may not be available.

XXII. LEGISLATIVE CHANGES

Any State of California law that further restricts allowable maturities, investment type, 
percentage allocations, or any other provision of this Investment Policy Statement will, upon 
effectiveness, be incorporated into this Investment Policy Statement and supersede any and 
al I previ ous appl i cabl e I anguage.

XXIII. DISASTER RECOVERY PROGRAM

The Treasurer’s Disaster Plan includes critical phone numbers and addresses of key treasury 
and investment personnel as well as currently approved bankers and broker/dealers. Three 
copies of the Disaster Plan for home, office, and car have been distributed to key treasury and 
investment personnel. The plan provides for an offsite location to be communicated at the 
time of readiness if our offices are uninhabitable.

In the event the Treasurer or authorized staff is unable to invest the portfolio, the Treasurer 
has an agreement with the custodian for a daily sweep of all uninvested cash with the custody 
bank into a money market mutual fund. Until normal operations of the Treasurer’s office 
have been restored, the limitations on the size of an individual issuer and the percentage 
restri cti ons by i investment type woul d be al I owed to exceed those approved i n thi s I investment 
Policy Statement and would be required to be reported to the Board of Supervisors and pool 
participants in atimely manner.
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INVESTMENT POLICY STATEMENT 
GLOSSARY

This Glossary is for general reference purposes only and does not constitute an exhaustive or 
exclusive list of terms and definitions applicable to this I investment Policy Statement. The 
defi ni ti ons i ncl uded herei n do not modi fy any of the terms of thi s I investment Pol i cy Statement or 
applicable law.

ACCRUED INTEREST: The amount of interest that is earned but unpaid since the last interest 
payment date.

ADJUSTABLE RATE NOTE: (See Floating Rate Note)

AGENCY SECURITIES: (See U.S. Government Agency Securities)

AMORTIZATION: The systematic reduction of the amount owed on a debt issue through 
peri odi c payments of pri nci pal.

AVERAGE LIFE: The average length of time that an issue of serial bonds and/br term bonds with 
a mandatory si nki ng fund feature i s expected to be outstandi ng.

ASKED PRICE: The price at which securities are offered from a seller.

ASSET BACKED SECURITIES (ABS): (See Receivable-Backed Securities)

BANKERS’ ACCEPTANCE (BA): Negotiable money market instruments issued primarily to 
finance international trade. These are time drafts in which a bank “accepts” as its financial 
responsibility to pay the principal at maturity even if the importer does not. In essence, these are 
bank obi i gati ons col I ateral i zed by goods bei ng shi pped between an exporter and an i importer.

BASIS POI NT: When ayield is expressed as 7.32%, the digits to the right of the decimal point are 
known as basis points. One basis point equals 1/100 of one percent. Basis points are used more 
often to describe changes in yields on bonds, notes and other fixed-income securities.

BID PR ICE: The price at which a buyer offers to buy a security.

BOOK ENTRY: The system, maintained by the Federal Reserve, by which most money market 
securities are “delivered” to an investor’s custodian bank. The Federal Reserve maintains a 
computerized record of the ownership of these securities, and records any changes in ownership 
corresponding to payments made ever the Federal Reserve wire (delivery versus payment). The 
owners of these securities do not receive physical certificates.

BOOK VALUE: The original cost of the investment, plus accrued interest and amortization of any 
premi um or di scount.

BROKER: A broker bri ngs buyers and sel I ers together and i s compensated for hi sjier servi ce.

CALLABLE BONDS: Bonds that may be redeemed by the issuing company prior to the maturity 
date.
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CALL PRICE: The price at which an issuer may redeem a bond prior to maturity. The price is 
usually at a slight premium to the bond’s original issue price to compensate the holder for loss of 
i ncome and ownershi p.

CAL L RISK: The risk to a bondholder that a bond may be redeemed prior to maturity.

CAPITAL GAIN/LOSS: The prof it or loss realized from the sale of a capital asset.

CERTIFICATE OF DEPOSIT (CD or NCD): A deposit of funds at a bank for a specified period 
of time that earns interest at a specified rate. Commonly known as “CDs” or “negotiable CDs.”

COLLATERAL: Securities or cash pledged by a borrower to secure repayment of a loan or 
repurchase agreement. Also, securities pledged by a financial institution to secure deposits of public 
moneys.

COMMERCIAL PAPER (CP): Short-term unsecured promissory notes issued by corporations 
for maturities of 270 days or less.

CONSUMER RECEIVABLE-BACKED BONDS: (See Receivable-Backed Securities)

CONVEXITY: A measure of a bond’s price sensitivity to changing interest rates. A high 
convexity indicates greater sensitivity of a bond’s price to interest rate changes.

CREDIT OUTLOOK: (See Rating Outlook)

CREDIT QUALITY: The measurement of the financial strength of a bond issuer. This 
measurement helps an investor to understand an issuer’s ability to make timely interest payments 
and repay the loan principal upon maturity. Generally, the higher the credit quality of a bond issuer, 
the lower the interest rate paid by the issuer because the risk of default is lower. Credit quality 
ratings are provided by nationally recognized statistical rating organizations.

CREDIT RISK: The risk to an investor that an issuer will default in the payment of interest and/br 
principal on a security.

CREDIT WATCH: indicates that a company’s credit is under review and credit ratings are subject 
to change.

+(posi ti ve) C redi t i s under revi ew for possi bl e upgrade.
- (negative) Credit is under review for possible downgrade.
Evolving/Neutral Credit is under review, direction uncertain.

COU PON: The rate at which a bond pays interest.

CURRENT Yl ELD: The annual income from an investment divided by the current market value. 
Since the mathematical calculation relies on the current market value rather than the investors cost, 
current yi eld i s unrelated to the actual return the i nvestor wi 11 earn if the security i s held to maturity.

CUSTODIAN: A bank or other financial institution that keeps custody of stock certificates and 
other assets.
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DEALER: A dealer, as opposed to a broker, acts as a principal in all transactions, buying and 
sel I i ng for hi s own account.

DELIVERY VERSUS PAYMENT (DVP): Delivery of securities with a simultaneous exchange 
of money for the securiti es.

DERIVATIVE: A security whose interest rate of principal amount may vary and are determined 
by a market i ndex or a combi nati on of market i ndexes.

Dl SCOUNT: The difference between the par value of a bond and the cost of the bond, when the 
cost is below par. Some short-term securities, such as Treasury bills and bankers acceptances, are 
known as discount securities. They sell at a discount from par, and return the par value to the 
investor at maturity without additional interest. Other securities, which have fixed coupons, trade at 
a discount when the coupon rate is lower than the current market rate for securities of that maturity 
and/dr quality.

DIVERSIFICATION: An investment principle designed to spread the risk in a portfolio by 
divi di ng i investments among di fferent sectors, i ndustri es and compani es.

DOLLAR-WEIGHTED AVERAGE MATURITY: A calculation that expresses the “average 
maturity” of an investment portfolio using each investment’s maturity weighted by the size of that 
i investment.

DURATI ON: A measure of the timing of the cash flows, such as the interest payments and the 
principal repayment, to be received from a given fixed-income security. This calculation is based on 
three variables: term to maturity, coupon rate and yield to maturity. The duration of a security is a 
useful indicator of its price volatility for given changes in interest rates.

FEDERAL FUNDS RATE: Interest rate charged by banks with excess reserves at a Federal 
R eserve di stri ct bank to banks needi ng cverni ght I oans to meet reserve requi rements. A target rate i s 
set by the FOMC.

FEDERAL OPEN MARKET COMMITTEE (FOMC): This committee sets Federal Reserve 
guidelines regarding purchases and sales of government securities in the open market as a means of 
i nfI uenci ng the vol ume of bank credi t and money.

FEDERAL RESERVE SYSTEM: A U.S. centralized banking system, which has supervisory 
powers over the 12 Federal Reserve banks and about 6,000 member banks.

FITCH,INC: (see Nationally Recognized Statistical Rating Organization)

FIXED-INCOME SECURITIES: Securiti es that return a fi xed i ncome ever a speci f i ed peri od.

FLOATING RATE NOTE: A debt security whose interest rate is reset periodically (monthly, 
quarterly, annually) and is based on a market i ndex (e.g. Treasury bills, LIBOR, etc.).

INTEREST: The amount earned while owning a debt security, generally calculated as a 
percentage of the pri nci pal amount.
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INTERNAL CONTORLS: An internal control structure designed to ensure that the assets of the 
entity are protected from loss, theft, or misuse. The internal control structure is designed to provide 
reasonable assurance that these objectives are met. The concept of reasonable assurance recognizes 
that 1) the cost of a control should not exceed the benefits likely to be derived and 2) the valuation 
of costs and benefits requires esti mates and judgments by management.

INVESTMENT COMPANY ACT OF 1940: Federal legislation which sets the standards by 
which investment companies, such as mutual funds, are regulated in the areas of advertising, 
promotion, performance reporting requirements, and securities valuations.

LIQUI Dl TY: The speed and ease with whi ch an i investment can be converted to cash.

LOCAL AGENCY: County, city, city and county, including a chartered city or county, school 
district, community college district, public district, county board of education, county 
superintendent of schools, or any public or municipal corporation.

MARK-TO-MARKET: The market val uati on for every securi ty i n a portfol i o used i n determi ni ng 
N et A sset Val ue (N A V).

MARKET RISK: The risk that changes in cveral I market conditions or interest rate may adversely 
affect current market prices.

MARKET VALUE: The price at which a security is trading and could presumably be purchased 
or sold.

MASTER REPURCFIASE AGREEMENT: A written contract between the parties of a 
repurchase agreement establishing each party’s rights in all current and future transactions until 
termi nati on of the contract by ei ther party.

MATURITY: The date upon which the principal or stated value of an investment becomes due 
and payable.

MEDIUM TERM NOTES (MTN): Debt securities issued by a corporation or depository 
institution with a maturity ranging from nine months to five years. The term “medium-term note” 
refers to the time it takes for an obligation to mature, and includes other corporate debt securities 
originally issued for maturities longer than five years, but which have now fallen within the five- 
year maturity range. MTNs issued by banks are also called “bank notes.”

MONEY MARKET: The market in which short-term debt instruments (Treasury bills, discount 
notes, commercial paper, bankers acceptances, etc.) are issued and traded.

MONEY MARKET MUTUAL FUNDS: An investment company that pools money from 
i nvestors and i nvest i n a vari ety of short-term money market i nstruments

MOODY’S INVESTORS SERVICE, INC: (See Nationally Recognized Rating Services)

MUNICIPAL DEBT: Bonds, notes and other securities issued by a state, municipality or county.
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NATIONALLY RECOGNIZED STATISTICAL RATING ORGANIZATION (NRSRO): 
Firms that review the creditworthiness of the issuers of debt securities, and express their opinion in 
the form of letter ratings (e.g. AAA, AA, A, BBB, etc.). The primary rating agencies are the 
following: Standard & Poor’s Corporation; Moody’s Investor Services, Inc.; and Fitch, Inc.

NEGOTIABLE CD: (See Certificates of Deposit)

NET ASSET VALUE (NAV): A per-share valuation of a mutual fund based on total assets minus 
total liabilities.

N ON -C A L L A B L E: B ond that cannot be cal I ed at the opti on of the i ssuer.

OFFER PRICE: The price asked by a seller of securities.

PAR or PAR VALUE: The amount of principal that must be paid at maturity. Also referred to as 
the face amount of a bond, normally guoted i n Si ,000 i ncrements per bond.

PHYSICAL DELIVERY: The delivery of an investment to acustodian bank in the form of a 
physical certificate and/or supporting documents evidencing the investment (as opposed to “book 
entry” delivery).

PORTFOLIO: A group of securities held by an individual or institutional investor.

PREMIUM: The difference between the par value of a bond and the market value of the bond, 
when the market val ue i s above par.

PRICE RISK: The ri sk that the pri ce of a bond sol d pri or to maturity wi 11 be I ess than the pri ce at 
which the bond was originally purchased.

PRIMARY DEALER: Banks and securities brokerages authorized to buy and sell government 
securities in direct dealings with the Federal Reserve Bank of New York in its execution of Federal 
Open Market Operations.

PRIME RATE: The base rate that banks use in pricing commercial loans to their best and most 
creditworthy customers.

P RIN CIPA L: T he face val ue or par val ue of an i nvestment.

PROSPECTUS: A legal document that must be provided to any prospective purchaser of a new 
securities offering registered with the SEC. This can include information of the issuer, the issuer’s 
business, the proposed use of proceeds, the experience of the issuer’s management, and certain 
certified financial statements.

RATING OUTLOOK: The potential direction of the credit rating assigned by a NRSRO for a 
specific company.

R EINVE STM E NT RI SK: The ri sk that coupon payments (or other payments received) cannot be 
reinvested at the same rate ais the initial! i nvestment.
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RECEIVABLE-BACKED SECURITIES: Securities collateralized with consumer receivables, 
such as automobile loans, credit card receivables, or home equity loans, which are owned by the 
i ssuer, but placed with a trustee for the benefit of the investor.

RECEIVABLE PASS-THROUGH CERTIFICATE: A debt obligation that is backed by a 
portfolio of receivables, normally issued by a bank or financial institution. The interest and 
pri nci pal of the obi i gati on i s pai d out of the cash f I ow generated by the recei vabl es portfol i o.

REFUNDED BOND: A bond secured by an escrow fund that is sufficient to pay off the entire 
i ssue of bonds at the next call date (pre-funded) or maturity (escrowed to maturity).

REGISTERED STATE WARRANT: A short-term obligation of a state governmental body 
issued in anticipation of revenue.

REPURCHASE AGREEMENT (REPO): The purchase of securities, on atemporary basis, with 
the seller’s simultaneous agreement to repurchase the securities back at a later date at a specified 
price that includes interest for the buyer’s holding period.

RULE 2a-7 OF THE INVESTMENT COMPANY ACT: Applies to all money market mutual 
funds and mandates such funds to maintain certain standards, including a 13-month maturity limit 
and a 60-day average maturity on investments, to help maintain a constant net asset value of one 
dollar (Si.00).

RULE G-37 OF THE MUNICIPAL SECURITIES RULEMAKING BOARD: Federal 
regulations to sever any connection between the making of political contributions and the awarding 
of municipal securities business.

SAFEKEEPING: Storage and protection of a customer’s financial assets, valuables, or
documents, provided as a service by an institution serving as Agent or Custodian and, where control 
i s delegated by the customer.

SECURITIES & EXCHANGE COMMISSION (SEC): The federal agency responsible for 
supervi si ng and regul ati ng the securi ti es i ndustry.

SINKING FUND: Money accumulated on a regular basis in a separate custodial account that is 
used to redeem debt securities or preferred stock i ssues.

STANDARD& POOR' S CORPORATI ON: (See Nationally Recognized Rating Services)

STRUCTURED INVESTMENT VEHICLE (SIV): A pool of i nvestment assets that attempts to 
profit from credit spreads between short-term debt and long-term structured finance products such 
as asset-backed securities (ABS). Funding for SIVs comes from the issuance of commercial paper 
that is continuously renewed or rolled ever; the proceeds are then invested in longer maturity assets 
that have less liquidity but pay higher yields. SIVs often employ great amounts of leverage to 
generate returns.
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SUPRANATIONAL: An entity that is formed by two or more central governments with the 
purpose of promoting economic development for the member countries. Examples include the 
International Bank for Reconstruction and Development, International Finance Corporation, and the 
I nterV\merican Development Bank.

THIRD-PARTY CUSTODIAL AGREEMENT: (SeeCustodian)

TOTAL RETURN: The sum of all investment income plus changes in the capital value of the 
portfolio. For mutual funds, return on an investment is composed of share price appreciation plus 
any realized dividends or capital gains. This is calculated by taking the following components 
duri ng a certai n ti me peri od.

(Price appreciation) +(Dividendspaid) +(Capital gains) =Total Return

TRADE DATE : The date and time corresponding to an investor’s commitment to buy or sell a 
security.

U. S. GOVERNMENT AGENCY SECURITIES: Debt securities issued by U.S. Government 
sponsored enterprises and federally related institutions. These gcvernment agencies include: Federal 
Home Loan Banks (FHLB), Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac), 
Federal National Mortgage Association (FNMA or Fannie Mae), Federal Farm Credit Banks 
(FFCB), Resolution Trust Corporation (RTC), and Tennessee Valley Authority (TVA).

U.S. TREASURY SECURITIES: Securities issued by the U.S. Treasury and backed by the full 
faith and credit of the United States. Treasuries are considered to have no credit risk, and are the 
benchmark for interest rates on all other securities in the U.S. and overseas. The Treasury issues 
both discounted securities and fixed coupon notes and bonds.

Treasury bills: non-interest-bearing discount securities with maturities under one year 
issued by the U.S. Treasury to finance the national debt.

Treasury notes: interest-bearing obligations of the U.S. Treasury with maturities ranging 
from two to ten years from date of i ssue.

Treasury bonds: interest-bearing obligations issued by the U.S. Treasury with maturities 
that range from ten to thi rty years from date of i ssue.

UNIFORM NET CAPITAL RULE: SEC Rule 15C3-1 outlining capital requirements for 
broker/dealers.

VARIABLE RATE NOTE: (See Floating Rate Note)

VOL ATI LI TY: A degree of fl uctuati on in the price and valuation of securities.

WEIGHTED AVERAGE MATURITY (WAM): The average maturity of all the securities that 
comprise a portfolio. According to SEC rule 2a-7, the WAM for SEC registered money market 
mutual funds may not exceed 60 days and no one security may have a maturity that exceeds 397 
days.
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WHEN ISSUED (Wl): A conditional transaction in which an authorized new security has not 
been issued. All “when issued” transactions are settled when the actual security is issued.

YIELD: The annual rate of return on a debt investment computed as though held to maturity 
expressed as a percentage.

Yl ELD TO CALL (YTC): The rate of return an investor earns from a bond assuming the bond is 
redeemed (called) prior to its nominal maturity date.

YIELDTOMATURITY (YTM): The rate of return earned on an investment considering all cash 
f I ows and ti mi ng factors: i nterest earni ngs, di scounts, and premi urns above par.

ZERO-COUPON BONDS/U.S. TREASURY STRIPS: A bond whi ch represents ownershi p of a 
single coupon or principal payment due on a U.S. Treasury bond. Zeros or strips mature at face 
value at a specified date in the future and make no payments until that date. They always sell at a 
di scount from face val ue.
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APPENDIX F

BOOK-ENTRY ONLY SYSTEM

The information in this section concerning DTC andDTC ’s book-QPilty system has been obtai ned 
from sources that the District believes to be reliable, but the District takes no responsibility for the 
accuracy or completeness thereof. The District cannot and does not give any assurances that DTC, DTC 
Participants or Indirect Participants will distribute to the Beneficial Owners (a) payments of interest, 
principal or premium, if any, with respect to the Bonds, (b) Bonds representing ownership interest in or 
other confirmation or ownership interest in the Bonds, or (c) prepayment or other notices sent to DTC or 
Cede& Co., its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis or 
that DTC, DTC Participants or DTC Indirect Participants will act in the manner described in this Official 
Statement. The current “Rules” applicable to DTC are on file with the Securities and Exchange 
Commission and the current “Procedure” of DTC to be followed in dealing with DTC Participants are 
on filewith DTC.

General

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository 
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & 
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative 
of DTC. One fully-registered Bond will be issued for each maturity of the Bonds, in the aggregate 
principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York 
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934. DTC holds and prcvides asset servicing for ever 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments (from over 100 countries) that DTC’s participants (‘Direct Participants”) deposit With DTC. 
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company 
for DTC, National Securities Clearing Corporation, and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & 
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found atwww.dtcc.comandwww.dtc.org. 
The foregoing internet addresses are included for reference only, and the information on these internet 
sites is not incorporated by reference herein.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
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Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 
i nterests i n B onds, except i n the event that use of the book-entry system for the B onds i s di sconti nued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. 
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the B enefi ci al Owners. The Di rect and I ndi rect Parti ci pants wi 11 remai n responsi bl e for keepi ng account 
of thei r hoi di ngs on behal f of thei r customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be gcverned by arrangements among them, subject to any statutory or regulatory 
requi rements as may be i n effect from ti me to ti me.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its 
usual procedures, DTC mails an Omnibus Proxy to the District (or the Paying Agent on behalf thereof) as 
soon as possible after the Record Date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts Bonds are credited on the Record Date (identified in 
a I isti ng attached to the Omni bus Proxy).

Principal, premium, if any, and interest payments on the Bonds will be made to Cede & Co., or 
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to 
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information 
from the District or Paying Agent, on payable date in accordance with their respective holdings shown on 
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC nor its 
nominee, Paying Agent, or the District, subject to any statutory or regulatory requirements as may be in 
effect from ti me to ti me. Payment of pri nci pal, prerri urn, i f any, and i nterest payments to Cede & Co. (or 
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of 
the District or Paying Agent, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants.

DTC may discontinue prodding its services as depository with respect to the Bonds at any time 
by gi vi ng reasonabl e noti ce to the Di strict or Payi ng Agent. U nder such ci rcumstances, i n the event that a 
successor depository is not obtained, Bonds are requi red to be printed and delivered.
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The District may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depository).Discontinuance of use of the system of book-entry transfers through 
DTC may require the approval of DTC Participants under DTC’s operational arrangements. In that event, 
pri nted certi fi cates for the B onds wi 11 be pri nted and del i vered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that the District believes to be reliable, but the District takes no responsibility for the 
accuracy thereof.

Discontinuation of Book-Entry Only System; Payment to Beneficial Owners

In the event that the book-entry system described above is no longer used with respect to the 
B onds, the fol I owi ng preyi si ons wi 11 gevern the payment, transfer and exchange of the B onds.

The pri nci pal of the B onds and any prerri urn and i nterest upon the redempti on thereof pri or to the 
maturity will be payable in lawful money of the United States of America upon presentation and 
surrender of the Bonds at the office of the Paying Agent, initially located in San Francisco, California 
Interest on the Bonds will be paid by the Paying Agent by check or draft mailed to the person whose 
name appears on the registration books of the Paying Agent as the registered owner, and to that person’s 
address appeari ng on the regi strati on books as of the cl ose of busi ness on the R ecord Date. At the wri tten 
request of any regi stered owner of at least $1,000,000 i n aggregate pri nci pal, payments shal I be wi red to a 
bank and account number on fi le with the Payi ng Agent as of the Record Date.

Any Bond may be exchanged for Bonds of any authorized denomination upon presentation and 
surrender at the office of the Paying Agent, initially located in San Francisco, California, together with a 
request for exchange signed by the registered owner or by a person legally empewered to do so in a form 
satisfactory to the Paying Agent. A Bond may be transferred only on the Bond registration books upon 
presentation and surrender of the Bond at such office of the Paying Agent together with an assignment 
executed by the registered owner or by a person legally empewered to do so in a form satisfactory to the 
Paying Agent. Upon exchange or transfer, the Paying Agent shall complete, authenticate and deliver a 
new Bond or Bonds of any authorized denomination or denominations requested by the owner equal in 
the aggregate to the unmatured pri nci pal amount of the B ond surrendered and beari ng i nterest at the same 
rate and maturi ng on the same date.

Neither the District nor the Paying Agent will be required to exchange or transfer any Bond 
duri ng the peri od from the R ecord Date through the next I nterest Payment Date.
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SANTA ANA UNIFIED SCHOOL DISTRICT 

(Orange County, California)
2018 General Obligation Refunding Bonds

CEKIIBCAIE.,QF.SECSEEAE*

I, Stefan ie P. Phillips, Ed.D., Secretary of the Board of Education (the “Board") of the 
Santa Ana Unified School District (the “District"), do hereby certify that;

(i) attached hereto is a true and correct copy of the resolution entitled 
“Resolution of the Board of Education of the Santa Ana Unified School District, Authorizing 
the Issuance and Sale of its 2018 General Obligation Refunding Bonds in an Aggregate 
Principal Amount not to Exceed Eighty Two Million Dollars" (the “Resolution") duly adopted 
by the Board at a meeting duly noticed and held on April 10, 2018, at which a quorum was 
present and acting throughout; and

(ii) such Resolution was duly adopted and has not been modified, amended, 
rescinded or revoked and is in full force and effect as of the date hereof.

[Remainder of page intentionally left blank]



May 16, 2018

[Signature page to Certificate of Secretary]

$66,985,000
SANTA ANA UNIFIED SCHOOL DISTRICT

(Orange County, California)
2018 General Obligation Refunding Bonds



WHEREAS, a duly 
“District”), Orange County
canvassed pursuant to law;

called election was held in Santa Ana Unified 
“County”), State of California, on June 3, and thereafter

WHEREAS, at nuch election them was submitted to and approved by the nwnisiie

m ,5 f " forralwus mposes set forth in the ballot submitted to the
««, m the ™mm„m — of $200,000,000 payable from the levy of an ad valorem f»

k I **«,»! m*m t /V/'k r'k t . ■ * » . .

. t ...... “* H-vv(Wvv,t/t/o pci/auts iiuru my
against the taxable property in the District (the "2008 Authorization”);

mM,ictI2rrf««RUDiStrifAJVi0USly “Ued $99’997>856 s« Ana Unified School 
xftim !f 011 °f2m r'ulcral ow«e«wn Bonds Series A (the “2008 Bonds") under the 2008
Authorization;

Will IE AS, prudent management of the fiscal affairs of the District retiuires ii™ th,- 
Bistocl rnue refunding ta* (the “Bonds") under the provistas oUrtS 9 (ITctos S50

of fc varies A Bond,sufficient level of savings may be achieved by doing so;

total “ aPPears t0 ,he B°ard of Education of the District (the "Board") that the
l interest cost to maturity plus the principal amount of tie Bonds (plus auv cosh of

issuance not funded from proceeds of the Bonds) will not exceed the total iici merit cost to
SI? “ 0f lhe 2008 B“ds b*'S refundeAy tie taiIS
W^lj“ ’ TUr T UaIfmk Ctownunent Code Sections 53552 and 53556,

pornur UioBoaitl to issue the Bonds without approval of the electorate;

NOW TIffiMlWJlE, IT IS ORDERED by the Board of Education of Santa Ana
Unified School District as follows:

Definitions. The folk 
have die following meanings:

J,aYestnigfjtji shall moan Ihe County Investment Pool the Omtntv

1 MW7 ‘,* D 7“ “tkjrizal P«Buani to Government Code Sections
1. . l* 5J“!1 4,111 53®5’ but onV '0 it* “fat that the same are acquired at Fair Market
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State of“SSSI?SS " SeCti0D 53550 * ^ °f the Go— Code of the

“telicilLOsaa" means any person who has the power, directly or indirectly to vote
or consent with respect to, or to depose of ownership of, any Bonds, incWing 1™ hold™! 

ends through nominees or depositories including, but nut limited to, through tie Nominee, “

"ifllird means the Board of Supervisor* nf fhp rnnmu

rrflew"fF®151”, “1 "fijSE^UIEJSfiUWel" <»«ns the law firm of Bannis wviiver 
Kelley, ns Bond Counsel to the District and a Finn of nationally recognized stand,™ with res,,-el
to the issuance of municipal obligations. [

‘Bantljnsurer” shall mean any Financial guaranty company that guarantees the sche 1
payments of principal of and interest the Bonds when clue, g he 1

JnsimiiiSLPolici'’ shall mean a policy of municipal bond ins„ranee which
scheduled navmp.nt« nfnrinnmni .... . „ te . iW1guarantees the scheduled payments of principal of and interest t

‘VasUMgstim'' shall mean, from time to tj 
Principal Amount of a Bond

, "SmilMrdmcAgmMm" Shall m<- an the Bon 
the District ant! the Underwriter, relating to ih: Bonds.

don, the

nt, by and between

sjia^ mem the Santa Ana Unified School District 2018 C 
Kerim ding Bonds, issued and delivered pursuant to this Resolution.

any year and 
as otherwise

mean the twelve-month period coinmencine August I in
se"‘2 “illfctjf Aly in f6 1,0X1 SUCC*'A year- hoth dates «wkwivC, or us OIoe
C«HE1«U ofl ill I nmA Bre“; |TOV,ded* ll0wever* tda* Ihe first Bond Year shall 
commence on flit, flay the Bonds are issued and shall end on July 31, 2018, both dates inclusive
01 as otherwise set forth in the Bond Purchase Agreement, ' 6

Business Jyay ’ shall imam a day that is not a Saturday, Sunday or a day on which
HySNU,terns in the State or tee State of New York ami the New York Stock B^harere Ire 

or required to he closed, a

“£acly” shall mean the Internal Revenue Code of 1986, as in effect on the date of
to iblintterlte T AT1* “ C,therwise feferenced her«n) as it may be amended to apply
to obligations issued on the date of issuance of the Bonds, ^

Agreement" shall mean the Conti
the District for the benefit of the Owners of the Bonds.

limited AShal1 nlC“ *U °r !he W5ts of «u“§ the Bonds. including but not
,h n ^document Preparation expenses m connection with this Resolution
tta Bonds and the Official Statement pertaining to the Bonds and any and all other .gr«“tes
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instruments, certificates or other doemnems prepared in connection therewith: financial advisor 
fees; rating agency fees and related ,ravel expenses; audios tecs; local tl-cs and ex 'cn7 7
Bond and Disclosurei Counsel with respect ki the fimnvin;.- the initial lees and cxnnA of the
I .tying Agent; lew of the Escrow Agcu.l: fees ot the escrow verification..... rad od.er Kxs and
RefoMrfBoaTt * connection wi.ti the issuance of the Bonds or 'the redemption'of \hl 
Refunded Bonds, to the extent such fees and expenses are approved by the District

“Comfy” shaU mean Orange County, California.

fcSMiXP.fft™«QLEdttcat|Mi1# shall mean the Office of Education of the County and mteh
•* c“->'°"ta - »-*».»

“IMi Service’ 
KtssoiUQon.

I to that term in

Section 22(a) of this Resolution
mean the Debt Service to

P&&MIMJ shall mtim DTC and its successors and assigns oi if (a) the then Depositoryrsrfc *-*“ ** —*»o. *. M:„, „i ijssss
„ 1 Ult DeP°iltory PureMnt to this Resolution, any other securiiies depository that agrees to 

tolfaw prc«*u,s requited to be followed by a securilies depository it, J*c “ w f th"
Bonds and mans selected by an Authorized Officer. WIU1 tfie

“DTC” shall mean The 
successors mid assigns.

‘‘Kscrpw Agent” shall mean I.A.
1 'ESSEW Agreement” shall mean that Escrow and Deposit A 

District and file Escrow Agent. ' F

SxcJM^Mfl|nglJhjndM shall mean the Excess Earnings Fund 
Section 23 of this Resolution. to

Market Vajucr' means the price at which a willing buyer wnstol nurchase the 
-v^tment rom a willing s,lk, i« a |H»a fide, arms length traosaeiion a, of Sc
,t ‘ ‘'Iff f P"'dl:,SL' or selJ ,iR' investment becomes binding) if the investment is traded

Asm'; T ", 71,k,,l.ValuC" "w pr.ee m a lt,na d.le anu s LS

A «( ”) 1* Hives,met is a certificate of deposit ,|mi is acmin-din
A, ; ™!,:'™ ;,il!,|,flblC7?l'lM,K,r,S um,crlhc C;wlk- (i" invcMiiwn. is an mueemem will, 
A > nci!i!n;',k!d w‘th.!rawal oi tvinvestmem provisions and a spvcilValiy romniaied 
iitte.es. into itor example, a guanmreal itivtwuwm cxmlract, lb,ward supply cuniLts or ,..|,cr
(i'.n ' I'f"aiTl’r!ji-“"-t- with applicable regulation., mule, the Code,
' ' C" a,,!,lk'tl *Mi,tes 'IBsts.Jty Secitili-.State ami Local iiewcumem Aeries Urn

qmH'U ln iU'Cl5',l;»KT wall, a,.,,livable regulations of the United States Bureau of Public Debt,
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01 (IV) any commingled mvesttncit Had in which the District and related parties do not own 
more nan a ten percent (101.) beneficial interest therein if the return paid by the fund is without 
regard to the source of die investment. To the extent required by the Regulations the term 
“investment” will include a hedge. s 6’ u“* cerm

IslSil feiil'’ shall mean the twelve-montli period commencing on July 1 of each year 
and ending on the following June 30 or any other fiscal year in effect for the Distoct. ^

“iMassiJiaynient Date” 
otherwise specified in the Bond P
Bond Purchase Agreement.

,, t„ .'AAA Sha11 mcm thc nominee of the depository winch may be the Depository as
determined from, time to time by the Depository, ’

“Suislan^ofi" when used with reference to the Bonds, shall mean, as of any date Bonds 
theretofore issued or thereupon being issued under this Resolution except:

at c date;

defivei

f m} Bonds for the payment or redemption of which funds or eligible securities 
nere^saiy amount shall have been set aside (whether on or prior to Lhe maturity orml"..... .... .Il-i 1....-...I,-,'', 1............I___  . ^iption date of such Bonds), in accordance with Section 43 of this Resolution, 

er shall mean the registered owner, as indicated in the Bond Register, of

1 mem a member of or participant In the .Depository.

any

successors or assigns, 
transfer agent,

* shall mean The Bank of New York Mellon Trust Company N, A., its
acting m the capacity of paying agent, registrar, authenticating agent and

solution.
Plgtel Moneys” shall have the meaning given to that term in Section

amountofaBoT ^ 0|>’ sha11 mean> a* of any date of calculation, th<

SMl ““ AU8US* 1 “ each year’ or as otherwise si:
AgreementPUrChaSC Agreement’ Coimiiencing on the date specified in the Bond

fegMLIMe” mean close of business on the fifteenth
month next preceding an Interest Payment Date, day of the
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i,nnlir-,hiB'i:rtli!!'?nr;’l,Slla11 *|Jplicllb,e tempo™? and final regulations 
applicduk otth-uh public guidance published, under the Code, promulgated, and

*'I<ASoiu!ma" shall mean this Resolution of the Board providing for the i^mnre anH - i 
of the Bonds, 6 iwuauu, ana sale

N„„ ,/Sffo‘kf; shall moan The l\Tosito,y Trust Co,.many, 51 Water Stnv,
New 'i Oik. Nt-’W fun; KHW1 F;ix mi O', mno- , 1 ■ , ’ UUyl ->lu- l-; j i_ • ., tdX‘ 855-HHJO, mnl m aceurd.iurr with then-riT«vni•*» ■“»“ ■”d'“ «* is
Bavins A^ent * County may designate in a certificate of the County delivered to the

hall mean the State of California.

^ermfends

“5BB.0n!il!tjeilli>f Schools" shall mean the Superintendent of Schools of the County,

‘SlliaieineaslJJespliition" shall mean any resolution supplemental to or amendatorv of 
this Resolution, adopted by the Board in accordance with Section 40 or Section 41 hereof. Y

connection with th-P iM,tonne 0fthe Bonds.

“JUMs|er_Amc^j” shall mean the 
transferred.

o arbitrage of the District 

gregate Principal Amount of a

“Xregljrei,” shall mean the Tret
te thereof

> be

d

shall mean RBC sun :er.
, „ ®CT»N2 JiuJos pfCangiruction. Words of the masculine gender shall be deemed

rrir«^t5.-a-*s
SECTION 3.

provisions of the Authorizing Law. ds Resolution is adopted pursuant to the

SECTION 4, Reyojmk.n iaJjo^lmneJJoHtracf In consideration of the mtrchw .inH
thpe£ n°f °f any and a11 °f the Bonds aa^orized to be issued hereunder by those who shall own
betwe^nAe SfoSt andTh ’ £“ m&fUim sM11)6 deemed 10 be shall constitute a contract 
between the District and the Owners trom time to time of the Bonds; and the pledge made in this

’ *l,u' "T'*"ille» 0! the time or times ofihuir issuance or maturity shall be of 
''' ' W,lhni" I,,dr,v,,a'-1” ,orit-v or distinction of any of the Bonds over any other thereof. ?
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R ®ECTI0N 5' , J^SLapd Csnslitiflns POllfe The .Board hereby approves of the sate of 
l ! *“ nef1l,ailc{1 te« » ‘he Underwriter, The District has deter mined that conditions in 

the municipal marketplace we sufficiently complex that the increased flexibility flic Underwriter
The Bold esbn,lffUCtUilt118fWKl *hC Sa'e °f 'he B0°* di“a,e* sale ™ a “S««led basis.
The Bonds shall be sold at a negotiated sate upon the direction of the Superintendent, the Deputy
Supemitenctein, Administrative Serves, the Assistant Superintendent, Facilities & GovemminuU
Relations or the Assistant Superintendent, Business Services of the District or any desknee
thereof (each an “Authorized Officer"). The Bonds shall be sold pursuant to the terms and
conditions set forili m the Bond Purchase Agieemeni, as described below.

dtarnes eldm!teS °f (? fC ^ C0St °f the BondS; ^ the sum of all fees and
paid to third parlies, including any such fees and charges which the Underwriter agrees

to pay piusuam to the Bond Purchase Agreement {tire “Finance Charge"]; (c) the amount of
proceeds to he received by the District (less the Finance Charge and any reserves and capitalized
1 Merest, il any); and (d) the total debt service payments on the Bonds through the final Lturitv
oi the Bonds « set forth on Exhibit B attached hereto and incorporated herein. *

of R ,SfiilBf^™-fffiliaaceJleanr!. The Board hereby confirms the designation 
ra HoC Capital Markets, LLC* as Underwriter, Bdumim. Rnlum $; Assor im t, FnwvvA
Attasor and ti* law firm of Dannis Woliver Kelley |,iig J.L Cm^^J
and Disclosure Counsel to the District in connection with the authorization and issuance of the 
Bonds. An Authorized Officer is hereby authoriz 
members of the finance leant.

SECTION 7, ItermsofBoMs. The Board hereby finds that prudenl management of the
Ronds Tten° !“ AfA ^u'res^hat the District issue the Bonds to refund the Refunding
Bonds.Ti* Bonds sWl be dated their date ol delivery (or such other dale as may be designated 
m the Bond Purchase Agreement). The Bonds shall bear inter® at rates not to exceed the

bwlaW’ Ae dMeS and in the aiBounts as m«y be set forth in the Bond
LPiH A'P“ 11,c Bonds shal1 <« on August 1 of each of the

yctes as ,set torth in the Bond Purchase Agreement, or such other maturity date as may be set forth
w llit Bond I Indian Agreement, through a date nt> later than the final maturity date of the 
mTmt fh^t Fie FUrcil“ A«nBemMl silaI! PmvWe lbr option^ mandatory smiting
JXSs ss£ ir::1-"- * *• - **—*•»-*«- m

AuthoJffmfiri omlT..LA !'wd®,: Aaecinssm. The Super,uk-nclenl or anv
u tamed Officer m coimultem.,., w.tli Itond Cmm.tol mid such other officers ,.f n„. District as

sliall bo cuilKin/.cd by tlw Boar.!, me herein* anthorized and directed to issue and deliver the
muds .wi t,, establish u,o inn,I Principal Amo.,m thereof, provided, however, that such combined
w wlt m*-mn) '’IUI,! 1,01 CXCeed the maxi'"""" magnate Principal
A. torn , ol AS.,,0(0,0 DO. I he turn) of the Bond Purchase Agreement attached hereto as ExI.ihit €
i*. licKby appnivefi. i lie ..uiiliuamd Dll .vers, or any am ho, teed deputy. au,l such other officers of 
I,to iJiMiioi as may be ,mtho„z«l by (he Board are. and each ol ibc.j, actirW alone is. authorized
beta "A1 '!’.CACC"lt:A!l A'T iile i’tire.haM: Agreement lc„ and in the uarae and on 
behalf o, .lie District with such additions, changes ,,r corrections therein as the officer executing
the siit.r on behalf ot the District may approve, in his/her discretion, as being in the best interests



md'anfnSr ^ T'’d ''° ^ concllwwly ™der,Ced by such officer's execution thereof 
T! d,4ny other documents required lo be executed thereunder, and to deliver the same to the
DktrTtTT' Tlle Auth“lzcd 0fficers> or any authorized deputy, and such other officers of the 
,nth” , , _m*y,.be authorized by the Board are, and each of them acting alone hereby is 

‘U1" !rected t0 nto',oiiiite with the Underwriter the interest rates on the Bonds and the
f fthe Bon.ds 10 ,w Paid b>'lhe UmieTwriic-r, which purchase price shall reflects
o' v» t ,A,i k;?x,wv*0hun,ir"1 «««Pwcent
, , (lk'rl"‘l"‘“u° orlS«"al ««« Otw.-um or ony Costs of Issuance to be paid Iw the

tendftIXe "1Cre0f- 'mu:> "J ll,C BoMs * f«h in the

. .''I'1 ^ forticij;J_,Snt(o.iiieni, The Board hereby approves the form of Preliminary
0,1,00,11,0,cut,, ,c .... ... Ihl, Bonds to be used and dhtrilL.cc,, t,stothcr wS m oS

i ,» tMtulm, will, die sale of the Bonds, in each case with such changes as are 
P oved by he Author,/*. Officer An Authorised Officer and such o 
'"Jf 1,1 ;""hoHzed by the Hoard arc. and each „f ;lK)ll, h,lfcb j,. llilt|llll1/t,i"

_t IV,. U pit sol iln: i’leJuiiiim,)' Official toatomclit and the Official Kfafenwitr will, Mich ,1m,cs 
thus,, a-., s.ic.i uh.ctir si,ml approve. his or he, uiscretam. us bomo the best in,c',|r
be'“deemed^final”>a'*f L r2 bySUch offieer- the PrelMnary Official Statement shall
m.mnZ Rut ,v-o T^111,10" !hB °miSS1°n °f Cemun info™*io" <» Provided in and
I* -iMiant to Rule l.uJ-lz promulgated under the Securities Exchange Act of 1914 (the •i-Vfffi
Office11 TCd ‘ il,Cet “ aUth°riZed t0 e“CUte a “rtificate to that effect. aI/aLLLJ 
Officer is hereby authorized and directed to execute such Official Slate,uum with Juch dunces
therein, deletions therefrom and modifications thereto as such Authorize,! Officer may approve 
such approval to be conclusively evidenced by the execution and dc-livn, v iltempf Y "

Escrow AnmemPnr!;^®£K/i,Lr'rfeifW ztouenL The forms, terms and provisions of the
tny Authorized Officer is hereby authorized on behalf

evidenced by'thc etetottZlf

mrorestLt™ The officers of the District and their authorized
icpiesentatnes are, and each of them acting atone is, hereby authorized to execute any and -ill d«—s and do and perform any and all acts and things, f„L tilne l0 dt*,™ «
Rc.®tattoo and necessary or appropriate to carry the same uUo effect and to carry out its pupa*.

SECTION 12, Mse efBoiid Proems, Bonds oi the District shall he issued in the name
10 ^,afgre8ate PrinCiPal Amman not to exceed $82,000,000, and proceeds of the 

shall be applied to refund ■»- «-■***--•--< « * * - ’ piocetas oi me
and to pay the Costs of Issuance.
Bonds shall be applied to refund the Refunded Bonds in accordance with the Escrow Apcement

SECTION 13. Dsagnalfonantlfimrai Payment.

secar ictlon and
to exceed
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fm^f'f00' S“hBonds be general obligations of |J,« District, payable as i<> Ik,,, ,;,ai and 
" f “ ^ m°rem t0 be Iev,e<j :,!l ol' 'lie OMbic properly in ,he t)is,ri-f
u. m'.r, i“v tz"™ ,?• mrm '';xfr>'Lv,iain pr:,,o,K" '•,,'"|K~,ty 'vi;idi * ,^‘h|««
' 1 V * sl*:il1 ^ Ajia Vmfml Sdiooi Uhtncl X)ih f;..ncni

f)n Koi1(Jk" *-<" >-l« uddmoual scries dcsignatim* :.s may kneicA,yo,
7 ,'i'' ' C IO "U,‘ !£:l i,on:l:" ,,i;l IWih "> lht' i:»'rul I'titdiase A-Hoianr.fi P,c Bsmes
"hii klTJiSm! l° aS ,,,,ll,cr •■fel *W1h fht' i'lirdurc A,\v,.... . purs,™., Z

(b) The forms of the Bonds shall be substantially in conformity with the stand-,,-,-!
XMSSJfiSr ■ - *“ “ —

lawful rrlPfbATUfl1' if any> and l,ltewsl with ,:csPcet £0 «>y Bond are payable in
surrender thJ t U“ted Stalcs of Anieucti Principal and premium, if any, is payable upon

SECTION 14. DsSOQEtionj^aicBonds.

ssrsn Sr’A—-. . ~ - -—
Purdi^l’J\. -?','!’,?:l|<m B?"d ,shf'11 >Kl:me frnm its datcd date « set forth In the Bond
h .j .K./-”u.r !'crw:| 0,1 ‘ml:i :ihi,l! bc o.mhu a year of .IMS .lav, comprised
ihereof '-'i 'l,Kl N,ul* h" l!i|yuble on each Irh/avh I'aymcm |.,utc tu the Owne.

.(X.f ;T bMli‘">s m ,he R,':r,m] D:irc- liV,au:« Wi,h u> «,ci. co„.i wm i,c 
MV, ™ i on, .he fnicresi Paymcnl Date nr.u preceding the dale of remshmion the,,-..!' unless r!) 

n ih u. isfc-iui .iltoi ihe vio.se of business ou m>,v Record Dale lnd Ih-Ioi---- fK> -•< - n 
'-lie mmieduUdy follinvine Intern,;, f’avmeni Dale, in whirl, del iikWl willAr^'n'vulZ 

r . Afy; - T' lollow",? ,,;i-vmcm *•**<* **> tiil ii is nausicre.l poor is.' .ilr: A t ilTf ,n° I)aU:' ,n "/hlCh CV™' u"^> bc payable fdm i,s dai'd

V !' l- t,lai d a* dle b.'iif ol rt-jpsioinun of any mtmsi will; )Vspcci mok-hi is indelati,,, mioicM wuh reaped iheivio ;h;iil be payahle 1V,n.t Die inrm-.si ray„.,4 |1, e- lw \« irieh
i ff- '-HM-v.uuUy bee,, paid or made available (h, p-ay.eerm Pavmeis of ,„A^

I T hr er,r“:‘i “ildl ,m,'''CSt ,'nyn'f"( DutC b'v <:ljcdi l!f dr:lf! '-’I:ihc tbivl,,.. Aeeiil sim by 
luh-ais., n.n.1 postage prepaid, fu the Owne, thereof or ihe Uecor.l Dale, or by wA mneer in
v'ri 'V',U 01 1'!'ti00,'J1Jn ol "‘0IV 1,1 B'-bds, a. the account specified by such Own,-- in a
K,vrn ,n>.^ SS 1° lhe Pav'g Ai'e,n °f pr;°r 10 lhe K,:,;,,rtl UalP air b-orest

, ’ WCVer’ "al of defaulted if,(ere,St shall be payable f,.,
fix I h ?f “’i" lT°l Hr’"'J is reci'stl'H'J al "»■ clL,« *•» Imsmess on a spec al met,I hue 
,MU ,lteft-,or1l’y1thf ' A^' wllld> shall no, be mow than id .lav, and ,,o, I'd-ir,„

du> , |JMOr f,o tin: d;ih; ol ilic |;iopused jjaymvm of dHauiivd livesv'u.

3l93808_6.doc
8



- , , U , The ®0ni' shail bs inidall>' l,*ued in the form of a separate single fully re<totc,W
Bond (winch may be typswrit.en) for end, of the man,rniefi of the Hoads within UJhUN
Upon m",ai issuance, the ownership of rad, such Bond certificate shall be registered in the Bond 
Register m .he name of the Nominee as nominee of the Depository. Except as provided in 
subsection (c,> licicof, all of the Oman,Imp Bonds shall be reyRwied in ihc Bum! Red.-.,..,- the 
name of the Nom.nee and the Bomb may be transferred, in win,I- !„« not in oniv £ 
Depository, to a success or Depository or to another nominee of the Deposit, ,r. or of a oicra.-sor 

Each bol,d certificate shall bear a ieucml substantially to the following effect-
™L,ErS THIS B0N'D IS presented by an authorized representative^^
THE 1JHFOK[TORY (AS DEFINED IN THE RESOLUTION! T() Tt^ToND RnlSy, 
FOR KUO 1M RATION OF TRANSFER, EXCHANGE, OR PA YivtHN R AND ANY PONfl 
ISf1'™ TS REGISTERED' IN THE NAME OF CEDE & CO, OR in"SUCH OTHER NAME 

“QUESTED BY AN AUTHORIZED REPRESENTATTVE OF THE DETOSTTORY
SAAUAYMBNT 18 MADE T0 ™ & CO. OR TO SUCH OTHNSrrY A° ll
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY) ANY
Tr,Tvfv?RnP^jBDGE’ °R 0THER USE HEREOF FOR VALUE OR OTHERWISE BY OR 
TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTBffiD WNERIffiREOF 
CEDE & CO., HAS AN INTEREST HEREINlisttcD OWNER HEREOF,

DistrimUbZ^* t0 B°lldT?giStered in the Bond ReSistor in the name of the Nominee, the 
wlTh U Z 110 resP°“lbl lt}' or tmlO;l,U!n to any Participant or to any person „n behalf of
in rn dimeto * Par.l!clpant holds a lx’',d|etal interest in the Bonds. Without limit,!,u the 
immediately preceding sentence, the District shall have no responsibility or obligation with
Zee to(,) *£ “7 0f the reCOTds of tbe the Nominee o/any ParltpZ with
Beneficial Ow " °W“rsliip interest in the Bonds, (ii) the delivery to any pNeipant, 

.... - i the Depository, of any notice with respect to
ln.c toueinjition notice, (iii) the selection by the Depository and thean,(mams of the bundle,:,] n,wrests in the Bonds to be K,teemed in part, or (iv) the payment to 

any Fartidpaot Beneheia1 Owner or any other person, other than the Depository, of any amount 
with Rspe, tu , me pa! of, premium, if any, and interest on, the Bonds. The District may treat 
and consider die person in whose name each Bond is registered in the Bond Register L the 
absolute Owmer of such Bond for the purpose of payment of Principal of, premium! if anv and 
intei esi on, such I.oml, tor the purpose of givmg Redemption Notices and other notices with 
respect. to such_ Bond, and for all other purposes whatever, including, witoom lS adon 
registering transfers with respect to the Bonds, b

, t rl]l 1 avini- 'A&*1 sha11 Pa>r a!i Principal of, premium, if any, and intent un, the Bonds 
Uto tZU ? aS S,“'W'm thS Bond and 311 such |wvicents shail be

Bond ReZ "T/ ^ “ ““ “ paM' N° - Owner, as shown m !he
Bond ReDistor, shall receive a Bond evidencing the obligation to make payments o| Principal „l

fhe pUT ry’ rr‘nPUrSUant t0 tWS ReSolution- UP°» *«*•? by the Depository toaymg Agent and the District of written notice to the effect tbai ni;(K!,.:,llrv f,,
place of the Nominee, and subject to the provisions



Ipw°rlmith “tf n ReC°rd DateSl the word “Nominee” in this Resolution shall refer to such 
new nominee of the Depository, M &Uiai

. „■ ih' ,, 11 'my ,Unv llu' '•’‘■pository mibfirs the Distooi m.u it i, umvillitv. enable 
tunnnne av Depos.iory with respect e, the Bonds or it tti any time the LVposiir.-v shall ,.o lu ,o,r 
be registered ,,, good standing under the Seem idea Exc.umgc Act or Jm anphnah e " „ mi

SIT,;";..y .........«' o.......*. ...“2
, ,m«0t li’""t'r t,r: :'*I’PJk'0h!r and Ihe hnucrmiemlem si,ail t.sue „cw bonds

•In V n T lllT7tlal bCJ"W- 111 illldlli,!"' l,,r Dkri« >"fV .fell:.,nine Jl mv time1 , , 1 "N ,uf:cr be ''nneaejued by bool; emiy securities a,at! f.hai ihe provisions of
shim hJI" ,"\i,tm8Cr ar'!'IV "I" Bo'“ls- b’ :1»y -oh event. ,he Sup.,', uuet.de.'..

...scute dial (Ml,-,.) certificates represent,n? the Bonds as p.ovkkxt ikosy CVmhcutcd
™; ;*,r h'fu'm,ty... mis ^u,;, >iMlu,,d

r h r ,; t "H'\‘lm' 'vi,vvr*1 1,1 denominations ns the Deposhw v shall i.uuui-t rim
to rhe n-' ,l tSwp0l,,M,'niU:,it :‘hal1 lkl> k-hve, unltftoaied securities ropre.entum rl,e new lends
to the persons in whose names such Bonds are &t * .Yinsiaed

dmosittfrJmJS?1 dfTnes 10 ra'jla« lhc neporitory with another qualified securities 
clcpoMtory the Dismct shall prepare or cause to be prepared a new fully-registered bool- ™i™*cU„ty tor eacil of the. niMttrities of Bonds, regLL, i„ lhe 2

acceptable ^^ra,(5°*Ty u “* ??miwe‘ ” make such oth« MMgciwms as are 
tSlsoteL 8 Se“rlt,eS dep°Sit0ly and not toconsistent with the terms of

fc\e . Notwithstanding any other provision of this Resolution to the contrary, so long as 
, _ i itgisteied tu the name of the Nominee, all payments with respect to Principal of 

picmtum if any, and interest on, such Bond ami all notices with respect io such Bond shall be
I))'liw DqIritoryreSPeCt,Vely' “ pr0VI‘ied in the RePr«entation Letter or as otherwise instructed

(d) The initial Depository under this I 
shall be Cede & Co., as nominee oj'DTC.

SECTION 16. Execution of the Bonds.

,!‘l) . Illc shul1 hi! -A'Uted in die riimic oi the D.stiin hy the ,lm„lui or
I.hoi.iuIc- stpii.iiiMc ul ihe P,cm,Jem of il.c Board ami ,l,e manual or facsmelc ymunure of dm 
oujtt.uy oi l ie C kut ol die IJo.ani or hy «!,■,,liiy ol e.llim ot aum orikers. In ease any o„r o,

! e'lj”m • “'7Tnf UT S'!y“‘d ;lny Uf ,h‘ Mwl1 ^ «- such oihci.i hofore
>hul1 havi! been issued by the Ihrstuet, such llumh; may ueyenr.elms he 

i.oiad. as heu'iii provided, as h the pv,snnu who siviied or scaled such ha.I mu ceased i„
■Old such oriH.es. Any of .he Ronds may be signed and sealed hy such persons as at the fme „f 
.. ,..\uuiimi Ol such Bonds shall he duly aiithou/ml n> hold or shall liol.i ihe r,roper effevs i.i 

tins Dmtnel. ,1.hough a! toe date borne by the BomJs )X,,r,SDn, !mw hmr "' , s
autlionml t.ir have held .Mich nlluu^. ^ °
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i a certificate of authentic.-itim. execute,i manually bv
Ifp 7 f1Ch EC 38 Shal' bcar such rou'rk'•,|,.lieitiic!iiioii diilv 

exec,"fed by the Paym-; Agent .hall be entitled to any right or bento',. under this Resolution and
have°bc^ dlw ~‘l rblr!py f°r TPUrp°Se U"lil <uch ccrliflcale c,f ^hcntication shall 
R,»dtut y t ^ b>' “ Pay"’;! “nlL Such ccrti,kalc ‘he Paviim Agent upon any
SS uIirS’RVC Tt Tl"K lilm4 m imhM h!« heen duly rmihentiCod and

he Owner thereof is entitled to the benefit of this

SECTION 17, IiansJerjiiiilJixdtange. The transfer of any Bond may be registered unon
form of rl ^^ Pa>™g Agent Such Bond shaI1 endonsed^or accompanied by

isfer shown in Exhibit A hereto, duly executed by the 
i payment of such reasonable transfer fees as the pLmg 
on of transfer, a new Bond or Bonds, of Mite S
ad in authorized denominations, will be executed and

delivered to the transferee in exchange therefor.

................  ............ ‘.......ly Outstanding Bond
.. ..........i: i Bond, whether the

........... ' erdue or not, for the
... ■ " ":.... Adtii respect to such

A; su made to any such Owner or upon his
e,.ei!l effec"™ » y"'1',' „„‘l disch^ge [he liability upon such thud to the
" ,t- p-t “a k »«*p«™ *■> — - * ->»-*

Principal, premium, 
purpose of receivin
Bond and for all oft
order shall be valid

matunt
Bonds may tv exchanged at the office of the Pitying Agent for Bonds of like tenor,

, ', d T'f Alll"i"’1 01 °tl,er awhori£ed denominations. All Bonds surrendered in anv
r ’f !ihn" 1 'f1BUP°n be cancelled by the Paying Agent. The Paying Agent may charge

the Owner a reiiMmahfo sum for each new Bond ........... , *. .....executed and delivered upon any exchangeIe!htP^ ! C 0 f!1C flrst exclian-e of Bond in the form in which it is originally 
bv h n«IC" ' 1 c° C ,al;f Sllf be lmposed) anc! ‘he Paying Agent may require the payment

y- 'f'n"eS,Ulg S"‘:h "cll;,»8e of ^ tax or other governmental charge requited to be
paid with respect to such exchange.

, fne Paying Agent shall not be required to register the transfer or exchange of any Bond 
?id ",8.ftc,I,eil0rt tegIBnmI at close of business on any Record Date through the dose of
SCmlfo IJTTTf “fo"8 toteresl Pl,y,mnt Date' « (“> b«n called1 or is
dSebeforei"nvCallT1 "CTfo during * W™A bcghin'ing at the opening of business115

dy% Befbie my selection of Bonds to be redeemed through the dose of business on the
applicable redemption date, except for the unredeemed portion of any Bond to be redeemed only

Ms .Mmiiatod, ,Begbxwe^j^StQlerL0|fofrO^n, In case any Bond shallSECTION J8, ___ __ __ __ ^ i
beocime mutilated. Hie Paying Agent, at the expense of*tte0^er,’ shall* deUverT new Bond of
fc date, interest ^maturity, Transfer Amount, series and tenor as the Bond so mutS in 

exchange and substitution for such mutilated Bond, upon surrender and cancellation thereof. All
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1'"'T’";:JcivdI S|;,H 1,0 c‘,m:dl‘ab U »»> »‘«>J he destrovnrl, ;u.lrn „r log evidence 
Mill! ill Mi uani!i. the, i or loss may lit; snhmiued m [lie I'avn- ,Vvi” I if i,, •

3ii>.u.(;u;tury to ,he Paym, Agent rhal sud. Herd |w hem, !lrororori U I - , '*
liimishi";; the fMyiuf, Agent will, indemnity smistiMory to ,he A^u.'a.a, ioiLZ'> v’hh

a :t, -s H
t In. lUM il Mull® or ,ost are at any time enforceable by anyone, ami shall la- equally e-cm ' i
Pn-o!n i‘rim °lilm :,ri:i |W1Wrli,",:,U' henc«» «»f!> ‘ill Olhvr Bo,iris rojd Lkr .his
(-^I.oh..i ... iu.v moneys or sccrnk-K hrJcl by [he Paying Agent to, ,|h. bendl, 0f tllc Owners of

SECTION i9. BondJJggjgjer. The Paying Agent shall keep or cause to be keel -« 
ofc Mtfficrent books fer the registration and registration of tLler of tli Bond? UD™
™ ?r for,reglStrat,0n of Sransfer-lI* Agent shill. « above provided arid utter roc

5to8« rS “ “ “>'Pre“ibe to the provisions hcJf.
t “0“ ““ l° to rePM“ed M C“* llB resiMt'ati“ of ll* “ » be

iirl-'da|.r,y.I..Money. All money whirl. (Ik Payiro, Arcm shall
h ,1 h, I Tl'i T !<T'r,a',J *" a5iJt‘ Ibf ,l,f «’ni>*w 0{ r'Tvimi o, re,He,nil,g roy of ,hc Bomb 

* 5a | ' 1. r,,.,M‘7 t!f m'|HT.ive Owners of rod, Bonds, h„, any mono; winch tt •t
m-b'li mb' ' l|’":;,Ie '!C Fuvm" Asen' «»J wliid. shall remain uucl.mried h, die Ows of

Pk ‘ tJ;;!,nc r ;,ito l]lu dmi; ou w,m:" rui> 'iawi™t •* -*«*'.niou w„.;
of 1 11 , d;V.Sl ,‘l lmv'" ll1"' "1,ul I>;l>nlile shall be tr:,.,sic. rod lo tie mlr,,.| fMn!|
„l the L nlrna, provu.ed, howeven Hen ,f,e itoyinp Agenl. betem n,lkill,, mth pa^Ui •“"=
I.iiise IK,ftee to be mailed the Owners of suds Bonds, by first class mud. poslaro pre.ro,i 'fc‘,

' effect" taTtld !,l,a11 “t ^ ‘T tta" 90 ‘layS Pri°r *° the date ofCst«h payment, to
Tile ttiLLl that s«ud money has not been claimed and that after a d-ife n™^ .LLu
unclamed bahrnee of said money [hen reinainiag will be transtorn-d l(Vthe .tonerat fund of*e
£7^1* ST”of such Bonds -*» - ^

f^ri^®1B“A-ajSL^eci!ritjyJ»oh§_jlaiic|i, The Buard of Supervisors snail
H *?yS lhe ’nor ^for cwnty purpo“- ^

.1 “ hE hmAl Y“r ufon the ta*i,bfc P">P«ty In the Distriel without limitation as toIfT ,<WrrP °r Celt“n PClm,nal P^y wh“* “ toable at linmed rate" i,f 
amount M least *tiffi««it, together with moneys on deposit in the Debt Service Fund
available for such purpose, to pay the Principal of and interest on each Bond as each becomes due
"d Pf*fc ln «* «« su*«dmg Bond Year. The t« levy may intlLe « altowaTfcr an
piTwLSnK B T PUfnSe 0f #Witlin8 «« levies. The District hereby
?nlL L J 7 dS anrt tlle mtema t,mn> ftl1 venues from the property taxes
eo ected from the aforementioned levy and the amounts on deposit in the District^Etebt Service

’ 1I,tJ,1*,,§ the mterest ewnings thereon (the “Pledged Moneys**), Tl,c foregoing pfcdgt i
is an

3l9380g_6,<loc



agreemeiil between the District mid ihr owm-is ..f ibe Bonds to pruvulo seciinlv lor tin- Bomb, in
if, n“J l° ?VTTly t,m! ™V "Si:'L f'he r,!U,l(> ^,11 or cause to tv dvnmued jn
Ut€ Dtttttu s Debt ,service l-iui.t, the proceed* iVorn the levy of I lie .UutvitMiiioneri r«.\ that the
bounty receive.', and .-til Mlterest naming, thereon. Hie Pledged Moneys shall be used to pav the
PriflCipj] Id. premium, If nuy. and mtcivsl un (he Bonds when and as the same shall become due

n fi j’?y‘,b V . U!. ,"mK ar° ^yR'rul l!li|,Sations of the District and do not constitute an obligation ot die t .otmty except as provnled hi this Resolution. No part of any fund or account of
lie County is pledged „r obligated to the payment of the Bonds or the interest thereon. Other than 

the I ledger! Moneys, no funds or accounts of the District are pledged to payment of the Bonds.

SBCiiun 22. Debt SeryiceJnjitd.

, -* , ^ District shall deposit or con.se to be deposited any accrued interest and any 
proceeds of the Bonds not applied towards payment of the Costs of Issuance or deposited into the

^ thf Escrow Agreement in the fund established and designated as the
" ,i3 School Dim® 2018 General Obligation Kefundiog Bonds Debt Service

nnf ?hftllBpbt SeT!- Ftmcr) 10 1)6 admioislered ^ £fee Cou^y and used only for the 
payment of the Principal of, premium, if any, and interest on the Bonds.

® Pledged Moneys shall be deposited upon collection by the County into the
5!biS^VICe Fmd md UScd lbr lhe Pfly°ienl of the Principal ofs premium, if any, and interest on
the Bonds,

® The c°mty shall transfer or cause to he transferred from the Debt Service Fund to 
the Raying Ar«h, an amount, in immediately available tods, sufficient lo pay all the Principal
of, picnuum, if any, and interest due on the Bonds (collectively, the "Debt Service”) on each 
Interest Payment Date. Debt Service on the Bonds shall be paid by the Paying Aeent in the
manner provided by law for the payment of Debt Service. y g Agent the

•,i . G* Pistrict sll*U cause moneys to be transferred to the extent needed to comply 
wtth the Tax Certificate. Any amounts on deposit in the Debt Service Fund when there are no 
longer any Bonds Outstanding shall be transferred to the general fund of the District

shall JSi UfabltBhMt Sgd.ABBtlMB>D-OfJacesiJaflti0ggJj!ltii. The District
shall establish a special fund designated Santa Ana Unified School District 2018 General
Obligation Refunding Bonds Excess Earnings Fund” (the “Excess Earnings Fund”t which shall be
administered by tlw t .oimly t.Jllkr ot Elncnifen for the account of the District and which shall be
kept separate ai
deposit, or cause to be deposited, moneys lo the Excess Faiimm,. Fund m accordance with Un- 
ptoyisions ui die lax (..ntdiraie. Amount* on deposit in ihe Excev, Faming,'. Fluid shall ,.m|v be
applied to payments made to the United States or otherwise tumslcrred to other accoiims 01 fnids 
established hereunder In accordance with the Tax Cc

24 £S!lliaitofJ2oa5j)fIssuatice. The District may pay, or cause to be paid, 
Costs of Issuance using proceeds of the Bonds as provided in the Bond Purchase Agreement. ?

SECTION 25. BstabtahjiBaiLof .MIitloimlJundsjjmj_Ac£pums. If at any time it is 
deemed necessary or desirable by the District, the County Office of Education may establish



ttiis Resolution and/or accounts within any of fee funds or accounts

SECTION 26, Redemption.
Bond Purchase Agreement.

SbCTIQN21t SefeliqnjjfJIaiids forljedegipripn. Whenever provision is made in this 
Resolution oi m the Bond Purchase Agreement for the redemption of the Bands and less than all 
Outstanding Bonds am to be redeemed, the Paying Age*,‘upon written InAmSot tam th"

AS rr **dalc desi£,,ated for slld*,mtem]Uion*shal] setect Bondsi 1 leUOTlfM so* order as the District may direct, or, in the absence of such direction in
inverae order of maturity wjthm a scrips. Within a maturity, the Paying Aral shall select Bonrk
for redemption by lot Redemnfinn hv Inr e-wi k« u _.......... .for redemption by lot. Redemption by lot shall be in such 
determine; provided, however, that the port inn of any Bond 
Principal Amount of $3,000 or any integral multiple.

mmmm as fee Faying Agent shall 
ip be redeemed in part shall be in the

!hAN»28' W1» re*mptwn is authored or required
1 aiaut to tins Resolution or the Bond Purchase Agreement, the Paying Agent, upon written
» rue,,,* item the Strict given at teas, 45 days prior to the date tterig„atTL“ 

«empuon, s ail give nonce (a “Redemption Notice") of the redemption of the Bonds SneliSIS/11 nfnff SPeCifA(a) Bond* w fcreofA ttolai

reclemotion iri ho / ta Wh°'R) whidi “ 1:0 bc <b) the dale of
. ..fflf 1, * pfe of p!fes wta'e the ademption will be made, including the 
address oftfic Faying Agent, (d) fee redemption price, fe) the OLW nnmiwe ar*™\Rnn, * j | , .id t1ie ^dompEion price, fe) fee CUSIP ambers (if any) assigned to

Bonds to lie redeemed (f) fc numbers of the Bonds to be redeemed in whole or ,n part and 
i the «si, of any Bond to be redeemed in part wily, the Principal Amount, as appropriate of such

a it™e ■teI fi issue date-intcrest «■ «** •*«** -&WJ25Bond to be redeemed in whole or in part and (h> in the case of a conditional notice that such 
«i ite ts conditioned upon certain circumstances and the manner of resell,ding such conditional
due'md’ravahteT/11015 A? Sl/U fU,tIlCr Slate that 011 the sPccifici1 date there stall become
tn,.,.iL.riil o ■ f°n C*h BT “ po,llnn tllcwof bell,g adeemed the redemption price,
Ar^Mteim^TVh A'1* redfmption date in Ae CMC of Bonds, and that from and 
Jtter such date imeiscsi with resect thereto shall cease to accrue and be payable,

Notice:
,The Paying Agent shail lake the following actions with respect to such Redemption

„ , ,, „At lcast 30 bm n* more «»an 60 days prior to the redemption date such
Redemption Notice shall be given to the respective Owners of Bonds designated for redemplion
red™/* 9 ^ PmP ' “ tbat atUresses apP«ring on the Bond Register, Notice of
redemption may be given on a conditional basis i„ contemplation of a refunding of the »....

(b) In the event that the Bonds shall no longer be held in book-entry only form at
£d date 0f ,he “°lice “dU“d by » Of this" Section srt
Redemplion Notice shall be given by (i) first class mail, postage prepaid, (ii) telephtmicallv
DeSsMe?'*11111 G lranSnUssmfl' or o«might delivery service, to each of (he Securities



(C) In llie event that rlie Bonds shall no longer be held In boofc-enhv nnlv fm-r„ ot

Sein S ??S“T'"1 bI d“ w s“«™ ‘S«<-> —<* *•-» «s. ■»

«£ vs;:??:;,;::,;:;:? «si:S:::;
»;™i,u, s V?:"1";,,;?';;:"! j?:?; '■?,1" ^ "r
ta«g redeemed with the proceed, of such check or oihnr im,.tforT.......  ‘ ^ b‘”"ls

in SEpT®N 29, m&teteWbnaUimk, Upon the surrender of «iy Bond r«b«i«i
pc nl>, the Faying Agent shall execute and deliver to the Owner thereof nIMW Tin i

Bonds of iiJcc tenor and maturity and of authorized denominations equal in Transfer Amounts T 
the onredeemorl portion of the Bond aurmndered. Such partial red«»twn St
payment of the amount required to be paid to such Owner, and the District shall he released1 and
dwdwged thereupon from ah liability to the extent of such payment, *'

•ind 3°i ;SollSiiLJ>f iedtaSElion, Notice having
^ e moneys for die redemption (including the tnforest to rhe m 

Iiavmg been set aside for the payment of their redemption price, the 
become doe artel payable on such date of redemption.

been given as aforesaid, 
date of redemption) 

to be redeemed shall

if cm such redemption date, money tor tin- nulcmpiina ut ail dm Bomf u, ix, ,K
provided hereunder, together with interest n, ,.Uch fe.fcuipikm shall he held by dP'lNvi.M
^'ZT aV!U,0h,e “ 0n !4,dl '=• -■> i* "•<iue ,1 rede, bin! c
ihNi have been gjvci, as aforesaid, then from ;„,d hie, si,eh rcdernimm, Pate i're-.rei fi h

m 811,1 payable. All money heldoy oi on bdwirof the Paytng Agent ft., the redemption of Mouth, shall be held it, trust tor th, 
account of the Owners of the Bonds so to he redeemed. St f“ thc

th' p AJ,1 ,BOnd!; al maturity w redeemed prior to maturity pursuant to the nrovisions ,rf 
ilK laftrtf‘Sit* c“«Iled ul®“ surrender thereof and delivered to or upon the order of

x&ssg: - ■ - “ * *

HF V:i?; Vfvv;?;,:? v,;? r.
I , ;■:!, fo 'I, not available in Hut IXtht Service Fuad ,,r oikirwiw hckl
iiJ: : J " 1,1 :,lm'lml suflicieiH U> pay in lull „„ Mid date the Put,dual ,',‘f
rSior M 0,1 l,"",K C:,"Cd fCr Noiioe of roscs'io ,!r

1 “ eltdl! tv «iven m the same manner in which n.-ltcc of redemreion was ,al..i,v,lh
y.ve.c ihe aciua! receipt by the owuet of any Bond of „otn:e of such wocLsitC, slw|| ,„T, p' \ 
umdtoou precedent to rescission, and failure to tvettive such „.Mice ,,, ,|.t, , • •
4.t.Ii not aifect,he va!,,1nv«,f the rescission •"" ‘L‘rt:' "S

3J93a0S_6.doc
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SECTION 32. Paying AeBikAKPOiMmenliind Acceptance of Duties.

v , The Boacd tlerel>y consciils to and confirms the appointment of The Bank of NewYork MelUnt 1 r« Company, N.A. to « as Paying Agent for Boocls undo tLSite 
AU fees a,u, expenses .ncurred for services of the Paying Agent shall he the »te respomM
wtfc ;u mg t have a cow taM °ff«»s™

........ . or &ucl1 «her place as may be acceptable to the District,

„ . (b “,“s otherwise provided, the office of the Paying Agent designated by the 
the fa,df 6 S Pi*e tor the payment of PrinciPa» premium, if any, and interest on

as
SECTION 33. Jjabilihytg^ayinjryyjtgiit, The Paying Agent makes no representations 

to the validity m sufficiency of this Resolution or of any Bonds issued hereunder or •« to the
“frtS by tWS ReSO,U‘10n’ “d ,llc Pa-vil1S A«e,lt sM1 » liability mrespect

4 34 The Paying Agent upon
moerlfri, fes° ,,?n’.reque‘,£’ consent’ order. certificate, report, opinion bond, or other
fiSriment tnlTe/ *° “y pr°visi°n ofthis Resolution, shall examine such
Imt S L f Whethe!lt conforms t0 the requirements of this Resolution and shall be
or tvn|UP°n anyS mStrum€nt be,ieved by i‘ “ be genuine and to have been signed
may or may not b! ™°P“ or Partles' Tlle PayinS Agent may consult with counsel, who 

y , , yt, ! unsfi t0 t,le District, and the opinion of such counsel shall be full and 
plete authorization and protection in respect of any action taken or suffered by it under this 

Resolution m good faith and in accordance therewith. y

SF.C. I ION 35. (iilttlicintilioi!. The District shall pay to the Paying Agent from time rn 
t.me reasonable compensation ior all services rendered under
M'asuiiahie i*vjii/usc^ eharees, conns*' " this Resolution, mid also all

. . , . CCS ami other disbursements, including those of its
b .tr.. >S apen,., ;.„d employers, men,-red and about the performance of their powers and 

ta“l“«nd«1S '“m In ™ cve,U shaI1 tI,c Pi|y*l18 Agent be required t0 expend its own

n, , I h.e, ‘m.rt exP“scs of the Paying Agent not paid from the proceeds of 
Son* shall be pud each yew from the Debt Service Fund, insofar as permitted by 
specifically by Section 15232 of the Education Code. J

Tlk r**“ A*“ ” »

SECTION 37. B^!SS3ti(^arRempyaLsL^jiQg_/S^e|ikSfld AbboiMubm of Successor.

Pavinp aLth Af"! Wtlally appointed hereunder may resign front service as
J-lying Ay^ni arid the Superintendent may remove such Paying Ami yr any subseuuent p-wincr
St 2i”2<* rn *** *•"••• mk= ssatt
.LSI ! 1.. La‘,“y h,1K lhe Pay,r,B shall resign or be removed, A..
appoint a successor Faying Agent, which, if not the County, shall be a bank

3I938G8_6.doc
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doing business in and having a corporate trust office in San Francisco or Los 4„<,-|c$ 
Cal, o,m>, with at least $50,000,000 in net assets. The having Agent shall keep accurate , a5s 
of,.il Hnals administered by it tmei of all Bonds paid ami discharged by it, Such records shullbe
ZZZiTZm 7“* “ *• D,,““ <* ■ f"m“ ■=■=*““!3
• "VI ,1'" r ,iU>; si!irL'i,‘,r,r Aec'iii shall signify the accept „«ce of its d.Mj.

y A-V* Jml ,W,v';'j"« ro ^ DiAri« a written acceptance
iLucOi, l\tOf Ji'iTinva of the: Piivim1 \went <• hill n~ jUdid,.^
acceptance of a successor Paying Agent. ' ‘ ‘ ® “P°n i,",0,nUnent “d

the Paying Agent, such Paying Avert Paying Agent fo its successor

SECTION 38, InvegttjjcjiLof jCgjjgijjJPuiitN. Moneys held m all fumls and accounts 
established hereunder shall be invested and reinvested by the Treasurer in Authorized Tnvesiments 
t0 1110 fuI,« Practicable as shall be necessary to piovide m„n A when V
payments to be made from such funds or accounts. Nothing m this liooUllin.i sil.,|| arv
invtstiiietil securities acquired as investments of l.imls held hnvtumer 1,0m bcitm issued or held 
in book-entry form on the books of the Department of the Treasury of the United States \n
investment earnings on amounts on deposit in the Excess Earnings Fund and the Debt Service 
Fund shall remain on deposit in such funds. U6M i,ervJCe

will be retaIncd in that
applied. Mtinf* ve in

,,r”' ....................................... .................................. ...... ' '

rlisrref AU “ A Debt Service Fund of tfle District shall be invested at the sole
discretion of the Treasurer of the County. Proceeds of the Bonds held by the Treasurer shall be
Coun vdn 1lhe Ir"S SOle d,SCreti011 Pursuant £0 law and the investment policy of the 

! ■; ,T, othe™lse directed ln writing by the District. The Treasurer is hereby authorized
1 a. '?*'3,1 A 1- frK 1,ckl hercum,er al ,he Treasuws &•«««,on l0

I.ivci.imcm policy oi the. County, both of which may be amended or suipicm.-med
'rt‘,-em In rim! (,VheV11VD"men,S' dCf,ned as perm“ted »« the Official

offec e cl n" chf ’ u by 'aW (a) “ the written reducsl tfan authorized
huilrt t , “ ’? ““Cby cxl'reaSl>' autltori/«I to make such request, all or any portion of 

v Id mg tun.,1 of the District may be invested on behalf of lhe District in Author! ‘ 
Investments (b.^al the written request of an Authorized Officer, each of whom is hen 
cxpiessly authorized to make such request, the Treasurer shall deposit any investment of all or 
any pur,.on u( the building fund of the District made pursuant to Education Code Section 41015 

». coma,re wul, the instructions of the Authorized Officer and Education Code Section 41016

SECTION 39, Valuation and Sale of Investment
invest! 
fund o 
to such

nent of moneys in any fund oi
r account. Profits or losses attri 
i fund or account.

accou
butabl

ut shall be deemed at all
e to any fund or account s

ti
h«

j/uik/iiaatu an an 
mes to be a part of such 
ill be credited or charged
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„MStriCt,TfnaftS Lh“l aU investln«ls of amounts deposited in any fund or account
created by or pursuant to [Ids Resolution, or otherwise containing gross proceeds of the Bonds 
wtta; the meaning of section 148 of the Code) shall he aetptad.XIptJd o?«d id (“5

sgasasg- “ - *•ss ara

fh, , ,t „ ]I,40< ^lTC!djuiMii(il. Resolutions Wj)jj_(j(insuM_pl Owners. This Resolution and 
h rights and obligations of the District and of the Owners of the Bonds issued hereunder may bl 

modified or amended at any tune by a Supplemental Resolution adopted by the District withthe 
written consent of Owners owning at least 60® in aggregate Bond Obligation of the Outstanding 
Bonds, exclusive of Bonds, if any, owned by the District; provided however that fTfioM 
tanranee Policy is in effect, and provided that the Bond Lurer/.fwith to 
obligations thereunder, the Bond Insurer shall be deemed to be the sole Owner of L Bonds for
XT1mT" NotWi“Bg ^ fc-SO-S, no such modifleation or amendment 
shall, without the express consent of the Owner of each Bond affected, reduce the Principal

Kd“Cethe iira rate PayaWe ,herc0n« adva*e lhe eariiestLeXX
date thereof, wttend its maturity or the time,? for paying interest thereon or change the monetary

7 Md, mtereSt ,lsrJ,ayable’ nor shalJ “I modification or amendment 
reduce the percentage of consents required for amendment or modification thereof or hereof No
SnSrE S0,U,IOn Sha11 Change 0r ln0dlfy any ^ or obhgationsXf any
Faying Agent without its written assent thereto. Notwithstanding anything herein to the coni ^

............ . .....'I,..... ....... . n r r

one
41- SHERtemfllMJigspIatjonsJil'fective, Without Consent of Owners For artv 

or more of the totinw.no m.™™. .... <•. .. >
blluhf ? ,may be ad°fted’ Whkh’ withDut the mqmremem of consent of the

uwners, shall be fully effective m accordance with its terms;

C VY it IVli

^ lo t0 the coveinmK and anjv-emuib ot the County 01 the 1 
Resolution, oilier rmynants and agreements to he olmnvud hv H,o County or the j 
are not contrary to or inconsistent with this Kcsolumm as dierciofore in effect;

,.<b) , J0 fd to !he liMitatinns and restrictions in this Resolution, other limitations and
restrictions to be observed by the County or the District which are not contrary to or inconsistent 
with this Resolution as theretofore in effect; contrary to or inconsistent

nr ?*? conf,"n 88 funhw assurance, any pledge under, anti the subjects
eta2r'Hvr X r6 by “,,S Rl''solution- of moneys, securities 0:1
establish any additional funds, or accounts to be held under this Resolution;

(d) To cure any ambiguity
incom defect or

3i938G8_fi.doc



(e) To make such additions, deletions or modifications as may be necessary or 
fe to assure exemption from federal income taxation of interest on the Bonds; or ?

_ , ® To amend or supplement this Resolution in any other rwnect nmvirfed
opmitM1 of flatlonally mognizcd *- —*

42 E|Sw, of_lit|^nieiM_&SPjuti2n. Any net done pursuant to a
Td W I»tbe?r r”'t0 Shal1 l,pOU ,he °wncn " Bonds
#nd shall not be deemed an infringement of any of the provisions of tins Resolution whatever rh,
™Ser.f Sf‘ 3rt “? “d may be d“e “d P“fc™d * Miy S ya "l" S

csffisx r“::,ui or -** D”ri“ - ”fi" -*■-—
in anv™7™ 43; atfs|,sa!li$' If “y or all Outstanding Bonds shall be paid and discharged 
in any one or more of the following ways: > u^uaigeu

) by welland truly paying or causing to be paid fee 
on ail Bonds Outstanding, as and when the same become due and Principal of and interest

I* , (Wf „ Udepos.img „,ijh the Paying Agent, in llUM, :,t 01 rnatur.tv rad,
wh ch w fully suHkmii U) pay all Bonds Otn.suuhlim; <m tinrir redemption date Vr at 
tiMturrty tlweof, including any pa-imuiti arid ail imcrcM then.,on, m.iwitfeumduf. Him 
any Bonds shall not have been surrendered tor payment; or

® l,y *:,uiH,mitng widi an institution to »ct as escrow a-t-u v'hviml u,. 
District and which meem dm ret|..i,eiuents of serving as Payiny Agent Iicwmdm, m must' 
lawful money ui mmcaimble direct obligations issued |,y rfe United .States Ireisurv 
(including State and Local Government Series Obligations, or obligatmns wfeUi" ire
riT fJSfe “,U,"',"1VCd b-V "w »»*« •'iticicii and" desuaiJ, Lte
rnmffe ‘ftf’ ,0i lhe CV",C ar,d KlTTimions which, in .he opinion of mmonaih
a3 to om-n CW"T 'V,l‘ n0‘ ffWlrlb! ftoti. gross income for federal
mcome tax ptupmscs ot mterost on the Bom!.,, in such amount as will, together with •!*.

,l,llV Wlfnd,'m' 111 “* verification ageu
satisfactory to the District, tu pay and discharge all Bonds Outstanding at maturity
,i,m; “*•“*•**,,,“ ■*

gen. u, pay or cause to be paid a, the Owners of the Bonds' all so* Le Lln auft | 
lV(m' 1 Ttr,n lwy k’ "* Pa« Agent am0l«uts owing to the P»yL AgS

;ri- LTr e, ',"uuu”of iirr,hif,m to «* <*«™^ c«iL »Mea i LtLi
income tor feder' l "nvf 'V !'Uw:*S the «cI“®ion of interest on the Bonds from gross
»iAC lilt, ini it tu, (.;! lui^uin*} pjx purposes. 63



port,on ol fte B«,cls ™>' bc ®Id bond 
“ „ “ f ™,of wed,t enhancement, it the Superintendent or any Authorised Office' in
consultation wtih the Underwriter and the Financial Advisor, determines that the savings ke 
District resti lung from the purchase of such bond insurance exceeds the cost thereof

SUCTION 45. liaaiiliuiJJLiiiSElosure. The, District hereby covenants and unm iw 
wili comply with and carry out all of the terms of the Com hS D XtLa

tr~'r” *™r™'°™-
X r P " ’ f118 .Sfefang mandate or sPe«flc performance by court order, to cause the

01intlirecth-'mcT 4 TT 016 D,stt,ct hereh>' c«*«mms that it shall not, directly
irectlj, use 01 permit the use tn any proceeds of any of the Bonds, or of any of the property

Inuiicerl or refinanced with the proceeds of the Bonds, or other funds of the District of take or
UCrmflthe Bmids 10 bonds-1 Within the

rl r t: S“tl >0 l4f c f lhe Mmml Avenue Code of M6„ as amended (the “Code”) To 
that end, the District shall comply with all requirements of Section 148 of the Code and -til
i ,=“1*011* of the Uni led States Depart meat of the Treasury promulgated thereunder to th 
that snnh mqmmrmnis are in effect and applicable to the Bonds.

F^mn.!hCrD,!trd fUrtlTr C0Vt‘ii:,mS and ;3^s tQ mmPlf with toe rsqtnrcmnmK of
Exe mptiun Certificate to be executed and delivered in connection with I he delivery of th, 
to the original purchasers thereof. *

extent

*e ir
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