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This Official Staterrent does not constitute an offering of any security other than the original 
offering of the Series C Bonds b,t the District. No dealer, broker, salesperson or other person has been 
authorized b,t the District to give any i nforrrati on or to make any representations other than as contai ned 
in this Official Staterrent, and if given or rrade, such other inforrration or representation not so authorized 
should not be relied upon as having been given or authorized b,t the District. 

The Series C Bonds are exempt from registration under the Securities Act of 1933, as arrended, 
pursuantto Section 3(a) 2 thereof. This Official Staterrent does not constitute an offerto sel I or a solicitation 
of an offer to buy Series C Bonds in any state in which such offer or solicitation is not authorized or in 
which the person rraking such offer or solicitation is not qualified to do so, or to any person to whom it is 
unlawful to rrake such offer or solicitation. 

The inforrration set forth herein other than that furnished b,t the District, although obtained from 
sources which are believed to be reliable, is not guaranteed as to accuracy or corrpleteness, and is not to be 
construed as a representation b,t the District. The inf orrrati on and expressions of opi ni ons herei n are sul::ij ect 
to change without notice and neither delivery of this Official Staterrent nor any sale made hereunder shall, 
under any circumstances, create any i mpl i cation that there has been no change i n the affai rs of the District 
si nee the date hereof. This Official Staterrent is submitted in connection with the sale of the Seri es C Bands 
referred to herei n and may not be reproduced or used, in whole or in part, for any other purpose. 

The Underwriter has prOJided the follcwing sentence for inclusion in this Official Staterrent: The 
Underwriter has revie.ved the inforrration in this Official Staterrent in accordance with, and as a part of, 
its responsi bi Ii ti es to investors underthe federal securities I aws as applied to the facts and ci rcumstances of 
this transaction, but the Underwriter does not guarantee the accuracy or completeness of such i nforrrati on. 

Certain staterrents included or incorporated b,t reference in this Official Staterrent constitute 
"forward-look ng staterrents." Such staterrents are generally identifiable b,t the terni nology used, such as 
"plan," "expect," "estirrate," "budget'' or other sinilarwords. The achieverrent of certain results or other 
expectations contained i n such forward--l ook ng staterrents i nvolve kncwn and unkncwn risks, uncertai nti es 
and other factors which rray cause actual results, perforrrance or a chi everrents descri bed to be rrateri ally 
different from any future results, performance or achieverrents expressed or implied b,t such forward-
looking staterrents. The District does not plan to issue any updates or revisions to those forward-looking 
staterrents if or when their expectations, or events, conditions or ci rcumstances on which such staterrents 
are based, occur. 

The District maintains a website. Hcwever, the inforrration presented there is not part of this 
Official Staterrent and should not be relied upon in rrakingan investrrent decision with respect to the Series 
C Bonds. 

In connection with this offering, the Underwriter may OJerallot or effect transactions which 
stabilize or rraintain the market prices of the Series C Bonds at levels abOJe those that might otherwise 
prevai I in the open market. Such stabi Ii zing, if comrrenced, rray be discontinued at any ti rre. The 
Underwriter may offer and sell the Series C Bonds to certain securities dealers and dealer banks and banks 
acting as agent at prices I ewer than the public offering prices stated on the inside front cover page of this 
Official Staterrent. The public offering prices may be changed fromtirre totirre b,t the Underwriter. 
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ELECTION OF 2012 GENERAL OBLIGATION BONDS, SERI ES C 

(BANK QUALIFIED) 

INTRODUCTION 

This introduction is not a sumrary of this Official Statement. It is only a brief description of and 
guide to, and is qualified Or, rrore corrplete and detailed information contained in the entire Official 
Statement, including the cOJer i:age and appendices hereto, and the documents sumrari :zed or described 
herein. A full review should be made of the entire Official Statement. The offering of the Series C Bonds to 
potential investors is made only 0y rreans of the entire Official Statement. 

General 

This Official Statement, which includes the cOJer i:age and appendices hereto, is provided to 
furnish information in connection with the sale of $2,300,000aggregate princii:al amount of Anderson 
Union High School District (Shasta County, California) Election of 2012 General Obligation Bonds, Series 
C (the "Series C Bonds"), all as indicated on the inside front cOJer hereof, to be offered 0y the Anderson 
Union High School District (the "District"). 

This Official Statement speaks only as of its date, and the information contained herein is sul::iject 
to change. The District has no obligation to update the information in this Official Statement, except as 
required 0y the Continuing Disclosure Certificate to be executed 0y the District. See "OTHER LEGAL 
MATTE RS - Continuing Di sci osure." 

The purpose of this Official Statement is to supply information to prospective buyers of the Seri es 
C Bonds. Quotations from and summaries and explanations of the Series C Bonds, the resolution of the 
Board of Trustees of the District relating to the Series C Bonds, and the constitutional prOJisions, statutes 
and other documents described herein, do not purport to be comp! ete, and reference is here0y made to said 
documents, constitutional prOJisions and statutes for the complete prOJisions thereof. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the District and the purchasers or cwners of any of the Series 
C Bonds. 

Copies of documents referred to herein and information concerning the Series C Bonds are 
available from the District 0y contacting: Anderson Union High School District, 1469 Ferry Street, 
Anderson, California 96007, Attention: Superintendent. The District may impose a charge for cop,ting, 
handl i ng and mai Ii ng such requested documents. 

The District 

The District was founded in 1908 and serves the unincorporated communities of Cottonwood and 
Happ,t Valley, the City of Anderson and a portion of the City of Redding in the County of Shasta (the 
"County"). The District is located 150 nil es north of Sacramento. The District encompasses approximately 
270 square miles and serves a population of approximately 39,000 residents. The District is a high school 
district serving students in ninth through twelfth grades. The District operates two high schools, one 



continuation school, one comm.mity day school, one alternative school, one adult education program and 
one charter school, the Anderson New Technology High School ("Anderson NTHS"). The District prqjects 
thattotal enrollment for fiscal year 2017-18will be 1,589 students, excluding students attending Anderson 
NTHS. 

For additional information about the District, see APPENDIX A - "INFORMATION RELATING 
TO THE DISTRICT'S OPERATIONS AND BUDGET" and APPENDIX B - "FINANCIAL 
STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2017." See also 
APPENDIX C - "GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION FOR THE 
COUNTY OF SHASTA AND THE CITY OF ANDERSON" for econonic and demographic inforrration 
regarding the region encornpassi ng the District. 

THE SERI ES C BONDS 

Authority for Issuance; Purpose 

The Series C Bonds are issued underthe prOJisions of California GOJernment Code Section 53506 
et seq., including Sectiai 53508.lthereof, and California Education Code Section 15140andArticleX I I IA 
of the California Constitution and pursuantto a resolution adopted 0y the Board of Trustees of the District 
onJ anuary 16, 2018 (the "Resolution"). 

At an election held on NOJernber 6, 2012, the District received authorization under Measure C to 
issue general obligation bonds of the District in an aggregate principc1.I arnount not to exceed $12,300,000 
to repc1.i r I eaky roofs, upgrade heating, venti I ati on, electrical , pl urrbi ng and sewer systems, construct 
vocational educational facilities, install energy efficient utility systems, irnprOJe safety with new fire 
alarms, improve technology, and modernize restrooms at Anderson and West Valley High Schools 
(collectively, the" 2012 Authorization"). Measure C required apprOJal 0y at least 55% of the votes cast 0y 
eligible voters within the District and received an approval of approxirrately 57.13%. The Series C Bonds 
represent the third and final series of authorized bonds to be issued underthe 2012 Authorization and will 
be issuedto(i) finance authorized prqjects and (ii) pay costs of issuance with respect to the Series C Bonds. 
See "Application and Investment of Series C Bond Proceeds" herein. 

Forrn and Registration 

The Seri es C Bands wi 11 be issued in fully registered forrn only, without coupons, in denomi nati ans 
of $5,000 principal arnount or integral multiples thereof. The Series C Bonds will initially be registered in 
the name of Cede & Co., as noninee of The Depository Trust Cornpc1.ny ("DTC"), NewY ork, NewY ork. 
DTC will act as securities depository of the Series C Bonds. Purchases of Series C Bonds under the DTC 
book-entry systern rnust be rrade 0y or through a DTC participc1.nt, and cwnership interests in Series C 
Bands wi 11 be recorded as entries on the books of said pc1.rti ci pants. Except i n the event that use of this book
entry systern is discontinued for the Series C Bonds, beneficial cwners ("Beneficial owners") will not 
receive physical certificates representing their ownership interests. See APPENDIX G - "BOOK-ENTRY 
ONLY SYSTEM." 

Payment of Principal and Interest 

Interest. The Series C Bonds will be dated as of their date of delivery, and bear interest at the rates 
set forth on the inside front cover pc1.ge of this Official Statement, pc1.yable on February 1 and August 1 of 
each year (each, an" Interest Payment Date"), commencing on August 1, 2018, computed on the basis of a 
360-day year consisting of twelve 30-day rnonths. Each Seri es C Band wi 11 bear interest from the Interest 
Payment Date next preceding the date of authentication thereof, unless it is authenticated after the close of 

2 



business on the lS'h day of the calendar month imrrediately preceding an Interest Payrrent Date (the 
"Record Date'') and on or prior to the succeeding Interest Payrrent Date, in which e.,,ent it will bear interest 
from such Interest Payrrent Date, or unless it is authenticated on or before the Record Date preceding the 
first Interest Payrrent Date, in which event it will bear interest from its dated date; prOJided, h0Ne.1er, that 
if, at the tirre of authentication of any Series C Bond, interest is in default on any outstanding Series C 
Bands, such Seri es C Band wi 11 bear interest from the Interest Payrrent Date to which interest has 
previously been i:aid or made available for payrrent on the outstanding Series C Bonds. 

Payrrent of Series C Bonds. The princii:al of the Series C Bonds is i:avable in lawful money of the 
United States of Arrerica upon the surrender thereof at the principll corporate trust office of U.S. Bank 
National Associatiai, as i:aying agent (the "Paying Agent'') at the rraturity thereof or upon redemption 
prior to rraturi ty. 

Interest on the Series C Bonds is i:ayable in lawful money of the United States of Arrerica b,t check 
mailed on each Interest Payrrent Date (if a business day, or on the next business day if the Interest Payrrent 
Date does not fal I on a business day) to the registered ONnerthereof ( the "owner") at such owner's address 
as it appears on the bond registration books kept b,t the Paying Agent or at such address as the owner rray 
have filed with the Paying Agent for that purpose, except that the i:ayrrent shall be made b,t wire transfer 
of imrrediately available funds to any owner of at least $1,000,000 of outstanding Series C Bonds who 
shal I have requested in writing such rrethod of i:ayrrent of interest prior to the close of busi ness on a R eccrd 
Date. So long as the Series C Bonds are held b,t Cede & Co., as nominee of DTC, payrrent shall be rrade 
by wire transfer. See APPENDIX G - "BOOK-ENTRY ONLY SYSTEM." 

Redemption 

Optional Redemption. The Series C Bonds rraturing on or before August 1, 2025, are not sul::iject 
to optional redemption prior to their respective stated rraturity dates. The Series C Bonds maturing on or 
after August 1, 2026, are sul::iject to redemption priortotheir respective stated maturity dates, at the option 
of the District, from any source of available funds, as a whole or in i:art on any date on or after August 1, 
2025, at a redemption price equal to the pri nci pll amount of the Seri es C Bands cal I ed for redemption, 
together with i nterest accrued thereon to the date of redemption, with out premium 

Selection of Series C Bonds for Redemption. If less than all of the Series C Bonds are called for 
redemption, the Series C Bonds shall be redeerred in inverse order of rraturities or as otherwise directed 
b,tthe District. Whenever less than all of the outstanding Series C Bonds of any one rraturity are designated 
for redemption, the Paying Agent shall select the outstanding Series C Bonds of such rraturity to be 
redeerred b,t lot in any rranner deerred fair b,t the Paying Agent. For purposes of such selection, each 
Series C Bond shall be deerredtoconsist of individual Series C Bonds of denoninations of $5,000 principal 
amount, each, which rray be separately redeerred. 

Notice of Redemption. Notice of redemption of any Series C Bond will be given b,t the Paying 
Agent not less than 30 nor more than 60 days prior to the redemption date (i) b,t first class rrail to the 
County and the respective owners thereof at the addresses appearing on the bond registration books, and 
(ii) as may be further required in accordance with the Continuing Di sci osure Certificate with respect to the 
Series C Bonds. See APPENDIX E - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." 

Each notice of redemption will contain the follONing inforrration: (i) the date of such notice; 
(ii) the name of the Series C Bonds and the date of issue of the Series C Bonds; (iii) the redemption date; 
(iv) the redemption price; (v) the dates of maturity or maturities of Series C Bonds to be redeerred; (vi) if 
less than all of the Series C Bonds of any maturity are to be redeerredthe distinctive numbers of the Series 
C Bonds of each maturity to be redeerred; (vii) in the case of Series C Bonds redeerred in i:art only, the 
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respective portions of the principli amount of the Series C Bonds of each rraturity to be redeerred; (viii) 
the CUSI P number, if any, of each rraturity of Series C Bonds to be redeerred; (ix) a staterrent that such 
Series C Bonds must be surrendered 0y the owners at the principli corporate trust office of the Paying 
Agent or at such other place or places designated 0y the Paying Agent; (x) notice that further interest on 
such Series C Bonds will not accrue after the designated redemption date; and (xi) in the case of a 
con di ti anal notice, that such notice is conditioned upon certai n circumstances and the rranner of resci ndi ng 
such conditional notice. The actual receipt 0y the owner of any Series C Bond or 0y any securities 
depository or i nf orrrati on service of notice of redemption shal I not be a condition precedentto redemption, 
and failure to receive such notice, or any defect in the notice given, shall not affect the validity of the 
proceedings for the redemption of such Series C Bonds or the cessation of interest on the date fixed for 
redemption. 

Effect of Notice of Redemption. When notice of redemption has been given substantially as 
described abo.ie and when the redemption price of the Series C Bonds called for redemption is set aside, 
the Series C Bonds designated for redemption shall becorre due and payable on the specified redemption 
date and i nterest shal I cease to accrue thereon as of the redemption date, and upon presentation and 
surrender of such Series C Bonds at the place specified in the notice of redemption, such Series C Bonds 
shal I be redeemed and paid atthe redemption price thereof out of the money prOJi ded therefor. The owners 
of such Series C Bonds so called for redemption after such redemption date shall look for the payrrent of 
such Seri es C Bands and the redemption preni um thereon, if any, only to moneys on deposit forthe purpose 
in the interest and sinking fund of the Districtwithin the County treasury (the" Interest and Sinking Fund') 
or the trust fund established for such purpose. Al I Seri es C Bands redeerred shal I be cancel led forthwith 0y 
the Paying Agent and shall not be reissued. 

Rightto Rescind Notice. The District rray rescind any optional redemption and notice thereof for 
any reason on any date prior to the date fixed for redemption 0y causing written notice of the rescission to 
be given to the cwners of the Series C Bonds so called for redemption. Any optional redemption and notice 
thereof shall be rescinded if for any reason on the date fixed for redemption moneys are not available in the 
Interest and Sinking Fund of the District or otherwise held in trust for such purpose in an amount sufficient 
to pay in full on said date the principli of, interest, and any prenium due on the Series C Bonds called for 
redemption. Notice of rescission of redemption shall be given in the sarre rranner in which notice of 
redemption was originally given. The actual receipt 0y the cwner of any Series C Bond of notice of such 
rescission shall not be a condition precedent to rescission, and failure to receive such notice or any defect 
in such notice shall not affect the validity of the rescission. 

DefeasanceofSeriesC Bonds 

The District rray pay and discharge any or all of the Series C Bonds 0y depositing in trust with the 
Paying Agent or an escrcw agent at or before rraturity, money or non-callable direct obligations of the 
United States of Arrerica or other non-callable obligations the payrrent of the principal of and interest on 
which is guaranteed 0y a pledge of the full faith and credit of the United States of Arrerica, in an amount 
which wi 11, together with the interest to accrue thereon and avai I able moneys then on deposit i n the I nterest 
and Sinking Fund of the District, be fully sufficientto pay and discharge the indebtedness on such Series C 
Bonds (including all principli, interest and redemption premiums) at or before their respective rraturity 
dates. 

Unclaimed Moneys 

Any money held in any fund or 0y the Paying Agent in trust for the payrrent of the principli of, 
redemption premium, if any, or interest on the Series C Bonds and rerraining unclairred for two years after 
the principal of such Series C Bonds has becorre due and payable (whether 0y rraturity or upon prior 
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redemption) is required to be transferred to the Interest and Sinking Fund of the District for i:ayment of any 
outstanding bonds of the District i:ayable from said fund; or, if no such bonds of the District are at such 
time outstanding, said moneys is required to be transferred to the general fund of the District as prOJided 
and pernitted rl)' law. 

Application and Investment of Series C Bond Proceeds 

The proceeds of the Series C Bonds are expected to be applied as fol lo.vs: 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Election of2012General Obligation Bonds, SeriesC 

Estimated Sources and Uses of Funds 

Sources of Funds: 

Aggregate Princii:al Amount of Series C Bonds 
Plus Net Original Issue Premium 

Total Sources of Funds 
Uses of Funds: 

Deposit to Building Fund 
Deposit to Interest and Sinking Fund 11 

Costs of I ssuance121 

Underwriter's Discount 
Total Uses of Funds 

(7l Consists of premium received lJ,,I the District. 

$2,300,000.00 
79,888.25 

$2,379,888.25 

$2,150,000.00 
45,388.25 

150,000.00 
34,500.00 

$2,379,888.25 

(21 I nclLdes legal fees, municipal advisor fees, ratitl'J agency fees, printitl'J fees, ard other miscellaneous expenses. 

Under California law, all money received r1)' or apportioned to a school district must generally be 
paid into and held in the county treasury. Thus, the proceeds from the sale of the Series C Bonds will be 
deposited in the County treasury to the credit of the building fund of the District (the "Building Fund') and 
shal I be accounted for together with the proceeds of other bonds of the District separately from all other 
District and County funds. Such proceeds shall be applied solely for the purposes for which the Series C 
Bonds were authorized. Any prenium or accrued interest on the Series C Bonds received r1)' the District 
will be deposited in the Interest and Sinking Fund of the District in the County treasury. Interest and 
earnings on each fund will accrue to that fund. All funds held r1)' the County Treasurer-Tax Collector in the 
Building Fund and the Interest and Sinking Fund of the District are expected to be invested at the sole 
discretion of the County Treasurer-Tax Collector on behalf of the District in such investments as are 
authorized r1)' Section 53601 and follcwing of the California Government Code and the investment policy 
of the County, as either may be amended or supplemented from time to time. See APPENDIX F -
"SHASTA COUNTY STATEMENT OF INVESTMENT POLICY AND QUARTERLY INVESTMENT 
REPORT" for a description of the pernitted investments under the investment policy of the County. In 
addition, to the extent permitted r1)' law and the investment policy of the County, the District may request 
in writing that all or any portion of the funds held in the Building Fund of the District may be invested in 
investment agreements, including guaranteed investment contracts, fl oat contracts or other i nvestment 
products which comply with the requirements of each rating agency then rating the Series C Bonds. The 
County Treasurer-Tax Collector does not monitor such investments for arbitrage compliance and does not 
perform any arbitrage cal cul ati ons with respect to such i nvestments. 

5 



Debt Service 

Debt service on the Series C Bonds, assuning no optional rederrptions, is as set forth in the 
fol I cwi ng table. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Election of2012General Obligation Bonds, SeriesC 

Year Ending Total Debt 
August 1, Principal Interest Service 

2018 $ 39,258.33 $ 39,258.33 
2019 $ 30,CXXJ.OO 88,331.26 118,331.26 
2020 25,CXXJ.OO 86,831.26 111,831.26 
2021 30,CXXJ.OO 85,581.26 115,581.26 
2022 40,CXXJ.OO 84,081.26 124,081.26 
2023 40,CXXJ.OO 82,081.26 122,081.26 
2024 50,CXXJ.OO 80,081.26 130,081.26 
2025 60,CXXJ.OO 77,581.26 137,581.26 
2026 65,CXXJ.OO 74,581.26 139,581.26 
2027 70,CXXJ.OO 71,331.26 141,331.26 
2028 80,CXXJ.OO 67,831.26 147,831.26 
2029 90,CXXJ.OO 63,831.26 153,831.26 
2030 100,CXXJ.OO 59,331.26 159,331.26 
2031 11 0,CXXJ.00 54,331.26 164,331.26 
2032 120,CXXJ.OO 48,831.26 168,831.26 
2033 130,CXXJ.OO 45,231.26 175,231.26 
2034 140,CXXJ.OO 41,168.76 181,168.76 
2035 150,CXXJ.OO 36,793.76 186,793.76 
2036 160,CXXJ.OO 31,918.76 191,918.76 
2037 200,CXXJ.OO 26,718.76 226,718.76 
2038 295,CXXJ.OO 20,218.76 315,218.76 
2039 315,CXXJ.OO 10,631.26 325,631.26 

Total: $2,300,CXXJ.OO $1,276,577.29 $3,576,577.29 
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Outstanding Bonds 

In addition to the Seri es C Bands, the District has two additi anal series of bonds outstanding, each 
of which is secured 0y ad valoremtaxes upon all property sul::iject to taxation b,t the District on a pc1.rity 
with the Series C Bonds. 

Under the 2012 Authorization, voters apprOJed the District's issuance of bonds in an aggregate 
pri nci pc1.I amount not to exceed $12,300,000 to finance speci fie construction prqj ects apprOJed 0y the voters 
as indicated herein. On March 27, 2013, the District issued $5,000,000 aggregate principc1.I amount of its 
Election of 2012 General Obligation Bonds, Series A (the "Series A Bonds") as the District's first series of 
bonds issued under the 2012 Authorization. On May 12, 2015, the District issued $5,000,000 aggregate 
principc1.I amount of its Election of 2012 General Obligation Bonds, Series B (the "Series B Bonds'') as the 
District's second series of bonds issued under the 2012 Authorization. The Series C Bonds represent the 
third and final series of bonds issued under the 2012 Authorization. 

Aggregate Debt Service 

The follCM!ing table sets forth the annual aggregate debt service requirements of all outstanding 
bonds of the District, ass uni ng no opti anal redempti ans. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

General Obligation Bonds -Aggregate Debt Service 

Aggregate 
Year Ending Debt 

August l, Series A Bonds Series B Bonds SeriesC Bonds Service 

2018 $ 242,368.76 $ 344, 162. 50 $ 39,258.33 $ 625,789.59 
2019 240,768.76 236,062.50 118,331.26 595, 162.52 
2020 254,168.76 240,062.50 lll,831.26 606,062.52 
2021 261,318.76 248,962.50 115,581.26 625,862.52 
2022 268,168.76 257,012.50 124,081.26 649,262.52 
2023 278,568.76 269,762.50 122,081.26 670,412.52 
2024 288,368.76 277,062.50 130,081.26 695,512.52 
2025 299,018.76 284,062.50 137,581.26 720,662.52 
2026 309,218.76 295,762.50 139,581.26 744,562.52 
2027 318,750.00 305,762.50 141,331.26 765,84176 
2028 327,575.00 315,162.50 147,831.26 790,56&76 
2029 335,656.26 330,512.50 153,831.26 820,00002 
2030 347,956.26 340,262.50 159,331.26 847,550,02 
2031 359,556.26 349,325.00 164,331.26 873,212.52 
2032 375,456.26 357,662.50 168,831.26 901,950,02 
2033 380,125.00 375,512.50 175,231.26 930,86&76 
2034 394,250.00 387,243.76 181,168.76 962,662.52 
2035 413,000.00 393,300.00 186,793.76 993,09176 
2036 420,000.00 408,500.00 191,918.76 l ,020,4 l & 76 
2037 330,750.00 488,250.00 226,718.76 1,045, 71 & 76 
2038 723,250.00 315,218.76 l ,038,46& 76 
2039 745,500.00 325,631.26 1,071,131.26 

Total: $6,445,043.88 $7,973,156.26 $3,576,577.29 $17,994, 777.43 

Source: Stifel, Nicolaus& Company, lrr::orporated. 
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SECURITY AND SOURCE OF PAYMENT FOR THE SERIESC BONDS 

General 

In orderto prOJide sufficient funds for rei:avrrent of principal and interest when due on the Series 
C Bonds, the Board of Supervisors of the County is errpcwered and is obligated to le.;y ad valoremtaxes 
upon all property sul::iject to taxation b,t the District, without I irritation as to rate or amount (except as to 
certain personal property which is taxable at limited rates). Such taxes are in addition to othertaxes levied 
upon property within the District. When collected, the tax revenues will be deposited b,t the County in the 
Interest and Sinking Fund of the District, which is required to be maintained b,t the County and to be used 
solely forthe payrrent of l:onds of the District. 

The Series C Bonds are i:ayable from advaloremtaxes to be levied within the District pursuantto 
the California Constitution and other State law, and are not a debt or obligation of the County. No fund of 
the County is pledged or obligated to rei:ayrrent of the Series C Bonds. 

Statutory Lien onTaxes(SenateBill 222) 

Pursuant to Section 53515 of the California GOJernrrent Code (which becarre effective onJ anuary 
1, 2016), all general obligation l:onds issued b,t local agencies, including refunding l:onds, will be secured 
b,t a statutory lien on all re.,,enues received pursuant to the le.;y and collection of the tax. Section 53515 
prOJides thatthe lien will automatically arise, without the need for any action or authorization b,t the local 
agency or its gOJerning l:oard, and will be valid and binding from the tirre the l:onds are executed and 
del ivered. Section 53 51 5 further prOJi des that the revenues received pursuantto the I e.;y and col I ecti on of 
the tax will be imrrediately sul::iject to the lien, and the lien will imrrediately attach to the revenues and be 
effective, binding and enforceable against the local agency, its successor, transferees and creditors, and all 
others asserti ng rights therei n, irrespective of whetherthose plrti es have notice of the I i en and with out the 
need for physical delivery, recordation, filing or further act. 

Pledge of Tax Revenues 

The District has pledged all revenues from the property taxes collected from the le.;y b,t the Board 
of Supervisors of the County for the payrrent of all l:onds, including the Series C Bonds (collectively, the 
"Bonds"), of the District heretofore or hereafter issued pursuanttovoter--apprOJed measures of the District 
and amounts on deposit in the Interest and Sinking Fund of the District to the i:ayrrent of the principal or 
redemption price of and i nterest on the Bands. The R esol uti on provides thatthe property taxes and amounts 
held in the Interest and Sinking Fund of the District shall be immediately sul::iject to this pledge, and the 
pledge shall constitute a lien and security interest which shall imrrediately attach to the property taxes and 
amounts held in the Interest and Sinking Fund of the District to secure the payrrent of the Bonds and shall 
be effective, binding, and enforceable agai nstthe District, its successors, creditors and al I others irrespective 
of whether those plrties have notice of the pledge and without the need of any physical delivery, 
recordation, filing, or further act. The Resolution prOJides that this pledge constitutes an agreerrent 
between the District and the cwners of Bands to provide security for the Bands in addition to any statutory 
Ii en that may exist, and the Bands secured b,t the pl edge are or were issued to fi nance ( or refinance) one or 
more of the prqjects specified in the applicablevoter--apprOJed rreasure. 

Property Taxation System 

Property tax revenues result from the application of the appropriate tax rate to the total assessed 
value of taxable property in the District. School districts receive property taxes for i:ayrrent of voter
approved l:onds as wel I as for general operating purposes. 
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Local property taxation is the responsibility of various county officers. School districts whose 
boundaries extend i nto nnre than one county are treated for property tax purposes as separate j uri sdi cti ons 
in each county in which they are located. For each school district located in a county, the county assessor 
computes the val ue of I ocal ly assessed taxabi e property. Based on the assessed value of property and the 
scheduled debt service on outstanding bonds in each year, the county auditor-controller computes the rate 
of tax necessary to pay such debt service, and presents the tax rol Is (incl udi ng rates of tax for al I taxi ng 
jurisdictions in the county) to the county board of supervisors for apprOJal. The county treasurer-tax 
col I ector prepares and rrai Is tax bi 11 s to taxpayers and col I ects the taxes. Both the county auditor-control I er 
and the county treasurer-tax collector have accounting responsibilities related to the collecting of property 
taxes. Once collected, the county auditor-controller apportions and distributes the taxes to the various 
taxing entities and related funds and accounts. The county treasurer-tax collector, the superintendent of 
schools of which has jurisdiction OJer the school district, holds school district funds, including taxes 
col I ected for i:ayment of school bonds, and is charged with i:ayment of pri nci pal and interest on the bonds 
when due, as ex officio treasurer of the school district. 

Assessed Valuation of Property Within the District 

Taxable property located in the District has a fiscal year 2017-1 Sassessedvalue of $3,264,551,349. 
All property (real, personal and intangible) is taxable unless an exemption is granted b,t the California 
Constitution or United States law. Under the State Constitution, exerrpt classes of property include 
household and personal effects, intangible personal property (such as bank accounts, stocks and bonds), 
business inventories, and property used for religious, hospital, scientific and charitable purposes. The State 
Legislature rnay create additional exerrptions for personal property, but not for real property. Mosttaxable 
property is assessed b,t the assessor of the county in which the property is located. Sorre special classes of 
property are assessed b,t the State Board of Equalization, as described belcw. 

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the 
precedingJ anuary 1, at which time the lien attaches. The assessed value is required to be aqjusted during 
the course of the year when property changes cwnership or new construction is completed. State law also 
affords an appeal procedure to taxi:ayers who disagree with the assessed value of any property. When 
necessitated b,t changes in assessed value duri ng the course of a year, a supplemental assessment is prepared 
so that taxes can be levied on the mw assessed value before the next regular assessment roll is completed. 
See" -Appeals of Assessed Valuation; Blanket Reductions of Assessed Values" below. 

U nderthe State Constitution, the State Board of Equalization assesses property of State-regulated 
transportation and communications utilities, including railways, telephone and telegraph companies, and 
comi:anies transnitting or selling gas or electricity. The Board of Equalization also is required to assess 
pipelines, flumes, canals and aqueducts lying within two or nnre counties. The value of property assessed 
b,t the Board of Equalization is allocated b,t a formula to local jurisdictions in the county, including school 
districts, and taxed b,t the local county tax officials in the same rranner as for locally assessed property. 
Taxes on privately cwned rai I way cars, hcwever, are I evi ed and col I ected directly b,t the Board of 
Equalization. Property used in the generation of electricity b,t a comi:any that does not alsotransnit or sell 
that electricity is taxed locally instead of b,tthe Board of Equalization. Thus, the reorganization of regulated 
uti Ii ti es and the transfer of el ectri city-generating property to non-uti I ity cornpani es, as often occurred under 
electric pew er deregulation i n California, affects hew those assets are assessed, and which I ocal agencies 
benefit from the property taxes derived. In general, the transfer of State-assessed property I ocated in the 
District to non-utility comi:anies will increase the assessed value of property in the District, since the 
property's value will no longer be divided arnong all taxing jurisdictions in the County. The transfer of 
property located and taxed in the District to a State-assessed utility will have the opposite effect: generally 
reducing the assessed value in the District, as the value is sharedarnongtheotherjurisdictions in the County. 
The District is unabie to predict future transfers of State-assessed property in the District and the County, 
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the irrp3.ct of such transfers on its utility property tax revenues, or whether future legislation or litigation 
rray affect cwnership of utility assets, the State's rrethods of assessing utility property, or the rrethod 0y 
which tax revenues of utility property is allocated to local taxing agencies, including the District. 

Locally taxed property is classified either as "secured' or "unsecured," and is listed accordingly on 
separate parts of the assessrrent rol I. The "secured rol I" is that part of the assessrrent roll containing State
assessed property and property (real or personal) for which there is a lien on real property sufficient, in the 
opinion of the county assessor, to secure payrrent of the taxes. All other property is" unsecured," and is 
assessed on the "unsecured roll." Secured property assessed 0y the State Board of Equalization is 
commonly identified for taxation purposes as " uti I ity" property. 

The fol I cwi ng table sets forth the assessed valuation of the various cl asses of property i n the 
District's boundaries from fiscal year 2008-09 through 2017-18. 

Fiscal Year 

2008--09 
2009-10 
2010-ll 
20ll-l2 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 
2017-18 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Local Secured 

$2,887,271,874 
2,796,380,957 
2,641,536,377 
2,546,204,784 
2,498,490,689 
2,569,870,311 
2,694,162,650 
2,805,361,227 
3,013,971,512 
3,114,689,100 

Assessed Valuations 
Fiscal Years 2008-09 through 2017-18 

Utility 

$376,238 
376,238 
376,238 
404,213 
400,986 
378,624 
400,986 
419,330 
419,330 
419,330 

Unsecured 

$180,685,994 
183,781,024 
166,135,092 
159,492,614 
160,035,269 
146,903,896 
144,277,914 
138,731,197 
138,705,993 
149,442,919 

Total 

$3,068,334,106 
2,980,538,219 
2,808,047,707 
2,706, 101,61 l 
2,658,926,944 
2,717, 152,83 l 
2,838,841,550 
2,944,511,754 
3, 153,096,835 
3,264,551,349 

Annual% 
Change 

-2.86% 
-5.79 
-3.63 
-l.74 
2.19 
4.48 
172 
7.08 
153 

Source: Assessed valuation information from California Municipal Statistics, Irr:., Annual % Char)'Je from Stifel, Nicolaus & Company, 
I ncorp::irated. 

Assessrrents rray be acjj usted during the course of the year when real property changes cwnershi p 
or new construction is completed. Assessrrents may also be appealed 0y taxpayers seeking a reduction as 
a result of economic and other factors beyond the District's control, such as a general rrarket decline in 
property values, reclassification of property to a class exempt from taxation, whether 0y cwnership or use 
(such as exemptions for property cwned 0y State and local agencies and property used for qualified 
educational, hospital, charitable or religious purposes), or the complete or partial destruction of taxable 
property caused 0y natural or rranmade disaster, such as earthquake, drought, flood, fire, toxic dumping, 
etc. When necessitated 0y changes in assessed value in the course of a year, taxes are pro-rated for each 
portion of the tax year. See also" -Appeals of Assessed Valuation; Blanket Reductions of Assessed Values" 
belcw. 

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic types 
of property tax assessrrent appeals provided for under State law. The first type of appeal, commonly 
referred to as a base year assessrrent appeal, involves a dispute on the valuation assigned 0y the assessor 
i mrredi ately subsequent to an instance of a change in cwnershi p or cornpl eti on of new construction. I f the 
base year val ue assigned 0y the assessor is reduced, the val uati on of the property cannot i ncrease i n 
subsequent years more than 2% annually unless and until another change in cwnership and/or additional 
new construction or reconstruction activity occurs. 
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The second type of appeal, comnonly referred to as a Proposition 8 appeal (which Proposition 8 
was apprOJed b,t the voters in 1978), can result if factors occur causing a decline in the rrarketvalue of the 
property to a I eve I bel cw the property' s then current taxable val ue (escalated base year val ue). Pursuant to 
State law, a property cwner rray apply for a Proposition 8 reduction of the property tax assessrrent for such 
cwner's property b,t filing a written application, in the form prescribed b,t the State Board of Equalization, 
with the appropriate county board of equalization or assessrrent appeals board. A property cwner desiring 
a Proposition 8 reduction of the assessed value of such cwner's property in any one year must submit an 
application to the county assessrrent appeals board (the "Appeals Board'). Follcwing a review of the 
application b,t the county assessor' s office, the county assessor rray offer to the property cwner the 
opportunity to sti pul ate to a reduced assessrrent, or may confi rm the assessrrent. I f no sti pul ati on is agreed 
to, and the applicant elects to pursue the appeal, the rratter is brought before the Appeals Board(or, in sorre 
cases, a heari ng exani ner) for a heari ng and decision. The Appeals B oard general ly is required to deterni ne 
the outcome of appeals within two years of each appeal's filing date. Any reduction in the assessrrent 
ultimately granted applies only to the year for which application is rrade and during which the written 
application is filed. The assessed value increases to its pre-reduction level (such pre,eduction level 
escalated to the inflation rate of no more than 2%) follcwing the year for which the reduction application 
is filed. Hcwever, the county assessor has the pcwer to grant a reduction not only for the year for which 
application was originally made, but also for the then current year and any intervening years as well. In 
practice, such a reduced assessrrent may and often does rerrai n in effect beyond the year i n which it is 
granted. 

In addition, Article XI I IA of the State Constitution prOJides that the full cash value base of real 
property used in deterni ni ng taxable val ue rray be acjj usted from year to year to reflect the i nfl ati onary 
rate, not to exceed a 2% increase for any given year, or rray be reduced to reflect a reduction in the consurrer 
price index or comparable local data This rreasure is computed on a calendar year basis. According to 
representatives of the County assessor's office, the County has in the past, pursuanttoArticleX I I IA of the 
State Constitution, ordered blanket reducti ans of assessed property values and corresponding property tax 
bills on single family residential properties when the value of the property has declined belcw the current 
assessed value as calculated b,t the County. 

No assurance can be given that property tax appeals and/or blanket reducti ans of assessed property 
values will not significantly reduce the assessed valuation of property within the District in the future. 

See APPENDIX A- "INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND 
BUDGET - CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS - Limitations on Revenues" for a discussion of other limitations 
on the valuation of real property with respect to ad valor em taxes. 

Bonding Capacity. As a high school district, the District rray issue bonds in an amount upto 1.25% 
of the assessed valuation of taxable property within its boundaries. The District's fiscal year 2017-18gross 
bonding capacity (also commonly referred to as the "bonding limit" or "debt Ii nit") is approxirrately 
$40.81 nil lion and its net bonding capacity is approxirrately $31.87 nil lion (taking into account current 
outstandi ng debt before issuance of the Seri es C Bands). Refunding bonds may be issued without regard to 
this limitation; hcwever, once issued, the outstanding principal of any refunding bonds is included when 
calculating the District's bonding capacity. 
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Assessed Valuation b,t Jurisdiction. The follcwing table describes a distribution of taxable real 
property located in the District b,t jurisdiction. 

Jurisdiction 

City of Anderson 
City of Redding 
Unincorporated Shasta County 

Total Di stri ct 

Shasta County 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(County of Shasta, California) 

2017-1 SAssessed Valuation by J urisdiction 

Assessed Assessed 
Valuation in % of School Valuation of 

School District District Jurisdiction 

$694,696,545 21.28% $694,696,545 
612,730,228 1&77 8,596,527,626 

l, 957, 124, 576 59.95 6,997,403,756 
$3,264,551,349 100.00% 

$3,264,551,349 100.00% $16,993,492,679 

Source: Califcrnia Municipal Statistics Inc. 

% of 
Jurisdiction in 
School District 

100.00% 
7.13% 

27.97!6 

19.21% 

Assessed Valuation b,t Land Use. The fdlcwing table sets forth a distribution of taxable property 
located in the District on the fiscal year 2017-18 tax roll b,t principc1.I purpose for which the land is used, 
and the assessed valuation and number of pc1.rcel s for each use. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

2017-1 SAssessed Valuation and Parcels by Land Use 

2017-18 % of No. of % of 
Assessed V al uation<" Total Parcels Total 

Non-Residential: 
Agricultural /Rural $176,461,378 5.67!6 1,994 10.64% 
Corrmercial ,Office 285,969,670 9.18 707 3.77 
Vacant Corrmercial 31,390,346 l.01 281 l.50 
Industrial 202,919,397 6.51 140 0.75 
Vacant Industrial 24,992,793 QBO 204 l.09 
Recreational 6,470,654 Q2l 38 0.20 
Governrrentpocial ~ nstitutional 1,098,556 Q04 1,359 7.25 
Miscellaneous 10,842 Q()() 239 l.28 

Subtotal Non-Residential $7.29,313,636 2142% 4,96.2 26.49% 

R esi denti al : 
Single Farrily Residence $2,124,974,074 6&22% 10,501 56.06% 
Mobile Harre 146,553,761 4.71 2,277 12.16 
Mobile Harre Park 18,768,651 Q60 28 0.15 
2-4 Residential Units 46,438,447 l.49 295 l.57 
5+Residential Units/Apartrrents 24,&29,252 QBO 47 0.25 
Vacant Residential 23,811,279 Q76 623 3.33 

Subtotal Re~dential $2,385,375,464 76.58% 13,771 73.51% 

Total $3,114,689, 100 100.00% 18,733 100.00% 

--------------------
(7l Local secured assessed valuation, exc:ILdi tl'J tax-exempt property. 
Source: California Municipal Statistics, Irr:. 
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Assessed Valuation of Si ngl e--f ami ly H omes. The fol I cwi ng table sets forth the assessed val uati on 
of single-family homes in the District's boundaries for fiscal year 2017-18. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

2017-18 Per Parcel Assessed Valuation of Single Family Homes 

2017-l8Assessed Average Assessed Median Assessed 
No. of Parcels Valuation Valuation Valuation 

Single Farrily Residential 10,501 $2,124,974,074 $202,359 $173,400 

2017-18 No. of Currulative % Currulative % 
Assessed Valuation ParcelsOl % of Total of Total Total Val uati on % of Total of Total 

$0-$24,999 95 Q905% 0.905% $1,640,151 Q077% Q077% 
$25,000-$49,999 422 4.019 4.923 17,093,486 Q804 Q882 
$50,000-$74,999 763 7.266 12.189 48,050,593 2.261 1143 
$75,000-$99,999 916 &723 20.912 79,984,814 1764 6.907 

$100,000-$124,999 954 9.085 29.997 107,739,928 5.070 l l.977 
$125,000-$149,999 l, 141 lQ866 40.863 156,857,722 7.382 19.359 
$150,000-$174,999 990 9.428 50.290 160,065,722 7.533 26.891 
$175,000-$199,999 889 &466 58.756 166,342,838 7.828 34.719 
$200,000-$224,999 784 7.466 66.222 166,415,229 7.831 42.551 
$225,000 - $249,999 645 6.142 72.365 152,669,122 7.185 49.735 
$250,000 -$274,999 443 4.219 76.583 116,265,328 5.471 55.207 
$275,000-$299,999 442 4.209 80.792 126, 792, 795 5.967 61.173 
$300,000-$324,999 370 1523 84.316 115,321,019 5.427 66.600 
$325,000 - $349,999 302 2.876 87.192 101,6.21,250 4.782 71.383 
$350,000-$374,999 275 2.619 89.810 99,288,738 4.672 76.055 
$375,000 -$399,999 227 2.162 91.972 87,878,556 4.136 80.190 
$400,000-$424,999 202 l.924 93.896 83,022,696 1907 84.097 
$425,000-$449,999 142 l.352 95.248 61,976,292 2.917 87.014 
$450,000-$474,999 144 l.371 96.619 66,323,525 1121 90.135 
$475,000-$499,999 98 Q933 97.553 47,596,187 2.240 92.375 
$500,000 and greater 257 2.447 100.000 162,028,083 7.6.25 100000 

Total 10,501 100.0006 $2,124,974,074 100.0006 

--------------------
(7l Improved single family residential parcels. ExclLdes cordomi niums ard parcels with multi pie family units. 
Source: California Municipal Statistics, Inc. 
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Largest Taxpc1.yers in District. The follcwing table sets forth the 20 taxpc1.yers with the greatest 
combined cwnershipof taxable property in the District on the fiscal year 2017-18 tax roll, and the assessed 
valuation of all property cwned b,t those taxpayers in all taxingjurisdictions within the District. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Largest 2017-18 Local Secured Taxpayers 

Prirrary 2017-18 
Property Owner Land Use Assessed Valuation 

l. Sierra Pacific Industries Industrial $81,515,483 
2. Wheelabrator Shasta Energy Corrpany Inc. Power Generation 26,127,000 
1 Wal mart Real Estate B usi ness Trust Comrrercial 19,500,000 
4. ARC GSREDCAOOl LLC Office Building 13,793,526 
5. Gary L. Patterson Comrrercial 13,751,783 
6. Safeway Holdings Inc. Comrrercial 7,456,402 
7. Anderson Landfill Inc. Landfill 7,090,006 
& A.A. and Ida Errmerson Trust Rural Residential 6,915,499 
9. Legerity Group LLC Apartments 6,750,000 

lQ James and Elizabeth Headrick Industrial 6,530,223 
l l. Sanford and Jeri Campbell Trust Warehouse 6,127,078 
12. PAC NF LP Rural Land 6,319,850 
l1 lzabella Investment LLC Hotel JM otel 5,832,931 
14. HPT TA Properties Trust Comrrercial 5,813,749 
15. K isrm.t Fuels Inc. Gas Station/Mini-Mart 5,706,743 
16. E nterpri se Realty Comrrercial 5,500,000 
17. John HancockM utual Life Insurance Co. Agricultural /Rural 5,179,957 
l& El Rio Estates LLC Mobile Home Park 4,971,930 
19. Shasta View Mill LLC Warehouse 4,400,950 
2Q 3300 Fran kl in Street LL C Medical Facility 4,248,220 

$243,7.31,330 

(7l 2017-18 local secured assessed valuation $3,114,689,100 
Source: California Municipal Statistics, Inc. 

Percent of 
Total"' 

2.62% 
0.84 
0.63 
0.44 
0.44 
0.24 
0.23 
0.22 
0.22 
0.21 
0.20 
0.20 
0.19 
0.19 
0.18 
0.18 
0.17 
0.16 
0.14 
0.14 
7.83% 

The more property (b,t assessed value) cwned b,t a single taxpayer, the more tax collections are 
exposed to weakness, if any, i n such taxpayer's fi nanci al situation and abi Ii ty or wi 11 i ngness to P3-Y property 
taxes in a timely manner. Furthermore, assessments rray be appealed b,t taxpayers seeking a reduction as 
a result of econonic and other factors beyond the District's control. See" -Appeals of Assessed Valuation; 
Blanket Reductions of Assessed Values" above. 

Tax Rates 

The State Constitution pernits the levy of an advaloremtax on taxable property nottoexceed 1% 
of the full cash value of the property, and State law requires the full 1% tax to be levied. The levy of special 
ad valorem property taxes in excess of the 1% levy is pernitted as necessary to prOJide for debt service 
P3-Yments on school bonds and other voter-approved indebtedness. 

The rate of tax necessary to P3-Y fixed debt service on the Series C Bonds in a given year depends 
on the assessed value of taxable property in that year. (The rate of tax imposed on unsecured property for 
repayment of the Series C Bonds is based on the prior year's secured property tax rate.) Econonic and 
other factors beyond the District's control , such as a general rrarket decl i ne i n property values, 
reclassification of property to a class exempt from taxation, whether b,t cwnership or use (such as 
exemptions for property cwned b,t State and local agencies and property used for qualified educational, 
hospital , charitable or religious purposes), or the complete or partial destruction of taxable property caused 
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b,t natural or rranmade disaster, such as earthquake, flood, fire, toxic durrpi ng, etc., could cause a reduction 
in the assessed value of taxable property wit hi n the District and necessitate a correspondi ng i ncrease i n the 
annual tax rate to be levied to l'.0-Y the principal of and interest on the Series C Bonds. Issuance of additional 
authorized bonds in the future might also cause the tax rate to increase. 

Typical Tax Rate Area. The follCM!ing table sets forth ad valorem property tax rates for the last 
five fiscal years in three typical Tax Rate Areas of the District (TRA 1-061, TRA 2--001 andTRA 144-005). 
These Tax Rate Areas comprise approximately 6.39%, 7.15% and 1.33%, respectively, of the total fiscal 
year 2017-18 assessed value of the District. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Typical Total Tax Rates per $100 of Assessed Valuation 
Fiscal Years 2013-14 through 2017-18 

TRA l-061 (withintheCityofRedding) 

Fiscal Year Fiscal Year Fiscal Year 
2013-14 2014-15 2015-16 

General $1.0000 $1.0000 $1.0000 
Anderson Union High School District .0185 .0163 .0270 
Shasta-Teharm-Trinity Cormunity College District .0088 .0107 .0051 
Pacheco Union School District .0318 .0357 .0221 

Total $1.0591 $1.0627 $1.0542 

TRA 2-001 (within the City of Anderson) 

Fiscal Year Fiscal Year Fiscal Year 
2013-14 2014-15 2015-16 

General $1.0000 $1.0000 $1.0000 
Anderson Union High School District .0185 .0163 .0270 
Cascade Union School District .0302 .0262 .0267 
Shasta-Teharm-Trinity Cormunity College District .0088 .0107 .0051 

Total $1.0575 $1.0532 $1.0588 

TRA 144-005 (within unincorporated portion of the County) 

Fiscal Year Fiscal Year Fiscal Year 
2013-14 2014-15 2015-16 

General $1.0000 $1.0000 $1.0000 
Anderson Union High School District .0185 .0163 .0270 
Shasta-Teharm-Trinity Cormunity College District .0088 .0107 .0051 
Cottonwood Union School District .0237 .0244 .0233 

Total $1.0510 $1.0514 $1.0554 

Source: California Municipal Statistics, Inc. 

Fiscal Year Fiscal Year 
2016-17 2017-18 

$1.0000 $1.0000 
.0057 .0198 
.0057 .0267 
.0279 .0317 

$1.0393 $1.0782 

Fiscal Year Fiscal Year 
2016-17 2017-18 

$1.0000 $1.0000 
.0057 .0198 
.0282 .0555 
.0057 .0267 

$1.0396 $1. 1020 

Fiscal Year Fiscal Year 
2016-17 2017-18 

$1.0000 $1.0000 
.0057 .0198 
.0057 .0267 
.0218 .0141 

$1.0332 $1.0606 

In accordance with the California Constitution and the Education Code, bonds apprOJed pursuant 
to the 2012 Authorization rray not be issued unless the District prqjects that rei:avment of all outstanding 
bonds apprOJed under the 2012 Authorization will require a tax rate no greater than $30.00 per $100,000 
of assessed value. Based on the assessed value of taxable property in the District at the time of issuance of 
the Series C Bands, the District prqjects that the maxi mum tax rate required to rei:ay the Seri es C Bands 
and all other outstanding bonds approved at the 2012Authorization will be within that legal Ii nit. The tax 
rate linitation appiies only when ne.v bonds are issued and does not restrict the authority of the County 

15 



Board of Supervisors to le.;y taxes at such rate as may be necessary to l'.0-Y debt service on the Series C 
Bonds and any other series of bonds issued underthe 2012 Authorization in each year. 

Tax Charges and Delinquencies 

A school dstrict's share of the 1% countywide tax is based on the actual allocation of property tax 
re.,,enues to each taxing j uri sdi cti on in the county in fi seal year 1978-19, as acjj usted according to a 
cornpl i cated statutory process enacted si nee that ti rre. Revenues derived from special ad val or em taxes for 
voter--apprOJed indebtedness, including the Series C Bonds, are reserved to the taxing jurisdiction that 
approved and issued the debt, and may only be used to repay that debt. 

The County Treasurer-Tax Collector prei:ares the property tax bills. Property taxes on the regular 
secured assessrrent rol I are due in two equal i nstal I rrents: the first i nstal I rrent is due on N OJ ember 1, and 
becomes delinquent after December 10. The second installrrent is due on February 1 and becomes 
delinquent after April 10. lftaxes are not i:aid 0ythe delinquent date, a 1036 penalty attaches and a $1 0cost 
is added to unpaid second installrrents. lftaxes remain uni:aid b,t June 30, the tax is deemed to be in default, 
and a $15 state redemption fee applies. Interest then begins to accrue at the rate of 1.5% per month. The 
property cwner has the right to redeem the property 0y paying the taxes, accrued penalties, and costs within 
five years of the date the property went into default. If the property is not redeemed within five years, it is 
sul::iject to sale at a public auction 0y the County Treasurer-Tax Collector. 

Property taxes on the unsecured roll are due in one i:ayrrent on the lien date,J anuary 1, and become 
delinquent after August 31. A 1036 penalty attaches to delinquent taxes on property on the unsecured roll, 
and an additional penalty of 1.5% per month begins to accrue on November 1. To collect uni:aid taxes, the 
County Treasurer-Tax Collector may obtain ajudgrrent lien upon and cause the sale of all property cwned 
b,t the taxi:ayer in the County, and may seize and sell personal property, imprOJerrents and possessory 
interests of the taxi:ayer. The County Treasurer-Tax Collector may also bring a civil suit against the 
taxi:ayer for i:ayrrent. 

The date on which taxes on supplerrental assessrrents are due depends on when the supplerrental 
tax bill is mailed. 
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The fi rst table bel ON sets forth real property tax charges and correspondi ng del i nquenci es for fi seal 
years 2012-13 through 2016-17 with respect to the taxes levied on property located in the District to l'.0-Y 
debt service on general obligation bonds issued b,t the District. The second table belo,v reflects the 1% 
countywidetax le.;y, which is allocated to each taxingjurisdiction based on the actual allocation of property 
tax revenues to each taxingjurisdiction in the County in fiscal year 1978-79, as acjjusted according to a 
statutory process enacted si nee that ti rre. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Secured Tax Charges and Delinquencies 
Fiscal Years 2012-13 through 2016-17 

Fiscal Secured Arrount Delinquent Percent Delinquent 
Year Tax Charge'" June 30 June 30 

2012-13 Not available Not available Not available 
2013-14 $462,877.33 $9,63185 2.00% 
2014-15 419,301.97 8,434.56 2.01 
2015-16 728,265.84 13,319.90 l.83 
2016-17 162,024.02 2,723.23 l.68 

Fiscal Secured Arrount Delinquent Percent Delinquent 
Year Tax Charge'" June 30 June 30 

2012-13 $4,516,077.27 $116,821.62 2.59% 
2013-14 Not available Not available Not available 
2014-15 4,861,409.38 87,412.16 l.80 
2015-16 5,099,592.84 84,348.59 l.65 
2016-17 5,422, l 5 l.44 85,670.26 l.58 

(7l District's general obligation OOrd debt service le,;y. Fiscal year 2013-14 is the first year for this le;y. 
(2l Countywide 1% general fund le,;y. 
Source: California Municipal Statistics, Irr:. 

Teeter Plan 

The County has adopted the Alternative Method of Distribution of Tax Levies and Collections and 
of Tax Sale Proceeds (the "Teeter Plan"), as provided for in Section 4701 and follo,ving of the California 
Revenue and Taxation Code. U nderthe Teeter Pl an, each i:arti ci i:ati ng I ocal agency I evyi ng property taxes 
in the County, i ncl udi ng school districts, receives the arnount of uncol I ected taxes I evi ed on the secured rol I 
credited to its fund, in the sarre rranner as if the amount due frorntaxi:ayers had been collected. In return, 
the County receives and retains delinquent payrrents, penalties and interest as collected, that would have 
been due the local agency. The County applies the Teeter Plan to taxes levied for rei:ayrrent of school 
district general obi i gati on bonds. 

The Teeter Plan is to rerrain in effect unless the County Board of Supervisors orders its 
discontinuance or unless, prior to the cornrrencerrent of any fiscal year of the County (which comnences 
on July 1), the Board of Supervisors receives a petition for its discontinuance frorn two-thirds of the 
participating revenue districts in the County. The Board of Supervisors rray also, after holding a public 
hearing on the rratter, discontinue the Teeter Plan with respect to any tax levying agency or assessrrent 
levying agency in the County if the rate of secured tax delinquency in that agency in any year exceeds 3% 
of the total of all taxes and assessrrents levied on the secured roll in that agency. The District is not aware 
of any plans b,t the Board of Supervisors to discontinue the Teeter Plan 
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Direct and Overlapping Debt 

Set forth belcw is a schedule of direct and OJerlapping debt prepared b,t California Municipal 
Statistics Inc. effective January 2, 2018 for debt outstanding as of January 1, 2018. The table is included 
for general i nforrration purposes only. The District has not reviewed this table for cornpi eteness or accuracy 
and rrakes no representations in connection there.vith. The first column in the table names each public 
agency which has outstanding debt as of the date of the schedule and whose territory OJerlaps the District 
in whole or in part. Column two sets forth the percentage of each OJerlapping agency's assessed value 
located within the boundaries of the District. This percentage, multiplied b,t the total outstanding debt of 
each OJerlapping agency (which is not shewn in the table) produces the amount set forth in column three, 
which is the apportionment of each OJerl appi ng agency's outstanding debt to taxable property i n the 
District. 

The schedule generally includes long-term obligations sold in the public credit rrarkets b,t public 
agencies whose boundaries OJerl ap the boundaries of the District. Such I ong-term obi i gati ons generally are 
not payable from revenues of the District (except as indicated) nor are they necessarily obligations secured 
b,t land within the District. In many cases, long-term obligations issued b,t a public agency are payable only 
from the general fund or other revenues of such public agency. 

[Rerrainder of Page Intentionally Left Blank] 

18 



ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Statement of Direct and Overlapping Bonded Debt 

January 2, 2018 

20l 7-l8AssessedV aluation: $3,264,551,349 

% Applicable Debtasof l/lD8 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Shasta-Teharm-Trinity Cormunity College District 
Anderson Union High School District 
Cascade Union School District 
Cottonwood Union School District 
HappyValleyUnionSchool District 
Pacheco Union School District 

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

OVERLAPPING GENERAL FUND DEBT: 
Shasta County General Fund Obligations 
Shasta-Teharm-Trinity Cormunity College District Certificates of Participation 
Pacheco Union School District Certificates of Participation 
City of Anderson Pension Obligation Bonds 
City ofRedding General Fund Obligations 

TOTAL OVERLAPPING GENERAL FUND DEBT 

OVERLAPPING TAX INCREMENT DEBT: 
Successor Agency to Anderson RedeveloprrentAgency Southwest Project Area 
Successor Agency to Redding Redeveloprrent Agency S hastec Project Area 

TOTAL OVERLAPPING TAX INCREMENT DEBT 

COMBINED TOTAL DEBT 

Ratios to 2017-18 Assessed Valuation: 
Direct Debt ($8,940,000) ............................................................ Q27!6 
Total Direct and Overlapping Tax and Assessrrent Debt ........... l. 11% 
Corrui ned Total Debt ................................................................. l. 93% 

Ratios to Redeveloprrent I ncrerrental Valuation ($324, 102,455): 
Total Overlapping Tax I ncrerrent Debt.. ................................... 4. 29% 

(7l ExclLdestheSeriesCBords. 

13.714% 
100000 
100000 
100000 
100000 
100000 

19.211% 
13.714 

100000 
100000 

7.128 

100000% 
59.659 

$9,956,138 
8,940,()()()'.l) 

9,169,705 
759,946 

3,993,236 
3,496,053 

$36,315,078 

$6,082,203 
1,023,041 
1,041,879 
2,267,000 
2,335,665 

$12,749,788 

$6,925,000 
6,965,188 

$13,890,188 

$62,955,054W 

(21 E xcl Ldes tax ard revenue antici pa.ti en mtes, enterprise revenue, mortgcKJe revenue and mi--OOrded capital lease obi igations. 
Source: California Municipal Statistics, Inc. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the District ("Bond 
Counsel"), based upon an analysis of existing laws, regulations, rulings and court decisions, and assuning, 
among other matters, the accuracy of certain representations and compliance with certain covenants, interest 
on the Series C Bands is excluded from gross income for federal income tax purposes under Section 103 
of the Internal Revenue Code of 1986 (the "Code'') and is exempt from State of California personal incorre 
taxes. Bond Counsel is of the further opinion that interest on the Series C Bonds is not a specific preference 
item for purposes of the federal alternative ni ni mum tax. A corrpl ete copy of the proposed form of opinion 
of Bond Counsel is set forth in Appendix D hereto. 

To the extent the issue price of any maturity of the Series C Bonds is less than the amount to be 
plid at maturity of such Series C Bonds (excluding amounts stated to be interest and payable at least 
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annually OJer the term of such Series C Bonds), the difference constitutes "original issue discount," the 
accrual of which, to the extent properly al I ocabl e to each B enefi ci al OWnerthereof, is treated as i nterest on 
the Series C Bonds which is excluded from gross income for federal income tax purposes and State of 
California personal income taxes. For this purpose, the issue price of a particular maturity of the Series C 
Bonds is the first price at which a substantial amount of such maturity of the Series C Bonds is sold to the 
public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters, placement agents or wholesalers) . The ori gi nal issue discount with respect to any maturity of 
the Series C Bonds accrues daily overthetermto maturity of such Series C Bonds on the basis of a constant 
interest rate compounded semiannually (with straight-Ii ne interpolations between compounding dates). The 
accruing original issue discount is added to the aqjusted basis of such Series C Bonds to deternine taxable 
gain or loss upon disposition (including sale, redemption, or payment on maturity) of such Series C Bonds. 
Beneficial owners of the Series C Bonds should consult their cwn tax advisors with respect to the tax 
consequences of cwnership of Series C Bonds with original issue discount, including the treatment of 
Beneficial owners who do not purchase such Series C Bonds in the original offering to the public at the 
first price at which a substantial amount of such Series C Bonds is sold to the public. 

Series C Bonds purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their earlier call date) (" Prenium Bonds") 
wi 11 be treated as havi ng amorti zabl e bond preni um No deduction is al I cwabl e for the amorti zabl e bond 
prenium in the case of l:onds, like the Prenium Bonds, the interest on which is excluded from gross income 
for federal income tax purposes. Hcwever, the amount of tax-€Xempt interest received, and a Beneficial 
OWner's basis in a Premium Bond, will be reduced b,t the amount of amortizable bond prenium properly 
allocable to such Beneficial owner. Beneficial owners of Premium Bonds should consult their cwn tax 
advisors with respect to the proper treatment of amorti zabl e bond preni um i n their particular ci rcumstances. 

The Code i mposes various restrictions, conditions and requi rements rel ati ng to the excl usi on from 
gross income for federal income tax purposes of interest on obligations such as the Series C Bonds. The 
District has made certai n representations and covenanted to comply with certai n restrictions, conditions and 
requirements designed to ensure that i nterest on the Seri es C B ands wi 11 not be incl uded i n federal gross 
income. Inaccuracy of these representations or fai I ure to comply with these covenants may result in interest 
on the Seri es C Bands being included in gross income for federal income tax purposes, possibly from the 
date of original issuance of the Seri es C Bands. The opinion of Bond Counsel assumes the accuracy of 
these representations and compliance with these cOJenants. Bond Counsel has not undertaken to deterni ne 
( or to i nform any person) whether any actions talk en ( or not talk en) , or events occurri ng ( or not occurri ng), 
or any other matters coming to Bond Counsel's attention after the date of issuance of the Series C Bonds 
may acwersely affect the value of, or the tax status of interest on, the Series C Bonds. Accordingly, the 
opinion of Bond Counsel is not intended to, and may not, be relied upon in connection with any such 
actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Series C Bands is excluded from gross 
income for federal income tax purposes and is exempt from State of California personal income taxes, the 
cwnership or disposition of, or the accrual or receipt of amounts treated as interest on, the Series C Bonds 
may otherwise affect a Beneficial Owner's federal, state or local tax liability. The nature and extent of these 
other tax consequences depends upon the particular tax status of the B enefi ci al owner or the B enefi ci al 
OWner's other items of income or deduction. Bond Counsel expresses no opinion regarding any such other 
tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court 
decisions may cause interest on the Series C Bonds to be sul::iject, directly or indirectly, in whole or in part, 
to federal income taxation or to be sul::ij ect to or exempted from state i ncome taxation, or otherwise prevent 
Beneficial owners from realizing the ful I current benefit of the tax status of such interest. The introduction 
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or enactrrent of any such legislative proposals or clarification of the Code or court decisions may also 
affect, perhaps significantly, the rrarket price for, or rrarketability of, the Series C Bonds. Prospective 
purchasers of the Series C Bonds should consult their cwn tax acwisors regarding the potential irrp3.ct of 
any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel 
is expected to express no opi ni on. 

The opinion of Bond Counsel is based on current legal authority, cOJers certain rratters not directly 
addressed b,t such authorities, and represents Bond Counsel's j udgrrent as to the proper treatrrent of the 
Series C Bonds for federal income tax purposes. It is not binding on the Internal Revenue Service(" I RS") 
or the courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the 
future activities of the District or about the effect of future changes in the Code, the applicable regulations, 
the interpretatiai thereof or the enforcerrent thereof b,t the I RS. The District has cOJenanted, hcwever, to 
cornply with the requi rerrents of the Code. 

Bond Counsel's engagerrent with respect to the Seri es C Bands ends with the issuance of the Series 
C Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the District or the 
Beneficial owners regarding the tax-exernpt status of the Series C Bonds in the event of an audit 
exarni nation b,t the I RS. U nder current procedures, parties otherthan the District and its appoi nted counsel, 
including the Beneficial owners, would have little, if any, right to participate in the audit exanination 
process. MoreOJer, because achieving judicial revie.v in connection with an audit examination of tax
exernpt bonds is difficult, obtaining an independent revie.v of IRS positions with which the District 
legitirrately disagrees, rray not be practicable. Any action of the I RS, including but not linited to selection 
of the Series C Bonds for audit, orthe course or result of such audit, or an audit of bonds presenting sinilar 
tax issues may affect the rrarket price for, or the rrarketability of, the Series C Bonds, and may cause the 
District or the Beneficial owners to incur significant expense. 

OTHER LEGAL MATTERS 

Legal Opinion 

The validity of the Series C Bonds and certain other legal rratters are sul::iject to the approving 
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District. Bond Counsel expects to 
deliver an opinion with respect to the Series C Bonds at the tirre of issuance substantially in the forrn set 
forth in Appendix D hereto. Bond Counsel, as such, undertakes no responsibility for the accuracy, 
completeness or fairness of this Official Staterrent. Certain legal rratterswill be passed upon for the District 
b,t Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel to the District, and for the Underwriter b,t 
Kutak Rock LLP, Denver, Colorado. 

Legality for I nvestrnent in California 

Under the prOJisions of the California Financial Code, the Series C Bonds are a legal investrrent 
for cornrrerci al banks in Cal i forni a to the extent that the Seri es C Bands, i n the i nforrred opi ni on of the 
bank, are prudent for the investrrent of funds of depositors, and, under prOJisions of the California 
GOJernrrent Code, the Series C Bonds are eligible securities for deposit of public rnoneys in the State. 

Continuing Disclosure 

The District has cOJenanted for the benefit of the holders and Beneficial owners of the Series C 
Bonds to prOJide, or to cause to be prOJided, to the Municipal Securities Rulerraking Board through its 
Electronic Municipal Market Access systern or such other electronic systern designated b,t the Municipal 
Securities Rulernaking Board (the "EMMA Systern'') certain annual financial inforrration and operating 
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data relating to the District (the "Annual Report") 0y not later than nine months follcwing the end of the 
District's fiscal year (currently endingJ une 30), comrrencing with the report for the 2017-18 fiscal year 
(which is due no I aterthanApri I 1, 2019) and notice of the occurrence of certain enurrerated events(" Nati ce 
Events") in a tirrely manner not in excess often business days afterthe occurrence of such a Notice Event. 
The specific nature of the i nforrrati on to be contained i n the Annual Report and the notices of Notice Events 
is set forth in APPENDIX E - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." These 
cOJenants have been rrade in order to assist the Underwriter in corrplying with Rule 1 Sc2-12(b)(5) (the 
"Rule") of the Securities and Exchange Comnission (the "SEC"). 

lsomAcwisors, a Division of Urban Futures, Inc. currently serves as the District's dissemination 
agent for each of its continuing di sci osure undertakings pursuantto the Rule. 

Litigation 

No litigation is pendng orthreatened concerning or contesting the validity of the Series C Bonds 
or the District's ability to receive advaloremtaxes andtocollect other revenues, orcontestingthe District's 
ability to issue and retire the Series C Bonds. The District is not aware of any litigation pending or 
threatened questioning the political existence of the District or contesting the title to their offices of District 
officers who will execute the Series C Bonds or District officials who will sign certifications relating to the 
Series C Bonds, or the pcwers of those offices. A certificate (or certificates) to that effect wi II be furnished 
to the Underwriter atthe tirre of the original delivery of the Series C Bonds. 

The District is occasionally suqject to lawsuits and claims. In the opinion of the District, the 
aggregate amount of the uninsured liabilities of the District under these lawsuits and claims will not 
materially affect the financial position or operations of the District. 

Bank Qualified 

The District has designated the Series C Bonds as "qualified tax-exerrpt obligations" within the 
meaning of Section 26S(b)(3)(B) of the Code. Pursuanttothat section, a qualifying financial institution will 
be al I cwed a deduction from its cwn federal corporate i ncorne tax for the portion of i nterest expense the 
financial institution is abie to allocate to designated" bank qualified' i nvestrrents. 

MISCELLANEOUS 

Rating 

Moody's Investors Service(" Moody's") has assigned a rating of "Aa3" to the Series C Bonds. A 
rating agency generally bases its rating on its cwn investigations, studies and assumptions as well as 
inforrration and materials furnished to them (which rray include inforrration and rraterials from the 
District, which are not included in this Official Staterrent). The rating reflects only thevie.v of such rating 
agency furnishing the same, and any explanation of the significance of the rating should be obtained only 
from the rating agency prOJiding the sarre. The rating is not a recomrrendation to buy, sell or hold the 
Series C Bonds. There is no assurance that the rating will continue for any given period of tirre or that it 
will not be revised dONnward or withdrawn entirely b,t the rating agency prOJiding the sarre, if, in the 
judgrrent of the rating agency, circumstances so warrant. Any such dcwnward revision or withdrawal of a 
rating rray have an acwerse effect on the rrarket price of the Series C Bonds. Neither the Underwriter nor 
the District has undertalken any responsibility after the offering of the Series C Bonds to assure the 
mai ntenance of the rati ng or to oppose any such revision or withdrawal . 
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Professionals Involved in the Offering 

Orrick, Herrington & Sutcliffe LLP is acting as Bond Counsel and Disclosure Counsel with respect 
to the Seri es C Bands, andwi 11 receive corrpensation from the District contingent upon the sale and delivery 
of the Series C Bonds. lsomAcwisors, a Division of Urban Futures, Inc. is acting as the District's M unicipll 
Acwisorwith respect to the Series C Bonds. K utak RockLLP, Denver, Colorado, is acting as Underwriter's 
Counsel with respect to the Series C Bonds. Payment of the fees and expenses of the District's M unicipll 
Acwisor and Underwriter's Counsel are also contingent upon the sale and delivery of the Series C Bonds. 
From time to time, Bond Counsel represents the Underwriter on matters unrelated to the Series C Bonds. 

Underwriting 

The Seri es C B ands are bei ng purchased for reofferi ng to the publ i c pursuantto the terms of a bond 
purchase agreement executed on February 6, 2018 (the "Purchase Agreement"), b,t and between Stifel, 
Nicolaus & Company, Incorporated (the" Underwriter"), and the District. The Underwriter has agreed to 
purchase the Series C Bonds at a price of $2,345,388.25 (which represents the aggregate principal amount 
of the Series C Bonds, plus net original issue prenium of $79,888.25, and less Underwriter's discount in 
the amount of $34,500.00). The Purchase Agreement prOJides that the Underwriterwill purchase all of the 
Series C Bonds, sul::iject to certain terms and conditions set forth in the Purchase Agreement, including the 
approval of certain I egal matters b,t counsel . 

The Underwriter may offer and sel I the Seri es C Bands to certain securities dealers and deal er banks 
and banks acting as agent at prices lcwer than the public offering prices stated on the inside front cOJer 
page of this Official Statement. The public offering prices may be changed from time to time b,t the 
Underwriter. 

The Underwriter has prOJided the follONing disclosure for inclusion in this Official Statement: In 
October 2012, the Underwriter made a contribution toan organization in support of the District's Measure 
C bond authorization on the ballot of NOJember 2012. 
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ADDITIONAL INFORMATION 

The purpose of this Official Statement is to supply i nforrrati on to purchasers of the Seri es C Bands. 
Quotations from and sumrraries and explanations of the Series C Bonds and of the statutes and documents 
contained herein do not purport to be corrplete, and reference is rrade to such documents and statutes for 
ful I and comp! ete statements of thei r provisions. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the District and the purchasers or owners of any of the Seri es 
C Bonds. 

The District has duly authorized the delivery of this Official Statement. 

ANDERSON UNION HIGH SCHOOL DISTRICT 

By: ----~/s~/~T~im~A=z=ev~e=do~-----
S uperi ntendent 
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APPENDIX A 

INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET 

The inforrration in this appendix concerning the operations of the Anderson Union High School 
District (the" District"), the District's finances, and State of California (the" State") funding of education, 
is prOJided as supplementary inforrration only, and it should not be inferred from the inclusion of this 
inforrration in this Official Statement that the principc1.I of or interest on the Series C Bonds are pc1.yable 
from the general fund of the District or from State re.,,enues. The Series C Bonds are pc1.yable from the 
proceeds of an ad val orem tax apprOJed b,t the voters of the District pursuant to al I applicable I aw; and 
State Constitutional requirements, and required to be I e.,,i ed b,t the County of Shasta on property ½ithi n the 
District in an amount sufficient for the timely pc1.yrrent of principc1.I of and interest on the Series C Bonds. 
See" SECURllY AND SOURCE OF PAYMENT FOR THE SERIES C BONDS" in the front portion of the 
Official Statement. 

THE DISTRICT 

Introduction 

The District was founded in 1908 and serves the communities of Cottonwood and Happ,t Valley, 
the City of Anderson and a portion of the City of Redding in the County of Shasta (the "County"). The 
District is located 150 niles north of Sacramento. The District encompasses approxirrately 270 square 
niles and serves a population of approxirrately 39,000 residents. The District is a high school district 
serving students in ninth through twelfth grades. The District operates two high schools, one continuation 
school, one community day school, one alternative school, one adult education program and one charter 
school, the Anderson Ne.vTechnology High School ("Anderson NTHS"). The District prqjects thattotal 
enrollment for fiscal year 2017-1 Swill be 1,589 students, excluding students attending Anderson NTHS. 

Board of Trustees 

The gOJerning board of the District is the Board of Trustees of the Anderson Union High School 
District (the "Board of Trustees"). The Board of Trustees is gOJerned b,t five members who are elected to 
staggered four-year terms at elections conducted every even-numbered year, alternating between two and 
three avai I able positi ans. Each December, the Board of Trustees elects a President and a Cl erk to serve one
year terms. The name, office and the month and year of the expiration of the term of each member of the 
Board of Trustees is described belcw. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Name 

Chris Carrrona 
Joe Gibson 
Ron Brcwn 

Butch Schaefer 
Cindy Trotter-Hogue 

Board of Trustees 

Office 

President 
Clerk 

Merrlier 
Merrlier 
Merrlier 
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Term Expires 

Decerrber 2018 
Decerrber 2018 
Decerrber 2018 
Decerrber 2020 
Decerrber 2020 



Superintendent and Business Services Personnel 

The Superintendent of the District is appointed b,t the Board and reports to the Board. The 
Superintendent is responsible for rranagerrent of the District's day-to-day operations and supervises the 
work of other key District administrators. lnforrration concerning the Superintendent and the Chief 
Business Official is set forth belcw. 

Tim Azevedo, Superintendent. TimAzevedojoined the District as the Superintendent in August 
2008. Mr. Azevedo's career of nearly 34 years includes experience as a classroom teacher, Dean of 
Students, Vice-Principal and Principal of a high schooi with an enrollrrent amount of 3,600 students, 
Director of ErrplO{ee Relations, Assistant Superintendent of a district with an enrollrrent of 25,000 
students with OJersight responsibilities of all personnel rratters, risk rranagerrent, security and athletics. 
Mr. Azevedo is currently the Vice President of the Shasta County Special Education Local Plan Area Board 
and a rrember of the Shasta County Superintendents Executive Comnittee. Mr. Azevedo received his 
Bachelor's and Master's degrees from Eastern Oregon State University. He completed his adninistrative 
requi rerrents through California State University, B akersfi el d. 

Danell Evans, Chief Business Official. Mrs. Danell Evans joined the District as Chief Business 
Official in Octolber 2009. For a year and a half, Mrs. Evans worked in a shared service arrangerrent between 
the District and Cascade Union Elerrentary School District, where she had worked in a variety of capacities 
in schooi business for a total of 11 years. Si nee the latter part of fiscal year 2010-11, Mrs. Evans has served 
the District exclusively. She is recognized as a regional leader in rranaging schooi business services and 
works collaboratively with surrounding districts and the Shasta County Office of Education (the "County 
Office of Education"). She often serves as the South County fiscal representative on various County 
comnittees. The County Office of Education has also previously contracted with Mrs. Evans to serve as a 
short -term fi seal ad.ii sor to other schooi districts in the County. 

DISTRICT FINANCIAL MATTERS 

State Funding of Education; State Budget Process 

General. As is true for all schooi districts in California, the District's operating incorre consists 
pri rrari ly of two components: a State portion funded from the State's general fund in accordance with the 
Local Control Funding Formula (see "- Allocation of State Funding to School Districts; Local Control 
Funding Formula'' herein) and a local portion derived from the District's share of the 1% local advalorem 
tax authorized by the State Constitution (see"- Local Sources of Education Funding" herein). In addition, 
schooi districts rray be eligible for other special categorical funding from State and federal governrrent 
programs. The District has prqjected to receive approxirrately 56.27% of its general fund revenues from 
State funds (not including the local portion derived from the District's share of the local ad valoremtax), 
prqjected at approximately $10.51 nillion in fiscal year 2017-18. Such amount includes both the State 
funding provided under the LCFF as well as other State revenues (see "- Allocation of State Funding to 
School Districts; Local Control Funding Formula - Attendance and LCFF" and "- Other District Revenues 
- Other State Revenues" belcw). As a result, decreases or deferrals in State revenues, or in State legislative 
appropriations rrade to fund education, rray significantly affect the District's revenues and operations. 

Under Proposition 98, a constitutional and statutory arrendrrent adopted b,t the State's voters in 
1988 and arrended b,t Proposition 111 in 1990 (new found at Article XVI, Sections 8 and 8.5 of the 
Constitution), a minimum level of funding is guaranteed to schooi districts, community college districts, 
and other State agencies that prOJide direct elerrentary and secondary instructional programs. Recent years 
have seen frequent disruptions in State personal income taxes, sales and use taxes, and corporate taxes, 
rraking it increasingly difficult for the State to meet its Proposition 98 funding mandate, which norrrally 
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comrrands about 45% of all State general fund re.,,enues, while prOJiding for other fixed State costs and 
priority programs and services. Because education funding constitutes such a large part of the State's 
general fund expenditures, it is generally atthe center of annual budget negotiations and acjjustments. 

In connection with the State Budget Act for fiscal year 2013-14, the State and local education 
agencies therein i rrpl emented the funding formula for school finance system cal I ed the Local Control 
Funding Formula(the" Local Control Funding Formula'' or" LCFF"). Funding from the LCFF replaced the 
re.,,enue Ii nit funding system and most categorical programs. See" -Allocation of State Funding to School 
Districts; Local Control Funding Formula'' herein for more information. 

State Budget Process. According to the State Constitution, the GOJernor must propose a budgetto 
the State Legislature no later thanJ anuary 1 0of each year, and a final budget must be adopted no laterthan 
June 15. The budget requires a simple majority vote of each house of the State Legislature for passage. The 
budget becomes law upon the signature of the GOJernor, who rray veto specific items of expenditure. A 
two-thirds vote of the State Legislature is required to OJerride any veto 0y the Governor. School district 
budgets must generally be adopted 0y J uly 1, and re.,,i sed 0y the school board within 45 days after the 
G OJernor signs the budget act to reflect any changes i n budgeted revenues and expenditures rrade necessary 
0y the adopted State budget. The Governor signed the fiscal year 2017-18 State budget onJ une 27, 2017. 

When the State budget is not adopted on time, basic appropriations and the categorical funding 
portion of each school district's State funding are affected differently. Under the rule of White v. Davis 
(also referred to as Jarvis v. Connell), a State Court of Appeal decision reached in 2002, there is no 
consti tuti anal mandate for appropriations to school districts with out an adopted budget or emergency 
appropriation, and funds for State programs cannot be disbursed 0y the State Controller until that time, 
unless the expenditure is (i) authorized 0y a continuing appropriation found in statute, (ii) rrandated 0y the 
State Cons ti tuti on ( such as appropriations for salaries of elected State officers), or ( i ii) mandated 0y federal 
law (such as payments to State workers at no more than minimum wage). The State Controller has 
consistently stated that basic State funding for schools is continuously appropriated 0y statute, but that 
special and categorical funds rray not be appropriated without an adopted budget. Should the State 
Legislature fail to pass a budget or emergency appropriation before the start of any fiscal year, the District 
night experience delays in receiving certain expected revenues. The District is authorized to borrew 
temporary funds to cOJer its annual cash flew deficits, and as a result of the White v. Davis decision, the 
District might find it necessary to increase the size or frequency of its cash flew borrONings, or to borrew 
earlier in the fiscal year. The District does not expect the White v. Davis decision to have any long-term 
effect on its operati ng budgets. 

Aggregate State Education Funding. The Proposition 98guaranteedamountforeducation is based 
on prior-year funding, as acjj usted through various formulas and tests that take into account State proceeds 
of taxes, I ocal property tax proceeds, school enrol I ment, per--capi ta personal i ncorne, and other factors. The 
State's share of the guaranteed amount is based on State general fund tax proceeds and is not based on the 
general fund in total or on the State budget. The local share of the guaranteed amount is funded from local 
property taxes. The total guaranteed amount varies from year to year and throughout the stages of any given 
fi seal year's budget, from the G OJernor' s i ni ti al budget proposal to actual expenditures to post -year -€nd 
re.,,i si ons, as better i nforrrati on regardi ng the various factors becomes avai I able. over the I ong run, the 
guaranteed amount will increase as enrollment and per capita personal income grew. 

If, at year-€nd, the guaranteed amount is calculated to be higher than the amount actually 
appropriated in that year, the difference becomes an additi anal education funding obi i gation, referred to as 
"settle-up." If the amount appropriated is hi gherthan the guaranteed amount in any year, that higher funding 
level perrranently increases the base guaranteed amount in future years. The Proposition 98 guaranteed 
amount is reduced in years when general fund revenue grONth I ags personal income grONth, and rray be 
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suspended for one year at a ti rre b,t enactrrent of an urgency statute. In either case, in subsequent years 
when State general fund re.,,enues grew faster than personal incorre (or sooner, as the Legislature may 
deternine), the funding le.,,el must be restored to the guaranteed amount, the obligation to do so being 
referred to as " mai ntenance factor." 

Although the California Constitution requires the State to approve a balanced State Budget Act 
each fiscal year, the State's response to fiscal difficulties in sorre years has had a significant i rrpact upon 
the Proposition 98 ninirnum guarantee and the treatrrent of settle-up i:ayrrents with respect to years in 
which the Proposition 98 mini mum guarantee was suspended. The State has soughtto avoid or delay i:ayi ng 
settle-up amounts when funding has I agged the guaranteed amount. In response, teachers' uni ans, the State 
Superintendent and others sued the State or GOJernor in 1995, 2005, 2009 and 2011 to force them to fund 
schools in the full amount required. The settlerrent of the 1995 and 2005 I.M'suits has so far resulted in OJer 
$4 billion in accrued State settle-up obligations. Hewever, legislation enacted to l'.0-Y dONn the obligations 
through additional education funding OJer tirre, including the Quality Education lnvestrrent Act of 2006, 
have al so become part of annual budget negoti ati ans, resulting in repeated acjj ustrrents and deferrals of the 
sett I e-up amounts. 

The State has also sought to preserve general fund cash while avoiding increases in the base 
guaranteed annunt through various rrechani sms: b,t treating any excess appropri ati ans as advances against 
subsequent years' Proposition 98 ni ni mum funding I e.,,el s ratherthan current year increases; b,t temporarily 
deferring apporti onrrents of Proposition 98 funds from one fi seal year to the next; b,t perrranently deferring 
apportionrrents of Proposition 98 funds from one fiscal yeartothe next; b,t suspending Proposition 98, as 
the State did in fiscal year 2004-05, fiscal year 2010-11, fiscal year 2011-12 and fiscal year 2012-13; and 
b,t proposing to amend the State Constitution's definition of the guaranteed annunt and settle-up 
requi rerrent under certain ci rcumstances. 

The District cannot predict hew State incorre or State education funding will vary OJerthetermto 
maturity of the Series C Bonds, and the District takes no responsibility for informing ewners of the Series 
C Bonds as to actions the State Legislature or GOJernor rray take affecting the current year's budget after 
its adoption. lnforrration about the State budget and State spending for education is regularly available at 
various State--mai ntai ned websites. Text of proposed and adopted budgets rray be found at the website of 
the Dei:artrrent ofFi nance, www.dof.ca.gOJ, underthe heading" California Budget." An i mi:artial analysis 
of the budget is posted b,t the Office of the Legislative Analyst at www.lao.ca.gOJ. In addition, various 
State of California official staterrents, many of which contain a sumrrary of the current and past State 
budgets and the imi:act of those budgets on school districts in the State, rray be found at the website of the 
State Treasurer, www.treasurer.ca.gOJ. The inforrration referred to is prepared b,t the respective State 
agency rraintaining each website and not b,t the District, and the District can take no responsibility for the 
continued accuracy of these internet addresses or for the accuracy, completeness or tirreliness of 
inf orrrati on posted there, and such i nforrrati on is not incorporated herei n b,t these references. 

2017-18 State Budget. The GOJernor signed the fiscal year 2017-18 State Budget (the" 2017-18 
State Budget") on June 27, 2017. The 2017-18State Budget sets forth a balanced budget for fiscal year 
2017-18 that prqjects approxirrately $127.88 billion in revenues, and $72.47 billion in non-Proposition 98 
expenditures and $52.63 billion in Proposition 98expenditures. The 2017-18 State Budget includes a $1.4 
billion reserve in the Special Fund for Econonic Uncertainties and adds $1.8 billion to the Proposition 2 
Budget Stabilization Account, bringing the balance to $8.5 billion in 2017-18, which is 66% of the 
constitutional target. The 2017-18 State Budget uses dedicated proceeds from Proposition 2 to l'.0-Y dewn 
nearly $1.8 billion in past budgetary borrewing and State employee pension liabilities. The 2017-18 State 
Budget also includes a $6 billion supplerrental i:ayrrent to CalPERS (as defined herein) through a loan 
from the Surplus Money lnvestrrent Fund that the GOJernor expects will reduce unfunded liabilities and 
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stabilize State contribution rates. The State's general fund share of the rei:ayrrent will corre from 
Proposition 2' s re.,,enues dedi cared to reducing debts and I ong-term I i abi Ii ti es. 

Certain budgeted acjjustrrents for K-12 education set forth in the 2017-18State Budget include the 
follo.ving: 

• Local Control Funding Formula. The 2017-18State Budget includes an increase of almost 
$1.4 billion in Proposition 98general funds tocontinuethe State's transition to LCFF. The 
LCFF comnits most new funding to school districts serving English language learners, 
students from lo.v--incorre families, and youth in foster care. The GOJernor expects this 
increase wi 11 bring the forrnul a to approximately 97% of ful I i rrplerrentati on. 

• One--Tirre Discretionary Grants. The 2017-18 State Budget includes an increase of $877 
nillion in Proposition 98 general fund to provide school districts, county offices of 
education, and charter schools with discretionary resources to support critical i nvestrrents 
at the local level. These funds can be used for activities such as deferred maintenance, 
professi anal devel oprnent, i nducti on for begi nni ng teachers, i nstructi anal materials, 
technology, and the implerrentation of mw educational standards. Funds received b,t K-
12 I ocal educati anal agencies wi 11 first satisfy any outstandi ng cl ai ms for rei rrburserrent 
of State--rrandated local program costs for any fiscal year, but the 2017-18 State Budget 
authorizes the gOJerni ng boards of school districts to expend these one-ti rre funds for any 
purpose. 

• AfterSchool andEducationSafety("ASES") Program The2017-18StateBudgetincludes 
an increase of $50 million in Proposition 98 general funds to increase prOJider 
reimburserrent rates for the AS ES program, bringing the total spending to $600 nil lion of 
Proposition 98 general funds. 

• Teacher Workforce. The 2017-18 State Budget includes a cornbi ned increase of $41.3 
nil lion one-tirre ($30 nil lion one-tirre in Proposition 98 general fund and $11.3 nillion 
in one-tirre federal Title II funds) to fund several programs airred at recruiting and 
developing addi ti anal teachers and school I eaders, with particular emphasis on key 
shortage areas such as special education, math, science, and bilingual education. Specific 
i nvestrrents i ncl ude: 

o California Educator Developrrent Program. The 2017-18 State Budget includes 
an increase of $11.3 nillion in one-tirre federal Title II funds for a one-tirre 
competitive grant program designed to assist I ocal educati anal agencies in 
attracting and supporting the preparation and continued learning of teachers, 
princii:als, and other school leaders in high-need sul::ijects and schools. 

o Classified School Emplcyees Credentialing Program The 2017-18 State Budget 
includes an increase of $25 nillion in one-tirre Proposition 98 general funds, 
available for five years, to support a second cohort of the California Classified 
School E mpl O{ees Credentialing Program established in the State's 2016 Budget 
Act. The program will provide grants toK-12 local educational agencies to support 
recrui trrent of non-certificated school empl O{ees to i:arti ci i:ate in a teacher 
preparation program and become certi fi cared cl ass room teachers in California 
publ i c schools. 
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o Bilingual Professional DeveloprrentProgram The2017-18StateBudgetincludes 
an increase of $5 nillion one-tirre Proposition 98 general funds for one-tirre 
competitive grants to support professional developrrent for teachers and 
plraprofessionals seeking to prOJide instruction in bilingual and multilingual 
settings. 

• County Office of Education Accountability Assistance. The 2017-18 State Budget 
includes an increase of $7 nil lion in Proposition 98 general funds on an ongoing basis to 
support county office Local Control and Accountability Plan review and technical 
assistance workload. Specifically, this funding will be distributed proportionally to 24 
county offices currently funded at their LCFF target level on a per district basis with no 
county receiving less than $80,000. The 2017-18 State Budget directs the State to acjjust 
such amounts b,t the cost of living annually comnencinq with fiscal year 2018-19. The 
2017-18 State Budget also requires county superintendents of schools to prepare a 
sumnary of hew the county office of education will support school districts and schools 
within the county, and work with the California Collaborative for Education Excellence, 
the California Departrrent of Education and other county offices of education. 

• K-12 Mandate Block Grant. The 2017-18State Budget includes an increase of $3.5 million 
in Proposition 98 general funds, which is the result of a cost-of-living acjjustrrent for the 
block grant. The 2017-18 State Budget also adds two additional mandated programs to the 
block grant for 2017-18, the California Assessrrent of Student Performance and Progress 
program and the T raining for School E mpl oyee Mandated Reporters program 

• California Equity Performance and lrrprOJerrent Program. The 2017-18 State Budget 
includes an increase of $2. 5 ni 11 ion in one-ti rre Proposition 98 general funds to support 
and bui Id capacity within I ocal educational agencies and the State Departrrent of Education 
to promote equity in California public schools. The 2017-18 State Budget directs the 
Superintendent of Public Instruction to apportion the funds to at least two designated lead 
agencies, which shal I be county offices of education. 

• Refugee Student Support. The 2017-18 State Budget appropriates $10 nil lion for fiscal 
year 2017-18 from the State's general fund to the California Departrrent of Social Services 
in order to prOJide additional services for refugee pupils b,t allocating funding to school 
districts impacted b,t significant numbers of refugee pupils and other eligible populations 
served b,t the federal Office of Refugee Resettlerrent based on the eligibility criteria and 
allocation rrethodology set forth for the federal Refugee School Impact program The 
2017-18 State Budget directs the State to appropriate an equal amount for grants in fiscal 
years 2017-18, 2018- 19, and 2019-20. 

• K-12 School Facilities Program Accountability. The 2017-18 State Budget requires that 
prqjects funded underthe Office of Public School Construction's School Facility Program 
be sul::iject to expenditure audits in the annual K-12 audit guide. Accordingly, any local 
educational agency that receives specified funds relating to school faci I ity prqj ects wi 11 be 
required to annually report a detailed list of all expenditures of State funds, including 
interest, and of the I ocal educati anal agency's mat chi ng funds for cornpl eted prqj ects unti I 
al I State funds, including interest, al I of the I ocal educational agency's matching funds, and 
savings achieved, including interest, are expended in accordance with State law. To help 
facilitate compliance with this requirerrent, the 2017-18 State Budget authorizes 
participating local educational agencies to repay any audit findings with local funds. 
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• District of Choice Program Extension. If a schooi district is designated as a District of 
Choice it rrust agree to accept interested students regardless of their academe abilities or 
personal characteristics. In addition, interested students generally do not need to seek 
pernission from their home districts to attend a District of Choice. The 2017-18 State 
Budget extends the district of choice program, due to sunset in 2018, 0y six years and adds 
various oversight and accountability requirements for participating districts. 

The comp! ete 2017-1 8 State B udget is avai I abi e from the Cal if orni a Department of Fi nance website 
at www.dof.ca.gOJ. The District can take no responsibility for the continued accuracy of this internet 
address or for the accuracy, comp! eteness or timeliness of information posted therein, and such information 
is not i ncorporated herein b,t such reference. 

Proposed 2018-19 State Budget. The GOJernor released his proposed State budget for fiscal year 
2018-19 (the "Proposed 2018-19 State Budget'') onJ anuary 10, 2018. The Proposed 2018-19 State Budget 
sets forth a balanced budget for fiscal year 2018-19. Hcwever, the GOJernor cautions that there are 
uncertai nti es that rrust be considered as the budget is re.,,i sed, incl udi ng the i mpact of federal tax reform 
and federal healthcare legislation. The Proposed 2018-19 State Budget estimates that total resources 
available in fiscal year 2017-18 totaled approximately $131 .86 billion (including a prior year balance of 
$4.61 billion) and total expenditures in fiscal year 2017-18 totaled approximately $126.51 billion. The 
Proposed 2018-19 State Budget prqjects total resources availabie for fiscal year 2018-19of $135.l 4billion, 
inclusive of re.,,enues and transfers of $129.79 billion and a prior year balance of $5.35 billion. The 
Proposed 2018-19 State Budget prqjects total expenditures of $131.69 billion, inclusive of non-Proposition 
98expenditures of $77.12 billion and Proposition 98expenditures of $54.56 billion. The Proposed 2018-
19 State Budget proposes to allocate $1.17 billion of the general fund's prqjected fund balance to the 
Reserve for Liquidation of Encumbrances and $2.29 billion of such fund balance to the State's Special 
Fund for Economic Uncertainties. In addition, the Proposed 2018-19 State Budget estimates the Rainy Day 
Fund will have a fund balance of $13.46 billion. 

Certain budgeted aqj ustments for K-12 education set forth in the Proposed 2018-19 State Budget 
include the fol I cwi ng: 

• Local Control Funding Forrrula. The Proposed 2018-19 State Budget includes an increase 
of $3 billion in Proposition 98 general fund resources for full implementation of the LCFF 
in fiscal year 2018-19. 

• One-Time Discretionary Grants. The Proposed 2018-19 State Budget includes an increase 
of $1.8 billion in one-time Proposition 98 general fund resources for schooi districts, 
charter schooi s and county offices of education to use atthei r I ocal di sere ti on. This funding 
will support investments such as content standards implementation, technology, 
professi anal devel oprnent, i nducti on programs for begi nni ng teachers and deferred 
mai ntenance. 

• K -1 2 Corrponent of the Strong Workforce Program The Proposed 2018-19 State Budget 
includes an increase of $212 nillion Proposition 98general fund resources for K -12 Career 
Technical Education ("CTE") programs adninistered through the community college 
Strong Workforce Program in consultation with the Department of Education. 

• Cost-of-living Adjustments. The Proposed 2018-19 State Budget includes an increase of 
$133.5 nil lion Proposition 98 general fund resources to support a 2.51% cost-of-living 
aqjustment for categorical programs that remain outside of the LCFF, including Special 
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Education, Child Nutrition, Foster Youth, American Indian Education Centers, and the 
American Indian Early Childhood Education Program. Cost-of-living acjjustments for 
school districts and charter schools are prOJided within the increases for school district 
LCFF irrplementation noted above. 

• Special Education. The Proposed 2018-19 State Budget includes an increase of $125 
nillion Proposition 98 general fund resources and $42.2 nillion federal Temporary 
Assistance for Needy Fanilies ("TANF") funds on a one-time basis for corrpetitive grants 
to expmd inclusive care and education settings for 0-5-year-olds and irrprOJe school 
readiness and long-term academic outcomes for lcw-incorne children and children with 
exceptional needs. Additionally, the Proposed 2018-19 State Budget includes an increase 
of $10 nillion in Proposition 98 general fund resources for special education local plan 
areas to support county offices of education in prOJi ding technical assistant to I ocal 
educational agencies through the state system of support. The Proposed 2018-19 State 
Budget also includes a decrease of $10.2 nil lion Proposition 98 general fund resources to 
reflect a prqjected decrease in special education average daily attendance. 

• State System of Support. The Proposed 2018-19 State Budget includes an increase of $59.2 
nil lion of Proposition 98general fund resources for county offices of education to provide 
technical assistance to local educational agencies and imprOJe student outcomes. 

• California School Dashboard. The Proposed 2018-19 State Budget includes an increase of 
$300,000 Proposition 98 general fund resources to irrprOJe the user interface of the 
California School Dashboard. The State Board of Education will facilitate a series of 
stakeholder meetings to solicit public feedback on the California School Dashboard. 

• California Collaborative for Educational Excellence. The Proposed 2018-19 State Budget 
includes an increase of $6.5 million Proposition 98 general fund resources for the 
California Collaborative for Educational Excellence to help build capacity within county 
offices of education to prOJi de technical assistance and i mprOJe student outcomes. 

• County Offices of Education. The Proposed 2018-19 State Budget includes an increase of 
$6. 2 ni 11 ion Proposition 98 general fund resources for county offices of education to reflect 
a 2.51% ca;t-of-living acjjustment and average daily attendance changes applicable to the 
LCFF. 

• Instructional Quality Comnission. The Proposed 2018-19 State Budget includes an 
increase of $938,000 Proposition 98 general fund resources on a one-time basis for the 
I nstructi anal Quality Cammi ssi on to conti nue its work on the devel oprnent of state content 
standards and frameworks, as wel I as model curriculum. 

• Local Property Tax Adjustments. The Proposed 2018-19 State Budget includes a decrease 
of $514 nillion Proposition 98 general fund resources for school districts and county 
offices of education in 2017-18 as a result of higher offsetting property tax revenues, and 
a decrease of $1.1 billion Proposition 98 general fund resources for school districts and 
county offices of education in 2018-19 as a result of increased offsetting property taxes. 

• School District Average Daily Attendance. The Proposed 2018-19 State Budget includes 
a decrease of $183.1 million in funding in 2017-18 for school districts as a result of a 
decrease in prqjected average daily attendance from the 2017-18 State Budget, and a 
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decrease of $135.5 nil lion in funding in 2018-19 for school districts as a result of further 
prqj ected decline in average daily attendance for 2018-19. 

The corrplete Proposed 2018-19 State Budget is available from the California Departrrent of 
Finance website at www.dof.ca.go.1. The District can take no responsibility for the continued accuracy of 
this i nternet address or fort he accuracy, corrpl eteness orti rrel i ness of i nforrrati on posted therein, and such 
inforrration is not incorporated herein 0y such reference. 

LAO OVerviewof Proposed 2018-19 State Budget. The Legislative Analyst's Office(" LAO"), a 
nonpartisan State office which provides fi seal and pol icy i nf orrrati on and advice to the State L egi sl ature, 
released its report on the Proposed 2018-19 State Budget entitled ''The 2018-19 Budget: overview of the 
GOJernor's Budget'' on January 12, 2018 (the "2018-19 Proposed Budget overview''). In the 2018-19 
Proposed Budget overview, the LAO sumnarizes the key features of the Proposed 2018-19 State Budget, 
which i ncl ude priori ti zi ng reserves, al I ocati ng additi anal funding to school districts and cornrnuni ty col I ege 
districts, and supporti ng a variety of new i nfrastructure prqj ects. The LAO al so notes that the M ay R evi si on 
of the Proposed 2018-19 State Budget rray reflect additional resources as the adninistration's revenue 
esti rrates rray be higher, and Congress rray reauthorize a higher federal cost share for the Chi I dren' s Heal th 
Insurance Program than what is assumed in the Proposed 2018-19 State Budget. 

The LAO explains that the Proposed 2018-19 State Budget prqjects to end 2018-19 with $15.7 
billion in total reserves, which would consist of $13.5 billion in the State's constitutional rainy day fund 
(reserves available for future budget errergencies) and $2.3 billion in discretionary reserves (available for 
any purpose). The LAO urges the State Legislature to consider its optirral level of reserves. The Proposed 
2018-19 State Budget deposits enough reserves into the State's rainy day fund that it reaches its 
constitutional rrnximum The LAO acwises that this approach rray be prudent in light of economic and 
federal budget uncertainty, but corres with trade-offs for the State, including requiring rainy day reserves 
in excess of 1 036 to be spent on i nfrastructure prqj ects. 

The LAO notes that the Proposed 2018-19 State Budget contains a total of $6.3 billion in new 
Proposition 98 spending proposals for K-12 education, community colleges and preschools. The LAO 
points out that of that total $3.9 billion is ongoing and $2.4 billion is for one--tirre activities. The LAO 
sumnarizes that the ongoing augrrentations for school districts include the full irnplerrentation of K-12 
Local Control Funding Formula, creation of new high school career technical education program, and 
irnplerrentation of new systern of regional and county support for lcw--perforrning school districts. The 
one-ti rre fun di ng for school districts wi 11 provide school districts with per -5tudent di sere ti onary grants. The 
LAO finds this split between ongoing spending and one--tirre initiatives reasonable and consistent with the 
approach that the State has taken in previous budgets. Hcwever, the LAO expresses concern that the 
G OJernor' s per -5tudent funding approach is an i neffi ci ent way to el i rni nate the rrandate back! og. 

The LAO explains that the Proposed 2018-19 State Budget includes infrastructure spending. In 
2018-19, the budget allocates $4.6 billion in transportation spending, consistent with the legislation's 
statutory formula for al I ocati ng revenues. Other infrastructure prqj ects include trial court construction, 
voting systern equipment, correctional facilities irnproverrent and equipment, among other prqjects to 
irnprOJe State resources. The LAO questions whether the infrastructure spending is all top priority and 
whether there rray be better ways for certain agencies to get the equi prrent they need through I eases or 
other pay-as-you-go financing. 

The 2018-19 Proposed Budget overview is available on the LAO website atwww.lao.ca.gOJ. The 
District can take no responsibility for the continued accuracy of this internet address or for the accuracy, 
completeness or ti rrel i ness of i nforrrati on posted therei n, and such i nforrrati on is not i ncorporated herei n 
0y such reference. 
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Changes in State Budget. The final fiscal year 2018-19 State budget, which requires approval 0y 
a majority vote of each house of the State L egi sl ature, rray differ substantially from the Governor' s budget 
proposal. Accardi ngly, the District cannot provide any assurances that there wi II not be any changes in the 
final fiscal year 2018-19 State budget from the Proposed 2018-19 State Budget. Additionally, the District 
cannot predict the i rrpact thatthe final fiscal year 2018-19 State Budget, or subsequent budgets, wil I have 
on its finances and operations. The final fiscal year 2018-19 State budget rray be affected 0y national and 
State econonic conditions and other factors which the District cannot predict. 

Future Budgets and Budgetary Actions. The District cannot predict what future actions will be 
taken 0y the State L egi sl ature and the Governor to address changi ng State revenues and expenditures or the 
irrpact such actions will have on State re.,,enues available in the current or future years for education. The 
State budget will be affected 0y national and State econonic conditions and other factors beyond the 
District's ability to predict or control. Certain actions could result in a significant shortfall of revenue and 
cash, and could impair the State's ability to fund schools during fiscal year 2018-19 and in future fiscal 
years. Certain factors, like an economic recession, could result in State budget shortfalls in any fiscal year 
and could have a rraterial acwerse financial impact on the District. As the Series C Bonds are payable from 
advaloremproperty taxes, the State budget is not expected to have an impact on the payment of the Series 
C Bonds. 

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992--93, the State 
satisfied a portion of its Proposition 98 obligations 0y shifting part of the property tax re.,,enues otherwise 
belonging to cities, counties, special districts, and redevelopment agencies, to school and community 
college districts through a local Educational Revenue Augmentation Fund(" ERAF") in each county. Local 
agencies, ol::ijecting to invasions of their local revenues 0y the State, sponsored a statewide ballot initiative 
intended to eliminate the practice. In response, the State Legislature proposed an amendment to the State 
Constitution, which the State's voters approved as Proposition lA at the NOJember 2004 election. That 
measure was generally superseded 0y the passage of an initiative constitutional amendment at the 
NOJember 201 0 election, kncwn as" Proposition 22." 

The effect of Proposition 22 is to prohibitthe State, e.,,en during a period of se.,,ere fiscal hardship, 
from delaying the distribution of tax revenues for transportation, redevelopment, or local government 
prqjects and services. It prevents the State from redirecting redevelopment agency property tax increment 
to any other local government, including school districts, or from temporarily shifting property taxes from 
cities, counties and special districts to schools, as in the ERAF program This is intended to, among other 
things, stabilize local government re.,,enue sources 0y restricting the State's control OJer local property 
taxes. One effect of this amendment has been to deprive the State of fuel tax revenues to pay debt service 
on most State bonds for transportation prqj ects, reducing the amount of State general fund resources 
avai I able for other purposes, i ncl udi ng education. 

Prior to the passage of Proposition 22, the State invoked Proposition lA to divert $1.935 billion in 
I ocal property tax revenues i n 2009-1 O from cities, counties, and special districts to the State to offset State 
general fund spending for education and other programs, and included another diversion in the adopted 
2009-10 State budget of $1.7 billion in local property tax re.,,enues from local redevelopment agencies, 
which local redevelopment agencies have new been dissolved (see "CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS -
Assembly Bill No. 26 & California Rede.1elopment Association v. Matosantos" herein). Redevelopment 
agencies had sued the State OJer this latter diversion. Hcwever, the lawsuit was decided against the 
California Rede.1eloprnent Association on May 1, 2010. Because Proposition 22 reduces the State's 
authority to use or shift certain revenue sources, fees and taxes for State general fund purposes, the State 
will have to take other actions to balance its budget in some years-such as reducing State spending or 
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increasing State taxes, and school and comm.mity college districts that receive Proposition 98 or other 
funding from the State wi 11 be rmre directly dependent upon the State's general fund. 

Allocation of State Funding to School Districts; Local Control Funding Formula. Prior to the 
irrplementation of the Local Control Funding Formula in fiscal year 2013-14, under California Education 
Code Section 42238 and follcwing, each school district was deternined to have a target funding level: a 
"base revenue Ii mit" per student multiplied b,t the district's student enrol I ment measured in units of average 
daily attendance. The base revenue Ii nit was calculated from the district's prior-year funding level, as 
aqjusted for a number of factors, such as inflation, special or increased instructional needs and costs, 
employee retirement costs, especially lcw enrollment, increased pupil transportation costs, etc. Generally, 
the armunt of State funding allocated to each school district was the armunt needed to reach that district's 
base revenue Ii nit after taking into account certain other revenues, in particular, locally generated property 
taxes. This is referred to as State" equalization aid." To the extent local tax revenues increased due to grONth 
in local property assessed valuation, the additional revenue was offset b,t a decline in the State's 
contribution; ultimately, a school district whose I ocal property tax revenues exceeded its base revenue I i mit 
was entitled to receive no State equalization aid, and received only its special categorical aid, which is 
deemed to include the" basic aid' of $120 per student per year guaranteed b,t Article IX, Section 6 of the 
Constitution. Such districts were kncwn as" basic aid districts," which are new referred to as "community 
funded districts." School districts that received some equalization aid were comrmnly referred to as 
"revenue Ii nit districts," which are new referred to as" LCFF districts." The District is an LCFF district. 

Beginning in fiscal year 2013-14, the LCFF replaced the revenue limit funding system and most 
categorical programs, and distributes combined resources to school districts through a base grant ("Base 
Grant'') per unit of average daily attendance ("A.DA.") with additional supplemental funding (the 
"Supplemental Grant'') al I ocated to I ocal educati anal agencies based on their proportion of English 
language learners, students from lcw--incorne fanilies and foster youth. The LCFF was prqjected to have 
an eight year i rrpl ementati on program to i ncremental ly close the gap between actual funding and the target 
level of funding, as described belcw. The LCFF includes the follcwing components: 

• A Base Grant for each local education agency ("LEA"). The Base Grants are based on four 
uniform, grade-span base rates. For fiscal year 2017-18, the LCFF prOJided to school 
districts and charter schools: (a) a Target Base Grant for each LEA equivalent to $7,941 
per A.DA. for kindergarten through grade 3; (b) a Target Base Grant for each LEA 
equivalent to $7,301 per A.D.A. for grades 4 through 6; (c) a Target Base Grant for each 
LEA equivalent to $7,518 per A.D.A. for grades 7 and 8; (cl) a Target Base Grant for each 
LEA equivalent to $8,939 per A.D.A. for grades 9 through 12. Hcwever, the amount of 
actual funding al I ocated to the Base Grant, Supplemental Grants and Concentration Grants 
will be sul::iject to the discretion of the State. This amount includes an acjjustment of 10.4% 
to the Base Grantto support lcwering class sizes in grades K-3, and an aqjustment of 2.6% 
to reflect the cost of operati ng career technical education programs in grades 9-12. 

• A 2<J36 Supplemental Grant for the unduplicated number of English language learners, 
students from I cw--i ncome fani I i es and foster youth to reflect i ncreased costs associated 
with educating those students. 

• An additional Concentration Grant of up to sax, of a LEA's Base Grant, based on the 
number of E ngl i sh I anguage I earners, students from I cw--i ncome fani Ii es and foster youth 
served b,t the LEA that comprise more than 55% of enrollment. 

• An Economic R ecOJery Target ( the " ER T") that is i ntended to ensure that al most every 
LEA receives at leasttheir pre,ecession funding level (i.e., the fiscal year 2007-08 revenue 
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Ii nit per unit of A.DA.), aqjusted for inflation, at full implementation of the LCFF. Upon 
full implementation, LEAs would receive the greater of the Base Grant or the ERT. 

Under LCFF, for community funded districts, local property tax revenues would be used to offset 
up to the entire al I ocati ai underthe new formula. H cw ever, community funded districts would continue to 
receive the same level of State aid as allocated in fiscal year 2012-13. 

Local Control Accountability Plans. A feature of the LCFF is a system of support and intervention 
for I ocal educati anal agencies. School districts, county offices of education and charter schools are required 
to develop, implement and annually update a three-year local control and accountability plan ("LCAP"). 
Each LCAP must be developed with input from teachers, parents and the community, and should describe 
I ocal goals as they pertai n to eight areas i denti fi eel as state priorities, i ncl udi ng student achievement, parent 
engagement and school climate, as wel I as detai I a course of action to attain those goals. M oreOJer, the 
LCAPs must be designed to align with the district's budgetto ensure adequate funding is allocated forthe 
planned actions. 

Each school district must subnit its L CAP annually on or beforeJ uly 1 for apprOJal b,t its county 
superintendent. The county superintendent then has until August 15 to seek clarification regarding the 
contents of the LCAP, and the school district must respond in writing. The county superintendent can 
subni t recommendations for arrendi ng the L CAP, and such recommendations must be considered, but are 
not mandatory. A school district' s L CAP must be apprOJed b,t its county superi ntendent b,t October 8 of 
each year if such superintendent finds (i) the LCAP adheres to the State template, and (ii) the district's 
budgeted expenditures are sufficientto implementthe strategies outlined in the LCAP. 

Performance evaluations are to be conducted to assess progress tcward goals and guide future 
actions. County superintendents are expected to revie.v and provide support to the school districts under 
their jurisdiction, while the State Superintendent of Public Instruction performs a corresponding role for 
county offices of education. The California Collaborative for Education Excellence (the "Collalborative''), 
a newiy established body of educational specialists, was created to acwise and assist local education 
agencies in achieving the goals identified in their LCAPs. For local education agencies that continue to 
struggle i n meeti ng their goals, and when the Col I aborative i ndi cat es that additi anal intervention is needed, 
the State Superintendent of Public Instruction would have authority to make changes to a local education 
agency's LCAP. 
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Attendance and LCF F. The follcwing table sets forth the District's actual and budgeted A.D.A., 
enrol I rrent (including percentage of students who are English I anguage I earners, frorn I cw--i ncorre farni Ii es 
and/or foster youth (collectively," EL/LI Students'')), and targeted Base Grant per unit of A.DA. for fiscal 
years 2013-14 through 2017-18. The A.D.A. and enrollrrent numbers reflected in the follcwing table 
include special education, and exclude enrollrrent at any independent charter schools. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Average Daily Attendance, E nrollrnent and Targeted Base Grant 
Fiscal Years 2013-14 through 2017-18 

Fiscal Year 

2013-14 2014-15 2015-16 2016-17 

Actual ADAl1I 1,607 1,554 1,501 1,502 

Funded ADA Ill 1,671 1,617 1,544 1,505 

Enrol I mentl21 1,753 1,678 1,631 1,630 

Unduplicated Percent of EL/LI 
56.4836 53.1036 51.8636 50.5636 S tudentsl2I 

Adjusted Target Base G rant per 
$8,638 $8,712 $8,801 $8,801 ADAl3I 

-------------------------------

2017-18141 

1,454 

1,497 

1,589 

51.6836 

$8,939 

(7l ADA fer the second prirr::ipal app::irtionment periOO, typically as of mid-April of each sch:x:il year. FurdedADA i scalculated based on greater 
of current or prior year actual ADA. The figures provided for fiscal year 2017-18 are projections. 
(2l Reflects enrollment as of October rep::irt slOmitted to the California Department of Edu:::ation through CB EDS for the 2013-14 ard 2014-15 
sch:x:il years and CAL PADS for the 2015-16, 2016-17, ard 2017-18 sch:x:il year. For purposes of calculatitl'J Supplemental ard Corr::entraticn 
Grants, a sch:x:il district's fiscal year 2013-14 percentage of urduplicated EL/1-I StLdents is expressed solely as a percentage of its fi seal year 2013-
14 tctal enrollment. For fi seal year 2014-15, the percentage of urduplicated E L/l I StLdents enrollment is based on the two-year a.;ercKJe of E L/1- I 
StLdentsenrollment in fiscal years 2013-14 ard 2014-15. Beginnitl'J in fiscal year 2015-16, a sch:x:il district's percentage of urduplicated EL/1-I 
StLdents will be based on a rollitl'J average of su:::h sch:x:il district's EL/ll StLdents enrollment for the then-current fiscal year ard the MO 
immediately preceding fiscal years. 
(3l Adjusted Target Base Grant irr::ILdesgrade-span cdj ustment for grades 9-12. Fiscal year 2014-15 irr::ILdesacost--of--livitl'J adjustmert of 0.85% 
applied to the base grant from 2013-14. Fiscal year 2015-16 irr::ILdes acost--of--living adjustment of 1.02% applied to the base grant from 2014-15. 
Fiscal year 2016-17 reflects the same amount from 2015-16 because thecost--of--livi tl'J adjustmentwas0.CO%. Fiscal year 2017-18 inclLdesacost
of--livitl'J adjustment of 1.56% applied to the base grant from 2016-17. 
(
4l Figures are projections. 
Source: Anderson Union High School Di strict. 

The District received $14.77 nillion in aggregate re.,,enues reported under LCFF sources in fiscal 
year 2016-17, and has prqjected to receive approximately $14.78 nil lion in aggregate revenues under the 
LCFF in fiscal year 2017-18 (or approxirrately 79.14% of its general fund revenues in fiscal year 2017-
18). Such arnount includes the supplerrental grant of $1.34 nillion in fiscal year 2016-17, which is 
prqjected to be $1.38 nil lion in fiscal year 2017-18. 

Local Sources of Education Funding 

The principal corrponent of local revenues is a school district's property tax revenues, i.e., each 
district's share of the local 1% property tax, received pursuant to Sections 75 and follcwing and Sections 
95 and follcwing of the California Revenue and Taxation Code. California Education Code Section 
42238(h) itemizes the local revenues that are counted tcwards the arnount allocated under the LCFF (and 
forrrerly, the base re.,,enue Ii nit) before calculating hew rnuch the State rnust provide in State aid. The 
rnore local property taxes a district receives, the less State aid it is entitled to receive. Prior to the 
i rrpl errentati on of the LC FF, a school district whose I ocal property tax re.,,enues exceeded its base re.,,enue 
Ii nit was entitled to receive no State aid, and received only its special categorical aid which is deerned to 
include the "basic aid' of $120 per student per year guaranteed b,t Article IX, Section 6 of the Constitution. 
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Such districts were knewn as "basic aid districts," which are new referred to as "community funded 
districts." School districts that received some State equalization aid were commonly referred to as" revenue 
Ii nit districts." The District was a revenue Ii nit district and is new referred toas an LCFF district. 

Underthe LCFF, local property tax revenues are used to offset up to the entire State aid collection 
underthe mw formula; hewever, community funded districts would continue to receive, at a mini mum, the 
same level of State aid as allotted in fiscal year 2012-13. See" State Funding of Education; State Budget 
Process -Allocation of State Funding to School Districts; Local Control Funding Formula" herein for 
more information about the LC FF. 

Local property tax revenues account for approximately 37.93% of the District's aggregate revenues 
reported under LCFF sources and are prqjected to be approximately $5.61 nillion, or 30.02% of total 
general fund revenues in fiscal year 2017-18. 

For information about the property taxation system in California and the District's property tax 
base, see the sections titled - "Property Taxation System," -"Assessed Valuation of Property Within the 
District," and -''Tax Charges and Delinquencies" under the caption "SECURITY AND SOURCE OF 
PAYMENT FOR THE SERIES C BONDS." 

For a discussion of legal limitations on the ability of the District to raise revenues through local 
property taxes, see "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUESANDAPPROPRIATIONS" belew. 

Effect of Changes in Enrollment. Changes in local property tax income and A.DA. affect LCFF 
districts and community funded districts differently. 

In an LCFF district such as the District, increasing enrollment increases the total amount distributed 
under the LCFF and thus generally increases a district's entitlement to State equalization aid, while 
increases in property taxes do nothing to increase district revenues, but only offset the State funding 
requirement of equalization aid. Operating costs increase disproportionately slewly to enrollment grcwth; 
and only at the point where additional teachers and classroom facilities are needed. Declining enrollment 
has the reverse effect on LCFF districts, generally resulting in a loss of State equalization aid, while 
operating costs decrease sl ewly and only when, for exarnpl e, the district decides to I ay off teachers or close 
schools. 

In community funded districts, the opposite is generally true: increasing enrollment increases the 
amount to which the district would be entitled were it an LCFF district, but since all LCFF income (and 
more) is al ready generated b,t I ocal property taxes, there is no increase in State income. M eanwhi I e, as ne.v 
students impose increased operating costs, property tax income is stretched further. Declining enrollment 
does not reduce property tax income, and has a negligible irrp3.ct on State aid, but eventually reduces 
operating costs, and thus can be fi nanci ally beneficial to a community funded district. 

Other District Revenues 

Federal Revenues. The federal go.1ernment prOJides funding for several District programs, 
incl udi ng special education programs. Federal revenues, most of which are restricted, cornpri se 
approximately 6.40% (or approximately $1.19 nil lion) of the District's general fund prqjected revenues for 
fiscal year 2017-18. 

Other State Revenues. In addition to State apportionments for Proposition 98 funding through the 
Local Control Funding Formula, the District receives other State revenues, consisting primarily of restricted 
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re.,,enues designed to implerrent State rrandated programs. Beginning in fiscal year 2013-14, categorical 
spending restrictions associated with a majority of State rrandated programs were el i ni nated, and funding 
for these programs was folded i nto the LC FF. Categorical fundi ng for certain programs was excl uded from 
the LCFF, and school districts will continue to receive restricted State re.,,enues to fund these programs. 
Other State revenues comprise approxirrately 7.15% (or approxirrately $1.34 million) of the District's 
general fund prgected re.,,enues for fiscal year 2017-18. 

A portion of such other State revenues are amounts the District expects to receive from State I ottery 
funds, a portion of which rray not be used for non-instructional purposes, such as the acquisition of real 
property, the construction of facilities, or the financing of research. School districts receive lottery funds 
proportional to their total A.D.A. The District's State lottery revenue is prqjected at approxirrately 
$294,694 for fiscal year 2017-18. 

Other Local Revenues. In addition to ad valorem property taxes, the District receives additional 
local re.,,enues from sources, such as interest income, leases and rentals, educational foundations, donations 
and sales of property. Other local revenues comprise approxirrately 7.31% (or approxirrately $1.37 
nil lion) of the District's general fund prqjeded revenues for fiscal year 2017-18. 

Charter Schools 

Charter schools are largely independent schools operating as part of the public school system 
created pursuant to Part 26.8 (beginning with Section 47600) of Division 4 of Title 2 of the California 
Education Code (the "Charter School Law''). A charter school is usually created or organized 0y a group 
of teachers, i:arents and community I eaders, or a community-based organization, and rray be apprOJed 0y 
an existing local public school district, a county board of education or the State Board of Education. A 
charter school is generally exempt from the I aws governi ng school districts, except where specifically noted 
in the law. The Charter School Law ackncwledges that among its intended purposes are to (a) prOJide 
parents and students with expanded choices in the types of educational opportunities that are available 
within the public school system, (b) hold schools accountable for rreeting rreasurable pupil outcorres and 
prOJi de schools a way to shift from a rule-based to a performance-based system of accountabi Ii ty, and ( c) 
prOJide competition within the public school system to stimulate imprOJerrents in all public schools. 

A school district has certain fiscal oversight and other responsibilities with respect to both 
dependent and independent charter schools. Hcwever, independent charter schools that receive their 
funding di redly from the State are generally not included in a school district's financial reports and audited 
financial staterrents and function Ii ke independent agencies, i ncl udi ng having control OJ er their staffing 
and budgets, which are received di redly from the State. Dependent charter schools receive their funding 
from the school district and would general ly be incl uded in the school district's fi nanci al reports and audited 
financial staterrents. 

There is currently one dependent charter school , Anderson NTH S, which is operati ng under charter 
from the District, and serves grades 9-12, with an enrollrrent of 182 in fiscal year 2016-17 and a prqjeded 
enrol I rrent of approxi rrately 1 89 students i n fi seal year 2017-18. The District's audited financial staterrents 
for fiscal year 2016-17, which are included as Appendix B, include the operations of Anderson NTHS. The 
Northern SumnitAcademy, a charter school serving grades K-12, also operates within the territory of the 
District, but is sponsored 0y the Whitmore Union Elerrentary District. In fiscal year 2016-17, Northern 
Sumnit Academy had a total enroll rrent of 91 students, and approxi rrately 50 students anendi ng Northern 
Sumnit Academy are in grades 9-12. The District can make no representation as to whether enrollrrent at 
such charter schools rray increase atthe expense of District enrol I rrent in future years, whether additi anal 
charter schools will be established within the territory of the District, or as to the imi:act these or other 
charter school de.,,eloprrents rray have on the District's A.DA. or finances in future years. 
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Significant Accounting Policies and Audited Financial Reports 

The State Departrrent of Education i rrposes b,t I iM' uni form financial reporting and budgeting 
requi rerrents for K -1 2 districts. Fi nanci al transactions are accounted for i n accordance with the Departrrent 
of Education's California School Accounting Manual. This manual, according to Section 41010 of the 
Education Code, is to be follcwed b,t all California school districts, including the District. Significant 
accounting policies follcwed b,t the District are explained in Note 1 to the District's audited financial 
staterrents for the fiscal year endedJ une 30, 2017, which are included as Appendix B. 

Independently audited financial reports are prepared annually in confornity with generally 
accepted accounting principles for educational institutions. The annual audit report is generally available 
about six months after theJ une 30 close of each fiscal year. The follcwing tables contain data abstracted 
from financial staterrents prepared b,t the District's auditor, Matson and Isom, Redding, California, for 
fiscal years 2012-13 and 2013-14 and KCoe Isom, LLP, Redding, California, for fiscal years 2014-15 
through 2016-17. K Coe Isom, LL P forrred January 1, 201 5 with the rrerger of Kennedy and Coe and 
Matson and Isom. 

K Coe Isom, LL P has not been requested to consent to the use or to the inclusion of its reports in 
this Official Staterrent, and it has not audited or reviewed this Official Staterrent. The District is required 
b,t law to adopt its audited financial staterrents after a public rreeting to be conducted no laterthanJ anuary 
31 fol lCM/i ng the close of each fiscal year. 

The fol I cwi ng table sets forth the staterrent of revenues, expenditures and changes in fund balances 
for the District's general fund for the fi seal years 2012-13 through 2016-17. 

[Remainder of Page Intentionally Left Blank] 
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ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Statement of General Fund Revenues, Expenditures and Changes in Fund Balance 
Fiscal Years 2012-13 through 2016-17 

2012-13 2013-14 2014-15 2015-16 2016-17 
Actuals Actuals Actuals Actuals Actuals 

Revenues: 
Property taxes $5,327,379 $4,671,628 $4,846,044 $5,569,211 $5,994,449 
Revenue lirrit sources /LCFF sourcesCll 4,817,500 8,738,587 9,043,951 8,984,832 8,773,062 
Other state revenue 2,307,200 l, 142,639 945,514 2,065,719 1,826,808 
Federal revenue 1,067,681 878,270 999,012 1,061,494 1,085,001 
Other I cx:al revenue 1,611,765 1,833,917 1,891,117 1,649,768 1,702,162 

Total Revenues 15, l3l,525 17,265,041 17,725,638 19,331,024 19,381,482 

Expenditures 
Current: 

I nstruc::tion 7,789,243 8,108,798 8,509,342 9,134,608 9,669,200 
I nstruc::tion--Related Services l, 126,351 1,273,796 1,336,443 1,360,958 1,574,372 
Pupil services 2,278,521 2,117,727 1,987,977 2,152,425 2,698,847 
Ancillary services 390,151 406,374 451,029 458,990 557,232 
Comnmity services 3,055 1,344 5,951 3,959 3,904 
General adrrinistration 1,362,817 1,238,856 1,346,700 1,352,333 1,474,705 
Plant services 1,901,456 1,771,205 1,896,698 2,181,266 2,465,044 
Transfers between agencies 95,795 l, 108,369 l, l3l,843 748,756 760,254 

Debt service: 
Principal 163,208 94,099 227,366 89,752 95,454 
Interest and other charges 39,163 32,100 39,959 25,801 23,200 

Capital au~ ay 123,307 167,465 77,001 289,426 

Total Expenditures 15,273,067 16,320,133 17,010,309 17,798,274 19,322,212 

Excess (Deficiency) of Revenues Over 
Expenditures (141,542) 944,908 715,329 1,532,750 59,270 

Other financing sources (uses) 
I nterfund transfers in 
I nterfund transfers out (140,521) (85,000) (72,569) (230,294) (44,073) 

Total Other Financing Sources (Uses) (140,521) (85,000) (72,569) (230,294) (44,073) 

Net Changes in Fund Balances (282,063) 859,908 642,760 1,302,456 15,197 

Fund Balances- Beginning of Year 7,249,691 6,967,628 7,827,536 8,470,296 9,772,752 

Fund Balances-End ofY ear $6,967,628 $7,827,536 $8,470,296 $9,m,752 $9,787,949 

(
7lThe L CFF \i\BS implemented beginni tl'J in fiscal year 2013-14. See" -Allocation of State Furditl'J to Sch:x:il Districts Local Control Furditl'J 
Forrrula" herein for ITTJre information about the LCFF. 
Source: Arderson Union High Sch:x:il District Audited Finan::::ial Repcrts for fiscal years 2012-13 throUJh 2016-17. 
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The follcwingtal:je sets forth the general fund balance sheet of the District for fiscal years 2012-
13 through 2016-17. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Summary of General Fund Balance Sheet 
Fiscal Years 2012-13 through 2016-17 

Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year 
2012-13 2013-14 2014-15 2015-16 2016-17 

Assets 
Cash and i nvestrrents $5,378,944 $6,714,404 $8,305,337 $9,867,263 $9,697,040 
Accounts receivable 132,688 149,213 191,402 257,996 503,777 
Due from other governrrents 1,334,064 1,888, 139 651,004 741,048 616,746 
Due from other funds 221,664 47,914 162,961 103,144 107,123 
Inventories 7,040 6,791 8,923 15,296 14,699 
Prepaid expenditures 454,859 21,625 18,887 l, 133 21,269 

Total Assets $7,529,259 $8,828,086 $9,338,514 $10,985,880 $10,960,654 

Liabilities and Fund Balances 

Liabilities: 
Overdraft in county treasury $54,524 
Accounts payable and other current $333,377 $460,570 303,933 $391,303 $606,457 
liabilities 
Due to other governrrents 239,973 145,207 63,820 8,508 
Due to other funds 108,724 170,104 141,201 465,954 117,712 
Advances from grantors 119,530 129,903 223,353 292,051 440,028 

Total Liabilities 561,631 1,000,550 868,218 1,213, 128 l, 172,705 

Fund balances: 
Nonspendable 470,899 37,416 36,810 25,429 44,968 
Restricted 90,727 394,661 350,240 310,233 433,822 
Assigned 3,406,892 3,402,936 3,660,010 3,759,979 3,982,716 
Unassigned 2,999,110 3,992,523 4,423,236 5,677, ll l 5,326,443 

Total Fund Balances 6,967,628 7,827,536 8,470,296 9,m,752 9,787,949 

Total Liabilities and Fund Balances $7,529,259 $8,828,086 $9,338,514 $ l 0, 985,880 $10,960,654 

Source: Arderson Union High Sch:x:il District Audited Finan:::ial Repcrts for fiscal years 2012-13 throUJh 2016-17. 
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District Budget Process and County Revie.v 

State liM' requires school districts to maintain a balanced budget in each fiscal year. The State 
Departrrent of Education imposes a uniform budgeting and accounting format for school districts. 

Under current liM', a school district go.1erning board must adopt and file with the county 
superintendent of schools a tentative budget b,t July 1 in each fiscal year. The District is under the 
j uri sdi cti on of the County of Shasta S uperi ntendent of Schools. 

The county superintendent must review and apprOJe, conditionally apprOJe or disapprOJe the 
budget no later than August 15. The county superintendent is required to exanine the adopted l:udget for 
compliance with the standards and criteria adopted b,t the State Board of Education and identify technical 
corrections necessary to bring the budget into compl i ance with the establ i shed standards. I f the budget is 
disapprOJed, it is returned to the District with recomrrendations for re.,,ision. The District is then required 
to revise the budget, hold a publ i c heari ng thereon, adopt the revised budget, and fi I e it with the county 
superintendent no later than September 8. Pursuant to State law, the county superintendent has available 
various remedies b,t which to impose and enforce a budget that complies with State criteria, depending on 
the circumstances, if a budget is di sapprOJed. After apprOJal of an adopted budget, the school district's 
admi ni strati on may subni t budget revisions for governi ng board approval . 

Subsequent to approval, the county superintendent will monitor each district under its jurisdiction 
throughout the fi seal year pursuantto its adopted budgetto deterni ne on an ongoi ng basis if the district can 
rreet its current or subsequent year financial obligations. If the county superintendent deternines that a 
district cannot rreet its current or the subsequent year's obligations, the county superintendent will notify 
the district's go.1erning board of the determination and may then do either or both of the follcwing: (a) 
assign a fi seal ad.ii sor to enable the district to rreet those obi i gati ons, or ( b) if a study and recomrrendati ons 
are made and a district fails to take appropriate action to rreet its financial obligations, the county 
superintendent will so notify the State Superintendent of Public Instruction, and then may do any or all of 
the fol Io.vi ng for the remainder of the fi seal year: ( i) request addi ti anal i nformati on regardi ng the district's 
budget and operations; (ii) de.,,elop and impose, after also consulting with the district's go.1erning board, 
re.,,isions to the budgetthatwi 11 enable the district to rreet its financial obi igations; and (iii) stay or rescind 
any action incaisistent with such revisions. Ho.vever, the county superintendent may not abrogate any 
prOJi sion of a col I ective bargaining agreerrentthat was entered into prior to the date upon which the county 
superintendent assurred authority. 

A State liM' adopted in 1991 (kno.vn as "A.B. 1200'') imposed additional financial reporting 
requi rerrents on school districts, and established guidelines for errergency State aid apporti onrrents. Under 
the provisions of A.B. 1200, each school district is required to file interim certifications with the county 
superintendent (on December 15, for the period ended October 31, and b,t nid--March for the period ended 
January 31) as to its ability to rreet its financial obi igations for the remainder of the then-current fiscal year 
and, based on current forecasts, for the subsequent fiscal year. The county superintendent revie.vs the 
certification and issues either a positive, negative or qualified certification. A positive certification is 
assigned to any school district that will rreet its financial obligations for the current fiscal year and 
subsequent two fi seal years. A negative certification is assigned to any school district that is deemed unable 
to rreet its financial obligations for the remainder of the fiscal yearorthe subsequent fiscal year.A qualified 
certification is assigned to any school district that may not rreet its financial obligations for the current 
fiscal year or two subsequent fiscal years. A school district that receives a qualified or negative certification 
may not issue tax and revenue anticipation notes or certificates of participation without apprOJal b,t the 
county superintendent in that fi seal year or in the next succeeding year. In the I ast five years, except for a 
qualified certification in connection with the first interim report for fiscal year 2012-13, the District has not 
received a qualified or negative certification. 
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For school districts under fi seal di stress, the county superi ntendent of schools is authorized to take 
a nurrber of actions to ensure that the school district meets its financial obligations, including budget 
re.,,i si ons. H cw ever, the county superi ntendent is not authorized to apprOJe any diversion of revenue from 
ad valorem taxes levied to pay debt service on district general obligation bonds. A school district that 
becomes insolvent may, upon the approval of a fiscal plan 0y the county superintendent of schools, receive 
an emergency appropriation from the State, the acceptance of which constitutes an agreement to subni t to 
management of the school district 0y a S uperi ntendent appoi nted adni ni strator. 

In the event the State elects to provide an emergency appropriation to a school district, such 
appropriation may be accomplished through the issuance of "State School Fund Apportionment Lease 
Re.1enue Bonds" to be issued 0y the California Infrastructure and Economic Development Bank, on behalf 
of the school district. State law provides that so long as such bonds are outstanding, the recipient school 
district (via its State-appointed administrator) cannot file for bankruptcy. 

The follcwing table sets forth the District's adopted general fund budgets for fiscal years 2015-16 
through 2017-18, unaudited actuals for fiscal years 2015-16 through 2016-17 and first interim report for 
fiscal year 2017-18. 

[Remainder of Page Intentionally Left Blank] 
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ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

General Fund Budgets for Fiscal Years 2015-16 through 2017-18, 
Unaudited Actuals for Fiscal Years 2015-16 through 2016-17 

and First Interim Report for Fiscal Year 2017-18 

2015-16 2016-17 
2015-16 Unaudited 2016-17 Unaudited 2017-18 

Original BLdget ActuaJ5(7l Original BLdget ActuaJ5(7l Original BLdget 

REVENUES 
LCFF Sources $14,154,558.00 $14,554,042.99 $14,434,817.00 $14,592,511.32 $14,736,091.00 
Federal Revenue l ,Ol 6,506.00 1,061,494.08 941,937.00 1,085,001.44 985,743.00 
Other State Revenue 398,970.00 2,168,546.66 710,742.00 1,826,808.35 911,077.00 
Other Local Revenue 1,609, 105.00 1,649,007.03 1,326,898.00 1,701,397.71 1,222,000.00 

TOTAL REVENUES $17,179,139.00 $19,433,090.76 $17,414,394.00 $19,205,718.82 $17,854,911.00 

EXPENDITURES 
Certificated Salaries 6,750,330.00 7,347,843.19 7,245,777.00 7,544,933.11 7,337,218.00 
Classified Salaries 2,055,700.00 1,977,103.84 1,975,574.00 2,144,664.22 2,153,548.00 
Employee Benefits 2,877,049.00 3,376,235.03 3,451,354.00 3,874,574.24 3,988,484.00 
Booksard Supplies 782,152.00 910,291.03 814,617.00 826,356.15 795,371.00 
Services, Other Operating Expenses 2,928,697.00 2,889,220.57 3,096,768.00 3,455,368.39 3,151,267.00 
Capital Outlay 161,098.00 362,346.95 32,000.00 425,823.72 35,673.00 
Other Outgo (exclLditl'J Direct 

S upp::irt~ rdi rect Costs) 1,283,329.00 864,308.99 894,593.00 878,907.96 976,350.00 
Transfers of Direct Supp::irt~ rdirect 
Costs (46,924.00) (44,333.52) (43,755.00) (48,091.38) (49,717.00) 

TOTAL EXPENDITURES 16,791,431.00 17,683,0l 6.08 17,466,928.00 19,102,536.41 18,388,174.00 

EXCESS (DE Fl Cl ENCY) OF 
REVENUES OVER 
EXPENDITURES 387,708.00 1,750,074.68 (52,534.00) 103,182.41 (533,263.00) 

OTHER FINANCING SOURCES 
(USES) 

I nter--furd Transfers In 
I nter--furd Transfers Out (515,467.00) (230,294.22) (51,596.00) (44,073.47) (439,476.00) 
Other Sources (Uses) 
Contributions 

TOTAL, OTHER Fl NANCI NG (515,467.00) (230,294.22) (51,596.00) (44,073.47) (439,476.00) 
SOURCES (USES) 

NET INCREASE (DECREASE) IN 
FU ND BALANCE (127,759.00) 1,519,780.46 ( l 04, 130.00) 59,108.94 (972,739.00) 

BEGINNING BALANCE, 

asofJ uly l 7,286,014.00 8,193,869.44 8,676,887.00 9,713,649.90 8,509,944.00 
Audit Adj ustments(3l ( 102,828.00) 
AsofJ uly l -Audited 7,286,014.00 8,193,869.44 8,676,887.00 9,610,821.90 8,509,944.00 
Other Restatements 

Adjusted beginning Balance 7,286,014.00 8,193,869.44 8,676,887.00 9,610,821.90 8,509,944.00 

ENDING BALANCE $7,158,255.00 $9,713,649.90 $8,572,757.00 $9,669,930.84 $7,537,205.00 

Unrestricted Balance $7,129,085.00 $9,300,589.29 $8,301,996.00 $9,236,108.90 $7,439,657.00 
Restricted Balance $29,170.00 $413,060.61 $270,761.00 $433,821.94 $97,548.00 

2017-18 
First Interim 

Rep::irt< 21 

$14,778,659.00 
1,194,792.00 
1,335,401.00 
1,365,324.00 

18,674, 176.00 

7,604,471.00 
2,224,438.00 
4,321,512.00 
1,305,630.00 
3,419,821.00 

28,821.00 

955,331.00 

(51,905.00) 

19,808,119.00 

(l, 133,943.00) 

(425,788.00) 

(425,788.00) 

(1,559,731.00) 

9,669,932.00 

9,669,932.00 

9,669,932.00 

$8,110,201.00 

$7,844,532.00 
$265,669.00 

C7! The tctal revenues arx:l experx:litures and m:ling furx:l balance rEflected in the District's unaudited actuals for fiscal years 2015-16 arx:l 2016-17 differ frum the District's aWited 
financial statements for these fiscal years due to GASB Statement 54, which requires that the District incl We the transactions of the Special Reserue Fund for Other than Capital 
Outlay Prujects with the General Furx:l for JXJrJX)Se5 of theaWited financial statements. 
c:, Figures are prujections. 
CJ! The unaudited actuals for fiscal year 2016-17 reflect an audit adjustment of ($102,828), which was due to an urx:lerstatement of annunts due to the Charter Schools Furx:l. 
Source: Arx:lerson Union High Schcx::JI District adq:ited general fund budgets for fiscal years 2015-16 thruugh 2017-18; unaudited actuals for fiscal years 2015-16 thruugh 2016-17; 
and first interim rep::irt for fiscal year 2017-1 & 
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District Debt Structure 

Long-Term Debt Summary. A schedule of changes in the District's long-term obligations for the 
year endedJ une 30, 2017, consisted of the follcwing: 

Beginning 
Balan::::e-as Beginning A ITTJunts Due 
Pre.;iously Prior--Pericxl Balan::::e-as Emirg Within 

L Otl'J-T erm Debt Rep:ined Adjustment Restated Additions Dedu:::tions Balance OneY ear 

Compensated Absences $ 123.804 $ 123.804 $ 860 $ 122.944 
General Obligation 

Bonds'. 71 9.495.(XXJ 9.495.(XXJ 305.(XXJ 9.190.000 $250.000 
Bord issue premiums 394.Ei60 394.Ei60 28.073 366.587 25.463 
Capital leases 566.533 566.533 85.056 481.477 88.579 
Other p::istemployment 

benefits 25.875 25.875 ll.246 14.629 9.479 
Net OPEB obligation 269.096 269.096 $ 196.837 465.933 
Net pension liability 12.838.807 $1.146.375 13.985.182 2.610.482 16.595.664 
Total LonJ-Term Debt $23.713.775 $1.146.375 $24.860. l 50 $2.807.319 $430.235 $27.237.234 $373.521 

--------------------
rn Dees not irr::ILde the Series C Bards. 
Source: Arderson Union High Sch:x:il Di strict ALdited Financial Rep::irt for fi seal year 2016-17. 

General Obligation Bonds. Prior to the issuance of the Series C Bonds, the District has outstanding 
two additional series of general obligation bonds, each of which is secured b,t advaloremtaxes le.,,ied upon 
all property sul::iject to taxation b,t the District on a pc1.rity with the Series C Bonds. See ''THE SERIES C 
BONDS - Outstanding Bonds" and"- Aggregate Debt Service" in the front portion of the Official 
Statement for more information about such outstanding bonds. 

Capital Leases. The District leases equipment under agreements which provide for title to pass 
upon expiration of the lease period. The cost of the equipment is included in vehicles and equipment on the 
statement of net position as depreciated capital assets and was $1,340,500 atJ une 30, 2017. Accumulated 
depreciation of the leased equipment at June 30, 2017, was $281,505. Depreciation of the assets under 
capital leases is included in depreciation expense and amounted to $26,810 for the year endedJ une 30, 
2017. The amount of interest cost incurred during the year endedJ une 30, 2017, was $22,352, all of which 
was charged to expenses. The District will receive no sublease rental revenues no P3-Y for any contingent 
rentals for this equipment. Future minimum lease i:avments are as folio.vs: 

YearEnditl'J 
June 30 

2018 
2019 
2020 
2021 
2022 
Total 

Less: AITTJunt representing interest 
Present Value of Net Minimum 
Lease Payments 

Lease 
Payments 

$107.408 
107.408 
107.408 
107.408 
107.781 

$537.413 
(55.936) 

$481.477 

Source: Arderson Union High Sch:x:il Di strict ALdited Financial Rep::irt for fi seal year 2016-17. 

Other Post-£mplO(ment Benefits (OPEBs). In addition to the retirement plan benefits with 
Cal STRS and Cal PE RS (defined belcw), the District prOJi des certain posHeti rement healthcare benefits to 
al I certificated empl O{ees who retire from the District between the ages of 55 to 65 with at I east 1 5 executive 
years of service in the District. The District provides medical, dental and vision benefits to certificated 
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retirees and their dependents fcr a period of five consecutive years after retirerrent or until age 65, 
whichever corres first. 

The District also provides post emplO{rrent health care benefits to all classified errplO(ees and 
their dependents who retire from the District on or after attaining age 55 with 15 consecutive years of 
service to the District. The classified retirees shall be included in the program until age 65, or until a retiree 
becorres el i gi bl e for other group medical i nsurance, which ever corres earlier, for a rrnxi mum of 60 months. 
M anagerrent and confidential empl O{ees must have at I east 1 O years of service within the District to receive 
benefits. Managerrent and confidential emplO{ees receive benefits until age 65. The District prOJides these 
benefits through a single--errplO(er defined benefit health care plan adninistered 0y the District that 
prOJides for monthly contribution for eligible retirees. AtJ une 30, 2017, 20 retirees rret these eligibility 
requi rerrents and an esti mated 160 parti ci pants wi 11 be el i gi bl e in future years. 

For certificated retirees, the District contributes an amount not-to-exceed $7,200 per fiscal year. 
For classified retirees who retired between June 1, 2012 and June 30, 2015, the District contributes an 
amount not-to-exceed $5,700 per fiscal year. For classified retireeswhoretire after July 1, 2015, the District 
contributes an amount not-to-exceed $6,000 per fiscal year. For managerrent and confidential emplO{ees, 
the District contributes an amount not-to-exceed $13,200 per fiscal year. 

The District's agreerrent with errplO(ees is for monthly contributions for rrembers who rreet the 
eligibility criteria of their collective bargaining agreerrent and who retire during the term of the contract. 
The contribution requirerrents of plan rrembers and the District are established and may be arrended 0y 
the District's Board of Trustees through the col I ective bargai ni ng process. The rrembers receivi ng benefits 
contributions vary de pending on the I eve I of the cOJerage selected. 

For a description of the District's program, see Note 18 to the District's financial staterrents 
attached hereto as APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR THE 
FISCAL YEAR ENDED JUNE 30, 2017." 

The GOJernrrental Accounting Standards Board ("GASB") released its Staterrent Number 45 
("Staterrent Number 45"), which requires municipalities to account for other post--emplO{rrent benefits 
(rreaningotherthan pension benefits) ("OPEB") liabilities much like municipalities are required to account 
for pension benefits. The expense is generally accrued over the working career of emplO{ees, rather than 
on a pay-as-you-go basis, which has been the practice for most municipalities and public sector 
organizations. OPEBs generally include post--emplO{rrent health benefits (rredical, dental, vision, 
prescription drug and rrental health), life insurance, disability benefits and long term care benefits. 
Staterrent Number 4 5 was phased in over a three-year period based upon the entity's revenues. Staterrent 
Number 45 becarre effective for the District beginning in the 2008-09 fiscal year. 

Total Compensation Systems, Inc., Westlake Village, California, has prepared an actuarial 
valuation cOJeringthe District's retiree health benefits and reports that, as of September 1, 2015, the District 
had an actuarial accrued liability of $2,441,954and an accrued unfunded liability in the sarre amount. The 
actuarial assurrptions included a discount rate of 4.5% per year, payroll increases of 2.75% per year and 
inflation of 2.75% per year. 
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The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and 
the net OPEB obligation were as follews: 

Annual Annual Errployer Percentage Net Ending OPEB 
Year Ended OPEB Cost Contributions Contributed Obligation 

June 30, 2015 $218,692 $125,313 57.30% $129,975 
June 30, 2016 323,779 184,658 57.03 269,096 
June 30, 2017 325,048 128,21 l 39.44 465,933 

Source: Anderson Union High Sch:x:il District Audited Finan:::ial Report for fiscal year 2016-17. 

For more information regarding the actuarial valuation, the District's annual required contribution 
for 2016-17 and the District's net OPEB obligation atJ une 30, 2017, as well as the basic assurrptions upon 
which the valuation was based, see Note 18 to the District's financial staterrents attached hereto as 
APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED 
JUNE 30, 2017." 

Tax and RevenueAnticipc1.tion Notes. The most recent fiscal year in which the District issued tax 
and revenue anticipltion notes ("TRANS") was fiscal year 2011-12. The District does not expect to issue 
TRANS or borrew funds to supplerrent the District's cash flew in fiscal year 2017-18. The District may 
issue TRANS or borrew funds in future fiscal years as and if necessary to supplerrent cash flew. 

E mplo1-ment 

As of December 2017, the District emplO{ed 192 emplO{ees (including full-tirre and part-tirre 
emplO{ees), consisting of 98 non-managerrent certificated emplO(ees, 9 certificated managerrent 
empl O{ees, 78 classified non-rranagerrent empl O{ees, and 7 classified managerrent empl O{ees. For fi seal 
year 2016-17, the total certificated and classified pc1.yrolls for all funds were $7.54nillion and $2.15 nil lion, 
respectively, and are prqjected to be approximately $7.60 nil lion and $2.22 nil lion, respectively, in fiscal 
year 2017-18. These emplO{ees, except managerrent and some pc1.rt-tirre emplO(ees, are represented 0y 
the bargai ni ng uni ts as noted bel cw: 

Name ofB argai ni ng Unit 

California TeachersAsscx:iation 
California School Errployees Association- Chapter #382 

Source: Arderson Union High Sch:x:il District. 

Retirement Benefits 

Nurruer of 
Employees 

Represented 

98 
78 

Current Contract 
Expiration Date 

June 30, 2018 
October 31, 2021 

The District participltes in retirerrent plans with CalSTRS, which cOJers all full-tirre certificated 
District emplO{ees, including teachers and administrators, and CalPERS, which cOJers certain classified 
emplO{ees. Classified school personnel who are emplO{ed four or more hours per day may pc1.rticipc1.te in 
Cal PERS. 

CalSTRS. Contributions to CalSTRS are fixed in statute. For fiscal year 2013-14, covered 
emplO{ees contributed 8.00% of salary to CalSTRS, while school districts contributed 8.25%. In addition 
to the teacher and school contributions, the State contributed 4.517% of teacher pc1.yroll to CalSTRS 
(calculated on pc1.yroll data from two fiscal years ago). Prior to fiscal year 2014-15 and unliketypical defined 
benefit programs such as those adninistered 0y Cal PERS, neither the CalSTRS emplO{er nor the State 
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contribution rate varied annually to rrake up funding shortfal Is or assess credits for actuarial surpluses. The 
State does pay a surcharge when the rrerrber and school district contributions are not sufficient to fully 
fund the basic defined benefit pension (generally consisting of 2% of salary for each year of service at age 
60 referred to herein as" pre--enhancerrent benefits") within a 3G-year period. Hcwever, this surcharge does 
not apply to systemwi de unfunded Ii abi Ii ty resul ti ng from recent benefit enhancerrents. 

As part of the 2014-15 State Budget, the GOJernor signedAsserrbly Bill 1469which implerrented 
a ne.v funding strategy for CalSTRS and increased the employer contribution rate in fiscal year 2014-15 
from 8.25% to 8.8836 of cOJered payroll. Such rate increased b,t 1.85% beginning in fiscal year 2015-16 
until the employer contribution rate is 19.10% of cOJered payroll as further described belcw. AB 1469 
increased rrerrber contributions, which were previously set at 8.00% of pay, to 10.25% of pay for rrerrbers 
hired on or before Decerrber 31, 2012 and 9.205% of pay for rrembers hi red on or after January 1, 2013 
effectiveJ uly 1, 2016. The State's total contribution also increased from approxirrately 3% in fiscal year 
2013-14 to 6.30% of payrol I in fiscal year 2016-17, pl us the continued payrrent of 2. 5% of payrol I annual 
for a supplerrental inflation protection program for a total of 8.80%. In addition, AB 1469 provides the 
State Teachers Retirerrent Board with authority to modify the percentages paid b,t employers and 
employees for fiscal year 2021-22 and each fiscal year thereafter to elininate the CalSTRS unfunded 
liability b,t June 30, 2046. The State Teachers Retirerrent Board would also have authority to reduce 
employer and State contributions if they are no longer necessary. 

On February 1, 2017, the State Teachers' Retirerrent Board voted to adopt revised actuarial 
assumptions reflecting rrerrbers' increasing life expectancies and current econonic trends. The revised 
assumptions include a decrease from 7.50% to a 7.25% investrrent rate of return for the June 30, 2016 
actuarial valuation, a decrease from 7.25% to a 7.00% investrrent rate of return for theJ une 30, 2017 
actuarial valuation, a decrease from 3.75% to a 3.50% prqjected wage grcwth, and a decrease from 3.00% 
to a 2.75% price inflation factor. 

AsofJ une 30, 2016, an actuarial valuation (the" 2016 CalSTRS Actuarial Valuation") for the entire 
CalSTRS defined benefit program shewed an estimated unfunded actuarial liability of $96.7 billion, an 
increase of approximately $20.5 nil lion fromtheJ une 30, 2015valuation. The funded ratios of the actuarial 
value of valuation assets OJerthe actuarial accrued liabilities as of June 30, 2016,J une 30, 2015 andJ une 
30, 2014, based on the actuarial assumptions, were approximately 63.7%, 68.5% and 68.5%, respectively. 
Future estimates of the actuarial unfunded liability rray change due to market perforrrance, legislative 
acti ans and other experience that rray differ from the actuarial assumpti ans. The fol I cwi ng are certain of 
the actuarial assumptions set forth in the 2016 CalSTRS Actuarial Valuation: measurerrent of accruing 
costs b,t the "Entry Age Norrral Actuarial Cost Method," a 7.25% investrrent rate of return fcr 
measurerrents as of June 30, 2016 and an assurred 7.00% investrrent rate of return for rreasurerrents 
subsequenttoJ une 30, 2016, 3.00% interest on rrember accounts, prqj ected 3.50% wage grcwth, prqj ected 
2.75% inflation and demographic assumptions relating to mortality rates, length of service, rates of 
disability, rates of withdrawal, probability of refund, and rrerit salary increases. The 2016 CalSTRS 
Actuarial Valuation also assurres that all rrerrbers hired on or after January 1, 2013 are sul::iject to the 
provisions of PEPRA (as defined herein). See "-Governor's Pension Reform" below for a discussion of the 
pension reform rreasure signed b,t the GOJernor in August 2012 expected to help reduce future pension 
obiigations of public employers with respect to employees hired on or after January 1, 2013. Future 
estimates of the actuarial unfunded liability rray change due to market performance, legislative actions, 
changes in actuarial assumptions and other experiences that rray differ from the actuarial assumptions. 

As indicated above, there was no requi red contri buti on from teachers, schools districts orthe State 
to fund the unfunded actuarial liability for the CalSTRS defined benefit program and only the State 
I egi sl ature can change contri buti on rates. The 2016 Cal STRS Actuarial Valuation stated that the aggregate 
contribution rate as of June 30, 2017, inclusive of an equivalent rate contribution of 10.219% from 
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rrerrbers, 8. 00036 from empl O{ers rel ati ng to the base rate, 0. 25036 from errpl O{ers based on the sick I eave 
rate, 10.096% from emplO{ers based on the supplerrental rate, 1.881% from the State based on the base 
rate and 4.021% from the State based on the supplerrental rate is equivalentto 34.467%. 

Pursuant to Asserrbly Bill 1469, a school district's contribution rates will increase in accordance 
with the follcwing schedule: 

Effective Date 
Uuly l) 

2014 
2015 
2016 
2017 
2018 
2019 
2020 

Source: Assembly Bill 1469. 

School District 
Contribution Rate 

8.88% 
10.73 
12.58 
14.43 
16.28 
18.13 
19.10 

The follcwing table sets forth the District's total errplO(er contributions to Cal5TR5 for fiscal 
years 2013-14 through 2016-17 and the prqjected contribution for fiscal year 2017-18. 

ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Contributions to Cal5TR5 for Fiscal Years 2013-14 through 2017-18 

Fiscal Year District Contribution'" STRS On-llehalf Arrount<O 

2013-14 
2014-15 
2015-16 
2016-17 
2017-18"' 

(7l First interim report for fiscal year 2017-18. 

$527,594 
570,519 
713,149 
861,568 

1,040,648 

(21 I rr::I Ldes only the am::iunts accounted for in the general furd of the Di strict. 
Source: Anderson Union High School Di strict 

N/A 
$354,255 
453,276 
549,908 
549,908 

The District's total emplO{er contributions to Cal5TR5 for fiscal years 2013-14 through 2016-17 
were equal to 1 0036 of the requi red contributions for each year. W i th the i mpl errentati on of AB 1469, the 
District anticipates that its contributions to Cal5TR5 will increase in future fiscal years as compared to 
prior fi seal years. 

The District, nonetheless, is unable to predict all factors or any changes in law that could affect its 
required contributions to Cal STRS in future fiscal years. 

Cal STRS produces a comprehensive annual financial report and actuarial valuations which include 
financial staterrents and required supplerrentary information. Copies of the Cal5TR5 comprehensive 
annual fi nanci al report and actuarial val uati ons may be obtai ned from Cal STRS. The i nformati on presented 
in these reports is not incorporated b,t reference in this Official Staterrent. 

Cal PE RS. All qualifying classified emplO{ees of K-12 districts in the State are rrerrbers in 
Cal PERS, and all of such districts participate in the sarre plan. As such, all such districts share the sarre 
contribution rate in each year. Hcwe.1er, unlike school districts' participating in CalSTRS, the school 
districts' contributions to CalPERS fluctuate each year and include a normal cost component and a 
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component equal toan armrtized armunt of the unfunded liability. Accordingly, the District cannot provide 
any assurances that the District's required contributions to Cal PERS in future years will not significantly 
vary from any current prqjected levels of contributions to Cal PERS. 

The Cal PERS Schools Actuarial Valuation as of June 30, 2016 indicates thatthe funded ratio as of 
June 30, 2016 is 71.9% on a market value of assets basis. According to the Cal PERS Schools Actuarial 
Valuation as of June 30, 2015, the Cal PERS Schools plan had a funded ratio of 77.5% on a rrarket value 
of assets basis. The funded ratio, on a market value basis, as of June 30, 2014,J une 30, 2013,J une 30, 2012, 
June 30, 2011 andJ une 30, 2010was 86.6%, 80.5%, 75.5%, 78.7% and69.5%. In April 2013, the Cal PERS 
Board of Administration apprOJed changes to the Cal PERS armrtization and smoothing policy intended to 
reduce volatility in emplO{er contribution rates. Beginning with the June 30, 2013 actuarial valuation, 
Cal PE RS empl O{ed a new amortization and smoothing policy that wi 11 i:av for al I gains and I asses OJer a 
fixed 30-year period with the increases or decreases in the rate spread directly OJer a 5-year period (as 
compared to the current policy of spreadi ng i nvestment returns OJ er a 1 5-year period with experience gai ns 
and losses paid for OJer a rolling 30-year period). Such changes, the implementation ofwhichwere delayed 
unti I fi seal year 2015-16 for the State, schools and al I public agencies, have increased contribution rates in 
the neartermbut are expected to I ewer contribution rates in the longterm In November 2015, the Cal PERS 
Board of Administration apprOJed a proposal pursuant to which the discount rate would be reduced b,t a 
ninirnum of 0.05 percentage points to a maximum of 0.25 percentage points in years when investment 
returns outperform the then-current discount rate of 7.5% b,t at least four percentage points. In December 
2016, the Cal PERS Board of Adninistration voted to lcwer the discount rate from 7.5% to 7.375% for 
fiscal year 2017-18, 7.25% for fiscal year 2018-19, and 7.00% beginning fiscal year 2019-20. The new 
discount rates will take effect beginningJ uly 1, 2017 for the State andJ uly 1, 2018 for school districts. The 
change in the assumed rate of return is expected to result in increases in the District's norrral costs and 
unfunded actuarial liabilities. 

In February 2014, the CalPERS Board of Adninistration adopted actuarial demographic 
assumptions that take into account public emplO{ees living longer. Such assumptions are expected to 
increase costs for the State and public agency emplO{ers (including school districts), which costs will be 
amortized OJ er 20 years and phased in OJer three years beginning in fi seal year 2014-1 5 for the State and 
amortized OJer 20years and phased in OJer five years beginning in fiscal year 2016-17 for the emplO{ers. 
Cal PERS applied the assumptions beginning with theJ une 30, 2015 valuation for the schools pool, which 
was used to establish emplO{er contribution rates for fiscal year 2016-17. Cal PERS estirrates that the new 
demographic assumptions could cost public agency emplO(ers up to We of payroll for safety emplO{ees 
and up to 5% of payrol I for ni scel I aneous empl O{ees at the end of the five year phase i n period. To the 
extent, hcwever, that future experiences differ from Cal PE RS' current assumptions, the required empl O{er 
contributions may vary. In April 2016, Cal PERS approved an increase to the contribution rate for school 
districts from 11.847% during fiscal year 2015-16 to 13.888% during fiscal year 2016-17. In Apri I 2017, 
Cal PERS adopted an emplO(er contribution rate of 15.531% for the schools pool and a member contribution 
rate of 6.5% for school emplO(ees sul::iject to PEPRA for the period of July 1, 2017 toJ une 30, 2018. 

The follcwing table sets forth the District's total emplO(er contributions to Cal PERS for fiscal 
years 2013-14 through 2016-17 and the prqjected contribution for fiscal year 2017-18. 
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ANDERSON UNION HIGH SCHOOL DISTRICT 
(Shasta County, California) 

Contributions to Cal PE RS for Fiscal Years 2013-14 through 2017-18 

Fiscal Year 

2013-14 
2014-15 
2015-16 
2016-17 
2017-18"' 

(7l First interim rep::111 for fiscal year 2017-18. 

Di stri ct Contri buti on(2) 

$220,198 
245,481 
281,253 
333,233 
382,651 

(21 I nclLdes only the aJTDLllts accounted for in the General Furd of the District. 
Source: Arderson Union High School Di strict 

The District's total errployer contributions to Cal PE RS for fiscal years 2013-14 through 2016-17 
were equal to 10036 of the required contributions for each year. With the change in actuarial assurrptions 
described abo.ie, the District anti ci i:ates that its contri buti ans to Cal PE RS wi 11 increase in future fi seal years 
as the increased costs are phased in. The implementation of PEPRA (see "-Governor's Pension Reform" 
belcw), hcwe.,,er, is expected to help reduce certain future pension obligations of public employers with 
respecttoerrployees hired on or after January 1, 2013. The District cannot predict the impact these changes 
wi 11 have on its contri buti ans to Cal PE RS in future years. 

Cal PERS produces a comprehensive annual financial report and actuarial valuations that include 
financial statements and required supplementary inforrration. Copies of the Cal PERS comprehensive 
annual financial report and actuarial valuations rray be obtained from CalPERS Financial Services 
Division. The inforrration presented in these reports is not incorporated b,t reference in this Official 
Statement. 

GOJernor's Pension Reform. On August 28, 2012, GOJernor Brcwn and the State Legislature 
reached agreement on a mw law that reforms pensions for State and local government employees. AB 340, 
which was signed into law on September 12, 2012, established the California Public Employees' Pension 
ReforrnAct of 2012 (" PEPRA") which governs pensions for public employers and public pension plans on 
and after January 1, 2013. For new employees, PEPRA, among other things, caps pensionable salaries at 
the Social Security contribution and wage base, which is $127,200 for 2017, or 12<J36 of that arnount for 
employees not covered b,t Social Security, increases the retirement age b,t two years or rnore for all new 
public employees while aqj usting the retirement formulas, requires state employees to l'.0-Y at least half of 
their pension costs, and also requires the calculation of benefits on regular, recurring l'.0-Y to stop income 
spiking. For all errployees, changes required b,t PEPRA include the prohibition of retroactive pension 
increases, pension holidays and purchases of service credit. PEPRA applies to all State and local public 
retirement systems, including county and district retirement systems. PEPRA only exempts the University 
of California systern and charter cities and counties whose pension plans are not governed b,t State law. 
Although the District anticipates that PEPRA would not increase the District's future pension obligations, 
the District is unable to deternine the extent of any irni:act PEPRA would have on the District's pension 
obligations at this time. Additionally, the District cannot predict if PEPRA will be challenged in court and, 
if so, whether any challenge would be successful. 

The District is unable to predict what the arnount of State pension liabilities will be in the future, 
or the arnount of the contributions which the District rray be required to rnake. CalSTRS and Cal PERS are 
more fully described in Note 16 to the District's financial statements attached hereto as APPENDIX B -
"FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDE DJ UNE 30, 2017." 
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GASB 67 and 68. lnJ une 2012, the GOJernrrental Accounting Standards Board approved a pc1.ir of 
related staterrents, Staterrent N urnber 67, Financial Reporting for Pension Pl ans(" Staterrent N urnber 67'), 
which addresses fi nanci al reporti ng for pension pl ans, and Staterrent N urnber 68, A ccounti ng and Fi nanci al 
R eporti ng for Pensions (" Staterrent N urnber 68''), which establishes new accounti ng and fi nanci al reporting 
requi rerrents for governrrents that prOJi de their errplO(ees with pensions. The guidance contained in these 
staterrents will change hew governrrents calculate and report the costs and obligations associated with 
pensions. Staterrent Nurnber 67 replaces the current requirerrents of Staterrent Nurnber 25, Financial 
R eporti ng for Defined B enefi t Pension Pl ans and Note Di sci osures for Defined Contri buti on Pl ans, for rnost 
public ernplO{ee pension plans, and Staterrent Nurnber 27 replaces the current requirerrents of Staterrent 
Nurnber 27, Accounting for Pensions b,t State and Local Governrrental ErnplO{ers, for rnost governrrent 
ernplO{ers. The new staterrents also replace the requirerrents of Staterrent Nurnber 50, Pension 
Disclosures, for those governrrents and pension plans. Certain of the major changes include: (i) the 
inclusion of unfunded pension liabilities on the governrrent's balance sheet (such unfunded liabilities were 
typically included as notes to the governrrent's financial staterrents); (ii) full pension costs are shewn as 
expenses regardless of actual contri buti on I e.,,el s; ( i ii) I ewer actuarial discount rates are requi red to be used 
for rnost plans for certain purposes of the financial staterrents, resulting in increased liabilities and pension 
expenses; and ( iv) shorter arnorti zati on periods for unfunded Ii abi Ii ti es are required to be used for certai n 
purposes of the financial staterrents, which generally increases pension expenses. Staterrent Nurnber 67 
becarre effective beginning in fi seal year 2013-14, and Staterrent N urnber 68 becarre effective beginning 
in fi seal year 2014-1 5. 

Insurance, Risk Pooling andJ oint PewersAgreernents andJ oint Ventures 

The District is a rrernber of five joint pcwers authorities U PAs): Northern California Schools 
Insurance Group (NCSIG), Shasta-Trinity Schools Insurance Group (STSIG), California's Valued Trust 
(CVT), Schools Excess Liability Fund (SELF), and Northern California Regional Liability Excess Fund 
(ReLiEF). The relationship between the District andtheJ PAs is such that theJ PAs are not corrponent units 
of the District for financial reporting purposes. 

TheJ PAs arrange fcr and prOJi de property, Ii abi I ity, health care, workers' cornpensati on and excess 
Ii abi Ii ty coverage for their rrernber school districts. Each J PA is governed b,t a board consi sti ng of a 
representative frorn each rrernber district. Each governing board controls the operations of its J PA 
independent of any influence b,t the rrernber districts beyond their representation on the governi ng boards. 
Each rrernber district pc1.ys a preniurn cornrrensurate with the le.,,el of coverage requested and shares 
surpluses and deficits proportionately to its participation in theJ PA. The District's share of year-end assets, 
liabilities or fund equity is not calculated b,t theJ PAs. 

A board consisting of a representative frorn each rrernber district governs these J PAs. The 
governi ng board controls the operation of the J PAs i ndependent of any influence b,t the District beyond the 
District's representation on the governing board. TheJ PAs are independently accountabie for its fiscal 
rrntters. B udgets are not sul::ij ect to any apprOJal other than that of the governi ng board. M ernber districts 
share surpluses and deficits proportionately to their parti ci pati on. The rel ati onshi p between the District and 
theJ PAs is such thattheJ PAs are not a component unit of the District for financial reporting purposes. 

These entities have budgeting and financial reporting requi rerrents independent of rrernber uni ts 
and their financial staterrents are not presented in the District's financial staterrents attached hereto. See 
Note 13 to the District's financial staterrents attached hereto as APPENDIX B- "FINANCIAL 
STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2017." 
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CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS 

Limitations on Revenues 

On June 6, 1978, California voters approved Proposition 13 ("Proposition 13"), which added 
ArticleX I IIA to the State Constitution ("ArticleX I I IA"). ArticleX I I IA Ii nits the amount of any advalorem 
tax on real property to 1% of the full cash value thereof, except that additional ad valoremtaxes may be 
levied to pay debt service on (i) indebtedness approved 0y the voters prior to July 1, 1978, (ii) bonded 
indebtedness for the acquisition or imprOJement of real property which has been apprOJed on or after July 
1, 1978 0y two-thi rds of the voters on such indebtedness, and (ii i) bonded i ndebtedness i ncurred 0y a school 
district or community col I ege district for the construction, reconstruction, rehabi I itati on or replacement of 
school facilities or the acquisition or lease of real property for school facilities, approved 0y 55% of the 
voters of the district, but only if certain accountability measures are included in the proposition. Article 
XIIIA defines full cash value to mean "the county assessor's valuation of real property as shewn on the 
1975-76 tax bill under full cash value, or thereafter, the appraised value of real property when purchased, 
mwly constructed, or a change in cwnershi p have occurred afterthe 1975 assessment." This ful I cash value 
may be increased at a rate not to exceed 2% per year to account for inflation. 

ArticleX I I IA has subsequently been amended to pernit reduction of the "full cash value" base in 
the event of decl i ni ng property val ues caused 0y damage, destruction or other factors, to provide that there 
would be no i ncrease in the " ful I cash val ue'' base in the event of reconstruction of property damaged or 
destrO{ed i n a disaster and in other ni nor or technical ways. 

County of Orange v. Orange County Assessment Appeals Board No. 3. Section 51 of the Revenue 
and Taxation Code perni ts county assessors who have reduced the assessed valuation of a property as a 
result of natural disasters, econoni c dcwnturns or other factors, to subsequently" recapture" such value ( up 
to the pre-decline value of the property) at an annual rate higher than 2% , depending on the assessor's 
measure of the restoration of value of the damaged property. The constitutionality of this procedure was 
challenged in a lawsuit brought in 2001 in the Orange County Superior Court, and in sinilar lawsuits 
brought i n other counties, on the basis that the decrease in assessed val ue creates a new " base year val ue'' 
for purposes of Proposition 13 and that subsequent increases in the assessed value of a property 0y more 
than 2% in a single year violate Article XIIIA. On appeal, the California Court of Appeal upheld the 
recapture practice in 2004, and the State Supreme Court declined to review the ruling, I eavi ng the recapture 
law in place. 

Legislation I mplementingArticleXI I IA. Legislation has been enacted and amended a number of 
times since 1978 to implement ArticleX I I IA. Under current law, local agencies are no longer permitted to 
levy directly any property tax (except to pay voter--apprOJed indebtedness). The 1% property tax is 
automatically levied 0y the county and distributed according to a formula among taxing agencies. The 
formula apportions the tax roughly in proportion to the relative shares of taxes levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals of property due to mw construction, 
change i n cwnershi p or from the 2% annual aqj ustment are al I ocated among the various j uri sdi cti ons i n the 
"taxing area'' based upon their respective "situs." Any such allocation made to a local agency continues as 
part of its al I ocati on i n future years. 

The tax rate is expressed as $1 per $100 of taxabie value. All taxable property value included in 
this Official Statement is shewn at 10036 of market value (unless noted differently) and all tax rates reflect 
the $1 per $100 of taxable value. 
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Article X 111 B of the California Constitution 

An i niti ative to amend the State Constitution enti tied " L imitation of G OJernment A ppropri ati ons" 
was apprOJed on September 6, 1979, thereby adding Article XIIIB to the State Constitution ("Article 
X 111 B"). Under Article X II IB state and local governmental entities have an annual "appropriations Ii nit'' 
and are not permitted to spend certain moneys which are called "appropriations sul::iject to linitation" 
( consisting of tax revenues, state sul:wenti ons and certai n other funds) in an amount higher than the 
"appropriations Ii nit." ArticleX 111 B does not affect the appropriation of moneys which are excluded from 
the definition of "appropriations sul::iject to linitation," including debt service on indebtedness existing or 
authorized as of January 1, 1979, or bonded indebtedness subsequently apprOJed by the voters. In general 
terms, the "appropriations Ii nit'' is to be based on certain 1978-79 expenditures, and is to be acjjusted 
annually to reflect changes in consumer prices, populations, and services provided by these entities. Among 
other prOJisions of Article X 111 B, if these entities' revenues in any year exceed the amounts permitted to 
be spent, the excess would have to be returned by revi si ng tax rates or fee schedules over the subsequent 
two years. Any proceeds of taxes received by the District in excess of the allcwable limit are albsorbed into 
the State's allcwable limit. 

Article X 111 C and ArticleX 111 D of the California Constitution 

On NOJember 5, 1996, the voters of the State of California apprOJed Proposition 218, popularly 
kncwn as the "Rightto Vote on Taxes Act." Proposition 218 added to the California Constitution Articles 
XI I IC andX 111 D ("ArticleX I I IC" and"ArticleX 111 D," respectively), which contain a number of provisions 
affecti ng the abi Ii ty of I ocal agencies, i ncl udi ng school districts, to I evy and col I ect both exi sti ng and future 
taxes, assessments, fees and charges. 

According to the ''Title and Summary" of Proposition 218 prepared by the California Attorney 
General, Proposition 218 limits "the authority of local governments to impose taxes and property,elated 
assessments, fees and charges." Among other thi ngs, Article X 111 C establishes that every tax is either a 
"general tax'' (imposed for general governmental purposes) or a "special tax'' (imposed for specific 
purposes), prohibits special purpose government agencies such as school districts from levying general 
taxes, and prohi bi ts any I ocal agency from i mposi ng, ext en di ng or i ncreasi ng any special tax beyond its 
maximum authorized rate without a two-thirds vote; and also prOJides thatthe initiative pcwerwill not be 
linited in matters of reducing or repealing local taxes, assessments, fees and charges. ArticleX I I IC further 
prOJi des that no tax may be assessed on property other than ad val orem property taxes imposed in 
accordance with Articles X 111 and XI I IA of the California Constitution and special taxes apprOJed by a 
two-thirds vote under Article XI I IA, Section 4. ArticleX 111 D deals with assessments and property,elated 
fees and charges, and expl i ci tly prOJi des that not hi ng in Article X 111 C or X 111 D wi 11 be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property development. 

The District does not impose any taxes, assessments, or property,elated fees or charges which are 
sul::ijecttothe prOJisions of Proposition 218. It does, hcwever, receive a portion of the basic 1% advalorem 
property tax levied and collected by the County pursuant to Article XI I IA of the California Constitution. 
The prOJisions of Proposition 218 may have an indirect effect on the District, such as by limiting or 
reducing the revenues otherwise available to other local governments whose boundaries enconµiss 
property located within the District thereby causing such local governments to reduce service levels and 
possibly acwersely affecting the value of property within the District. 

Statutory Limitations 

On NOJember 4, 1986, State voters apprOJed Proposition 62, an initiative statute limiting the 
imposition of new or highertaxes by local agencies. The statute (a) requires new or higher general taxes to 
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be apprOJed b,t two-thirds of the local agency's governing body and a majority of its voters; (b) requires 
the i ncl usi on of specific i nformati on in al I I ocal ordi nances or resol uti ons proposing new or higher general 
or special taxes; (c) penalizes local agencies that fail to comply with the foregoing; and (cl) required local 
agencies to stop collecting any new or higher general tax adopted after July 31, 1985, unless a majority of 
the voters apprOJed the tax b,t N overnber 1, 1988. 

Appellate court decisions follCM!ing the apprOJal of Proposition 62 determined that certain 
prOJisions of Proposition 62 were unconstitutional. Hcwever, the California Supreme Court upheld 
Proposition 62 in its decision on September 28, 1995 in Santa Clara CountyTransportationAuthorityv. 
Guardino. This decision reaffirmed the constitutionality of Proposition 62. Certain matters regarding 
Proposition 62 were not addressed in the Supreme Court's decision, such as whether the decision applies 
retroactively, what remedies exist fortaxi:avers sul::iject to a tax not in corrpl i ance with Proposition 62, and 
whether the decision appl i es to charter cities. 

Proposition 98 and Proposition 111 

On NOJember 8, 1988, voters apprOJed Proposition 98, a combined initiative constitutional 
amendment and statute called the "Classroom Instructional lmprOJement and Accountability Act'' (the 
"Accountability Act"). The Accountability Act changed State funding of public education belcw the 
university I eve I, and the operation of the State' s A ppropri ati ons Li nit. The A ccountabi I ity A ct guarantees 
State funding for K-12 districts and community college districts (collectively, "K-14 districts") at a level 
equal to the greater of ( a) the same percentage of general fund revenues as the percentage appropriated to 
such districts in 1986-S7, which percentage is equal to 40.9%, or (b) the amount actually appropriated to 
such districts from the general fund in the previous fiscal year, acjjusted for grcwth in enrollment and 
inflation. 

Since the Accountability Act is unclear in some details, there can be no assurance that the 
L egi sl ature or a court night not i nterpretthe A ccountabi Ii ty A ct to require a different percentage of general 
fund revenues to be al I ocated to K -14 districts than the 40.9% , or to apply the relevant percentage to the 
State's budgets in a different way than is proposed in the Governor's Budget. In any event, the GOJernor 
and other fi seal observers expect the A ccountabi Ii ty A ct to pl ace i ncreasi ng pressure on the State's budget 
OJ er future years, potential ly reducing resources avai I able for other State programs, especial ly to the extent 
the Article X 111 B spending Ii nit would restrain the State's ability to fund such other programs b,t raising 
taxes. 

The Accountability Act also changes hew tax revenues in excess of the State Appropriations Li nit 
are distributed. Any excess State tax revenues upto a specified amount would, instead of being returned to 
taxpayers, be transferred to K -14 districts. Such transfer would be excluded from the A ppropri ati ons L i mit 
for K-14 districts and the K-14 districts Appropriations Li nits for the next year would automatically be 
increased b,t the amount of such transfer. These additional moneys would enterthe base funding calculation 
for K-14 districts for subsequent years, creating further pressure on other portions of the State budget, 
particularly if revenues decline in a year follcwing an Article XIIIB surplus. The maximum amount of 
excess tax revenues which could be transferred to schools is 4% of the ni ni mum State spending for 
education mandated b,t the Accountability Act, as described above. 

OnJ une 5, 1990, California voters approved Proposition 111 (Senate Constitutional Amendment 
1), which further modified the Constitution to alterthe spending Ii nit and education funding prOJisions of 
Proposition 98. Most significantly, Proposition 111 ( 1) Ii beral i zed the annual acjj ustments to the spending 
Ii nit b,t measuring the "change in the cost of living'' b,t the change in State per capita personal income 
rather than the Consumer Price Index, and specified that a portion of the State's spending Ii nit would be 
acjj usted to reflect changes in school attendance; ( 2) prOJi ded that 5036 of the "excess" tax revenues, 
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deternined based on a two-year cycle, would be transferred to K-14 districts with the balance returned to 
taxpc1.yers (rather than the previous 10036 but only up to a cap of 4% of the districts' ninirnurn funding 
level), and that any such transfer to K-14 districts would not be built into the school districts' base 
expenditures for calculating their entitlement for State aid in the follcwingyear and would not increase the 
State's appropriations Ii nit; (3) excluded frornthe calculation of appropriations that are sul::ijecttothe Ii nit 
appropri ati ans for certain "qual i fi ed capital out I ay prqj ects" and certai n i ncreases i n gasol i ne taxes, sales 
and use taxes, and receipts frorn vehicle weight fees; (4) prOJided that the Appropriations Li nit for each 
unit of gOJernrnent, including the State, would be recalculated beginning in the 1990-91 fiscal year, based 
on the actual lirnit for fiscal year 1986-S7, aqjusted forward to 1990-91 as if Senate Constitutional 
Arnendrnent 1 had been in effect; and (5) acjjustedthe Proposition 98forrnula that guarantees K -14districts 
a certain arnount of general fund revenues, as described bel cw. 

Under prior law, K-14 districts were guaranteed the greater of (a) 40.9% of general fund revenues 
(the "first test'') or (b) the arnount appropriated in the prior year acjjusted for changes in the cost of living 
(rneasured as in Article XIIIB 0y reference to per capita personal incorne) and enrollrnent (the "second 
test"). Under Proposition 111, school districts would receive the greater of (a) the first test, (b) the second 
test or ( c) a third test, which would replace the second test in any year when grONth in per capita general 
fund revenues frorn the prior year was I ess than the annual grONth in State per capita personal income. 
U nder the thi rd test, school districts would receive the arnount appropriated i n the prior year acjj usted for 
change in enrollrnent and per capita general fund revenues, plus an additional srrall acjjustrnent factor. If 
the third test were used in any year, the difference between the third test and the second test would become 
a" credit" to be pc1.id in future years when general fund revenue grONth exceeds personal i ncorne grONth. 

Assembly Bill No. 26& California Redevelopment Association v. Matosantos 

On February 1, 2012, pursuant to the California Suprerne Court's decision in California 
Redevelopment Association v. Matosantos, Asserrbly Bill No. 26 (First Extraordinary Session) ("AB lX 
2o') dissolved al I redevelopment agencies i n existence and designated " successor agencies" and "OJersi ght 
boards" to satisfy "enforceable obligations" of the forrner redevelopment agencies and administer 
dissolution and wind dcwn of the forrner redevelopment agencies. With linited exceptions, all assets, 
properties, contracts, leases, records, buildings and equipment, including cash and cash equivalents of a 
forrner redevelopment agency were transferred to the control of its successor agency and, uni ess otherwise 
required pursuant to the terms of an enforceable obi i gati on, di stri buted to various related taxing agencies 
pursuantto AB 1 X 26. 

It is possi bl e that there wi 11 be addi ti anal I egi sl ati on proposed and/or enacted to clarify various 
inconsistencies contained in AB lX 26 and there rray be additional legislation proposed and/or enacted in 
the future aff ecti ng the current scherne of di ssol uti on and wi ndi ng up of redevelopment agencies currently 
contemplated 0y AB lX 26. For example, AB 1484was signed 0ythe GOJernoronJ une 27, 2012, to clarify 
and arnend certain aspects of AB lX 26. AB 1484, arnong other things, attempts to clarify the role and 
requi rernents of successor agencies, prOJi des successor agencies with rnore control OJer agency bond 
proceeds and properties previously cwned 0y redevel oprnent agencies and adds other new and rnodi fi ed 
requirernents and deadlines. AB 1484 also prOJides for a "tax claw back'' prOJision, wherein the State is 
authorized to withhold sales and use tax revenue allocations to local successor agencies to offset pc1.yrnent 
of property taxes cwed and not paid 0y such local successor agencies to other local taxing agencies. This 
"tax cl aw back'' provision has been chal I enged i n court 0y certai n cities and successor agencies. The District 
cannot predict the outcome of such litigation and what effect, if any, it will have on the District. 
Additionally, no assurances can be given as to the effect of any such future proposed and/or enacted 
legislation on the District. 
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Proposition 30 and Proposition 55 

On NOJember 6, 2012, voters apprOJed Proposition 30, also referred to as the Temporary Taxes to 
Fund Education, Guaranteed Local Public Safety Funding, Initiative Constitutional Amendment. 
Proposition 30 temporarily (a) increased the personal income tax on certain of the State's income taxpc1.yers 
b,t one to three percent for a period of seven years beginning with the 2012 tax year and ending with the 
2019 tax year, and ( b) increased the sales and use tax b,t one-quarter percent for a period of four years 
beginning on January 1, 2013 and ending with the 2016 tax year. The revenues generated from such tax 
increases are included in the calculation of the Proposition 98 ninirnum funding guarantee (see "
Proposition 98 and Proposition 111" abOJe). The revenues generated from such temporary tax increases 
are deposited into a State account created pursuant to Proposition 30 (the Education Protection Account), 
and PE36 of the amounts therein are al I ocated to school districts and 11 % of the amounts therei n are 
allocated to community college districts. 

The Proposition 30 sales and use tax increases expired at the end of the 2016 tax year. Under 
Proposition 30, the personal income tax increases were set to expire at the end of the 2018 tax year. 
Hcwever, the California Tax Extension to Fund Education and Healthcare Initiative ("Proposition 55"), 
approved b,t voters on NOJeniber 8, 2016, extends b,t twelve years the terrporary personal income tax 
increases on i ncomes OJ er $250,000 that was fi rst enacted b,t Proposition 30; Proposition 5 5 did not extend 
the sales tax increases imposed b,t Proposition 30. Revenues from the income tax increase under 
Proposition 55 will be allocated to school districts and community colleges in the State. 

Applications of Constitutional and Statutory Provisions 

The application of Proposition 98 and other statutory regulations has become i ncreasi ngly difficult 
to predict accurately in recent years. For a discussion of hew the prOJisions of Proposition 98 have been 
applied to school funding see "DISTRICT FINANCIAL MATTERS - State Funding of Education; State 
B udget Process." 

Proposition 2 

General. Proposition 2, which included certain constitutional amendments to the Rainy Day Fund 
and, upon its apprOJal, triggered the implementation of certain prOJisions which could limitthe amount of 
reserves that may be maintained b,t a school district, was apprOJed b,t the voters in the November 2014 
election. 

Rainy Day Fund. The Proposition 2 constitutional amendments related to the Rainy Day Fund (i) 
require deposits into the Rainy Day Fund whenever capital gains revenues rise to more than 836 of general 
fund tax revenues; (ii) setthe maximum size of the Rainy Day Fund at 1036 of general fund revenues; (iii) 
for the next 15 years, require half of each year's deposit to be used for supplemental pc1.yments to P3-Y dONn 
the budgetary debts or cther long-term liabilities and, thereafter, require at least half of each year's deposit 
to be saved and the remainder used for supplemental debt pc1.yments or savings; (iv) all cw the withdrawal 
of funds only for a disaster or if spending remains at or belcw the highest level of spending from the past 
three years; (v) require the State to prOJide a rnultiyear budget forecast; and (vi) create a Proposition 98 
reserve (the" Public School System Stabilization Account") to set aside funds in good years to nininize 
future cuts and smooth school spending. The State may deposit amounts into such account only after it has 
paid al I amounts cwi ng to school districts relating to the Proposition 98 maintenance factor for fi seal years 
prior to fiscal year 2014-15. The State, in addition, may not transfer funds to the Public School System 
Stabilization Account unless the State is in a Test 1 year under Proposition 98 or in any year in which a 
mai ntenance factor is created. 
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SB 858. SenateBill 858("SB 858'') becameeffectiveuponthepissageofProposition2. SB 858 
includes provisions which could linitthe amount of reserves that rray be maintained b,t a school district in 
certain circumstances. Under SB 858, in any fiscal year imrrediately follcwing a fiscal year in which the 
State has rrade a transfer into the Public School System Stabilization Account, any adopted or revised 
budget b,t a school district would need to contai n a cornbi ned unassigned and assigned endi ng fund balance 
that (a) for school districts with an A.D.A. of less than 400,000, is not more than two tirres the amount of 
the reserve for economic uncertainties rrandated b,t the Education Code, or (b) for school districts with an 
A.D.A. that is more than 400,000, is not more than three tirres the amount of the reserve for economic 
uncertainties rrandated b,t the Education Code. In certain cases, the county superintendent of schools rray 
grant a school district a waiver from this limitation on reserves for up to two consecutive years within a 
three-year period if there are certai n extraordinary fi seal ci rcumstances. 

The District, which has an A.D.A. of less than 400,000, is required to maintain a reserve for 
econonic uncertainty in an amount equal to 3% of its general fund expenditures and other financing uses. 

SB 751. Senate Bill 751 ("SB 751 "), enacted on October 11, 2017, alters the reserve requirerrents 
imposed b,t SB 858. Under SB 751, in a fiscal year imrrediate after a fiscal year in which the amount of 
moneys in the Public School System Stabilization Account is equal toor exceeds 3% of the combined total 
general fund revenues appropriated for school districts and al I ocated I ocal proceeds of taxes for that fi seal 
year, a school district budget that is adopted or revised cannot have an assigned or unassigned ending fund 
balance that exceeds 1036 of those funds. SB 751 excludes from the requirerrents of those provisions basic 
aid school districts (also kncwn as cornmuni ty funded districts) and smal I school districts havi ng fe.verthan 
2,501 units of average daily attendance. 

The Series C Bonds are payable from advaloremtaxes to be levied within the District pursuantto 
the California Constitution and other State law. Accordingly, the District does not expect SB 858 or SB 
751 to adversely affect its ability to pay the principal of and interest on the Series C Bonds as and when 
due. 

Future Initiatives 

ArticleXIIIA, ArticleXIIIB, ArticleXIIIC, Article XII ID, as well as Propositions 2, 30, 55, 62, 
98, 111 and 218, were each adopted as rreasures that qualified for the ballot pursuanttothe State's initiative 
process. From tirre to tirre other initiative measures could be adopted, further affecting District revenues 
or the District's ability to expend revenues. 
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INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees 

Anderson Union High School District 

Anderson, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each 

major fund, and the aggregate remaining fund information of Anderson Union High School 

District (the District) as of and for the year ended June 30, 2017; and the related notes to the 

financial statements, which collectively comprise the District's basic financial statements as 

listed in the table of contents. 

Management's Responsibility for the Financial Statements 

The District's management is responsible for the preparation and fair presentation of these 

financial statements in accordance with accounting principles generally accepted in the United 

States of America; this includes the design, implementation, and maintenance of internal 

control relevant to the preparation and fair presentation of financial statements that are free 

from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States of America. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the District's preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

District's internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of 

the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinions. 
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INDEPENDENT AUDITORS' REPORT 
(Continued) 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities, each major fund, and the 

aggregate remaining fund information of the District as of June 30, 2017; and the respective 

changes in financial position thereof for the year then ended in accordance with accounting 

principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information Accounting principles generally accepted in the United 

States of America require that management's discussion and analysis, the budgetary 

comparison schedule(s), the schedule of funding progress for other postemployment benefits, 

and the required supplementary information listed on the table of contents be presented to 

supplement the basic financial statements. Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board who 

considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic, or historical context. We have applied 

certain limited procedures to the required supplementary information in accordance with 

auditing standards generally accepted in the United States of America, which consisted of 

inquiries of management about the methods of preparing the information and comparing the 

information for consistency with management's responses to our inquiries, the basic financial 

statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because 

the limited procedures do not provide us with sufficient evidence to express an opinion or 

provide any assurance. 

Other Information Our audit was conducted for the purpose of forming opinions on the 

financial statements that collectively comprise the District's basic financial statements. The 

accompanying supplementary information on pages 73 to 78 and the schedule of expenditures 

of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are 

presented for purposes of additional analysis and are not a required part of the basic financial 

statements. 
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INDEPENDENT AUDITORS' REPORT 
(Continued) 

Such information is the responsibility of management and was derived from, and relates directly 

to, the underlying accounting and other records used to prepare the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic 

financial statements and certain additional procedures, including comparing and reconciling 

such information directly to the underlying accounting and other records used to prepare the 

basic financial statements, or to the basic financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America. In our opinion, the information on pages 75 to 79 is fairly stated, in all material 

respects, in relation to the basic financial statements as a whole. 

The local educational agency organization structure and the schedule of charter schools have 

not been subjected to the auditing procedures applied in the audit of the basic financial 

statements and, accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 

December 15, 2017, on our consideration of the District's internal control over financial 

reporting and on our tests of its compliance with certain provisions of laws, regulations, 

contracts and grant agreements, and other matters. The purpose of that report is to describe 

the scope of our testing of internal control over financial reporting and compliance, and the 

results of that testing, and not to provide an opinion on internal control over financial reporting 

or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control over financial 

reporting and compliance. 

December 15, 2017 
Redding, California 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

INTRODUCTION 

The Anderson Union High School District (the District), is a school community partnership committed to 

student success. The belief that every student can learn and that it is our job to ensure that they are college 
and career ready is at the heart of all District programs. The District's mission is to prepare students to be 

responsible, productive, and self-sufficient adults through high expectations and by providing quality 

student-centered educational experiences. 

USING THIS ANNUAL FINANCIAL REPORT 

This management's discussion and analysis of the District's financial statements provides an overall review 

of the District's financial activities for the fiscal year ended June 30, 2017. This analysis will look at the 
District's financial performance as a whole. The management's discussion and analysis should be reviewed 

in conjunction with the independent auditors' report, notes to the basic financial statements, and the basic 
government-wide financial statements to enhance the understanding of the District's financial performance. 

This comprehensive annual financial report consists of a series of financial statements and notes to those 

financial statements. The financial statements are organized so the reader can understand the District as a 

whole, and then proceed to provide an increasingly detailed look at specific financial activities. 

The management's discussion and analysis (this report) is provided to assist our citizens, taxpayers, and 
investors in reviewing the District's finances and to show the District's accountability for the money it 

receives. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

FINANCIAL HIGHLIGHTS 

Overall, revenues for the District were $22,496,408 and overall expenses were $23,924,232. Expenses 

exceeded revenues by $1,427,824 across all district funds. The District's change in financial position is the 

product of many factors. However, the following events of the last year stand out: 

• Conservative spending patterns have remained consistent across the District. Additionally, sites 

and programs leveraged various grant opportunities to enhance programs thereby freeing up 

regular budgets to address core functions of the District and other supplemental services as 
detailed in the District's Local Control and Accountability Plan (LCAP). These factors contributed 

to the decrease in deficit spending anticipated in the General Fund for 2016-17. 

• There was an ongoing contract settlement with the certificated and classified bargaining groups 

and management for the 2016-17 fiscal year, thereby increasing ongoing salary and benefit 

expenses for employee groups. 

Student Enrollment 

The number of pupils the District serves is the basis for most revenues that flow to the District. The most 

consistent measurement of enrollment by school districts in California is the enrollment count in October of 

each year. The collection of this October enrollment figure, more commonly referenced as CBEDS (California 

Basic Education Data System), is now collected via the California Longitudinal Pupil Achievement Data 

System (CalPADS). 

The count in October is far enough into the school year to give districts a consistent number for a year-to

year analysis. The funding allocation for several state and federal programs is based on this enrollment 

figure. The District's average daily attendance (ADA) can be projected using this October enrollment figure. 

Although the two terms are often used interchangeably, the District's ADA is lower than the District's 

enrollment, due to all students not being present every day. The District's Local Control Funding Formula 

(LCFF) funding, the largest source of revenue for the District, is based on ADA. 

The district's CBEDS enrollment for October 2016 was 1812 students. The District's CBEDS enrollment for 

October 2017 is anticipated to be certified at 1778, a decrease of 34 students or 1.88%. 

It should be noted that the above figures include all district schools including Anderson New Technology 

High School (ANTHS), whose funding is separate and restricted from the General Fund. 

Enrollment, excluding ANTHS for CBEDS October 2016, was 1630 students. The same CBEDS enrollment 

calculation for October 2017 was 1589, a decrease of 41 students or 2.52%. 

Although the October CBEDS is the first solid indicator of enrollment for the year, the District's largest 
source of revenue is based on the Period 2 Attendance Report of Average Daily Attendance (P-2). P-2 ADA is 

the average student attendance between July 1 and mid-April of each year. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

Excluding ANTHS and NPS and SCOE operated programs, the District's P-2 ADA for fiscal year 2016-17 was 

1488.83. Based on the CBEDS enrollment and attendance rate, the 2017-18 ADA is projected to decline to 

1449.63, a decrease of approximately 39 ADA. 

Projections using data from our feeder schools are also indicating a decrease of 44 students (approximately 
40 ADA) for the 2018-19 school year and another 64 students (approximately 58 ADA) in the 2019-20 school 

year. The total two-year decline is 38 students greater than originally projected at the time of the Adopted 

Budget utilizing more recent feeder school enrollment data. 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

The Statement of Net Position and the Statement of Activities 

One of the most important questions asked about the District's finances: "Is the District better off, or worse 

off, as a result of the year's activities?" The statement of net position and the statement of activities report 

information about the District as a whole and about its activities in a manner that helps to answer this 

question. 

These two financial statements report the District's net position (the difference between the District's assets 

and liabilities) and the change in the net position. The change in net position provides the reader a tool to 
assist in determining whether the District's financial health is improving or deteriorating. To assess the 

overall health of the District, one needs to consider additional nonfinancial factors such as student 

enrollment and facility conditions in arriving at a conclusion regarding the overall health of the District. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

Net Position 

The District's net position was $24,815,399 for the fiscal year ended June 30, 2017. Of this amount, 
$27,850,204 represents the nondepreciated portion of capital assets owned by the District (net of related 
debt). Restricted net position is reported separately to show legal constraints that limit the School Board's 
ability to use the net position for day-to-day operations. The analysis below focuses on the net position of 
the District's governmental activities. 

The negative $5,770,353 in unrestricted net position of governmental activities represents the accumulated 
results of all past years' operations. It means that if we had to pay off all of our bills today, including all of 
our noncapital liabilities (compensated absences or pension liability as an example), we would have a deficit 
of $5,770,353 when considering the value of all assets. 

Change in Net Position 

Percentage 
Governmental Activities Change 

June 30 2016 2017 2016-17 

ASSETS 
Current and other assets $ 13,690,069 $ 13,882,097 1.40% 
Capital assets - net of accumulated depreciation 38,505,576 37,317,199 -3.09% 

TOTAL ASSETS 52,195,645 51,199,296 -1.91% 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows of resources for pensions 1,325,014 3,326,764 151.07% 

LIABILITIES 
Accounts payable and other current liabilities 1,051,741 1,409,554 34.02% 
Long-term debt 24,860,150 * 27,237,234 9.56% 

TOTAL LIABILITIES 25,911,891 * 28,646,788 10.55% 

DEFERRED INFLOWS OF RESOURCES 
Deferred inflows of resources for pensions 1,365,545 1,063,873 -22.09% 

NET POSITION 
Net investment in capital assets 28,692,688 27,850,204 -2.94% 
Restricted 2,658,084 2,735,548 2.91% 
Unrestricted (5,107,549) * (5,770,353) -12.98% 

TOTAL NET POSITION $ 26,243,223 * $ 24,815,399 -5.44% 

* As restated for prior-period adjustment 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

The District's total governmental activity revenues were $22,496,408. The information below takes the 
government-wide statement of activities and rearranges the numbers slightly so you can see our total 

revenues for the year. Property taxes and unrestricted federal and state aid accounted for most of the 

District's revenue, contributing about 77%. Another 17% came from state and federal aid for specific 

programs (restricted). 

Years Ended June 30 

REVENUES 

Program Revenues 
Charges for services 
Operating grants and contributions 

General Revenues 
Federal and state aid not restricted 
Property taxes 
Other general revenues 

TOTAL REVENUES 

EXPENSES 
Instruction-related services 
Pupil support services 
Administration 
Maintenance and operations 
Interest on long-term debt 

Other 

TOTAL EXPENSES 

Change in Net Position 

* As restated for prior-period adjustment. 

$ 

$ 

Governmental Activities 
2016 2017 

321,661 $ 360,096 
3,294,546 3,834,772 

12,039,587 11,038,462 
6,424,271 6,300,039 

915,794 963,039 

22,995,859 22,496,408 

13,049,751 * 14,348,705 
3,162,664 * 4,054,591 
1,654,568 * 1,636,783 
2,320,958 * 2,766,178 

371,213 353,817 
1,195,895 * 764,158 

21,755,049 * 23,924,232 

1,240,810 * $ (1,427,824) 

Percentage 
Change 

2016-17 

11.9% 
16.4% 

-8.3% 
-1.9% 
5.2% 

-2.2% 

10.0% 
28.2% 
-1.1% 
19.2% 
-4.7% 

-36.1% 

10.0% 

-215.1% 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

Net Cost of Governmental Activities 

In the table below, you will see the cost of each of the District's largest functions: instruction-related 

services, pupil support services, administration, maintenance and operations, interest on long-term debt, 

and other, as well as each program's net cost, after costs paid by those who benefited from the programs 

and amounts paid by other governments and organizations who subsidized certain programs with grants 

and contributions. 

Years Ended June 30 

Instruction-related services 
Pupil support services 
Administration 
Maintenance and operations 
Interest on long-term debt 

Other 

Total 

* As restated for prior-period adjustment. 

Years Ended June 30 

Instruction-related services 
Pupil support services 
Administration 
Maintenance and operations 
Interest on long-term debt 

Other 

Total 

* As restated for prior-period adjustment. 

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

Fund Financial Statements 

$ 

$ 

$ 

$ 

Percentage 
Total Cost of Services Change 

2016 2017 2016-17 

13,049,751 * $ 14,348,705 10.0% 
3,162,664 * 4,054,591 28.2% 
1,654,568 * 1,636,783 -1.1% 
2,320,958 * 2,766,178 19.2% 

371,213 353,817 -4.7% 
1,195,895 * 764,158 -36.1% 

21,755,049 * $ 23,924,232 10.0% 

Percentage 
Net Cost of Services Change 

2016 2017 2016-17 

10,428,648 * $ 11,153,250 6.9% 
2,656,840 * 3,457,718 30.1% 
1,549,383 * 1,561,361 0.8% 
1,983,520 * 2,486,717 25.4% 

371,213 353,817 -4.7% 
1,149,238 * 716,501 -37.7% 

18,138,842 * $ 19,729,364 8.8% 

The fund financial statements provide detailed information about the most significant funds, not the District 

as a whole. Some funds are required to be established by state statute, while many other funds are 

established by the District to help manage money for particular purposes and compliance with various grant 

provisions. The following funds are considered major funds for the District, based upon several factors, 

including revenue and its comparison to overall district revenue: General Fund, Charter Schools Fund, and 
Building Fund. All of the District's funds are considered governmental funds. Governmental fund financial 

statements provide a detailed short-term view of the District's general governmental operations and the 

basic services provided. Governmental fund information helps to determine whether there are more or less 
financial resources available to spend in the near future to finance the District's programs. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

About half of the governmental funds had more revenues than expenditures in 2016-17 with the exception 

of the Charter Schools Fund, Adult Education Fund, Building Fund, and Bond Interest and Redemption Fund. 

There was an overall decrease in total fund balance of $168,326 primarily due to scheduled bond payments 

in the Bond Interest and Redemption Fund. 
Fund Balance Increase 

June 30 2016 2017 (Decrease) 

General $ 9,772,752 $ 9,787,949 $ 15,197 
Charter Schools 779,851 732,631 (47,220) 
Adult Education 18,379 7,655 (10,724) 
Cafeteria Special Revenue 49,602 49,602 
Building 643,305 571,068 (72,237) 
Capital Facilities 534,984 910,111 375,127 
County School Facilities 12,001 12,098 97 
Special Reserve Capital Projects 8,147 8,211 64 
Bond Interest and Redemption 950,774 521,278 (429,496) 
Tax Override 19,629 20,495 866 

Totals $ 12,789,424 $ 12,621,098 $ (168,326) 

The increase in the General Fund resulted primarily from not fully expending restricted program, site level, 

and various grant related funds. 

The decrease in the Charter Schools Fund was a direct result of reduced enrollment and increased salary and 

benefit expenses. Expenses from prior-year carryover in a local garden grant and the Educator Effectiveness 

funds also contributed. 

The decrease in the Adult Education Fund resulted from AEBG program expenses from prior-year revenue. 

There was no change in the Cafeteria Special Revenue Fund. 

The decrease in the Building Fund was due to bond-related capital project expenses from prior-year bond 

proceeds. 

The increase in the Capital Facilities Fund was due to receipt of local developer fees in excess of 

expenditures. 

The increase in the County School Facilities Fund resulted from receipt of interest income without any 

corresponding expenditures. 

The increase in the Special Reserve Capital Projects Fund resulted from receipt of interest income without 

any corresponding expenditures. 

The decrease in the Bond Interest and Redemption Fund resulted from annual bond payments in excess of 

local bond tax revenue. 

The increase in the Tax Override Fund was due to receipt of local revenue and interest income without any 

corresponding expenditures. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

GENERAL FUND BUDGET INFORMATION 

The District's budget is prepared in accordance with California law and is based on the modified accrual 

basis of accounting, utilizing cash receipts, disbursements, and encumbrances (promises to pay). The most 

significant budgeted fund is the General Fund. 

The District begins the budget process in January of each year, to be completed by June 30. The sites and 

departments provide input to the Business Office regarding their budgets. The site and department budgets 

are reviewed regularly by department heads, the site principals, their executive assistants, the District 

accountant, and the District chief business official in order to become aware of, and remedy, any significant 

variations during the year. As the school year progresses, the budget is revised and updated with numerous 

financial reports made public outlining the revisions. Finally, in the fall of the following year, the books are 

closed for the July 1-June 30 fiscal year; and the results are audited, yielding actual final numbers. 

A schedule showing the District's original and final budget amounts compared with actual revenues and 

expenditures is provided in the required supplementary information section of the audited financial 

statements. 

There are several reasons for budget revisions. For example, a district may need to modify its budget due to 

the implementation of a new instructional program, changes in state and federal budgets, as well as changes 

in student enrollment projections. 

The increase of the final budget over the original budget for revenue resulted from a variety of changes 
occurring after the development of the adopted budget for 2016-17. Budgeting of prior-year deferred 

revenue carried over into 2016-17 contributed as well. Some of the changes from the adopted budget were 

the addition of Transition Partnership Program Grant funding, CTE Incentive Grant funding, Specialized 

Secondary Grant funding, recording additional CalSTRS on-behalf revenue for GASB 68 compliance, 

additional Special Education apportionments from SELPA, increased shared services reimbursements and 

receipt of various local grants. 

The increase in the final budgeted expenditures compared to the original budget resulted from budgeting 

additional funds received during the year as well as accounting for prior-year carryovers after the books 

were closed for the fiscal year ended June 30, 2016. Actual expenditures decreased over budgeted amounts 

primarily in Books and Supplies, Services and Other Operating Expenses, and Capital Outlay. This occurred as 

a result of prudent spending practices, time constraints in implementing new programs and acquiring new 

materials, and some budgeted expenditures simply not materializing during the year. Receipt of some 

program funds late in the year was also a factor. Decreased expenditures within program specific and site 

level accounts (e.g. Title I, site lottery department budgets, various grants, etc.) also contributed to actual 

expenditures being below budgeted amounts. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

General Fund Budgetary Highlights 

Over the course of the year, the District revised the annual operating budget several times. The following 
two charts provide a comparison of 2016-17 General Fund revenues and expenditures. 

6% 

Services and 
Operating 

5% 

General Fund Revenues 

Unaudited Actuals 
2016-17 

Other Loca I 
Other State 

Revenue 
Revenue 

Employee 

Benefits 
20% 

General Fund Expenditures 
Unaudited Actuals 

2016-17 
Other Outgo and 

Transfers 

Funding Formula 

76% 

Certificated 
Salaries 

39% 

Classified Salaries 
11% 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

The table below provides a comparison of General Fund 2015-16 and 2016-17 activities. There was an 

increase in revenues and an increase in expenditures between the two years. The increase in revenue 
resulted primarily from improvement in state revenue via LCFF as well as some additional local revenue. 

Increased expenditures were a result of spending program carryovers from 2015-16 as well as additional 

expenditures in restricted programs such as Medi-Cal Billing, CTE Incentive Grant, College and Career 

Readiness Block Grant, Educator Effectiveness, and Special Education, as well as various local grants. 

Certificated and classified salaries and benefits experienced increases as a result of negotiated settlements 

and changes in staffing levels as well as increased employer pension costs for CalSTRS and CalPERS. Capital 

outlay expenditures increased due to increased vehicle replacement with the purchase of two new vans, 

one Ag program vehicle, and two new school buses. Other outgo expenditures increased due to increased 

Special Education transportation expenses and changes in the transfers of revenue for ROP. Overall, actual 

expenditures did not exceed actual revenues primarily due to the increased LCFF revenue referenced earlier. 

General Fund Increase 
Years Ended June 30 2016 2017 (Decrease) 

Revenues 
8000-8099 Local control funding formula sources $ 14,554,043 $ 14,767,511 $ 213,468 
8100-8299 Federal revenue 1,061,494 1,085,001 23,507 
8300-8599 Other state revenue 2,065,719 1,826,808 (238,911) 
8600-8899 Other local revenue 1,649,768 1,702,162 52,394 

Total Revenues 19,331,024 19,381,482 50,458 

Expenditures 
1000-1999 Certificated salaries 7,347,843 7,544,933 197,090 
2000-2999 Classified salaries 1,987,479 2,153,881 166,402 
3000-3999 Employee benefits 3,377,663 3,875,751 498,088 
4000-4999 Books and supplies 912,715 841,497 (71,218) 
5000-5999 Services, other operating expenditures 2,990,251 3,649,509 659,258 
6000-6999 Capital outlay 362,347 425,824 63,477 
7000-7999 Other outgo 819,976 830,817 10,841 

Total Expenditures 17,798,274 19,322,212 1,523,938 

Operating Surplus (Deficit) 1,532,750 59,270 (1,473,480) 

lnterfund transfers out (230,294) (44,073) 186,221 

Net Surplus (Deficit) 1,302,456 15,197 (1,287,259) 

Fund Balance - Beginning Balance 8,470,296 9,772,752 1,302,456 

Fund Balance - Ending Balance $ 9,772,752 $ 9,787,949 $ 15,197 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION 

Ca pita I Assets 

As of the end of 2016-17, the District had an investment of $37,317,199 in capital assets (net of 

depreciation), including school buildings, site and building improvements, equipment, and licensed vehicles. 

The development of the data on the value of the District's capital assets makes a significant change in the 

manner in which the District reports its financial condition. Since these assets are primarily buildings, land, 

and equipment, they are not available for operating expenses. The table below displays the various capital 

assets at June 30, 2017. 

June 30 

Land and site improvements 
Buildings and improvements 
Equipment 
Construction in progress 

Total 

$ 

$ 

Governmental Activities 
2016 2017 

8,647,352 $ 
29,350,561 

475,511 
32,152 

38,505,576 $ 

8,355,472 
28,163,408 

789,356 
8,963 

37,317,199 

Percentage 
Change 

2016-17 

-3.4% 
-4.0% 
66.0% 

-72.1% 

-3.1% 

Depreciation of buildings and site improvements exceeded the minimal additions in those categories which 

included the Door Lock Project and additional project management fees associated with a number of 

previously completed bond projects. However, additions to equipment were notable including the purchase 

of two new vans, a freezer, an ag program vehicle, and two new school buses. Construction in progress 

decreased due to completion of the Door Lock Project. 

Long-Term Debt 

The table below displays the District's long-term debt. At June 30, 2017, the District had $27,237,234 of 

long-term debt outstanding, an increase from the prior year due to the requirement to record the net 

pension liability as well as additional net OPEB obligations. However, early retirement incentives, capital 

leases, and general obligation bond debt decreased due to regularly scheduled debt payments. 

June 30 

Early retirement incentives 
Net OPEB obligation 
Compensated absences 
General obligation bonds 
Capital leases 
Net pension liability 

Total 

* As restated for prior-period adjustment 

$ 

$ 

Governmental Activities 
2016 2017 

25,875 $ 14,629 
269,096 465,933 
123,804 122,944 

9,889,660 9,556,587 
566,533 481,477 

13,985,182 * 16,595,664 

24,860,150 * $ 27,237,234 

Percentage 
Change 

2016-17 

-43.5% 
73.1% 
-0.7% 
-3.4% 

-15.0% 
18.7% 

9.6% 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

FACTORS BEARING ON THE DISTRICT'S FUTURE 

The District continues to be faced with declining enrollment and increased employee salary and benefit 
expenses while striking a balance to meet the needs identified in the District's LCAP. The reduced revenues 

caused by declining enrollment continue to pose a risk to the District's finances. While the District works to 

align expenditures to anticipated revenues, utilizing previously designated reserves will be necessary. The 

Board of Trustees has been previously successful in implementing reductions necessary to safeguard and 

protect services necessary for student success and will work to accomplish these same goals during this next 

period of budget planning. Actions needed to maintain reserves essential for fiscal and cash solvency long 

term will be implemented. Continuing this balancing act and striving for improved student outcomes will be 

an ongoing focus for the District. 

The District prepares a three-year projection of its General Fund several times each year. The 

2017-18 First Interim Report, prepared using information known as of October 31, 2017, will be the first 

revision to address factors not known and/or available at the June 2017 budget adoption. 

Salaries and Benefits The District's contract with the Anderson Union High School District Teachers' 

Association (AUHSDTA) bargaining group expires June 30, 2018, and the contract with the California Schools 

Employees' Association, Chapter 382 (CSEA) bargaining group, expires October 31, 2021. Through the 
California's Valued Trust, health care insurance costs for the District's certificated and classified employees 

continues to experience varied plan increases as the provider complies with the Affordable Health Care Act 

requirements. The District has negotiated caps for health care insurance costs. The following are existing 

caps for the District's costs of health care insurance for each group as of 6/30/17 

AUHSDTA 

CSEA 

Administrators/Management/Confidential 

$12,300 

$9,528 

$9,528 

Schools' Facilities The District has addressed much of its facility needs through the various bond projects 

and Prop 39 projects completed over the last several years. For the upcoming year as in the prior year, the 

primary focus will be on routine and deferred maintenance related projects such as roofing repairs, erosion 

control, flooring renovations, minor HVAC repairs, and asphalt repair. Planning of the final major bond 

related project for the Anderson High Ag Facility renovation is the only major upcoming capital project 

currently identified. 

Student Success The District's focus has been promoting and improving the college and career readiness of 

students through continued improvement to the academic, athletic, and activity programs at each of the 

four campuses, while continuing to protect the financial stability of the District. Recently, the focus of the 

leadership team has been implementation of the Local Control Accountability Plan (LCAP) addressing four 

main goals through a variety of actions. The LCAP goals are centered on increasing graduation rate, 

development of career pathways, and increased parent involvement. In addition, our schools continually 

provide an environment that is appealing, inviting, and safe for students. 
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Anderson Union High School District 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

(Continued) 

CONTACTING THE DISTRICT'S FISCAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with a 
general overview of the District's finances and to demonstrate the District's accountability for the money it 

receives. For questions about this report or for additional information, please contact: 

Danell Evans, Chief Business Official 

Anderson Union High School District 

1469 Ferry Street 

Anderson, CA 96007 

(530) 378-0568, ext. 10007 

(530) 378-0834 (fax) 
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Anderson Union High School District 
STATEMENT OF NET POSITION 

June 30, 2017 

ASSETS 
Cash and investments 
Accounts receivable 
Due from other governments 
Inventories 
Prepaid expenses 
Nondepreciated capital assets 
Depreciated capital assets 
Accumulated depreciation 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows of resources for pensions 

LIABILITIES 
Overdraft in county treasury 
Accounts payable and other current liabilities 
Due to other governments 
Advances from grantors 
Long-term obligations: 

Due within one year 
Due beyond one year 

TOTAL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES 
Deferred inflows of resources for pensions 

NET POSITION 
Net investment in capital assets 
Restricted for capital projects 
Restricted for debt service 
Restricted for educational programs 
Restricted for other programs 
Unrestricted 

TOTAL NET POSITION 

The accompanying notes are an integral part of these financial statements. 

Governmental 
Activities 

$ 12,548,315 
539,701 
747,979 

22,242 
23,860 

632,322 
65,839,635 

(29,154,758) 

51,199,296 

3,326,764 

75,287 
883,663 

8,508 
442,096 

373,521 
26,863,713 

28,646,788 

1,063,873 

27,850,204 
1,493,277 

541,773 
659,444 
41,054 

(5,770,353) 

$ 24,815,399 
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Anderson Union High School District 
STATEMENT OF ACTIVITIES 

Year Ended June 30, 2017 

FUNCTIONS/PROGRAMS 

Primary Government 
Governmental activities: 

Instruction 
Instruction-related services 
Pupil services 
Ancillary services 
Community services 
General administration 
Plant services 
Other outgo 
Interest on long-term debt 

Total Governmental Activities 

GENERAL REVENUES 
Property taxes - levied for general purposes 
Property taxes - levied for debt service 

$ 

$ 

Expenses 

12,354,074 
1,994,631 
3,495,030 

559,561 
3,904 

1,636,783 
2,766,178 

760,254 
353,817 

23,924,232 

Property taxes - levied for other specific purposes 
Federal and state aid not restricted to specific purposes 
Unrestricted investment earnings 
Miscellaneous 

TOTAL GENERAL REVENUES 

Change in Net Position 

Net Position - as Previously Reported 

Prior-period adjustment 

Net Position - as Restated 

Net Position - End of Year 

The accompanying notes are an integral part of these financial statements. 

$ 

$ 

Program Revenues 
Operating 

Charges for Grants and 
Services Contributions 

273,608 $ 2,589,044 
57,614 275,189 

587,166 
5,830 3,877 

520 
75,422 

23,044 256,417 
47,137 

360,096 $ 3,834,772 

$ 

$ 

Net (Expense) 
Revenue and 

Changes in 
Net Position -

Governmental 
Activities 

(9,491,422) 
(1,661,828) 
(2,907,864) 

(549,854) 
(3,384) 

(1,561,361) 
(2,486,717) 

(713,117) 
(353,817) 

(19,729,364) 

5,994,449 
236,218 

69,372 
11,038,462 

48,308 
914,731 

18,301,540 

(1,427,824) 

27,389,598 

(1,146,375) 

26,243,223 

24,815,399 
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Anderson Union High School District 
BALANCE SHEET -GOVERNMENTAL FUNDS 

Charter Other Total 
Schools Governmental Governmental 

June 30, 2017 General Fund Fund Funds Funds 

ASSETS 
Cash and investments $ 9,697,040 $ 802,382 $ 2,048,893 $ 12,548,315 
Accounts receivable 503,777 12 35,912 539,701 
Due from other governments 616,746 23,018 108,215 747,979 
Due from other funds 107,123 83,638 34,074 224,835 
Inventories 14,699 7,543 22,242 
Prepaid expenditures 21,269 2,591 23,860 

TOTAL ASSETS $ 10,960,654 $ 911,641 $ 2,234,637 $ 14,106,932 

LIABILITIES AND 
FUND BALANCES 

Liabilities 
Overdraft in county treasury $ $ $ 75,287 $ 75,287 
Accounts payable and other 

current liabilities 606,457 117,910 10,741 735,108 
Due to other governments 8,508 8,508 
Due to other funds 117,712 59,032 48,091 224,835 
Advances from grantors 440,028 2,068 442,096 

Total Liabilities 1,172,705 179,010 134,119 1,485,834 

Fund Balances 
Nonspendable 44,968 2,591 8,548 56,107 
Restricted 433,822 217,967 2,083,759 2,735,548 
Assigned 3,982,716 512,073 8,211 4,503,000 
Unassigned 5,326,443 5,326,443 

Total Fund Balances 9,787,949 732,631 2,100,518 12,621,098 

TOTAL LIABILITIES AND 
FUND BALANCES $ 10,960,654 $ 911,641 $ 2,234,637 $ 14,106,932 

The accompanying notes are an integral part of these financial statements. 
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Anderson Union High School District 
RECONCILIATION OF GOVERNMENTAL FUND BALANCES TO GOVERNMENT-WIDE NET POSITION 

June 30, 2017 

Total Fund Balances - Governmental Funds 

Amounts reported for assets, deferred outflows of resources, 

liabilities, and deferred inflows of resources for governmental 

activities in the statement of net position are different from amounts 

reported in governmental funds because: 

Capital assets: In governmental funds, only current assets are 

reported. In the statement of net position, all assets are reported, 

including capital assets and accumulated depreciation. 

Capital assets at historical cost 
Accumulated depreciation 

Total Capital Assets - Net 

Unmatured interest on long-term debt: In governmental funds, 

interest on long-term debt is not recognized until the period in 

which it matures and is paid. In the government-wide statement of 

activities, it is recognized in the period that it is incurred. The 

additional liability for unmatured interest owed at the end of the 

period was: 

Long-term liabilities: In governmental funds, only current liabilities 

are reported. In the statement of net position, all liabilities, 

including long-term liabilities, are reported. Long-term liabilities 

relating to governmental activities consist of: 

General obligation bonds 
Net pension liability 
Net OPEB obligation 
Compensated absences 
Capital leases 
Other postemployment benefits 

Total Long-Term Liabilities 

Deferred outflows and inflows of resources relating to pensions: In 

governmental funds, deferred outflows and inflows of resources 

relating to pensions are not reported because they are applicable to 

future periods. In the statement of net position, deferred outflows 

and inflows of resources relating to pensions are reported: 

Deferred outflows of resources relating to pensions 
Deferred inflows of resources relating to pensions 

Total Net Position - Governmental Activities 

The accompanying notes are an integral part of these financial statements. 

$ 66,471,957 
(29,154,758) 

9,556,587 
16,595,664 

465,933 
122,944 
481,477 

14,629 

$ 12,621,098 

37,317,199 

(148,555) 

(27,237,234) 

3,326,764 
(1,063,873) 

$ 24,815,399 
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Anderson Union High School District 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS 

Charter Other Total 
Schools Governmental Governmental 

Year Ended June 30, 2017 General Fund Fund Funds Funds 

Revenues 
Property taxes $ 5,994,449 $ $ $ 5,994,449 
Local control funding 

formula sources 8,773,062 1,596,406 10,369,468 
Other state revenue 1,826,808 289,758 196,145 2,312,711 
Federal revenue 1,085,001 445,207 1,530,208 
Other local revenue 1,702,162 66,791 1,015,492 2,784,445 

Total Revenues 19,381,482 1,952,955 1,656,844 22,991,281 

Expenditures 
Current: 

Instruction 9,669,200 1,348,308 141,142 11,158,650 
Instruction-related services 1,574,372 304,700 59,813 1,938,885 
Pupil services 2,698,847 152,046 814,418 3,665,311 
Ancillary services 557,232 450 557,682 
Community services 3,904 3,904 
General administration 1,474,705 35,655 51,271 1,561,631 
Plant services 2,465,044 159,016 27,733 2,651,793 
Transfers between agencies 760,254 760,254 

Debt service: 
Principal 95,454 305,000 400,454 
Interest and other charges 23,200 361,231 384,431 

Capital outlay 76,612 76,612 

Total Expenditures 19,322,212 2,000,175 1,837,220 23,159,607 

Excess (Deficiency) of Revenues 
Over Expenditures 59,270 (47,220) (180,376) (168,326) 

Other Financing Sources (Uses) 
lnterfund transfers in 44,073 44,073 
lnterfund transfers out (44,073) (44,073) 

Total Other Financing 
Sources (Uses) (44,073) 44,073 

Net Change in Fund Balances 15,197 (47,220) (136,303) (168,326) 

Fund Balances -
Beginning of Year 9,772,752 779,851 2,236,821 12,789,424 

Fund Balances - End of Year $ 9,787,949 $ 732,631 $ 2,100,518 $ 12,621,098 

The accompanying notes are an integral part of these financial statements. 
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Anderson Union High School District 
RECONCILIATION OF NET CHANGE IN FUND BALANCES TO CHANGE IN NET POSITION 

Year Ended June 30, 2017 

Total Net Change in Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of 

activities are different from amounts reported in governmental funds 

because: 

Capital outlay: In governmental funds, the costs of capital assets 

are reported as expenditures in the period when the assets are 

acquired. In the statement of activities, costs of capital assets are 

allocated over their estimated useful lives as depreciation expense. 

The difference between capital outlay expenditures and 

depreciation expense for the period is: 

Expenditures for capital outlay 
Depreciation expense 

Net Capital Outlay 

Debt service: In governmental funds, repayments of long-term 

debt are reported as expenditures. In the government-wide 

statements, repayments of long-term debt are reported as 

reductions of liabilities. Expenditures for repayment of the principal 

portion of long-term debt were: 

Unmatured interest on long-term debt: In governmental funds, 

interest on long-term debt is recognized in the period that it 

becomes due. In the government-wide statement of activities, it is 

recognized in the period that it is incurred. Unmatured interest 

owed at the end of the period, less matured interest paid during 

the period but owed from the prior period, was: 

Compensated absences: In governmental funds, compensated 

absences are measured by the amounts paid during the period. In 

the statement of activities, compensated absences are measured by 

the amounts earned. The difference between compensated 

absences paid and compensated absences earned was: 

Balance Forward 

The accompanying notes are an integral part of these financial statements. 

$ 474,384 
(1,662,761) 

$ 

$ 

(168,326) 

(1,188,377) 

390,056 

2,541 

860 

(963,246) 
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Anderson Union High School District 
RECONCILIATION OF NET CHANGE IN FUND BALANCES TO CHANGE IN NET POSITION 

(Continued) 

Year Ended June 30, 2017 

Balance Brought Forward 

Pensions: In government funds, pension costs are recognized when 

employer contributions are made. In the statement of activities, 

pension costs are recognized on the accrual basis. This year, the 

difference between accrual basis pension costs and actual employer 

contributions was: 

Postemployment benefits other than pensions (OPEB): In 

governmental funds, OPEB costs are recognized when employer 

contributions are made. In the statement of activities, OPEB costs 

are recognized on the accrual basis. This year, the difference 

between OPEB costs and actual employer contributions was: 

Other liabilities not normally liquidated with current financial 

resources: In the government-wide statements, expenses must be 

accrued in connection with any liabilities incurred during the period 

that are not expected to be liquidated with current financial 

resources, in addition to compensated absences and long-term 

debt. Examples include special termination benefits such as 

retirement incentives financed over time and structured legal 

settlements. This year, expenses incurred for other 

po stern ployment benefits were: 

Amortization of debt issue premium or discount or deferred gain or 

loss from debt refunding: In governmental funds, if debt is issued 

at a premium or at a discount, the premium or discount is 

recognized as an other financing source or an other financing use in 

the period it is incurred. In the government-wide statements, the 

premium or discount, plus any deferred gain or loss from debt 

refunding, is amortized as interest over the life of the debt. 

Amortization of premium or discount, or deferred gain or loss from 

debt refunding, for the period is: 

Change in Net Position of Governmental Activities 

The accompanying notes are an integral part of these financial statements. 

$ 

$ 

(963,246) 

(307,060) 

(196,837) 

11,246 

28,073 

(1,427,824) 
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Anderson Union High School District 
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS 

Foundation 
Private-

June 30, 2017 Purpose Trust Agency 

ASSETS 
Cash and investments $ 184,769 $ 409,915 
Inventories 36,890 

TOTAL ASSETS $ 184,769 $ 446,805 

LIABILITIES 

Accounts payable and other current liabilities $ $ 37,156 
Due to student groups 409,649 

TOTAL LIABILITIES $ 446,805 

NET POSITION 
Held in trust for scholarships $ 184,769 

The accompanying notes are an integral part of these financial statements. 
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Anderson Union High School District 
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - FIDUCIARY FUND 

Foundation 
Private-

Year Ended June 30, 2017 Purpose Trust 

Additions 
Interest and investment earnings $ 1,043 

Deductions 
Scholarships awarded 1,000 

Change in Net Position 43 

Net Position - Beginning of Year 184,726 

Net Position - End of Year $ 184,769 

The accompanying notes are an integral part of these financial statements. 
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Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

1. SIGNIFICANT ACCOUNTING POLICIES 

The District is governed by an elected five-member board. The District operates three high schools, 

one continuation school, one community day school, and one adult education program in Anderson, 

California. The District is the sponsoring local educational agency for one charter school. 

The District accounts for its financial transactions in accordance with the policies and procedures of 
the Department of Education's, California School Accounting Manual. The District's financial 

statements are prepared in accordance with generally accepted accounting principles (GAAP). The 

Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 

establishing governmental accounting and financial reporting principles. The more significant 

accounting policies established in GAAP, and used by the District, are discussed below. 

Financial Reporting Entity 

The District's financial reporting entity comprises the following: 

Primary government: 

Anderson Union High School District 

Blended component units: 

Anderson New Technology High School 

Anderson Union High School District Community Scholarship Association 

Criteria for determining if other entities are potential component units, which should be reported 
within the District's basic financial statements, are identified and described in the GASB Codification of 
Governmental Accounting and Financial Reporting Standards, Sections 2100 and 2600. The application 

of these criteria provides for identification of any entities for which the District is financially 

accountable and other organizations that the nature and significance of their relationship with the 
District is such that exclusion would cause the District's basic financial statements to be misleading or 

incomplete. 

Blended Component Units Separate legal entities that meet the component unit criteria described 

above, and whose governing body is the same or substantially the same as the District's governing 

board or the component unit, that provides services entirely to the District. These component units' 

funds are blended into those of the District by appropriate activity type to compose the primary 

government presentation. 

Discretely Presented Component Units Separate legal entities that meet the component unit criteria 

described above, but do not meet the criteria for blending. Currently, the District has no discretely 

presented component units. 
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Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Blended Component Units 

The component units that are blended into the reporting activity of the District's report are as follows: 

Anderson New Technology High School (ANTHS) is included in the Charter Schools Fund. The 

District considers the school to be a site of the District. ANTHS was created in August 2002 

through the authority established in California Education Code, Section 47602 (Charter 

Schools Act of 1992), for the purpose of providing educational services to residents of Shasta 

County and contiguous counties. 

Anderson Union High School District Community Scholarship Association (the Association) is 

reported as a private-purpose trust fund and included with the District's fiduciary fund type. 

The Association was formed for the purpose of collecting, administering, and awarding funds 

as scholarships for qualified graduates of the District. 

Basis of Presentation 

Government-Wide Financial Statements The statement of net position and statement of activities 

display information about the reporting entity as a whole. They include all funds of the reporting 
entity except for fiduciary funds. The statements distinguish between governmental and business-type 

activities. Governmental activities generally are financed through taxes, intergovernmental revenues, 

and other nonexchange revenues. Business-type activities are financed, in whole or in part, by fees 

charged to external parties for goods or services. 

The statement of activities presents a comparison between direct expenses and program revenues for 
each function of the District's governmental activities. Direct expenses are those that are specifically 

associated with a program or function; and, therefore, are clearly identifiable to a particular function. 

Program revenues include: (a) fees, fines, and charges paid by recipients of goods or services offered 

by the major programs; and (b) grants and contributions that are restricted to meeting the operational 

or capital requirements of a particular program. Revenues that are not classified as program revenues, 

including all taxes and unrestricted grants and contributions, are presented as general revenues. 

Fund Financial Statements Fund financial statements of the reporting entity are organized by funds, 

each of which is considered to be a separate accounting entity. Each fund is accounted for by 

providing a separate set of self-balancing accounts that constitute assets, liabilities, fund equity, 

revenues, and expenditures/expenses. Funds are organized into three major categories: 

governmental, proprietary, and fiduciary. An emphasis is placed on major funds within the 

governmental and proprietary categories. A fund is considered major if it is the primary operating 

fund of the District or meets the following criteria: 

Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or 

enterprise fund are at least 10% of the corresponding total for all funds of that category or 

type; and 

Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental 

fund or enterprise fund are at least 5% of the corresponding total for all governmental and 

enterprise funds combined. 
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Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

The funds of the financial reporting entity are described below. 

Governmental Funds 

General Fund The general operating fund of the District. It is used to account for all financial 

resources except those required to be accounted for in another fund. 

Special Revenue Funds Funds that are established to account for the proceeds from specific resources 

that are restricted to the financing of particular activities. 

1. Charter Schools Fund is used to report separately the activities of Anderson New Technology High 

School. 

2. Adult Education Fund is used to account separately for federal, state, and local revenues, and the 

expenditure of those funds, that are restricted or committed for adult education programs 
(California Education Code, Sections 52616[b] and 52501.S[a]). 

3. Cafeteria Special Revenue Fund is used to account separately for federal, state, and local 
resources received to operate the District's food service program (California Education Code, 
Sections 38091 and 38100). 

Capital Projects Funds Funds that are established to account for financial resources to be used for the 

acquisition or construction of major capital facilities. 

1. Building Fund exists primarily to account separately for proceeds from the sale of bonds 
(California Education Code, Section 15146). 

2. Capital Facilities Fund is used primarily to account for funds received from fees levied on 
developers or others as a condition for approving development (California Education Code, 
Sections 17620-17626). 

3. County School Facilities Fund is used to receive apportionments from the State School Facilities 

Fund authorized by the State Allocation Board for new school facility construction, modernization 

projects, and facility hardship grants, as provided in the Leroy F. Greene School Facilities Act of 
1998 (California Education Code, Section 17070.10). 

4. Special Reserve Fund is used to account for resources designated for capital outlay projects 

(California Education Code, Section 42840). 
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Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Debt Service Funds Funds that are established to account for the accumulation of resources for the 
payment of the principal and interest on long-term debt. 

1. Bond Interest and Redemption Fund is used to account for the repayment of bonds (California 
Education Code, Sections 15125-15262). 

2. Tax Override Fund is used for the repayment of voted indebtedness to be financed from ad 

valorem tax levies. 

Fiduciary Funds 

Private-Purpose Trust Funds Funds that are used to account for assets held by the District as trustee 

pursuant to formal agreements with donors and under which neither principal nor income may be 
used for purposes that support the District's own programs. The Foundation Private-Purpose Trust 

Fund is used to account separately for gifts or bequests that provide scholarships to students of the 

District. 

Agency Funds Funds that are used to account for assets of others for whom the District acts as an 

agent. 

1. Warrant/Pass-Through Fund is used to account for amounts collected from employees for federal 

taxes, state taxes, credit unions, and other contributions. 

2. Student Body Fund is used to account for the transactions of the associated student body in 

raising and expending money to promote the general welfare, morale, and educational 
experiences of the student body ( California Education Code, Sections 48930-48938). 

Major and Nonmajor Funds 

The funds are further classified as major or nonmajor as follows: 

Major Governmental Funds: 

General Fund 

Charter Schools Fund 

Nonmajor Governmental Funds: 

Adult Education Fund 

Cafeteria Special Revenue Fund 

Building Fund 

Capital Facilities Fund 

County School Facilities Fund 

Special Reserve Capital Projects Fund 

Bond Interest and Redemption Fund 

Tax Override Fund 
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Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded within the various 
financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the 

measurement focus applied. 

Measurement Focus On the government-wide statement of net position and the statement of 

activities, both governmental and business-like activities are presented using the "economic 

resources" measurement focus. The accounting objectives of this measurement focus are the 

determination of operating income, changes in net position (or cost recovery), financial position, and 

cash flows. All assets and liabilities (whether current or noncurrent) associated with their activities are 

reported. Fund equity is classified as net position. 

In the fund financial statements, governmental funds utilize a "current financial resources" 

measurement focus. Only current financial assets and liabilities are generally included on their balance 

sheets. Their operating statements present sources and uses of available spendable financial 

resources during a given period. These funds use fund balance as their measure of available spendable 

financial resources at the end of the period. 

Agency funds are not involved in the measurement of results of operations; therefore, measurement 

focus is not applicable to them. 

Basis of Accounting In the government-wide statement of net position and statement of activities, 

both governmental and business-like activities are presented using the accrual basis of accounting. 

Under the accrual basis of accounting, revenues are recognized when earned and expenses are 

recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, losses, 

assets, and liabilities resulting from exchange and exchange-like transactions are recognized when the 

exchange takes place. 

In the fund financial statements, governmental funds and agency funds are presented on the modified 

accrual basis of accounting. Under this modified accrual basis of accounting, revenues are recognized 

when "measurable and available." Measurable means knowing or being able to reasonably estimate 

the amount. Available means collectible within the current period or within one year. Expenditures 

(including capital outlay) are recorded when the related fund liability is incurred, except for general 

obligation bond principal and interest which are reported when due. 

Budgets and Budgetary Accounting 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all 

government funds. By state law, the District's Governing Board must adopt a final budget no later 
than July 1. A public hearing must be conducted to receive comments prior to adoption. The District's 

Governing Board satisfied these requirements. 

These budgets are revised by the District's Governing Board and District Superintendent during the 

year to give consideration to unanticipated income and expenditures. The original and final revised 

budgets are presented for the General Fund and each major special revenue fund as required 

supplementary information. 
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NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Formal budgetary integration was employed as a management control device during the year for all 

budgeted funds. The District employs budget control by minor object and by individual appropriation 

accounts. Expenditures legally cannot exceed appropriations by major object account. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect 

certain reported amounts and disclosures. Accordingly, actual results could differ from those 

estimates. 

Cash, Cash Equivalents, and Investments 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and 
short-term investments with original maturities of three months or less from the date of acquisition. 

Cash and cash equivalents are combined with investments and displayed as cash and investments. 

Highly liquid market investments with maturities of one year or less at time of purchase are stated at 

amortized cost. All other investments are stated at fair value. Market value is used as fair value for 

those securities for which market quotations are readily available. 

In accordance with California Education Code, Section 41001, the District maintains substantially all of 

its cash in the Shasta County Treasury (the County) as part of the common investment pool. The 

County is restricted by California Government Code, Section 53635 pursuant to Section 53601, to 

invest in time deposits, U.S. government securities, state registered warrants, notes or bonds, State 

Treasurer's investment pool, bankers' acceptances, commercial paper, negotiable certificates of 

deposit, and repurchase or reverse repurchase agreements. Investments in the County pool are 

valued using the amortized cost method (which approximates fair value) and include accrued interest. 
The pool has deposits and investments with a weighted-average maturity of more than one year. As of 

June 30, 2017, the fair value of the County pool is 99.83% of the carrying value and is deemed to 

represent a material difference. Information regarding the amount of dollars invested in derivatives 

with the County was not available. The County investment pool is subject to regulatory oversight by 

the Treasury Oversight Committee, as required by California Government Code, Section 27130. The 

District is considered to be an involuntary participant in the external investment pool. 

The calculation of realized gains is independent of the calculation of the net increase in the fair value 

of investments. Realized gains and losses on investments that had been held in more than one fiscal 

year and sold in the current year may have been recognized as an increase or decrease in the fair 

value of investments reported in the prior year. The net decrease in the fair value of investments 

during the year ended June 30, 2017, was $46,220. This amount takes into account all changes in fair 

value (including purchases and sales) that occurred during the year. The unrealized loss on 

investments held at June 30, 2017, was $19,389. 
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NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Accounts Receivable and Due From Other Governments 

Accounts receivable represent amounts due from private persons, firms, or corporations based on 

contractual agreements or amounts billed, but not received, as of June 30, 2017. Amounts due from 

other governments include entitlements and grants from federal, state, and local governments that 

the District has earned or been allocated, but has not received, as of June 30, 2017. At June 30, 2017, 

no allowance for doubtful accounts was deemed necessary. 

Balances Due To/From Other Funds 

During the course of operations, numerous transactions occur between individual funds that may 

result in amounts owed between funds. Balances due to/from other funds between funds within 

governmental activities are eliminated in the statement of net position. 

Inventories and Prepaid Expenses 

Inventories consist of supplies and materials. Expenses are recorded as the supplies and materials are 

consumed. Inventories are valued on the average cost method for purchased supplies and materials. 

Donated commodities inventory is valued at its fair value at the time of donation. Prepaid expenses 

consist of operating expenses for which payment is due in advance and are expensed when the 

benefit is received. 

Bond Premiums 

On the government-wide financial statements, bond premiums are deferred and amortized over the 

term of the bond using the effective interest method. Bond premiums are presented as an increase of 

the face amount of the bonds payable. In the governmental funds, these costs are reported as an 

other financing source when the related liability is incurred. 

Fixed Assets 

The accounting treatment over property, plant, and equipment (fixed assets) depends on whether the 

assets are used in governmental fund operations or proprietary fund operations and whether they are 
reported in the government-wide or fund financial statements. 

Government-Wide Statements 

In the government-wide financial statements, fixed assets are accounted for as capital assets. Capital 

assets are defined by the District as assets with an initial, individual cost of $15,000 or more and an 

estimated useful life in excess of one year. All fixed assets are valued at historical cost, or estimated 

historical cost if actual is unavailable, except for donated fixed assets, which are recorded at their 

estimated fair value at the date of donation. Estimated historical cost was used to value the majority 

of the assets acquired prior to June 30, 2001. 
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(Continued) 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the statement of 

activities, with accumulated depreciation reflected in the statement of net position. Depreciation is 
provided over the assets' estimated useful lives using the straight-line method of depreciation. The 

range of estimated useful lives in years by type of asset is as follows: 

Buildings 

Portable classrooms 

Site improvements 

Equipment 

Vehicles 

Fund Financial Statements 

50-51 

25 
20-50 

5-15 
8 

In the fund financial statements, fixed assets used in governmental fund operations are accounted for 

as capital outlay expenditures of the governmental fund upon acquisition. 

Advances From Grantors 

Cash received for federal and state special projects and programs is recognized as revenue to the 

extent that qualified expenditures have been incurred. Advances from grantors are recorded to the 

extent cash received on specific projects and programs exceeds qualified expenditures. 

Long-Term Debt 

The accounting treatment of long-term debt depends on whether the assets are used in governmental 

fund operations or proprietary fund operations and whether they are reported in the government

wide or fund financial statements. 

All long-term debt to be repaid from governmental and business-type resources is reported as 

liabilities in the government-wide statements. 

Long-term debt for governmental funds is not reported as a liability in the fund financial statements. 

The debt proceeds are reported as other financing sources, and payments of principal and interest are 

reported as expenditures. 

Compensated Absences 

The liability for earned but unused vacation leave is recorded as long-term debt for compensated 

absences in the government-wide statements. The current portion of this debt is estimated based on 

historical trends. In the fund financial statements, governmental funds report only the compensated 

absence liability payable from expendable available financial resources. 
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(Continued) 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of net position includes a separate section for deferred outflows 

of resources. This separate financial statement element, deferred outflows of resources, represents a 

consumption of net position that applies to a future period(s) which will only be recognized as an 

outflow of resources (expense/expenditures) in the future. District contributions, subsequent to the 

measurement date related to pension plans, are reported as deferred outflows of resources in the 
government-wide statement of net position. District contributions subsequent to the measurement 

date will be amortized during the next fiscal year. 

In addition to liabilities, the statement of net position includes a separate section for deferred inflows 

of resources. This separate financial statement element, deferred inflows of resources, represents an 

acquisition of net position that applies to a future period(s) and would only be recognized as an inflow 

of resources (revenue) at that time. 

Changes in proportion and differences between District contributions and proportionate share of 
pension contributions, the District's proportionate share of the net difference between projected and 

actual earnings on pension plan investments, changes in assumptions, and the differences between 

the District's expected and actual experience, are reported as deferred inflows of resources or 

deferred outflows of resources in the government-wide statement of net position. These amounts are 

amortized over the estimated service lives of the pension plan participants. 

Equity Classifications 

Government-Wide Statements Equity is classified as net position and displayed in three components: 

Net Investment in Capital Assets: Consists of capital assets including restricted capital assets, 

net of accumulated depreciation, reduced by the outstanding balances of any bonds, leases, 

notes, or other borrowings that are attributable to the acquisition, construction, or 

improvement of those assets. 

Restricted Net Position: Consists of net position with constraints placed on the use either by 

external groups such as creditors, grantors, contributors, laws or regulations of other 

governments, or laws through constitutional provisions or enabling legislation. 

Unrestricted Net Position: Consists of any other net position that does not meet the definition 

of "restricted" or "net investment in capital assets." 
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Fund Statements Governmental fund equity is classified as fund balance. Fund balance is further 

classified and displayed in five components: 

Nonspendable Fund Balance: Consists of amounts that cannot be spent either because they 

are in nonspendable form or because they are legally or contractually required to be 

maintained intact. 

Restricted Fund Balance: Consists of amounts that can be spent only for specific purposes 

because of constraints that are externally imposed by groups such as creditors, grantors, 

contributors, laws or regulations of other governments, or because of laws through 

constitutional provisions or enabling legislation. 

Committed Fund Balance: Consists of amounts that can be used only for specific purposes 

determined by a formal action of the District's Board of Trustees. The District's Board of 

Trustees is the highest level of decision-making authority for the District. Commitments may 

be established, modified, or rescinded only through resolutions or budget adoption approved 

by the District's Board of Trustees. 

Assigned Fund Balance: Consists of amounts that the District intends to use for specific 

purposes. Assignments may be established either by the District's Board of Trustees or a 

designee of the District's Board of Trustees. 

Unassigned Fund Balance: Consists of the residual balance in the General Fund that has not 

been assigned to other funds and that is not restricted, committed, or assigned to specific 

purposes. 

The District is committed to maintaining a prudent level of financial resources to protect against the 

need to reduce service levels because of temporary revenue shortfalls or unpredicted expenditures. 

The District's minimum fund balance policy requires a reserve for economic uncertainties, consisting 

of unassigned amounts, equal to no less than 6% of General Fund expenditures and other financing 

uses. 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance 

is available, the District considers restricted funds to have been spent first. When an expenditure is 

incurred for which committed, assigned, or unassigned fund balances are available, the District 

considers amounts to have been spent first out of committed funds, then assigned funds, and finally 

unassigned funds, as needed, unless the District's Board of Trustees has provided otherwise in its 

commitment or assignment actions. 

Local Control Funding Formula Grant and Property Tax 

The District's local control funding formula (LCFF) grant is received from a combination of local 

property taxes and state apportionments. 
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Shasta County is responsible for assessing, collecting, and apportioning property taxes. Taxes are 

levied for each fiscal year on taxable real and personal property in the County. Secured property taxes 

attach as an enforceable lien on property as of January 1. Property taxes on the secured roll are due 

on November 1 and February 1 and become delinquent after December 10 and April 10, respectively. 

Secured property taxes are recorded as revenue when apportioned in the fiscal year of the levy. The 

County apportions secured property tax revenue in accordance with the alternate method of 
distribution prescribed by Section 4705 of the California Revenue and Taxation Code. This alternate 

method provides for crediting each applicable fund with its total secured taxes upon completion of 

the secured tax roll - approximately October 1 of each year. 

Property taxes are recorded as LCFF sources by the District. The California Department of Education 

reduces the District's entitlement by the District's local property tax revenue. The balance is paid from 

the state's General Fund and is referred to as the state apportionment. The District's LCFF provides a 

base grant per average daily attendance (ADA), which varies by grade span, plus supplemental and 

concentration grants that reflect student demographic factors and categorical programs. 

Revenue - Nonexchange Transactions 

Nonexchange transactions, in which the District receives value without directly giving equal value in 

return, include property taxes, grants, and entitlements. Revenue from grants and entitlements is 

recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility 

requirements include timing requirements, which specify the year when the resources are required to 

be used or the year when use is first permitted; matching requirements, in which the District must 

provide local resources to be used for a specified purpose; and expenditure requirements, in which 

the resources are provided to the District on a reimbursement basis. On a modified accrual basis, 

revenue from nonexchange transactions must also be available before it can be recognized. 

When both restricted and unrestricted resources are available for use, it is the District's policy to use 

restricted resources first, then unrestricted resources as they are needed. 

Expenditures and Expenses 

In the government-wide financial statements, expenses are classified by function for both 
governmental and business-type activities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental funds - by character: 

Current (further classified by function) 

Debt service 

Capital outlay 

In the fund financial statements, governmental funds report expenditures of financial resources. 
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Pensions 

Deferred outflows of resources/deferred inflows of resources related to pensions and pension 

expense, information about the fiduciary net position of the State Teachers' Retirement Plan (STRP) 

and California Public Employees' Retirement System (CalPERS), and additions to/deductions from 

STRP's and CalPERS's fiduciary net position have been determined on the same basis as they are 

reported by California State Teachers' Retirement System (CalSTRS) and CalPERS for purposes of 

measuring the net pension liability. For this purpose, benefit payments (including refunds of employee 

contributions) are recognized when due and payable with the benefit terms. Investments are reported 

at fair value. 

lnterfund Transfers 

Permanent reallocation of resources between funds of the reporting entity are classified as interfund 

transfers. For purposes of the statement of activities, all interfund transfers between individual 

governmental funds have been eliminated. 

2. CASH AND INVESTMENTS 

Cash and Investments 

The following is a summary of unrestricted cash and investments: 

June 30, 2017 

Deposits (1) 

Investments That Are Not Securities (2) 
County treasurer's investment pool 

(net of overdraft) 
Local Agency Investment Fund (LAIF) 

Subtotal 

Total Cash and Investments 

Less: Trust fund cash and investments 
Less: Agency fund cash and investments 

Total Cash and Investments Per Government-Wide 
Statement of Net Position (Net of Overdraft in 
County Treasury) 

Maturities 

15.4 months average 
6.4 months average 

$ 

Fair Value 

589,378 

12,477,750 
584 

12,478,334 

13,067,712 

184,769 
409,915 

$ 12,473,028 

( 1) Deposits The carrying amount of deposits includes checking accounts, savings accounts, 

nonnegotiable certificates of deposit, and money market accounts at financial institutions, if any. 

(2) Investments That Are Not Securities A "security" is a transferable financial instrument that 

evidences ownership or creditorship, whether in physical or book-entry form. Investments that 

are not securities do not have custodial credit risk because they do not involve a transferable 

financial instrument. Thus, they are not categorized into custodial credit risk categories. 
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Custodial Credit Risk - Deposits 

For deposits, custodial credit risk is the risk that, in the event of a bank failure, the District's deposits 

may not be returned. The District does not have a deposit policy for custodial credit risk. As of 

June 30, 2017, $42,975 of the District's bank balance of $613,686 was exposed to custodial credit risk 

as follows: 

June 30, 2017 Bank Balance 

Uninsured and uncollateralized $ 42,975 

Credit Risk - Investments 

California Government Code, Section 53601, limits investments in commercial paper to "prime" quality 

of the highest ranking or of the highest letter and numerical rating as provided by nationally 

recognized statistical rating organizations (NRSRO), and limits investments in medium-term notes to a 

rating of A or better. The District has no investment policy that would further limit its investment 
choices. The District's investment in the state and County investment pools are unrated. 

Fair Value Measurements 

The District categorizes its fair value measurements within the fair value hierarchy established by 

accounting principles generally accepted in the United States of America. The hierarchy is based on 

the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in 

active markets for identical assets; level 2 inputs are significant other observable inputs; and level 3 

inputs are significant unobservable inputs. 

The District has the following recurring fair value measurements as of June 30, 2017: 

• County treasurer's investment pool (net of overdraft) of $12,477,750 is valued using 

quoted prices for similar instruments in active markets and quoted prices for identical or 

similar instruments in markets that are not active (level 2 inputs). 

Concentration of Credit Risk - Investments 

California Government Code, Section 53635, places the following concentration limits on the County 

investment pool: 

No more than 40% may be invested in eligible commercial paper; no more than 10% may be 

invested in the outstanding commercial paper of any single issuer; and no more than 10% of 

the outstanding commercial paper of any single issuer may be purchased. 
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California Government Code, Section 53601, places the following concentration limits on the District's 

investments: 

No more than 5% may be invested in the securities of any one issuer, except the obligations of 

the U.S. government, U.S. government agencies, and U.S. government-sponsored enterprises; 

no more than 10% may be invested in any one mutual fund; no more than 25% may be 

invested in commercial paper; no more than 10% of the outstanding commercial paper of any 

single issuer may be purchased; no more than 30% may be invested in bankers' acceptances 

of any one commercial bank; no more than 30% may be invested in negotiable certificates of 

deposit; no more than 20% may be invested in reverse repurchase agreements; and no more 

than 30% may be invested in medium-term notes. 

3. ACCOUNTS RECEIVABLE 

Accounts receivable consisted of the following: 
Charter Other 
Schools Governmental 

June 30, 2017 General Fund Fund Funds 

Other $ 503,777 $ 12 $ 35,912 

4. DUE FROM OTHER GOVERNMENTS 

Amounts due from other governments consisted of the following: 
Charter Other 
Schools Governmental 

June 30, 2017 General Fund Fund Funds 

Due From 
Federal government $ 334,201 $ $ 52,318 
State government 143,294 23,018 55,897 
Local governments 139,251 

Total $ 616,746 $ 23,018 $ 108,215 
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5. INTERFUND TRANSACTIONS AND BALANCES 

Balances Due To/From Other Funds 

Balances due to/from other funds in the fund financial statements are as follows: 

Due From Other Funds 

Adult Education 
Charter Schools 
Cafeteria Special Revenue 
General 
General 
General 

Total 

Due to Other Funds 

General 
General 
General 
Cafeteria Special Revenue 
Adult Education 
Charter Schools 

The specific purposes of the interfund balances are as follows: 

$ 

$ 

Amounts 

7,655 
83,638 
26,419 
39,295 
8,796 

59,032 

224,835 

Adult education interfund receivable from the General Fund for expense reimbursements; 

Charter Schools Fund interfund receivable from the General Fund for revenue transfer and in 

lieu of property taxes; 

Cafeteria Special Revenue Fund interfund receivable from the General Fund for interfund 

support; and 

General Fund interfund receivable from the Adult Education Fund, the Cafeteria Special 

Revenue Fund, and the Charter Schools Fund for indirect costs. 

lnterfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving resources to funds through 

which the resources are to be expended. 

lnterfund transfers are as follows: 

lnterfund Transfers Out 

General 
General 

Total 

lnterfund Transfers In 

Adult Education 
Cafeteria Special Revenue 

$ 

$ 

Amount 

7,655 
36,419 

44,073 
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6. 

Transfers are used for the following: 

To move revenues from the fund that statute or budget requires to collect them to the fund 

that statute or budget requires to expend them; and 

To use unrestricted revenues collected in the General Fund to finance various programs 

accounted for in other funds in accordance with budgetary authorizations. 

There were no transfers that were not routine or inconsistent with the activities of the funds making 

the transfer. 

CAPITAL ASSETS 

Capital assets activity is as follows: 

Beginning Ending 
Year Ended June 30, 2017 Balance Additions Deductions Balance 

GOVERNMENTAL ACTIVITIES 

Nondepreciated Capital Assets 
Land $ 623,359 $ $ $ 623,359 
Construction in progress 32,152 150 23,339 8,963 

Total Nondepreciated Capital Assets 655,511 150 23,339 632,322 

Depreciated Capital Assets 
Buildings and improvements 52,627,416 41,847 52,669,263 
Site improvements 10,439,111 13,998 10,453,109 
Vehicles and equipment 2,275,535 441,728 2,717,263 

Total Depreciated Capital Assets 65,342,062 497,573 65,839,635 

Totals at Historical Cost 65,997,573 497,723 23,339 66,471,957 

Less: Accumulated Depreciation 
Buildings and improvements 23,276,855 1,229,000 24,505,855 
Site improvements 2,415,118 305,878 2,720,996 
Vehicles and equipment 1,800,024 127,883 1,927,907 

Total Accumulated Depreciation 27,491,997 1,662,761 29,154,758 

Total Depreciated Capital 
Assets - Net 37,850,065 (1,165,188) 36,684,877 

GOVERNMENTAL ACTIVITIES 
CAPITAL ASSETS - NET $ 38,505,576 $ (1,165,038) $ 23,339 $ 37,317,199 
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7. 

Depreciation expense was charged to governmental activities as follows: 

Year Ended June 30, 2017 

Governmental Activities 
Instruction 
Instruction-related services 

Pupil services 
Ancillary services 
General administration 
Plant services 

Total Depreciation Expense - Governmental Activities 

ACCOUNTS PAYABLE 

Accounts payable consisted of the following: 

June 30, 2017 General Fund 

Vendors $ 593,174 
Salaries and benefits 11,884 
Other 1,399 

Total $ 606,457 

$ 

$ 

$ 1,371,478 
33,709 

175,341 
3,980 

59,241 
19,012 

$ 1,662,761 

Charter Other 
Schools Governmental 

Fund Funds 

105,154 $ 1,734 
12,500 9,007 

256 

117,910 $ 10,741 

8. DUE TO OTHER GOVERNMENTS 

Amounts due to other governments consisted of the following: 

June 30, 2017 General Fund 

Due To 
State government $ 8,508 

9. BONDED DEBT 

In 2012, the District received authorization through Measure C to issue $12,300,000 of bonds at an 

election held on November 6, 2012. The bonds are general obligation bonds of the District, and the 

County is obligated to annually levy ad valorem taxes for the payment of interest on, and the principal 

of, the bonds. Bond proceeds are to be used to repair leaky roofs; upgrade heating, plumbing, and 

electrical systems; modernize core infrastructure of West Valley High School; and provide modern 

classroom technology and facilities. 
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The outstanding general obligation bonded debt is as follows: 

Issue Interest Maturity Amount of Outstanding 
Date Rate Date Original Issue July 1, 2016 

2013 2%-5% 2038 $ 5,000,000 $ 4,495,000 
2015 2%-4% 2040 5,000,000 5,000,000 

Total $ 10,000,000 $ 9,495,000 

Redeemed 
Current Outstanding 

Year June 30, 2017 

$ 150,000 $ 4,345,000 
155,000 4,845,000 

$ 305,000 $ 9,190,000 

The amount of interest cost incurred during the year ended June 30, 2017, was $358,690, all of which 
was charged to expenses. 

The annual requirements to amortize the general obligation bonds payable are as follows: 

Year Ending June 30 

2018 
2019 
2020 
2021 
2022 
2023-2027 
2028-2032 
2033-2037 
2038-2040 

Total 

$ 

$ 

Principal 

250,000 $ 
235,000 
130,000 
150,000 
170,000 

1,225,000 
1,980,000 
2,970,000 
2,080,000 

9,190,000 $ 

Interest Total 

354,032 $ 604,032 
349,182 584,182 
345,532 475,532 
342,257 492,257 
337,732 507,732 

1,581,875 2,806,875 
1,317,322 3,297,322 

872,991 3,842,991 
155,742 2,235,742 

5,656,665 $ 14,846,665 
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10. CAPITAL LEASES 

The District leases equipment under agreements which provide for title to pass upon expiration of the 

lease period. The cost of the equipment is included in vehicles and equipment on the statement of net 

position as depreciated capital assets and was $1,340,500 at June 30, 2017. Accumulated depreciation 

of the leased equipment at June 30, 2017, was $281,505. Depreciation of the assets under capital 

leases is included in depreciation expense and amounted to $26,810 for the year ended June 30, 2017. 

The amount of interest cost incurred during the year ended June 30, 2017, was $22,352, all of which 

was charged to expenses. Future minimum lease payments are as follows: 

Year Ending June 30 Lease Payments 

2018 $ 107,408 
2019 107,408 
2020 107,408 
2021 107,408 
2022 107,781 

Total 537,413 

Less: Amount representing interest 55,936 

Present Value of Net Minimum Lease Payments $ 481,477 

The District will receive no sublease rental revenues nor pay for any contingent rentals for this 

equipment. 
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11. CHANGES IN LONG-TERM DEBT 

The following is a summary of changes in long-term debt: 

Beginning 
Balance -

as Previously Prior-Period 
Year Ended June 30, 2017 Reported Adjustment 

Governmental Activities 
Compensated absences $ 123,804 $ 
General obligation bonds 9,495,000 
Bond issue premiums 394,660 
Capital leases 566,533 
Other postemployment 

benefits 25,875 
Net OPEB obligation 269,096 
Net pension liability 12,838,807 1,146,375 

Total $ 23,713,775 $ 1,146,375 

Beginning Amounts 
Balance - Ending Due Within 

as Restated Additions Deductions Balance One Year 

$ 123,804 $ $ 860 $ 122,944 $ 
9,495,000 305,000 9,190,000 250,000 

394,660 28,073 366,587 25,463 
566,533 85,056 481,477 88,579 

25,875 11,246 14,629 9,479 
269,096 196,837 465,933 

13,985,182 2,610,482 16,595,664 

$ 24,860,150 $ 2,807,319 $ 430,235 $ 27,237,234 $ 373,521 
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12. FUND BALANCES COMPONENTS 

Fund balances are composed of the following: 
Charter Other 
Schools Governmental 

June 30, 2017 General Fund Fund Funds 

Nonspendable 
Reserved for: 

Revolving cash $ 9,000 $ $ 1,005 
Inventories 14,699 7,543 
Prepaid expenditures 21,269 2,591 

Total Nonspendable $ 44,968 $ 2,591 $ 8,548 

Restricted 
Restricted for: 

Capital projects $ $ $ 1,493,277 
Debt service 541,773 
Federal and state categoricals 433,822 217,967 48,709 

Total Restricted $ 433,822 $ 217,967 $ 2,083,759 

Assigned 
Assigned for: 

Capital projects $ $ $ 8,211 
CalWorks 25,507 
Vehicle replacement 50,000 
Deferred maintenance reserve 118,116 
Classroom furniture 50,000 
Special education carryover 2,766 
Compensation 475,165 
CalSTRS/CalPERS liabilities 466,199 
ROP 109,408 
After school program 4,999 
IMFRP 218,714 
GASB 45 374,670 
MAA 55,398 
Athletic carryover 37,959 
Lottery 1,888,913 
WVHS carryover 5,000 
Other assignments 99,902 
Charter schools 512,073 

Total Assigned $ 3,982,716 $ 512,073 $ 8,211 

Unassigned 
Designated for economic uncertainties $ 5,326,443 $ $ 
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13. JOINT POWERS AUTHORITIES 

The District participates in joint ventures under joint powers agreements with the following joint 

powers authorities (JPAs): Northern California Schools Insurance Group (NCSIG), Shasta-Trinity Schools 

Insurance Group (STSIG), California's Valued Trust (CVT), Schools Excess Liability Fund (SELF), and 

Northern California Regional Liability Excess Fund (ReLiEF). The relationship between the District and 

the JPAs is such that the JP As are not component units of the District for financial reporting purposes. 

The JPAs arrange for and provide property, liability, health care, workers' compensation, and excess 

liability coverage for their members. Each JPA is governed by a board consisting of representatives 

from the members. The boards control the operations of the JP As, including selection of management 

and approval of operating budgets, independent of any influence by the members beyond their 

representation on the boards. Each member pays a premium commensurate with the level of 

coverage requested and shares surpluses and deficits proportionate to its participation in the JPA. The 

District's share of year-end assets, liabilities, or fund equity is not calculated by the JPAs. Separately 

issued financial statements can be requested from each JPA. 

14. COMMITMENTS AND CONTINGENCIES 

Federal and State Allowances, Awards, and Grants 

The District received federal and state funds for specific purposes that are subject to review and audit 

by the grantor agencies. Although such audits could generate expenditure disallowances under the 

terms of the grants, it is believed that any required reimbursements will not be material. 

15. RISK MANAGEMENT 

The District is exposed to various risks, including loss or damage to property, general liability, and 

injuries to employees. Settled claims resulting from these risks have not exceeded insurance coverage 

in any of the past three years. No significant reductions in insurance coverage from the prior year have 

been made. As described above, the District participates in risk pools under joint powers agreements 

for property, liability, workers' compensation, health care, and excess liability coverage. 
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16. EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees are covered under cost-sharing multiple-employer defined benefit pension plans 

maintained by agencies of the state of California. Certificated employees are members of CalSTRS, and 

classified employees are members of Cal PERS. 

Summary 

Net pension liability, deferred outflows or resources, deferred inflows of resources, and pension 

expense are reported as follows: 

Net Deferred Deferred 
Pension Outflows of Inflows of Pension 

June 30, 2017 Liability Resources Resources Expense 

CalSTRS State Teachers' 
Retirement Plan $ 12,132,150 $ 1,959,145 $ 929,771 $ 1,088,071 

Cal PERS School Employer Pool 4,463,514 1,367,619 134,102 600,612 

Total $ 16,595,664 $ 3,326,764 $ 1,063,873 $ 1,688,683 

Net pension liability, deferred outflows of resources, and deferred inflows of resources are reported in 

the accompanying statement of net position; pension expense is reported in the accompanying 

statement of activities. 

California State Teachers' Retirement System 

Plan Description Certificated employees of the District participate in STRP, a cost-sharing multiple

employer public employee retirement system defined benefit pension plan administered by CalSTRS. 

Benefit provisions are established by state statute, as legislatively amended, within the State 
Teachers' Retirement Law. CalSTRS issues publicly available financial reports that can be obtained at 

www.calstrs.com. 

Benefits Provided STRP provides retirement, disability, and survivor benefits to beneficiaries. The 

defined benefit program provides retirement benefits based on members' final compensation, age, 

and years of service credit. In addition, the retirement program provides benefits to members upon 

disability and to survivors/beneficiaries upon the death of eligible members. The program has two 

benefit formulas: 

• Ca/STRS 2% at 60 CalSTRS 2% at 60 members are eligible for normal retirement at age 60 

with a minimum of five years of credited service. The normal retirement benefit is equal 

to 2.0% of final compensation for each year of credited service. Early retirement options 

are available at age 55 with five years of credited service or as early as age 50 with 30 

years of credited service. The age factor for retirement after age 60 increases with each 

quarter year of age to 2.4% at age 63 or older. Members who have 30 years or more of 

credited service receive an additional increase of up to 0.2% to the age factor, known as 

the career factor. The maximum benefit with the career factor is 2.4% of final 

compensation. 
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• CalSTRS 2% at 62 CalSTRS 2% at 62 members are eligible for normal retirement at age 62 

with a minimum of five years of credited service. The normal retirement benefit is equal 

to 2.0% of final compensation for each year of credited service. An early retirement option 

is available at age 55. The age factor for retirement after age 62 increases with each 

quarter year of age to 2.4% at age 65 or older. 

Contributions Required member, employer, and state contribution rates are set by the California 

Legislature and Governor and detailed in Teachers' Retirement Law. Active plan members of the 

CalSTRS 2% at 60 formula are required to contribute 10.25% of their salary. Active plan members of 

the CalSTRS 2% at 62 formula are required to contribute 9.205% of their salary. The required employer 

contribution rate for fiscal year 2016-17 was 12.58% of annual payroll. State Teachers' Retirement Law 

also requires the state to contribute 8.828% of the members' creditable earnings from the fiscal year 
ending in the prior calendar year. The District's contributions to CalSTRS for the fiscal year ended 

June 30, 2017, were $994,645. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions At June 30, 2017, the District reported a net pension liability for its 

proportionate share of the net pension liability that reflected a reduction for state pension support 

provided to the District. The amount recognized by the District as its proportionate share of the net 

pension liability, the related state support, and the total portion of the net pension liability that was 

associated with the District, were as follows: 

June 30, 2017 

District's proportionate share of the net pension liability 
State's proportionate share of the net pension liability 

associated with the District 

Total 

$ 12,132,150 

4,401,544 

$ 16,533,694 

The District's net pension liability was measured as of June 30, 2016, and the total pension liability 

used to calculate the net pension liability was determined by an actuarial valuation as of June 30, 

2015, rolled forward to June 30, 2016, using standard update procedures. The District's proportion of 
the net pension liability was based on a projection of the District's long-term share of contributions to 

the pension plan relative to the projected contributions of all participating employers and the state, 

actuarially determined. At June 30, 2017, the District's proportion was .015%. 
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For the year ended June 30, 2017, the District recognized pension expense of $135,343 and revenue 

of $135,343 for support provided by the state. At June 30, 2017, the District reported deferred 

outflows of resources and deferred inflows of resources related to pensions from the following 

sources: 

Deferred Deferred 
Outflows of Inflows of 

Resources Resources 

Net difference between projected and actual 
earnings on pension plan investments $ 964,500 $ 

Difference between expected and actual experience 296,025 
Changes in proportion and differences between District 

contributions and proportionate share of contributions 633,746 
District contributions subsequent to the measurement date 994,645 

Total $ 1,959,145 $ 929,771 

The $994,645 reported as deferred outflows of resources related to pensions resulting from District 

contributions subsequent to the measurement date will be recognized as a reduction of the net 

pension liability in the year ending June 30, 2018. Other amounts reported as deferred outflows of 

resources and deferred inflows of resources related to pensions will be recognized in pension expense 

as follows: 

Year Ending June 30 

2018 
2019 
2020 
2021 
2022 
Thereafter 

Total 

$ 

$ 

(138,583) 
(138,583) 
400,967 
202,104 

(159,649) 
(131,527) 

34,729 

Actuarial Assumptions The total pension liability in the June 30, 2015, actuarial valuation for CalSTRS 

was determined using the following actuarial assumptions and applied to all periods included in the 

measurement: 

Valuation date 
Measurement date 
Actua ria I cost method 
Actuarial assumptions: 

Investment rate of return 
Interest on accounts 
Wage growth 
Consumer price inflation 
Post-retirement benefit increases 

June 30, 2015 
June 30, 2016 

Entry age normal 

7.60% 
4.50% 
3.75% 
3.00% 

2.00% simple 
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CalSTRS uses custom mortality tables to best fit the patterns of mortality among its members. These 
custom tables are based on RP2000 series tables adjusted to fit CalSTRS' experience. RP2000 series 

tables are an industry standard set of mortality rates published by the Society of Actuaries. 

The actuarial assumptions used in the June 30, 2015, valuation were based on the results of an 

actuarial experience study for the period July 1, 2006, through June 30, 2010. 

The long-term expected rate of return on pension plan investments was determined using a building

block method in which best-estimate ranges of expected future real rates of return (expected returns, 

net of pension plan investment expense and inflation) are developed for each major asset class. The 
best-estimate ranges were developed using capital market assumptions from CalSTRS' general 

investment consultant (Pension Consulting Alliance - PCA) as an input to the process. The actuarial 

investment rate of return assumption was adopted by the board in 2012 in conjunction with the most 

recent experience study. For each future valuation, CalSTRS' consulting actuary (Milliman) reviews the 

return assumption for reasonableness based on the most current capital market assumptions. Best 
estimates of 20-year geometric real rates of return and the assumed asset allocation for each major 

asset class for the year ended June 30, 2016, are summarized in the following table: 

Asset Class 
Global equity 
Fixed income 
Real estate 
Private equity 
Absolute return/risk mitigating strategies 
Inflation sensitive 
Cash/liquidity 

Total 

Assumed Asset 
Allocation 

47% 
12% 
13% 
13% 
9% 
4% 
2% 

100% 

Long-Term 
Expected Real 

Rate of Return 

6.30% 
0.30% 
5.20% 
9.30% 
2.90% 
3.80% 

-1.00% 

Discount Rate The discount rate used to measure the total pension liability was 7.60%. The projection 

of cash flows used to determine the discount rate assumed that contributions from plan members and 

employers were made at statutory contribution rates. Projected inflows from investment earnings 

were calculated using the long-term assumed investment rate of return (7.60%) and assumes that 

contributions, benefit payments, and administrative expenses occurred midyear. Based on those 

assumptions, the STRP's fiduciary net position was projected to be available to make all projected 

future benefit payments to current plan members. Therefore, the long-term assumed investment rate 

of return was applied to all periods of projected benefit payments to determine the total pension 

liability. 
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Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate The following presents the District's proportionate share of the net pension liability 

calculated using the discount rate of 7.60%, as well as the District's proportionate share of the net 

pension liability if it was calculated using a discount rate that is one percentage point lower (6.60%) or 

one percentage point higher (8.60%) than the current rate: 

June 30, 2017 

District's proportionate share of the 
net pension liability 

1% Decrease 
(6.60%) 

Current 
Discount Rate 

(7.60%) 

$ 17,460,900 $ 12,132,150 $ 

1% Increase 
(8.60%) 

7,706,400 

Pension Plan Fiduciary Net Position Detailed information about the pension plan's fiduciary net 

position is available in CalSTRS' separately issued Comprehensive Annual Financial Report (CAFR). 

California Public Employees' Retirement System 

Plan Description Classified employees of the District participate in the School Employer Pool (the 

Plan) under CalPERS, a cost-sharing multiple-employer public employee retirement system defined 

benefit pension plan administered by CalPERS. Benefit provisions are established by state statute, as 

legislatively amended, within the Public Employees' Retirement Law. CalPERS issues a publicly 

available financial report that can be obtained at www.calpers.ca.gov. 

Benefits Provided The plan provides retirement, disability, and death benefits to plan members and 

beneficiaries. The benefits are based on members' years of service, age, final compensation, and 

benefit formula. Members become fully vested in their retirement benefits earned to date after five 

years of credited service. 

Contributions Member contribution rates are defined by law. Employer contribution rates are 

determined by periodic actuarial valuations. The actuarial methods and assumptions used for 

determining the rate are those adopted by the Cal PERS Board of Administration. Active plan members 
that met the definition of a new member under the Public Employees' Pension Reform Act are 

required to contribute 6.00% of their salary. Classic employees are required to contribute 7.00% of 

their salary. The required employer contribution rate for the 2016-17 fiscal year was 13.888%. The 

District's contributions to Cal PERS for the fiscal year ended June 30, 2017, were $386,978. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions At June 30, 2017, the District reported a net pension liability of 

$4,463,514 for its proportionate share of the net pension liability. The net pension liability was 

measured as of June 30, 2016, and the total pension liability used to calculate the net pension liability 

was determined by an actuarial valuation as of June 30, 2015, rolled forward to June 30, 2016, using 
standard update procedures. The District's proportion of the net pension liability was based on a 

projection of the District's long-term share of contributions to the pension plan relative to the 

projected contributions of all participating school districts, actuarially determined. At June 30, 2017, 

the District's proportion was .0226%. 
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For the year ended June 30, 2017, the District recognized pension expense of $600,612. At 

June 30, 2017, the District reported deferred outflows of resources and deferred inflows of resources 

related to pensions from the following sources: 

Difference between expected and actual experience 
Net difference between projected and actual 

earnings on pension plan investments 
Change in assumptions 
Changes in proportion and differences between District 

contributions and proportionate share of contributions 
District contributions subsequent to the measurement date 

Total 

$ 

$ 

Deferred 
Outflows of 

Resources 

191,974 

692,594 

96,073 
386,978 

1,367,619 

Deferred 
Inflows of 
Resources 

$ 

134,102 

$ 134,102 

The $386,978 reported as deferred outflows of resources related to pensions resulting from District 

contributions subsequent to the measurement date will be recognized as a reduction of the net 

pension liability in the year ending June 30, 2018. Other amounts reported as deferred outflows of 

resources and deferred inflows of resources related to pensions will be recognized in pension expense 

as follows: 

Year Ending June 30 

2018 
2019 
2020 
2021 

Total 

$ 

$ 

148,531 
149,023 
368,224 
180,761 

846,539 

Actuarial Assumptions The total pension liability in the June 30, 2015, actuarial valuation for CalPERS 

was determined using the following actuarial assumptions applied to all periods included in the 

measurement: 

Valuation date 
Measurement date 
Actua ria I cost method 
Actuarial assumptions: 

Discount rate 
Inflation 
Salary increases 
Investment rate of return 

June 30, 2015 
June 30, 2016 

Entry age normal 

7.65% 
2.75% 

Varies by entry age and service 

7.50% 
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CalPERS uses custom mortality tables to best fit the patterns of mortality among its members. The 
mortality table used was developed based on CalPERS' specific data. The table includes 20 years of 

mortality improvements using Society of Actuaries, Scale BB. 

The actuarial assumptions used in the June 30, 2015, valuation were based on the results of an 

actuarial experience study for the period July 1, 1997, through June 30, 2011. 

The long-term expected rate of return on pension plan investments was determined using a building

block method in which best estimate ranges of expected future real rates of return (expected returns, 

net of pension plan investment expense and inflation) are developed for each major asset class. In 
determining the long-term expected rate of return, CalPERS staff took into account both short-term 

and long-term market return expectations as well as the expected pension fund cash flows. Using 

historical returns of all of the funds' asset classes, expected compound (geometric) returns were 
calculated over the short term (first 10 years) and the long term (11-60 years) using a building-block 

approach. Using the expected nominal returns for both short term and long term, the present value of 

benefits was calculated for each fund. The expected rate of return was set by calculating the single 

equivalent expected return that arrived at the same present value of benefits for cash flows as the 
one calculated using both short-term and long-term returns. The expected rate of return was then set 

equivalent to the single equivalent rate calculated above and rounded down to the nearest one 

quarter of one percent. 

The tables below reflect long-term expected real rates of return by asset class. The rates of return 

were calculated using the capital market assumptions applied to determine the discount rate and 

asset allocation. 

Assumed Asset Rea I Rate of Return 
Allocation Years 1- 10 Years 11+ 

Asset Class 
Global equity 51% 5.25% 5.71% 
Global debt securities 20% 0.99% 2.43% 
Inflation assets 6% 0.45% 3.36% 
Private equity 10% 6.83% 6.95% 
Real estate 10% 4.50% 5.13% 
Infrastructure and forestland 2% 4.50% 5.09% 
Liquidity 1% -0.55% -1.05% 

Total 100% 

Discount Rate The discount rate used to measure the total pension liability was 7.65%. To determine 

whether the municipal bond rate should be used in the calculation of a discount rate, the amortization 

and smoothing periods recently adopted by the CalPERS Board were used. Projections of expected 

benefit payments and contributions were performed to determine if the assets would run out. The 

test revealed the assets would not run out. Therefore, the long-term expected rate of return on 

pension plan investments was applied to all periods of projected benefit payments to determine the 

total pension liability. 

Page 57 



Anderson Union High School District 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate The following presents the District's proportionate share of the net pension liability 

calculated using the discount rate of 7.65%, as well as the District's proportionate share of the net 

pension liability if it was calculated using a discount rate that is one percentage point lower (6.65%) or 

one percentage point higher (8.65%) than the current rate: 

June 30, 2017 

District's proportionate share of the 
net pension liability $ 

1% Decrease 
(6.65%) 

6,659,588 $ 

Current 
Discount Rate 

(7.65%) 

4,463,514 $ 

1% Increase 
(8.65%) 

2,634,850 

Pension Plan Fiduciary Net Position Detailed information about the pension plan's fiduciary net 

position is available in Cal PERS' separately issued CAFR. 

17. EARLY RETIREMENT INCENTIVE PROGRAM 

The District did not enter into any early retirement incentive agreements during 2016-17, pursuant to 

California Education Code, Sections 22714 and 44929, whereby the service credit to eligible 

employees is increased by two years. 

18. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS 

Plan Description 

The District provides postemployment health care benefits to all certificated employees who retire 

from the District between the ages of 55 to 65 with at least 15 consecutive years of service in the 

District. The District provides medical, dental, and vision benefits to certificated retirees and their 

dependents for a period of five consecutive years after retirement or until age 65, whichever comes 

first. 

The District also provides postemployment health care benefits to all classified employees and their 

dependents who retire from the District on or after attaining age 55 with 15 consecutive years of 

service to the District. The classified retirees shall be included in the program until age 65, or until a 

retiree becomes eligible for other equivalent group medical insurance, whichever comes earlier, for a 

maximum of 60 months. Management and confidential employees must have at least ten years of 

service with the District to receive benefits. Management and confidential employees receive benefits 
until age 65. The District provides these benefits through a single-employer defined benefit health 

care plan administered by the District that provides for monthly contribution for eligible retirees. 

At June 30, 2017, 20 retirees met these eligibility requirements and an estimated 160 participants will 

be eligible in future years. 
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For certificated retirees, the District contributes an amount not to exceed $7,200 per fiscal year. For 

classified retirees who retired prior to June 1, 2012, the District contributes an amount not to exceed 

$4,980 per fiscal year. For classified retirees who retired between June 1, 2012, and June 30, 2015, the 

District contributes an amount not to exceed $5,700 per fiscal year. For classified retirees who retire 

after July 1, 2015, the District contributes an amount not to exceed $6,000 per fiscal year. For 

management and confidential employees, the District contributes an amount not to exceed $11,856 

per fisca I year. 

Funding Policy 

The District's agreement with employees is for monthly contributions for members who meet the 

eligibility criteria of their collective bargaining agreement and who retire during the term of the 

contract. The contribution requirements of plan members and the District are established and may be 
amended by the District's Board of Trustees through the collective bargaining process. The members 

receiving benefits contributions vary depending on the level of coverage selected. 

Annual Other Postemployment Benefit (OPEB) Cost and Net Obligation 

For the year ended June 30, 2017, the District's annual OPEB cost is calculated based on the annual 

required contribution for the employer (ARC), an amount actuarially determined in accordance with 

the parameters of GASB Statement No. 45, Accounting and financial Reporting by Employers for Post
Employment Benefits Other Than Pensions. The ARC represents a level of funding that, if paid on an 

ongoing basis, is projected to cover the normal cost each year and amortize any unfunded actuarial 

liabilities (or funding excess) over a period not to exceed 30 years. The following table shows the 

components of the annual OPEB cost for the year, the amount actually contributed to the plan, and 
the changes in the District's net OPEB obligation: 

June 30, 2017 

Annual required contribution 
Interest on net OPEB obligation 
Adjustment to annual required contribution 

Annual OPEB Cost 

Contributions 

Change in Net OPEB Obligation 

Net OPEB Obligation - Beginning of Year 

Net OPEB Obligation - End of Year 

$ 

$ 

329,459 
12,109 

(16,520) 

325,048 

128,211 

196,837 

269,096 

465,933 
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The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the 

net OPEB obligation were as follows: 
Actual Net Ending 

Annual Employer Percentage OPEB 
Year Ended OPEB Cost Contributions Contributed Obligation 

June 30, 2015 $ 218,692 $ 125,313 57.30% $ 129,975 
June 30, 2016 $ 323,779 $ 184,658 57.03% $ 269,096 
June 30, 2017 $ 325,048 $ 128,211 39.44% $ 465,933 

Funded Status and Funding Progress 

As of November 15, 2015, the most recent actuarial valuation date, the plan was not funded. The 

actuarial accrued liability for benefits was $2,441,954, and the actuarial value of the assets was $-0-, 

resulting in an unfunded actuarial accrued liability of $2,441,954. The covered payroll (annual payroll 

of active employees covered by the plan) was $10,541,026, and the ratio of the unfunded actuarial 

accrued liability to the covered payroll was 23.17%. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 

assumptions about the probability of occurrence of events into the future. Examples include 

assumptions about future employment, mortality, and the health care cost trend. Amounts 

determined regarding the funded status of the plan and the annual required contributions of the 

employer are subject to continual revision as actual results are compared with past expectations and 

new estimates are made about the future. The schedule of funding progress, presented as required 

supplementary information following the notes to the financial statements, presents multi-year trend 

information about whether the actuarial value of plan assets is increasing or decreasing over time 

relative to the actuarial accrued liabilities for benefits. 

Actuarial Methods and Assumptions 

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 

understood by District and plan members) and include the types of benefits provided at the time of 

each valuation and the historical pattern of sharing of benefits costs between the District and plan 

members at that point. The actuarial methods and assumptions used include techniques that are 
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets 

consistent with the long-term perspective of the calculations. 

In the November 15, 2015, actuarial valuation, the entry age normal actuarial cost method was used. 

The actuarial assumptions included a 4.5% investment rate of return (net of administrative expenses) 

and an annual health care cost trend rate of 4%, including a 2.75% inflation assumption. The District's 

initial unfunded actuarial accrued liability (UAAL) is being amortized using a closed amortization 

period of 30 years. The remaining amortization period at June 30, 2017, was 23 years. The residual 

UAAL is amortized using the level percent of payroll method using an open amortization period of 24 

years. 
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19. PRIOR-PERIOD ADJUSTMENT 

Net position in the statement of net position as of July 1, 2016, decreased by $1,146,375 as a result of 

an understatement of net pension liability as of June 30, 2016. This adjustment has no effect on 

revenue or expenses during the 2016-17 fiscal year, but increased expenses in the statement of 

activities by $468,124 during the 2015-16 fiscal year and by $678,251 during the 2014-15 fiscal year, 

respectively. 

20. FUTURE GASB IMPLEMENTATION 

In June 2015, GASB issued Statement No. 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions. This statement improves accounting and financial reporting by state 

and local governments for postemployment benefits other than pensions. It also improves 

information provided by state and local governmental employers about financial support for OPEB 

that is provided by other entities. GASB Statement No. 75 replaces the requirements of Statements 
No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other Pensions, 
as amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple-Employer 
Plans, for OPEB. This statement establishes standards for recognizing and measuring liabilities, 

deferred outflows of resources, deferred inflows of resources, and expense/expenditures. For defined 

benefit OPEB, this statement identifies the methods and assumptions that are required to be used to 

project benefit payments, discount projected benefit payments to their actuarial present value, and 

attribute that present value to periods of employee service. Note disclosure and required 

supplementary information requirements about defined benefit OPEB also are addressed. The 

District's management has not yet determined the impact that implementation of these standards, 

which is required on July 1, 2017, will have on the District's financial statements, if any. 

In March 2017, GASB issued Statement No. 85, Omnibus 2017. This statement addresses practice 

issues that have been identified during implementation and application of certain GASB statements, 

including issues related to blending component units, goodwill, fair value measurement and 

application, and postemployment benefits. It addresses timing of the measurement of pension or 

OPEB liabilities and expenditures recognized, recognizing on-behalf payments for pensions of OPEB, 
presenting payroll-related measures in required supplementary information for purposes of reporting 

by OPEB plans and employers that provide OPEB, and accounting and financial reporting for OPEB 
provided through certain multiple-employer defined benefit OPEB plans. The District's management 

has not yet determined the impact that implementation of these standards, which is required on 

July 1, 2017, will have on the District's financial statements, if any. 

In May 2017, GASB issued Statement No. 86, Certain Debt Extinguishment Issues. This statement 
improves consistency in accounting and financial reporting for in-substance defeasance of debt by 

providing guidance for transactions in which cash and other monetary assets acquired with only 

existing resources, resources other than the proceeds of refunding debt, are placed in an irrevocable 

trust for the sole purpose of extinguishing debt. This statement also improves accounting and financial 

reporting for prepaid insurance on debt that is extinguished and notes to financial statements for debt 
that is defeased in substance. The District's management has not yet determined the impact that 

implementation of these standards, which is required on July 1, 2017, will have on the District's 

financial statements, if any. 
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Anderson Union High School District 
BUDGETARY COMPARISON SCHEDULE -GENERAL FUND 

Variance With 
Actual Final Budget -

Budgeted Amounts Amounts Positive 
Year Ended June 30, 2017 Original Final GAAP Basis (Negative) 

Revenues 
Property taxes $ 5,635,455 $ 5,818,223 $ 5,994,449 $ 176,226 
Local control funding formula sources 8,974,362 8,909,577 8,773,062 (136,515) 
Other state revenue 710,742 1,579,695 1,826,808 247,113 
Federal revenue 941,937 1,184,680 1,085,001 (99,679) 
Other local revenue 1,327,298 1,427,189 1,702,162 274,973 

Total Revenues 17,589,794 18,919,364 19,381,482 462,118 

Expenditures 
Certificated salaries 7,245,777 7,532,514 7,544,933 (12,419) 
Classified salaries 1,983,574 2,152,569 2,153,881 (1,312) 
Employee benefits 3,452,168 3,864,844 3,875,751 (10,907) 
Books and supplies 820,117 1,332,823 841,497 491,326 
Services and other operating 3,210,768 3,770,524 3,649,509 121,015 
Capital outlay 32,000 513,472 425,824 87,648 
Other outgo 733,972 713,387 712,163 1,224 
Debt service: 

Principal 94,513 94,535 95,454 (919) 
Interest and other charges 22,353 22,353 23,200 (847) 

Total Expenditures 17,595,242 19,997,021 19,322,212 674,809 

Excess (Deficiency) of Revenues 
Over Expenditures (5,448) (1,077,657) 59,270 1,136,927 

Other Financing Uses 
lnterfund transfers out (51,596) (85,847) (44,073) 41,774 

Net Change in Fund Balances (57,044) (1,163,504) 15,197 1,178,701 

Fund Balances - Beginning of Year 9,772,752 9,772,752 9,772,752 

Fund Balances - End of Year $ 9,715,708 $ 8,609,248 $ 9,787,949 $ 1,178,701 

See the accompanying notes to this budgetary comparison schedule. 
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Variance With 
Actual Final Budget -

Budgeted Amounts Amounts Positive 
Year Ended June 30, 2017 Original Final GAAP Basis (Negative) 

Revenues 
Local control funding formula sources $ 1,785,328 $ 1,556,239 $ 1,596,406 $ 40,167 
Other state revenue 78,661 221,777 289,758 67,981 
Other local revenue 58,233 61,572 66,791 5,219 

Total Revenues 1,922,222 1,839,588 1,952,955 113,367 

Expenditures 
Certificated salaries 969,503 977,665 993,716 (16,051) 
Classified salaries 99,053 103,875 106,109 (2,234) 
Employee benefits 392,701 432,852 446,902 (14,050) 
Books and supplies 70,389 104,784 81,538 23,246 
Services and other operating 312,604 405,574 371,910 33,664 

Total Expenditures 1,844,250 2,024,750 2,000,175 24,575 

Net Change in Fund Balances 77,972 (185,162) (47,220) 137,942 

Fund Balances - Beginning of Year 779,851 779,851 779,851 

Fund Balances - End of Year $ 857,823 $ 594,689 $ 732,631 $ 137,942 

See the accompanying notes to this budgetary comparison schedule. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The District's Governing Board annually adopts a budget for the General Fund and each major special 

revenue fund of the District. The budgets are presented on the modified accrual basis of accounting. 

Accordingly, the accompanying budgetary comparison schedule of the General Fund and the special 

revenue fund present actual expenditures in accordance with the accounting principles generally 

accepted in the United States of America on a basis consistent with the legally adopted budgets, as 

amended. Unexpended appropriations on annual budgets lapse at the end of each fiscal year. 

2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

Expenditures exceeded appropriations by the following amounts: 

June 30, 2017 

Certificated salaries 
Classified salaries 
Employee benefits 
Debt service - principal 
Debt service - interest and other charges 

$ 
$ 
$ 
$ 
$ 

General Fund 

12,419 $ 
1,312 $ 

10,907 $ 
919 $ 
847 $ 

These excess expenditures were offset by unexpended appropriations in other categories. 

Charter 
Schools 

Fund 

16,051 
2,234 

14,050 
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SCHEDULE OF FUNDING PROGRESS FOR OTHER POSTEMPLOYMENT BENEFITS 

September 1 
2009 2012 November 15, 2015 

Actuarial accrued liability (AAL) $ 1,525,023 $ 1,694,500 $ 2,441,954 
Actuarial value of plan assets 

Unfunded Actuarial Accrued Liability (UAAL) $ 1,525,023 $ 1,694,500 $ 2,441,954 

Funded ratio (actuarial value of plan assets/AAL) 0.00% 0.00% 0.00% 
Covered payroll (active members) $ 10,366,988 $ 9,448,272 $ 10,541,026 
UAAL as a percentage of covered payroll 14.71% 17.93% 23.17% 

See the accompanying notes to the required supplementary information. 
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SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
CALIFORNIA STATE TEACHERS' RETIREMENT SYSTEM 

Years Ended June 30 

District's proportion of the net pension liability (asset) 

District's proportionate share of the net pension 
liability (asset) 

State's proportionate share of the net pension liability 
(asset) associated with the District 

Total 

District's covered-employee payroll 
District's proportionate share of the net pension 

liability (asset) as a percentage of its 
covered-employee payroll 

Plan fiduciary net position as a percentage of 
the total pension liability 

*As restated for prior-period adjustment. 

See the accompanying notes to the required supplementary information. 

$ 

$ 

$ 

2017 2016 

0.015% 0.016% 

12,132,150 $ 10,771,840 * 

4,401,544 3,726,303 

16,533,694 $ 14,498,143 * 

7,647,437 $ 7,346,700 

158.64% 146.62% * 

70.00% 74.00% 

2015 

0.016% 

$ 9,349,820 * 

3,520,245 

$ 12,870,065 * 

$ 7,243,879 

129.07% * 

77.00% 
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SCHEDULE OF DISTRICT'S CONTRIBUTIONS- CALIFORNIA STATE TEACHERS' RETIREMENT SYSTEM 

Years Ended June 30 2017 2016 2015 

Contractually required contribution $ 994,645 $ 820,570 $ 652,387 
Contributions in relation to the contractually 

required contribution (994,645) (820,570) (652,387) 

Contribution Deficiency (Excess) $ $ $ 

District's covered-employee payroll $ 7,647,437 $ 7,346,700 $ 7,243,879 
Contributions as a percentage of 

covered-employee payroll 13.01% 11.17% 9.01% 

See the accompanying notes to the required supplementary information. 

Page68 



Anderson Union High School District 
SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

Years Ended June 30 

District's proportion of the net pension liability (asset) 

District's proportionate share of the net pension 
liability (asset) 

District's covered-employee payroll 
District's proportionate share of the net pension 

liability (asset) as a percentage of its 
covered-employee payroll 

Plan fiduciary net position as a percentage of 
the total pension liability 

*As restated for prior-period adjustment. 

See the accompanying notes to the required supplementary information. 

$ 
$ 

2017 2016 

0.0226% 0.0218% 

4,463,514 $ 3,213,342 * 
2,707,825 $ 2,409,676 

164.84% 133.35% * 

73.90% 79.40% 

2015 

0.0218% 

$ 2,474,831 * 
$ 2,276,938 

108.69% * 

83.50% 
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SCHEDULE OF DISTRICT'S CONTRIBUTIONS - CALIFORNIA PUBLIC EMPLOYEES' 

RETIREMENT SYSTEM 

Years Ended June 30 

Contractually required contribution 
Contributions in relation to the contractually 

required contribution 

Contribution Deficiency (Excess) 

District's covered-employee payroll 
Contributions as a percentage of 

covered-employee payroll 

See the accompanying notes to the required supplementary information. 

$ 

$ 

$ 

2017 

386,978 

(386,978) 

2,707,825 

14.29% 

2016 

$ 320,796 

(320,796) 

$ 

$ 2,409,676 

13.31% 

2015 

$ 283,643 

(283,643) 

$ 

$ 2,276,938 

12.46% 
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NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

1. SCHEDULE OF FUNDING PROGRESS FOR OTHER POSTEMPLOYMENT BENEFITS 

This schedule provides trend information for the other postemployment benefits plan of the District, 

displaying actuarial accrued liability, actuarial value of plan assets, and covered payroll for the most 

recent valuation study and the preceding two studies. 

2. CHANGES OF BENEFIT TERMS 

California State Teachers' Retirement System 

There were no significant changes of benefit terms during the measurement period ended June 30, 

2016. 

California Public Employees' Retirement System 

There were no significant changes of benefit terms during the measurement period ended June 30, 

2016. 

3. CHANGES OF ASSUMPTIONS 

California State Teachers' Retirement System 

There were no changes in major assumptions during the measurement period ended June 30, 2016. 

California Public Employees' Retirement System 

There were no changes in major assumptions during the measurement period ended June 30, 2016. 
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Anderson Union High School District 
LOCAL EDUCATIONAL AGENCY ORGANIZATION STRUCTURE 

June 30, 2017 

The Anderson Union High School District is located in Shasta County and was established in 1908. There 

were no changes in the boundaries of the District during the current year. The District is currently operating 

three high schools, one continuation school, one community day school, and one adult education program. 

The District is the sponsoring local educational agency for one charter school. 

GOVERNING BOARD 

Name Office Term Expires 

Ron Brown President 2018 

Chris Carmona Clerk 2018 

Joe Gibson Member 2018 

Butch Schaefer Member 2020 

Cindy Trotter-Hogue Member 2020 

ADMINISTRATION 

Tim Azevedo 

Superintendent 

Danell Evans 

Chief Business Official 
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Anderson Union High School District 
SCHEDULE OF CHARTER SCHOOLS 

Year Ended June 30, 2017 

Charter school sponsored by the District that is included in the audit of the District: 

Anderson New Technology High School 

See the accompanying note to the other supplementary information. 
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Anderson Union High School District 
SCHEDULE OF AVERAGE DAILY ATTENDANCE 
June 30, 2017 

Originally Reported Final 
Second Second 
Period Annual Period Annual 
Report Report Report Report 

HIGH SCHOOL 

Regular ADA* 
Grades 9 through 12 1,480 1,461 1,480 1,461 

Extended-Year Special Education 
Grades 9 through 12 2 2 

Special Education - Nonpublic, 
Nonsectarian Schools 
Grades 9 through 12 6 6 6 6 

Community Day School 
Grades 9 through 12 10 10 10 10 

High School Totals 1,496 1,479 1,496 1,479 

CLASSES FOR ADULTS 
Adults in correctional facilities 42 44 42 44 

ADA Totals 1,538 1,523 1,538 1,523 

* Includes opportunity classes, home and hospital, special day classes, and continuation education. 

Originally Reported Final 
Second Second 
Period Annual Period Annual 
Report Report Report Report 

ANDERSON NEW TECHNOLOGY 

HIGH SCHOOL 

Regular ADA 
Grades 9 through 12 171 170 171 170 

ADA Totals (All Classroom-Based) 171 170 171 170 

See the accompanying note to the other supplementary information. 
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SCHEDULE OF INSTRUCTIONAL TIME 

Year Ended June 30, 2017 

2016-17 Traditional Multitrack 
Minutes Actual Calendar Calendar 

Requirement Minutes Days Days Status 

Traditional Schools 
Grade 9 64,800 65,786 180 N/A Complied 
Grade 10 64,800 65,786 180 N/A Complied 
Grade 11 64,800 65,786 180 N/A Complied 
Grade 12 64,800 65,786 180 N/A Complied 

2016-17 Traditional Multitrack 
Minutes Actual Calendar Calendar 

Requirement Minutes Days Days Status 

Anderson New Technology High School 
Grade 9 64,800 65,873 180 N/A Complied 
Grade 10 64,800 65,873 180 N/A Complied 
Grade 11 64,800 65,873 180 N/A Complied 
Grade 12 64,800 65,873 180 N/A Complied 

See the accompanying note to the other supplementary information. 
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Anderson Union High School District 
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 

Years Ended June 30 (Budget) 2018 

General Fund 
Revenues and other financial sources $ 18,030,711 

Expenditures 18,548,743 
Other uses and transfers out 439,476 

Total Outgo 18,988,219 

Change in Fund Balance (957,508) 

Ending Fund Balance $ 8,830,441 

Available reserves $ 4,436,210 
Designated for economic uncertainties $ 4,436,210 
Undesignated fund balance $ 
Available reserves as a percentage of 

total outgo 23% 
Total long-term debt $ 26,863,713 
Average daily attendance at P-2 1,626 

*As restated for prior-period adjustment. 

2017 2016 2015 

$ 19,381,482 $ 19,331,024 $ 17,725,638 

19,322,212 17,798,274 17,010,309 
44,073 230,294 72,569 

19,366,285 18,028,568 17,082,878 

15,197 1,302,456 642,760 

$ 9,787,949 $ 9,772,752 $ 8,470,296 

$ 5,326,443 $ 5,677,111 $ 4,423,236 
$ 5,326,443 $ 5,677,111 $ 4,423,236 
$ $ $ 

28% 31% 26% 
$ 27,237,234 $ 24,860,150 * $ 23,622,945 

1,667 1,692 1,732 

The General Fund balance has increased by $1,317,653 over the past two years. The fiscal year 2017-18 
budget projects a decrease of $957,508 (9.8%). For a district this size, the state recommends available 
reserves of at least 3% of total General Fund expenditures, transfers out, and other uses (total outgo). 

The District has incurred an operating surplus in all of the past three years and anticipates incurring an 
operating deficit during the 2017-18 fiscal year. Total long-term debt has increased by $3,614,289 over the 
past two yea rs. 

Average daily attendance has decreased by 65 over the past two years. The District anticipates ADA to 
decline by 41 during fiscal year 2017-18. 

See the accompanying note to the other supplementary information. 
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Anderson Union High School District 
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT 

WITH AUDITED FINANCIAL STATEMENTS 

Year Ended June 30, 2017 

The fund balances for all funds, as reported in the annual financial and budget report, equal the 

corresponding balances in the audited financial statements. 

See the accompanying note to the other supplementary information. 
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Anderson Union High School District 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

Year Ended June 30, 2017 

Pass-Through 
Federal Entity 

Federal Grantor/Pass-Through CFDA Identifying Federal 
Grantor/Program or Cluster Title Number Number Expenditures 

FEDERAL PROGRAMS 

U.S. Department of Education 
Passed Through California Department of Education 
Special Education - IDEA Basic Local Assistance 84.027 13379 $ 325,222 
Department of Rehabilitation -Workability II, 

Transition Partnership 84.126 10006 67,586 
NCLB - Title I, Part A, Basic Grants 84.010 14329 521,310 
NCLB - Title II, Part A, Improving Teacher Quality 84.367 14341 74,978 
NCLB - Advanced Placement Test Fee Reimbursement 84.330B 14831 3,382 
Vocational Programs - Vocational and Applied Technical 

Secondary IC, Section 131 84.048 14894 49,696 
Adult Education - Adult Secondary Education 84.002 13978 20,110 

Direct Program 
Indian Education - Grants to Local Educational Agencies 84.060 23,740 

Total U.S. Department of Education 1,086,024 

U.S. Department of Agriculture 
Passed Through California Department of Education 

Child Nutrition Cluster 
School Breakfast 10.553 13390 73,697 
National School Lunch 10.555 13391 310,263 

Total Child Nutrition Cluster 383,960 

Passed Through Shasta County Office of Education 
Schools and Roads - Grants to Counties 10.666 10044 8,452 

Total U.S. Department of Agriculture 392,412 

Total Federal Programs 1,478,436 

Nonmonetary Assistance 
Food Donation 10.555 41,137 

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 1,519,573 

See the accompanying note to the other supplementary information. 
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Anderson Union High School District 
NOTE TO THE OTHER SUPPLEMENTARY INFORMATION 

PURPOSE OF SCHEDULES 

Schedule of Charter Schools 

This schedule lists all charter schools sponsored by the District and indicates whether or not the charter 

school is included in the audit of the District. 

Schedule of Average Daily Attendance 

Average daily attendance is a measurement of the number of pupils attending classes of the District. The 

purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of 

state funds are made to school districts. This schedule provides information regarding the attendance of 

students at various grade levels and in different programs. 

Schedule of Instructional Time 

The District received incentive funding for increasing instructional time as provided by the Incentives for 

Longer Instructional Day. The District did not meet or exceed its local control funding formula target. This 

schedule presents information on the amount of instructional time offered by the District and whether the 

District complied with the provisions of California Education Code, Sections 46201 through 46208. 

Schedule of Financial Trends and Analysis 

This schedule discloses the District's financial trends by displaying past years' data along with current-year 

budget information. These financial trend disclosures are used to evaluate the District's ability to continue as a 

going concern for a reasonable period of time. 

Reconciliation of Annual Financial and Budget Report With Audited Financial Statements 

This schedule provides the information necessary to reconcile the fund balance of each fund, as reported in 

the annual financial and budget report, to the audited financial statements. 

Schedule of Expenditures of Federal Awards 

This schedule includes the federal award activity of the District under programs of the federal government 

for the year ended June 30, 2017. The information in this schedule is presented in accordance with the 

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (the Uniform Guidance). 

Expenditures reported on this schedule are reported on the modified basis of accounting. Such expenditures 

are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 

expenditures are not allowable or are limited as to reimbursement. 

The District has not elected to use the 10% de minimis indirect cost rate allowed under the Uniform 

Guidance. 
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OTHER REPORTS SECTION 



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees 

Anderson Union High School District 

Anderson, California 

We have audited, in accordance with auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 

the governmental activities, each major fund, and the aggregate remaining fund information of 

the Anderson Union High School District (the District) as of and for the year ended June 30, 

2017; and the related notes to the financial statements, which collectively comprise the 

District's basic financial statements; and have issued our report thereon dated December 15, 

2017. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 

internal control over financial reporting (internal control) to determine the audit procedures 

that are appropriate in the circumstances for the purpose of expressing our opinions on the 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

the District's internal control. Accordingly, we do not express an opinion on the effectiveness of 
the District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees in the normal course of performing their assigned functions to 

prevent, or detect, and correct misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the District's financial statements will not be 

prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, 

or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose 

described in the first paragraph of this section and was not designed to identify all deficiencies 

in internal control over financial reporting that might be material weaknesses or significant 

deficiencies; and, therefore, material weaknesses or significant deficiencies may exist that were 

not identified. Given these limitations, during our audit we did not identify any deficiencies in 

internal control over financial reporting that we consider to be material weaknesses. However, 

material weaknesses may exist that have not been identified. We did identify certain 

deficiencies in internal control, described in the accompanying schedule of findings and 

questioned costs, that we consider to be significant deficiencies (see item 2017-001). 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
(Continued) 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are 

free from material misstatement, we performed tests of its compliance with certain provisions 

of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 

accordingly, we do not express such an opinion. The results of our tests disclosed no instances 

of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

The District's Response to Findings 

The District's response to the findings identified in our audit is described in the accompanying 

schedule of findings and questioned costs. The District's response was not subjected to the 

auditing procedures applied in the audit of the financial statements and, accordingly, we express 

no opinion on it. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance, and the results of that testing, and not to provide an opinion on the effectiveness of 

the District's internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the District's 

internal control and compliance. Accordingly, this communication is not suitable for any other 

purpose. 

r<w Jwml LLP 
December 15, 2017 

Redding, California 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR 

FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 

To the Board of Trustees 

Anderson Union High School District 

Anderson, California 

Report on Compliance for Each Major Federal Program 

We have audited Anderson Union High School District's (the District) compliance with the types 

of compliance requirements described in the U.S. Office of Management and Budget (0MB) 
Compliance Supplement that could have a direct and material effect on each of the District's 

major federal programs for the year ended June 30, 2017. The District's major federal programs 

are identified in the summary of auditors' results section of the accompanying schedule of 

findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of federal statutes, 

regulations, and the terms and conditions of its federal awards applicable to its federal 

programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the District's major federal 

programs based on our audit of the types of compliance requirements referred to above. We 

conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cast Principles, and Audit Requirements far Federal Awards (the 

Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 

perform the audit to obtain reasonable assurance about whether noncompliance with the types 

of compliance requirements referred to above that could have a direct and material effect on a 

major federal program occurred. An audit includes examining, on a test basis, evidence about 

the District's compliance with those requirements and performing such other procedures as we 

considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program. However, our audit does not provide a legal determination of the 

District's compliance. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR 

FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 
(Continued) 

Opinion on Each Major Federal Program 

In our opinion, the District complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended June 30, 2017. 

Report on Internal Control Over Compliance 

Management of the District is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above. In 

planning and performing our audit of compliance, we considered the District's internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major federal program as a basis for designing auditing procedures that are appropriate in 

the circumstances for the purpose of expressing an opinion on compliance for each major 

federal program and to test and report on internal control over compliance in accordance with 

the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 

internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions to prevent, or detect, and correct noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type 

of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance with a type of 

compliance requirement of a federal program that is less severe than a material weakness in 

internal control over compliance, yet important enough to merit attention by those charged 

with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal 

control over compliance that might be material weaknesses or significant deficiencies. We did 

not identify any deficiencies in internal control over compliance that we consider to be material 

weaknesses. However, material weaknesses may exist that have not been identified. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR 

FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 
(Continued) 

Purpose of This Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance, and the results of that testing, based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose. 

December 15, 2017 

Redding, California 
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INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE 

To the Board of Trustees 

Anderson Union High School District 

Anderson, California 

Compliance 

We have audited the Anderson Union High School District's (the District) compliance with the 

types of state compliance requirements described in the 2016-17 Guide for Annual Audits of 
K-12 Local Education Agencies and State Compliance Reporting, published by the Education 

Audit Appeals Panel, for the year ended June 30, 2017. The applicable state compliance 

requirements are identified in the table below. 

Management's Responsibility 

Compliance with the requirements referred to above is the responsibility of the District's 

management. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the District's compliance with the state laws and 

regulations based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally 

accepted in the United States of America; the standards applicable to financial audits contained 

in Government Auditing Standards, issued by the Comptroller General of the United States; and 
the 2016-17 Guide for Annual Audits of K-12 Local Education Agencies and State Compliance 
Reporting, published by the Education Audit Appeals Panel. Those standards and the 2016-17 
Guide for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting, 
require that we plan and perform the audit to obtain reasonable assurance about whether 

noncompliance with the compliance requirements referred to above that could have a material 

effect on compliance with the state laws and regulations described in the schedule below 

occurred. An audit includes examining, on a test basis, evidence supporting the District's 

compliance with those requirements and performing such other procedures as we considered 

necessary in the circumstances. We believe our audit provides a reasonable basis for our 

opinion. Our audit does not provide a legal determination of the District's compliance with 

those requirements. 
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INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE 
(Continued) 

June 30, 2017 

Attendance 
Teacher certification and misassignments 
Kindergarten continuance 
Independent study 
Continuation education 
Instructional time 
I nstructiona I materia Is 
Ratios of administrative employees to teachers 
Classroom teacher salaries 
Early retirement incentive 
Gann limit calculation 
School accountability report card 
Juvenile court schools 
Middle or early college high schools 
K-3 grade span adjustment 
Transportation maintenance of effort 
Mental health expenditures 
Educator effectiveness 
California Clean Energy Jobs Act 
After school education and safety program: 

After school 
Before school 
General requirements 

Proper expenditure of education protection account funds 
Unduplicated local control funding formula pupil counts 
Local control and accountability plan 
Independent study-course based 

Immunizations 
Charter schools: 

Attendance 
Mode of instruction 
Nonclassroom-based instruction/independent study for charter schools 
Determination of funding for nonclassroom-based instruction 
Annual instructional minutes - classroom based 
Charter school facility grant program 

Procedures 
Performed 

Yes 

Yes 
Not applicable 

Yes 
No 

Yes 
Yes 
Yes 
Yes 
No 

Yes 
Yes 

Not applicable 
Not applicable 
Not applicable 

Yes 
No 

Yes 
Yes 

No 
No 
No 

Yes 
Yes 
Yes 
No 
No 

Yes 
Yes 
No 
No 

Yes 
No 

Continuation education steps 6a and 6b were not performed because students do not receive 

apportionment attendance for work experience. Continuation education step 6c was not 

performed because students do not engage in independent study. Testing was not performed 

for mental health expenditures because the District did not have any expenditures during 
2016-17 from budget item 6100-161-0001, Provision 14 (SACS resource code 6512). 
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INDEPENDENT AUDITORS' REPORT ON STATE COMPLIANCE 
(Continued) 

Testing was not performed for immunizations because the District did not include any schools 

that did not submit immunization assessment reports to the California Department of Public 

Health or that reported a high number of conditionally enrolled students. 

Since the District did not participate in the following programs during 2016-17, all steps related 

to them were not performed: 

Early retirement incentive 

After school education and safety program 

Independent study-course based 

Since the District did not sponsor any charter schools that offered nonclassroom-based 

instruction during 2016-17, all steps related to the following were not performed: 

Nonclassroom-based instruction/independent study for charter schools 
Determination of funding for nonclassroom-based instruction 

Since the District did not sponsor any charter schools that received the charter school facility 

grant program funding, the step related to the charter school facility grant program was not 

performed. 

Opinion on State Compliance 

In our opinion, the District complied, in all material respects, with the state compliance 

requirements referred to above that are applicable to the District for the year ended June 30, 

2017. 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance with the state 

compliance requirements referred to above that are required to be reported in accordance with 
the 2016-17 Guide for Annual Audits of K-12 Local Education Agencies and State Compliance 
Reporting, which are described in the accompanying schedule of findings and questioned costs 

as items 2017-002, 2017-003, and 2017-004. Our opinion on state compliance is not modified 

with respect to these matters. 

The District's response to the noncompliance findings identified in our audit is described in the 

accompanying schedule of findings and questioned costs. The District's response was not 

subjected to the auditing procedures applied in the audit of compliance and, accordingly, we 

express no opinion on the response. 

December 15, 2017 

Redding, California 
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FINDINGS AND QUESTIONED COSTS SECTION 



Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

June 30, 2017 

SECTION I 

SUMMARY OF AUDITORS' RESULTS 

FINANCIAL STATEMENTS 

Type of auditors' report issued: 

Internal control over financial reporting: 

Are any material weaknesses identified? 

Are any significant deficiencies identified? 

Is any noncompliance material to financial statements noted? 

FEDERAL AWARDS 

Internal control over major programs: 

Are any material weaknesses identified? 

Are any significant deficiencies identified? 

Type of auditors' report issued on compliance for major program: 

Any audit findings disclosed that are required to be reported in 

accordance with 2 CFR 200.516(a)? 

Identification of major programs: 

CFDA No. 84.027 Special Education - Grants to States (IDEA, Part B) 

Threshold for distinguishing types A and B programs: 

Auditee qualified as low-risk auditee? 

STATE AWARDS 

Compliance over state programs: 

Are any material weaknesses identified? 

Are any significant deficiencies identified? 

Type of auditors' report issued on compliance for state programs: 

Unmodified 

No 

Yes 

No 

No 

None reported 

Unmodified 

No 

$750,000 

Yes 

No 

None reported 

Unmodified 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 

(Continued) 

SECTION II FINDINGS 

FINANCIAL STATEMENTS AUDIT 

INTERNAL CONTROL (Student Body) 
30000 (2017-001) 

Significant Deficiency 

Condition Our tests over the student body accounts resulted in the following: 

1. Four out of 17 deposits tested were not made in a timely manner. 

Criteria Internal controls should be in place to ensure all deposits are made on a timely basis to ensure that 

student funds are safeguarded. 

Effect Without strengthening internal controls over cash receipts, student body assets may not be properly 

safeguarded and expended for valid student body purposes. 

Cause Due to the decentralized nature of student body account management, accounting policies and 

procedures were not strictly followed. 

Recommendation We recommend that procedures be implemented to strengthen internal controls over 

student body funds and accounting records. 

Response The District's administration will implement procedures during the 2017-18 fiscal year to ensure 

proper documentation of student body transactions and safeguarding of student body funds. 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 
(Continued) 

SECTION Ill FINDINGS 

FEDERAL AWARDS AUDIT 

None. 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

June 30, 2017 

(Continued) 

SECTION IV FINDINGS 

STATE AWARDS AUDIT 

STATE COMPLIANCE (Local Control and Accountability Plan) 
62000 (2017-002) 

State Compliance 

Condition The District did not maintain supporting documents that the local control and accountability plan 
or approved annual update was presented to the parent advisory committee in accordance with California 
Education Code, Section 52062(a)(l). 

Criteria California Education Code, Section 52062(a)(l) requires that the District shall present the local 

control and accountability plan or approved annual update to the parent advisory committee for review and 

comment. 

Effect The District is not in compliance with the requirements established by California Education Code, 
Section 52062(a)(l). 

Cause The District did not have meeting minutes or other supporting documents for the presentation to the 

parent advisory committee. The sign-in sheet at the meeting was not maintained. 

Recommendation We recommend that the District maintain documentation to support the presentation of 

the local control and accountability plan or approved annual update to the parent advisory committee to 

support compliance with California Education Code, Section 52062(a)(l). 

Response The District's administration will adopt procedures during fiscal year 2017-18 to comply with 

recommendations. 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 

(Continued) 

STATE COMPLIANCE (Unduplicated Local Control Funding Formula Pupil Counts) 
40000 (2017-003) 

State Compliance 

Condition During our testing over compliance of the unduplicated Local Control Funding Formula (LCFF) 

pupil counts, using a random sample to achieve a high level of assurance for each population, we identified 

the following: 

Two out of four English Learner students selected for testing did not have a parent or guardian signed 

notification letter or a qualifying California English Language Development Test (CELDT) on file. In addition, 

there was no documentation on file to support a District-determined English Learner status. 

The above students did not qualify for the unduplicated LCFF pupil count as of the October 5, 2016, census 

date, however, they were included in the California Longitudinal Pupil Achievement Data System (CalPADS) 

1.18- FR PM/English Learner/Foster Youth- Student List. 

Results of testing and extrapolation of the identified errors to each population are as follows: 

June 30, 2017 

District-Wide Schedule of 

Unduplicated Pupil Counts 
Certified total unduplicated pupil count 
County office of education 

adjustment - district funded county 
program students 

Audit adjustment: 
Known error 
Extrapolation 

Adjusted Total Unduplicated Pupil Counts 

Certified enrollment count 
County office of education adjustment 

Total Enrollment Count 

FRPM EL 

818 19 

(2) 
(2) 

818 15 

FRPM 
and EL 

24 

24 

Totals 

861 

4 

(2) 
(2) 

861 

1,630 
5 

1,635 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 

(Continued) 

Criteria Pursuant to California Education Code, Section 42238.02(b)(2), the District shall annually submit its 

enrolled free and reduced-price meal eligibility, foster youth, and English Learner pupil-level records for 

enrolled pupils using Cal PADS. All support for these designations must be kept on file. 

Effect The unduplicated LCFF pupil count reported in the CalPADS 1.18 - FRPM/English Learner/Foster 
Youth - Student List was overstated by four students. As a result, the District's 2016-17 second principal 

apportionment was overstated by $1,187, calculated as follows: 

June 30, 2017 

Effect of Unduplicated Pupil Count Adjustments on State Aid 
Certified unduplicated pupil percentage 
Adjusted unduplicated pupil percentage 

Target supplemental grant funding as originally reported 
Audit adjustment 

Adjusted Target Supplemental Grant Funding 

Target concentration grant funding as originally reported 
Audit adjustment 

Adjusted Target Concentration Grant Funding 

Total audit adjustments 
2016-17 statewide gap funding rate 

Overstatement of 2016-17 Second Principal Apportionment 

0.5056 
0.5048 

$ 1,337,979 
(2,117) 

$ 1,335,862 

$ 

$ 

$ 2,117 
0.560767998 

$ 1,187 

The District is required to return funding totaling $1,187 from the second principal apportionment to the 

California Department of Education. 

Cause The cause for the misstatements in the reported Cal PADS data is unknown. 

Recommendation We recommend that funding totaling $1,187 be returned to the California Department of 

Education. We also recommend that the District review the annual CalPADS 1.18 - FRPM/English 

Learner/Foster Youth - Student List as of the census date to determine that the unduplicated pupil count is 

accurate and properly supported by underlying documentation prior to submitting this data to Cal PADS. 

Response The District's administration will adopt procedures during the 2017-18 fiscal year to comply with 

the recommendation, and will return funding totaling $1,187 to the California Department of Education. 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 

(Continued) 

STATE COMPLIANCE (Unduplicated Local Control Funding Formula Pupil Counts) 
40000 (2017-004) 

State Compliance 

Condition During our testing over compliance of the unduplicated Local Control Funding Formula (LCFF) 

pupil counts for the Anderson New Technology High School (the Charter School), using a random sample to 

achieve a high level of assurance for each population, we identified the following: 

One of three English Learner students selected for testing did not have a parent or guardian signed 

notification letter or a qualifying California English Language Development Test (CELDT) on file. In addition, 

there was no documentation on file to support a Charter School-determined English Learner status. 

The above students did not qualify for the unduplicated LCFF pupil count as of the October 5, 2016, census 

date, however, they were included in the California Longitudinal Pupil Achievement Data System (CalPADS) 

1.18- FR PM/English Learner/Foster Youth- Student List. 

We tested 100% of students designated as English Learners; therefore, extrapolation does not apply. 

Results of testing are as follows: 

June 30, 2017 

Anderson New Technology High School 
Schedule of Unduplicated Pupil Counts 
Certified total unduplicated pupil count 
County office of education 

adjustment - district funded county 
program students 

Audit adjustment: 
Known error 
Extrapolation 

Adjusted Total Unduplicated Pupil Counts 

Certified enrollment count 
County office of education adjustment 

Total Enrollment Count 

FRPM 

99 

99 

EL 

3 

(1) 

2 

FRPM 
and EL Totals 

102 

(1) 

101 

182 

182 
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Anderson Union High School District 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
June 30, 2017 

(Continued) 

Criteria Pursuant to California Education Code, Section 42238.02(b)(2), the Charter School shall annually 

submit its enrolled free and reduced-price meal eligibility, foster youth, and English Learner pupil-level 

records for enrolled pupils using Cal PADS. All support for these designations must be kept on file. 

Effect The unduplicated LCFF pupil count reported in the CalPADS 1.18 - FRPM/English Learner/Foster 
Youth - Student List was overstated by one student. As a result, the Charter School's 2016-17 second 

principal apportionment was overstated by $389, calculated as follows: 

June 30, 2017 

Effect of Unduplicated Pupil Count Adjustments on State Aid 
Certified unduplicated pupil percentage 
Adjusted unduplicated pupil percentage 

Target supplemental grant funding as originally reported 
Audit adjustment 

Adjusted Target Supplemental Grant Funding 

Target concentration grant funding as originally reported 
Audit adjustment 

Adjusted Target Concentration Grant Funding 

Total audit adjustments 
2016-17 statewide gap funding rate 

Overstatement of 2016-17 Second Principal Apportionment 

0.5056 
0.5033 

$ 152,358 
(693) 

$ 151,665 

$ 

$ 

$ 693 
0.560767998 

$ 389 

The Charter School is required to return funding totaling $389 from the second principal apportionment to 

the California Department of Education. 

Cause The cause for the misstatements in the reported Cal PADS data is unknown. 

Recommendation We recommend that funding totaling $389 be returned to the California Department of 

Education. We also recommend that the Charter School review the annual Cal PADS 1.18 - FRPM/English 

Learner/Foster Youth - Student List as of the census date to determine that the unduplicated pupil count is 

accurate and properly supported by underlying documentation prior to submitting this data to Cal PADS. 

Response The Charter School's administration will adopt procedures during the 2017-18 fiscal year to 

comply with the recommendation, and will return funding totaling $389 to the California Department of 

Education. 
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Anderson Union High School District 
CORRECTIVE ACTION PLAN 

June 30, 2017 

Not applicable: there are no current-year findings related to federal awards. 
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Anderson Union High School District 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

June 30, 2017 

INTERNAL CONTROL (Student Body) 
30000 (2016-001) 

Significant Deficiency 

Condition Our tests over the student body accounts resulted in the following: 

1. Four out of 16 deposits tested at Anderson Union High School, West Valley High School, and 

Anderson New Technology High School were not made in a timely manner. We were unable to 

determine timeliness of one out of the 16 deposits since supporting documents were not 

available for such determination. 

2. Five out of 16 disbursements tested at Anderson Union High School, West Valley High School, 

and Anderson New Technology High School were for questionable expenses. For these 

disbursements, student body accounts were used as revolving fund accounts. 

Criteria Internal controls should be in place to provide for the following: 

1. All deposits should be made on a timely basis to ensure that student funds are safeguarded. 

Supporting documents should be kept to provide an audit trail regarding the source of the 

funds, from whom it was received, and when it was received. 

2. Student body funds should only be expended to promote the students' general welfare, morale, 

and educational experiences. Student body accounts should not be used as revolving fund 

accounts. 

Cause Due to the decentralized nature of student body account management, accounting policies and 

procedures were not strictly followed. 

Effect Without strengthening internal controls over cash receipts and disbursements, student body assets 

may not be properly safeguarded and expended for valid student body purposes. 

Recommendation We recommend that procedures be implemented to strengthen internal controls over 

student body funds and accounting records. 

Current Status See current-year finding in the schedule of findings and questioned costs (item 2017-001). 
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Anderson Union High School District 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

June 30, 2017 

(Continued) 

INTERNAL CONTROL (Attendance) 
10000 (2016-002) 

Significant Deficiency 

Condition Although the District's procedures require attendance registers to be signed weekly, attendance 

registers were signed monthly at West Valley High School and Anderson New Technology High School. 

Additionally, we noted numerous instances at West Valley High School where teachers did not take 

attendance each period and student absences were verified through exception reports ran at the end of the 

day by the attendance office staff. Since students attend multiple classes in any given day, we were able to 

verify student attendance for the sampled classes by using reports showing all students with a combination 

of present/absent status. 

Criteria Pursuant to California Education Code, Section 44809 and California Code of Regulations, Title 5, 

Sections 400-401, schools must maintain records of pupil attendance. These written attendance records 

should be prepared daily and signed weekly by the teacher who instructed the students. The attendance 

records should be properly stored to ensure that the records are available to support attendance days 

claimed. 

Cause Staff turns over regularly at school offices. During transitions, certain policies and procedures were 

lost in training. 

Effect Without strengthening internal controls over attendance reporting, average daily attendance may 

not be accurately reported to the California Department of Education. 

Recommendation We recommend that the District maintain written records of attendance that are 

prepared daily and signed weekly by the teacher who instructed the students. The records should be 

properly stored to ensure that records are available to support attendance days claimed. We recommend 

that the District adopt procedures to ensure teachers are taking daily attendance to minimize absence 

verification performed via end of day exceptions reports. 

Current Status Fully implemented. 
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Anderson Union High School District 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

June 30, 2017 

(Continued) 

STATE COMPLIANCE (Unduplicated Local Control Funding Formula Pupil Counts) 
40000 (2016-003) 

State Compliance 

Condition During our testing over compliance of the unduplicated Local Control Funding Formula (LCFF) 

pupil counts, using a random sample to achieve a high level of assurance for each population, we identified 

the following: 

Nine of 70 free and reduced price meal (FRPM) students selected for testing did not have a National School 

Lunch Program (NSLP) eligibility application, or other documentation, to support the students' eligibility for 

the designation on file. 

The above students did not qualify for the unduplicated LCFF pupil count as of the October 7, 2015, census 

date; however, they were included in the California Longitudinal Pupil Achievement Data System (CalPADS) 

1.18 - FRPM/English Learner/Foster Youth- Student List. 

Upon initial discovery of an exception, District chose to have 100% of the population where the error was 

found tested. 

Results of testing and the identified errors to each population are as follows: 
FRPM 

June 30, 2016 FRPM EL and EL Totals 

District-Wide Schedule of 

Unduplicated Pupil Counts 
Certified total unduplicated pupil count 780 7 25 812 
California Department of Education 

adjustment 
County Office of Education 

adjustment - district funded county 

program students 
Audit adjustment: 

Known error (9) (9) 

Adjusted Total Unduplicated Pupil Counts 771 7 25 803 

Certified enrollment count 1,631 
County Office of Education adjustment 4 

Total Enrollment Count 1,635 
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Anderson Union High School District 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

June 30, 2017 

(Continued) 

Criteria Pursuant to California Education Code, Section 42238.02(b)(2), the District shall annually submit its 

enrolled free and reduced-price meal eligibility, foster youth, and English Learner pupil-level records for 

enrolled pupils using Cal PADS. All support for these designations must be kept on file. 

Effect The unduplicated LCFF pupil count reported in the CalPADS 1.18 - FRPM/English Learner/Foster 
Youth - Student List was overstated by nine students. As a result, the District's 2015-16 second principal 

apportionment was overstated by $2,428, calculated as follows: 

June 30, 2016 

Effect of Unduplicated Pupil Count Adjustments on State Aid 
Certified unduplicated pupil percentage 
Adjusted unduplicated pupil percentage 

Target supplemental grant funding as originally reported 
Audit adjustment 

Adjusted Target Supplemental Grant Funding 

Target concentration grant funding as originally reported 
Audit adjustment 

Adjusted Target Concentration Grant Funding 

Total audit adjustments 
2015-16 statewide gap funding rate 

Overstatement of 2015-16 Second Principal Apportionment 

0.5203 
0.5186 

$ 1,413,962 
(4,620) 

$ 1,409,342 

$ 

$ 

$ 4,620 
0.52557616 

$ 2,428 

The District is required to return funding totaling $2,428 from the second principal apportionment to the 

California Department of Education. 

Cause The database from which the pupil data was pulled was not properly updated to reflect the current 

pupil FRPM eligibility status. These pupils do not participate in the national school lunch program. 

Recommendation We recommend that funding totaling $2,428 be returned to the California Department of 

Education. We also recommend that the District review the annual CalPADS 1.18 - FRPM/English 

Learner/Foster Youth - Student List as of the census date to determine that the unduplicated pupil count is 

accurate and properly supported by underlying documentation prior to submitting this data to Cal PADS. 

Current Status See current-year finding in the schedule of findings and questioned costs (item 2017-003). 

Page 103 



APPENDIX C 

GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION FOR THE COUNTY OF 
SHASTA AND THE CITY OF ANDERSON 

The follONing i nforrration regarding econonic activity½ithi n the County of Shasta (the" County'') 
and the City of Anderson (the" City'') are prOJided as background i nforrration only to describe the general 
econonic health of the region. Hcwever, the Series C Bonds are not an obligation of the County or the City. 
In addition, the Series C Bonds½ill be payable from an advalorempropertytaxlevied on all taxable 
property½ithin the District. 

General 

The County is located in the northern portion of California's Sacramento Valley. Shasta County is 
famous for Mt. Shasta, Shasta Dam, Shasta Lake, and is a populartourist destination for those with a IOJe 
of the outdoors. 

Population 

The follcwing table summarizes population estirrates of the City, County and State from 2005 
through 2017. 

POPULATION ESTIMATES 
City of Anderson, County of Shasta and State of California 

2005-2017 

City of Anderson County of Shasta State of California 

Annual% Annual% Annual% 
year'" Population Change Population Change Population Change 

2005 9,955 177,717 36,676,931 
2006 9,999 Q4% 179,259 0.8% 37,007,005 1.1% 
2007 9,919 (QB) 180,666 0.9 37,463,609 l.O 
2000 9,846 (Q7) 182,236 (3.0) 37,871,509 l. l 
2009 9,969 l.2 176,756 0.3 38,255,500 l.O 
201()'.0 9,932 (Q4) 177,223 0.4 37,253,956 (2.6) 
2011 9,982 Q5 177,516 0.2 37,427,946 Q5 
2012 10,212 2.3 178,107 0.3 37,668,804 Q6 
2013 10,287 Q7 178,953 0.5 37,984,138 QB 
2014 10,361 Q7 179,412 0.3 38,340,074 Q9 
2015 10,494 l.3 179,312 (O. l) 38,915,880 l.5 
2016 10,423 (Q7) 178,232 (0.6) 39,189,035 Q7 
2017 10,450 Q3 178,605 0.2 39,523,613 Q9 

--------------------------------
(l) As of J anuaiy l State estimate. 
w Asof Aprill Census count. 
Source: California State Department of Finan::::e, Dem:XJraphic Research Unit. 
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E mplO(ment 

The fol I cwi ng table summarizes the I abor force, empl O{ment and unempl O{ment figures from 2011 
through 2016 for the City, County and State. 

CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT RATE 
City of Anderson, Shasta County and the State of California 

2011--201011 

Year ArER Lfu-Force E rrp0ymant u nerrplOymant U nerrplOymant Rate 

City of Anderson 4,500 3,700 800 18.3% 

201 l County of Shasta 82,500 70,200 12,300 14.9 
State of California 18,417,900 16,249,600 2,168,300 l l.7 

City of Anderson 4,400 3,700 700 16.4% 

2012 County of Shasta 81,600 70,800 10,800 13.3 
State of California 18,519,000 16,589,700 1,929,300 10.5 

City of Anderson 4,300 3,800 600 13.6% 

2013 County of Shasta 80,900 72,100 8,800 10.9 
State of California 18,596,800 16,933,300 1,663,500 8.9 

City of Anderson 4,100 3,700 500 l l.5% 

2014 County of Shasta 75,400 68,100 7,300 9.7 
State of California 18,811,500 17,397,140 1,430,973 8.9 

City of Anderson 4,100 3,700 400 9.2% 

2015 County of Shasta 74,300 68,000 5,800 7.7 
State of California 18,893,200 17,723,300 l, 169,900 6.2 

City of Anderson 4,100 3,800 300 &2% 
2016 County of Shasta 74,700 69,500 5,200 6.9 

State of California 19,102,700 18,065,000 1,037,700 5.4 

--------------------------------
(7 l The unempl wment rate is computed from unrourded data ard may differ from rates computed from rourded figures. 
Source: California Employment De.;elopment Department. March 2016 Berr::hmark. 

[Remainder of Page Intentionally Left Blank] 
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Industry 

The follcwing table sumrrarizes wage and salary errplO{ment in the County from 2012 to 2016. 

ANNUAL AVERAGE INDUSTRY EMPLOYMENT 
County of Shasta 

2012-2016 

2012 2013 2014 

Farm 800 900 900 
Mining. Logging and Construction 2.700 2.soo 2.800 
Manufacturing 2.200 2.200 2.300 
Wholesale Trade 1.500 1.500 1.500 
Retail Trade B.600 B.700 8,800 
Transportation. Warehousing and Utilities l.700 l.700 l.800 
Information 600 700 700 
Financial Activities 2.400 2.500 2.500 
Professional and Business Services 5.000 5.400 6,000 
Education and Health Services 12.400 13,700 14.300 
Leisure and Hospitality 6.300 6.400 6,600 
Other Services 2.500 2.500 2.400 
Governrrent 12.500 12.500 12.600 
Total All Industries 59.200 61.400 63.300 

--------------------------------
Ncte: Data may mt add up due to rourditl'J. March 2016 Berr::hmark. 
Source: California Employment Development Department. 
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2014 2015 

900 900 
2.800 3.000 
2.300 2.400 
1.500 l.700 
B.800 9.200 
l.800 1.soo 

700 700 
2.500 2.600 
6.000 6.300 

14.300 14.400 
6.600 6.700 
2.400 2.300 

12.600 12.700 
63.300 64.500 

2016 

900 
3.200 
2.500 
l.700 
9.400 
l.800 

700 
2.600 
6.800 

14.900 
6.700 
2.300 

12.900 
66.100 



Largest E mplO(ers 

The largest emplO{ers in the County are listed in the follcwing table in alphabetical order without 
regard to the number of empl O{ees. 

Errployer 

Ave"sAudioVisual Equipment 
Bethel Church 
Blue Shield of California 
Forest Service 
Horne Depot 
JF Shea Construction Inc 
Lassen Canyon Nursery 
Mayers M errorial Hosp-B urney 
Mayers M errorial Hospital 
Mercy Medical Ctr Redding 
North Stale Groc Inc-Main Ofc 
Redding L urruer Transport Inc 
Shascade CormunitySvc 
Shasta College 
ShastaCormunity Health Ctr 
Shasta County Adrrin Office 
Shasta Nursery 
Shasta Regional Medical Ctr 
State Corrpensation Ins Fund 
Transportation Department 
US Post Office 
Vi bra Hospital of Northern Ca 
Victor Treatment Ctr 
W alrnart Supercentff 
Win-River Resort& Casino 

LARGEST EMPLOYERS 
County of Shasta 

2017 

Location 

Redding 
Redding 
Redding 
Redding 
Redding 
Redding 
Redding 
Burney 

Fall River Mills 
Redding 

Cottonwood 
Redding 
Redding 
Redding 
Redding 
Redding 

Anderson 
Redding 
Redding 
Redding 
Redding 
Redding 
Redding 
Redding 
Redding 

Industry 

Audio-Visual Equiprrent& Supls(Whls) 
Churches 
I nsuranc::e 
Fi re Departments 
Horne Centers 
Building Contractors 
Nurseryrren 
Clinics 
Hospitals 
Hospitals 
Grocers-Retail 
Trucking 
Social Service & Welfare Organizations 
Schools-Univer~ties & CollegesAcaderric 
Clinics 
GovernrrentOffices--County 
Nurseryrren 
Hospitals 
Governrrent Offi ces--5 tate 
Governrrent Offi ces--5 tate 
Post Offices 
Hospitals 
R~dential Care Harres 
Department Stores 
Casinos 

*Employer infcnnation is provided lJ,,11 nfCXJroup. In some i nstan::::es, the company shavvn here may have its headquarters in the County, but the 
employees are actually located thr(JJJh:Jut the State. 
Source: Employment Development Department Lalxir Market Information. 

[Remainder of Page Intentionally Left Blank] 

C-4 



The largest emplO{ers in the City are listed in the follcwing table. 

LARGEST EMPLOYERS 
City of Anderson 

2016 

Errployer 

Wal mart S upercentff 
Oak River (Rehab Specialties) Inn 
Anderson Union High School District 
Cascade Union Elementuy School District 
Safeway 
Pre-frrploy.com 
City of Anderson 
V oorwood Conµmy 
Steiner's RV 
Byerly' s R estauran~ Inc. 

Errployees 

303 
205 
200 
122 
113 
87 
56 
47 
43 
41 

*Employer infcnnation is provided lJ,,I City business license records ard the California Employment De.;elopment Department. In some 
instan::::es, the company shavvn here may have its headquarters in the County, but the employees are actually located thrm.Qh:Jut the State. 
Source: City of Arderson, Comprehensive Annual Financial Rep::irt for year erdi tl'J June 30, 2016. 

[Remainder of Page Intentionally Left Blank] 
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Personal I ncome 

The follcwing table shews of per capita personal income for the County, State of California and 
the United States from 2006 through 2016. 

PER CAPITA PERSONAL I NCOMEl11 

County of Shasta, State of California, and United States 
2006-2016 

Year 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 

County of S has1a 

$33,810 
35,258 
35,139 
34,547 
35,249 
36,805 
37,938 
38,780 
38,511 
41,044 
42,411 

S1ate of 
California 

$41,623 
43, 152 
43,608 
41,587 
42,282 
44,749 
47,505 
48,434 
51,344 
54,718 
56,374 

United S 1ates 

$38,127 
39,804 
40,873 
39,379 
40,144 
42,332 
44,200 
44,765 
46,494 
48,451 
49,246 

(7l Per capita personal irr::ome is the total personal irr::ome divided by the total mid-year populaticn estimates of the U.S. Bureau 
of the Census. All dollar estimates are in current ddlars (not cdj usted for inflation). 
Source: U.S. Department of Commerce, Bureau of Ecommic Analysis. 

Retail Sales 

The follONing tables summarize taxable sales in the County and the City between 2009 and 2015. 

TAXABLE SALES 
County of Shasta 

2009-2015 
(Dollars in Thousands) 

R etai I and Food To1al Outlets 
Retail Service Taxable Total Taxable 

Year Perrrits Transactions Perrrits Transactions 

2009 3,428 $1,611,868 5,373 $2,307,100 
2010 1,887 1,298,331 2,989 1,614,608 
2011 1,922 1,384,632 3,014 1,730,651 
2012 3,821 1,915,713 5,773 2,642,280 
2013 4,653 2,007,897 6,569 2,804,362 
2014 4,945 2,025,336 6,904 2,816,992 
2015 5,433 2,041,727 8,021 2,867,816 

Source: Taxable Sales in California (Sales & Use Tax), California Board of Equalization. 
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TAXABLE SALES 
City of Anderson 

20CB-2015 
(Dollars in Thousands) 

R etai I and Food Total Ou~ets 
Service Taxable Taxable 

Year Retail Perrrits Transactions Total Permits Transactions 

2009 271 $151,628 414 $186,291 
2010 279 151,916 421 180,488 
2011 282 159,941 429 193,886 
2012 318 171,845 467 201,060 
2013 490 175,546 638 208,593 
2014 604 178,829 768 213,412 
2015 705 185,333 915 221,184 

Source: Taxable Sales in California (Sales & Use Tax), California Board of Equalization. 
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APPENDIX D 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

Upon issuance and delivery of the Series C Bonds, Orrick, Herrington & Sutcliffe LLP, Bond 
Counsel to the District, proposes to render its final apprOJing opinion with respect to the Series C Bonds 
in substantially the fol I cw ng form 

[Date of Delivery] 

Anderson Union High School District 
Anderson, California 

Ladies and Gentlemen: 

Anderson Union High School District 
(Shasta County, California) 

Election of 2012 General Obligation Bonds, Series C 
(Final Opinion) 

We have acted as bond counsel to the Anderson Union High School District (the "District"), which 
is located in the County of Shasta (the "County"), in connection with the issuance b,t the District of 
$2,300,000 aggregate principal amount of bonds designated as "Anderson Union High School District 
(Shasta County, California) Election of 2012 General Obligation Bonds, Series C" (the "Series C Bonds"), 
representing part of an issue in the aggregate principal amount of $12,300,000 authorized at an election 
held in the District on NOJember 6, 2012. The Series C Bonds are issued under and pursuanttoa resolution 
of the Board of Trustees of the District adopted onJ anuary 16, 2018 (the" Resolution"). 

In such connection, we have reviewed the Resolution, the Tax Certificate of the District, dated the 
date hereof (the ''Tax Certificate"), certificates of the District, the County and others, and such other 
docurrents, opinions and matters to the extent we deemed necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and cOJer certain matters not directly addressed b,t such authorities. Such opinions may be 
affected b,t actions taken or onitted or events occurring afterthe date hereof. We have not undertaken to 
deterni ne, or to inform any person, whether any such actions are taken or omitted or events do occur or 
any other matters corre to our attention after the date hereof. Accordingly, this letter speaks only as of its 
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such 
actions, events or matters. Our engagerrent with respect to the Series C Bonds has concluded with their 
issuance, and we disclaim any obligation to update this letter. We have assurred the genuineness of all 
docurrents and signatures presented to us (whether as ori gi nal s or as copies) and the due and I egal execution 
and delivery thereof b,t, and val i di ty agai nst, any parties otherthan the District. We have assurred, without 
undertaki ng to verify, the accuracy of the factual matters represented, warranted or certified i n the 
docurrents referred to in the second paragraph hereof. Furthermore, we have assurred comp! iance with all 
cOJenants and agreerrents contained i n the R esol uti on and the Tax Certificate, incl udi ng, without 
linitation, cOJenants and agreerrents compliance with which is necessary to ensure that future actions, 
onissions or events will not cause interest on the Series C Bonds to be included in gross incorre for federal 
incorre tax purposes. We call attention to the factthatthe rights and obligations underthe Series C Bonds, 
the Resolution and the Tax Certificate and their enforceability may be suqject to bankruptcy, insolvency, 
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receivership, reorganization, arrangerrent, fraudulent conveyance, moratorium and other laws relating to 
or affecting creditors' rights, to the application of equitable principles, to the exercise of judicial discretion 
in appropriate cases and to the limitations on legal rerredies against school districts or counties in the State 
of California. We express no opinion with respect to any i ndemni fi cation, contri buti on, I i qui dated damages, 
penalty (including any remedy deerred to constitute a penalty), right of set-off, arbitration, judicial 
reference, choice of law, choice of forum, choice of venue, non-exclusivity of rerredies, waiver or 
severability prOJisions contained in the foregoing docurrents, nor dowe express any opinion with respect 
to the state or quality of title to or interest in any of the assets described in or as sul::iject to the lien of the 
R esol uti on, or the accuracy or sufficiency of the description contai ned therei n of, or the rerredi es avai I able 
to enforce liens on, any such assets. Our services did not include financial or other non-legal acwice. 
Finally, we undertake no responsi bi I ity for the accuracy, completeness or fairness of the Official Staterrent, 
dated February 6, 2018, or other offering material relating to the Series C Bonds and express no opinion 
with respect thereto. 

Based on and sul::iject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
follcwing opinions: 

1. The Series C Bonds constitute valid and binding obligations of the District. 

2. The Resolution has been duly and legally adopted and constitutes a valid and binding 
obligation of the District. 

3. The Board of Supervisors of the County has pcwer and is obligated to levy ad valorem 
taxes without limitation as to rate or amount upon all property within the District's boundaries sul::iject to 
taxation b,t the District (except certain personal property which is taxable at linited rates) for the payrrent 
of the Seri es C Bands and the interest thereon. 

4. Interest on the Series C Bonds is excluded from gross income for federal income tax 
purposes under Section 103 of the Internal Revenue Code of 1986 and is exempt from State of California 
personal income taxes. Interest on the Series C Bonds is not a specific preference item for purposes of the 
federal alternative minimum tax. We express no opinion regarding other tax consequences related to the 
cwnershi p or disposition of, or the amount, accrual or receipt of interest on, the Seri es C Bands. 

Faithful ly yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

THIS CONTINUING DISCLOSURE CERTIFICATE (this "Disclosure Certificate") is 
executed and delivered b,t the Anderson Union High School District (the" District'') in connection with the 
issuance of $2,300,000 aggregate principc1.I arrount of Anderson Union High School District (Shasta 
County, California) Election of 2012 General Obligation Bonds, Series C (the "Bonds"). The Bonds are 
being issued pursuant to a resolution adopted b,t the Board of Trustees of the District onJ anuary 16, 2018 
(the "Resolution"). The District covenants and agrees as folio.vs: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered b,t the District for the benefit of the Holders and Beneficial owners of the Bonds and in order 
to assistthe Participc1.ting Underwriter in corrplyingwith Securities and Exchange Cornnission Rule 15c2-
12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
fol Io.vi ng capitalized terms shal I have the fol Io.vi ng meanings: 

"Annual Report" shall mean any Annual Report prOJided b,t the District pursuant to, and as 
described in, Sections 3 and 4 hereof. 

"Beneficial owner" shall mean any person which has or shares the po.ver, directly or indirectly, to 
make i nvestment deci si ans concerning o.vnershi p of any B ands ( i ncl udi ng persons hol di ng Bands through 
noni nees, depositories or other i ntermedi ari es). 

"Dissemination Agent" shall mean Isom Acwisors, a Division of Urban Futures, Inc., or any 
successor Dissenination Agent designated in writing b,t the District and which has filed with the District a 
written acceptance of such designation. 

" Holder" shal I mean the person in whose name any B and shal I be registered. 

" L i steel Events" shal I mean any of the events I i sted in Section 5( a) or ( b) hereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board or any other entity designated or 
authorized b,t the Securities and Exchange Comnission to receive reports pursuant to the Rule. Until 
otherwise designated b,t the MSRB or the Securities and Exchange Commission, filings with the MSRB 
are to be made through the Electronic Municipc1.I Market Access (EM MA) website of the MSRB, currently 
I ocated at http:/ ;emma. msrb.org. 

"Official Statement" shall mean the Official Statement, dated February 6, 2018 (including all 
exhibits or appendices thereto), relating to the offer and sale of Bonds. 

"Participc1.ting Underwriter" shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted b,t the Securities and Exchange Cornnission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 
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Section 3. PrOJision of Annual Reports. (a) The District shall, or shall cause the Dissemination 
Agentto, not laterthan nine months afterthe end of the District's fiscal year (which due date shall be April 
1 of each year, so long as the fiscal year ends onJ une 30), comnenci ng with the report for the 2017-2018 
Fiscal Year (which is due not later than April 1, 2019), provide to the MSRB an Annual Report which is 
consistent with the requirements of Section 4 hereof. The Annual Report must be subnitted in electronic 
format, accorrpanied 0y such identifying information as is prescribed 0y the MSRB, and may cross
reference other information as prOJi ded in Section 4 hereof; prOJi ded, hONever, that the audited financial 
statements of the District may be submitted separately from the balance of the Annual Report and I aterthan 
the date requi red abo.ie for the fi Ii ng of the Annual Report if they are not avai I able 0y that date. I f the 
District's fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event 
under Section S(e) hereof. The Annual Report shall be submitted on a standard form in use 0y industry 
participants or other appropriate form and shall identify the Bonds 0y name and CUSI P number. 

(b) Not later than 15 business days prior to the date specified in subsection (a), the District 
shall prOJide the Annual Report to the Dissenination Agent (if other than the District). If the District is 
unable to prOJide to the MSRB an Annual Report 0y the date required in subsection (a), the District shall 
send a notice in a timely mannertothe MSRB, in substantially the form attached as Exhibit A. 

(c) The DisseninationAgent shall: 

(i) (if the DisseninationAgent is otherthanthe District), prOJide any Annual 
Report received 0y it to the MSRB as prOJided herein; and 

(ii) (if the Dissenination Agent is other than the District), file a report with 
the District certifying that the Annual Report has been prOJided to the MSRB pursuantto 
this Di sci osure Certificate, stati ng the date it was prOJi ded to the MS RB . 

Section 4. Content of Annual Reports. TheDistrict'sAnnual Report shall containorinclude0y 
reference the fol I ONi ng: 

(a) Audited financial statements of the District for the preceding fiscal year, prepared in 
accordance with the I aws of the State of Cal i forni a and i ncl udi ng al I statements and information prescri bed 
for inclusion therein 0y the Controller of the State of California. If the District's audited financial 
statements are not available 0ythetimetheAnnual Report is required to be provided to the MSRB pursuant 
to Section 3(a) hereof, the Annual Report shall contain unaudited financial statements in a format sinilar 
to the financial statements contained in the final Official Statement, and the audited financial statements 
shall be provided to the MSRB in the same manner as the Annual Report when they become available. 

(b) To the extent not included in the audited financial statements of the District, the Annual 
Report shall also include the follONing: 

(i) State funding received 0y the District for the last completed fiscal year; 

(ii) Average daily attendance of the District for the last completed fiscal year; 

(iii) Outstanding indebtedness, as of the last completed fiscal year; 

(iv) Summary financial information on revenues, expenditures and fund 
balances for the District's general fund reflecting adopted budget for the current fiscal 
year; 
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(v) I nforrration regarding total assessed valuation of taxable properties within 
the District for the then-current fiscal year as shewn on the most recent equalized 
assessment role, if and to the extent prOJided to the District 0y the County of Shasta (the 
"County"); 

(vi) If the County no longer includes the tax levy for payment of the Bonds in 
its Teeter Plan, the property tax levies, collections, and delinquencies for the District for 
the most recently corrpleted fiscal year; and 

(vii) lnforrration regarding the twenty taxpc1.yers with the greatest combined 
cwnershi p of taxable properties in the District for the then-current fi seal year, as measured 
0y secured assessed valuation, including the amount of their respective taxable value and 
their percentage of total secured assessed value of properties within the District, if and to 
the extent prOJidedtothe District 0y the County; and 

(c) In addition to any of the inforrration expressly required to be provided under 
subsections (a) and (b) hereof, the District shall prOJide such further inforrration, if any, as rray be 
necessary to rrake the specifically required statements, in light of the circumstances under which they are 
rrade, not ni sl eadi ng. 

Any or all of the items listed above rray be set forth in one or a set of documents or rray be included 
0y specific reference to other documents, i ncl udi ng official statements of debt issues of the District or 
related public entities, which have been rrade available to the public on the MSRB 's website. The District 
shall clearly identify each such other document so included 0y reference. 

Section 5. Reporting of Significant Events. (a) The District shall give, or cause to be given, 
notice of the occurrence of any of the follcwing events with respect to the Bonds in a timely rranner not 
I ater than ten busi ness days after the occurrence of the event: 

(i) 

(ii) 
difficulties; 

(iii) 
difficulties; 

(iv) 

pri nci pc1.I and interest payment deli nquenci es; 

unscheduled draws on debt service reserves reflecting financial 

unscheduled draws on credit enhancements reflecting financial 

substitution of the credit or Ii qui dity providers or their fai I ure to perform; 

(v) acwerse tax opinions or issuance 0y the Internal Revenue Service of 
proposed or final deternination oftaxability or of a Notice of Proposed Issue (IRS Forrn 
5701 TEB); 

(vi) tender offers; 

(vii) defeasances; 

(viii) rating changes; or 

(ix) bankruptcy, insolvency, receivership or sinilar event of the obligated 
person. 
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For the purposes of the event identified i n subp3.ragraph ( ix) , the event is considered to occur when 
any of the follcwing occur: the appointment of a receiver, fiscal agent or similar officer for an obligated 
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or go.1ernmental authority has assumedjurisdiction OJer substantially all of the assets 
or business of the obi i gated person, or if such j uri sdi cti on has been assumed b,t I eavi ng the existing 
go.1ernmental body and officials or officers i n possession but sul::ij ect to the supervision and orders of a 
court or go.1ernmental authority, or the entry of an order confi rni ng a pl an of reorganization, arrangement 
or liquidation b,t a court or governmental authority having supervision or jurisdiction OJer substantially all 
of the assets or busi ness of the obi i gated person. 

(b) The District shal I give, or cause to be given, notice of the occurrence of any of the fol I cwi ng 
events with respect to the Bonds, if material, in a timely manner not later than ten business days after the 
occurrence of the event: 

(i) unless described in paragraph S(a)(v) hereof, other material notices or 
deterninations b,t the Internal Revenue Service with respect to the tax status of the Bonds 
or other material events affecti ng the tax status of the B ands; 

(ii) modifications to rights of Bond Holders; 

(iii) optional, unscheduled or contingent Bond calls; 

( iv) rel ease, substitution, or sale of property securing repayment of the B ands; 

(v) non-payment related defaults; 

(vi) the consummation of a merger, consolidation, or acquisition involving an 
obi i gated person or the sale of al I or substantial ly al I of the assets of the obi i gated person, 
other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the ternination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; or 

(vii) appointment of a successor or additional paying agent or the change of 
name of a paying agent. 

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to 
prOJide the annual financial information on or before the date specified in Section 4 hereof, as provided in 
Section 4( b) hereof. 

(cl) Wheneverthe District obtains kncwledge of the occurrence of a Listed Event described in 
Section S(b) hereof, the District shall deternine if such event would be material under applicable federal 
securities laws. 

(e) If the District learns of the occurrence of a Listed Event described in Section S(a) hereof, 
or deternines that kncwledge of a Listed Event described in Section S(b) hereof would be material under 
applicable federal securities laws, the District shall within ten business days of occurrence file a notice of 
such occurrence with the MSRB in electronic format, accorrpanied b,t such identifying information as is 
prescri bed b,t the MS RB . Notwithstandi ng the f oregoi ng, notice of the L i sted Event descri bed i n subsection 
(b)(iii) need not be given under this subsection any earlier than the notice (if any) of the underlying event 
is given to Holders of affected Bonds pursuanttothe Resolution. 
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Section 6. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terninate upon the legal defeasance, prior rederrption or payment in full of all 
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give 
notice of such termination in the same manner as for a Listed Event under Section S(e) hereof. 

Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissenination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
discharge any such Dissemination Agent, with or without appointing a successor DisseninationAgent. The 
Di sseni nation A gent shal I not be responsi bl e i n any manner for the content of any notice or report prepc1.red 
b,t the District pursuant to this Disclosure Certificate. The initial Dissenination Agent shall be Isom 
Advisors, a Division of Urban Futures, Inc. 

Section 8. Amendment; Waiver. Notwithstanding any other prOJision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the fol Io.vi ng condi ti ans are satisfied: 

(a) if the amendment or waiver relates to the prOJisions of Section 3(a) hereof, 
Section 4 hereof, or Section S(a) or (b) hereof, it may only be made in connection with a change in 
circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature or status of an obligated person with respect to the Bonds, or the type of business 
conducted; 

(b) the undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at 
the ti me of the original issuance of the B ands, after taking i nto account any amendments or 
i nterpretati ans of the Rule, as wel I as any change in ci rcumstances; and 

(c) the proposed amendment or waiver either (i) is apprOJed b,t the Holders in the 
same manner as l'.fOJided in the Resolution for amendments to the Resolution with the consent of 
Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially iITTP3-ir 
the i nterests of the Holders or B enefi ci al owners of the B ands. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District 
shal I descri be such amendment i n the next Annual Report, and shal I incl ude, as appl i cable, a narrative 
explanation of the reason for the amendment or waiver and its i ITTP3-ct on the type ( or in the case of a change 
of accounting principles, on the presentation) of financial information or operating data being presented b,t 
the District. I n addition, if the amendment rel ates to the accounti ng pri nci pl es to be fol I o.ved in prepc1.ri ng 
financial statements, (i) notice of such change shall be given in the same manner as for a Listed Event under 
Section S(e) hereof, and (ii) the Annual Report for the year in which the change is made should present a 
compc1.rison (in narrative form and also, if feasible, in quantitative form) between the financial statements 
as prepared on the basis of the new accounting pri nci pl es and those prepc1.red on the basis of the former 
accounting pri nci pl es. 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the District from disseminating any other information, using the means of dissenination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required b,t this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required bf this Disclosure Certificate, 
the District shall have no obligation under this Certificate to update such information or include it in any 
future Annual Report or notice of occurrence of a Listed Event. 
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Section 10. Default. In the e.,,ent of a failure of the District to comply with any provision of this 
Disclosure Certificate, any Holder or Beneficial owner of the Bonds may take such actions as rray be 
necessary and appropriate, including seeking rrandate or specific perforrrance b,t court order, to cause the 
District to corrply with its obi i gati ans underthi s Di sci osure Certificate; prOJi ded, that any such action rray 
be instituted only in Superior Court of the State of California in and for the County of Sonorra or in U.S. 
District Court in or nearestto the County of Sonoma. A default underthis Di sci osure Certificate shal I not 
be deerred an event of default under the Resolution, and the sole rerredy under this Disclosure Certificate 
in the e.,,ent of any failure of the District to comply with this Disclosure Certificate shall be an action to 
compel perforrrance. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and (if the 
DisseninationAgent is otherthan the District), the District agrees to indemnify and save the Dissemination 
A gent, its officers, di rectors, errpl oyees and agents, harmless against any I oss, expense and Ii abi I iti es which 
it may incur arising out of or in the exercise or perforrrance of its pcwers and duties hereunder, including 
the costs and expenses ( i ncl udi ng attorneys fees) of defendi ng agai nst any cl ai m of I i abi Ii ty, but excl udi ng 
liabilities due to the Dissemination Agent's negligence or willful misconduct. The obiigations of the 
District underthis Section shal I survive resignation or removal of the Di sseni nation Agent and payrrent of 
the Bonds. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial owners from 
tirre totirre of the Bonds, and shall create no rights in any other person or entity. 

Dated: February 21, 2018 

ACCEPTED AND AGREED TO: 

ISOM ADVISORS, 
A DIVISION OF URBAN FUTURES, I NC., 
as Dissemination Agent 

By: --------------
Managng Principal 
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ANDERSON UNION HIGH SCHOOL 
DISTRICT 

By:--------------



EXHIBIT A 

NOTICE TO THE MUNICIPAL SECURITIES RULEMAKING BOARD 
OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: 

Name of Issue: 

Date of Issuance: 

ANDERSON UNION HIGH SCHOOL DISTRICT 

Anderson Union High School District (Shasta County, California) Election 
of 2012 General Obligation Bonds, Series C 

February 21, 2018 

NOTICE IS HEREBY GIVEN that the District has not pro.!ided an Annual Report with respect to the 
above--narred Bands as requi red b,t Section 4 of the Conti nui ng Di sci osure Certificate of the District, dated 
February 21, 2018. [TheDistrictanticipatesthattheAnnual Report will befiledb,t _____________ .] 

Dated: 
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APPENDIX F 

SH AST A COUNTY ST A TE ME NT OF I NVE STM ENT POL I CY 
AND QUARTERLY INVESTMENT REPORT 

The follcwng inforrration has been furnished b,t the Office of the Treasurer and Tax Collector, 
County of Shasta. It describes (i) the policies applicable to investrrent of District funds, including bond 
proceeds and tax levies, and funds of other agencies held b,t the Treasurer and Tax Collector and (ii) the 
corrpositi on, carrying arrount, rrarket value and other i nforrrati on relating to the i nvestrrent pool. Further 
inforrration rray be obtained directly from the Treasurer andTaxCollector, County of Shasta, 1450Court 
Street, Suite 227, Redding, California 96001. 
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l~VF.STMENT POLICY STATEMENT 

oftbe 

SHASTA COUNTY TREASURER 

APPLICATION AND SCOPE 

The principles. parameler~ and/or restrictions contained in this policy apply to all 

activities of the tr.:asurer relating 10 the management. investment and/or deposit of investahlc 

funds in the possession or under the control of the treasureL 

As u::w:d in this policy, "treasurer" includ<!s the perlion elected to the office ofShll!llu 

Coumv Treasurer-Tax Colleetor-Puhlic Adrninislrat(>r. the Chief Deputy Treasurer-Public 

AdminisLrator. Treasury Cashiers. and all other persons acting in their capacity as deputies or 

agent~ of the treasurer, The term "department head" means the person elected to the office of 

Sha~ln Count~ Trcasun:r-Tux Colle(;t\•r-Public Administrator. The term "lnve~tment Officer" 

means the per~on dedcd to office of the Shasta County Treasurer-Tax Collector-Public 

Administrator 1md1or the Chid' Deputy Treasurer-Public .Administrator. 

Funds resulting from variou~ statutorily amhori7ed form~ or finw1cin~ may he subjec1 to 

unique' requirements imposed by ~tatute or as iricorp,:>rated in the deht instrument,; or dm.:umcnl~ 

auth.orizing the is~uance thereof IL\ 1:tpprovcd by the irnthori:i:ing legislative body. In the event of 

a conflict hetwee1111ny provision of this policy and any provision relating to the financing. the 

prnvi~ion specific to the financing will prevail. 

TERM 

This: polic) is ,:[foctive July I, 2013, and shall remain in effect until it is amended or 

replaced by th.: Shasta County Treasurer-Tax Collector-l'ublic Administrator and the new or 

amended policy has been submi~d to and approved by the Shaslll Coumy Bmm.l of Supervisors 

and the Shasta County Treasury Oversight ('<)mmiHee_ 

A'-'D CONTINUl'.'lG EDUCATION 

The Board ofSupervis,,r~ emu:ted Ordinance SCC97-l relating to eligibility and 

continuing cdu1;ation requirements ti.Jr the office ofTrea~urer-Tax Collector. Said requiremenls 

are hereby applied to the posiliun of Chief Deputy Trl:usurer--Public Administrator except that 

any certifications requin:d to be filed by the Treasurer-Tax Collector with the State Controller 

~hall in the ca;i: of the Chief Deputy Treasurer-Public Administrator be filed with the Treasurer

Tux Collector-Public Administrator. 
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PRUDENT INVESTOR 

Government Code 53600.J. Except as provided in ,ubdivision (a) of Section 27000.3, all 

gm·eming bodies of local agencies or persons authorized to make investment decisions on behalf 

of those local agencies investing public funds pursuant to this chapl.t:r are ttustees and therefore 

fiduciaries ~uhjcct to the prudent inv.:stor standard. When investing. rcinvcsting, purchasing. 

acquiring. exchanging. selling. or man38ing public funds, a trush:c shall act with cw-e, skill, 
prudence. and diligence under the circumstances then pre"l-ailing. induding. but not limited to. 

the geneml economic conditions and the anticipated needs of the agency. thal a prudent person 

acting in a like capacity and forniliarity with those matters would use in the conduct al fonds of 

alike character and with like aims. to safeguard the principal and maintain the liquidity needs of 

the agency. Within the limi1alio11s of this section and considering individual inve~tmentx as part 

of an overall strategy. investments may he ttcquired as authorized by Jaw. 

Unless olherwi~c ~Lated, all references to slalule,; conLained herein are to provision~ of the 

(jovc:rnmem Code of the State of California. 

The Shasta County T n,11Surer-Ta.'( Collector-Public Administrator is respon~ible for the 

operation uf a cash management nnd invl.'~tment program pursuant IQ the pruvisions of Section 

53635 et seq. of the Govemm.:nt Code. lfthe Sha'llll County B011rd of Supervisors enacts an 

orditiance pursuant to the provisions of Section 27000.1 delegating the Board's authority to 

invest or re-invest the fimd5 of the C oun1y and the funds of other dcpo8i km, in lhc County 

treasury, pursuant to Chapter 4 (commencing with Section 5"l600) of Part I of Division 2 of Title 

5, the treasurer snall thereafter a.'isume full rci<ponsibility for tho~ transactions until the Board of 

Supervisors. by onlinance, revc1lu:s its delegation elf authority. During the term of any such 

delegation, ~hould that occur. the provisions of this policy shall apply to any investments made 

under such dekgatcd ttuthorily. 

The cash management and invest1m:n1 program is conducted on a "pooled" hasis.. The 

"pool" consists of"investuhlc" funds belonging to the County of Shasta and a multimdc of other 

l,)cal agencies. primarily school districts and special districts. lnvcstahlc funds exist when the 

m-asury balance exceeds the daily cash flow requirements of the treasury. The k1,1i,dalun.: has 

found and declared that by pooling deposil, from local agencies and other participants. county 

treasuries (1peratc in lhe public intcrcst when they cnmmlidale banking and investment activities. 

reduce duplication. achieve economics of scak. and carry nut coherent w1d consolidated 

iuve~tmem strategie~-
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When investing, reinvesting. purchasing. acquiring. exchanging. selling and managing 

public funds. the primary objective of the County Treasurer shall he lo safuguard the principal of 

the !und~ under his or ber control. ·1 he secondary objective ~hall he lo meel the liquidi1y needs 

of the depositor. l'he third objective shall be lo achieve a return on the funds under his or her 

control. J his policy is constnictcd m meet those obj..:ctivcs. 

AUTHORIZED lNVF.STMENT INSTRUMENTS 

By ,,;tatutc (Section 53635), the following instrument~ are cligit>lc for inclusion in the 

investment portfolio. For purpose~ of this policy. the term "in\'es1men1 portfolio" means all 

investments which produce earnings that are apportioned to pool par1icipants based on the 

participant, average daily balances in the treasury during the apportionment pcri.1d. Where this 

section specifies a percentage limitation for a panicular ca1egory of invcstmcnt, th11l percentage 

is applicable only at the date of purchal!C. Investment~ in these instruments are subject to the 

limitations. restrictions or parameters contained 1n the policy language following each 

descripcion: 

A. Bond, issu,;,d by the local agency, including bonds payable solely out of the revenues 

from a re~cnue--produci ng property owned. controlled ttr opcrate<l h} the local 

agenc) or h)' a departmcnt. board. agency or authority of the local agency. 

Policy: for purposes of1hi~ policy, 1he term "local a~ency" means the Counly <•{ 

Shaua Shall nnr exceed rwo }'l!Qrs remainir!J/ ro 11wt11rity and the tor.ii 

invested in ins1rumems olthis lype shall no/ exceed 5% of the porljiJ/h 

Each inv.:.,tment o{lhfa type shall hav,: spec!fie writ/en a11lltoriza1iw1 of 

the tkpwlment h!!ad 

8. United Slates Trcasur} notes. hills. honds or c.:rtifo .. -aixs of indebtedness or tho~c for 

which the faith and credit of the I lnited States are pledged for the payment oi 

principal and interest 

!'olic, .. hrcep1far Jreasury hills, which may be acquired without litt1i1, 

inrestments olthis type shall no1 o:<:eed tive years remaining to manirify. 

C. Registered statc: warrants or lreasury notes or bonds of this state. including 1:>und, 

payable solely out of the revenues from a revenue-producing property owned. 

controlled or operated l:>y the state or t>y a deparlmcm. board. agency m authority of 

the stale. 
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l'olicy: The Iota/ in\'e.~ted /11 imJruments o/'this type .1-Jiall no/ ex(:eed 35% o{ihl! 

par1/illio, and no single is.wa ~hall exceed I 0% of the porl/i)lio. 1he 

issuer mu.ti haw a minimum lrmg•lt:rm credit ralinJ< ofA from Sltmdard 

& Poor's Corpora/ion und A2 from Moody\ lnveJ·/or Servire. inc. If th,• 

ix.mer fa a hranch o/a.fi1rei,i,;n hank, tht invcstmr:m musl meet the crtdit 

_\((,md11rd and have the sr11·ci/]c wri/len authori=ation ofthe depar!menl 

heacl. 

G. Commercial papc-r of "prime" quality of1he highe~, ranking or of1hc highest letter 

and numl~rical rating a, provided for hy a nationally recognized statislical n1tin1i 

organization (NRSRO'). Eligihk paper is further limit;;d to i~suing curporaticms th,tt 

are organized and openuing within the I Jolted Stalt;~ aud having totul as,els in excess 

of the hundred million dolJar~ \$500,000.000) and having an "A·l' or higher rating 

by an 'SRSRO. Purchase of clii,tiblc commercial paper may not exceed ::>70 days 

maturity nor represent more than IO pt:rcer11 of the outstanding paper of an is5uing 

corporation. Purchases uf commc:rcial paper may not e)(cecd 40 percent of the 

81:!ency's surplus money which may be invested pursuant to this secthm. 

Po!iq. Shall not ex,-eed :? 70 days r,mwining 10 maJurity and shall not exceed 

20% oj th,, por{/olio No singlr.> iss11t!r shall exceed 4% 11f1he porlj()/io. 

1-1. \iegotiable cenilicales of deposit issut.:d hy a nationally or state-chan.:red bank, a 

savings ass<ici111ion or a fodcntl a~sociation, a state or fc:deral crc:dit union, federally 

chartered hrai1ch of foreign banks (}ankcc banks}, or by a federally licensed or state

lict.:m1t:d branch ofa foreign bank. Purchases of negotiable certificutes o[deposit 

shall nut Cl1cecd 30 pcrccnl of the ugency's surplus money, that ma.y be invested 

pu~uam lo this section. For purpose5 of this section. negotfobk certificate~ of 

deposit do not come within Article 2 (commencing with Section 53630). except that 

thi.: amount s,i inv~o-1ted shall be subject to the limitations of Section 53638. For 

purpo~cs of this section, the legl slat ivc bod~ of a loc;il agency and the ln:asun:r or 

other oflicial of the local agency having legal custody of the: moneys llrc prohibited 

from depositing or investing local ag,:-ncy funds, or funds in the custody of the local 

agency, in negotiable certificates of <lq1osit is:med by a ,tatc m federal credit union if 

a member of the legislative body of the local agency. ora11 e1uployee of the 

Administrative Officer. Manager•~ OJ1kc. budget office. Auditor-Controller's orncc 

or Treasurer's Oilice of the local agency also serves on the board of dire~tors, or any 

committee appoinled by the hoard of direttors or the credit committee: or supervisory 

conimittce of the ~late or federal credit union isslling the negotiable cenificati:~ of 

dcpo3il. 



/'a/icy· Shall 1101 (!J:Ce~d om, year remaining to maturity mid sha/111101 exceed 

20% of the ponfalio provided however. rhar the 20% limit may be 

e:xceed~d ifthl' 1mnsaclion aceeding the 2()% limit iN o(a duralian of 30 

day.~ or le.,·1·. No ,fingle issuer shall nceed 5% o/1he porf/hlio. 

I. (I) Investments in repurchase agrccmellls or reverse repurchase agreements of any 

securities authoriie<l by this section. so long as the agreements are subjecL to 

tht~ subdivision. induding the delivery rcqt1ircmenb ~pecified in this section. 

(2} lm·cstmc1tts in repurchase agreem,mts may be made, on any investment 

authorized in this section, when the tenn of the agreement does not exceed one 

year. l'he market value of securities that underlie a repurchase agreement shall 

be valued at ·102 pi.:n:ent or grc11ti.:r of the funds borrowed against thuse 

securities and the value shall be 11dj11s.ted 110 li:ss than quarterly. !';ince lhc 

market value of chc underlying securities is suhkcl to daily market 

fluctuations. tl1c investments. in repurchase agn:cmcntl! shall be in compliance 

iflhe value of lhe underlying securitie:. is brought buck up to I 02% no later 

than the next business day. 

(3) Reverse ri:-purcha.sc agrc-ements may be utiliJ:ed only when all of the following 

conditions are met: 

(a) IJJ,! security lo he sold un n:verse repurchase agreement ruts bee11 owned 

and fully paid frir b)· the loc1tl agency fr,r a minimum of JO days. prior to 

s<1lc. the totJ:il or all reverse repurchase agn:cmcnts on investments owned 

by the local agency does not e,u:eed 20 percent of the base value of the 

portfolio. and the agreement docs not exceed a tt:rm of 92 day:,. unless 

the agreement includes a written codicil gWU"anteeing a minimum 

earning or spread for the entire period between the sale of a security 

using a reverse repurchase agreement and the final malllrity dnte orthe 

same security 

(4) Fund~ nht.airied or fund~ within tht: pool ofan equivalent amount lo that 

ohtairied from sdling a s.:curity to a counter party by way of ti reverse 

rcpurcha,;c ag.rcemcnt sh.ill not be used lo purchase ,mother ~ecurity with a 

maturity longer than 92 days from th.: initial ~elllement date of the reverse 

repurchase agreement. unless the reverse repurcha;.e agreement includes a 

\Hillen codicil guaranteeing a minimum earning m s:pread for the entire period 
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hetwecn the sale of a security using a reverse rcpurcha:;o: ag~ment and the 

final maturity date of the same ~ecurity. Reverse n:pun:huse up;reements 

specified in suhraragraph (B) of paragraph {'.3) may not he enten:d into unless 

the percentage restrictions specified in that ~ubparai/-raph arc met. 

(5) Investments in 11;:versc rcpurcbase agreements or similar investments in which 

the local agency sells ;,ecurities prior to purchase with a simultaneous 

agreement to repurchase the secmity, may onl; be made upon prior approval of 

the g(lveming b()dy of the local agency, and shall ,mlJ he made with primary 

dealers oflhe Feder11I Reserve Bank of Nc\li York or with a nationally or stale• 

chartered bank that has or ha!! had a significant hanking rclatio11ship with a 

local agency. 

[6) (a) "R.:purchase agreement" means a pun:hase of securities by the local 

agency pur~mmt to 1m agreement by which the counterparty seller will 

repurchase the s.:curiti.:s on or be fore a spedlkd date nnd for a ~peci lied 

amou11t and the counterparty will ddiver the underlying securities to the 

local agency by book: entry. physical deliveri,. or by third party custodial 

agreement. The lranster of underlying securhic, to the counterparty 

bank's customer book-entry accmmt may he used for book--entr} 

dcli\Cry. 

(h) "Securities'', for purpose of rcpurcha3c under thi3 subdivision, means 

securities of the s,imc issuer, description. issue duh: and muturity. 

( c) "Rcverl>C repurchase agreement" means a sule vf securities by the local 

agency pursuant to an ugreement b} which the local agency will 

repurchase the securities on or before a specified date, and includes olher 

comparable agreements. 

(d) For purpos.:s of this section. the base value of the local ageney's pool 

portfolio shall be that dollar amount ob1ain1.'<l by totaling all ca~h 

balances placed in the pool by all pool pt1rticipants, excluding any 

amounts obtained through ~clling securities by way of reverse repurchase 

agreemenls or other similar borro..,fag method~. 

(e) !<'or purposes ofthi~ section,~ spread is the difference between the cost 

of funds obtained using the re11rrse repurchase agreement and the 

earnings obtained on the reinvestment of the funds. 
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f'o/icy: Rnerse repurchase agrt!ement!! or !!imi/ar im>e-<tments are prahibired. 

Repurduire agreements .~hall nal e:.a1ed I 0% of the porifhlio, and the 

term olthe agreement shall not excud 5 days. The !0% limiJ may be 

exceeded if the total invested in the repurchase agreement does nol 

exceed 20% ofrhe por{fi1/io and tht! term ofihe aweement doe.- not 

e"11:11d beyond rhe next coullty buYine,fs day, 

J. \.1edium-tcrm nolcs defined as all corporak WJd depository institution debt .~ccuritics 

with a maximwn of five years' maturity issued by corporations organized and 

operating within the United States or by depositor)' institutions licensed by the 

l fnitcd States or any state and operating within the United States. Notes elil!iblc: for 

investment under this subdivision shall be rated in a rating cmegory of "A" or better 

by a11 NRSRO. Purchases ofmediunHerm m.1t1¢s may nrn cx,ced 30 p,;,rcent of the 

agency's surplus money which may he invested pursuant 10 lhi~ section, 

l'o/i(:y the rola/ im•e.~led in i11s1mments of1his type s/1;1ll 1101 e.raed 20% <iffhe 

por//iJlio and 110 :,·ingle issuer :.hall exceed 3% r)f'the por//i>lio. Ea,·h 

investment of/his type .1/rull have the .1pedfic writ1e11 approval of the 

deparm1en1 h~ud 

K. Shares of beneficial interest issued hy diver.;ified mam1.gemenl comp11nics investin11 

in the securities and obligations as 1mthori7.ed by subdivisions (a) to (K ). inclusive, of 

this s,:etion and which comply with the inveRt111cnt restrictions of this article (Article 

2) and A11ide I (commencing with St:clion 53600), To he digihle for investment 

pursuant tn this subdivision, these cornpa11ies shall either: {I) attain the highest 

ranking nr the highest lcttcr and numerical rat111g provided by nnt less than two of the 

three largest nationally recognized rating services. or (2) have an inves:lment adviser 

rciistcrcd with the S,x.ul'ities and Exchange Commis~ion with not !cs~ than five 

years' experience inwsting in the securities and ohligations as authori:.:ed by 

subdivisions (a) to (m). inclusive, of this ~ection ;md with assets under mw1agcment 

in exce~s of th·e hundred million dollars ($500,000.000'1. The pLtrcha~e price of 

shMes of beneficial interest purchased pursuant 10 this ~ubdivision shall not include 

any commis~ion tbat the cornpanic~ may charge ond sball not exceed 20 % of the 

agenc:,,'s ~urplus money, which may be invested pursuant to this section. No more 

than 10% of the uirncy's funds may bs= invested in sl1ares of beneficial imcrest of 

any one mutual fund (money market, LIR), 
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Policy: The iota/ im:estment in imlr111mmts ol this type shall 1101 exceed 5% of 

the pon(oliu. 

L ~ote,. l:xinds or olher obligations which are at all times secured by a valid first 

priority S<!curit) interc~t in securities of the types listed by Section 53651 as eligible 

securities fi:lr the purpose of securing local agency deposits having a market value at 

least equal to that required by Section 53652 for the purpose of securing local agency 

deposits. The securities serving as collateral shall be placed hy de I ivery or bnok 

entry into the custody ofa tnist company or the trnst department ofa bank which is 

not aililiated with the i~~ncr of the secured obligatinn, and the security interest shall 

he pcrfl:ctt:d in 1:1Ccordancc with the rcquiri.:mi::nts of the Uniform Commercial Code 

or federal r.:gulations applkablc to the I} pe~ of s.:.:urities in whkh the ~ecurity 

interest is grunted. 

Poliq. !tiwstrnems of !his lype ure prohibited. 

\1. Any mortgage pass-through security. collateralized mo1tgage obligation. mortgage

backed or other pay-through bond. equipment lease-backed certificate. consumer 

receivable pass-through certificate or consumer receivable-bad:ed bond of a 

maximum of five yea.~ maturity. Securitie~ eligible for investment under this 

subdivision shall be issued by an issuer having an" A" or higher rating for the issuer's 

debt a~ provid.:d by an NRSRO a11d rated in a rating category of" AA" or its 

cquh-alenl or better b:r an NRSRO. Purchase of securities authorized by this 

subdivision may 11ot exci:ed 20 pen;o:m of the agem:y's surplus moi;ey lhut may be 
inv<!sted pur~ua11t to this section. 

Policy. b,v,'stmems ()j this 1ype ure prohibitl!d 

;,;, Inactive depo~its made in accordance with the provisions of A1ticle 2 (commencing 

with Section 53630) of Chapter 4 of f>ar1 I of Division 2 of Title 5 

Poli<)': No such deposit.~ will be 1tiad<• in any ins1ilurio11 that is noT ro1ed A or 

higher The amoulll deposited in m1J1 single instilltf/011 ~-hall not exceed 

~. 5% qf 1he por/fiJ/io. 

0. Deposits to the Local Agency Investment Fund ofthc State of California pursuant to 

Resolution ~o. 77-<i8 oflhe Shasta County Board ofSupenisor~ dated April 18. 

1977. 



Poli.y No1Withslar1ding any otha provision of this po/iq. <kposil.f w ! .. A. I. F. 

may hrt madt, .mhjec1 on~)' 10 thrt lirnitat/0115 thereon impo..vt'd by the 

Star,i Treamrer. 

P. Sh.ares ofhene1icial interest issued h) a joint power~ auLhorit} organized pursuant to 

Si.:clinn 6509. 7 that invests in the sc,,:urili.;s and ohligations authorized in subdivi:1:ions (a) 

to (o). indusivc. Each sh11~ shall represent an equal proportional interest in the 

underlying pool of securities o...,ncd by the joint powers authority. To be clii,ihlc under 

thb s.::ction. the joint powers authority issuing the shares shall ha1:e retained an 

investment udviser lhttl meets all the following criteria: 

( 1 ) The adviser is registered or exempr from registra1ion with the Securities and 

Exchange Commission. 

(2) I he advi~er has 1101 less than five years of experience investing in the sccuriticH and 

oi:>ligations authorized in Huhdivisions (u) to (o), inclusive. 

(3) The adviser has assets under management in cxces., of five hundred million dollars 

($500,000.000). 

SF:LF:CTION CRITERIA 

Broke 

The t~asury shall maimain a list of qualified institutions with which the treasury will 

execute investment transactions. Only dealers that are Jicen~ed to do busincHs in 

Califomi:,: and the invcs1ment departments of major California hwiks ruled "AA" or 

higher and Iota! a,sct, in excess ofS5,000.000,000 will he consider..:d for inclusion on the 

list of qualifo:d institutions. The department head will decide whether or not an 

in~titution ~hould be placed on the list based oa the length of time it has been in 

cxistcm:c, its demonstrated ability to successfully maimain relationships with other 

municipul investors and its repulaLion for a commitment to maintaining a high kvd of 

profcs,ionalism w1d to meeting indu~try standards or ethical behavior. The foregoing 

criteria b intended lo r,;sull in a list of well know11 institutions of the highest quality. 

No broker. brokerage, dealer or s.:curities Jinn shall he placed Oil or remain Oil the list if 

it has. within any comecmivc 48 momh period made a politkul cm1trihution in an amount 

exceeding the limilalions contained in Ruic G-17 oi lhe Municipal Securities Rulcmuking 

Board. to the Shusta County Treasurer. any member ofthc Shasta County Board of 

Supcrvi~ors, any camiidat.: for those oflicc~. or any member of the Shasta County 

Trea,ury Oversight Committee. 
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The depanment head will periodicall) review each institution on the list and make a 

detennination whether or not. in the opini()n ol'the department head. it is in 1J1e best 

mteresls of the pool participant~ that the institution remain on the list 

Tiu: ln,estment Ofiktr may remove ,m institution from the fist at any time, and the fact 

that an institution is on the li."St does not create an obligation lo execuli: inve~tm<.::nt 

tra.r1sac1ions with a listed institution. The Investment Officer will J'umi~h a copy of the 

current St!!l~ment of lnvi:slment Poli9 l,i euch lisce<l institution, who will then si!Pl and 

remrn a receipt showing r<.::ccipt and compliance to the polky. 

preAellta ttves of Qualified lostl I 

Individuals who represent qualified institutions in 3ecuritit's tran!'lactiom with the trunsury 

must be regi,tered with the National Association of Securitic-s Oeakrs. Inc .. as having 

pusscd tht General Secmitie~ Representative Examination (Serie~ 7) and the Unifonn 

Securities Agent State Lav. Examinutio11 (Series 6} J. Each representative: 

" Shall have cxpenisc and ~ignifo:an1 experience in inslilutional sales. 

,. Shall supply rdcrences com,bting of the names ofindividuals at three: California 

puhlic agencies with whom the) have executed investmelll transactions. 

Th~ Investment Officer shall maintain a lisr of authoriz.::d rcprc~enlati"cs or qualified 

institutions with whom the treasury may execute inveslment lransactions. 

Investments will he made by selection of instruments from the list of authorized 

inves1men1s only and the ~election is further limited by the following in order 10 assure ade4tmle 

liquidity while minimi.:ing credit und market risks. 

p t A tn Al1 Inv 

Pursuant lo Section 536·; l .5. any invc~tmcnt in inverse floaters, range notes or interest

only strips that arc derived from a pool of mortgages, or nny sccmit}' that could result in 

zem inten:~t accrual if held to maturil} is prohibited. 

Further. no investment shall be made in any so:-curily that. absent defouh on th<.:: pan of the 

issuer. contains any provision. index or structure 1±1at would in1roduce any element of 
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uncertaimy in regard 10 the iummm or r<1te of earnings if held to maturity or the amount 

of principal returned if held to m11turity. 

i\o investment shall be m11de in any ,ccurity that has a maturily in excess of 5 years from 

the date of purcha,c 

Fxcepl for Repurchase Agreements, Sweep Accowlt and Treasury Bills. the amount 

invc~tcd in a single issue shall not exceed 4% of the ponfolio. 

Notwilhstanding the proYisions ofSec1ion 5360 I.! of the Governmml Code. 110 

investment~ in financial futures or financial option contrnccs arc allowed under this 

policy. 

Maturitv Schedalini:; 

\-larkcl risks and caMh llow problems will be reduced by a "hold to maturity" policy. This 

policy require~ that the maturity of the instrument selected contemn to anticiputed cash 

flow rc4uin:rncnts. In other words. 110 investm,:nt will be made knowing that the 

instrument will ha\e to be sold prior to maturity. Securitie~ may he liquidated prior to 

maturity if the sale is to meet unamicipatc:d cash llow rnqu1remcnts or market condition, 

so w;immt and the sale has department ht"ad approval. No ~ccurities may be exchanged 

or traded for other securities. No securities will he purchased that l:u,vc a maturit} in 

excess ofthre~ ye;irs from the date of purchase withoul dcpa11ment hew.l approval. The 

dollar-w~ighte<l av,ragc days to m11turity of the portfolio shall not exceed l095 days. 

CREDIT ASSESSMENT 

In deterrn ining the crcdit,,.,orthincss of an issuer, counter p8lty or depository, the 

ln~cstmcnt Ollicer shall utilize the ratings of Standard and Poor's Corporation. Moody's Investor 

Servil:es. Inc., Fitch. OFI 8SJ1k Rating Services. or nationally recosnized sratistical rating 

vr.1,1.aniution (NRSRO) 

DIVi:RSU'ICATJON 

Roth market risk and credit risk can he reduced b:,, c,mstru(:ting an investment ponfolio 

that contains u broad mix of typ.::s or investments wid issuers. The po lie} or statutory limitations 

that an: containe<l in the section of this policy which sets fo1th pcnnissible investments are to be 

measured a12-ainst the portfolio at the lime of the lransaction subject to the limitation occm,. 



YIELD 

I nves1ments meeting all other rc-quirement:, of 1hi~ policy shall he chosen based on yield. 

J\ minimum of three quotes for investment options meeting the maturity scheduling requirements 

shall be obtained for each tran~action having a tem1 in excess of five day, 1111d a Y.rittcn record of 

the quote~ shall he r..:tained by the Investment Olnccr unlit afier the next subs.;:qucnt compliance 

audit conducted pursuant lo the provisions of Section 27134. Yield shall alway, be the hm 

.:onsidcration, and if the quo1es ohlained arc 1101 for lhc same instrument. issues of safety. 

liquidity and diversity shall he gi\'en greater consideration than yidd. 

SAFEKEF.Pl:"fG 

Securities pUichased from brokers and/or dealers shall be held in third party satel::ccping 

by the trust department oftbc Count:y's bank. or olher de.~ignated 1hird pany 1mst. in lhc County's 

name or control. All in\'cstment transae1ions subject to "delivery vs. payment" shall be 

conductc-d oo that basis. 

CALCULATING AND APPORTIONING THE COSTS 

The manner of calculating and apportioning lhc c1JsLs pf investing, depositing, banking. 
auditing. reporting or othcrwisc handling or rnanaging funds bas follows: 

A. T ota.l earnings for all funds will be< accounted for and accumulated. All costs 

incurred as described in Govem01e11t Code Seel ions 270B. 17133 and 27135 ,,,_;11 be 

accoumed for and paid out of earnings. 

ll. All costs will be spread at the same time and as pan of the process of apportioning 

earnings sot.bat e!lch participant's share is in prop1•rlion lo its .::arning~. 

REQUli:S w 
PURPOSES 

The ColllllY Treasurer .shali provide a form to agl."ncics requesting withdrawal of funds 

for investment purposes. 

Asse~sment ofth.e effect of a proposed withdrawal on the stabilit: and pn:dictahility of 

the investments in the county treagury will he based on the follm\/ing criteria: 

l. Size nf withdrawl!I. 
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2. Size of remaining halances of: 

(a) Pool 

(b) Agenc:, 

3. Current market condition. 

4. Duration ofwithdrawaL 

~ Effect 011 prcdic1ed cash flow~. 

6. ;\ determination if there will he sufficient balances remaining w cover co~!,. 

7. Adequate information. including the ~tatutory authority that allows the funds to be 

invested out,idc the trca~ury pool. ha~ been supplied to lhe County Treasurer in 

order to make a proper finding that other pool participants will 001 be adversely 

affected. 

Requests for withdrawuls for the ptu11ose of investing or depositing funds outside the 

pool shall be made at least ten (1 0} business days in advance l'fthc propo~ed withdrawal date. 

Notice in writing of at least five (5) business days shaJI be required for withdrawals in exccss of 

$250.000.00 for loan repayments. capital expenditures and any expenditure not in~ ordinary 

course of operations. 

TERMS AND CONDITIONS FOR NON-STATUTORY COMBINED POOL 
PARTICIPANTS 

All entitie5 qualifying under Oovernmem Code Section 27133(gl, may deposit funds for 

investment purposes providing all of the follo\\ing have been accmnpli~hed: 

l. rhc agency's administndive body has requested the privilege. bas agreed to terms 

and conditions of an invesLmcnl agreement as prescribed by the County Treasurer. 

and hw, by resoluti()n identified the authori1:cd offiu:r acting on behalf of the a"ency. 

2. The County Board of Supervisors approves the investment agreement. 

3. The County Auditor-Controller has prescribed the appropriate al·counting 

pro.:<c'<lure~. 

No member of the staff of the Treasurer's Office or mcmb.:r of the Shasta County 

I reasury Oversight Committee ma)' w.:ccpt any honoraria, gift or graluity from a,h-isors, brok:ers, 

dealers. hankers or other persons with whom the county trtll!lury conducts husincss. Exccp1cd 

from the foreeoing are ordinar) de~k--top promotional items of advenising. suc:h as calendars, 

planner~. etc .. which ar.: clearly identifiable as such. This prohibition is in addition to any other 
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limit or prohibition set by the County of Shasta. the members· own agency. or by the Fair 

Political Practices Commission. 

REPORTING 

The Count) Treasurer will submit a copy of the Report of Investments required by 

Section 53646(b)(I) to the Shasta County Treasury Oversight Committee at the same time said 

report is submitted to th<' Board of Supervisors. The report shall be submitted within JO days of 

the quarter. or month al the option of the Board of Supervisors. following the end of the period 

covered by the report. 

DATE: ----------
LORI .J. SCOTT 

TreaMurer-Tax Collector-Public Administrator 
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GLOSSARY 

Banker's accepta11ces ( BAs) arc another form vf mon;;,y market instruments issued by hanks. 

BAs arise from transactions involving the import. cxpon. transit. or storage of goods. The 

underlying transaction thBl gives rise to a BA is almost completely irrelevant io the credit 

quality or the liquidity of the instrument: the 11ctual BA is created al a late stage in th,: 

underlyinl! transaction when a back accepts its obligation to pay tile llolder of the 

unconditional obliglition of the accepting bank. 

From an invc,lor's point of view. a BA is a bank obligation that has at least th.: :illme credit 

strength as any CD issued hy lhe same hank. BAs w-e typically stronger that CDs because in 

addition to the credit strength of the accepting bank, they are backed by the credit strength 

of a drawer; an endorsing bank. if one i, invohed in the transaction: and usually hy the 

pledge of documents representing ov,mership of the trade g:oods and insurance m1 the goods. 

HA~ do 1101 cauy federal deposit insurance. 

The term of a B,\ may be for an even 90. 180. or 270 days when it is cn:alcd but is oficn for 

an odd nun, ber of days hy the time an investor purchu.ses it. 

BA!> m<.:cting cenain Federal Re11erve regulations arc called eligible AAs. Eligible BAs 

crumot exceed 180 days and arc not subj eel m reserve requireme11ls. 

Like Treasury hills. BAs do not pay interest Instead. they are bought and sold ona discount 

busis. ror larger llA~ created by creditworthy banks, thi:re is an active secondary 111,irket. 

Broker 

A middleman .... -ho brings buyers and sellers together and handles their orders. g,;ncrally charging 

a commission for hi~ ,erYices. The broker does not own or Lake a position in the security. 
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Commen::ial paper is an unsecured, short-tem1 promissory note issued hy corporations for 

specific ammmts and "'ith specific maturity date~. Typical issuers are firms that need large 

amounts of short-term working capital or firms with fluctuating rc4uircmcnts for shorHenn 

funds. 

Commercial paper is relatively sate but not the same quality aa li.S. I rea~ury or agency 

obligation~. \13:jor credit ruling agencies provide published credit ratings for commercial 

paper issues. lssu~rs without strong credit ratings, as well as ~mailer and les~ well known 

companies, often can vnly find buyers for their commercial paper ifit is backed by a h:ner 

of credit from a commercial bank or guaranteed hy the issuer's parent comp11ny. 

Commercial paper can he sold at a discounl or can be interest hearing: ho,,cver. most 

commercial paper is issued at a discount. Tem1 s can be as short as I day and usuall:,, do not 

exceed 270 days. Minimum 11i✓.e11 are detem1im::d by each issuer. They are often SI00.000 but 

may be smaller. 

A nine-digit letter and number combination established by the Committee on llnifonn 

Securitie~ Identification Procedures that is used to identify publicly traded securities. Each 

p1il:,lidy trndcd security receives a unique CUSIP number when the ~ccurity is issued. 

Discount 

The amo,mt by which the prke for a ~ecurity is les:1 than its par. 

Federal Fa t>dit Ba•k Securitits 

I h<:' Federal Farm Credit llanks (f.FC:Bs} is~ue two types of ~horHemi securities. 

Debenture~ are is!ued for terms of 3. 6 und 12 rnm1th~. Interest on the deb.:ntures is paid at 

maturity. 
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fht FFCOs al5o sell discount 1mte,. Like Treasury bills. FFCB discount notes pay interest 

111 nwturi1y ~iuce the) are sold at a dhcount. bur redeemed at par. The discount notes are 

is,ued with original mat1uitics ranging from 5 to 365 da~s. 

Minimum si ✓.: for both d1:bentures and discount notes is $5.000. Obligation6 of the FFCBs. are 

nm guaranteed hy the! i.S. gowrnment. hut ure consid,:n:d to lu,ve implied backlog. 

Ftdual Hnme Loan Baak Nott~ 

The Federal Home Loan Bank (FHLB) issues discount notes. Lil.:e Treasury bills. these pay 

interest at maturity since !hi:) a.re sold at a discount but redeemed al par. The discount notes 

art issued with original maturities ranging from 5 to 365 days. These discount notes can be 

call~d hefnre maturity. 111c minimlDTI size is $5.000. 

Obligation,; of the FJ-:ILB are not guaranteed hy the U.S. govemmcm hu1 are considered to have 

implied backing. 

enll Home L • Mo Co r11tion D' 

The Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac) al-'o i.~~ues di:-1eoun1 

11mes. The discount nNes are issued with original maturities: rwiging from l to 360 days, 

Minimum size is S25,000. These discount notes are 1101 guaranteed by the U.S. government but 

are consi,lered to huve implied hacking, 

Tbe Fedcml National Mortgage Ass,1ciation (FN\1A or Fimnic \1ae) issue~ un~ccured 

ohligation~ called rcsidcntiaJ finw1cing securities ,ir REFs. REF9 are issue-d wnh origmal 

maturities of six months. one year. and two years. Interest on the one-and-two year notes is 

p11id semiannually. \.1inimum 5izt! 18 SI0.000. RFFs are not guaranteed hy the U.S. 

government hut arc consid.,-rt!d to have implied bucking. 
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Maturitv 

The date on which the principal or last principal payment 011 a debt is due and payable. 

The Yalue of a security as expressed 011 its face without consideration lo any premium or 

discount. 

Repurchase agreements (repos) inrnlve selling a security subject lo an agreement for the 

seller 10 buy it back (repurchase it) from the buyer. A repo is a type of short-tenn secured 

loan. The security that is sold is usually a U.S. Treasury obligation: howe\·er. agency 

securities are also used. Typical maturities may be as short as overnight or as long as six 

months. 

Treasury Notes aml Bmuls 

Treasury notes and bonds. the long-tenn debt ohligations of the U.S. government, hear 

coupons and thus resemble municipal bonds. Interest is payable e\ery six months at a rate 

of one-half the annual coupon. 

Treasury coupon securities trading are conducted hy the sru:ne scc11rities dea.!ers who trade T

hills. Notes are issued for original maturities of om: to IO years and carry that label only because 

of federal statutory language. Bonds are issued with original maturities of more than IO years. 

U.S. Treasury Bills 

U.S. Treasury bills are the ,hortest term obligations issued by the l:.s. Treasury. Bills are 

issued for maturities of one year or less. Usually. the Treasury issm:s bills in three 

maturities: 13 weeks, 26 weeks. and 52 \\;eeks. Occasionally. the Treasury sells bills with 

different maturities. usually to match expected tax receipts. Thos-: bills an: rctcrred to a, 

cash management bills. 

19 



Bills are 8old hy the Treasury at weekly auctions. New 13-week and 26-week bills are 

issued each week. The auctions fur 13-week and 26-week bills are held on Mondays. Bills 

purchased al mi auction ~cule m1 the following Tiiursday. ~\d they mature on Thursdays. If 

a Thursda} is a bank holiday, the Friday i, used. ·1 he ·1 rcasury usually ixsue8 52-week hill~ 

only once each month. Bill transactions tend to be huge. Even though the minimum size is 

only$ I0.000, a round Lot is considered to be SJ million. Ruyer of hills in amounts les8 

lhan a mund Lot receive slightly higher prices (i.e .• lm>.er yields) d1a11 buyers of round Lots. 

The owner of a Trc-asury bill earns a remm because the hills are sold at a discount and 

redeemed at par. 

F.x!illlplc. A one-year bill may be sold :It a price of94 and redeemed at the end of the 

year at par, or lOO. In the example. the owner <Jfa $100,000 bill would pay 

$94,000 and recdve SI00.000 a year later. The dille~nce ofS6.000 is the 

amount of che discount. The discount rate in the example is 6 percent. 

lrwestnrs need !o be awan.: that lhc yield they receive from rreasury bills is nol the same as the 

discount rate. 

The rate ,.1f annual income return on an investment, expressed us a percentage. 
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Shasta County Trrasurer 
Disaster/Business Continuity Plan 

Banking and lnve1tment I/unctions 

The Shasta County Trcasurcr·s banking and investment functions are mission critical and as 
such. the office must have a Disaster/Business Continuity Plw1 in place. In the event we are 
unable to operate from our office. the plan shall be activated. Periodically. the plan shall he 
tested. 

The plan· s goal is to protect and account for all funds on deposit with the county treasurer and lo 
be able to continue our banking and investment functions for all participants in the event of 
occurrence (earthquake. fire. pandemic. or other event) which disrupts normal operations. 

Chain of Command 

The chain of command shall be in order of: 
., Treasurer. 
" Chief Deputy Treasurer 
" Chief Deputy Tax Collector 

In the event we are unable to conduct normal business operations, the authorized persons shall 
interact with one another hy home phone. email or cellular phone to decide on the alternate 
location. Ifunahle to contact one another. the authorized persons shall through the county's 
office of emergency services establish contact with one another. 

Function~ & T•1ks to be Performed 

Recognizing we may be operating in lt:ss thw1 optimal conditions. the primary functions are lo 
protect and continue to account for all funds on deposit with the county treasurer. While normal 
processes may he modified. the investment policy shall he strictly followed. 

Tasks to be performed include: 

., Dai I y cash work up 

., Investment of maturing securities and an} daily deposits after making an allov.ancc for 
chccks!wircs expected to clear 

" Daily cash and bank reconciliation 
., For deposits. the treasurer's omce will notify county departments, special districts w1d 

schools of any changes to their deposit location. Deposits to any account other than those 
established by the treasurer is prohibited. 

" Disbursement activity will be coordinated with the county Auditor-Controller. 

- 21 -
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'Ihe ··authorized persons" in the treasurer's office including support stafTupnn an occum:nce are 
o llicisl diu~ter workers and are assigm.xl to support our Disasl.:r1Busincss Roca, er Plan, Ea,h 
shall hav,c, ,m lhdr pos~c:;sion their County of Shasta Identification Card. 

The level of disruption and as~igncd work location will he determined by the Treasurer. Chief 
Deputy Treasurer or Chief Deputy Tax Collector, All related costs shall be absorbed by the 
Tre,1surer's ollicc and reimbursed pursuant to Government Code sectfon 27013. 

In all cases. the safety of trea~ur} pcrsonncl is paramount. In mi event should our alternate 
location or ahernale prucedure be ~mployed if doing such will endanger any one. 

Offilite Loutiona 

Failing the ability to opeca1e from our office, our operations will relocate in the following order 
of priority· 

• Loc11tion dctennined by th<: Count> Oflice of Emergency Service~ Qr County 
Administrntor 

" Trcasurer·s home 
" Chid' Deputy Treasun:r's home 
" One of1>ur banb operation~ centers which may Ix outside Shasta County in a worsl case 

sce,nario 

22 
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02/26/16 Federal Nanonal M1J;Je Note-Callable 77/26/79 3736G2YA9 AA+/Aaa HO HO oss m, 4,928, 150 00 OB 
72,()9/16 Federal Nanonal M1J;Je Note-Callable 000 77/26/79 3736G4JE4 M+/Aaa ViO HS Union Banc m, 4,955,35000 OB 
04/14/16 Federal Nanonal M1J;Je Note-Callable 01/14/20 3736G3JJ 5 AA+/Aaa He He Wedbush "s 4,923,700 00 OH 
04,()6/17 Federal Nanonal M1J;Je Note 000 02/28/20 3735GOT29 M+/Aaa ViO ViO Union Banc '"' 4,948, 700 00 °" 04/19/17 Federal Nanonal M1J;Je 000 000 06/22/20 3735GOD75 M+/Aaa ViO H, Wedbush sos 4,940,700 00 °'' (12,340 OU) 

10/31/16 Federal Nanonal M1J;Je Note-Callable 07/28/20 3736G4GK3 M+/Aaa rn rn oss "" 4,895,30000 °'' 
Total Federal National Mtge (20¼ l1m1tj 75,000,000 00 74,926,343 75 7439% rn 74,363,500 00 ('J52,843 75) 

04/18/17 Federal Home Loan Mtge 4,957.777 78 (42,222 22) 02/16/78 373397TD3 M+/Aaa mo 'm oss ,s 242,937, lll 22 4,997,750 00 33,972 22 om 
77,()3/15 Federal Home Loan Mtge CP 4,999,000 00 (7,000 00) 000 03,()7/78 3737EADPl AA+/Aaa oss oss oss ss 339,932,00000 4,995,700 00 (3,30000) om 
10/16/17 Federal Home Loan Mtge 4,937,047 22 (Ei2,952 78) 09/27/78 373397H46 M+/Aaa rn n, oss m 7,342,876,843 84 4,940,450 00 3,402 78 cos 
10/29/15 Federal Home Loan Mtge CP 5,000,000 00 10/29/78 3734G72V2 M+/A/JA 'rn 'rn Union Banc so, l,520,000,00000 4,970,300 00 (29,700 00) cos 
05/31/16 Federal Home Loan Mtge GP-Callable 4,995,000 00 (5,000 00) 000 12/21/78 3734G9MS3 M+/A/JA 'rn a H oss N l,783,275,00000 4,966,550 00 (28,45000) 000 
04/11/17 Federal Home Loan Mtge 5,000,000 00 000 000 05/30/79 3737EADGl M+/Aaa rn rn Wedbush m 2,585,000,00000 4,992,65000 (7,35000) 000 (44,6000U) 

12/30/16 Federal Home Loan Mtge GP-Callable 5,000,000 00 06/28/79 3734GAE42 M+/Aaa ViO ViO oss s'° 4,967,95000 ow 
77,(Jl/17 Federal Home Loan Mtge 5,000,534 77 (78,94500) 79,47917 08/15/79 3737EAEH8 M+,NA HS ViS Wedbush so, 4,957,70000 ow 19,479 17 

04,()7/17 Federal Home Loan Mtge GP-Callable 5,000,000 00 000 09,()9/79 3734GA7A6 M+/Aaa ViO ViO oss ms 4,957, 150 00 on 
04/17/17 Federal Home Loan Mtge 4,997,550 00 (8,450 00) 000 lOf]Z/79 3737EADM8 M+/Aaa m rn oss °'' 3,204,575, 700 00 (57, 70000) on 
10/26/17 Federal Home Loan Mtge 4,998,375 Efl (7,624 37) 10/25/79 3734GBHT2 M+/Aaa ass a M Union Banc sss 3,323,979,833 85 (26,77569) °" 22569 

12/14/17 Federal Home Loan Mtge 4,997,805 00 (38,82000) 30,62500 01/17/20 3737EAEE5 M+/Aaa ViO '" Wedbush "" 3,738,867,94500 (39, 70500) OB 30,62500 

04,()6/17 Federal Home Loan Mtge CP 4,976,830 00 4,976,830 00 000 05,()1/20 3737EADR7 M+/Aaa HS rn Wedbush "' 4,250,272,820 00 4,925,25000 (57,58000) °" 04,()7/16 Federal Home Loan Mtge GP-Callable 4,800,000 00 4,800,000 00 70,()7/20 3734G8YQ6 M+/Aaa rn rn Union Banc 7073 4,862,400,000 00 4,679,856 00 (720,74400) °'' 12/13/17 Federal Home Loan Mtge -Callable 5,000,000 00 5,002,367 ll (7,250 00) 3,677 77 02/26/21 3734GB3B6 M+/Aaa '00 ,m oss 7755 5.777.727,082 05 4,989,500 00 (72,867 77) 0 '° 3,61111 

04/20/17 Federal Home Loan Mtge(Callable) 5,000,000 00 5,000,000 00 10/20/21 3734GBJB9 M+/Aaa '00 '00 oss 7397 6,955,000,00000 4,963, 150 00 (36,85000) 

Total Fed HM LN Mtge Corp D,sc Note (20¼) 79,776,830 00 79,650,280 W 7530¼ HS 79,762,70600 (488,77497) 

Total Gov't National Mtge Assn (60¼ l1m1t) 0 00 0 00 o= 000 000 

TOTAL 527,776,83000 520,708,290 57 700 00¼ (l,762,59695) 000 94,057 46 508,997,564 28 -494793 73 

Cost of Investments 520,708,290 57 459,203,084 24 LBOC 
Cash ,n Treasury 7,497,725 09 62,000,000 00 LA.IF 94,057 46 TOTAL DAYS"COST 186,638, 749,925 62 
Return Checks REPO TOTAL COST AMOUNT 520,708,290 57 
Shasta Lake LAIF 256,927 36 '" WEIGHTED AVERAGE MATURITY DAYS 35843 
Active Depos,ts 76,657,479 39 GNMA WEIGHTED AVERAGE MATURITY YEARS mo 
AdJustments 527,203,084 24 
Balance ,n Treasury 539,773,756 35 (494,793 73) 

C ~ sm\Jaol',ppData\J_ocal1",crosofl\W1"d""s\Tempoacylntemat F,,as\C ,ma mO,bk\P3S 2W ?J \2"d Q TRPOO LED IN"1S S T><lsx 



APPENDIX G 

BOOK-ENTRY ONLY SYSTEM 

The inforrration in this appendix has been prOJided b,t DTC for use in securities offering 
documents, and the District takes no responsibility for the accuracy or corrpleteness thereof. The District 
cannot and does not give any assurances that DTC, DTC Participmts or Indirect Participants will 
distribute the Beneficial OMlers either (a) payments of interest, principal or preniurn if any, with respect 
to the Series C Bonds or (b) certificates representing OM1ership interest in or other confirrration of 
OM1ership interest in the Series C Bonds, or thattheywill sodo on a timely basis or that DTC, DTC Direct 
Participants or DTC Indirect Participants will act in the rranner described in this Official Statement. 

1. The Depository Trust Company ("DTC"), Ne.v York, New York, will act as securities 
depository for the Series C Bonds (the "Securities"). The Securities will be issued as fully,egistered 
securities registered in the name of Cede & Co. (DTC's partnership noninee) or such other name as rray 
be requested b,t an authorized representative of DTC. One ful ly,egi stered Security certificate wi 11 be issued 
for each maturity of the Securities, in the aggregate principal amount of such issue, and will be deposited 
with DTC. If, hcwever, the aggregate principal amount of any issue exceeds $500 million, one certificate 
will be issued with respect to each $500 nil lion of principal amount, and an additional certificate will be 
issued with respect to any rerraining principal amount of such issue. 

2. DTC, the world's largest securities depository, is a linited--purpose trust company 
organized under the Ne.v York Banking Law, a "banking organization" within the meaning of the New 
York Banking LiM', a member of the Federal Reserve System, a "clearing corporation" within the meaning 
of the N e.v Y ork U ni form Commercial Code, and a " cl eari ng agency" registered pursuantto the provi si ans 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and prOJides asset servicing for over 
3.5 nillion issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments ( from OJer 100 countries) that DTC' s participants ("Direct Participants") deposit with 
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-€ntry transfers and pledges 
between Direct Participants' accounts. This elininates the need for physical mOJement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly--cwned subsidiary of 
The Depository Trust & Clearing Corporation(" DTCC"). DTCC is the holding company for DTC, National 
Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 
clearing agencies. DTCC is cwned b,t the users of its regulated subsidiaries. Access to the DTC system is 
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or rraintain a custodial relationship with a Direct 
Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of 
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Comnission. More inforrration about DTC can be found atwww.dtcc.com. 

3. Purchases of Securities under the DTC system must be rrade b,t or through Direct 
Participants, which wi 11 receive a credit for the Securities on DTC' s records. The cwnershi pi nterest of each 
actual purchaser of each Security ("Beneficial owner") is in turn to be recorded on the Direct and Indirect 
Parti ci pants' records. B enefi ci al owners wi 11 not receive written confi rrrati on from DT C of thei r purchase. 
Beneficial owners are, hcwever, expected to receive written confirrrations prOJiding details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participantthrough 
which the Beneficial owner entered into the transaction. Transfers of cwnership interests in the Securities 
are to be accomplished b,t entries made on the books of Direct and Indirect Participants acting on behalf of 
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B enefi ci al owners. B enefi ci al owners wi 11 not receive certificates representi ng thei r cwnershi p i nterests i n 
Securities, except i n the eventthat use of the book-entry system for the Securities is discontinued. 

4. To facilitate subsequent transfers, all Securities deposited b,t Direct Participants with DTC 
are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested b,t an authorized representative of DTC. The deposit of Securities with DTC and their registration 
in the name of Cede & Co. or such other DTC noninee do not effect any change in beneficial cwnership. 
DTC has no kncwledge of the actual Beneficial owners of the Securities; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Securities are credited, which may or may not be 
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their hol di ngs on behalf of thei r customers. 

5. Conveyance of notices and other comrnunicati ons b,t DTC to Direct Participants, b,t Direct 
Participants to Indirect Participants, and b,t Direct Participants and Indirect Participants to Beneficial 
OWners wi 11 be go.1erned b,t arrangements among them, suqj ect to any statutory or regulatory requirements 
as may be in effect from ti me to ti me. B enefi ci al owners of Securities may wish to take certain steps to 
augment the transmission to them of notices of significant events with respect to the Securities, such as 
redemptions, tenders, defaults, and proposed amendments to the Security documents. For example, 
Beneficial owners of Securities may wish to ascertain that the nominee holding the Securities for their 
benefit has agreed to obtai n and transni t notices to B enefi ci al owners. I n the alternative, B enefi ci al owners 
may wish to provide their names and addresses to the registrar and request that copies of notices be prOJi ded 
directly to them. 

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue 
are being redeemed, DTC's practice is to determine b,t lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Securities unless authorized b,t a Direct Participant in accordance with DTC's MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible 
afterthe record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct 
Participants to whose accounts the Securities are credited on the record date (identified in a listing attached 
to the Omni bus Proxy). 

8. Redemption proceeds, di stri buti ons, and dividend payments on the Securities wi 11 be made 
to Cede & Co., or such other noni nee as may be requested b,t an authorized representative of DTC. DTC's 
practice is to credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail 
information from the District or the Paying Agent, on payable date in accordance with their respective 
holdings shewn on DTC's records. Payments b,t Participants to Beneficial owners will be go.1erned b,t 
standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant 
and not of DTC, the Paying Agent or the District, sul::iject to any statutory or regulatory requirements as 
may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments 
to Cede & Co. (or such other nominee as may be requested b,t an authorized representative of DTC) is the 
responsi bi I ity of the District or the Payi ngAgent, disbursement of such payments to Direct Participants wi 11 
be the responsibility of DTC, and disbursement of such payments to the Beneficial owners will be the 
responsibility of Direct and Indirect Participants. 

9. DTC may discontinue providing its services as depository with respect to the Securities at 
any time b,t giving reasonable notice to the District orthe Paying Agent. Under such circumstances, in the 
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e.,,ent that a successor depository is not obtained, Security certificates are required to be printed and 
delivered. 

10. The District may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository). In that event, Security certificates will be printed and 
delivered to DTC. 

11. The information in this section concerning DTC and DTC's book-entry system has been 
obtai ned from sources thatthe District believes to be reliable, but the District takes no responsi bi I ity forthe 
accuracy thereof. 
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