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Maturity Date 
(August 1) 
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2039 

MATURITY SCHEDULE 

BASE cus1p(tl: 436650 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
(Imperial County, California) 
General Obligation Bonds 
Election of 2018, Series A 

Principal 
Amount 
$70,000 

50,000 
60,000 
70,000 
80,000 
95,000 

105,000 
120,000 
135,000 
150,000 
165,000 
185,000 

$1,285,000 Serial Bonds 

Interest 
Rate 

4.000% 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 
4.000 

Yield 
1.340% 
1.840 c 
1.990 c 
2.160 c 
2.290 c 
2.370 c 
2.460 c 
2.560 c 
2.660 c 
2.720 c 
2.760 c 
2.800 c 

cus1p(t) 
FV2 
FWO 
FX8 
FY6 
FZ3 
GA? 
GB5 
GC3 
GD1 
GE9 
GF6 
GG4 

$1,240,000 - 5.000% Term Bond due August 1, 2044; Yield: 2.660% c; CUSIPt: GH2 
$1,475,000 - 4.000% Term Bond due August 1, 2048; Yield: 3.020 % c; CUSIPt: GJ8 

t CUSIP@is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, 
managed by S&P Global Market Intelligence on behalf of The American Bankers Association. Neither the District nor the Underwriter 
takes any responsibility for the accuracy of the CUSIP data. 
C: Yield to call at first optional redemption date of August 1, 2028 at par. 



GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

Use of Official Statement. This Official Statement is submitted in connection with the sale of the Bonds 
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. This Official 
Statement is not a contract between any Bond owner and the District or the Underwriter. 

No Offering Except by This Official Statement. No dealer, broker, salesperson or other person has been 
authorized by the District or the Underwriter to give any information or to make any representations other than 
those contained in this Official Statement and, if given or made, such other information or representation must 
not be relied upon as having been authorized by the District or the Underwriter. 

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy nor may there be any sale of the Bonds by a person in any jurisdiction in which it is 
unlawful for such person to make such an offer, solicitation or sale. 

Estimates and Projections. When used in this Official Statement and in any continuing disclosure by the 
District, in any press release and in any oral statement made with the approval of an authorized officer of the 
District, the words or phrases "will likely result," "are expected to," "will continue," "is anticipated," "estimate," 
"project," "forecast," "expect," "intend" and similar expressions identify "forward looking statements" within the 
meaning of the Private Securities Litigation Reform Act of 1995. Such statements are subject to risks and 
uncertainties that could cause actual results to differ materially from those contemplated in such forward-looking 
statements. Any forecast is subject to such uncertainties. Inevitably, some assumptions used to develop the 
forecasts will not be realized and unanticipated events and circumstances may occur. Therefore, there are likely 
to be differences between forecasts and actual results, and those differences may be material. 

Information in Official Statement. The information set forth in this Official Statement has been furnished 
by the District and other sources which are believed to be reliable, but it is not guaranteed as to accuracy or 
completeness. 

Document Summaries. All summaries of the Bond Resolution or other documents referred to in this Official 
Statement are made subject to the provisions of such documents and qualified in their entirety to reference to 
such documents, and do not purport to be complete statements of any or all of such provisions. 

Bond Insurance. Assured Guaranty Municipal Corp. ("AGM") makes no representation regarding the Bonds 
or the advisability of investing in the Bonds. In addition, AGM has not independently verified, makes no 
representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the 
accuracy of the information regarding AGM, supplied by AGM and presented under the heading "BOND 
INSURANCE" and "APPENDIX H - Specimen Municipal Bond Insurance Policy". 

Involvement of Underwriter. The Underwriter has provided the following statement for inclusion in this 
Official Statement: The Underwriter has reviewed the information in this Official Statement pursuant to its 
responsibilities to investors under the federal securities laws, but the Underwriter does not guarantee the 
accuracy or completeness of such information. 

No Securities Laws Registration. The Bonds have not been registered under the Securities Act of 1933, 
as amended, or the Securities Exchange Act of 1934, as amended, in reliance upon exceptions therein for the 
issuance and sale of municipal securities. The Bonds have not been registered or qualified under the securities 
laws of any state. 

Effective Date. This Official Statement speaks only as of its date, and the information and expressions of 
opinion contained in this Official Statement are subject to change without notice. Neither the delivery of this 
Official Statement nor any sale of the Bonds will, under any circumstances, give rise to any implication that there 
has been no change in the affairs of the District, counties described herein, the other parties described in this 
Official Statement, or the condition of the property within the District since the date of this Official Statement. 

Stabilization of Market Price. In connection with the offering of the Bonds, the Underwriter may over allot 
or effect transactions which stabilize or maintain the market price of such Bonds at a level above that which might 
otherwise prevail in the open market. Such stabilization, if commenced, may be discontinued at any time. 

Website. The District maintains a website. However, the information presented on the website is not a part 
of this Official Statement and should not be relied upon in making an investment decision with respect to the 
Bonds. 
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$4,000,000 
HOLTVILLE UNIFIED SCHOOL DISTRICT 

(Imperial County, California) 
General Obligation Bonds 
Election of 2018, Series A 

(Bank Qualified) 

The purpose of this Official Statement, which includes the cover page, inside cover page 
and attached appendices, is to set forth certain information concerning the sale and delivery of the 
Holtville Unified School District (Imperial County, California) General Obligation Bonds, Election of 
2018, Series A (the "Bonds") by the Holtville Unified School District (the "District"). Capitalized 
terms used herein and not otherwise defined shall have the meanings assigned thereto in the Bond 
Resolution (defined herein). 

INTRODUCTION 

This Introduction is not a summary of this Official Statement. It is only a brief description of 
and guide to, and is qualified by, more complete and detailed information contained in the entire 
Official Statement and the documents summarized or described in this Official Statement. A full 
review should be made of the entire Official Statement. The offering of Bonds to potential investors 
is made only by means of the entire Official Statement. 

The District. The District encompasses an area of approximately 562 square miles in 
Imperial County (the "County"). The boundaries of the District include most of the area of the City 
of Holtville (the "City"), as well as unincorporated portions of the County. The District currently 
operates two elementary schools, one middle school, two high schools, an online alternative 
academy, and an adult education school. Enrollment in the District for the 2018-19 school year is 
approximately 1,578 students. For more information regarding the District and its finances, see 
Appendix A and Appendix B attached hereto. See also Appendix C hereto for demographic and 
other information regarding the County. 

Authority for Issuance; Purpose. The Bonds will be issued pursuant to the provisions of 
Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code 
(commencing with Section 53506) (the "Bond Law") and pursuant to a resolution adopted by the 
Board of Trustees of the District on April 15, 2019 (the "Bond Resolution"). The Bonds are the 
first series of bonds issued by the District pursuant to an election held by the District on November 
6, 2018 (the "Bond Election") in which more than 55% of the qualified electors of the District 
authorized the District to issue general obligation bonds in a principal amount of $10,000,000 (the 
"Authorization"). The net proceeds of the Bonds will be used to finance school construction and 
improvements as approved by District voters at the Bond Election. See "THE BONDS - Authority 
for Issuance" and "- Purpose of Issue; Financing Plan," and "SOURCES AND USES OF FUNDS" 
herein. 



Payment and Registration of the Bonds. The Bonds mature in the years and in the 
amounts as set forth on the inside cover page hereof. The Bonds will be issued in book-entry form 
only, and will be initially issued and registered in the name of Cede & Co. as nominee for OTC. 
Purchasers will not receive physical certificates representing their interest in the Bonds. See "THE 
BONDS" and "APPENDIX F - BOOK-ENTRY ONLY SYSTEM." 

Redemption. The Bonds are subject to redemption prior to their maturity as described in 
"THE BONDS - Optional Redemption" and "- Mandatory Sinking Fund Redemption." 

Security and Sources of Payment for the Bonds; No Reserve Fund. The Bonds are 
general obligation bonds of the District payable by the District solely from ad valorem property 
taxes levied on taxable property located in the District and collected by the County. The County 
is empowered and is obligated to annually levy ad valorem taxes for the payment by the District of 
interest on, and principal of, the Bonds upon all property subject to taxation by the District, without 
limitation of rate or amount (except with respect to certain personal property which is taxable at 
limited rates). There is no reserve fund for the Bonds. See "SECURITY FOR THE BONDS." 

The District has other series of general obligation bonds outstanding that are payable from 
ad valorem taxes levied on taxable property in the District. See "DEBT SERVICE SCHEDULES" 
and "DISTRICT FINANCIAL INFORMATION - Existing Debt Obligations- General Obligation 
Bonds" in Appendix B. 

Bond Insurance. Concurrently with the issuance of the Bonds, Assured Guaranty 
Municipal Corp. ("AGM") will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). 
The Policy guarantees the scheduled payment of principal of and interest on the Bonds when due 
as set forth in the form of the Policy included as an appendix to this Official Statement. See "BOND 
INSURANCE" and "APPENDIX H - SPECIMEN MUNICIPAL BOND INSURANCE POLICY." 

Legal Matters. Issuance of the Bonds is subject to the approving opinion of Jones Hall, A 
Professional Law Corporation, San Francisco, California ("Bond Counsel"), to be delivered in 
substantially the form attached hereto as Appendix D. Jones Hall, A Professional Law 
Corporation, San Francisco, California, is also serving as Disclosure Counsel to the District 
("Disclosure Counsel"). Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport 
Beach, California, is serving as counsel to the Underwriter. Payment of the fees of Bond Counsel, 
Disclosure Counsel and Underwriter's Counsel is contingent upon issuance of the Bonds. 

Tax Matters; Bank Qualification. Assuming compliance with certain covenants and 
provisions of the Internal Revenue Code of 1986, as amended (the "Tax Code"), in the opinion of 
Bond Counsel, interest on the Bonds will not be includable in gross income for federal income tax 
purposes. In addition, the District has designated the Bonds as "qualified tax-exempt obligations" 
pursuant to Section 265(b )(3) of the Internal Revenue Code of 1986. Such section provides an 
exception to the prohibition against the ability of a "financial institution" (as defined in the Internal 
Revenue Code of 1986) to deduct its interest expense allocable to interest payable on the Bonds. 
Also, in the opinion of Bond Counsel, interest on the Bonds will be exempt from State of California 
(the "State") personal income taxes. See "TAX MATTERS" and Appendix D hereto. 

Continuing Disclosure. The District has covenanted and agreed that it will comply with 
and carry out all of the provisions of the Continuing Disclosure Certificate, dated the date of the 
Bonds and executed by the District (the "Continuing Disclosure Certificate"). The form of the 
Continuing Disclosure Certificate is included in Appendix E hereto. See "CONTINUING 
DISCLOSURE." 
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Other Information. For limiting factors about this Official Statement, see "General 
Information About This Official Statement" inside the cover hereof. This Official Statement speaks 
only as of its date, and the information contained in this Official Statement is subject to change. 
Copies of documents referred to in this Official Statement and information concerning the Bonds 
are available by request to the Office of the District Superintendent at Holtville Unified School 
District, 621 E. Sixth Street, Holtville, California 92250; telephone (760) 356-2974. The District 
may impose a charge for copying, mailing and handling. 

[END OF INTRODUCTION] 

[Remainder of page intentionally left blank] 
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THE BONDS 

Authority for Issuance 

The Bonds will be issued under the Bond Law and the Bond Resolution. The District 
received authorization at the Bond Election, by more than the requisite fifty-five percent vote of the 
qualified electors to issue general obligation bonds in a principal amount of $10,000,000. 

Purpose of Issue; Financing Plan 

The proceeds of bonds issued pursuant to the Authorization, including the Bonds, will be 
used to finance projects approved by the District's voters at the Bond Election. The abbreviated 
summary of the ballot measure (limited to 75 words or less) is as follows: 

"To improve the quality of education; modernize outdated classrooms, restrooms and school 
facilities; and construct a new gymnasium/multipurpose room for school and community 
use; shall Holtville Unified School District issue $10 million of bonds at legal interest rates, 
generating on average $617,000 annually as long as bonds are outstanding at a rate of 
approximately 4 cents per $100 assessed value, with annual audits, citizens' oversight 
committee, NO money for salaries and all money staying local?" 

The Bonds described herein are the first series of bonds to be issued pursuant to the 
Authorization. See "DEBT SERVICE SCHEDULES" herein for the combined debt service due with 
respect to general obligation bonds and refunding general obligation bonds of the District, including 
the Bonds. 

Description of the Bonds 

The Bonds mature in the years and in the amounts and bear interest at the rates per annum 
all as set forth on the inside cover page hereof. Interest shall be computed based on a 360-day 
year of twelve 30-day months. The Bonds will be issued in book-entry form only, and will be initially 
issued and registered in the name of Cede & Co. as nominee for OTC. Purchasers will not receive 
physical certificates representing their interest in the Bonds. See "Book-Entry Only System" below 
and "APPENDIX F -Book-Entry Only System." 

The Bonds will be issued in the denomination of $5,000 principal amount each or any 
integral multiple thereof. Interest on the Bonds is payable semiannually on each February 1 and 
August 1, commencing August 1, 2019 (each, an "Interest Payment Date"). Each Bond will bear 
interest from the Interest Payment Date next preceding the date of registration and authentication 
thereof unless (i) it is authenticated as of an Interest Payment Date, in which event it will bear 
interest from such date, or (ii) it is authenticated prior to an Interest Payment Date and after the 
close of business on the fifteenth (151h) day of the month preceding the Interest Payment Date (the 
"Record Date"), in which event it will bear interest from such Interest Payment Date, or (iii) it is 
authenticated prior to July 15, 2019, in which event it will bear interest from the date of delivery 
thereof identified on the cover page. Notwithstanding the foregoing, if interest on any Bond is in 
default at the time of authentication thereof, such Bond will bear interest from the Interest Payment 
Date to which interest has previously been paid or made available for payment thereon. Payments 
of principal of and interest on the Bonds will be paid by the Paying Agent to OTC for subsequent 
disbursement to OTC Participants who will remit such payments to the beneficial owners of the 
Bonds. 
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See the maturity schedule on the inside cover page of this Official Statement and "DEBT 
SERVICE SCHEDULES" herein. 

Book-Entry Only System 

The Bonds will be issued in book-entry form only, and will be initially issued and registered 
in the name of Cede & Co. as nominee of The Depository Trust Company, New York, New York 
("DTC"). Purchasers of the Bonds (the "Beneficial Owners") will not receive physical certificates 
representing their interest in the Bonds. Payments of principal of and interest on the Bonds will be 
paid by The Bank of New York Mellon Trust Company, N.A. (the "Paying Agent") to OTC for 
subsequent disbursement to OTC Participants which will remit such payments to the Beneficial 
Owners of the Bonds. 

As long as DTC's book-entry method is used for the Bonds, the Paying Agent will send any 
notice of prepayment or other notices to owners only to OTC. Any failure of OTC to advise any 
OTC Participant, or of any OTC Participant to notify any Beneficial Owner, of any such notice and 
its content or effect will not affect the validity or sufficiency of the proceedings relating to the 
prepayment of the Bonds called for prepayment or of any other action premised on such notice. 
See "APPENDIX F - OTC AND THE BOOK-ENTRY ONLY SYSTEM." 

The Paying Agent, the District, and the Underwriter of the Bonds have no responsibility or 
liability for payments made on account of beneficial ownership or any aspects of the records 
relating thereto, or for maintaining, supervising or reviewing any records relating to beneficial 
ownership, of interests in the Bonds. 

Optional Redemption 

The Bonds maturing on or before August 1, 2028 are not subject to redemption prior to 
maturity. The Bonds maturing on or after August 1, 2029 are subject to redemption prior to 
maturity, at the option of the District, in whole or in part among maturities on such basis as shall 
be designated by the District and by lot within a maturity, from any available source of funds, on 
August 1, 2028, or on any date thereafter, at a price equal to 100% of the principal amount thereof, 
without premium, together with accrued interest thereon to the redemption date. 

Whenever less than all of the outstanding Bonds of any one maturity are designated for 
redemption, the Paying Agent will select the outstanding Bonds of such maturity to be redeemed 
by lot in any manner deemed fair by the Paying Agent. For the purpose of selection for optional 
redemption, Bonds will be deemed to consist of $5,000 portions (principal amount), and any such 
portion may be separately redeemed. The Bonds may all be separately redeemed. 

Mandatory Sinking Fund Redemption 

The Bonds maturing on August 1, 2044 and August 1, 2048 (together, the "Term Bonds"), 
are subject to mandatory sinking fund redemption on August 1 of each year in accordance with 
the schedules set forth below. The Term Bonds so called for mandatory sinking fund redemption 
will be redeemed in the sinking fund payments amounts and on the dates set forth below, without 
premium. 
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Term Bond Maturing August 1, 2044 

Redemption Date 
(August 1) 

2040 
2041 
2042 
2043 
2044 (maturity) 

Sinking Fund 
Redemption 

$200,000 

225,000 

245,000 

270,000 

300,000 

Term Bond Maturing August 1, 2048 

Redemption Date 
(August 1) 

2045 
2046 
2047 
2048 (maturity) 

Sinking Fund 
Redemption 

$325,000 

355,000 

380 ,000 

4 1 5 ,000 

If any Term Bonds are redeemed pursuant to the optional redemption provisions described 
above, the total amount of all future sinking fund payments with respect to the remaining Term 
Bonds shall be reduced by the aggregate principal amount of the Term Bonds so redeemed, to be 
allocated among such payments on a pro rata basis in integral multiples of $5,000 principal amount 
(or on such other basis as the District may determine) as set forth in written notice given by the 
District to the Paying Agent. 

Notice of Redemption 

The Paying Agent will cause notice of any redemption to be mailed, first class mail, postage 
prepaid, at least 20 days but not more than 60 days prior to the date fixed for redemption, to the 
respective owners of any Bonds designated for redemption, at their addresses appearing on the 
registration books maintained by the Paying Agent. Such notice may be a conditional notice of 
redemption and subject to rescission as set forth below. Such notice shall state the redemption 
date and the redemption price and, if less than all of the then outstanding Bonds are to be called 
for redemption, shall designate the serial numbers of the Bonds to be redeemed by giving the 
individual number of each Bond or by stating that all Bonds between two stated numbers, both 
inclusive, or by stating that all of the Bonds of one or more maturities have been called for 
redemption, and shall require that such Bonds be then surrendered at the office of the Paying 
Agent for redemption at the said redemption price, giving notice also that further interest on such 
Bonds will not accrue from and after the redemption date. 

From and after the date fixed for redemption, if notice of such redemption has been duly 
given and funds available for the payment of the principal of and interest on the Bonds so called 
for redemption have been duly provided, the Bonds called for redemption will cease to be entitled 
to any benefit under the Bond Resolution other than the right to receive payment of the redemption 
price, and no interest will accrue thereon on or after the redemption date specified in the notice. 

Partial Redemption of Bonds 

Upon the surrender of any Bond redeemed in part only, the District will execute and the 
Paying Agent will authenticate and deliver to the Owner thereof a new Bond or Bonds of like 
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maturity and of authorized denominations equal in transfer amounts to the unredeemed portion of 
the Bond surrendered. Such partial redemption will be valid upon payment of the amount required 
to be paid to such Owner, and the County and the District will be released and discharged 
thereupon from all liability to the extent of such payment. 

Right to Rescind Notice of Optional Redemption 

The District has the right to rescind any notice of the optional redemption of Bonds by 
written notice to the Paying Agent on or prior to the date fixed for redemption. Any notice of 
optional redemption will be cancelled and annulled if for any reason funds will not be or are not 
available on the date fixed for redemption for the payment in full of the Bonds then called for 
redemption. The District and the Paying Agent have no liability to the owners of the Bonds or any 
other party related to or arising from any such rescission of redemption. The Paying Agent will 
mail notice of such rescission of redemption in the same manner as the original notice of 
redemption was sent under the Bond Resolution. 

Registration, Transfer and Exchange of Bonds 

If the book entry system is discontinued, the District will cause the Paying Agent to maintain 
and keep at its principal corporate trust office all books and records necessary for the registration, 
exchange and transfer of the Bonds. 

If the book entry system is discontinued, the person in whose name a Bond is registered 
on the Bond Register will be regarded as the absolute owner of that Bond. Payment of the principal 
of and interest on any Bond will be made only to or upon the order of that person; neither the 
District, the County nor the Paying Agent will be affected by any notice to the contrary, but the 
registration may be changed as provided in the Bond Resolution. 

Bonds may be exchanged at the principal corporate trust office of the Paying Agent in 
Dallas, Texas for a like aggregate principal amount of Bonds of authorized denominations and of 
the same maturity and series. Any Bond may, in accordance with its terms, but only if (i) the District 
determines to no longer maintain the book entry only status of the Bonds, (ii) OTC determines to 
discontinue providing such services and no successor securities depository is named or (iii) OTC 
requests the District to deliver Bond certificates to particular OTC Participants, be transferred, upon 
the books required to be kept pursuant to the provisions of the Bond Resolution, by the person in 
whose name it is registered, in person or by his duly authorized attorney, upon surrender of such 
Bond for cancellation at the office of the Paying Agent, accompanied by delivery of a written 
instrument of transfer in a form approved by the Paying Agent, duly executed. 

No exchanges of Bonds shall be required to be made (a) fifteen days prior to an Interest 
Payment Date or the date established by the Paying Agent for selection of Bonds for redemption 
until the close of business on the Interest Payment Date or day on which the applicable notice of 
redemption is given or (b) with respect to a Bond after such Bond has been selected or called for 
redemption in whole or in part. 

Defeasance 

The Bonds may be paid by the District, in whole or in part, in any one or more of the 
following ways: 
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(a) by paying or causing to be paid the principal or redemption price of and 
interest on such Bonds, as and when the same become due and payable; 

(b) by irrevocably depositing, in trust, at or before maturity, money or securities 
in the necessary amount (as provided in the Bond Resolution) to pay or 
redeem such Bonds; or 

(c) by delivering such Bonds to the Paying Agent for cancellation by it. 

Whenever in the Bond Resolution it is provided or permitted that there be deposited with 
or held in trust by the Paying Agent, or an escrow agent selected by the District, money or 
securities in the necessary amount to pay or redeem any Bonds, the money or securities so to be 
deposited or held may be held by the Paying Agent or by any other fiduciary. Such money or 
securities may include money or securities held by the Paying Agent in the funds and accounts 
established under the Bond Resolution and will be: 

(i) lawful money of the United States of America in an amount equal to the 
principal amount of such Bonds and all unpaid interest thereon to maturity, 
except that, in the case of Bonds which are to be redeemed prior to maturity 
and in respect of which notice of such redemption is given as provided in the 
Bond Resolution or provision satisfactory to the Paying Agent is made for the 
giving of such notice, the amount to be deposited or held will be the principal 
amount or redemption price of such Bonds and all unpaid interest thereon to 
the redemption date; 

(ii) Federal Securities (not callable by the issuer thereof prior to maturity) the 
principal of and interest on which when due, in the opinion of a certified public 
accountant delivered to the County and the District, will provide money 
sufficient to pay the principal or redemption price of and all unpaid interest to 
maturity, or to the redemption date, as the case may be, on the Bonds to be 
paid or redeemed, as such principal or redemption price and interest become 
due, provided that, in the case of Bonds which are to be redeemed prior to 
the maturity thereof, notice of such redemption is given as provided in the 
Bond Resolution or provision satisfactory to the Paying Agent is made for the 
giving of such notice; or 

(iii) Such amounts of money and investments in escrow or trust shall be in an 
amount which is certified by a certified public accountant to be sufficient to 
meet the requirements of Government Code Section 53558. 

Upon the deposit, in trust, at or before maturity, of money or Federal Securities in the 
necessary amount (as described above) to pay or redeem any outstanding Bond (whether upon 
or prior to its maturity or the redemption date of such Bond), provided that, if such Bond is to be 
redeemed prior to maturity, notice of such redemption has been given as provided in Bond 
Resolution or provision satisfactory to the Paying Agent has been made for the giving of such 
notice, then all liability of the District in respect of such Bond will cease and be completely 
discharged, except only that thereafter the owner thereof will be entitled only to payment of the 
principal of and interest on such Bond by the District, and the District will remain liable for such 
payment, but only out of such money or securities deposited with the Paying Agent, or an escrow 
agent selected by the District, for such payment. 
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As defined in the Bond Resolution, the term "Federal Securities" means United States 
Treasury notes, bonds, bills or certificates of indebtedness, or any other obligations the timely 
payment of which is, directly or indirectly guaranteed by the faith and credit of the United States. 

SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds with respect to the Bonds are as follows: 

Sources of Funds 
Principal Amount of Bonds 
Original Issue Premium 

Total Sources 

Uses of Funds 
Deposit to Bui ld ing Fund 
Deposit to Debt Service Fund 
Costs of lssuance(1 l 

Total Uses 

$4,000,000.00 
496, 502. 1 0  

$4,496,502. 1 0  

$4,000,000.00 
294,945.56 
20 1 , 556.54 

$4,496,502. 1 0  

( 1 )  All estimated costs o f  issuance including, but not limited to, Underwriter's 
discount, printing costs, and fees of Bond Counsel, Disclosure Counsel, the Financial 
Advisor, bond insurance premium, and the rating agency. 

[Remainder of page intentionally left blank] 
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APPLICATION OF PROCEEDS OF BON DS 

Building Fund 

The proceeds from the sale of the Bonds, to the extent of the principal amount thereof, will 
be paid to the County Treasurer to the credit of the fund created and established in the Bond 
Resolution and known as the "Holtville Unified School District, Election of 2018, Series A Building 
Fund" (the "Building Fund"), which will be accounted for as separate and distinct from all other 
District and County funds. The proceeds will be used solely for the purposes for which the Bonds 
are being issued, including for the payment of permissible costs of issuance. All interest and other 
gain arising from the investment of proceeds of the Bonds shall be retained in the Building Fund 
and used for the purposes thereof. Any amounts remaining on deposit in the Building Fund and 
not needed for the purposes thereof will be withdrawn from the Building Fund and transferred to 
the Debt Service Fund established for the Bonds, to be applied to pay the principal of and interest 
on the Bonds. If excess amounts remain on deposit in the Building Fund after payment in full of 
the Bonds, any such excess amounts shall be transferred to the general fund of the District, to be 
applied for the purposes for which the Bonds have been authorized or otherwise in accordance 
with the Bond Law. 

Debt Service Fund 

As described herein under the heading "SECURITY FOR THE BONDS - Debt Service 
Fund," the County will hold funds for the Bonds in a fund used for indebtedness of the District (the 
"Debt Service Fund"). Accrued interest and premium, if any, received by the County from the 
sale of the Bonds will be deposited in the Debt Service Fund which, together with the collections 
of ad valorem taxes, will be used only for payment of principal of and interest on the Bonds. Interest 
earnings on the investment of monies held in the Debt Service Fund will be retained in the Debt 
Service Fund and used to pay the principal of and interest on the Bonds when due. Any moneys 
remaining in the Debt Service Fund after the Bonds and the interest thereon have been paid, will 
be transferred to any other interest and sinking fund for general obligation bond indebtedness of 
the District, and in the event there is no such debt outstanding, will be transferred to the District's 
general fund upon the order of the County Auditor, as provided in Section 15234 of the Education 
Code. 

Investment of Proceeds of Bonds 

Under California law, the District is generally required to pay all monies received from any 
source into the County Treasury to be held on behalf of the District. All amounts deposited into 
the Debt Service Fund, as well as proceeds of taxes held therein for payment of the Bonds, shall 
be invested at the sole discretion of the County Treasurer pursuant to law and the investment 
policy of the County. All amounts deposited in the Building Fund of the District shall be invested 
at the sole discretion of the County Treasurer. See Appendix G for the County 's current Investment 
Policy and recent quarterly report. The County Treasurer neither monitors investments for 
arbitrage compliance, nor does it perform arbitrage calculations. The District shall maintain or 
cause to be maintained detailed records with respect to the applicable proceeds. 
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DEBT SERVICE SCHEDULES 

Debt Service for the Bonds. The following table shows the annual debt service schedule 
with respect to the Bonds (assuming no optional redemptions). 

Date 
(August 1 )  

201 9  
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2046 
2047 
2048 
Total 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Bond Debt Service Schedule 

Principal 

$70,000 .00 

50 ,000.00 
60,000.00 
70 ,000.00 
80 ,000.00 
95 ,000.00 

1 05 ,000.00 
120,000.00 
1 35,000.00 
1 50,000.00 
1 65 ,000.00 
1 85 ,000.00 
200,000 .00 
225,000 .00 
245 ,000.00 
270,000 .00 
300 ,000.00 
325,000.00 
355 ,000.00 
380 ,000.00 
415 ,000.00 

$4,000,000.00 

Interest 
$26 ,81 7.78 
1 72 ,400 .00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 67 ,600.00 
165 ,200.00 
162 ,400 .00 
1 59 ,200.00 
1 55,400.00 
1 51 ,200.00 
1 46 ,400 .00 
1 41 ,000.00 
1 35,000.00 
128,400.00 
12 1 ,000.00 
1 1 1 ,000.00 
99 ,750.00 
87 ,500.00 
74 ,000.00 
59 ,000.00 
46 ,000.00 
31 ,800.00 
1 6 ,600.00 

$3,884,067.78 

[Remainder of page intentionally left blank] 

-1 1 -

Total Debt 
Service 

$26 ,81 7.78 
242 ,400.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
1 69 ,600.00 
2 1 9 ,600.00 
227,600.00 
235,200.00 
242 ,400.00 
254 ,200.00 
260 ,400.00 
271 ,200.00 
281 ,400.00 
291 ,000.00 
300 ,000.00 
31 3 ,400.00 
32 1 ,000.00 
336 ,000.00 
344 ,750.00 
357 ,500.00 
374 ,000.00 
384 ,000.00 
401 ,000.00 
41 1 ,800.00 
431 ,600.00 

$7,884,067.78 



Combined General Obligation Bonds Debt Service. The fol lowi ng table shows the 
combined debt service schedu le with respect to the District's outstanding General  Obl igation 
Bonds , together with the Bonds , assu ming no optional  redemptions . See "Appendix B -
GENERAL AN D FI NANCIAL I N FO RMATION ABOUT THE D ISTRICT - DISTRICT GENERAL 
AN D F I NANCIAL I N FORMATION - Long-Term Debt" for addit ional i nformation .  

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Combined General Obligation Bond Debt Service Schedule 

Bond Year 
Ending Series 201 0 Series 201 2 2012 Refunding 2014 Refunding 2016 Refunding Total Debt 
Aug. 1 Bonds Bonds Bonds Bonds Bonds The Bonds Service 

20 1 9  $49,000.00 $1 93,950.00 $1 52,787.50 $55,850.00 $26,81 7 .78 $478,405.28 

2020 $5,000.00 49,000.00 205,350.00 1 46,687.50 55,350 .00 242,400 .00 703 ,787.50 
2021 49,000.00 225,625.00 1 50,687.50 54,600 .00 1 69 ,600.00 649,51 2 .50 
2022 59 ,000.00 225,025.00 1 49,587.50 53,850 .00 1 69 ,600.00 657,062.50 

2023 5,000.00 58 ,500.00 239,250.00 1 48,350.00 53, 1 00.00 1 69 ,600.00 673 ,800.00 
2024 5,000.00 58 ,000.00 245,000.00 1 52, 1 1 2.50 52,350 .00 1 69 ,600.00 682 ,062.50 
2025 1 0 ,000.00 62,500.00 250,000.00 1 50,61 2 .50 51 ,600.00 1 69 ,600.00 694,31 2 .50 
2026 1 0 ,000.00 66 ,750.00 254,250.00 1 53,21 2.50 50,850.00 1 69 ,600.00 704 ,662.50 

2027 5,000.00 80 ,750.00 267,750.00 1 50,61 2 .50 50,350 .00 1 69 ,600.00 724 ,062.50 

2028 65,000.00 1 09 ,000.00 363,01 2.50 49,600.00 1 69 ,600.00 756,21 2.50 
2029 75,000.00 1 1 5 ,750.00 36 1 ,81 2.50 53,850 .00 21 9 ,600.00 826,01 2 .50 

2030 85,000.00 1 1 7 ,000.00 360,21 2.50 52,950 .00 227,600.00 842 ,762.50 

2031 95,000.00 1 23,000.00 363,21 2.50 52,050 .00 235,200 .00 868,462.50 
2032 1 05,000.00 1 23,500.00 36 1 , 793.76 46, 1 50.00 242,400 .00 878,843.76 
2033 1 20,000.00 1 03,750.00 365, 012 .50 45,400 .00 254,200 .00 888,362.50 

2034 1 30,000.00 1 04,750.00 362,687.50 44,650 .00 260,400.00 902,487.50 

2035 230,000.00 1 1 0 ,500.00 328,900.00 271 ,200.00 940 ,600.00 

2036 235,000.00 1 1 5 ,750.00 329,600.00 281 ,400.00 961 ,750.00 
2037 540,000.00 1 1 5 ,500.00 29 1 ,000.00 946 ,500.00 

2038 565,000.00 300,000.00 865,000.00 
2039 570,000.00 31 3,400.00 883 ,400.00 
2040 575,000.00 32 1 ,000.00 896,000.00 
2041 336,000.00 336 ,000.00 
2042 344,750.00 344 ,750.00 
2043 357,500.00 357,500.00 
2044 374,000.00 374 ,000.00 

2045 384,000.00 384 ,000.00 
2046 401 ,000.00 401 ,000.00 
2047 41 1 ,800.00 41 1 ,800.00 

2048 43 1 ,600.00 431 ,600.00 

Total $3,430,000.00 $1 ,671 ,000.00 $2, 1 06,200.00 $3,892 ,393. 76 $1 ,481 ,050.00 $7,884 ,067.78 $20,464, 71 1 .54 

[Remainder of page intentionally left blank] 
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SECURITY FOR THE BONDS 

Ad Va/orem Taxes 

Bonds Payable from Ad Va/orem Property Taxes. The Bonds are general obligations 
of the District, payable solely from ad valorem property taxes levied and collected by the County. 
The County is empowered and is obligated to annually levy ad valorem taxes for the payment of 
the Bonds and the interest thereon upon all property within the District subject to taxation by the 
District, without limitation of rate or amount (except certain personal property which is taxable at 
limited rates). In no event is the District obligated to pay principal of and interest and redemption 
premium, if any, on the Bonds out of any funds or properties of the District other than ad valorem 
taxes levied upon all taxable property in the District; provided, however, nothing in the Bond 
Resolution prevents the District from making advances of its own moneys howsoever derived to 
any of the uses or purposes permitted by law. 

Other Bonds Payable from Ad Va/orem Property Taxes. The District has previously 
issued other general obligation bonds, which are payable from ad valorem taxes on a parity basis. 
In addition to the general obligation bonds issued by the District, there is other debt issued by 
entities with jurisdiction in the District, which is payable from ad valorem taxes levied on parcels in 
the District. See "PROPERTY TAXATION - Direct and Overlapping Debt" below. 

Levy and Collection. The County will levy and collect such ad valorem taxes in such 
amounts and at such times as is necessary to ensure the timely payment of debt service. Such 
taxes, when collected, will be deposited into a debt service fund for the Bonds, which is maintained 
by the County and which is irrevocably pledged for the payment of principal of and interest on the 
Bonds when due. 

District property taxes are assessed and collected by the County in the same manner and 
at the same time, and in the same installments as other ad valorem taxes on real property, and 
will have the same priority, become delinquent at the same times and in the same proportionate 
amounts, and bear the same proportionate penalties and interest after delinquency, as do the other 
ad valorem taxes on real property. See "PROPERTY TAXATION" below. 

Statutory Lien on Ad Valorem Tax Revenues. Pursuant to Senate Bill 222 effective 
January 1, 2016, voter approved general obligation bonds which are secured by ad valorem tax 
collections, including the Bonds, are secured by a statutory lien on all revenues received pursuant 
to the levy and collection of the property tax imposed to service those bonds. Said lien attaches 
automatically and is valid and binding from the time the bonds are executed and delivered. The 
lien is enforceable against the school district or community college district, its successors, 
transferees, and creditors, and all others asserting rights therein, irrespective of whether those 
parties have notice of the lien and without the need for any further act. 

Annual Tax Rates. The amount of the annual ad valorem tax levied by the County to 
repay the Bonds will be determined by the relationship between the assessed valuation of taxable 
property in the District and the amount of debt service due on the Bonds. Fluctuations in the 
annual debt service on the Bonds and the assessed value of taxable property in the District may 
cause the annual tax rate to fluctuate. 

Economic and other factors beyond the District's control, such as economic recession, 
deflation of land values, a relocation out of the District or financial difficulty or bankruptcy by one 
or more major property taxpayers, or the complete or partial destruction of taxable property caused 
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by, among other eventualities, earthquake, flood, fire or other natural disaster, could cause a 
reduction in the assessed value within the District and necessitate a corresponding increase in the 
annual tax rate. 

No Reserve Fund 

As described above, the Bonds are payable solely from the proceeds of an ad valorem tax 
levied and collected by the County. As a result, there is no reserve fund for the Bonds. 

Debt Service Fund 

As previously described herein, the County will establish the Debt Service Fund as a 
separate fund to be maintained distinct from all other funds of the County. All taxes levied by the 
County for the payment of the principal of and interest and premium (if any) on the Bonds will be 
deposited in the Debt Service Fund by the County promptly upon receipt. The Debt Service Fund 
is pledged for the payment of the principal of and interest and premium (if any) on the Bonds when 
and as the same become due. The District will transfer amounts in the Debt Service Fund to the 
Paying Agent to the extent necessary to pay the principal of and interest and premium (if any) on 
the Bonds as the same become due and payable. If, after payment in full of the Bonds, any 
amounts remain on deposit in the Debt Service Fund, the District shall transfer such amounts to 
other debt service funds of the District with respect to outstanding general obligation bonds of the 
District, if any, and if none, then to its General Fund, to be applied solely in a manner which is 
consistent with the requirements of applicable state and federal tax law. 

Not a County Obligation 

The Bonds are payable solely from the proceeds of an ad valorem tax levied and collected 
by the County, for the payment of principal and interest on the Bonds. Although the County is 
obligated to collect the ad valorem tax for the payment of the Bonds, the Bonds are not a debt of 
the County. 

[Remainder of page intentionally left blank] 
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PROPERTY TAXATION 

Property Tax Collection Procedures 

In California, property which is subject to ad valorem taxes is classified as "secured" or 
"unsecured." The "secured roll" is that part of the assessment roll containing (1) state assessed 
public utilities' property and (2) property the taxes on which are a lien on real property sufficient, in 
the opinion of the county assessor, to secure payment of the taxes. A tax levied on unsecured 
property does not become a lien against such unsecured property, but may become a lien on 
certain other property owned by the taxpayer. Every tax which becomes a lien on secured property 
has priority over all other liens arising pursuant to State law on such secured property, regardless 
of the time of the creation of the other liens. Secured and unsecured property are entered 
separately on the assessment roll maintained by the county assessor. The method of collecting 
delinquent taxes is substantially different for the two classifications of property. 

Property taxes on the secured roll are due in two installments, on November 1 and February 
1 of each fiscal year. If unpaid, such taxes become delinquent after December 10 and April 10, 
respectively, and a 10% penalty attaches to any delinquent payment. In addition, property on the 
secured roll with respect to which taxes are delinquent is declared tax defaulted on or about June 
30 of the fiscal year. Such property may thereafter be redeemed by payment of the delinquent 
taxes and a delinquency penalty, plus a redemption penalty of 1-1 /2% per month to the time of 
redemption. If taxes are unpaid for a period of five years or more, the property is subject to sale 
by the County. 

Property taxes are levied for each fiscal year on taxable real and personal property situated 
in the taxing jurisdiction as of the preceding January 1. A bill enacted in 1983, Senate Bill 813 
(Statutes of 1983, Chapter 498), however, provided for the supplemental assessment and taxation 
of property as of the occurrence of a change of ownership or completion of new construction. 
Thus, this legislation eliminated delays in the realization of increased property taxes from new 
assessments. As amended, Senate Bill 813 provided increased revenue to taxing jurisdictions to 
the extent that supplemental assessments of new construction or changes of ownership occur 
subsequent to the January 1 lien date and result in increased assessed value. 

Property taxes on the unsecured roll are due on the January 1 lien date and become 
delinquent, if unpaid on the following August 31. A 10% penalty is also attached to delinquent 
taxes in respect of property on the unsecured roll, and further, an additional penalty of 1-1/2% per 
month accrues with respect to such taxes beginning the first day of the third month following the 
delinquency date. The taxing authority has four ways of collecting unsecured personal property 
taxes: (1) a civil action against the taxpayer; (2) filing a certificate in the office of the county clerk 
specifying certain facts in order to obtain a judgment lien on certain property of the taxpayer; (3) 
filing a certificate of delinquency for record in the county recorder's office, in order to obtain a lien 
on certain property of the taxpayer; and (4) seizure and sale of personal property, improvements 
or possessory interests belonging or assessed to the assessee. The exclusive means of enforcing 
the payment of delinquent taxes in respect of property on the secured roll is the sale of the property 
securing the taxes for the amount of taxes which are delinquent. 

Taxation of State-Assessed Utility Property 

The State Constitution provides that most classes of property owned or used by regulated 
utilities be assessed by the State Board of Equalization ("SBE") and taxed locally. Property valued 
by the SBE as an operating unit in a primary function of the utility taxpayer is known as "unitary 
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property," a concept designed to permit assessment of the utility as a going concern rather than 
assessment of each individual element of real and personal property owned by the utility taxpayer. 
State-assessed unitary and "operating nonunitary" property (which excludes nonunitary property 
of regulated railways) is allocated to the counties based on the situs of the various components of 
the unitary property. Except for unitary property of regulated railways and certain other excepted 
property, all unitary and operating nonunitary property is taxed at special county-wide rates and 
tax proceeds are distributed to taxing jurisdictions according to statutory formulae generally based 
on the distribution of taxes in the prior year. 

Historic Assessed Valuations 

The assessed valuation of property in the District is established by the County Assessor, 
except for public utility property which is assessed by the State Board of Equalization, as described 
above. Assessed valuations are reported at 100% of the "full value" of the property, as defined in 
Article XIIIA of the California Constitution. For a discussion of how properties currently are 
assessed, see Appendix B under the heading "CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS." 

Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 
charitable institutions, are exempt from property taxation and do not appear on the tax rolls. No 
reimbursement is made by the State for such exemptions. 

The following table sets forth recent history of the assessed value in the District. 

Fiscal Year 
201 1 - 1 2  
201 2- 1 3  
201 3- 1 4  
201 4- 1 5 
201 5- 1 6 
201 6- 1 7 
201 7- 1 8 
201 8- 1 9 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Assessed Valuations 

Fiscal Years 2011-12 through 2018-19 

Local Secured 
$605,747,525 

608, 1 86,598 
638,355,490 
683,060,32 1 
730,873,831 
776, 1 53,520 
785, 1 55,468 
827,  1 8 1 ,476 

Utility 
$276,685 

923,4 1 2  
923,4 1 2  
923,4 1 2  
923,4 1 2  
923,4 1 2  
682 , 1 65 
682 , 1 65 

Unsecured 
$60,674,798 

70,206,204 
78,50 1 ,947 
90 , 1 47 ,787 
87,221 ,425 
93,340 , 1 40 

1 02 ,533,566 
97,235,570 

Source: California Municipal Statistics, Inc. 

Total 
$666,699,008 

679,31 6 ,2 1 4  
7 1 7,780,849 
774, 1 31 ,520 
8 1 9,01 8 ,668 
870,4 1 7 ,072 
888,371 , 1 99 
925,099,2 1 1  

% Change 
3.2% 
1 .9 
5.7 
7.9 
5.8 
6.3 
2 . 1  
4. 1 

Some Factors Relating to Increases/Decreases in Assessed Value. As indicated in 
the previous table, assessed valuations are subject to change in each year. Increases or 
decreases in assessed valuation result from a variety of factors including but not limited to general 
economic conditions, supply and demand for real property in the area, government regulations 
such as zoning, and man-made or natural disasters such as earthquakes, fires, floods and 
drought. Notable natural disasters in recent years include drought conditions throughout the State, 
which ended in 2017 due to record-level precipitation in late 2016 and early 2017, and wildfires in 
different regions of the State, and related flooding and mudslides. The most destructive of the 
recent wildfires, which have burned thousands of acres and destroyed thousands of homes and 
structures, have originated in wildlands adjacent to urban areas. Seismic activity is also a risk in 
the region where the District is located. Although recent California wildfires have not occurred 
within District boundaries, the District cannot predict or make any representations regarding the 
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effects that wildfires or any other type of natural or man made disasters and related conditions have 
or may have on the value of taxable property within the District, or to what extent the effects said 
disasters might have on economic activity in the District or throughout the State. 

Assessed Valuation by Jurisdiction. 

The following table shows the assessed valuation of local secured property within the 
District by jurisdiction for fiscal year 2018-19. 

Jurisdiction: 
City of Holtville 
Unincorporated Imperial County 

Total District 

Imperial County 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Assessed Valuation by Jurisdiction 

Fiscal Year 2018-19 

Assessed Valuation % of 
in School District School District 

$226,377,657 24.47% 
698.721.554 75.53 

$925,099,211 100.00% 

$925,099,211 100.00% 

Assessed Valuation% of Jurisdiction 
of Jurisdiction in School District 
$226,377,657 100.00% 

$5,549,634, 197 12.59% 

$12,893,004,823 7.18% 

Source: California Municipal Statistics Inc. 

[Remainder of page intentionally left blank] 
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Parcels by Land Use 

The following table shows a breakdown of local secured property assessed value and 
parcels within the District by land use for fiscal year 2018-19. 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Local Secured Property Assessed Valuation and Parcels by Land Use 

Fiscal Year 2018-19 

201 8-1 9  % of No. of 
Non-Residentia l :  Assessed Valuation (1 ) Total Parcels 
Agricultural $503,386 ,013 60.86% 1 ,278 
Commercial 35,098,41 1 4.24 1 70 
Vacant Commercial 779,571 0.09 40 
I ndustrial 36, 1 75,360 4.37 48 
Vacant I ndustrial 601 ,223 0.07 28 
Government/Social/I nstitutional 1 ,650,342 0.20 ____M 

Subtotal N on-Residential $577,690,920 69.84% 1 , 61 8 

Residential : 
S ingle Family Residence $21 9,533,550 26.54% 1 , 597 
Mobile Home 8, 974,302 1 . 08 94 
Mobile Home Park 3 ,722,077 0.45 5 
2-4 Residential Un its 9 ,260,078 1 . 1 2 54 
5+ Residential Un its/Apartments 2,980,964 0.36 7 
Vacant Residential 5,01 9,585 0. 6 1  � 

Subtotal Residential $249,490,556 30. 1 6% 1 , 952 

% of 
Total 
35. 80% 

4.76 
1 . 1 2 
1 .34 
0.78 

___Ll.1 
45.32% 

44.73% 
2.63 
0. 1 4  
1 . 5 1  
0.20 
5.46 

54.68% 

Total $827, 1 8 1 ,476 1 00. 00% 3,570 1 00. 00% 

(1) Local Secured Assessed Valuation; excluding tax-exempt property. 
Source: California Municipal Statistics, Inc. 

[Remainder of page intentionally left blank] 
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Per Parcel Assessed Valuation of Single-Family Homes 

The following table sets forth the per parcel assessed valuation of single-family homes in 
fiscal year 2018-19. 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Per Parcel Assessed Valuation of Single-Family Homes 

Fiscal Year 2018-19 

No. of 2018-19 Average Median 
Parcels Assessed Valuation Assessed Valuation Assessed Valuation 

Single Family Residential 1,603 $219,533,550 $136,952 $118,506 

2018-19 No. of % of Cumulative Total % of Cumulative 
Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total 

$0 - $24,999 48 2.994% 2.994% $ 820,580 0.374% 0.374% 
$25,000 - $49,999 150 9.357 12.352 5,988,052 2.728 3.101 
$50,000 - $74,999 197 12.289 24.641 12,328,631 5.616 8.717 
$75,000 - $99,999 219 13.662 38.303 19,341,281 8.810 17.527 

$100,000 - $124,999 234 14.598 52.901 26,013,924 11.850 29.377 
$125,000 - $149,999 198 12.352 65.253 27,122,763 12.355 41.732 
$150,000 - $17 4,999 135 8.422 73.674 21,806, 182 9.933 51.665 
$175,000 - $199,999 127 7.923 81.597 23,908,315 10.891 62.555 
$200,000 - $224,999 81 5.053 86.650 17,092,270 7.786 70.341 
$225,000 - $249,999 56 3.493 90.143 13,210,725 6.018 76.359 
$250,000 - $274,999 49 3.057 93.200 12,883,219 5.868 82.227 
$275,000 - $299,999 28 1.747 94.947 8,093,949 3.687 85.914 
$300,000 - $324,999 28 1.747 96.694 8,734,302 3.979 89.892 
$325,000 - $349,999 12 0.749 97.442 4,022,356 1.832 91.725 
$350,000 - $374,999 15 0.936 98.378 5,402,614 2.461 94.186 
$375,000 - $399,999 6 0.374 98.752 2,299,992 1.048 95.233 
$400,000 - $424,999 4 0.250 99.002 1,672,123 0.762 95.995 
$425,000 - $449,999 3 0.187 99.189 1,300,802 0.593 96.588 
$450,000 - $474,999 4 0.250 99.439 1,878,032 0.855 97.443 
$475,000 - $499,999 0 0.000 99.439 0 0.000 97.443 
$500,000 and greater __ 9 0.561 100.000 5,613,438 2.557 100.000 

Total 1,603 100.000% $219,533,550 100.000% 

(1) Improved single-family residential parcels. Excludes condominiums and parcels with multiple family units. 
Source: California Municipal Statistics, Inc. 

Reassessments and Appeals of Assessed Value 

There are general means by which assessed values can be reassessed or appealed that 
could adversely impact property tax revenues within the District. 

Appeals may be based on Proposition 8 of November 1978, which requires that for each 
January 1 lien date, the taxable value of real property must be the lesser of its base year value, 
annually adjusted by the inflation factor pursuant to Article XII IA of the State Constitution, or its full 
cash value, taking into account reductions in value due to damage, destruction, depreciation, 
obsolescence, removal of property or other factors causing a decline in value. See 
"CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS - Article XII IA of the California Constitution" in Appendix B. 

Under California law, property owners may apply for a Proposition 8 reduction of their 
property tax assessment by filing a written application, in form prescribed by the State Board of 
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Equalization, with the County board of equalization or assessment appeals board. In most cases, 
the appeal is filed because the applicant believes that present market conditions (such as 
residential home prices) cause the property to be worth less than its current assessed value. 

Any reduction in the assessment ultimately granted as a result of such appeal applies to 
the year for which application is made and during which the written application was filed. These 
reductions are subject to yearly reappraisals and are adjusted back to their original values, 
adjusted for inflation, when market conditions improve. Once the property has regained its prior 
value, adjusted for inflation, it once again is subject to the annual inflationary factor growth rate 
allowed under Article XIIIA. 

A second type of assessment appeal involves a challenge to the base year value of an 
assessed property. Appeals for reduction in the base year value of an assessment, if successful, 
reduce the assessment for the year in which the appeal is taken and prospectively thereafter. The 
base year is determined by the completion date of new construction or the date of change of 
ownership. Any base year appeal must be made within four years of the change of ownership or 
new construction date. 

Proposition 8 reductions may also be unilaterally applied by the County Assessor. The 
District cannot predict the changes in assessed values that might result from pending or future 
appeals by taxpayers or by reductions initiated by the County Assessor. Any reduction in 
aggregate District assessed valuation due to appeals, as with any reduction in assessed valuation 
due to other causes, will cause the tax rate levied to repay the Bonds to increase accordingly, so 
that the fixed debt service on the Bonds (and other outstanding general obligation bonds, if any) 
may be paid. 

Teeter Plan; Property Tax Collections 

The Board of Supervisors of the County has adopted the Alternative Method of Distribution 
of Tax Levies and Collections and of Tax Sale Proceeds (the "Teeter Plan"), as provided for in 
Section 4701 et seq. of the California Revenue and Taxation Code. Under the Teeter Plan, each 
entity levying property taxes in the County may draw on the amount of uncollected secured taxes 
credited to its fund, in the same manner as if the amount credited had been collected. Thus 
participating entities receive 100% of secured property taxes levied in exchange for foregoing any 
interest and penalties collected on delinquent taxes. Currently, the County includes general 
obligation bonds debt service levies in its Teeter Plan. 

So long as the Teeter Plan remains in effect, the District's receipt of revenues with respect 
to the levy of ad valorem property taxes will not be dependent upon actual collections of the ad 
valorem property taxes by the County. However, under the statute creating the Teeter Plan, the 
Board of Supervisors can under certain circumstances terminate the Teeter Plan in part or in its 
entirety with respect to the entire County and, in addition, the Board of Supervisors can terminate 
the Teeter Plan with respect to the District if the delinquency rate for all ad valorem property taxes 
levied within the District in any year exceeds 3%. In the event that the Teeter Plan were 
terminated, the amount of the levy of ad valorem property taxes in the District would depend upon 
the collections of the ad valorem property taxes and delinquency rates experienced with respect 
to the parcels within the District. 
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Tax Rates 

The table below summarizes the total ad valorem tax rates levied by all taxing entities in 
Tax Rate Area 68-005 (a typical tax rate area in the District) for fiscal years 2014-15 through 
2018-19. 

General 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Typical Total Tax Rates per $100 of Assessed Valuation 

(TRA 68-005) 

Holtville Unified School District 
Imperial Community College District 

2014-15 
$1.0000 

.0405 

.0325 
$1.0730 

2015-16 
$1.0000 

.0385 

.0422 
$1.0807 

2016-17 
$1.0000 

.0414 

.0373 
$1.0787 Total 

Source: California Municipal Statistics Inc. 

[Remainder of page intentionally left blank] 
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2017-18 
$1.0000 

.0524 

.0367 
$1.0891 

2018-19 
$1.0000 

.0556 

.0450 
$1. 1006 



Top Twenty Property Taxpayers 

The top twenty taxpayers in the District with the greatest combined assessed valuation of 
taxable property on the fiscal year 2018-19 tax roll, and the assessed valuations thereof, are shown 
below. 

The more property (by assessed value) which is owned by a single taxpayer in the District, 
the greater amount of tax collections are exposed to weaknesses in the taxpayer's financial 
situation and ability or willingness to pay property taxes. Each taxpayer listed below is a unique 
name listed on the tax rolls. The District cannot determine from County assessment records 
whether individual persons, corporations or other organizations are liable for tax payments with 
respect to multiple properties held in various names that in aggregate may be larger than is 
suggested by the table below. 

1 .  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

1 0. 
1 1 . 
1 2. 
1 3. 
1 4. 
1 5. 
1 6. 
1 7. 
1 8. 
1 9. 
20. 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Top Twenty Secured Property Taxpayers 

Fiscal Year 2018-19 

Property Owner 
Schaffner Dairy I nc. 
Ralph E. & Loren F. & Roy W. Strahm 
Vessey & Company I nc. 
O rmat Technolog ies I nc. 
Arie H. De Jong, Trustee 
Kevin C. & Kim L. Grizzle 
Anthony Costa & Sons 
Laurel H .  Ghoson, Trust 
Jeffrey S. Saikhon , Trustee 
Warne Ranch LLC 
Starr Family LP 
John 0.  Grizzle, Trustee 
Richard K. & Deann K. H i lfiker, Trustees 
Cl ifford E. Strahm 
Bengard Properties Company 
M ichael Strahm 
Bool Farms LLC 
Richard Gene & Kenneth Rogers 
Saikhon Family, LLC 
Meyer I mperial I nvestments LLC 

201 8-1 9  
Primary Land Use Assessed Valuation 

Agricultural $ 27, 985,661 
Agricultural 25, 795, 993 
Agricultural 23,882,095 
Power Plant 1 9 , 702, 1 40 
Agricultural 1 9 , 1 59,225 
Agricultural 1 4 ,51 7,886 
Agricultural 1 0 ,487,221 
Agricultural 9, 992 ,598 
Agricultural 8 ,658,583 
Agricultural 8 ,21 4,650 
Agricultural 7,42 1 ,046 
Agricultural 7, 1 08 ,370 
Agricultural 7, 097,389 
Agricultural 6 ,909,689 
Agricultural 6 ,875,669 
Agricultural 6 ,857,867 
Agricultural 6, 602 ,992 
Agricultural 6, 1 1 1 ,762 
Agricultural 5 ,991 ,052 
Agricultural 5,945,71 6 

$235,3 1 7 ,604 

( 1 )  20 18-1 9 Local Secured Assessed Valuation: $827, 1 8 1 ,476 . 
Source: California Municipal Statistics, Inc. 

[Remainder of page intentionally left blank] 
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% of 
Total (1 ) 

3.38% 
3. 1 2  
2.89 
2.38 
2.32 
1 . 76 
1 .27 
1 .21  
1 . 05 
0.99 
0.90 
0.86 
0.86 
0.84 
0.83 
0.83 
0.80 
0.74 
0.72 
0.72 

28.45% 



Direct and Overlapping Debt Obligations 

Set forth below is a direct and overlapping debt report (the "Debt Report") prepared by 
California Municipal Statistics, Inc. and dated January 1, 2019. The Debt Report is included for 
general information purposes only. The District has not reviewed the Debt Report for completeness 
or accuracy and makes no representation in connection therewith. 

The Debt Report generally includes long-term obligations sold in the public credit markets 
by public agencies whose boundaries overlap the boundaries of the District in whole or in part. 
Such long-term obligations generally are not payable from revenues of the District (except as 
indicated) nor are they necessarily obligations secured by land within the District. In many cases, 
long-term obligations issued by a public agency are payable only from the general fund or other 
revenues of such public agency. 

HOLTVILLE UNIFIED SCHOOL DISTRICT 
Statement of Direct and Overlapping Bonded Debt 

Dated as of January 1, 2019 

2018-19 Assessed Valuation: $925,099,211 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT : 
Imperial Community College District 
Pioneers Memorial Hospital District 
Holtville Unified School District 

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Imperial County Certificates of Participation 
Imperial County Pension Obligation Bonds 
Imperial County Office of Education General Fund Obligations 
Holtville Unified School District General Fund Obl igations 

TOTAL OVERLAPPING GENERAL FUND DEBT 

OVERLAPPING TAX INCREMENT DEBT: (Successor Agency) 
Holtville Redevelopment Agency Project Area No. 1 

TOTAL OVERLAPPING TAX INCREMENT DEBT 

COMBINED TOTAL DEBT 

Ratios to 2018-19 Assessed Valuation : 
Direct Debt ($1 2,236,242) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .32% 
Total Direct and Overlapping Tax and Assessment Debt ....... 1.62% 
Combined Total Debt.. ......................................................... 3.13% 

% Applicable 
7.357% 
4.462 

1 00.000 

7.175% 
7.175 
7.175 

1 00.000 

100.000 

Ratios to Redevelopment Successor Agency Incremental Valuation ($137. 100. 711 ): 
Overlapping Tax Increment Debt .......................................... 3.99% 

( 1 )  Excludes the Bonds. 

Debt 1/1/19 
$ 7,685,212 

323,495 
619461408 

$14,955, 115 

$ 467,810 
2,171,514 

613,114 
512891834 

$8,542,272 

$5,475,000 
$5,475,000 

$28,972,387 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations. 
Source: California Municipal Statistics Inc. 

-23-

( 1) 

(2) 



BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") 
will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees 
the scheduled payment of principal of and interest on the Bonds when due as set forth in the form 
of the Policy included as an exhibit to this Official Statement. 

The Policy is not covered by any insurance security or guaranty fund established under 
New York, California, Connecticut or Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and an indirect 
subsidiary of Assured Guaranty Ltd. ("AGL"), a Bermuda-based holding company whose shares 
are publicly traded and are listed on the New York Stock Exchange under the symbol "AGO". AGL, 
through its operating subsidiaries, provides credit enhancement products to the U.S. and global 
public finance, infrastructure and structured finance markets. Neither AGL nor any of its 
shareholders or affiliates, other than AGM, is obligated to pay any debts of AGM or any claims 
under any insurance policy issued by AGM. 

AGM's financial strength is rated "AA" (stable outlook) by S&P Global Ratings, a business 
unit of Standard & Poor's Financial Services LLC ("S&P"), "AA+" (stable outlook) by Kroll Bond 
Rating Agency, Inc. ("KBRA") and "A2" (stable outlook) by Moody's Investors Service, Inc. 
("Moody's"). Each rating of AGM should be evaluated independently. An explanation of the 
significance of the above ratings may be obtained from the applicable rating agency. The above 
ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to 
revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the 
request of AGM in its sole discretion. In addition, the rating agencies may at any time change 
AGM's long-term rating outlooks or place such ratings on a watch list for possible downgrade in 
the near term. Any downward revision or withdrawal of any of the above ratings, the assignment 
of a negative outlook to such ratings or the placement of such ratings on a negative watch list may 
have an adverse effect on the market price of any security guaranteed by AGM. AGM only 
guarantees scheduled principal and scheduled interest payments payable by the issuer of bonds 
insured by AGM on the date(s) when such amounts were initially scheduled to become due and 
payable (subject to and in accordance with the terms of the relevant insurance policy), and does 
not guarantee the market price or liquidity of the securities it insures, nor does it guarantee that 
the ratings on such securities will not be revised or withdrawn. 

Current Financial Strength Ratings 

On December 21, 2018, KBRA announced it had affirmed AGM's insurance financial 
strength rating of "AA+" (stable outlook). AGM can give no assurance as to any further ratings 
action that KBRA may take. 

On June 26, 2018, S&P announced it had affirmed AGM's financial strength rating of "AA" 
(stable outlook). AGM can give no assurance as to any further ratings action that S&P may take. 
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On May 7, 2018, Moody's announced it had affirmed AGM's insurance financial strength 
rating of "A2" (stable outlook). AGM can give no assurance as to any further ratings action that 
Moody's may take. 

For more information regarding AGM's financial strength ratings and the risks relating 
thereto, see AGL's Annual Report on Form 10-K for the fiscal year ended December 31, 2018. 

Capitalization of A GM 

At March 31, 2019: 

The policyholders' surplus of AGM was approximately $2,523 million. 

The contingency reserves of AGM and its indirect subsidiary Municipal Assurance 
Corp. ("MAC") (as described below) were approximately $1,054 million. Such amount 
includes 100% of AGM's contingency reserve and 60. 7% of MAC's contingency reserve. 

The net unearned premium reserves and net deferred ceding commission income 
of AGM and its subsidiaries (as described below) were approximately $1,848 million. Such 
amount includes (i) 100% of the net unearned premium reserve and deferred ceding 
commission income of AGM, (ii) the net unearned premium reserves and net deferred 
ceding commissions of AGM's wholly owned subsidiary Assured Guaranty (Europe) pie 
("AGE"), and (iii) 60.7% of the net unearned premium reserve of MAC. 

The policyholders' surplus of AGM and the contingency reserves, net unearned premium 
reserves and deferred ceding commission income of AGM and MAC were determined in 
accordance with statutory accounting principles. The net unearned premium reserves and net 
deferred ceding commissions of AGE were determined in accordance with accounting principles 
generally accepted in the United States of America. 

Incorporation of Certain Documents by Reference 

Portions of the following documents filed by AGL with the Securities and Exchange 
Commission (the "SEC") that relate to AGM are incorporated by reference into this Official 
Statement and shall be deemed to be a part hereof: 

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2018 (filed 
by AGL with the SEC on March 1, 2019); and 

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2019 
(filed by AGL with the SEC on May 10, 2019). 

All consolidated financial statements of AGM and all other information relating to AGM 
included in, or as exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 
15(d) of the Securities Exchange Act of 1934, as amended, excluding Current Reports or portions 
thereof "furnished" under Item 2.02 or Item 7.01 of Form 8-K, after the filing of the last document 
referred to above and before the termination of the offering of the Bonds shall be deemed 
incorporated by reference into this Official Statement and to be a part hereof from the respective 
dates of filing such documents. Copies of materials incorporated by reference are available over 
the internet at the SEC's website at http://www.sec.gov, at AGL's website at 
http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal 
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Corp.: 1633 Broadway, New York, New York 10019, Attention: Communications Department 
(telephone (212) 97 4-0100). Except for the information referred to above, no information available 
on or through AGL's website shall be deemed to be part of or incorporated in this Official 
Statement. 

Any information regarding AGM included herein under the caption "BOND INSURANCE -
Assured Guaranty Municipal Corp." or included in a document incorporated by reference herein 
(collectively, the "AGM Information") shall be modified or superseded to the extent that any 
subsequently included AGM Information (either directly or through incorporation by reference) 
modifies or supersedes such previously included AGM Information. Any AGM Information so 
modified or superseded shall not constitute a part of this Official Statement, except as so modified 
or superseded. 

Miscellaneous Matters 

AGM makes no representation regarding the Bonds or the advisability of investing in the 
Bonds. In addition, AGM has not independently verified, makes no representation regarding, and 
does not accept any responsibility for the accuracy or completeness of this Official Statement or 
any information or disclosure contained herein, or omitted herefrom, other than with respect to the 
accuracy of the information regarding AGM supplied by AGM and presented under the heading 
"BOND INSURANCE". 

CONTINUING DISCLOSURE 

The District will execute a Continuing Disclosure Certificate in connection with the issuance 
of the Bonds in the form attached hereto as Appendix E. The District has covenanted therein, for 
the benefit of holders and beneficial owners of the Bonds to provide certain financial information 
and operating data relating to the District (an "Annual Report") to the Municipal Securities 
Rulemaking Board not later than nine months after the end of the District's fiscal year (which 
currently would be March 31 ), commencing March 31, 2020 with the report for the 2018-19 Fiscal 
Year, and to provide notices of the occurrence of certain enumerated events. Such notices will be 
filed by the District with the Municipal Securities Rulemaking Board. The specific nature of the 
information to be contained in an Annual Report or the notices of enumerated events is set forth 
in "APPENDIX E - FORM OF CONTINUING DISCLOSURE CERTIFICATE." These covenants 
have been made in order to assist the Underwriter of the Bonds in complying with S.E.C. 
Rule 15c2-12(b)(5) (the "Rule"). 

The District has existing disclosure undertakings that have been made pursuant to the Rule 
in connection with the issuance of other outstanding general obligation bonds and refunding 
general obligation bonds. See Appendix B under the heading "FINANCIAL INFORMATION -
Long-Term Debt." During the previous five years, specific instances of non-compliance with prior 
undertakings are the failure to timely file annual reports pursuant to such undertakings for fiscal 
years 2013-14 and 2014-15 and the failure to timely file required notices of insured and underlying 
rating changes. The District has completed remedial filings to address the foregoing. 

In order to assist it in complying with its undertakings pursuant to the Rule, including for the 
Bonds, the District has engaged Isom Advisors, A Division of Urban Futures, Inc., to serve as its 
dissemination agent. 
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Neither the County nor any other entity other than the District shall have any obligation or 
incur any liability whatsoever with respect to the performance of the District's duties regarding 
continuing disclosure. 

CERTAIN LEGAL MATTERS 

Absence of Material Litigation 

No litigation is pending or threatened concerning the validity of the Bonds, and a certificate 
to that effect, executed by an authorized officer of the District, will be furnished to purchasers at 
the time of the original delivery of the Bonds. The District is not aware of any litigation pending or 
threatened that (i) questions the political existence of the District, (ii) contests the District's ability 
to receive ad valorem taxes or to collect other revenues or (iii) contests the District's ability to issue 
and retire the Bonds. 

The District is routinely subject to lawsuits and claims which occur in the regular course of 
operating the District. In the opinion of the District, the aggregate amount of the uninsured liabilities 
of the District under these lawsuits and claims will not materially affect the financial position or 
operations of the District. 

Legal Opinion 

The proceedings in connection with the issuance of the Bonds are subject to the approval 
as to their legality of Bond Counsel. The opinion of Bond Counsel with respect to the Bonds will 
be delivered in substantially the form attached hereto as Appendix D. Certain legal matters will 
also be passed upon for the District by Disclosure Counsel and for the Underwriter by Stradling 
Yocca Carlson & Rauth, a Professional Corporation, as underwriter's counsel ("Underwriter's 
Counsel"). The fees of Bond Counsel, Disclosure Counsel and Underwriter's Counsel are 
contingent upon the issuance and delivery of the Bonds. 

TAX MATTERS 

Tax Exemption 

Federal Tax Status. In the opinion of Jones Hall, A Professional Law Corporation, San 
Francisco, California, Bond Counsel, subject, however to the qualifications set forth below, under 
existing law, the interest on the Bonds is excluded from gross income for federal income tax 
purposes and such interest is not an item of tax preference for purposes of the federal alternative 
minimum tax. Furthermore, the Bonds are "qualified tax-exempt obligations" within the meaning 
of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the "Tax Code") such 
that, in the case of certain financial institutions (within the meaning of Section 265(b )(5) of the Tax 
Code), a deduction for federal income tax purposes is allowed for 80% of that portion of such 
financial institution's interest expense allocable to interest payable on the Bonds. 

The opinions set forth in the preceding paragraph are subject to the condition that the 
District comply with all requirements of the Tax Code that must be satisfied subsequent to the 
issuance of the Bonds in order that the interest thereon be, and continue to be, excludable from 
gross income for federal income tax purposes, and in order for the Bonds to be "qualified tax­
exempt obligations" within the meaning of Section 265(b)(3) of the Tax Code. The District has 
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covenanted to comply with each such requirement. Failure to comply with certain of such 
requirements may cause the inclusion of such interest in gross income for federal income tax 
purposes to be retroactive to the date of issuance of the Bonds, or may cause the Bonds to lose 
their status as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the 
Tax Code. Bond Counsel expresses no opinion regarding other federal tax consequences arising 
with respect to the ownership, sale or disposition of the Bonds, or the amount, accrual or receipt 
of interest on the Bonds. 

Tax Treatment of Original Issue Discount and Premium. If the initial offering price to 
the public (excluding bond houses and brokers) at which a Bond is sold is less than the amount 
payable at maturity thereof, then such difference constitutes "original issue discount" for 
purposes of federal income taxes and State of California personal income taxes. If the initial 
offering price to the public (excluding bond houses and brokers) at which a Bond is sold is greater 
than the amount payable at maturity thereof, then such difference constitutes "original issue 
premium" for purposes of federal income taxes and State of California personal income taxes. 
De minimis original issue discount and original issue premium is disregarded. 

Under the Tax Code, original issue discount is treated as interest excluded from federal 
gross income and exempt from State of California personal income taxes to the extent properly 
allocable to each owner thereof subject to the limitations described in the first paragraph of this 
section. The original issue discount accrues over the term to maturity of the Bond on the basis of 
a constant interest rate compounded on each interest or principal payment date (with straight-line 
interpolations between compounding dates). The amount of original issue discount accruing 
during each period is added to the adjusted basis of such Bonds to determine taxable gain upon 
disposition (including sale, redemption, or payment on maturity) of such Bond. The Tax Code 
contains certain provisions relating to the accrual of original issue discount in the case of 
purchasers of the Bonds who purchase the Bonds after the initial offering of a substantial amount 
of such maturity. Owners of such Bonds should consult their own tax advisors with respect to the 
tax consequences of ownership of Bonds with original issue discount, including the treatment of 
purchasers who do not purchase in the original offering, to the public at the first price at which a 
substantial amount of such Bonds is sold to the public. 

Under the Tax Code, original issue premium is amortized on an annual basis over the term 
of the Bond (said term being the shorter of the Bond's maturity date or its call date). The amount 
of original issue premium amortized each year reduces the adjusted basis of the owner of the Bond 
for purposes of determining taxable gain or loss upon disposition. The amount of original issue 
premium on a Bond is amortized each year over the term to maturity of the Bond on the basis of a 
constant interest rate compounded on each interest or principal payment date (with straight-line 
interpolations between compounding dates). Amortized bond premium is not deductible for federal 
income tax purposes. Owners of premium Bonds, including purchasers who do not purchase in 
the original offering, should consult their own tax advisors with respect to State of California 
personal income tax and federal income tax consequences of owning such Bonds. 

California Tax Status. In the further opinion of Bond Counsel, interest on the Bonds is 
exempt from California personal income taxes. 

Form of Opinion. A copy of the proposed form of the opinion of Bond Counsel is attached 
hereto as Appendix D. 
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Other Tax Considerations 

Owners of the Bonds should also be aware that the ownership or disposition of, or the 
accrual or receipt of interest on, the Bonds may have federal or state tax consequences other than 
as described above. Bond Counsel expresses no opinion regarding any federal or state tax 
consequences arising with respect to the Bonds other than as expressly described above, 
including any federal tax consequences arising with respect to the ownership, sale or disposition 
of the Bonds, or the amount, accrual or receipt of interest on the Bonds. 

Future legislation, if enacted into law, or clarification of the Tax Code may cause interest 
on the Bonds to be subject to, directly or indirectly, to federal income taxation, or otherwise prevent 
owners of the Bonds from realizing the full current benefit of the tax status of such interest. The 
introduction or enactment of any such future legislation or clarification of the Tax Code may also 
affect the market price for, or marketability of, the Bonds. Prospective purchasers of the Bonds 
should consult their own tax advisors regarding any pending or proposed federal tax legislation, 
as to which Bond Counsel expresses no opinion. 

RATINGS 

S&P Global Ratings, a business unit of Standard & Poor's Financial Services LLC ("S&P") 
is expected to assign a rating of "AA" to the Bonds with the understanding that the Insurer will 
issue its Policy for the Bonds. Additionally, S&P has assigned an underlying rating of "A+" to the 
Bonds. Such ratings reflect only the views of S&P and an explanation of the significance of such 
rating may be obtained only from S&P. The District has provided certain additional information 
and materials to S&P (some of which does not appear in this Official Statement). There is no 
assurance that such ratings will continue for any given period of time or that the ratings will not be 
revised downward or withdrawn entirely by S&P, if in the judgment of such rating agency, 
circumstances so warrant. Any such downward revision or withdrawal of such ratings may have 
an adverse effect on the market price of the Bonds. 

UNDERWRITING 

The Bonds are being purchased by Brandis Tallman LLC (the "Underwriter"). The 
Underwriter has agreed to purchase the Bonds at a price of $4,294,945.56 (which is equal to the 
initial principal amount of the Bonds, plus original issue premium of $496,502.10, less 
Underwriter's discount of $40,000.00, and less $161,556.54 for costs of issuance). The purchase 
contract relating to the Bonds provides that the Underwriter will purchase all of the Bonds (if any 
are purchased), and provides that the Underwriter's obligation to purchase is subject to certain 
terms and conditions, including the approval of certain legal matters by counsel. 

The Underwriter may offer and sell Bonds to certain dealers and others at prices lower than 
the offering prices stated on the inside cover page hereof. The offering prices may be changed by 
the Underwriter. 

The Underwriter and its respective affiliates are full-service financial institutions engaged 
in various activities that may include securities trading, commercial and investment banking, 
municipal advisory, brokerage, and asset management. In the ordinary course of business, the 
Underwriter and its respective affiliates may actively trade debt and, if applicable, equity securities 
(or related derivative securities) and provide financial instruments (which may include bank loans, 
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credit support or interest rate swaps). The Underwriter and its respective affiliates may engage in 
transactions for their own accounts involving the securities and instruments made the subject of 
this securities offering or other offering of the District. The Underwriter and its respective affiliates 
may make a market in credit default swaps with respect to municipal securities in the future. The 
Underwriter and its respective affiliates may also communicate independent investment 
recommendations, market color or trading ideas and publish independent research views in 
respect of this securities offering or other offerings of the District. 

ADDITIONAL INFORMATION 

The discussions herein about the Bond Resolution and the Continuing Disclosure 
Certificate are brief outlines of certain provisions thereof. Such outlines do not purport to be 
complete and for full and complete statements of such provisions reference is made to such 
documents. Copies of these documents mentioned are available from the Underwriter and 
following delivery of the Bonds will be on file at the offices of the Paying Agent in Dallas, Texas. 

References are also made herein to certain documents and reports relating to the District; 
such references are brief summaries and do not purport to be complete or definitive. Copies of 
such documents are available upon written request to the District. The District may impose 
charges for copying, mailing and handling. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or Owners of any of the Bonds. 

EXECUTION 

The execution and delivery of this Official Statement have been duly authorized by the 
District. 

HOLTVILLE UNIFIED SCHOOL DISTRICT 

By: Isl Celso Ruiz 
Superintendent 
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Independent Auditor's Report 

To the Board of Trustees 
Holtvi l le Un ified School District 
Holtvi l le ,  California 

-� . .  ""--. •. _ 
' /• l I· t ?,:"- 'I N' ., c·�, I', r Lf l �') l I7 "\l v v  L ..''-. _ -- _ 1\l  ! .�·"\ L . � L ! 

K.ING 6i c:c) . LLP 

Report on  the Financial Statements 

We have audited the accompanying financial statements of the governmental activities,  each major fund, and 
the aggregate remaining fund information of the Holtvi l le Un ified School D istrict ("the District") as of and for the 
year ended June 30,  201 8 ,  and the related notes to the financial statements ,  which collectively comprise the 
District's basic f inancial statements as l isted in  the table of contents . 

Management's Responsibil ity for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in  
accordance with accounting principles generally accepted in  the Un ited States of America ; th is  includes the 
design ,  implementation ,  and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibil ity 

Our responsibi l ity is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in  the Un ited States of America and the 
standards appl icable to financial audits contai ned in Government Auditing Standards, issued by the 
Comptrol ler General of the U n ited States .  Those standards requ i re that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosu res in the 
financial statements .  The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments , the auditor considers internal contro l relevant to the District's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the pu rpose of expressing an opinion on the effectiveness of the District's internal 
contro l .  According ly ,  we express no such opinion .  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of sign ificant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements .  

We bel ieve that the audit evidence we have obtained i s  sufficient and appropriate to provide a basis for ou r  
audit opinions. 

Opinions 

In our opinion ,  the financial statements referred to above present fairly, in  all material respects , the respective 
financial position of the governmental activities ,  each major fund, and the aggregate remain ing fund information 
of Holtvi l le Un ified School District as of June 30, 201 8 ,  and the respective changes in financial position ,  for the 
year then ended in accordance with accounting principles generally accepted in  the Un ited States of America. 

CA 92020 
9) 447 6 707 



Emphasis of Matter 

Change in Accounting Principle 

As described in Note A to the financial statements ,  in 20 1 8 , Holtvi l le Un ified School District adopted new 
accounting gu idance , Governmental Accounting Standards Board Statement No. 75, Accounting and 
Financial Reporting for Postemployment Benefits Other than Pensions. Our opinion is not modified 
with respect to th is matter. 

Other Matters 

Required Supplementary Information 

Accounting principles general ly accepted in the U n ited States of America requ i re that the Management's 
D iscussion and Analys is, and budgetary comparison information and schedule of funding progress for OPEB 
benefits and schedu le of the District's proportionate share of the net pension l iabi l ity and schedule of D istrict 
pension contributions, and schedule of changes in the d istrict's total OPEB l iabi lity and related ratios 
identified as Required Supplementary I nformation in the table of contents be presented to supplement the basic 
financial statements .  Such information ,  although not a part of the basic financial statements ,  is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational ,  economic ,  or h istorical context. We have 
applied certain l im ited procedures to the required supplementary information in accordance with auditing 
standards general ly accepted in the Un ited States of America, which consisted of inqu iries of management 
about the methods of preparing the information and comparing the information for cons istency with 
management's responses to our inquir ies, the basic financial statements , and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assu rance on 
the information because the l im ited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assu rance . 

Other Information 

Our audit was conducted for the pu rpose of forming opin ions on the financial statements that co l lectively 
comprise the Holtvi l le Un ified School District's basic financial statements . The combin ing financial statements 
are presented for pu rposes of additional analysis and are not requ i red parts of the basic financial statements. 
The schedule of expenditu res of federal awards is presented for pu rposes of additional analysis as requ i red 
by Title 2 U .S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards, and is also not a requi red part of the basic 
financial statements . The accompanying other supplementary information is presented for purposes of 
additional analysis as requ i red by the State's audit gu ide, 201 7- 18 Guide for Annual Audits of K- 12 
Local Education Agencies and State Compliance Reporting prescribed in Title 5 ,  California Code of 
Regulations, Section 1 981 O and is also not a requ ired part of the basic f inancial statements . 

The combining fi nancial statements and other supplementary information and the schedule of expenditures of 
federal awards are the responsibi l i ty of management and were derived from and relate di rectly to the 
underlying accounting and other records used to prepare the basic financial statements. Such information has 
been subjected to the auditing procedures applied in  the audit of the basic financial statements and certain 
additional procedures , including comparing and reconci l ing such information directly to the underlying 
accounting and othe r  records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in  accordance with auditing standards general ly 
accepted in the Un ited States of America. I n  our opin ion , the combin ing financial statements and other 
supplementary information and the schedule of expenditures of federal awards are fairly stated in  al l  material 
respects in  relation to the basic financial statements as a whole.  
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Other Reporting Required by Government Auditing Standards 

I n  accordance with Government Auditing Standards, we have also issued our report dated December 1 7 , 
201 8 on our consideration of Holtvi l le Un ified School District's internal control over financial reporting and on 
our tests of its compl iance with certain provisions of laws , regu lations ,  contracts, and grant ag reements and 
other matters . The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compl iance and the resu lts of that testi ng , and not to provide an opinion on the 
effectiveness of the District's internal contro l over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
Holtvi l le Un ified School District's internal control over financial reporting and compl iance . 

1 \ ,: ,. : . J s. 

lN d �- i\(, ,1t""" \f;;1,�J !i;r V--�J +-tvtlP 
El Cajon ,  California 
December 1 7, 201 8 
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H OLTV I L L E  U N I F I E D SC H OOL DI STR I CT 
M ANAG E M E NT DI SCUSS I ON  AND ANALYS I S 

J U N E  30, 201 8 
(U NAU DI TE D) 

Each year the Hol tvi l l e  U nifi ed School Distri ct (HUSO) strives to provide high qual ity 
education i n a safe atmosphere that nurtures the I earni ng process for our students. 
Despite fi scal chal l enges, the D istri ct i s  committed to accompl i shi ng its goals whi l e  
mai ntai ni ng sound fi nanci al practi ce and operati anal accountabi I i ty. 

The following section of the District' s  annual financial report represents a discussion and 
analysis of the District' s  fiscal performance during the year ending June 30, 201 8, as 
requi red by the Governmental Accounti ng Standards B oard (GASB ) ,  Statement No. 34. 
The purpose of this report is to present an overview of the District' s  financial data for the 
201 7-1 8  fi scal year. Note that thi s report should be read with the actual fi nancial 
statements, which fol I ON thi s section. 

F I  NANCI AL H I G H LI G HTS 

-:, Di stri ct-wide, HUSD' s  Net Position decreased i n  201 7-1 8  by approxi mately $1 .9 
mi l l i on (See Table A-1 ) .  Thi s i s  due to a sharp i ncrease i n  Total L i abi l i ti es of 
approxi mately $3.6 mi l l i on, caused by two pri mary factors: a) the i mplementation of 
GAS B 75, requi ri ng government entiti es to recognize the total net l i abi l i ty of Other Post 
Employment B enefits ( OPE B )  rather than merely the annual requi red contri bution, and b) 
a substantial increase in the District' s  Net Pension Liability, as required by GASB 68. 

-:, D istri ct-wide, total revenues i ncreased between and 201 6-1 7  and 201 7-1 8  by 
approxi mately $3 1 0,()()() and total expenditures decreased by approxi mately $1 .2 mi l l i on. 
Despite thi s, hONever, total expenditures exceeded total revenues by approxi mately 
$845,()()() (see Table A-2) . Thi s excess was mostly due to capital expenditures of prior 
year dol I ars from the B ui I di ng Fund. 

OVE RVI EW OF TH E F I NANCIAL STATE MENTS 

The i ntent of thi s report i s  to serve as an i ntroduction to Hol tvi l l e  U nifi ed School 
District' s  basic financial statements as defined by the GASB34. The annual report 
consi sts of three parts: 

- Management Di scussion and Analysi s (thi s section) 
- B asi c fi nanci al statements (Di stri ct-wide and Fund fi nanci al statements) 
- N ates to the fi nanci al statements 

Distri ct-Wide Staterrents 

W ithi n the D i stri ct-W ide F i nancial Statements, i nformation regardi ng the D i stri ct as a 
whole i s  presented. S i  mi I ar to the accounti ng methods used by private-sector companies, 
the Di stri ct-W ide Statements hel p to i l l ustrate hON the D i stri ct performed as a whole, 
across al l of its funds. I ncl uded i n  thi s section i s  the Statement of Net Posit ion ,  which 
reports all of the District' s  assets , deferred outfl CM/S of resources, I i  abi I iti es, and deferred 
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i nflCMts of resources. A l so i ncl uded i n  thi s section i s  the Statement of Activit ies, which 
accounts for al I revenues and expenses for the District' s  201 7-1 8  fi seal year, shovvi ng the 
amounts of program-specifi c and general school di stri ct revenues used to support the 
school district' s  various functions . 

The purpose of the Di stri ct-W ide Statements i s  to provide a measure of the overal l 
fi nancial stabi l i ty (or position) of the Di stri ct. By  monitori ng changes i n  net position, 
HUSO  wi l l  have a strong i ndi cator that hel ps measure whether its fi nancial position i s  
improvi ng or deteriorati ng. Hovvever, the D i stri ct wi l l  al so need to take i nto account 
other factors, such as the condition of school bui I di ngs and faci I i ti es, the qual i ty of 
education and safety of i ts school sites, and the grCMtth or decl i ne of student enrol l ment 
wi thi n the District to accurate! y assess i ts fi nanci al position. 

I t  i s  al so i mportant to note that i n the Di stri ct-W i de F i  nanci al Statements, al I of HU SD' s 
fi nancial activiti es are reported under the Governmental Activities designation. W ithi n 
this category, all of HUSD' s  basic services are included. The other category, Busi ness­
Type Activiti es, does not l i st any fi nancial i nformation, as school di stri cts are not 
involved i n  providi ng busi ness services that generate fees. I nstead, revenue i s  generated 
from Federal , State, and Local governmental sources. 

The fol I CMti ng graph illustrates the District' s  Net Position from the prior year to current. 

Table A-1 

STATE ME NT OF NET POS ITION 

G overnmental Activit ies 
201 7 201 8 Net C hange 

AS S ETS 
Cash & Current Assets ( i. e . AR) 8,765 , 5 50 3 ,353 ,990 -392 ,460 
Capital Assets 2 1 , 302 , 1 85 2 1 ,758,065 455 ,880 

Total Assets 30,067,735 30, 1 1 2 ,055 63 ,420 
Deferred Outflows of Resources 3,903,82 1 7, 1 94,442 3 ,271 , 5 2 1  

L IAB I L ITI E S  
Long-Term Debt 30, 363,977 33 ,594, 1 67 3 ,230, 1 90 
Othe r L iabi l ities 1 ,448,207 1 ,841 , 750 393 , 543 

Total Liabi l ities 3 1 ,8 1 2 , 1 84 35 ,435,9 1 7 3 ,623 ,733 
Deferred I nflows of Resources 723 ,099 2 ,335 ,252 1 ,6 1 2 , 1 53 

TOTAL N ET POS ITION 1 ,436,273 -464,672 -1 ,900,945 

DIS TR I B UTION OF N ET POS ITION 
Net I nvestment in Capital Assets 8,395 ,624 9,224,724 829, 1 00 
R estricted for Capital P rojects 0 723, 569 723 , 569 
R estricted for Debt S e rvice 0 0 0 
R estricted for Educational P rograms 1 82 ,436 55,672 -1 26,764 
Othe r P urposes ( Expendable) 1 42 ,339 250,893 1 08, 5 54 
Othe r P urposes (Nonexpendable) 2 , 500 297,803 295 ,303 
U nrestricted -7,286,626 -1 1 ,0 1 7, 333 -3 ,730,707 

TOTAL N ET POS ITION 1 ,436,273 -464,672 -1 ,900,945 
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The table below illustrates the District's Governmental Activities for the fiscal year 201 7-
1 8  compared to the prior year. 

Table A-2 

S TATE M E NT OF ACTIVITI E S  
G ove rnme nta l  Activit ie s  

REVE NU E S  201 7 201 8 
Net 

C hange 
P rogram Reve nues 
C harges for S e rvice s 1 94,771 1 96,052 1 ,28 1  
Ope rating G rants and Contributions 4,027, 1 56 3 ,963,9 1 9  --63 ,237 
Capital G rants and Contributions 0 0 0 

G ene ra l  Reve nues 

Taxes and S ubve ntions 3,052 ,238 3,492 ,692 440,454 
F ede ra l  and S tate Aid, Not Re stricted 1 3 ,471 ,043 1 3 , 502 , 5 1 6  3 1 ,473 
Othe r G ene ra l  Revenues 2 1 9,773 1 1 9,653 -1 00, 1 20 

Total Revenues 20,964,981 2 1 ,274,832 309,85 1 
EXP E N DITU R E S  

I nstruction 1 3 ,254,439 1 3 ,05 1 ,237 -709, 1 73 
S upe rvis ion of I nstruction 736,059 663,588 -72,471 
L ibrary, Media, and Technology 253 ,0 1 8 2 1 9, 757 -37,037 
S chool S ite Administration 1 ,42 1 ,056 1 ,  1 38,200 -282,856 
P upi l S ervices  2,929,350 2 ,8 1 5 ,288 -1 22,243 
G enera l  Administration & Data P recess ing 1 ,984,403 1 , 560,244 -424, 1 59 
Maint & Ops and Faci lity Acquis ition 2 ,2 1 3 ,226 2 , 1 0 1 , 1 07 -223 , 509 
Debt S e rvice 3 1 4,01 2 489, 577 1 75 , 565 
Othe r Outgo 220,841 8 1 , 357  489,834 

Total E xpenditu re s 23, 326,404 22 ,  1 20,355  -1 ,206,049 

I n c reas e /Dec rease i n  Net P os it ion  -2 ,361 ,423 --845 ,523 1 , 5 1 5 ,900 

F und F i nanci al S taterrents 

Whi l e  the Oistri ct--\Vide Statements provide an overall picture of the District' s  financial 
performance, the Fund F i  nanci al Statements provide specifi c i nforrnati on for each of the 
District' s  funds. L i ke other state and local entiti es, H U S O  uses fund accounti ng to 
rnai ntai n control over related resources. These resources have been segregated i nto funds 
to track speci fi c activiti es and oqjectives. Fund accounti ng ensures and demonstrates 
compl i ance with fi nance-rel ated I egal requi rements. 

A 1 1  of the funds used by H U S O  are governrrental funds. Governmental funds account for 
essential ly the same functions as governmental activ ities i n  the Government-W ide 
fi nancial statements. H ovvever, the governmental fund fi nancial s  provide a short-term 
view of the District' s  inflows and outflows of resources that can be spent, including the 
balances at year-end of these resources. B ecause the i nformation derived from 
Governmental Fund F i nancial Statements i s  short-term, compari ng the data to Oi strict­
W i de Statements wi 1 1  assi st i n  understandi ng I ong-term i mpact of fi nancial deci si ans. 
Note that HUSO  uses a number of i ndividual governmental funds, which are presented 
i ndividual ly i n  the Fund F i nancial Statements. 
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As mentioned above, the Fund F i nancial Statements pr0vide i nsi ght i nto the performance 
of individual areas of the District' s  operations. If one were to look at the Di strict-W ide 
statements alone, thi s would only tel l part of the story for the 201 7-1 8  school year. By  
looki ng at the fol lovvi ng chart (Table A-3) , one can v ie.tv the performance of each of the 
District' s  funds separately. 

Table A--3 

C HANG ES I N  DISTR ICT F U N D B A LANC E S  

F U ND # 
B eg B alance E nd B alance 

Net Change 
(7 /1 ;20 1 7) (6/30;201 8) 

G e ne ral  F und (#0 1 0) 5 ,025 , 204 4,936, 500 -88, 704 

Adult Education F und (#1 1 0) 60,99 1 67,3 1 7  6, 327 

Cafeteria F und (#1 30) 1 57, 880 2 1 3,423 55 , 543 

B uilding F und (#2 1 0) 1 ,658,260 723 ,569 -934,690 

Capital Faci lities F und (#2 50) 2 1 8, 785 205, 1 72 -1 3 ,6 1 3 

B ond I nterest and Rede mption F und 
1 03,942 249, 1 54 1 45 , 2 1 2  

(#5 1 0) 

De bt S e rvice F und (#560) 249, 687 285, 1 1 5  35 ,428 

I n I ooki ng at the above, one can see that the bul k of I ass to the end bal ance was i n  the 
bui l di ng fund, representi ng the one-ti me spendi ng on capital faci l i ti es for which those 
funds were i ntended. I n  addition, though the General Fund shO\IVed an overal I defi cit, thi s 
was enti rely on the Restricted side of the General Fund ( i .e. special ized programs) , 
whereas the District' s  General Fund Umestricted closed in the black. 

CAP ITAL ASSET AND DE BT ADM I NI STRATI ON 

Capital Assets 

Table A-4 belovv summarizes the 201 7-1 8  activity in the District' s  Capital Assets. Over 
the course of they year, the D istri ct made a fe.N mi nor I and i mprovements through a 
pavi ng project, and acqui red a fe.N ne.N equi pment additi ans. The bul k of change i n  
capital assets related to the ongoi ng Prop 39 C I  ean E nergy Project, which was not 
completed as of year-end, and thus, remai ns i n  the Wark i n  Progress category. The 
annual depreciation for 201 7-1 8  was approxi mately $629,()()(). 

Table A-4 

CAP ITAL AS S ETS 

G overn me nta l  Activiti e s  

AS S ET TYP E  201 7 201 8 Net Change 

Land 1 53 ,01 2 1 53 ,0 1 2 0 

W ork in P rogress  1 , 394,301  2 , 384,397 990,096 

Land I mprove ments 2 ,733,699 2 ,796, 524 62,825 

B uildings 26, 528,302 26, 528,302 0 

E qu ipme nt 1 , 88 1 , 3 57  1 ,9 1 3 ,634 32,277 

Accumulated De preciation -1 1 , 388,487 -1 2 ,01 7,805 -629, 3 1 8 

Totals 2 1 , 302, 1 84 2 1 , 758,064 455 ,880 
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Outstandi ng Long-Term Obi i gati ans 

For 201 7-1 8, HUSD' s  long-term obl i gations i ncreased by approxi mately $2. 1 8  mi l l i on 
(see Table A-5 belO\IV) .  I n  looki ng at the figures belO\IV, the i ncrease i s  due to the large 
i ncrease i n  Net Pension L iabi l i ty, a factor which is outside the District' s  control. 

Table A-5 

OUTS TANDING LONG -TE R M  O B L IGATIO NS 

G overn mental Activ iti e s  

OB L IG ATION TYP E  20 1 7  20 1 8  Net C hange 

G e ne ral  Obl igation Bonds 7 ,896,399 7, 770,3 1 0  -1 26,089 

Ce rtificates of P articipation 4, 793,4 1 1  4 , 558, 1 96 -235,2 1 5  

Capital Leases 2 1 6, 75 1 204, 834 -1 1 ,9 1 7 

Net P e ns ion Liability 1 7,429,033 20, 1 1 1 , 62 1 2 ,682, 585 

Net OP E B Obligation 1 ,076,8 1 6 944, 1 20 -1 32 ,696 

Compe nsated Absences 4 ,355  5 ,086 732 

Totals 3 1 ,4 1 6, 765 33 ,594, 1 67 2, 1 77,400 

FACTORS B EARi NG ON THE DISTRICT'S FUTURE 

At the ti me that thi s analysi s was written, the D i stri ct recognized the fol lovving areas of 
concern that could significantly impact the future of the District's financial health: 

- Enrol lment and Average Dai ly Attendance (ADA) need to be conti nual ly monitored. 
- Due to the implementation of GASB 75 and GASB 68, the District's liabilities will 

conti nue to i ncrease faster than assets. 
- Conti nued i ncreases to school di stri ct contri butions tO\IVard employee pensions (STRS 

and PE RS) wi l l  conti nue to erode at future fundi ng i ncreases. Thi s must be offset by 
reducti ans i n other areas i n the budget. 

- W hi l e  the economy i s  currently i n  recovery, any recession would translate to large 
reductions i n  D istri ct revenues. 

NOTES TO TH E F I NANCIAL STATE ME NTS 

The notes to the fi nancial statements provide additional i nformation that i s  vital to 
understandi ng the fi nancial data presented withi n the D i stri ct-W ide and Fund F i nancial 
Statements. The notes fol lovv the Basi c F i nanci al Statements, and should be exami ned 
along with thi s report to form a more complete picture of the District' s  financial state . 

CONTACTING THE DISTRICT 'S FINANCIAL MANAGERS 

Thi s fi nancial report i s  designed to provide our citi zens, taxpayers, i nvestors, and 
creditors with a general overv iew of the District' s  finances and to demonstrate the 
District' s  accountability for the money it receives. If you have questions about this report 
or need additional fi nancial i nformation, contact J ohn-Paul W el l s  at Hol tvi l l e  U nifi ed 
School D i stri ct, 62 1 E .  8h Street, Holtvi l l e, CA 92250. 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
STATEMENT OF NET POS ITION 
JUNE 30, 201 8 

ASSETS 
Cash 
Receivables 
Stores 
P repaid Expenses 
Capital Assets: 

Land 
Land Improvements 
Bu i ld ings 
Equ ipment 
Work in Progress 

Less Accumulated Depreciation 
Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 

LIABILITIES 
Accounts Payable 
Unearned Revenue 

Long-Term Liabi l it ies: 
Due With in One Year 
Due in More Than One Year 

Total Liabi l it ies 

DEFERRED INFLOWS OF RESOURCES 

NET POSITION 
Net Investment in Capital Assets 
Restricted for: 

Capital P rojects 
Educational Prog rams 
Other Purposes (Expendable) 
Other Purposes (Nonexpendable) 

Un restricted 
Total Net Position 

The accompanying notes are an integral part of th is statement. 

EXHIBIT A-1 

Govern mental 
Activities 

$ 7,037 , 1 47 
1 ,024 ,361 

25 ,800 
266 ,682 

1 53 ,0 1 2  
2,796 ,524 

26 ,528,302 
1 ,9 1 3 ,634 
2 ,384,398 

(1 2,01 7,805) 
30, 1 1 2 ,055 

7 , 1 94 ,442 

1 ,339 ,698 
502,052 

445 , 1 1 7  
33, 1 49,050 
35 ,435 ,9 1 7 

2,335 ,252 

9,224,724 

723,569 
55 ,672 

250,893 
297,803 

( 1 1 ,01 7 ,333) 
$ (464 ,672) 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
STATEM ENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 20 1 8  

Program Revenues 

Functions 
Governmental Activities: 

Instruction 
Instruction-Related Services : 

Instructional Supervision and Administration 
Instructional Library, Media and Technology 
School Site Administration 

Pupil Services : 
Home-to-School Transportation 
Food Services 
All Other Pupil Services 

General Admin istration 
Centralized Data Processing 
Other General Administration 

Plant Services 
Ancillary Services 
Enterprise Services 
Interest on Long-Term Debt 
Other Outgo - Transfers Between Agencies 

Total Expenses 

Charges for 
Expenses Services 

$ 1 3,051 ,237 $ 1 58, 778 

663,588 
21 9, 757 

1 , 1 38,200 1 ,427 

544,262 

859,089 
1 ,41 1 ,937 

373, 1 71 
1 ,  1 87,073 4,851 
1 ,584,939 

382 ,951 
1 33,21 7  
489,577 

81 , 357 30,996 

$ 22 , 1 20,355 $ 1 96 ,052 
--------

General Revenues: 
Taxes and Subventions: 

Taxes Levied for General Purposes 
Taxes Levied for Debt Service 
Taxes Levied for Other Specific Purposes 

Federal and State Aid, Not Restricted 
Interest and I nvestment Earnings 
Miscellaneous 

Total General Revenues 

Change in Net Position 

Net Position Beginning - As Restated (See Note Q) 

Net Position Ending 

The accompanying notes are an integral part of this statement. 

1 0  

Operating 
Grants and 

Contributions 

$ 2 , 1 81 ,91 6 

285,455 

1 1 8 ,054 

898,253 
251 ,996 

2 ,425 
77,906 

1 33, 850 
3, 545 

1 0,519 
$ 3,963,9 1 9  

$ 

$ 

EXHIBIT A-2 

Net (Expense) 
Revenue and 
Changes in 
Net Position 

Governmental 
Activities 

( 10 ,  710,543) 

(378 , 1 33) 
(21 9 ,757) 

( 1 ,01 8 ,  71 9) 

(544,262) 
39, 1 64 

(1 , 1 59,941 ) 

(370,746) 
( 1 , 1 04,31 6) 
( 1 ,451 ,089) 

(379,406) 
(1 33,21 7) 
(489,577) 

(39,842) 
(1 7,960,384) 

2 ,787,979 
568,390 
1 36 ,323 

1 3,502 ,51 6 

60,069 
59,584 

1 7, 1 1 4,861 

(845,523) 

380,851 

$= = ===='(4=6=4=,6=7=2) 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
BALANCE SHEET - GOVERNMENTAL FUNDS 
JUNE 30, 201 8 

ASSETS: 
Cash in County Treasury 
Cash in Revolving Fund 
Cash with a Fiscal Agent/Trustee 
Accounts Receivable 
Due from Other Fu nds 
Stores Inventories 
P repaid Expend itu res 
Total Assets 

LIABILITIES AND FUND BALANCE: 
Liabi l ities: 

Accounts Payable 
Due to Other  Funds 
Unearned Revenue 

Total Liabi l ities 

Fund Balance : 
Nonspendable Fund Balances : 

Revolving Cash 
Stores Inventories 
P repaid Items 

Restricted Fund Balances 
Committed Fund Balances 
Ass igned Fund Balances 
Unassigned: 

Reserve for Economic Uncertainty 
Total Fund Balance 

Total Liabi l ities and Fund Balances 

$ 

$ 

$ 

The accompanying notes are an integral part of th is statement. 

EXHIBIT A-3 

Other  Total 
General Govern mental Governmental 

Fund Funds Fu nds 

5 ,474,788 $ 1 ,006 ,560 $ 6 ,481 ,348 
2,500 2 ,822 5 ,322 

550,478 550,478 
752,952 271 ,409 1 ,024,36 1 

64,553 7 , 1 64 71 ,71 7 
25 ,800 25,800 

266 ,682 266 ,682 
6,561 ,475 1 ,864,233 8 ,425,708 

1 , 1 1 5,759 $ 55,931 $ 1 , 1 7 1 ,690 
7 , 1 64 64,553 71 ,71 7 

502,052 502,052 
1 ,624,975 1 20 ,484 1 ,745,459 

2,500 2 ,821 5 ,321 
25 ,800 25,800 

266 ,682 266 ,682 
1 02,450 204 ,1 1 5  306,565 

48,004 48,004 
1 ,463 ,0 1 0  1 ,463,01 0 

4,564,868 4 ,564,868 
4,936 ,500 1 ,743 ,750 6 ,680,250 

6,561 ,475 $ 1 ,864,234 $ 8 ,425,709 

1 1  



HOLTVILLE UNIFIED SCHOOL DISTRICT 
RECONCIL IATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 
JUNE 30, 201 8 

Total fund balances - governmental funds balance sheet 

Amou nts reported for assets , deferred outflows of resources , l iabi l it ies, and deferred inflows 
of resources for governmental activities i n  the statement of net position are d ifferent from 
amounts reported in governmental funds because: 

Capital assets : In govern mental funds, on ly current assets are reported. I n  the statement of 
net position ,  a l l  assets are reported , including capital assets and accu mulated depreciation .  

Capital assets relating to  govern mental activities, at  h istorical cost 
Accumulated depreciation 

Net 

33,775,870 
(1 2,01 7,805) 

Unmatured interest on long-term debt: In govern mental funds , interest on long-term debt is 
not recogn ized unt i l  the period in wh ich it matu res and is paid. I n  the government-wide 
statement of activit ies, it is recogn ized in the period that it is incurred. The additional 
l iabi l ity for unmatured i nterest owing at the end of the period was : 

Unamortized costs: In governmental funds, debt issue costs are recog nized as expenditu res 
i n  the period they are incurred. In the government-wide statements , debt issue costs for 
prepaid debt insurance are amortized over the l ife of the debt. Unamortized debt 
insurance costs included in Deferred Outflows of Resources on the statement of net 
position are: 

Deferred outflows and inflows of resources relating to pensions : In governmental funds, 
deferred outflows and inflows of resou rces re lating to pensions are not reported because 
they are applicable to future periods. I n  the statement of net position ,  deferred outflows 
and i nflows of resources relating to pensions are reported. 

Deferred outflows of resources relating to pensions 
Deferred inf lows of resources re lating to pensions 

Long-term l iabi l i t ies: In governmental funds, on ly current l iabil ities are reported. I n  the 
statement of net position ,  a l l  l iabi l ities, including long-term l iabil it ies, are reported. Long-term 
l iabi l ities relating to governmental activities consist of: 

General obl igation bonds payable 
Net pension l iabi l ity 
Net OPEB obl igation 
Compensated absences payable 
Certificates of participation payable 
Capital leases payable 

Total 

7,770 ,3 1 0  
20, 1 1 1 ,621 

944 , 1 20 
5 ,086 

4,558 , 1 96 
204,834 

Deferred gain or loss on debt refunding : In the govern ment wide financial statements 
deferred gain or loss on debt refu nding is recogn ized as a deferred outflow of resources (for 
a loss) or deferred inf low of resources (for a gain)  and subsequently amortized over the life 
of the debt. Deferred gain or loss on debt refunding recogn ized as a deferred outflow of 
resources or deferred i nflow of resources on the statement of net position was : 

1 2  

$ 

EXHIBIT A-4 

6 ,680 ,250 

21 ,758 ,065 

(1 68 ,0 1 0) 

1 9 , 1 00 

6 ,645,947 
(2 ,335 ,252) 

(33 ,594 , 1 67) 

400,250 



Deferred outflows and i nflows of resources related to other  postemployment benefits (OPEB) :  I n  
govern mental funds, deferred outflows and i nflows of  resources related to  OPEB are not reported 
because they are applicable to futu re periods. In the statement of net position ,  deferred outflows 
and i nflows of resources related to OPEB are reported. 

Deferred outflows of resources relating to OPEB 

Net position of governmental activities - statement of net position 

The accompanying notes are an integral part of this statement. 

1 3  

1 29 , 1 45 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
STATEMENT OF REVENUES,  EXPENDITURES, AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  

Gen eral 
Fund 

Revenues:  
LCFF Sources: 

State Apportionment or State Aid $ 1 0 ,81 8 ,641 
Education Protection Accou nt Funds 2 , 1 24,659 
Local Sources 2 ,778 ,71 8 

Federal Revenue 1 ,648,564 
Other  State Revenue 1 ,634,623 
Other  Local Revenue 748 ,41 7 

Total Revenues 1 9 ,753 ,622 

Expenditures: 
Current: 

I nstruction 1 1 ,976 ,032 
Instruction - Related Services 1 ,876 ,954 
Pupi l  Services 1 ,869 ,378 
Anci l lary Services 283 ,774 
Genera l  Admin istration 1 ,504 ,739 
P lant Serv ices 1 ,667,692 
Other  Outgo 81 ,075 

Capital Outlay 1 71 ,347 
Debt Service: 

P rincipal 1 1  ,91 7 
Interest 460 

Total Expenditures 1 9 ,443 ,368 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 3 1 0 ,254 

Other  Financing Sources (Uses) : 
Transfers In  
Transfers Out (396 ,323) 

Total Other  Financing Sources (Uses) (396 ,323) 

Net Change in Fund Balance (86 ,069) 

Fund Balance , Ju ly 1 5 ,022 ,569 
Fund Balance , June 30 $ 4,936 ,500 

The accompanying notes are an integral part of th is statement. 

1 4  

EXHIBIT A-5 

Other  Total 
Govern mental Governmental 

Funds Fu nds 

$ $ 1 0 ,81 8 ,641 
2 , 1 24,659 
2 ,778 ,71 8 

906 ,601 2 ,555 , 1 65 
262 ,505 1 ,897 , 1 28 
600,904 1 ,349 ,321 

1 ,770,0 1 0  21 ,523 ,632 

1 80 ,705 1 2 , 1 56 ,737 
79,484 1 ,956 ,438 

842,709 2 ,71 2 ,087 
283,774 

1 ,504,739 
25 ,430 1 ,693 , 1 22 

81 ,075 
9 1 0 ,408 1 ,081 ,755 

399 ,8 1 7 41 1 ,734 
433,579 434,039 

2,872 , 1 32 22,3 1 5 ,500 

( 1 , 1 02 , 1 22) (791 ,868) 

396 ,323 396 ,323 
(396 ,323) 

396 ,323 

(705,799) (791 ,868) 

2,449,549 7,472 , 1 1 8  
$ 1 ,743 ,750 $ 6 ,680 ,250 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
RECONCIL IATION OF THE STATEMENT OF REVENUES,  EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  

Net change in fund balances - total governmental funds 

Amou nts reported for govern mental activities in the statement of activities are different from 
amounts reported in governmental funds because: 

Capital outlay: I n  governmental funds, the costs of capital assets are reported as 
expenditures in the period when the assets are acquired. In the statement of activities, costs 
of capital assets are a l located over the i r  estimated usefu l lives as depreciation expense. 
The difference between capital outlay expenditures and depreciation expense for the 
period is : 

Expenditures for capital outlay: 
Depreciation expense: 

Net: 

1 ,085 , 1 98 
(629 ,3 1 8) 

Debt service : In governmental funds, repayments of long-term debt are reported as 
expenditures. In the govern ment-wide statements ,  repayments of long-term debt are 
reported as reductions of l iabi l it ies. Expenditures for repayment of the principal portion of 
long-term debt were : 

Debt issue costs for prepaid debt insurance : In governmental funds, debt issue costs are 
recogn ized as expenditures in the period they are incurred. In the government-wide 
statements , debt issue costs for prepaid debt insurance are amortized over the l ife of the 
debt. The difference between debt issue costs for prepaid insurance incurred in the current 
period and prepaid insurance costs amortized for the period is: 

Prepaid debt insurance incurred during the period : 
Prepaid debt insurance amortized for the period : (282) 

Net: 

Pensions: In government funds, pension costs are recogn ized when employer contributions 
are made. In  the statement of activities, pension costs are recogn ized on the accrual bas is. 
This year, the d ifference between accrual-basis pension costs and actual employer 
contributions was: 

Unmatured interest on long-term debt: I n  govern mental funds , interest on long-term debt is 
recogn ized in the period that it becomes due. I n  the government-wide statement of 
activities , it is recog nized in the period that it is incu rred. Unmatured interest owing at the 
end of the period , less matured interest paid du ring the period but owing from the prior 
period, was : 

Compensated absences: In govern mental fu nds , compensated absences are measured by 
the amounts paid during the period. In the statement of activit ies, compensated absences 
are measured by the amounts earned. The d ifference between compensated absences 
paid and compensated absences earned was: 

Postemployment benefits other than pensions (OPEB) :  In governmental funds, OPEB costs 
are recogn ized when employer contributions are made. In the statement of activities , OPEB 
costs are recogn ized on the accrual basis. This year the difference between OPEB costs and 
actual employer contributions was : 
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EXHIBIT A-6 

$ (791 ,868) 

455,880 

41 1 ,734 

(282) 

(1 , 1 26 ,561 ) 

(50 ,444) 

(731 ) 

261 ,841 



Amortization of debt issue premium or d iscount or deferred gain or loss from debt 
refunding : In governmental funds , if debt is issued at a premium or a d iscount, the 
prem ium or discount is recogn ized as an Other Financing Source or as an Other Financing 
Use in the period it is incurred. In the government-wide statements ,  the premium or 
d iscount ,  plus any deferred gain or  loss from debt refu nding , is amortized as i nterest over 
the life of the debt. Amortization of premium or  discou nt, or  deferred gain or loss 
from debt refu nding for the period is: 

Change in net posit ion of governmental activities - statement of activities 

The accompanying notes are an integral part of th is statement. 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET POSITION 
F IDUCIARY FUNDS 
JUNE 30, 201 8 

ASSETS: 
Cash on Hand and in Banks 

Total Assets 

LIABILITIES: 
Due to Student Groups 

Total Liabi l ities 

NET POSITION: 
Total Net Position 

The accompanying notes are an integral part of th is statement. 

EXHIBIT A-7 

Agency 
Fund 

Student 
Body 
Fund 

$ 200,243 
200,243 

$ 200,243 
200,243 

$ 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

A. Summary of S ign ificant Accounti ng Po l icies 

Holtvi l le Un ified School D istrict (D istrict) accounts for its financial transactions in accordance with the pol icies and 
procedures of the Department of Education 's "Cal iforn ia School Accounting Manual" .  The accounting pol icies of the 
D istrict conform to accounting principles generally accepted in the Un ited States of America (GAAP) as prescribed by 
the Governmental Accounting Standards Board (GASB) and the American Institute of Certified Publ ic Accountants 
(AICPA). 

1 . Reporting Entity 

The D istrict operates u nder a locally elected Board form of govern ment and provides educational services as 
mandated by the state. A reporting entity is comprised of the primary government, component un its , and other  
organ izations that are i ncluded to  ensure the financial statements are not  m is leading.  The primary government 
of the D istrict cons ists of al l funds, departments and agencies that are not legally separate from the District. For 
the D istrict, th is includes general operations, food service, and student-re lated activities. 

2. Component Un its 

Component  u n its are legal ly separate o rgan izat ions fo r wh ich the D istrict is f inancia l ly 
accountable. Component un its may a lso include organ izations that are fiscally dependent on the D istrict in 
that the D istrict approves their budget, the issuance of their debt or  the levying of their taxes. I n  addition ,  
component un its are other legal ly separate organ izations for wh ich the D istrict is not f inancial ly accountable but 
the natu re and sign ificance of the organ ization's relationship with the D istrict is such that exclusion wou ld cause 
the D istrict's f inancial statements to be m isleading or incomplete. The D istrict has no component un its. 
Additional ly, the D istrict is not a component un it of any other  reporting entity as defined by GASB Statement 1 4, 
39, and 6 1 . 

3 .  Basis of  Presentation Basis of  Accou nting 

a. Basis of Presentation 

Government-wide Statements : The statement of net position and the statement of activities i nclude the 
financial activities of the overal l government, except for fiduciary activities. El iminations have been made 
to min im ize the double-counting of i nternal activities. Governmental activities generally are f inanced 
through taxes, intergovernmental revenues, and other  nonexchange transactions. 

The statement of activities presents a comparison between di rect expenses and program revenues for each 
function of the District's governmental activities. D i rect expenses are those that are specifically associated 
with a program or function and, therefore , are clearly identifiable to a particular function .  The District does 
not allocate indirect expenses in the statement of activit ies. Program reven ues include (a) fees, f ines, and 
charges paid by the recipients of goods or  services offered by the programs and (b) grants and contributions 
that are restricted to meeting the operational or  capital requ i rements of a particular program. Revenues 
that are not classified as program revenues, including a l l  taxes, are presented as general reven ues. 

Fund Financial Statements : The fund financial statements provide information about the D istrict's funds, 
with separate statements presented for each fund category. The emphas is of fund f inancial statements is on 
major governmental funds, each d isplayed in a separate column .  A l l  remain ing governmental funds are 
aggregated and reported as non major funds. 

The D istrict reports the following major govern mental funds: 

General Fund. This is the D istrict's primary operating fund.  It accounts for al l f inancial resources of the 
D istrict except those requ i red to be accounted for in another fund.  

I n  addition , the D istrict reports the fo l lowing fund types : 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

Special Revenue Funds. Special revenue funds are established to account for the proceeds from specific 
revenue sources (other than trusts, major capital projects, or debt service) that are restricted or  committed to 
the f inancing of particular activities and that compose a substantial portion of the i nflows of the fund. 
Add itional resou rces that are restricted, committed , or  ass ig ned to the pu rpose of the fund may also be 
reported in the fu nd. 

Capital Projects Funds. Capital projects funds are estab l ished to accou nt for f inancial resou rces to be used 
for the acquisit ion or  construction of major capital fac i l it ies and other  capital assets (other  than those 
fin anced by proprietary funds and trust funds). 

Debt Service Funds. These funds account for the accumu lation of resources for, and the payment of 
general long-term debt principa l ,  interest, and related costs. 

Agency Fu nds. These funds are used to report student activity fu nds and other  resources held in a purely 
custod ial capacity (assets equal l iabi l it ies). Agency funds typically i nvolve on ly the receipt, temporary 
investment, and remittance of fiduciary resources to i nd ividuals, private organizations,  or other  
governments .  The D istrict has one agency fund,  the student body fund,  which is used to  account for 
proceeds and expend itu res of the student body organ ization .  

Fiduciary funds are reported i n  the fiduciary fund f inancial statements. However, because the i r  assets are he ld in  
a trustee or agent capacity and are therefore not available to support D istrict programs, these funds are not 
included in the government-wide statements. 

b. Measurement Focus Basis of Accounting 

Government-wide and Fiduciary Fund Financial Statements : These f inancial statements are reported using 
the economic resources measurement focus. They are reported using the accrual basis of account ing. 
Revenues are recorded when earned and expenses are recorded at the t ime l iabi l ities are incurred, 
regardless of when the related cash flows take place. Nonexchange transactions, in wh ich the District g ives 
(or receives) value without directly rece iving (or giving) equal value in exchange ,  include property taxes , 
grants, entit lements , and donations. On an accrual bas is , revenue from property taxes is recogn ized i n  the 
fiscal year for which the taxes are levied. Revenue from grants ,  entitlements , and donations is recogn ized 
in the fiscal year in wh ich all el ig ibi l ity requirements have been satisfied. 

Governmental Fund Financial Statements :  Governmental funds are reported using the current f inancial 
resources measurement focus and the mod ified accrual basis of accounting. Under th is method, revenues 
are recogn ized when measurable and available. The D istrict does not consider revenues col lected after its 
year-end to be available in the cu rrent period. Reven ues from local sources cons ist primarily of property 
taxes. Property tax revenues and revenues received from the State are recogn ized under the 
susceptible-to-accrual concept. M isce l laneous revenues are recorded as revenue when received in cash 
because they are generally not measurable u nti l actually received. Investment earnings are recorded as 
earned, s ince they are both measurable and available. Expenditures are recorded when the related fund 
l iabi l ity is incu rred, except for principal and interest on general long-term debt, claims and judg ments ,  and 
compensated absences, which are recogn ized as expenditures to the extent they have matu red. Genera l  
capital asset acqu isitions are reported as expenditu res i n  governmental funds. P roceeds of  general 
long-term debt and acquisit ions under capital leases are reported as other  f inancing sources . 

When the D istrict incurs an expenditure or expense for which both restricted and u nrestricted resou rces may 
be used, it is the D istrict's pol icy to use restricted resources first, then unrestricted resou rces. 

4 .  Encumbrances 

Encumbrance accounting is used in al l budgeted funds to reserve portions of applicable appropriations for wh ich 
commitments have been made. Encumbrances are recorded for purchase orders, contracts, and other 
commitments when they are written .  Encumbrances are l iqu idated when the commitments are paid. All 
encumbrances are l iqu idated as of June 30. 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

5 .  Budgets and Budgetary Account ing 

Annual budgets are adopted on a basis consistent with general ly accepted accounting principles for al l  
govern mental funds. By state law, the District's govern ing board must adopt a f inal budget no later than J u ly 1 .  
A publ ic hearing must be conducted to receive comments prior to adoption .  The District's govern ing board 
satisfied these requ irements. 

These budgets are revised by the District's govering board and district superintendent during the year to give 
cons ideration to unanticipated income and expend itu res. 

Formal budgetary integration was used as a management control device du ring the year for a l l  budgeted funds. 
The D istrict employs budget control by minor object and by i ndividual appropriation accounts. Expenditures 
cannot legal ly exceed appropriations by major object code. 

6 .  Revenues and Expenses 

a. Revenues - Exchange and Non-Exchange 

Revenue resu lt ing from exchange transactions ,  in which each party gives and receives essential ly equal 
value ,  is recorded on the accrual basis when the exchange takes place . On a mod ified accrual bas is, 
revenue is recorded in the fiscal year in which the resources are measurable and become 
available. Available means that the resources wi l l  be collected with in the current year or  expected 
to be collected soon enough thereafter, to be used to pay l iabi l ities of the current fiscal year. 
General ly, ava ilable is defined as collectible with in 60 days. However, to ach ieve comparab il ity of 
reporting among Californ ia d istricts and so as to not d istort normal revenue patterns , with specific 
respect to reimbursement g rants and corrections to State-aid apportion ments, the Cal iforn ia Department 
of Education has defined avai lable for d istricts as collectible with in one year. The fol lowing revenue 
sources are considered to be both measurable and ava ilable at fiscal year-end: State apportionments ,  
property taxes, interest, certain grants, and  other  local sources. 

Non-exchange transactions are transactions in which the D istrict receives value without d i rectly g 1v1ng 
equal value in return , including property taxes , certain grants, entit lements , and donations. Revenue 
from property taxes is recog nized in the fiscal year in which the taxes are received. Revenue from 
certain grants, entit lements , and donations is recogn ized in the fiscal year in which all e l ig ib i l ity 
requ irements have been satisfied. El ig ibi lity requ irements include time and purpose restrictions. On a 
mod ified accrual bas is, revenue from non-exchange transactions must also be ava ilable before it can 
be recog nized. 

b. Expenses/Expenditures 

On the accrual basis of account ing, expenses are recogn ized at the t ime they are incurred. The 
measurement focus of governmental fund accounting is on decreases in net f inancial resources 
(expenditu res) rather than expenses. Expenditures are generally recogn ized in the accounting period in 
which the related fund l iabi l ity is incurred , if measurable , and typically paid with in 90 days. P rincipal 
and interest on long-term obligations, which has not matured,  are recogn ized when paid in the 
governmental funds as expenditu res. Allocations of costs , such as depreciation and amortizat ion ,  are 
not recogn ized i n  the governmental funds but are recogn ized in the government-wide financial 
statements. 

7. Assets Liabi l ities and Equ ity 

a. Deposits and Investments 

Cash balances he ld in banks and in revo lving funds are insured to $250,000 by the Federal Depos itory 
Insurance Corporation .  All cash held by the f inancial i nstitut ions is fu l ly insured or col latera l ized. 
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In accordance with Education Code Section 41 001 , the D istrict maintains substantially a l l  its cash in the 
Imperial County Treasury. The county pools these funds with those of other districts in the county and 
invests the cash .  These pooled funds are carried at cost, which approximates market value. I nterest earned 
is deposited quarterly i nto participating fu nds , except for the Tax Override Funds, in which interest earned 
is credited to the genera l  fund. Any i nvestment losses are proportionately shared by al l funds in the poo l .  

The cou nty is authorized to deposit cash and invest excess funds by Cal iforn ia Government Code Section 
53648 et seq. The funds maintained by the cou nty are either secu red by federal depository insurance or are 
col lateral ized. 

Information  regarding the amount of dol lars invested in derivatives with Imperial County Treasury was not 
available. 

b. Stores Inventories and Prepaid Expenditures 

Inventories are recorded using the purchases method in that the cost is recorded as an expenditure at the 
time individual inventory items are purchased. Inventories are valued at average cost and cons ist of 
expendable suppl ies he ld for consumption .  Reported inventories are equal ly offset by a fund balance 
reserve , which indicates that these amou nts are not "avai lable for appropriation and expend iture" even 
though they are a component of net current assets. 

The District has the option of reporting an expend itu re in governmental funds for prepaid items e ither when 
purchased or during the benefit ing period. The D istrict has chosen to report the expenditure when incu rred. 

c. Capital Assets 

d .  

Purchased or  constructed capital assets are reported at cost o r  estimated historical cost. Donated fixed 
assets are recorded at their estimated fa ir value at the date of the donation .  The cost of normal 
maintenance and repairs that do not add to the value of the asset or materia l ly extend assets' l ives are not 
capital ized. A capitalization th reshold of $5,000 is used. 

Capital assets are being depreciated using the straight- l ine method over the fol lowing estimated useful l ives : 

Estimated 
Asset Class Useful Lives 

Infrastructure 30 
Bui ldings 50 
Bui ld ing Improvements 20 
Veh icles 2-1 5 
Office Equipment 3-1 5 
Computer Equipment 3-1 5 

Compensated Absences 

Accumulated unpaid employee vacation benefits are recogn ized as l iabi l ities of the D istrict. The current 
portion of the l iabi l ities is recogn ized in the general fund at year end. 

Accumulated sick leave benefits are not recogn ized as l iabil it ies of the D istrict. The D istrict's policy is to 
record sick leave as an operating expense in the period taken s ince such benefits do not vest nor  is payment 
probable; however, u nused sick leave is added to the creditable service period for calculation of retirement 
benefits when the employee retires. 

e .  Unearned Revenue 
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Unearned revenue arises when potential revenue does not meet both the "measu rable" and "ava ilable" 
criteria for recog nit ion in the current period or  when resources are received by the D istrict prior to the 
incu rrence of qual ifying expend itures . I n  subsequent periods , when both revenue recogn it ion criteria are 
met, or  when the District has a legal claim to the resources, the l iabi l ity for unearned revenue is removed 
from the balance sheet and revenue is recogn ized. 

f .  l nterfund Activity 

lnterfund activity results from loans , services provided, re imbursements or transfers between funds. Loans 
are reported as interfund receivables and payables as appropriate and are subject to e l im ination upon 
conso lidation .  Serv ices provided , deemed to be at market or near market rates , are treated as revenues and 
expenditures or  expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate 
benefit ing fund and reduces its related cost as a re imbursement. All other  interfund transactions are treated 
as transfers. Transfers In and Transfers Out are netted and presented as a single "Transfers" l i ne  on the 
government-wide statement of activities. Simi larly, interfund receivables and payables are netted and 
presented as a s ing le "Internal Balances" l i ne  of the government-wide statement of net posit ion. 

g. Property Taxes 

Secured property taxes attach as an enforceable l ien on property as of March 1 .  Taxes are payable in two 
instal lments on November 1 5  and March 1 5 . Unsecured property taxes are payable in one installment on or  
before August 3 1 . The County of  Imperial b i l ls and col lects the taxes for the District. 

h .  Fund Balances - Governmental Funds 

Fund balances of the governmental funds are classified as fol lows: 

Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not i n  
spendable form (such as  inventory or  prepaid insurance) or  legal ly requ i red t o  remain i ntact (such as notes 
receivable or  principal of a permanent fund). 

Restricted Fund Balance - represents amounts that are constra ined by external parties, constitutional 
provisions or enabl ing legislation .  

Comm itted Fund Balance - represents amounts that can only be used for  a specific purpose because of  a 
formal action by the D istrict's govern ing board. Committed amounts cannot be used for any other purpose 
un less the govern ing board removes those constraints by taking the same type of formal action .  Committed 
fund balance amounts may be used for other purposes with appropriate due process by the govern ing 
board. Commitments are typically done through adoption and amendment of the budget. Committed fund 
balance amou nts differ from restricted balances in that the constraints on their use do not come from 
outside part ies, constitutional provis ions, or enabl ing leg islation .  

Assigned Fund Balance - represents amounts wh ich the D istrict intends to use for  a specific purpose,  but  
that do not meet the criteria to be classified as restricted or  committed. I ntent may be stipu lated by the 
govern ing board or  by an official or  body to which the govern ing board delegates the authority. Specific 
amounts that are not restricted or committed in a special revenue ,  capital projects, debt service or 
permanent fund are ass ig ned for purposes in accordance with the nature of the i r  fund type or  the fund's 
primary purpose. Assignments with in the general fund conveys that the intended use of those amounts is for 
a specific purpose that is narrower than the general purposes of the D istrict itself. 

Unass igned Fund Balance - represents amounts which are unconstrained in that they may be spent for any 
purpose. Only the general fund reports a positive unassigned fund balance. Other governmental funds 
might report a negative balance in this classification because of overspending for specific purposes for 
which amounts had been restricted , committed or  assigned. 

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is 
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avai lable, the D istrict considers restricted funds to have been spent f irst. When an expenditure is incurred for 
which committed, ass igned,  or u nassigned fund balances are avai lable , the D istrict considers amounts to 
have been spent f irst out of committed funds, then assig ned funds, and f inal ly unassig ned funds. 

i .  M in imum Fund Balance 

The D istrict maintains a m1n 1mum reserve, with in the general fund, an amount not less then three percent 
or  the amount requ i red by state law. The m in imum reserve shall apply towards the establ ished three 
percent m in imum Reserve for Economic Uncertainties or  an amount that meets or  exceeds the 
requirements by law. The primary purpose of th is reserve is to avoid the need for service level reductions in 
the event of an economic downturn wh ich causes revenues to come in lower than budget. The reserve may 
be increased from time to t ime in order to address specific anticipated shortfal ls. The D istrict bel ieves a 
reserve at th is level is prudent to maintain a h igh  bond rating and to protect the D istrict from the effects of 
f luctuations in property tax revenues. Because amounts in the nonspendable,  restricted, committed, and 
assigned categories are subject to varying constraints i n  use, the Reserve for Economic Uncertainties 
cons ists of balances that are otherwise unassigned. 

8 .  Deferred Inflows and Deferred Outflows of  Resources 

Deferred outflows of resources is a consumption of net pos ition that is applicable to a future reporting period. 
Deferred i nflows of resou rces is an acqu isit ion of net position that is applicable to a futu re reporting period. 
Deferred outflows of resources and deferred inflows of resources are recorded in accordance with GASB 
Statement n umbers 63 and 65. 

9 .  Pensions 

For purposes of measuring the net pension l iabi l ity, deferred outflows of resou rces and deferred inflows of 
resources related to pensions,  and pension expense, i nformation about the fiduciary net position of the CalPERS 
Schools Pool Cost-Sharing Mu ltip le-Employer Plan (CalPERS Plan) and CalSTRS Schools Pool Cost-Sharing 
Mu ltiple Employer P lan (CalSTRS Plan) and additions to/deductions from the CalPERS Plan and CalSTRS 
P lan's fiduciary net positions have been determined on the same basis as they are reported by the CalPE RS 
Financial Office and CalSTRS Financial Office. For th is purpose,  benefit payments ( including refunds of 
employee contributions) are recogn ized when cu rrently due and payable in accordance with the benefit terms. 
Investments are reported at fair value. 

GASB 68 requ i res that the reported resu lts must pertain to l iabi l ity and asset information with in certain defined 
t ime frames. For th is report, the fol lowing t ime frames are used: 

Valuation Date (VD) June 30, 201 6 

Measurement Date (MD) June 30, 201 7 

Measurement Period (MP) Ju ly 1 ,  20 1 6  to June 30 , 20 1 7  

1 0 . Use of Estimates 

The preparation of f inancial statements in conform ity with GAAP requ i res the use of management's estimates. 
Actual resu lts cou ld d iffer from those estimates. 

1 1 .  Fair Value Measurements 

The District categorizes its fair value measurements with in the fa ir value h ierarchy establ ished by general ly 
accepted accounting principles as defined by Governmental Accounting Standards Board (GASB) Statement 
No. 72. The h ierarchy is based on the valuation inputs used to measure the fair value of the asset. The 
h ierarchy is detai led as fol lows: 
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Leve l 1 I nputs :  

Leve l 2 Inputs :  

Leve l 3 Inputs :  

Quoted prices (unadjusted) in active markets for identical assets or  l iabil ities that a 
government can access at the measurement date. 

Inputs other  than quoted prices included with in Level 1 that are observable for an 
asset or l iabi l ity, either d i rectly or indirectly. 

Unobservable i nputs for an asset or l iabi l ity. 

For the current fiscal year the D istrict d id not have any recurring or nonrecu rring fair value measurements .  

1 2 . Change in Accounti ng Po l icies 

The D istrict has adopted accounting pol icies compl iant with new pronouncements issued by the Government 
Accounting Standards Board (GASB) that are effective for the fiscal year ended June 30 , 201 8. Those newly 
implemented pronouncements are as fol lows : 

GASB 75 - Accou nting and Financial Reporting for Postemployment Benefits Other  than Pensions 

The primary objective of th is statement is to improve accou nting and f inancial reporting by state and local 
governments for postemployment benefits other  than pensions (OPEB). Th is statement replaces the 
requ i rements of GASB 45 and GASB 57. This statement establishes standards for recognizing and measuring 
OPEB l iabi l ity, deferred outflows of resou rces, deferred inf lows of resources , and OPEB expense. This statement 
also identifies the methods and assumptions that are requ i red to be used to project benefit payments , d iscount 
projected benefit payments to their actuarial present value ,  and attribute that present value to periods of 
employee service for defined benefit OPEB. 

The D istrict provides a defined benefit OPEB plan that is not admin istered through a trust, but meets the criteria 
specified in GASB 75. As a result , the D istrict has adjusted measurement of OPEB l iabi l ity, OPEB expense, and 
related deferred outflows and inf lows of resources in compl iance with GASB 75. The change i n  accounting 
pol icies resulted in an adjustment to beg inn ing net position in order to accu rate ly reflect current period 
transactions. Addit ional note d isclosures regarding OPEB l iabi l ity, OPEB expense, and related deferred inflows 
and outflows of resources are located in Note L. Add itional note d isclosures regarding the adjustment to 
beg inn ing net position result ing from th is change in accou nting pol icy are located in Note Q. 

GASB 81  - Irrevocable Split-Interest Agreements 

The primary objective of this statement is to improve accounting and f inancial reporting for irrevocable 
spl it-i nterest agreements by providing recognit ion and measurement gu idance for s ituations in wh ich a 
government is a beneficiary of the agreement. This statement requ ires that a government receiving resources 
pursuant to an irrevocable spl it-interest agreement recogn ize assets, l iabi l it ies, and deferred i nflows of resources 
at the inception of the agreement. Th is statement also requ i res that a government recog nize assets representing 
its beneficial interests in irrevocable split-interest agreements that are admin istered by a th i rd party, if the 
government controls the present service capacity of the beneficial interests. I n  add ition ,  th is statement requ i res 
that a government recogn ize revenue when the resources become applicable to the reporting period. 

The D istrict does not receive resources pursuant to an i rrevocable split- interest agreement, nor does the D istrict 
have any beneficial interests in irrevocable spl it interest ag reements as of June 30 , 20 1 8. The D istrict has 
adopted the accounting policies in the event that the D istrict obtains a benefic ial i nterest in a futu re spl it-interest 
agreement. There have been no adjustments made to the financial statements or note disclosures as a resu lt of 
adoption of the accounting pol icies pursuant to GASB 81 . 

GASB 85 - Omn ibus 201 7 

The primary objective of th is statement is to address practice issues that were identified during implementation 
and application of certain GASB statements. This statement addresses a variety of topics including issues related 
to blending component un its , goodwi l l ,  fair value measurement and application , and postemployment benefits 
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(pensions and OPEB). The statement was issued as a clarifying measure to previously issued statements. 

The implementation of this statement resulted in a change in how the D istrict recogn izes on-behalf payments for 
the special funding s ituation for CalSTRS pension. The resu lts of implementing these accounting pol icies d id 
not have a material effect on the f inancial statements and did not affect prev ious periods. 

GASB 86 - Certain Debt Extinguishment Issues 

The primary objective of th is statement is to improve consistency in accounting and f inancial reporting for 
in-substance defeasance of debt by providing gu idance for transactions in which cash and other  monetary assets 
acquired with on ly existing resou rces, other  than proceeds of refunding debt, are placed in an irrevocable trust 
for the sole purpose of extingu ish ing debt. Th is statement also improves accou nting and f inancial statements for 
debt that is defeased in substance. 

The D istrict does not have any in -substance defeasance of debt as of June 30, 201 8 . The D istrict has adopted 
the accou nting pol icies in the event that the D istrict extingu ishes debt through use of a legal exting uish ment or  
through an in-substance defeasance in a future period. There have been no adjustments made to the f inancial 
statements or note d isclosures as a resu lt of adoption of the accounting pol icies pursuant to GASB 86. 

B .  Compliance and Accountabi l ity 

1 .  F inance-Re lated Legal and Contractual Provisions 

In  accordance with GASB Statement No. 38, "Certain F inancial Statement Note D isclosures," violat ions of f inance­
related legal and contractual provis ions, if any, are reported below, along with actions taken to address such 
violations. 

Vio lation 
None reported 

Action Taken 
Not applicable 

2 .  Deficit Fund Balance or  Fund Net Position o f  Individual Funds 

Fol lowing are funds having deficit fund balances or  fund net pos ition at year end, if any, along with remarks which 
address such deficits : 

Fund Name 
None reported 

C. Cash and Investments 

1 .  Cash in County Treasury: 

Deficit 
Amount 

Not applicable 
Remarks 
Not applicable 

In  accordance with Education  Code Section 41 001 , the District maintains substantial ly al l of its cash in the 
County Treasury as part of the common i nvestment pool (6 ,481 ,348 as of June 30, 201 8) .  The fair value of the 
District's portion of th is pool as of that date, as provided by the pool sponsor, was 6 ,481 ,348. Assumptions made 
in determin ing the fair value of the pooled investment portfo l ios are available from the County Treasurer. 

The D istrict is considered to be an involuntary participant in an external investment pool as the District is 
requ i red to deposit al l receipts and collections of mon ies with their County Treasurer  (Education Code Section 
4 1 001  ) .  The fa ir value of the District's i nvestments in the pool is reported in the accou nting f inancial statements 
as amounts based upon the D istrict's pro-rata share of the fair value provided by the Cou nty Treasurer for the 
entire portfol io ( in re lation to the amortized cost of the portfol io) .  The balance avai lable for withdrawal is based 
on the accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis. 

The Imperial County Treasury is not registered with the Securities and Exchange Commission (SEC) as an 
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i nvestment company; however, the County Treasury acts in accordance with investment pol icies mon itored by a 
Treasury Oversight Committee cons isting of members appointed by participants in the i nvestment pool and up to 
five members of the publ ic having expertise , or an academic background i n ,  publ ic f inance. In addition ,  the 
Cou nty Treasury is aud ited ann ual ly by an independent aud itor. 

2 .  Cash on Hand in Banks and i n  Revolving Fund 

Cash balances on hand and in banks ($200 ,243 as of June 30, 201 8) and in the revo lving fund ($5,321 ) are 
insured up to $250 ,000 by the Federal Depos itory Insurance Corporation .  All cash held by the financial 
i nstitut ion is ful ly insured or  col lateralized. 

3. Cash with Fiscal Agent 

The District's cash with fiscal agent at June 30, 201 8 are shown below. 

Account Type 
D reyfus Treasury Obligations 
Total Cash with Fiscal Agent 

Average 
Days to 
Matu rity 

<30 days 

Amount 
Reported 

$ 550,478 
$ 550,478 

4. Genera l  Authorizations 

5 .  

Lim itations as they relate t o  i nterest rate risk, credit risk, and concentration o f  credit risk are ind icated in the 
schedules below: 

Maximum Max imum Max imum 
Remain ing Percentage Investment in 

Authorized Investment Type Matu rity of Portfo l io One Issuer  

Local Agency Bonds, Notes ,  Warrants 5 Years None None 
Reg istered State Bonds , Notes , Warrants 5 Years None None 
U.S. Treasury Obligations 5 Years None None 
U.S.  Agency Securities 5 Years None None 
Banker's Acceptance 1 80 Days 40% 30% 
Commercial Paper 270 Days 25% 1 0% 
Negotiable Certificates of Deposit 5 Years 30% None 
Repurchase Agreements 1 Year None None 
Reverse Repurchase Agreements 92 Days 20% of Base None 
Medium-Term Corporate Notes 5 Years 30% None 
Mutual Funds N/A 20% 1 0% 
Money Market Mutual Funds N/A 20% 1 0% 
Mortgage Pass-Through Securities 5 Years 20% None 
County Pooled Investment Funds N/A None None 
Local Agency Investment Fund N/A None None 
Jo int  Powers Authority Pools N/A None None 

Analtsis of  Specific Deposit and Investment Risks 

GASB Statement No. 40 requires a determination as to whether  the D istrict was exposed to the following specific 
i nvestment risks at year end and if so, the reporting of certain related d isclosures: 

a. Credit Risk 

Credit r isk is the risk that an issuer or other counterparty to an investment wi l l  not fulf i l l  its obligations. The 
county is restricted by Government Code Section  53635 pursuant to Section 53601 to invest only in t ime 
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deposits ,  U .S .  government securit ies, state registered warrants, notes or bonds, State Treasu rer's 
investment pool ,  bankers' acceptances, commercial paper, negotiable certificates of deposit, and 
repurchase or  reverse repurchase agreements. The ratings of securities by national ly recogn ized rating 
agencies are designed to give an ind ication of credit risk. 

b. Custodial Credit Risk - Deposits 

Deposits are exposed to custodial credit risk if they are not covered by depos itory insurance and the 
depos its are uncol lateral ized, col lateralized with securities held by the pledg ing f inancial institution , or  
col lateralized with secu rities he ld  by the pledg ing financial institut ion's trust department or  agent but  not 
in the D istrict's name. 

Investment securities are exposed to custodial credit r isk if the securities are un insured , are not registered 
in the name of the government, and are he ld by either the counterparty or the counterparty's trust 
department or agent but not in the District's name. 

Cal iforn ia Government Code requires that a f inancial i nstitut ion secu re depos its made by State or  Local 
Governmental u n its by pledg ing securities in an u ndivided col lateral pool held by a depository regu lated 
under State law (un less so waived by the governmental un it). The market value of the pledged secu rities 
in the col lateral pool must equal at least 1 1 0% of the total amount deposited by the publ ic agency. 
Cal iforn ia law also al lows financial institutions to secure publ ic deposits by pledg ing f irst trust deed 
mortgage notes having a value of 1 50% of the secured publ ic deposits and letters of credit issued by the 
Federal Home Loan Bank of San Francisco having value of 1 05% of the secured deposits. 

As of June 30, 201 8 ,  the District's bank balances ( including revo lving cash) were not exposed to custod ial 
credit risk. 

c .  Concentration of  Credit Risk 

This risk is the risk of loss attributed to the magn itude of a government's investment in a s ing le issuer. 

The investment pol icy of the D istrict contains no l im itations on the amount that can be invested in any 
one issuer beyond the amount stipu lated by the Californ ia Government Code. Investments in any one 
issuer that represent five percent or more of the total investments are either an external investment pool 
and are therefore exempt. As such, the D istrict was not exposed to concentration of credit risk. 

d .  I nterest Rate Risk 

This is the risk that changes in interest rates wi l l  adversely affect the fair value of an investment. 
General ly, the longer the maturity of an investment, the greater the sens itivity of its fair value to changes 
in market i nterest rates. The D istrict manages its exposure to i nterest rate r isk by investing in the county 
pool. 

e .  Foreign Currency Risk 

This is the risk that exchange rates wi l l  adversely affect the fair value of an investment. At year end, the 
D istrict was not exposed to fore ign currency risk. 

6. I nvestment Account ing Pol icy 

The D istrict is requ i red by GASB Statement No. 31 to disclose its policy for determin ing wh ich investments ,  if 
any, are reported at amortized cost. The D istrict's general pol icy is to report money market investments and 
short-term participating i nterest-earn ing investment contracts at amortized cost and to report nonparticipating 
i nterest-earn ing investment contracts using a cost-based measure .  However, if the fair value of an investment is 
s ign ificantly affected by the impairment of the credit standing of the issuer or  by other factors , it is reported at fair 
value. All other  i nvestments are reported at fa ir value un less a legal contract exists which guarantees a h ig her  
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value. The term "short-term" refers to investments which have a remain ing term of one year or less at time of 
purchase. The term "nonparticipating" means that the investment's value does not vary with market interest rate 
changes. Nonnegotiable certificates of deposit are examples of nonparticipating interest-earn ing i nvestment 
contracts. 

The D istrict's investments in external investment pools are reported at an amount determined by the fa ir value 
per  share of  the poo l's underlying portfo l io ,  u n less the poo l  is 2a7-l ike, in which case they are reported at  share 
value. A 2a7-l ike pool is one wh ich is not registered with the Securities and Exchange Commission ("SEC") as an 
i nvestment company, but neverthe less has a pol icy that i t  wi l l ,  and does, operate in a manner consistent with the 
SE C's Rule 2a7 of the Investment Company Act of 1 940. 

D .  Accounts Receivable 

E .  

Accounts receivables as o f  J une  30 , 20 1 8 , cons isted o f  the fol lowing : 

Non major 
General Governmental 

Fund Funds Total 

Federal Government: 
Federal Programs $ 558 ,01 4 $ 246 ,981 804,995 

State Govern ment: 
LCFF Sources 
Lottery Revenue 68,1 63 68 , 1 63 
Other  State P rog rams 1 1 ,069 1 6 ,046 27, 1 1 5  

Local Sources: 
I nterest 1 5 ,81 2 2 ,467 1 8 ,279 
Other  Local Sources 99 ,894 5 ,91 5 1 05 ,809 
Totals $ 752,952 $ 271 ,409 1 ,024 ,361 

There are no sign ificant receivables which are not schedu led for col lection with in one year of year end. 

Capital Assets 

Capital asset activity for the year ended June 30, 201 8 ,  was as fo l lows : 

Beg inn ing 
Balances 

Governmental activities: 
Capital assets not being depreciated: 
Land $ 1 53 ,01 2 
Work in progress 1 ,394 ,301 
Total capital assets not being depreciated 1 ,547 ,3 1 3  

Capital assets being depreciated: 
Bu i ld ings 26 ,528,302 
Improvements 2 ,733 ,699 
Equ ipment 1 ,881 ,357 
Total capital assets being depreciated 3 1 , 1 43 ,358 

Less accumulated depreciation for: 
Bu i ld ings (9,051 ,802) 
Improvements (707,532) 
Equ ipment (1 ,629 , 1 53) 

Total accu mulated depreciation ( 1 1 ,388,487) 
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Increases 

$ 
990 ,096 
990 ,096 

62 ,825 
32 ,277 
95 , 1 02 

(479 ,007) 
( 1 30 ,677) 

( 1 9 ,634) 
(629 ,3 1 8) 

$ 

Ending 
Decreases Balances 

$ 1 53 ,0 1 2  
2 ,384,397 
2 ,537 ,409 

26 ,528,302 
2 ,796 ,524 
1 ,9 1 3 ,634 

31 ,238,460 

(9 ,530 ,809) 
(838,209) 

(1 ,648 ,787) 
( 1 2 ,01 7,805) 
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Total capital assets being depreciated, net 1 9 ,754 ,871  
Governmental activities capital assets, net $ 21 ,302 , 1 84 $ 

Depreciation was charged to functions as fol lows : 

Instruction 
Instruction-Re lated Services 
Pupi l  Services 
Anci l lary Services 
P lant Serv ices 

F. l nterfund Balances and Activities 

1 .  Due To and From Other  Funds 

$ 505 ,971 
3 ,776 
8 , 1 8 1 

98 , 1 74 
1 3 ,21 6 

$ 629 ,31 8 
= = ==='== 

(534,2 1 6) 
455 ,880 $= = = = = $ 

Balances due to and due from other  funds at June 30 , 20 1 8 , cons isted of the fol lowing :  

Due To Fund Due From Fund Amount Purpose 

1 9 ,220 ,655 
21 ,758 ,064 

General Fund Non major Govern mental Funds $ 64,553 Reimbursement of expenses 
Non major Govern mental Funds General Fund 7 , 1 64 

Total $ 71 ,71 7 = = === =  
All amou nts due are scheduled to be repaid with in one year. 

2 .  Transfers To  and  From Other  Funds 

Transfers to and from other funds at June 30 , 201 8 , cons isted of the fol lowing : 

Transfers From Transfers To Amount Reason 

General Fund Non major Govern mental Funds $ 396 ,323 Debt serv ice payments 

G.  Accounts Payable 

Total $ 396 ,323 = = === =  

Accounts payable as of June 30 , 20 1 8 , cons isted of the fol lowing : 

Vendor payables $ 
Payrol l  and related benefits 
Pension related l ib i l ities 

Totals $ 

H .  Unearned Revenue 

Major Funds 
General 

Fund 

Non major 
Governmental 

Funds Total 

51 7,846 $ 28 ,095 $ 545 ,941 
549 ,449 25,207 574 ,656 

48 ,464 2 ,629 51 ,093 
1 , 1 1 5,759 $ 55,931 $ 1 , 1 7 1 ,690 = = === =  = === == 

Unearned revenue as of June 30 , 20 1 8 , consisted of the fol lowing : 

Gen eral 
Fund 
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Carreer Techn ical Incentives Grant 
Total 

I .  Short-Term Debt Activity 

$ 502 ,052 
------

$ == = 5=0=2,=05=2= 

The D istrict accou nts for short-term debts for maintenance purposes through the General Fund. The proceeds from 
loans are shown in the f inancial statements as Other  Resources . The D istrict did not have any short term loans as of 
June 30 , 201 8. 

J .  Long-Term Obl igations 

1 .  Long-Term Obl igation Activity 

Long-term obl igations include debt and other  long-term l iabi l it ies. Changes in long-term obl igations for the year ended 
June 30 , 201 8 , are as fol lows : 

Beg inn ing 
Balance Increases Decreases 

Governmental activities: 
Genera l  obl igation bonds 

Principal balance $ 7,286,408 $ $ 1 65 ,000 $ 
Bond premium 334,378 20 ,672 
Bond discount ( 1 9 ,508) (358) 
Accreted interest 295 , 1 2 1 59 ,225 

Total Bonds 7,896,399 59 ,225 1 85 ,3 1 4  

Certificates of participation 
Principal balance 4,778,905 234,8 1 7 
COPs premium 1 4,506 398 

Total COPs 4,793,41 1 235 ,2 1 5 

Capital leases 21 6 ,75 1 1 1  ,9 1 7  
Net Pension Liabi l ity 1 7,429,033 2 ,682 ,588 
Net OPEB obl igation 1 ,076 ,81 6 1 32 ,696 
Compensated absences * 4,355 73 1 
Total governmental activities $ 3 1 ,41 6 ,765 $ 2 ,742 ,544 $ 565 , 1 42 $ 

* Other long-term l iabi l ities 
The funds typically used to l iqu idate other long-term l iabi l ities in the past are as fo l lows : 

Liabi l ity 
Compensated absences 

2. Genera l  Obligation Bonds 

Activity Type _F_u_n_d ___ _ 
Governmental Gen eral 

Genera l  obl igation bonds as of June 30 , 20 1 8 , consisted of the fol lowing : 

Date of Interest Maturity 
Issue Rate Date 

2002 E lection Series C 06/21 /2007 4 . 1 25-8.0% 08/0 1 /2036 
2002 E lection Series D 08/1 9/20 1 0 4.0-1 2.00% 08/0 1 /2040 

2002 E lection Series E 1 1  /08/20 1 2  5% 08/0 1 /2037 
201 2  Refu nding Bonds 1 1  /08/20 1 2  2 .00-5 .00% 08/0 1 /2027 

30 

$ 

Amounts 
Ending Due With i n  
Balance One Year 

7, 1 2 1 ,408 1 80 ,000 

31 3 ,706 20 ,240 

( 1 9 , 1 50 ) (447) 
354,346 

7,770 ,3 1 0 1 99 ,793 

4 ,544,088 239 ,8 1 7 
1 4 , 1 08 420 

4,558, 1 96 240 ,237 

204,834 
20 , 1 1 1 ,621 

944,1 20 

5 ,086 5 ,087 
33,594,1 67 $ 445 , 1 1 7  

Amount of 
Orig inal 

Issue 

970 ,000 

536,409 
980 ,000 

2 ,065 ,000 
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201 4 Refu nding Bonds 1 2/23/201 4 3.75%-5.00% 8/1 /2034 2 ,930 ,000 
201 6 Refu nding Bonds 1 1 /1 0/201 6 2.00-3.00% 8/1 /2036 1 ,090 ,000 
Total GO Bonds $ 8 ,571 ,409 

Beg inn ing Ending 
Balance Increases Decreases Balance 

2002 E lection Series C $ 1 0 ,000 $ $ 1 0 ,000 $ 
2002-C Bond Premium 529 529 
2002 E lection Series D 536 ,408 536 ,408 
2002-D Bond Premium 6 1 ,481 2 ,562 58 ,9 1 9  
2002-D Accreted Interest 295 , 1 21  59 ,225 354,346 
2002 E lection Series E 980,000 980 ,000 
2002-E P remium 73,454 3 ,498 69 ,956 
201 2 Genera l  Obligation 1 ,850,000 85 ,000 1 ,765,000 
201 2 P remium 1 44,254 1 3 , 1 1 4  1 31 ,1 40 
201 4 Genera l  Obligation 2,820 ,000 50 ,000 2 ,770,000 
201 4 P remium 54,660 969 53,691 
201 6 Genera l  Obligation 1 ,090,000 20 ,000 1 ,070,000 
201 6 D iscount ( 1 9 ,508) (358) ( 1 9 , 1 50) 
Total GO Bonds $ 7,896 ,399 $ 59 ,225 $ 1 85 ,3 1 4  $ 7 ,770 ,3 1 0  

The annual requirements to amortize the bonds outstanding at June 30 , 201 8 , are as fol lows: 

Accreted 
Year End ing June 30 Principal I nterest Interest Total 
201 9 $ 1 75,000 $ $ 253,838 $ 428,838 
2020 200,000 248,988 448,988 
2021 21 3 , 1 98 1 ,802 243 , 1 51  458 , 1 51  
2022 240,000 236 , 1 89 476 , 1 89 
2023 255,000 228 ,331 483 ,331 
2024-2028 1 ,620 , 1 83 1 9 ,8 1 7  954 ,606 2 ,594,606 
2029-2033 2 , 1 74,689 305 ,31 1 556 ,669 3,036 ,669 
2034-2038 2 ,073,986 1 ,026 ,01 4 1 46 ,9 1 9  3 ,246 ,9 1 9  
2039-2043 1 69 ,352 1 ,540,648 1 ,7 1 0 ,000 
Totals $ 7, 1 2 1 ,408 $ 2 ,893 ,592 $ 2,868 ,691 $ 1 2 ,883 ,691 

Note : Amou nts represented in the repayment schedule for accreted interest are reflective of 1 00% of amounts to 
be paid. Amounts represented as acreted interest in the debt summary are reflective of amounts that have 
accrued as of June 30 , 201 8 .  

Unamortized Bond Premium 

Genera l  obligation bonds issued were so ld at  a premium,  meaning that the market rate of interest was lower 
than the stated rate of interest on the bonds; therefore, they were sold for more than the face value. Generally 
Accepted Accounting Pri nciples (GAAP) requires that this prem ium be amortized over the l ife of the debt. The 
carrying value reported on the government-wide balance sheet was presented in accordance with GAAP and was 
the face value of the debt plus the unamortized premium.  Amounts are amortized using the straight l ine 
method over the life of the debt. 

P remiums resulted in effective interest rates as fol lows : 

Total I nterest 
Less Bond Premium 
P lus  Bond D iscount 

$ 
2002-B 
3,201 ,046 $ 

(88,51 6) 

2002-C 
1 ,262 ,021 $ 

(51 ,356) 

3 1  

2002-D 
2 ,893 ,592 

(78 ,269) 
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Net Interest $ 3 , 1 1 2,530 $ 1 ,2 1 0 ,665 $ 2 ,8 1 5 ,323 

Par Amount of Bonds $ 3,000 ,000 $ 970,000 $ 536 ,408 

Periods 30 30 30 
Effective Interest Rate 3.46% 4. 1 6% 1 7.49% 

2002-E 20 1 2  Bonds 201 4  Bonds 20 1 6  Bonds 
Total I nterest $ 970 , 1 64 $ 901 ,277 $ 1 ,523,950 483 ,275 
Less Bond Premium (93 ,276) (209 ,825) (56 ,793) 
Plus Bond D iscount 1 9 ,508 

Net Interest $ 876,888 $ 691 ,452 $ 1 ,467 , 1 57 502 ,783 

Par Amount of Bonds $ 980 ,000 $ 2 ,065 ,000 $ 2 ,930 ,000 1 ,090 ,000 
Periods 25 1 5  20 20 
Effective Interest Rate 3.58% 2.23% 2.50% 2.31 % 

Accreted Interest 

Accreted interest in the Long-Term Obl igation Activity chart represents amounts that have compou nded as of 
June 30 , 201 8 for the bonds which were issued as capital appreciation bonds. Accreted interest in the repayment 
schedule represents the entire amount that wi l l  be repaid i n  the years the accreted interest becomes due. 

4. Capital Leases 

Com mitments under capitalized lease agreements for faci l it ies and equipment provide for m in imum future lease payments 
as of June 30, 201 8 , as fo l lows : 

Year End ing June 30: 
201 9 
2020 
2021 
2022 
Total M in imum Rentals 
Less Amount Representing Interest 
Net Present Value of M in imum Lease Payments 

5. Certificates of Participation  

$ 2 ,3 1 5  
2 ,3 1 5  

85 ,051 
1 22 ,787 
2 1 2 ,468 

(7,634) 
$ = == 2=0=4=,8=3=4 

On August 1 ,  2007, the D istrict issued $ 1 ,000,000 in Certificates of Participation as Qua lified Zone Academy 
Bonds (QZABs) to provide funds to finance certain capital improvements ,  equipment and other educational 
deve lopment programs of the D istrict. The D istrict is requ i red to make a schedu led deposit of $54,8 1 7  each year 
through the maturity date of August 1 6 , 2022 . Accumulated interest earned on the account provides the 
add itional funding requ i red to pay the bonds in fu ll upon maturity. The escrow account accrues interest at a 
fixed rate of 2.74%. As of June 30, 201 7 the escrow account carried an accrued balance of $503,559. The 
D istrict does not have a legal r ight to claim cash in the escrow accou nt and is not obligated to make payments in 
excess of the schedu led deposit amou nts. Schedu led deposit and escrow balances are as fol lows : 

Year End ing June 30 
201 9 
2020 
2021 
2022 
2023 
Totals 

Requ i red 
Deposit 

$ 54,8 1 7  $ 
54,8 1 7  
54,8 1 7  
54,8 1 7  
54,820 

$ 274,088 

Schedu led 
Escrow 
Balance 

629 ,21 4 
71 8 ,233 
807,252 
903 ,626 

1 ,000,000 
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On September 20 , 20 1 1  the D istrict issued $ 1 ,530 ,000 of Certificates of Participation (COPs). The COPs are a 
part of the Qualified School Construction P rogram as a part of the American Recovery and Reinvestment Act of 
2009 (ARRA) which subs id izes interest payments on the COPs. The COPs were issued to f inance the costs of 
capital improvements of the D istrict and to pay the issuance costs associated with the COPs. The COPs were 
issued pursuant to a trust ag reement, dated September 1 ,  20 1 1 ,  by and among the Bank of New York Mel lon 
Trust Company, as trustee, the Cal iforn ia School Boards Association Finance Corporation (the Corporation ) ,  and 
the D istrict. Pu rsuant to a Site Lease,  dated as of September 1 ,  20 1 1 ,  the D istrict wil l lease the s ite and 
improvements comprising generally the District transportation/maintenance facility to the Corporation ,  and wi l l  
lease the P roperty back from the Corporation pursuant to a Lease/Purchase Ag reement, dated as of September 
1 , 20 1 1 .  The payments on the COPs made by the District represent lease payments for posession and use of the 
property. The COPs bear an i nterest rate of 4.625 - 6 . 75% which is subsidized at a rate of 4.55%. The COPs 
matu re on September 1 ,  2028. 

Remaining payments on the 20 1 1  COPs as of June 30 , 20 1 8  were : 

Year End ing June 30 

20 1 9 

2020 

202 1 
2022 

2023 
2024-2028 
2029 -2033 

Totals 

$ 

$ 

Principal I nterest 
90 ,000 $ 66 ,71 2 $ 
90 ,000 6 1 ,31 2 

95 ,000 55 ,762 

95 ,000 50 ,062 

95 ,000 44,362 

505 ,000 1 24,03 1 
1 1 0 ,000 3 ,71 3 

1 ,080 ,000 $= ==
4
=
0
=
5 ,=95

=
4= $ 

Less 
Subsidy 

Payments 
(47 ,093) $ 
(43 ,027) 
(38 ,980) 
(34,890) 
(30 ,800) 
(84 ,8 1 0) 

Total 
1 09 ,6 1 9 

1 08 ,285 
1 1 1  ,782 

1 1 0 , 1 72 

1 08 ,562 

544,22 1 
1 1 3 ,71 3 

(279 ,600) $= =
1=,2=

0
=
6 =,3=

54
= 

On Januray 1 4 , 20 1 6 the D istrict issued $3 ,280 ,000 of Certificates of Participation (COPs) plus a prem ium of 
$ 1 4 ,506 . The COPs were issued to ( i )  f inance the acquisition ,  construction and instal lat ion of certain capital 
improvements in the Holtvi l l e  Un ified School District, and ( i i )  pay costs of del ivery of the COPs, which includes 
the purchase of insurance and a reserve fund surety policy. The COPs require semi-annual coupon payments at 
i nterest rates ranging from 2 .00% - 4.00%. The COPs mature annual ly from August 1 ,  20 1 7  through August 1 ,  
2041 . 

The annual requirements to amortize the COPs outstanding as of June 30 , 20 1 8  were : 

Year End ing June 30 Principal I nterest Total 
20 1 9 $ 95 ,000 $ 95 , 1 06 $ 1 90 , 1 06 

2020 95 ,000 94 , 1 56 1 89 , 1 56 

202 1 1 00 ,000 92 ,206 1 92 ,206 

2022 1 00 ,000 90 ,206 1 90 ,206 

2023 1 00 ,000 88 ,206 1 88 ,206 

2024-2028 560 ,000 399 ,806 959 ,806 

2029 -2033 650 ,000 306 ,081  956 ,081  
2034-2038 775 ,000 1 87 ,709 962 ,709 

2039 -2043 71 5 ,000 51 ,081  766 ,081  
Totals $ 3 , 1 90 ,000 $ 1 ,404,557 $ 4,594,557 

Unamortized COPs P remium 

The 20 1 6 Certificates of  Participation issued were so ld at  a premium,  meaning that the market rate of  interest 
was lower than the stated rate of i nterest on the COPs; therefore , they were sold for more than the face value. 
Generally Accepted Accounting Principles (GAAP) requires that th is premium be amortized over the l i fe of the 
debt. The carrying value reported on the government-wide balance sheet was presented in accordance with 
GAAP and was the face value of the debt plus the unamortized premium.  Amounts are amortized using the 
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straight l ine method over the l ife of the debt. 

P remiums resulted in effective interest rates as fol lows : 

20 1 6  COPs 
Total I nterest $ 1 ,640,405 
Less Bond Premium (1 4,506) 
Net Interest $ __ 1� ,_62_5� ,_89_9_ 

Par Amount of Bonds $ 
Periods 
Effective Interest Rate 

6. Total OPEB Liabil ity 

3,280 ,000 
26 

1 .9 1 % 

The District's beg inn ing OPEB l iabi l ity was $ 1 ,076,81 6 and decreased during the year ended June 30 , 20 1 8  by 
$ 1 32 ,696. The ending OPEB l iabi l ity at June 30, 20 1 8  was $944, 1 20 .  See Note L for additional 
i nformation regarding the OPEB l iabi l ity. 

7. Net Pension Liabi l ity 

The District's beg inn ing net pension l iabi l ity was $1 7 ,429,033 and increased by $2 ,682,588 during the year 
ended June 30 , 201 8 .  The ending net pension l iabil ity at June 30 , 201 8  was $20 ,1 1 1 ,621 .  See Note K for 
add itional information regarding the net pension l iab i l ity. 

8. Compensated Absences 

Total unpaid employee compensated absences as of June 30, 201 8  amounted to $5,086. This amount is 
i ncluded as part of long-term l iabi l ities in the government-wide financial statements. 

K. Pension P lans 

1 .  Genera l  Information About the Pension Plans 

a. Plan Descriptions 

Qualified employees are covered under mu ltiple-employer defined benefit pension plans mainta ined by 
agencies of the State of Cal iforn ia. Certificated employees are members of the California State Teachers 
Retirement System (CalSTRS) and classified employees are members of the Cal iforn ia Publ ic Employees' 
Retirement System (CalPERS) .  Benefit provisions under the P lans are established by State statute and Local 
Government resolution .  Support by the State for the CalSTRS plan is such that the plan has a special funding 
situation as defined by GASB Statement No.  68. CalSTRS and Ca lPERS issue publ icly available reports that 
i nclude a full description of the pension plans regarding benefit provis ions, assumptions and membership 
i nformation that can be found on their respective websites. 

b. Benefits Paid 

CalSTRS and CalPERS provide service retirement and d isabi lity benefits, annual  cost of l iving adjustments and 
death benefits to plan members. Benefits are based on years of credited service , equal to one year of fu l l-time 
employment. Members with five years of total service are el ig ible to retire at age 62 for normal benefits or at 
age 55 with statutorily reduced benefits. Employees h i red prior to January 1 ,  201 3 are el ig ible to retire at age 
60 for normal benefits or at age 55 with statutorily reduced benefits. All members are el ig ible for non-duty 
d isabil ity benefits after 1 O years of service. All members are el ig ible for death benefits after one year of total 
service. 

The P lans' provisions and benefits in effect at June 30 , 201 8 are summarized as fol lows: 
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Hire Date 
Benefit Formu la 
Benefit Vesting Schedule 
Benefit Payments 
Retirement Age 
Monthly Benefits as a %  of El ig ib le Compensation 
Requ i red Employee Contribution Rates (at June 30, 201 8) 
Requ i red Employer Contribution Rates (at June 30 , 201 8) 
Requ i red State Contribution Rates (at June 30, 201 8) 

*Amou nts are l im ited to 1 20% of Social Security Wage Base. 

CalSTRS 
Before On or After 

Jan .  1 ,  201 3 Jan .  1 ,  201 3 
2% at 60 2% at 62** 
5 Years 5 Years 

Month ly for Life Month ly for Life 
50-62 55-67 

1 . 1 -2.4% 1 .0-2.4%* 
1 0 .250% 9 .205% 
1 4.430% 1 4.430% 
7.084% 7.084% 

**The rate imposed on CalSTRS 2% at 62 members is based on the normal  cost of benefits. 

H i re Date 
Benefit Formu la 
Benefit Vesting Schedule 
Benefit Payments 
Retirement Age 
Monthly Benefits as a %  of El ig ib le Compensation 
Requ i red Employee Contribution Rates (at June 30, 201 8) 
Requ i red Employer Contribution Rates (at June 30 , 201 8) 

*Amou nts are l im ited to 1 20% of Social Security Wage Base. 

c. Contributions 

CalSTRS 

Cal PERS 
Before 

Jan .  1 ,  201 3 
2% at 55 

On or After 
Jan .  1 ,  201 3 

2% at 62 
5 Years 5 Years 

Month ly for Life Monthly For Life 
50-62 52-67 

1 . 1 -2.5% 
7.000% 
1 5.53 1 % 

1 . 1 -2.5%* 
6 .500% 

1 5.53 1 % 

For the measurement period ended June 30, 201 7  (measurement date) ,  Section 22950 of the California 
Education Code requires members to contribute monthly to the system 9.205% (if h i red on or  after January 1 ,  
201 3) or  1 0.25% (if h i red before January 1 ,  201 3) of the creditable compensation upon which members' 
contributions under th is part are based. In additio n ,  the employer required rates establ ished by the CalSTRS 
Board have been establ ished at 1 2 .58% of creditable compensation for the measurement period ended June 
30, 201 7  and 1 4.43% for the fiscal year ended June 30, 201 8 .  Rates are defined i n  Section 22950 .5 through 
measurement period ending June 30 , 2021 . Beg inn ing in the fiscal year 2021 -22 and for each fiscal year 
thereafter, the CalSTRS Board has the authority to increase or  decrease percentages paid specific to reflect the 
contribution required to e l iminate by June 30 , 2046 , the remain ing unfunded actuarial obligation with respect 
to service credited to members before Ju ly 1 , 201 4 , as determined by the Board based upon a recommendation 
from its actuary. 

Cal PERS 

Section  2081 4(c) of the Californ ia Publ ic Employees' Retirement Law requ ires that the employer contribution 
rates for all public employers be determined on an annual basis by the actuary and shal l  be effective on the Ju ly 
1 fol lowing notice of a change in the rate. The CalPERS Board retains the authority to amend contribution 
rates. The total plan contributions are determined through CalPERS'  annual actuarial valuation process. The 
actuarially determined rate is the estimated amount necessary to finance the costs of benefits earned by 
employees du ring the year, with an additional amount to finance any unfunded accrued l iabi lity. The employer 
is requ i red to contribute the difference between the actuarially determined rate and the contribution rate of 
employees. For the measurement period ending June 30 , 201 7 (measurement date) ,  employees h i red prior to 
January 1 ,  20 1 3  paid in 7.00%, employees h i red on or after January 1 ,  201 3 paid in 6 .00%, and the employer 

35 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

contribution rate was 1 3 .888% of covered payro l l .  For the fiscal year ending June 30, 201 8, employees h i red 
prior to January 1 ,  201 3 contributed 7.00%, employees h i red on or after January 1 ,  201 3  contributed 6.50%, 
and the employer's contribution rate was 1 5 .531 %. 

On Behalf Payments 

Consistent with Section 22955 . 1  of the Cal iforn ia  Education Code,  the State of Cal iforn ia makes contributions to 
CalSTRS on behalf of employees working for the D istrict. For the measurement period ended June  30, 201 7 
(measurement date) the State contributed 7.084% of salaries creditable to CalSTRS. In accordance with GASB 
85 the D istrict recorded these contributions as revenue and expense in the fund f inancial statements based on 
contributions made for the measurement period (current f inancial resources measurement focus). The 
government-wide f inancial statements have recorded revenue and expense for pension expense paid on behalf 
of the D istrict (economic resou rces measurement focus). On behalf payments have been excluded from the 
calcu lation of avai lable reserves , and have not been included in the budgeted amounts reported in the General 
Fund Budgetary Comparison Schedule .  Contributions reported each fiscal year are based on the D istrict's 
proportionate share of the States contribution for the measurement period. 

Contributions made by the State on behalf of the D istrict for the past three fiscal years are as fo l lows : 

Year Ended Contribution Contribution 
June 30 , Rate Amount 

201 6  4.490% $ 361 ,6 1 6  
201 7  5 .820% 494 , 1 81  
201 8  7.084% 634 , 1 62 

The State's pension expense associated with D istrict employees for the past three fiscal years are as fol lows : 

d .  Contributions Recogn ized 

Year Ended 
June 30 , 

201 6  $ 
201 7  
201 8  

On Behalf 
Pension 
Expense 

690 ,71 8 
1 ,2 1 9 ,628 

385 ,360 

For the measurement period ended June 30 , 20 1 7  (fiscal year June 30, 201 8) ,  the contributions recogn ized for 
each plan were : 

Contributions - Employer 
Contributions - State On Behalf Payments 

Total Contributions 

$ 

$ 

CalSTRS 
1 ,067 ,903 $ 

634 , 1 62 
1 ,702,065 $ 

Cal PERS 
393 ,3 1 4  $ 

Total 
1 ,461 ,2 1 7  

634 , 1 62 
393 ,3 1 4  $ 2 ,095 ,379 = ==== =  

2 .  Pension Liabi l ities Pension Expenses and Deferred Outflows/Inflows o f  Resources Re lated t o  Pensions 

As of June 30, 201 8 the D istrict reported net pension l iabi l ities for its proportionate shares of the net pension l iabil ity 
of each plan as fo l lows : 

P roportionate Share of Net Pension Liabi ltiy - Govern mental $ 

CalSTRS 

1 4,847,704 $ 

Cal PERS Total 

5 ,263 ,9 1 7 $ 20 , 1 1 1 ,621 = ========== =  
The D istrict's net pension l iabi l ity for each Plan is measu red as the proportionate share of the net pension l iabi l ity. 
The net pension l iabi l ity of each of the P lans is measured as of June 30, 201 7. The total pension l iabi l ity for each 
Plan used to calcu late the net pension l iabi l ity was determined by an actuarial valuation as of June 30, 201 6 rol led 
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forward to measurement date June 30 , 20 1 7  using standard update procedures. The D istrict's proportion of the net 
pension l iabil ity was based on a projection of the D istrict's long-term share of contributions to the pension plans 
relative to the projected contributions of al l participating employers ,  as actuarially determ ined. 

The D istrict's proportionate share of the net pension l iabi l ity for each Plan as of June 30, 201 7 and June 30, 201 8 
were as fo l lows : 

P roportion June 30, 201 7 
P roportion June 30, 201 8 
Change in Proportion 

P roportion June 30, 201 7 
P roportion June 30, 201 8 
Change in Proportion 

D istrict's 
Proportionate 

Share 
0.01 62% 
0.01 6 1  % 

-0.0001 % 

Cal PERS 
D istrict's 

Proportionate 
Share 

0.02 1 9% 
0.0221 % 
0.0002% 

CalSTRS 
State's 

P roportionate 
Share 

0.0093% 
0.0095% 
0.0002% 

Total For 
District 

Employees 
0.0255% 
0.0256% 
0.0001 % 

a. Pension Expense 

b. 

For the measurement period ended June 30, 201 7  (fiscal year June 30, 201 8) ,  pension expense was recog nized 
as fo l lows : 

CalSTRS Cal PERS Total 

Change in Net Pension Liabi l ity (Asset) $ 1 ,741 , 1 59 $ 941 ,426 $ 2 ,682 ,585 
State On Behalf Pension Expense 385 ,360 385 ,360 
Employer Contributions to Pension Expense 1 ,206 ,625 479,024 1 ,685,649 
( Increase) Decrease in Deferred Outflows of Resources 

Employer Contributions Subsequent to Measurement Date ( 1 26 ,797) (78 , 1 99) (204,996) 
Differences between actual and expected experiences (51 ,247) (28 , 1 35) (79 ,382) 
Changes in assumptions (2,567 ,258) (820 , 1 36) (3 ,387,394) 
Changes in proportionate share 1 64 ,892 33 ,9 1 1 1 98 ,803 
Net d ifference between projected and actual earnings 1 ,066 303,723 304,789 

Increase (Decrease) in Deferred Inf lows of Resources 
Differences between actual and expected experiences (944) (944) 
Changes in assumptions (51 ,789) (51 ,789) 
Changes in proportionate share 50 ,3 1 9  50 ,3 1 9  
Net d ifference between projected and actual earnings 1 ,405,262 209,305 1 ,61 4 ,567 

Total Pension Expense $ 2,208 ,437 $ 989 , 1 30 $ 3 , 1 97,567 

Deferred Outflows and Inflows of Resources 

At June 30, 20 1 8 , the D istrict reported deferred outflows of resources and deferred inf lows of resou rces related to 
pensions from the fo l lowing sources: 

Pension contributions subsequent to measurement date 
D ifferences between actual and expected experience 
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Deferred Outflows of Resources 
CalSTRS Cal PERS Total 

1 ,206 ,625 $ 
51 ,247 

479,024 $ 
242,704 

1 ,685,649 
293 ,951 
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Changes in assumptions 
Changes in employer's proportionate share 
Net difference between projected and actual earn ings 
Total Deferred Outflows of Resources 

D ifferences between actual and expected experience 
Changes in assumptions 
Changes in employer's proportionate share 

$ 

$ 

2,567 ,258 
329,783 

2 ,655 
4, 1 57 ,568 $ 

820 , 1 36 3 ,387,394 
1 64 ,020 493,803 
782 ,495 785 , 1 50 

2 ,488,379 $ 6 ,645,947 
= ==== =  

Deferred Inflows of Resources 
CalSTRS Cal PERS Total 

(1 ,540) $ $ ( 1 ,540) 
( 1 03 ,578) ( 1 03 ,578) 

(236,454) (236,454) 
( 1 ,405 ,262) (588 ,4 1 8) (1 ,993 ,680) Net difference between projected and actual earn ings 

Total Deferred Inflows of Resources (1 ,643,256) $ $ = =='==== ===== (691 ,996) $ (2 ,335,252) 

Pension contributions made subsequent to the measurement date reported as deferred outflows of resources wi l l  
be recogn ized as a portion of  pension expense in the year ended June 30, 201 9 . The remain ing amounts 
reported as deferred outflows or deferred inflows of resources wi l l  be recogn ized as an increase or decrease to 
pension expense over a five year period. Pension expense result ing from deferred outflows and deferred i nflows 
of resources wi l l  be recogn ized as fol lows : 

Govern mental Activities 

Year Ended 
June 30, 
201 9 
2020 
2021 
2022 
Total 

c. Actuarial Assumptions 

$ 

$ 

Deferred Outflows 
of Resources 

CalSTRS Cal PERS 
2,027,21 0 $ 1 , 1 43 ,230 $ 

820,583 664,205 
655 , 1 51  445 ,977 
654,624 234 ,967 

4, 1 57,568 $ 2 ,488,379 $ 

Deferred Inflows 
of Resources Net Effect 

CalSTRS CalPERS on Expenses 
(423 ,006) $ (341 ,061 ) $ 2 ,406,373 
(422 ,571 ) ( 1 51  ,505) 91 0 ,71 2 
(422 , 1 51 ) (99 ,71 6) 579 ,261 
(375,528) (99 ,7 1 4) 41 4 ,349 

( 1 ,643 ,256) $ (691 ,996) $ 4 ,3 1 0 ,695 
= ==== =  

The total pension l iabi l ities in the June 30 , 201 7  actuarial valuations were determined using the fol lowing 
actuarial assu mptions: 

CalSTRS 
Valuation Date June 30, 201 6 
Measurement Date June 30, 201 7 
Actuarial Cost Method Entry Age Normal 
Actuarial Assumptions:  

D iscount Rate 7 . 1 0% 
Inflation 2 .75% 
Wage Growth 3 .50% 
Projected Salary Increase 0.5% - 6.4% ( 1 ) 
I nvestment Rate of Return 7 . 1 0% (2) 
Mortal ity 0.073%-22 .86% (3) 

(1 ) Depending on age ,  service and type of employment 
(2) Net of pension plan investment expenses, including i nflation 
(3) RP2000 series tables adjusted to fit CalSTRS/Ca lPERS specific experience .  

d .  D iscount Rate 

Cal PERS 
June 30 , 201 6 
June 30 , 201 7 
Entry Age Normal 

7 . 1 5% 
2 .75% 
3 .00% 

3 . 1 0% - 9 .00% ( 1 ) 
7.50% (2) 

0 .466%-32.536% (3) 

The d iscount rate used to measure the total pension l iabi l ity was 7 . 1 000% for CalSTRS and 7. 1 500% for 
CalPERS.  The projection of cash flows used to determ ine the discount rate assumed the contributions from plan 
members ,  employers, and state contributing agencies wi l l  be made at statutory contribution rates. To determine 
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whether the D istrict bond rate shou ld be used in the calcu lation of a discount rate for each plan , CalSTRS and 
CalPERS stress tested plans that would most l ikely result in a d iscount rate that would be different from the 
actuarially assumed d iscount rate. Based on the testing ,  none of the tested plans ru n out of assets. Therefore , 
the cu rrent d iscount rates are adequate and the use of the D istrict bond rate calculation is not necessary for 
either plan. The stress test results are presented in a detai led report that can be obtained from CalPERS and 
CalSTRS websites. 

The CalPERS discount rate was increased from 7.50% to 7.65% at measurement date June 30, 201 5 (F iscal 
year June 30, 201 6) to correct for an adjustment to exclude admin istrative expenses. Subsequently CalPERS 
d iscount rate was decreased from 7.65% to 7 . 1 5% at measurement date June 30, 20 1 7  (Fiscal year June 30, 
201 8) to adjust for changes resu lt ing from actuarially determined amounts. 

The CalSTRS d iscount rate was adjusted from 7.60% to 7. 1 0% for measurement date June 30 , 201 7 (Fiscal year 
June 30, 201 8) to adjust for changes resu lting from a new actuarial experience study. 

According to Paragraph 30 of GASB Statement No. 68, the long-term d iscount rate shou ld be determined 
without reduction for pension plan admin istrative expense. The investment return assumption used in the 
accounting valuation is net of admin istrative expenses. Admin istrative expenses are assumed to be 1 5  basis 
points. Using th is lower d iscount rate has resulted in a sl ightly h igher Total Pension Liabi l ity and Net Pension 
Liabi l ity. CalSTRS and CalPERS checked the material ity th reshold for the difference i n  calcu lation and did not 
f ind it to be a material d ifference. 

CalSTRS and CalPERS are scheduled to review al l  actuarial assumptions as part of their regular Asset Liabil ity 
Management (ALM) review cycle that is scheduled to be completed i n  February 201 8. Any changes to the 
d iscount rate wi l l  requ ire board action and proper stakeholder outreach. For these reasons, CalSTRS and 
CalPERS expect to continue using a d iscount rate net of admin istrative expenses for GASB 67 and GASB 68 
calcu lations through at least the 201 7-1 8 fiscal year. CalSTRS and CalPERS wi l l  continue to check the 
material ity of the difference in calcu lation unti l such time as they have changed their methodo logy. 

The long-term expected rate of return on pension plan investments was determined using a bu i ld ing-block 
method in which best-estimate ranges of expected future real rates of return (expected retu rns, net of pension 
plan investment expense and inflation) are developed for each major asset class. 

I n  determin ing the long-term expected rate of return , CalSTRS and CalPERS took into account both short-term 
and long-term market return expectations as well as the expected pension fund cash flows. Using historical 
returns of al l the funds' asset classes, expected compound returns were calcu lated over the short-term (first 1 O 
years) and long-term (1 1 -60 years) using a bui ld ing-block approach. Using the expected nominal returns for both 
short-term and long-term , the present value of benefits was calcu lated for each fund. The expected rate of return 
was set by calculating the single equ ivalent expected return that arrived at the same present value of benefits for 
cash flows as the one calcu lated using both short-term and long-term returns.  The expected rate of return was 
then set equ ivalent to the s ing le equ ivalent rate calcu lated above and rou nded down to the nearest quarter of 
one percent. 

The tables below reflects the long-term expected real rate of return by asset class. The rate of return was 
calcu lated using the capital market assumptions applied to determine the d iscount rate and asset al location.  
These rates of return are net of admin istrative expenses. 

CalSTRS 
Assumed Long Term 
Al location Expected 

Asset Class 06/30/201 7 Retu rn* 
G lobal Equ ity 47.00% 6.30% 
Fixed Income 1 2.00% 0.30% 
Real Estate 1 3.00% 5.20% 
Private Equ ity 1 3.00% 9.30% 
Absolute Return 9.00% 2.90% 
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I nflation Sensitive 
Cash/Liquidity 

4.00% 
2.00% 

3.80% 
- 1 .00% 

*20 year geometric average used for long term expected real rate of return 

Cal PERS 
Assumed 
Al location Real Return 

Asset Class 06/30/201 7 Years 1 - 1 0 (1 ) 
G lobal Equ ity 47.00% 4.90% 
Fixed Income 1 9.00% 0.80% 
Inflation Assets 6.00% 0.60% 
Private Equ ity 1 2.00% 6 .60% 
Real Estate 1 1 .00% 2.80% 
Infrastructure 3.00% 3.90% 
Liqu idity 2.00% -0.40% 

(1 ) An expected inflation of 2 .5% used for this period 
(2) An expected inflation of 3 .0% used for this period 

Real Return 
Years 1 1  + (2) 

5.38% 
2.27% 
1 .39% 
6.63% 
5.21 % 
5.36% 

-0.90% 

e. Sensititivity to Proportionate Share of the Net Pension Liabi l ity to Changes in the D iscount Rate 

The fol lowing represents the District's proportionate share of the net pension l iabil ity for each Plan , calcu lated 
using the discount rate for each Plan,  as well as what the District's proportionate share of the net pension l iabi l ity 
wou ld be if it were calcu lated using a discount rate that is 1 percentage point lower or 1 percentage point h igher  
than the current rate : 

CalSTRS Cal PERS 

1 % Decrease 6 . 1 0% 6. 1 5% 
Net Pension Liabi l ity $ 21 ,801 , 1 43 $ 7,744,909 

Current D iscount Rate 7. 1 0% 7. 1 5% 
Net Pension Liabi l ity $ 1 4 ,847 ,704 $ 5,263 ,91 7 

1 % Increase 8. 1 0% 8. 1 5% 
Net Pension Liabi l ity $ 9 ,204 ,51 7 $ 3,205 ,727 

f. Total Pension Liabil ity Pension Plan Fiduciary Net Position and Net Pension Liabil ity 

CalSTRS - Governmental Activities 

Increase (Decrease) 

Balance at June 30 , 20 1 7  
(Previously Reported) 

Changes for the year: 
Change in proportionate 

share 
Service cost 
Interest 
D ifferences between 

$ 

Total 
Pension 
Liabi l ity 

(a) 

68,780 ,293 $ 

308 ,648 
1 ,551 ,71 7 
5 , 1 75,887 

Plan 
Fiduciary 

Net Position 
(b) 

48 , 1 76 ,062 $ 

21 6 , 1 88 

40 

Net 
Pension 
Liabi l ity 
(a) - (b) 

20 ,604,231 

92 ,460 
1 ,551 ,71 7 
5 , 1 75 ,887 

$ 

State's Share 
of Net Pension 

Liabil ity 
(c) 

7,497,688 $ 

2 1 3 ,524 
578 , 1 42 

1 ,928 ,442 

D istrict's Share 
of Net Pension 

Liabi l ity 
(a) - (b) - (c) 

1 3 , 1 06 ,543 

(1 21 ,064) 
973 ,575 

3 ,247,445 
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expected and actual 
experience 

Change in assumptions 
Contributions: 

Employer 
Employee 
State On Behalf 

Net investment i ncome 
Other  i ncome 
Benefit payments ,  including 

refunds of employee 
contributions 

Admin istrative expenses 
Borrowing costs 
Other  expenses 

Net Changes 

$ 

1 02 , 1 00 
5, 1 1 4,729 

(3,557,522) 

8 ,695 ,559 

1 ,067 ,889 
880 ,488 
634 , 1 54 

6 ,439 ,51 8 
1 8 ,425 

(3,557 ,522) 
(46 ,666) 
( 1 4 ,831 ) 

(2 ,623) 

5 ,635 ,020 

Balance at June 30 , 20 1 8  77,475,852 $ 53,81 1 ,082 $ = ==== =  
CalPERS - Governmental Activities 

Balance at June 30 , 201 7  (Previously Reported) 

Changes for the year: 
Adj ustment for change in proportionate share 
Service cost 
Interest 
D ifferences between expected and 

actual experience 
Changes in assumptions 
Contributions - Employer 
Contributions - Employee 
Net plan to plan resource movement 
Net investment income 
Benefit payments , including refunds 

of employee contributions 
Admin istrative expenses 

Net Changes 

Balance at June 30 , 20 1 8  

$ 

$ 

1 02 , 1 00 38 ,041 64,059 
5 , 1 1 4 ,729 1 ,905 ,656 3 ,209,073 

( 1 ,067 ,889) (397,876) (670 ,0 1 3) 
(880,488) (328,054) (552,434) 
(634 , 1 54) (236,274) (397,880) 

(6 ,439 ,5 1 8) (2,399 ,248) (4,040,270) 
( 1 8 ,425) (6 ,865) (1 1 ,560) 

46,666 1 7 ,387 29 ,279 
1 4 ,831 5 ,526 9 ,305 
2 ,623 977 1 ,646 

3 ,060 ,539 1 ,3 1 9 ,378 1 ,741 , 1 61 

23,664,770 $ 8,81 7,066 $ 1 4 ,847,704 

Increase (Decrease) 
Total Plan Net 

Pension Fiduciary Pension 
Liabi l ity Net Position Liabi l ity 

(a) (b) (a) - (b) 

1 6 ,559 ,578 $ 1 2  ,237 ,088 $ 4 ,322 ,490 

1 24 , 1 20 91 ,721 32 ,399 
448 ,037 448,037 

1 ,261 ,224 1 ,261 ,224 

1 1 7,275 1 1 7,275 
1 ,025 , 1 70 1 ,025 , 1 70 

393 ,3 1 4  (393 ,3 1 4) 
1 97 ,885 ( 1 97 ,885) 

(30) 30 
1 ,369 ,698 (1 ,369,698) 

(821 ,343) (82 1 ,343) 
( 1 8 , 1 89) 1 8 , 1 89 

2 , 1 54,483 1 ,2 1 3 ,056 941 ,427 

1 8 ,71 4,061 $ 1 3 ,450 ,1 44 $ 5 ,263 ,91 7 

Detai led i nformation about each pension plan's fiduciary net position is avai lable in the separately issued 
CalSTRS and CalPERS financial reports. 

L .  Postemployment Benefits Other  Than Pension Benefits 

1 .  Genera l  Information About the OPEB Plan 

Plan Description 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

The D istrict's def in ed benefit OPEB p lan ,  Ho ltvi l le Un if ied Schoo l  D istr ict Ret iree Health 
Care Plan (the Plan) provides OPEB for retirees and their el ig ible dependents that meet el ig ib i l ity requ i rements 
u nti l age 65. Reti rees and their el igible dependents in the plan are el ig ible for the same medical plans as 
active employees. The P lan is a s ing le-employer defined benefit OPEB plan admin istered by the 
D istrict. Authority to establ ish and amend the benefit terms and f inancing requ i rements l ie with the 
District's board of directors. No assets are accumulated in a trust that meets the criteria in Paragraph 4 of GASB 
S t a t e m e n t N o 
75. 

Plan E l igibi l ity 

Certificated and Certificated Management employees are el ig ible to retire and receive D istrict-paid health 
benefits after attain ing age 55. The D istrict pays $350 per month towards healthcare premiums for an e l ig ible 
retiree ,  spouse, and dependents. D istrict-paid benefits continue for the earl ier of 2 years or  unti l age 65. 
Classified CSEA un it members and Confidential employees are not entitled to District-paid retiree health 
benefits, except as noted below. 

One retired Board member is receiving D istrict-paid health prem iums u nti l age 65; th is benefit will not apply for 
current Board members. In add ition ,  several Certificated and Classified retirees are rece iving benefits under 
special incentive arrangements that are scheduled to expire not later than age 65. The D istrict has i nformed us 
that futu re i ncentive arrangements are not anticipated , and based on th is representatio n ,  we have not made a 
provision for future incentive arrangements in the valuation. This assumption wi l l  be subject to ongoing review 
in future valuations. 

Groups 
Active & Retiree <65 Sing le 
Active & Retiree <65 2-party 
Active & Retiree <65 Family 
Retiree w/Med. A&B Single 

1 00-A $0 
Rx 200/1 0-35 

$ 856 $ 
1 ,470 
1 ,695 

554 

Employees Covered by Benefit Terms 

90-D $ 1 0  
Rx 5-20 

821 $ 
1 ,41 1 
1 ,640 

643 

80-G $30 
Rx 5-20 

696 $ 
1 , 1 95 
1 ,394 

637 

At June 30, 201 8 ,  the fo l lowing retirees were covered by the benefit terms: 

Inactive plan members or  beneficiaries currently rece iving benefit payments 
Inactive plan members entitled to but not yet rece iving benefit payments 
Active plan members 

Total number of participants 

2. Total OPEB Liabil ity 

HSA-B 
529 
907 

1 ,031 
528 

1 1  

87 
98 

The D istrict's total OPEB l iabi l ity of $ 1 ,076,81 6 was measured as of June 30, 201 7, and was determined by an 
actuarial valuation as of that date. 

Actuarial Assumptions and Other  Inputs 

The total OPEB l iabi l ity in the June 30, 201 7 actuarial valuation was determined using the fol lowing actuarial 
assumptions and other  inputs, applied to al l periods included in the measurement, un less otherwise specified: 

I nflation 3.00% per annum 

Salary Increases 3.00% per annum ,  in aggregate 

D iscount Rate 3. 1 3% per an num 
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NOTES TO THE FI NANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 201 8 

Healthcare Cost Trend Rates 

Retiree's Share of Costs 

6 .00% decreas ing to 5.00% 

0.00% of projected premiums 

The discount rate is the average ,  rounded to 5 basis points ,  of the range of 3-20 year mun icipal bond rate 
ind ices: S&P Mun icipal Bond 20 Year High Grade Rate Index, Bond Buyer 20-Bond GO Index, and Fidel ity GO 
20 Year Bond Index. 

Mortal ity rates are based on the most recent rates used by CalPERS and CalSTRS for pension valuations. The 
CalPERS mortality table was deve loped based on CalPERS specific data. The table includes 20 years of 
mortal ity improvements using the Society of Actuaries Scale BB. The CalSTRS mortal ity table was developed 
based on CalSTRS specific data. The table includes mortal ity improvements set at 1 1 0% of the u lt imate 
improvement factor from the Mortal ity Improvement Scale (MP-201 6) table ,  issued by the Society of Actuaries. 

The actuarial assumptions used in the June 30, 201 7 valuation were based on the resu lts of Ca lPERS actuarial 
experience study for the period Ju ly 1 ,  1 997 through June 30, 201 1 and the CalSTRS experience study for the 
period Ju ly 1 ,  201 O through June 30, 201 5. 

Changes in Total OPEB Liabi l ity 
Total OPEB 

Liabi l ity 

Balance at June 30 , 20 1 7  $ 1 ,076 ,81 6 

Changes for the year: 
Service cost 26 ,674 
Interest 30 ,752 
Benefit payments (1 90 , 1 22) 

Net changes ( 1 32,696) 

Balance at June 30 , 20 1 8  $ 944 , 1 20 

There were no changes in benefit terms or  assumptions and other inputs for the fiscal year ended June 30, 201 8. 

Sensitivity of the Total OPEB Liabi ltiy to Changes in the D iscount Rate 

The fol lowing presents the total OPEB l iabi l ity of the D istrict, as well as what the District's total OPEB l iabi l ity 
wou ld be if it were calcu lated using a discount rate that is 1 -percentage-point lower (2 . 1 3%) or 
1 -percentage-po int-h igher (4 . 1 3%) than the current discount rate: 

Total OPEB Liabi l ity $ 

1 %  Decrease 
(2 . 1 3%) 

999,275 $ 

Discount Rate 
(3. 1 3%) 

944 , 1 20 $ 

Sensitivity of the Total OPEB Liabil ity to Changes in the Healthcare Cost Trend Rates 

1 % Increase 
(4. 1 3%) 

893,246 

The fol lowing presents the total OPEB l iabi l ity of the D istrict, as well as what the District's total OPEB l iabi l ity 
wou ld be if it were calcu lated using healthcare cost trend rates that are 1 -percentage-point-lower (5.00% 
decreas ing to 4.00% per year) or  1 -percentage-point h igher (7.00% decreas ing to 6 .00% per year) than the 
current healthcare cost trend rates :  

1%  Decrease 
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Total OPEB Liabi l ity $ 

5.00% 
decreas ing to 

4.00% 

894,681 $ 

6.00% 
decreasing to 

5.00% 

944 , 1 20 $ 

7.00% 
decreas ing to 

6 .00% 

1 00 ,502 

3 .  OPEB  Expense and  Deferred Outflows o f  Resources and Deferred Inflows o f  Resources Related t o  OPEB 

For the year ended June 30 , 20 1 8  the D istrict recogn ized OPEB expense of $57 ,426.  At June 30, 201 8 the 
D istrict reported deferred outflows of resources related to the fo l lowing sources : 

Contributions made subsequent to measurement date 

Deferred 
Outflows of 
Resources 

$ = == 1=2=9=, 1=4=5 

At June 30, 201 8 the D istrict did not report any deferred inflows of resources relating to OPEB. 

Amou nts reported as deferred outflows of resources related to OPEB wi l l  be recogn ized in OPEB expense du ring 
the fiscal year ending June 30, 201 9 . 

M .  Deferred Outflows o f  Resou rces 

On June 21 , 2007 the D istrict issued general obl igation bonds in the amount of $970,000. When the bonds were 
issued, the D istrict prepaid bond insurance in the amount of $9 ,000. In accordance with GASB Statement No. 65 this 
prepaid insurance is recorded as a deferred outflow of resources to be amortized over the l ife of the bond using the 
equ ity method. 

On November 8, 20 1 2  the D istrict issued general obligation bonds in the amount of $980,000. When the bonds were 
issued, the D istrict prepaid bond insurance in the amount of $8,776 . In accordance with GASB Statement 
No.  65 th is prepaid insurance is recordedc as a deferred outflow of resources to be amortized over the l ife of the 
bond using the equ ity method. 

On November 8, 201 2  the D istrict issued refunding bonds in the amount of $2 ,065 ,000 plus a premium of $209 ,825. 
The refunding bonds were issued to repay bonds issued in 2003 . The issuance of the refunding bonds resu lted in an 
refunding loss of $1 1 3 ,21 0. In accordance with GASB Statement No .  65 the loss is recorded as a deferred outflow of 
resources and is amortized against interest expense over the l ife of the bond using the straight l ine method. 

In  201 4 the District issued refunding bonds as a partial refu nding of 2002 Series B General Obligation Bonds. The 
refunding resulted in a loss on refunding of $220,746 wh ich is recorded as a deferred outflow of resources and 
amortized over 20 years (the l i fe of the bonds). 

I n  Jan uray 20 1 6  the D istrict issued Certificates of Participation (COPs) in the amount of $3 ,280 ,000. When the COPs 
were issued, the D istrict prepaid debt insurance in the amount of $ 1 7,700. In accordance with GASB Statement No.  
65 this prepaid insurance is recorded as a deferred outflow of resources to be amortized over the life of the COPs 
using the equ ity method. 

In  201 6 the District issued refunding bonds as a partial refu nding of 2002 Series C General Obligation Bonds. The 
refunding resulted in a loss on refunding of $ 1 44 ,362 wh ich is recorded as a deferred outflow of resources and 
amortized over 20 years (the l i fe of the bonds). 

GASB Statement No. 71 requ i res that contributions of pension plans subsequent to the measurement date be 
recorded as deferred outflows of resources. I n  addition ,  GASB 68 prescribes other  items that are recorded as Deferred 
Outflows of Resources.Pension related deferred outflows of resources as of year end are representative of contributions 
made after the measurement date. 
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N .  

In  accordance with GASB Statement No. 75 , payments made subsequent to the total OPEB l iabil ity measurement 
date , and other  items are recorded as deferred outflows of resources. 

A summary of the deferred outflows of resources as of June 30 , 201 8 , are as fol lows: 

Amortization Beg inn ing Current Year Ending 
Description Issue Date Term Balance Add itions Amortization Balance 

Bond insurance 06/21 /2007 30 Years $ 93 $ $ 93 $ 
Bond insurance 1 1  /08/201 2 25 Years 8 ,766 8 ,766 
Refunding Loss 1 1  /08/201 2 1 5  Years 83 ,022 7 ,547 75,475 
Bond insurance 1 2/23/201 4 20 Years 6 ,446 1 1 4 6 ,332 
Refunding Loss 1 2/23/201 4 20 Years 1 98 ,670 1 1 ,038 1 87,632 
Bond Insurance 1 1 /1 0/201 6  20 Years 4 ,077 75 4 ,002 
Refunding Loss 1 1  /1 0/1 6 20 Years 1 44 ,362 7 ,2 1 9  1 37 , 1 43 
Pension Related Varies 3 ,477 ,767 6 , 1 33 ,624 2 ,965 ,444 6 ,645,947 
OPEB Related Varies 1 29 , 1 45 1 29 , 1 45 
Total Deferred Outflows of Resources $ 3 ,923 ,203 $ 6 ,262 ,769 $ 2 ,991 ,530 $ 7 , 1 94 ,442 

Year Ending Debt Refunding Pension OPEB 
June 30 Insurance Loss Related Related Total 

20 1 9  $ 208 $ 25 ,804 $ 3 , 1 70 ,440 $ 1 29 , 1 45 $ 3 ,325 ,597 
2020 220 25 ,803 1 ,484,788 1 ,5 1 0 ,81 1 
2021 208 25 ,803 1 , 1 0 1 , 1 28 1 ,  1 27 , 1 39 
2022 220 25 ,802 889 ,591 91 5 ,6 1 3  
2023 309 25 ,802 26,  1 1 1  

2024-2028 1 ,973 1 29 ,0 1 5  1 30 ,988 
2029-2033 7,598 91 ,275 98 ,873 
2034-2038 8,364 50 ,946 59 ,3 1 0  

Total $ 1 9 , 1 00 $ 400,250 $ 6 ,645,947 $ 1 29 , 1 45 $ 7 , 1 94 ,442 

Deferred Inflows of Resources 

Consistent with the requ i rements of GASB Statement No .  68,  the pension related deferred inf lows of resources have 
been recorded for changes i n  assumptions, change in employer's proportionate share ,  and the net difference 
between projected and actual earn ings on i nvestments. 

A summary of activity of deferred inflows of resources for the year ended June 30 , 201 8  is as fol lows : 

Description 

Pension Related 
Total Deferred Inflows of Resources 

Amortization 
Term 

Varies 

Beg inn ing 
Balance 

$ 723,099 $ 
$---72-3-,-09

_
9
_

$ 

Future amortization of deferred inf lows of resources is as fol lows : 

Year Ending Pension 
June 30 Related 

201 9  $ 764 ,067 
2020 574,076 
2021 521 ,867 
2022 475,242 
Total $ 2 ,335 ,252 
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Add itions 

2,376 ,221 $ 
2,376 ,221 $ 

Current Year 
Amortization 

Ending 
Balance 

764,068 $ 2 ,335,252 
764,068 $--2-,3-3-5 ,-2-52-
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0. Commitments and Conti ngencies 

Litigation 

The D istrict is invo lved in various litigation .  I n  the op1n 1on of management and legal counsel ,  the disposition of al l 
l it igation pending wil l not have a material effect on the financial statements .  

State and Federal Allowances Awards and Grants 

The D istrict has received state and federal funds for specific purposes that are subject to review and audit by the 
g ranter agencies. Although such aud its cou ld generate expend itu re d isal lowances under terms of the grants, it is 
bel ieved that any requ i red re imbursement will not be material. 

P .  Components o f  Ending Net Position 

Q. 

As of June 30, 201 8  ending fund balance in governmental funds consisted of the fo l lowing :  

Major Funds Non major 
General Governmental 

Fund Funds Total 
Nonspendable Fund Balances 

Revolving Cash $ 2,500 $ 2 ,821 $ 5 ,321 
Stores Inventory 25 ,800 25 ,800 
P repaid Expenses 266 ,682 266 ,682 
Total Nonspendable 269 , 1 82 28,621 297,803 

Restricted Fund Balances 
Educational Programs 36 ,359 1 9 ,31 3  55,672 
Chi ld Nutrition Program 1 84 ,802 1 84,802 
Medi-Cal Program 65 ,059 65 ,059 
Capital Projects 723,569 723,569 
Debt Service 
Other  Restricted 1 ,032 1 ,032 
Total Restricted 1 02,450 927 ,684 1 ,030 , 1 34 

Commited Fund Balances 
Adu lt Education Prog ram 48,004 48,004 
Total Committed 48,004 48,004 

Ass igned Fund Balances 
Capital Projects 205 , 1 72 205 , 1 72 
Debt Service 534,269 534,269 
Total Ass igned 739,441 739,441 

Unassigned Fund Balances 
For Economic Uncertainty 4,564,868 4,564 ,868 

Total Fund Balance $ 4,936 ,500 $ 1 ,743 ,750 $ 6 ,680 ,250 

Adjustments to Beginn ing Net Position 

During the fiscal year ended June 30 , 20 1 8 , the D istrict implemented GASB Statement No. 75 "Accounting and 
Financial Reporting for Postemployment Benefits Other  Than Pensions". Implementation of GASB Statement 
No.  75 resulted in a change in calcu lations of total OPEB l iabi l ity as well as deferred outflows and deferred 
i nflows of resources associated with OPEB. The result of app lying the change in accounting pol icy is an adjustment to 
beg inn ing net position on the government wide f inancial statements. 
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In addition , the D istrict made corrections to clerical errors in the individual funds 

Beg inn ing net position was adjusted as fol lows : 

Net Position , Beg inn ing (As Orig inal ly Stated) 
Adjustments for: 

GASB 75 OPEB Adjustment 
Individual fund corrections 

Net Position , Beg inn ing (As Restated) 

R. Joint Ventures (Joint Powers Agreements) 

$ 1 ,436 ,273 

( 1 ,052 ,788 ) 
(2 ,634) 

$ = ==
3=8=0

=,8=5
1= 

The District participates i n  two joint powers agreement (JPA) entit ies, the Imperial Val ley Reg ional Occupation 
P rogram ( IVROP) and the Imperial County School P roperty/Liabil ity Insurance , Workers Compensation JPA 
(S IP IC) . The relationship between the D istrict and the JPA is such that the JPA is not a component un it of the 
D istrict. 
The JPAs arrange for and provide for various types of i nsurances for its member districts as requested. The JPAs are 
governed by a board consisting of a representative from each member district. The board controls the operations of 
each JPA, i ncluding selection of management and approval of operating budgets, i ndependent of any inf luence by 
the member districts beyond their representation on the board. Each member district pays a premium 
commensurate with the level of  coverage requested and shares surpluses and deficits proportionate to their 
participation i n  the JPAs. 

Complete fi nancial information for each JPA is avi lable upon request from the JPA. 

S. Subsequent Events 

Implementation of New Account ing Gu idance 

The District has adopted accounting policies compliant with new pronouncements issued by the Government 
Accounting Standards Board (GASB) that are effective for the fiscal year ended June 30, 201 9. Those newly 
implemented pronouncements are as fol lows: 

GASB 83 - Certain Asset Reti rement Obligations 

This statement addresses accounting and financial reporting for certain asset retirement obl igations (AROs). An 
ARO is a legal ly enforceable l iabi l ity associated with the reti rement of a tangible capital asset. A government 
that has legal  obl igations to perform future asset retirement activities related to its tang ible capital assets shou ld 
recogn ize a l iabi l ity based on the gu idance in th is statement. 

The D istrict does not currently have any AROs and does not expect that implementation of the pronouncement 
wi l l  have an impact on the f inancial statements. 

GASB 88 - Certain D isclosu res Related to Debt Including D i rect Borrowing and Direct P lacements 

The primary objective of th is statement is to improve the information  that is disclosed in notes to government 
f inancial statements related to debt, i ncluding d i rect borrowings and d i rect placements .  It also clarifies which 
l iabi l ities governments shou ld include when disclosing i nformation related to debt. 

This statement defines debt for purposes of d isclosure in notes to financial statements as a l iabil ity that arises 
from a contractual obl igation to pay cash (or other assets that may be used in lieu of cash)  in one or more 
payments to settle an amount that is fixed at the date the contractual obligation is established. This statement 
requ i res that additional essential i nformation related to debt be d isclosed in notes to f inancial statements ,  
including un used l i nes o f  credit; assets pledged as col lateral for the debt; and terms specified i n  debt 
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agreements related to sig n ificant events of default with f inance-related consequences, sig n ificant term ination 
events with f inance-related consequences , and s ign ificant subjective acce leration clauses. 

For notes to financial statements related to debt, this Statement also requires that existing and additional 
i nformation be provided for direct borrowings and di rect placements of debt separately from other  debt. 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
GENERAL FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  

Revenues:  
LCFF Sources: 

State Apportionment or State Aid 
Education Protection Accou nt Funds 
Local Sources 

Federal Revenue 
Other  State Revenue 
Other  Local Revenue 

Total Revenues 

Expenditures: 
Current: 

Certificated Salaries 
Classified Salaries 
Employee Benefits 
Books And Supplies 
Services And Other  Operating Expenditures 
Other  Outgo 

Capital Outlay 
Debt Service: 

P rincipal 
I nterest 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 

Other  Financing Sources (Uses) : 
Transfers Out 

Total Other  Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance , Ju ly 1 
Fund Balance , June 30 

Budgeted Amou nts 
Orig inal F inal  

$ 1 1 , 1 93 ,635 $ 1 0 ,989,358 
1 ,944,637 1 ,969 ,51 7 
2 ,532 ,778 2,777,785 
1 ,293 ,261 1 ,690 ,5 1 9  
1 ,457,590 2 , 1 49 ,71 8 

593,070 724,053 
1 9 ,01 4 ,971 20 ,300 ,950 

8 ,906 ,762 9 , 1 65 ,594 
2 ,748 ,897 2,837,766 
4,436 ,961 4,560 ,983 

91 4 ,581 1 ,439 ,81 7 
1 ,569 ,224 1 ,902 ,442 

82 , 1 1 4  82 , 1 34 
1 58 ,743 599 ,981 

1 1  ,91 7 1 1  ,9 1 7  
460 460 

1 8 ,829 ,659 20,601 ,094 

1 85 ,31 2 (300 , 1 44) 

(390,000) (396 ,323) 
(390,000) (396 ,323) 

(204,688) (696 ,467) 

4,41 2 ,759 5,025 ,204 
$ 4,208 ,071 $ 4,328 ,737 

See Accompanying Notes to Required Supplementary Information .  
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EXHIBIT 8-1 

Variance with 
Final  Budget 

Positive 
Actual (Negative) 

$ 1 0 ,81 8 ,641 $ ( 1 70 ,71 7) 
2 , 1 24,659 1 55 , 1 42 
2 ,778 ,71 8 933 
1 ,648,564 (41 ,955) 
1 ,634,623 (5 1 5 ,095) 

748 ,4 1 7 24,364 
1 9 ,753 ,622 (547,328) 

9 , 1 41 ,809 23 ,785 
2 ,798 ,077 39 ,689 
4,342,284 2 1 8 ,699 
1 , 1 80 ,277 259,540 
1 ,7 1 6 , 1 22 1 86 ,320 

81 ,075 1 ,059 
1 71 ,347 428,634 

1 1  ,9 1 7  
460 

1 9 ,443 ,368 1 , 1 57 ,726 

3 1 0 ,254 6 1 0 ,398 

(396 ,323) 
(396 ,323) 

(86 ,069) 6 1 0 ,398 

5 ,022 ,569 (2 ,635) 
$ 4,936 ,500 $ 607,763 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF THE D ISTRICT'S PROPORTIONATE 
SHARE OF THE NET PENSION LIABILITY 
CALIFORNIA STATE TEACHERS' RETI REMENT SYSTEM 
LAST TEN FISCAL YEARS * 

201 8  201 7  

District's proportion of the net 
pension liability (asset) 0.0 1 6 1 %  0.01 62% 

State's prportionate share of the net 
pension liability (asset) associated 
with the District 0.0095% 0.0093% 

District's proportionate share of 
the net pension liabil ity (asset) $ 1 4,847,704 $ 1 3, 1 06,543 

State's proportionate share of the 
net pension liabil ity (asset) 
associated with the District $ 8,81 7,232 $ 7,497,588 

Total share of net pension 
liability (asset) associated 
with the District $ 23,664,936 $ 20,604, 1 31 

District's covered-employee payroll $ 8,488,895 8,051 ,064 

District's proportionate share of the net 
pension liability (asset) as a percentage 
of its covered-employee payroll 1 74.9 1 %  1 62.79% 

Plan fiduciary net position as a percentage 
of the total pension liabil ity 69.46% 70.04% 

Fiscal Year 
20 1 6  201 5  20 1 4  201 3 

0.01 66% 0.0 1 5 1 %  N/A N/A 

0.0088% 0.0092% N/A N/A 

1 1 , 1 42,294 8,847,000 N/A N/A 

5,932,685 5,386,729 N/A N/A 

1 7 ,074,979 1 4 ,233,729 N/A N/A 

7 ,648, 1 87 6 ,708,388 N/A N/A 

1 45.69% 1 31 .88% N/A N/A 

74.02% 76.52% N/A N/A 

* This schedule is presented to i l lustrate the requirement to show information for 1 O years. However, until a ful l  1 0-year trend is compiled, 
this schedule provides the information only for those years for which i nformation is available. 

N/A - 201 4-1 5 was the first implementation year and as such , no information is being presented for years prior to implementation. 

See accompanying Notes to Required Supplementary Information 
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EXHIBIT 8-2 

201 2 201 1 201 0 2009 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 



EXHIBIT 8-3 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF DISTRICT CONTRIBUTIONS 
CALIFORNIA STATE TEACHERS' RETI REMENT SYSTEM 
LAST TEN FISCAL YEARS * 

Fiscal Year 
20 1 8  201 7  20 1 6  201 5 20 1 4  201 3 201 2 201 1 201 0 2009 

Contractually required contribution $ 1 ,206,625 1 ,067,903 863,879 679, 1 59 N/A N/A N/A N/A N/A N/A 
Total Contractually Required 
Contributions 1 ,206,625 1 ,067,903 863,879 679, 1 59 N/A N/A N/A N/A N/A N/A 

Total Contributions in relation to the 
contractually required contribution ( 1 ,206,625) ( 1 , 067,903) (863,879) (679, 1 59) N/A N/A N/A N/A N/A N/A 

Contribution deficiency (excess) $ N/A N/A N/A N/A N/A N/A 

District's covered-employee payroll $ 8,361 ,920 8,488,895 8,051 ,062 7,648, 1 87 N/A N/A N/A N/A N/A N/A 

Contributions as a percentage of 
covered-employee payroll 1 4.43% 1 2.58% 1 0. 73% 8.88% N/A N/A N/A N/A N/A N/A 

* This schedule is presented to i II ustrate the requirement to show information for 1 O years . However, until a full 1 0-year trend is compiled, this schedule provides the information for those 
years for which information is available. 

N/A - 201 4-1 5 was the first year of implementation and as such, information is not being presented for years prior to implementation. 

See accompanying Notes to Required Supplementary Information 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF THE D ISTRICT'S PROPORTIONATE 
SHARE OF THE NET PENSION LIABILITY 
CALIFORNIA PUBLIC EMPLOYEES' RET IREMENT SYSTEM 
LAST TEN FISCAL YEARS * 

201 8 201 7 

District's proportion of the net 
pension liability (asset) 0.022 1 %  0.021 9% 

District's proportionate share of 
the net pension liabil ity (asset) $ 5,263,91 7 4,322,490 

District's covered-employee payroll $ 2,832,042 2,650,31 7 

District's proportionate share of the net 
pension liability (asset) as a percentage 
of its covered-employee payroll 1 85.87% 1 63.09% 

Plan fiduciary net position as a percentage 
of the total pension liabil ity 7 1 .87% 73.90% 

Fiscal Year 
20 1 6  201 5 20 1 4  20 1 3  

0.021 3% 0.01 94% N/A N/A 

3 , 1 33,790 2,206,640 N/A N/A 

2,364,285 2,043,769 N/A N/A 

1 32.55% 1 07.97% N/A N/A 

79.43% 83.38% N/A N/A 

* This schedule is presented to i l lustrate the requirement to show information for 1 O years. However, until a ful l  1 0-year trend is compiled, 
this schedule provides the information only for those years for which information is avai lable. 

N/A - 201 4-1 5 was the first year of implementation and as such, years previous to implementation are not presented in this schedule. 

See accompanying Notes to Required Supplementary Information 
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EXHIBIT 8-4 

201 2  201 1 20 1 0  2009 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF DISTRICT CONTRIBUTIONS 
CALIFORNIA PUBLIC EMPLOYEES' RET IREMENT SYSTEM 
LAST TEN FISCAL YEARS * 

201 8  201 7  

Contractually required contribution $ 479,024 393,3 1 4  

Contributions i n  relation to the 
contractually required contribution (479, 024) (393,31 4) 

Contribution deficiency (excess) $ 

District's covered-employee payroll $ 3,084,309 2,832,042 

Contributions as a percentage of 
covered-employee payroll 1 5.53 1 %  1 3.888% 

201 6  

31 3,983 

(31 3,983) 

2,650,3 1 7  

1 1 .847% 

* This schedule is presented to i II ustrate the requirement to show information for 1 O 
years for which information is available. 

Fiscal Year 
201 5 20 1 4  201 3 

278,300 N/A N/A 

(278,300) N/A N/A 

N/A N/A 

2,364,285 N/A N/A 

1 1 .771 % N/A N/A 

years . However, until a full 1 0-year trend is 

N/A - 201 4-1 5 fiscal year was the first year of implementation and as such,  years previous to implementation are not presented in th is schedule. 

See accompanying Notes to Required Supplementary Information 
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EXHIBIT 8-5 

201 2 201 1 201 0 2009 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

compiled, this schedule provides the information for those 



EXHIBIT 8-6 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF CHANGES IN THE D ISTRICT'S 
TOTAL OPEB LIABILITY AN D RELATED RATIOS 
HUSO Post-Employment Med ical Benefit Plan 
LAST TEN FISCAL YEARS * 

201 8  201 7  20 1 6  20 1 5  20 1 4  201 3 201 2 201 1 201 0 2009 
Total OPEB liabil ity: 
Service cost $ 26,674 $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A 
I nterest 30,752 N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Changes of benefit terms N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Differences between expected 

and actual experience N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Changes of assumptions or other inputs N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Benefit payments (1 90, 1 22) N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Net change in total OPEB liabil ity (1 32,696) N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Total OPEB liabil ity - beginning 1 ,076,81 6 N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Total OPEB liabil ity - ending $ 944, 1 20 $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A 

Covered-employee payroll $ 1 2,382,930 $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A $ N/A 

Total OPEB liabil ity as a percentage 
of covered-employee payroll 7.62% N/A N/A N/A N/A N/A N/A N/A N/A N/A 

* This schedule is presented to i l lustrate the requirement to show information for 1 O years . However, until a full 1 0-year trend is compiled, th is schedule provides the information only for 
those years for which information is avai lable. 

See Accompanying Notes to Required Supplementary Information 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO REQ U IRED SU PPLEM ENTARY IN FORMATION 
FOR TH E YEAR ENDED JUNE 30, 201 8 

Excess of Expenditures Over Appropriations 

As of June 30, 201 8 ,  there were no expenditures that exceeded appropriations in  individual budgeted 
fu nds. 

Schedule of District's Proportionate Share - California State Teachers' Retirement System 

1 )  Benefit Changes : I n  201 5 ,  20 1 6 , 201 7 & 20 1 8  there were no changes to benefits 

2) Changes in Assumptions :  I n  201 5 ,  201 6 & 201 7 there were no changes in assumptions .  In 20 1 8  there 
was a change i n  discount rate from 7.60% to 7 . 1 0%. 

Schedule of District's Contributions - California State Teachers' Retirement System 

The total pension l iabi l ity for California State Teachers Retirement System was determined by applying 
update procedures to the financial reporting actuarial valuation as of June 30, 201 3 ,  20 1 4 , 201 5 & 201 6 and 
rol l ing forward the total pension l iabi l ities to the June 30, 20 1 4, 201 5 ,  20 1 6  & 201 7  (measurement dates) . In 
determin ing the total pension l iabil ity, the fi nancial reporti ng actuarial valuation used the fol lowing actuarial 
methods and assumptions :  

Reporting Period June 30, 201 5 June 30, 201 6 June 30,  201 7 
Measurement Date 06/30/1 4 06/30/1 5 06/30/1 6 
Valuation Date 06/30/1 3 06/30/1 4 06/30/1 5 
Experience Study 07 /01 /06 - 06/30/1 0 07/0 1 /06 - 06/30/1 0 07/0 1 /06 - 06/30/1 
Actuarial Cost Method Entry Age Normal Entry Age Normal Entry Age Normal 
I nvestment Rate of Retu rn 7.60% 7.60% 7.60% 
Consumer Price Inflation 3 .00% 3 .00% 3 .00% 
Wage Growth (Average) 3 .75% 3.75% 3 .75% 
Post-retirement Benefit I ncreases 2 .00% Simple 2 .00% Simple 2 .00% Simple 

Reporting Period June 30, 201 8 
Measurement Date 06/30/1 7 
Valuation Date 06/30/1 6 
Experience Study 07 /0 1 /1 0 - 06/30/1 5 
Actuarial Cost Method Entry Age Normal 
I nvestment Rate of Retu rn 7 . 1 0% 
Consumer Price Inflation 2.75% 
Wage Growth (Average) 3 .50% 
Post-retirement Benefit I ncreases 2 .00% Simple 

CalSTRS changed the mortality assumptions based on the Ju ly 1 ,  201 O through June 30, 201 5 experience 
study adopted by the CalSTRS board in February 201 7. CalSTRS uses a generational mortal ity assumption ,  
which involves the use of a base mortality table and projection scales to reflect expected annual reductions 
i n  mortal ity rates at each age ,  result ing in  increases i n  l ife expectancies each year into the future . The base 
mortal ity tables are CalSTRS custom tables derived to best fit the patterns of mortality among CalSTRS 
members . The projection scale was set equal to 1 1  O percent of the ult imate improvement factor from the 
Mortal ity I mprovement Scale (MP-201 6) table ,  issued by the Society of Actuaries. Additional information can 
be obtained by reviewing the CalSTRS Actuarial Experience Study on CalSTRS website . 
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Schedule of District's Proportionate Share - California Public Employees Retirement System 

1 )  Benefit Changes : I n  201 5 ,  20 1 6 , 201 7 & 20 1 8  there were no changes to benefits 

2) Changes in Assumptions :  In 201 5 and 201 7 there were no changes in assumptions .  In 201 6 the discount 
rate was changed from 7.5% to 7.65%. In 201 8 the discount rate was changed from 7.65% to 7 . 1 5%. 

Schedule of District's Contributions - California Publ ic Employees' Retirement System 

The total pension l iabi lity was determined by applying update procedures to a financial reporting actuarial 
valuation as of June 30, 20 1 3 , 20 1 4 , 20 1 5 , & 201 6 and rol l ing forward the total pension l iabi l ities to June 
30, 201 4, 201 5 ,  201 6 & 201 7 (measurement dates). The financial reporting actuarial valuation as of 
June 30, 201 4, June 30, 20 1 5 , June 30, 201 6 and June 30, 201 7 used the fol lowing actuarial methods and 
assumptions ,  applied to al l prior periods included in the measurement:  

Reporting Period 
Measurement Date 
Valuation Date 
Experience Study 
Actuarial Cost Method 
I nvestment Rate of Retu rn 
Consumer Price Inflation 
Wage Growth (Average) 
Post-retirement Benefit I ncreases 

Reporting Period 
Measurement Date 
Valuation Date 
Experience Study 
Actuarial Cost Method 
I nvestment Rate of Retu rn 
Consumer Price Inflation 
Wage Growth (Average) 
Post-retirement Benefit I ncreases 

June 30, 201 5 
06/30/1 4 
06/30/1 3 

07 /0 1 /97 - 06/30/1 1 
Entry Age Normal 

7.50% 
2.75% 
3 .00% 

2 .00% Simple 

June 30, 201 8 
06/30/1 7 
06/30/1 6 

07 /0 1 /97 - 06/30/1 1 
Entry Age Normal 

7 . 1 5% 
2.75% 
3 .00% 

2 .00% Simple 

June 30, 201 6 
06/30/1 5 
06/30/1 4 

07/0 1 /97 - 06/30/1 1 
Entry Age Normal 

7.65% 
2.75% 
3 .00% 

2 .00% Simple 

June 30, 201 7 
06/30/1 6 
06/30/1 5 

07/0 1 /97 - 06/30/1 
Entry Age Normal 

7.65% 
2.75% 
3 .00% 

2 .00% Simple 

The mortality table used was developed based on CalPERS specific data. The table includes 20 years of 
mortal ity improvements using Society of Actuaries Scale BB. For more detai ls on th is table please refer to 
the April 20 1 4  experience study report (based on demographic data from 1 997 to 201 1 )  available on 
CalPERS website . 

Schedule of Changes in the District's Total OPEB Liabil ity and Related Ratios 

1 )  Benefit Changes : In 201 8 there were no changes to benefits. 

2) Changes in Assumptions :  In 201 8 there were no changes in  assumptions .  

3) No assets are accumu lated in a trust that meets the criteria in GASB Statement No 75 Paragraph 4 .  

4) The fol lowing are the discount rates used for each period : 

Year Discount Rate 

20 1 8  3 . 1 3% 
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Combin i ng Statements 

as Supplementary I nformation 

This supplementary information includes f inancial statements and  schedules not requ ired by the Govern mental Accou nting 
Standards Board ,  nor a part of the basic f inancial statements , but are presented for pu rposes of additional analysis. 



EXHIBIT C-1 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING BALANCE SHEET 
NON MAJOR GOVERNMENTAL FUNDS 
JUNE 30, 201 8 

Total 
Non major 

Special Debt Capital Governmental 
Revenue Service Projects Funds (See 

Funds Funds Fu nds Exh ibit A-3) 
ASSETS: 
Cash in County Treasury $ 1 03,21 0 $ 533 ,263 $ 370 ,087 $ 1 ,006,560 
Cash in Revolving Fund 2,822 2,822 
Cash with a Fiscal Agent/Trustee 550 ,478 550,478 
Accounts Receivable 269 ,392 1 ,005 1 ,0 1 2  271 ,409 
Due from Other Fu nds 7 , 1 64 7 , 1 64 
Stores Inventories 25 ,800 25 ,800 
Total Assets 401 ,224 534,268 928,741 1 ,864,233 

LIABILITIES AND FUND BALANCE: 
Liabi l ities: 

Accounts Payable $ 55 ,931 $ $ $ 55 ,931 
Due to Other  Funds 64,553 64,553 

Total Liabi l ities 1 20,484 1 20,484 

Fund Balance : 
Nonspendable Fund Balances : 

Revolving Cash 2,821 2,821 
Stores Inventories 25 ,800 25 ,800 

Restricted Fund Balances 204, 1 1 5  204, 1 1 5  
Committed Fund Balances 48,004 48,004 
Ass igned Fund Balances 534,269 928,741 1 ,463,01 0 
Total Fund Balance 280 ,740 534,269 928,741 1 ,743,750 

Total Liabi l ities and Fund Balances $ 401 ,224 $ 534,269 $ 928,741 $ 1 ,864,234 
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EXHIBIT C-2 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING STATEMENT OF REVENUES,  EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NON MAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  

Total 
Non major 

Special Debt Capital Governmental 
Revenue Service Projects Funds (See 

Funds Funds Fu nds Exh ibit A-5) 
Revenues:  

Federal Revenue $ 88 1 ,82 1 $ $ 24,780 $ 906,60 1 
Other  State Revenue 259,024 3 ,481 262 ,505 
Other  Local Revenue 23 ,922 566 , 1 57 1 0 ,825 600,904 

Total Revenues 1 , 1 64,767 569 ,638 35 ,605 1 ,770 ,01 0 

Expenditures: 
Current: 

I nstruction 1 80,705 1 80,705 
Instruction - Related Services 79,484 79,484 
Pupi l  Services 842,709 842,709 
P lant Serv ices 25 ,430 25 ,430 

Capital Outlay 9 1 0 ,408 91 0,408 
Debt Service: 

P rincipal 399 ,8 1 7 399,81 7 
Interest 385,505 48,074 433,579 

Total Expenditures 1 , 1 02 ,898 785,322 983 ,9 1 2  2,872 , 1 32 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 6 1 ,869 (2 1 5 ,684) (948,307) ( 1 , 1 02 , 1 22) 

Other  Financing Sources (Uses) : 
Transfers In  396 ,323 396 ,323 

Total Other  Financing Sources (Uses) 396 ,323 396 ,323 

Net Change in Fund Balance 6 1 ,869 1 80 ,639 (948,307) (705,799) 

Fund Balance , Ju ly 1 21 8,871 353 ,630 1 ,877,048 2,449,549 
Fund Balance , June 30 $ 280 ,740 $ 534,269 $ 928,741 $ 1 ,743,750 
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EXHIBIT C-3 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING BALANCE SHEET 
NON MAJOR SPECIAL REVENUE FUNDS 
JUNE 30, 201 8 

Total 
Non major 
Special 

Adul t  Revenue 
Education Cafeteria Funds (See 

Fund Fund Exh ibit C-1 ) 
ASSETS: 
Cash in County Treasury $ 60 ,388 $ 42,822 $ 1 03 ,2 1 0  
Cash i n  Revolving Fund 2 ,822 2 ,822 
Accounts Receivable 39 ,587 229,805 269 ,392 
Stores Inventories 25 ,800 25,800 
Total Assets 99 ,975 301 ,249 401 ,224 

LIABILITIES AND FUND BALANCE: 
Liabi l ities: 

Accounts Payable $ 30,91 2 $ 25 ,0 1 9  $ 55,931 
Due to Other  Funds 1 ,746 62 ,807 64,553 

Total Liabi l ities 32 ,658 87 ,826 1 20 ,484 

Fund Balance : 
Nonspendable Fund Balances : 

Revolving Cash 2 ,821 2 ,821 
Stores Inventories 25 ,800 25,800 

Restricted Fund Balances 1 9 ,31 3 1 84 ,802 204 , 1 1 5  
Committed Fund Balances 48,004 48,004 
Total Fund Balance 67,31 7 2 1 3 ,423 280 ,740 

Total Liabi l ities and Fund Balances $ 99 ,975 $ 301 ,249 $ 401 ,224 
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EXHIBIT C-4 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING STATEMENT OF REVENUES,  EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NON MAJOR SPECIAL REVENUE FUNDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  Total 

Non major 
Special 

Adul t  Revenue 
Education Cafeteria Funds (See 

Fund Fund Exh ibit C-2) 
Revenues:  

Federal Revenue $ 70,395 $ 81 1 ,426 $ 881 ,821 
Other  State Revenue 1 95,585 63 ,439 259,024 
Other  Local Revenue 535 23 ,387 23,922 

Total Revenues 266,51 5 898,252 1 , 1 64,767 

Expenditures: 
Current: 

I nstruction 1 80,705 1 80 ,705 
Instruction - Related Services 79,484 79,484 
Pupi l  Services 842,709 842,709 

Total Expenditures 260 , 1 89 842,709 1 , 1 02,898 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 6 ,326 55 ,543 61 ,869 

Net Change in Fund Balance 6 ,326 55 ,543 61 ,869 

Fund Balance , Ju ly 1 60 ,991 1 57 ,880 2 1 8,871 
Fund Balance , June 30 $ 67,31 7 $ 2 1 3 ,423 $ 280 ,740 
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EXHIBIT C-5 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING BALANCE SHEET 
NON MAJOR DEBT SERVICE FUNDS 
JUNE 30, 201 8 

Total 
Non major 

Debt 
Bond Interest Debt Service 

& Redemption Service Funds (See 
Fund Fund Exh ibit C-1 ) 

ASSETS: 
Cash in County Treasury $ 248,559 $ 284,704 $ 533,263 
Accounts Receivable 594 4 1 1 1 ,005 
Total Assets 249 , 1 53 285 ,1 1 5  534,268 

LIABILITIES AND FUND BALANCE: 
Liabi l ities: 
Total Liabi l ities 

Fund Balance : 
Ass igned Fund Balances $ 249 , 1 54 $ 285 ,1 1 5  $ 534,269 
Total Fund Balance 249 , 1 54 285 ,1 1 5  534,269 

Total Liabi l ities and Fund Balances $ 249 , 1 54 $ 285 ,1 1 5  $ 534,269 
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EXHIBIT C-6 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING STATEMENT OF REVENUES,  EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NON MAJOR DEBT SERVICE FUNDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  Total 

Non major 
Debt 

Bond Interest Debt Service 
& Redemption Service Funds (See 

Fund Fund Exh ibit C-2) 
Revenues:  

Other  State Revenue $ 3,48 1 $ $ 3,481 
Other  Local Revenue 565 ,008 1 , 1 49 566 , 1 57 

Total Revenues 568 ,489 1 , 1 49 569,638 

Expenditures: 
Current: 
Debt Service: 

P rincipal 1 65,000 234 ,8 1 7 399,8 1 7 
Interest 258,278 1 27 ,227 385,505 

Total Expenditures 423,278 362 ,044 785,322 

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 1 45,21 1 (360 ,895) (2 1 5 ,684) 

Other  Financing Sources (Uses) : 
Transfers In  396 ,323 396 ,323 

Total Other  Financing Sources (Uses) 396 ,323 396 ,323 

Net Change in Fund Balance 1 45,21 1 35 ,428 1 80 ,639 

Fund Balance , Ju ly 1 1 03 ,943 249 ,687 353,630 
Fund Balance , June 30 $ 249 , 1 54 $ 285 ,1 1 5  $ 534,269 
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EXHIBIT C-7 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING BALANCE SHEET 
NON MAJOR CAPITAL P ROJECTS FUNDS 
JUNE 30, 201 8 

Total 
Non major 

Capital 
Capital Projects 

Bu i ld ing Faci l it ies Funds (See 
Fund Fund Exh ibit C-1 ) 

ASSETS: 
Cash in County Treasury $ 1 65,477 $ 204 ,61 0  $ 370,087 
Cash with a Fiscal Agent/Trustee 550,478 550,478 
Accounts Receivable 450 562 1 ,0 1 2  
Due from Other Fu nds 7 , 1 64 7 , 1 64 
Total Assets 723,569 205 , 1 72 928,741 

LIABILITIES AND FUND BALANCE: 
Liabi l ities: 
Total Liabi l ities 

Fund Balance : 
Ass igned Fund Balances $ 723,569 $ 205 , 1 72 $ 928,741 
Total Fund Balance 723,569 205 , 1 72 928,741 

Total Liabi l ities and Fund Balances $ 723,569 $ 205 , 1 72 $ 928,741 
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EXHIBIT C-8 
HOLTVILLE UNIFIED SCHOOL DISTRICT 
COMBIN ING STATEMENT OF REVENUES,  EXPENDITURES, 
AND CHANGES IN FUND BALANCES 
NON MAJOR CAPITAL P ROJECTS FUNDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  Total 

Non major 
Capital 

Capital Projects 
Bu i ld ing Faci l it ies Funds (See 

Fund Fund Exh ibit C-2) 
Revenues:  

Federal Revenue $ 24,780 $ $ 24,780 
Other  Local Revenue 7,758 3 ,067 1 0 ,825 

Total Revenues 32 ,538 3 ,067 35,605 

Expenditures: 
Current: 

P lant Serv ices 8,750 1 6 ,680 25,430 
Capital Outlay 91 0,408 9 1 0 ,408 
Debt Service: 

I nterest 48,074 48,074 
Total Expenditures 967,232 1 6 ,680 983,9 1 2  

Excess (Deficiency) of Revenues 
Over (Under) Expenditures (934,694) ( 1 3 ,6 1 3) (948,307) 

Net Change in Fund Balance (934,694) ( 1 3 ,6 1 3) (948,307) 

Fund Balance , Ju ly 1 1 ,658,263 2 1 8 ,785 1 ,877,048 
Fund Balance , June 30 $ 723,569 $ 205 , 1 72 $ 928,741 
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Other Supplementary I nformation 

This section includes financial information and disclosures not requ ired by  t he  Governmental Accounting Standards 
Board and not considered a part of the basic f inancial statements. I t  may, however, include information which is 
requ i red by other entities. 



Supplementary I nformation Section 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
LOCAL EDUCATION AGENCY 
ORGAN IZATION STRUCTURE 
JUNE 30, 20 1 8  

The Holtvi l le Un ified School District was establ ished in 1 906 and is located i n  the southeastern most portion of 
Imperial County .  The District encompasses within its boundaries the City of Holtvi l le, with jurisd iction of 
approx imately 562 square m iles. No changes were made to these boundaries during the cu rrent year. The District 
operates two elementary schools, one m iddle school, and two high schools. 

Name 

John Hawk 

Kevin Grizzle 

Ben Abatt i ,  Jr . 

Matt Hester 

Jared Garewal 

Governing Board 

Office 

President 

Clerk 

Member 

Member 

Member 

Admin istration 

Celso Ruiz 
Superintendent 

John Paul Wells 
Assistant Superintendent 

Samantha Wil l iams 
Director of Special 

Projects/Special Education 
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Term and Term Expiration 

Four year term 
Expires December 201 8 

Four year term 
Expires December 201 8 

Four year term 
Expires December 201 8 

Four year term 
Expires December 2020 

Four year term 
Expires December 2020 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF AVE RAGE DAILY ATTENDANCE 
YEAR ENDED JUNE 30, 201 8 

Second Period Report 
Orig inal Revised 

TK/K-3: 
Regu lar ADA 4 1 1 .53 N/A 

Grades 4-6 : 
Regu lar ADA 323.21 N/A 

Grades 7 and 8 :  
Regu lar ADA 226.01 N/A 

Grades 9-1 2 :  
Regu lar ADA 540.43 N/A 

ADA Totals 1 ,501 . 1 8  N/A 

N/A - There were no audit f indings wh ich resulted in necessary revisions to attendance. 

TABLE D-1 

Annual  Report 
Orig inal Revised 

41 3.24 N/A 

322.42 N/A 

225.41 N/A 

540.30 N/A 

1 ,501 .37 N/A 

Average dai ly attendance is a measurement of the number of pupi ls attending classes of the d istrict or  charter 
school. The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which 
apportionments of state funds are made to school d istricts and charter schools. This schedule provides information 
regarding the attendance of students at various grade levels and in different programs. 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF INSTRUCTIONAL T IME 
YEAR ENDED JUNE 30, 201 8 

Ed. Code 
Minutes 

Grade Level Requ i rement 

Trans itional Kindergarten 36 ,000 

Kindergarten 36 ,000 

Grade 1 50 ,400 

Grade 2 50 ,400 

Grade 3 50 ,400 

Grade 4 54,000 

Grade 5 54,000 

Grade 6 54,000 

Grade 7 54,000 

Grade 8 54,000 

Grade 9 64,800 

Grade 1 0  64,800 

Grade 1 1  64,800 

Grade 1 2  64,800 

TABLE D-2 

Number 
20 1 7- 1 8 of Days 
Actual Trad itional 

M inutes Calendar Status 

58 ,605 1 80 Compl ied 

58 ,605 1 80 Compl ied 

52 ,505 1 80 Compl ied 

52 ,505 1 80 Compl ied 

53 ,085 1 80 Compl ied 

54,785 1 80 Compl ied 

54,785 1 80 Compl ied 

63 ,266 1 80 Compl ied 

63 ,266 1 80 Compl ied 

63 ,266 1 80 Compl ied 

69 ,048 1 80 Compl ied 

69 ,048 1 80 Compl ied 

69 ,048 1 80 Compl ied 

69 ,048 1 80 Compl ied 

School d istricts and charter schools must maintain their instructional m inutes as defined in Education Code Section 46207. 
This schedule is requ ired of al l d istricts, including basic aid d istricts. 

The d istrict has received incentive funding for increas ing instructional t ime as provided by the Incentives for Longer 
Instructional  Day. This schedule presents information on the amount of i nstruction time offered by the district and 
whether  the district complied with the provisions of Education Code Sections 46200 through 46207. 

The D istrict has neither met nor exceeded its target funding.  
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 
YEAR ENDED JUNE 30, 201 8 

Budget 
201 9  

General Fund (see note 1 )  

Revenues and other f inancial sources $ 20 ,786,664 

Expenditures, other  uses and 
transfers out 20,754,925 

Change in fund balance (deficit) 3 1 ,739 

Ending fund balance $ 4,968 ,239 

Avai lable reserves (see note 2) $ 4,737 , 1 53 

Avai lable reserves as a percentage 
of total outgo (see note 3) 22.8% 

Total long-term debt $ 1 2 ,093,31 0  

Average dai ly attendance at P-2 1 ,501 

$ 

$ 

$ 

$ 

TABLE D-3 

201 8 201 7 201 6 

1 9 ,753 ,622 $ 1 9 , 1 88 ,737 $ 1 8 ,770 ,51 4  

1 9 ,839 ,691 1 9 ,265 ,903 1 7 ,005 ,696 

(86 ,069) (77 , 1 66) 1 ,764,8 1 8  

4,936 ,500 $ 5,022 ,569 $ 5 , 1 02 ,372 

3 ,930 ,706 $ 4,303 , 1 29 $ 4, 1 66 ,703 

20.3% 22.9% 25.2% 

1 2 ,533 ,340 $ 1 2 ,906 ,561 $ 1 3 ,008,990 

1 ,501 1 ,552 1 ,542 

This schedule d iscloses the district's f inancial trends by d isplaying past years' data along with current year budget information. 
These f inancial trend disclosures are used to evaluate the district's abi lity to continue as a go ing concern for a reasonable 
period of t ime. 

The fund balance of the general fund has decreased by $ 1 65,872 (3%) over the past two years. The fiscal year 
201 8-1 9 budget projects an increase of $31 ,739 (0.6%). For a district of th is size , the State recommends available 
reserves of at least 3% of total general fund expend itu res,  transfers out and other  uses (total outgo). 

Total long-term debt has decreased by $2 ,524,350 over the past two years. 

Average dai ly attendance has decreased by 41 (2.7%) over the past two years. 

Notes : 
1 Budget 20 1 9  is included for an alytical pu rposes on ly and has not been subjected to audit. 
2 Avai lable reserves cons ist of all unassig ned fund balances and all funds reserved for economic u ncertainties 

contained with in the General Fund. 
3 On behalf payments of $634, 1 62, $494,1 81 , and $361 ,61 6 ,  have been excluded from the calculation of 

avai lable reserves for the fiscal years ending June 30, 201 8 ,  201 7 ,  and 20 1 6 . 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
RECONCIL IATION OF ANNUAL F INANCIAL AND BUDGET 
REPORT WITH AUDITED FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 201 8 

TABLE D-4 

The ending fund balances as reported i n  these aud ited financial statements are in agreement with the ending fund 
balances reported in the District's An nual Financial and Budget Report .  

This schedule provides the information necessary to reconci le the fund balances of al l funds and the total l iabil ities balance 
of the genera l  long-term debt account group as reported on the SACS report to the aud ited financial statements. Funds 
that requ ired no adj ustment are not presented . 
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HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF CHARTER SCHOOLS 
YEAR ENDED JUNE 30, 201 8 

No charter schools are chartered by Ho ltvi l le Un ified School District. 

Charter Schools 

None 
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Inc luded I n  
Audit? 

N/A 

TABLE D-5 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30 , 20 1 8  

Federal Granter/ 
Pass-Through Granter/ 
P rogram or C luster Title 

CHILD NUTRITION CLUSTER: 

U .  S .  Department of Agricu lture 
Passed Through State Department of Education :  

School Breakfast Program 
Noncash Commodities 
National School Lunch Program 

Total Passed Through State Department of Education 
Total U. S. Department of Agricultu re 
Total Ch ild Nutrition Cluster 

MEDICAID CLUSTER:  

U .  S .  Department o f  Health and Human Services 
Passed Through State Department of Education :  

Medi-Cal 
Total U. S. Department of Health and Hu man Services 
Total Med icaid Cluster 

SPECIAL EDUCATION (IDEA) CLUSTER: 

U .  S .  Department of Education 
Passed Through State Department of Education :  

IDEA Basic Local Assistance 
Total U. S. Department of Education 
Total Special Education ( IDEA) C luster 

OTHER PROGRAMS: 

U. S. Department of Education 
Passed Through Cal iforn ia Department of Education :  

Adu lt Education Eng l ish Literacy 
Passed Through State Department of Education :  

Adu lt Education Secondary 
Adu lt Education Basic 
Title I 
Migrant Education Summer 
Migrant Education 
Carl D. Perkins Career & Techn ical Education  
Title I l l  L im ited Engl ish Proficiency (LEP) 
Title I I  Supporting Effective Instruction 

Total Passed Through State Department of Education 
Total U. S. Department of Education 

U. S .  Department of Agricu lture 
D i rect P rog ram:  

D istance Learn ing & Telemedicine 
Total U. S. Department of Agricultu re 
TOTAL EXPEND ITURES OF FEDERAL AWARDS 

The accompanying notes are an integral part of th is schedule .  
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TABLE D-6 

Pass-
Through 

Federal Entity Passed 
CFDA Identifying Through to Federal 

Number Number Subrecipients Expenditures 

1 0 .553 1 3525 $ $ 292,354 
1 0 .555 1 3396 78,456 
1 0 .555 1 3523 5 1 9 ,073 

889,883 
889,883 
889,883 

93.778 1 001 3 22 ,408 
22 ,408 
22 ,408 

84.027 1 3379 2 1 3 ,897 
2 1 3 ,897 
2 1 3 ,897 

84.002 1 41 09 42,282 

84.002 1 3978 1 6 ,263 
84.002 1 4508 1 1 ,850 
84.01 0  1 4329 758,433 
84.0 1 1 1 0005 1 09 ,686 
84.0 1 1 1 4838 292 ,388 
84.048 1 4894 1 9 ,037 
84.365 1 4346 90 , 1 67 
84.367 1 4341 1 1 3 ,739 

1 ,41 1 ,563 
1 ,453,845 

1 0 .855 28 ,809 
28 ,809 

$ $ 2 ,608 ,842 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
NOTES TO THE SCH EDULE OF EXPENDITU RES OF FEDERAL AWARDS 
FOR TH E YEAR ENDED JUNE 30, 201 8 

Basis of Presentation 

The accompanying schedule of expenditu res of federal awards ("the Schedu le") i ncludes the federal grant 
activity of El Centro Elementary School District. The information in the Schedu le is presented in  accordance 
with the requ irements of Title 2 U .S. Code of Federal Regulations (CFR) Part 200 Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
( "Un iform Guidance" ) .  Therefore, some amounts may differ from amounts presented in ,  or used i n  the 
preparation of, the basic financial statements . 

I ndirect Cost Rate 

I ndirect costs were calcu lated in accordance with 2 CFR §200.41 2 Di rect and I ndirect Costs . The District 
used an ind irect cost rate of 5 .36% based on the rate approved by the California Department of Education for 
each program wh ich did not have a pre-defined al lowable ind irect cost rate . The School did not e lect to use 
the 1 0% de min imis cost rate as covered in 2 CFR §200.41 4 Indirect Costs . The fol lowing programs uti l ized a 
lower indirect cost rate based on program restrictions or other factors determined by the District: 

Program 
M igrant Education 
Title I l l  

Schoolwide Program 

CFDA # 
84.0 1 1 
84.365 

I ndirect 
Cost 
Rate 

5.34% 
2.00% 

The District operates "schoolwide programs" at al l school s ites. Using federal funding, schoolwide programs 
are designed to upg rade an entire educational program within a school for al l students , rather than l im iting 
services to certain targeted students. The fol lowing federal program amounts were expended by the District 
in it's schoolwide program:  

Program 
Title I 

Summary of Sign ificant Accounting Policies 

CFDA # 
84.01 0 

Amount 
Expended 

$71 4,937 

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting . These 
expenditures are recognized fol lowing the cost principles contained in the Un iform Guidance , wherein certain 
types of expenditu res are not al lowable or are l im ited as to reimbursement. Negative amounts shown on the 
Schedule, if any, represent adjustments or credits made in the normal cou rse of business to amounts reported 
as expenditu res in prior years. 
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Other I ndependent Auditor's Reports 
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I ndependent Auditor's Report on I nternal Control over Financial Reportino and 
On Compl iance and Other Matters Based on an Audit of Financial Statements 
Performed I n  Accordance With GovernmentAuditin<; Standards 

Board of Trustees 
Holtvi l le Un ified School District 
Holtvi l le ,  California 

Members of the Board of Trustees : 

We have audited, in accordance with the auditing standards general ly accepted in the Un ited States of 
America and the standards appl icable to financial audits contained in Government Auditing Standards 
issued by the Comptrol ler General of the Un ited States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Holtvi l le Un ified School District, 
as of and for the year ended June 30, 201 8 ,  and the related notes to the financial statements ,  which 
col lectively comprise Holtvi l le Un ified School District's basic fi nancial statements, and have issued our report 
thereon dated December 1 7, 20 1 8 . 

Internal Control Over Financial Reporting 

I n  plann ing and performing our audit of the financial statements ,  we considered the Holtvi l le Un ified School 
District's internal control over financial reporti ng ( internal contro l) to determine the audit procedures that are 
appropriate in  the circumstances for the pu rpose of expressing our opin ions on the financial statements, but 
not for the pu rpose of expressing an opinion on the effectiveness of the Holtvi l le Un ified School District's 
internal contro l .  Accordingly, we do not express an opinion on the effectiveness of the Holtvi l le Un ified 
School District's inte rnal contro l . 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their ass igned functions ,  to prevent, or  detect and correct, 
m isstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies , in 
internal contro l ,  such that there is a reasonable possibi l ity that a material misstatement of the entity's financial 
statements wil l  not be prevented, or detected and corrected on a t imely basis .  A significant deficiency is a 
deficiency, or a combination of deficiencies , in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal contro l was for the l im ited purpose described in the first paragraph of this 
section and was not designed to identify al l  deficiencies in  internal contro l that might be material weaknesses 
or sign ificant deficiencies . Given these l im itations, during our audit we did not identify any deficiencies in 
i nternal control that we consider to be material weaknesses . However, material weaknesses may exist that 
have not been identified. 

Compliance and Other Matters 

As part of obtain ing reasonable assurance about whether the Holtvi l le Un ified School D istrict's financial 
statements are free from material misstatement, we performed tests of its compl iance with certain provisions 
of laws, regu lations, contracts, and g rant agreements, noncompl iance with which cou ld have a direct and 
material effect on the determination of financial statement amounts .  However, provid ing an opinion on 
compl iance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion .  The resu lts of our tests disclosed no instances of noncompliance or other matters that are 
requ ired to be reported under Government Auditing Standards. 

CA 92020 
9) 447 6 707 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compl iance 
and the resu lts of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
contro l or  on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. According ly, 
this commun ication is not su itable for any other purpose. 

' l k"· if ·'1. I ·· , I.ti  , fl 1 JJ) 
· { .. · \:(lV; i/..J/ f'iwj l' 1,�,;; �-.,·w 

El Cajon ,  California f •• 
December 1 7, 201 8 
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I ndependent Auditor's Report on Compliance for Each Major Proo ram and on Internal 
Control Over Compliance Reguired by the Un iform Guidance 

Board of Trustees 
Holtvi l le Un ified School District 
Holtvi l le ,  California 

Members of the Board of Trustees : 

Report on Compliance for Each Major Federal Program 

We have audited the Holtvi l le Un ified School District's compl iance with the types of compl iance requirements 
described in the OMB Compliance Supplement that could have a di rect and material effect on each of the 
Holtvi l le Un ified School D istrict's major federal programs for the year ended June 30, 20 1 8 . Holtvi l le Un ified 
School District's major federal programs are identified in the summary of auditor's resu lts section of the 
accompanying schedule of findings and questioned costs . 

Management's Responsibil ity 

Management is responsible for compliance with federal statutes, regu lations, and the terms and conditions of 
its federal awards appl icable to its federal prog rams. 

Auditor's Responsibil ity 

Our responsibi l ity is to express an opin ion on compl iance for each of Holtvi l le Un ified School D istrict's major 
federal prog rams based on our audit of the types of compl iance requ irements referred to above. We 
conducted our audit of compl iance in accordance with auditing standards general ly accepted in  the Un ited 
States of America ; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptrol ler General of the Un ited States ; and the audit requ irements of Title 2 U .S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Un iform Guidance) . Those standards and the Un iform 
Gu idance requ i re that we plan and perform the audit to obtain reasonable assu rance about whether 
noncompliance with the types of compl iance requ i rements referred to above that cou ld have a direct and 
material effect on a major federal program occurred. An audit incl udes examin ing ,  on a test basis ,  evidence 
about the Holtvi l le Un ified School District's compl iance with those requirements and performing such other 
procedures as we considered necessary in  the circumstances. 

We bel ieve that our audit provides a reasonable basis for our opinion on compliance for each major federal 
prog ram . However, our audit does not provide a legal determination of the Holtvi l le Un ified School District's 
compliance. 

Opinion on Each Major Federal Program 

In our opinion ,  the Holtvi l le Un ified School District complied, in all material respects, with the types of 
compl iance requ irements referred to above that cou ld have a direct and material effect on each of its major 
federal programs for the year ended June 30,  201 8 .  

(..1\ 92020 
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Report on Internal Control Over Compliance 

Management of the Holtvi l le Un ified School D istrict is responsible for establ ishing and maintain ing effective 
internal contro l over compl iance with the types of compl iance requirements referred to above. In planning and 
performing our audit of compl iance, we considered the Holtvi l le Un ified School D istrict's internal contro l over 
compl iance with the types of requ irements that could have a di rect and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compl iance for each major federal program and to test and report on i nternal control 
over compl iance in accordance with the Un iform Guidance, but not for the pu rpose of expressing an opinion 
on the effectiveness of internal control over compl iance. Accordingly ,  we do not express an opinion on the 
effectiveness of the Holtvi l le Un ified School District's internal contro l over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compl iance does not al low management or employees, in  the normal cou rse of performing their assigned 
functions ,  to prevent, or detect and correct, noncompliance with a type of compliance requ irement of a 
federal program on a timely basis .  A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal contro l over compliance, such that there is  a reasonable 
possibi l ity that material noncompliance with a type of compl iance requ i rement of a federal program wil l  not be 
prevented, or detected and corrected , on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies , in internal control over compl iance with a type 
of compliance requ irement of a federal program that is less severe than a material weakness in internal 
contro l over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal contro l  over compliance was for the l im ited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal contro l over compl iance 
that might be mate rial weaknesses or sign ificant deficiencies . We did not identify any deficiencies in  internal 
contro l over compl iance that we considered to be material weaknesses. However, material weaknesses 
may exist that have not been identified . 

The pu rpose of this report on i nternal control over compl iance is solely to describe the scope of our testing of 
i nternal control over compl iance and the resu lts of that testing based on the requ irements of the Un iform 
Gu idance . According ly ,  this report is not suitable for any other pu rpose. 

t � ' " f ! ., 

iV 1 I ��tlf tt 
El Cajon ,  California 
December 1 7, 201 8 
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Independent Auditor's Report on State Compliance 

Board of Trustees 
Holtvi l le Un ified School District 
Holtvi l le ,  California 

Members of the Board of Trustees : 

Report on State Compl iance 

We have audited the District's compliance with the types of compl iance requ i rements described in the 
201 7- 18 Guide for Annual Audits of K- 12 Local Education Agencies and State Compliance Reporting, 
prescribed in Title 5 ,  California Code of Regulations, Section 1 98 1  O that cou ld have a direct and 
material effect on each of the District's state programs identified below for the fiscal year ended June 30, 
201 8 .  

Management's Responsibil ity for State Compliance 

Management is responsible for compliance with the requ i rements of laws , regu lations, contracts , and 
grants applicable to its state programs. 

Auditor's Responsibil ity 

Our responsibi l ity is to express an opin ion on compl iance for each applicable prog ram as identified in the 
State's audit gu ide, 20 17- 18 Guide for Annual Audits of K- 12 Local Education Agencies and 
State Compliance Reporting prescribed in Title 5, California Code of Regulations, Section 1 981 0.  
We conducted our audit of  compliance in  accordance with auditing standards generally accepted in  the 
Un ited States of America ; the standards applicable to financial audits contained in  Government Auditing 
Standards issued by the Comptrol ler General of the Un ited States ; and the State's audit gu ide, 201 7- 18 
Guide for Annual Audits of K- 12 Local Education Agencies and State Compliance 
Reporting, prescribed in Title 5 ,  California Code of Regulations, Section 1 98 1 0 .  Those standards 
and audit gu ide requ ire that we plan and perform the audit to obtain reasonable assu rance about whether 
noncompliance with the compl iance requ irements referred to above that cou ld have a di rect and material 
effect on the state prog rams noted below occurred. An audit includes exam in ing ,  on a test basis ,  
evidence about the District's compl iance with those requ irements and performing such other procedures 
as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion .  Our audit does not provide a legal determination of the District's compl iance with those 
requ irements. 

E! (Jfflcf-: 

TeL {(d 9} 447-6700 Fax 9} 447--6707 
2001 /\ddison Stn::et 3rd 
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I n  connection with the audit referred to above , we selected and tested transactions and records to 
determine the District's compliance with the state laws and regu lations applicable to the fol lowing items : 

Compl iance Requi rements 

LOCAL EDUCATION AGENCIES 
OTHER THAN CHARTER SCHOOLS: 
Attendance Accounting :  

Procedures in  
Audit Guide 
Performed? 

Attendance Reporting . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Teacher Certification and Misassignments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Kindergarten Continuance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Independent Study . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
Continuation Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 

Instructional Time . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Instructional Mate rials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Ratio of Admin istrative Employees to Teachers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Classroom Teacher Salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Early Retirement Incentive . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
GAN N Limit Calculation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
School Accountabi l ity Report Card . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
J uveni le Court Schools . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
M iddle or Early College H igh Schools . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
K-3 Grade Span Adjustment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Transportation Maintenance of Effort . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Apprenticeship :  Related and Supplemental I nstruction . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 

SCHOOL DISTRICTS, COUNTY OFFICES OF 
EDUCATION, AND CHARTER SCHOOLS: 
Educator Effectiveness . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
California Clean Energy Jobs Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
After School Education and Safety Program:  

After School . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
Before School . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
General Requi rements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 

Proper Expenditure of Education Protection Account Funds . . . . . . . . . . . . . . . . . . . .  Yes 
Undupl icated Local Control Funding Formula Pupi l  Counts . . . . . . . . . . . . . . . . . . . . . .  Yes 
Local Contro l and Accountabi l ity Plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes 
I ndependent Study-Course Based . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 

CHARTER SCHOOLS: 
Attendance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/ A 
Mode of Instruction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
Nonclassroom-Based Instruction/I ndependent Study. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
Determination of Funding for Nonclassroom-Based Instruction . . . . . . . . . . . . . . . .  N/A 
Annual Instructional Minutes - Classroom Based . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 
Charter School Facil ity Grant Program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N/A 

The term "N/A" is used above to mean either the District d id not offer the program during the cu rrent fiscal 
year or the program applies to a different type of local education agency. 
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Opinion on State Compliance 

In our opinion ,  Holtvi l le Un ified School District compl ied , in all material respects, with the compl iance 
requ irements referred to above that are applicable to the statutory requ i rements l isted i n  the schedule 
above for the year ended June 30, 20 1 8 . 

Purpose of This Report 

The pu rpose of this report is solely to describe the scope of our testi ng of compl iance and the resu lts of 
that testing ,  and not to provide an opinion of the effectiveness of the entity's internal contro l or on 
compl iance outs ide of the items tested as noted above . This report is an integral part of an audit 
performed in accordance with the 20 1 7- 18 Guide for Annual Audits of K- 12 Local Education 
Agencies and State Compliance Reporting prescribed in Title 5, California Code of Regulations, 
Section 1 981 O in considering the entity's compliance . According ly, this commun ication is not su itable for 
any other purpose .  

,: L ,i i i' II 
i { r 1\tS.:M., ij:�w\ t,l r--l.-""'\ t· 

El Cajon ,  California 
December 1 7, 201 8 

I 1 ;,."' .• J 
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Findings and Recommendations Section 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCH EDULE OF F IND INGS AN D QU ESTION ED COSTS 
FOR TH E YEAR ENDED JUNE 30, 20 1 8  

A. Summary of Auditor's Results 

1 . Financial Statements 

Type of auditor's report issued: 

I nternal contro l over financial reporting : 

One or more material weaknesses identified? 

One or more significant deficiencies identified that 
are not conside red to be mate rial weaknesses? 

Noncompl iance material to financial 
statements noted? 

2 .  Federal Awards 

I nternal contro l over major programs: 

One or more material weaknesses identified? 

One or more significant deficiencies identified that 
are not conside red to be mate rial weaknesses? 

Type of auditor's report issued on compl iance 
for major programs :  

Any audit f indings disclosed that are requi red to be 
reported in accordance with Title 2 U .S .  Code of 
Federal Regulations (CFR) Part 200? 

Identification of major programs : 

Unmodified 

Yes 

Yes 

Yes 

Yes 

Yes 

Unmodified 

Yes 

CFDA Number(s) Name of Federal Program or Cluster 
84.0 1 0 Title I 

84.027 Special Education 

Dollar threshold used to d istinguish between  
type A and type B programs : $750,000 

Auditee qualified as low-risk auditee? x Yes 

3 .  State Awards 

Any audit f indings disclosed that are requi red to be reported in 
accordance with the state's Gu ide for Annual Audits of K- 1 2  
Local Education Agencies and State Compl iance Reporting? Yes 

Type of auditor's report issued on compl iance 
for state programs:  Unmodified 
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x No 

x None Reported 

x No 

x No 

x None Reported 

x No 

No 

x No 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SCH EDULE OF F IND INGS AN D QU ESTIONED COSTS 
FOR TH E YEAR ENDED JUNE 30, 201 8 

B. Financial Statement Findings 

NONE 

C. Federal Award Findings and Questioned Costs 

NONE 

D. State Award Findings and Questioned Costs 

NONE 

81 



HOLTVILLE UNIFIED SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AU DIT F IND INGS 
FOR TH E YEAR ENDED JUNE 30, 201 8 

Finding/Recommendation 

There were no findings in the prior audit year. 
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Current Status 

N/A 

Management's Explanation 
If Not Implemented 

N/A 



APPENDIX B 

GENERAL AND FINANCIAL INFORMATION ABOUT THE DISTRICT 

GENERAL DISTRICT INFORMATION 

The information in this and other sections concerning the Holtville Unified School District's 
(the "District") operations, financial information, and operating budget is provided as 
supplementary information only, and it should not be inferred from the inclusion of this information 
in this Official Statement that the principal of or interest on the Bonds is payable from the general 
fund of the District. The Bonds are payable from the proceeds of an ad valorem tax required to 
be levied by the County in an amount sufficient for the payment thereof. See "SECURITY FOR 
THE BONDS" in the front half of the Official Statement. 

The District 

The District was established in 1906 and encompasses an area of approximately 562 
square miles in Imperial County (the "County"). The boundaries of the District include most of the 
area of the City of Holtville (the "City"), as well as unincorporated portions of the County. The 
District currently operates two elementary schools, one middle school, two high schools, an on line 
alternative academy, and an adult education school. Enrollment in the District for the 2018-19 
school year is 1 ,578 students. There are no charter schools in the District. 

Administration 

Board of Trustees. The District is governed by a five-member Board of Trustees, with 
each member generally elected to a four-year term in alternate slates of two and three. Current 
members of the Board of Trustees, together with their office and the date their current term 
expires, are listed below. 

Name 
Kevin G rizzle 

Jared Garewal 
Ben Abatti 

Robin Cartee 
Matt Hester 

Office 
President 

Clerk 
Member 
Member 
Member 

Current Term Expires 
December 2022 
December 2020 
December 2022 
December 2022 
December 2020 

Superintendent and Administrative Personnel. The day-to-day operations are 
managed by a board-appointed Superintendent of Schools, and District finances are managed by 
the Director of Business Services. Celso Ruiz and John-Paul Wells currently serve as the 
Superintendent and Assistant Superintendent, Business Services, respectively, of the District. 

[Remainder of page intentionally left blank] 

B-1 



Recent Enrollment Trends 

The following table shows historical enrollment in the District. 

HISTORICAL ENROLLMENT 
Holtville Unified School District 

School Year Enrollment % Change 
2009-1 0  1 ,7 1 2  
201 0-1 1 1 ,644 (4.0)% 
201 1 -1 2  1 ,596 (2.9) 
201 2-13 1 ,586 (0.6) 
2013-14  1 ,550 (2.3) 
201 4- 15  1 ,597 3.0 
201 5- 16  1 ,585 (0.8) 
201 6- 17  1 ,598 0.8 
201 7- 18  1 ,554 (2.8) 
201 8- 19(1 ) 1 ,578 1 .5 

( 1 )  2nd Interim Projection. 
Source: California Department of Education for 2009-10 through 2017- 18; Holtville Unified School 
District for 2018-19. 

The District experienced declining enrollment in the past decade due to changing 
demographics skewing towards an older population and a decline in families with school-aged 
children. However, the most recent fiscal year saw enrollment growth and the District projects flat 
enrollment for the next few fiscal years. 

Employee Relations 

The District currently has 98.5 full-time equivalent ("FTE") certificated, 70 FTE classified, 
and 16 management, supervisor, and confidential positions. The following table summarizes 
contracts with bargaining units. The District's management and confidential employees are 
unrepresented. 

Employee 
Group 

Certificated 
Classified 

Bargaining Group 

Holtville Teachers Association 
Cal ifornia Schools Employee Association 

Source: Holtville Unified School District. 

Contract Expiration 
Date 

June 30, 20 1 9  
June 30, 20 1 9  

The District has entered into preliminary negotiations with both bargaining groups for fiscal 
year 2019-20. 

[Remainder of page intentionally left blank] 
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DISTRICT FINANCIAL INFORMATION 

Education Funding General ly 

School districts in California (the "State") receive operating income primarily from two 
sources: the State funded portion which is derived from the State's general fund, and a locally 
funded portion, being the district's share of the one percent general ad valorem tax levy authorized 
by the California Constitution. As a result, decreases or deferrals in education funding by the 
State could significantly affect a school district's revenues and operations. 

From 1973-7 4 to 2012-13, California school districts operated under general purpose 
revenue limits established by the State Legislature. In general, revenue limits were calculated for 
each school district by multiplying (1) the average daily attendance ("ADA") for such district by 
(2) a base revenue limit per unit of ADA. The revenue limit calculations were adjusted annually in 
accordance with a number of factors designated primarily to provide cost of living increases and 
to equalize revenues among all California school districts of the same type. Funding of the 
District's revenue limit was provided by a mix of local property taxes and State apportionments of 
basic and equalization aid. Generally, the State apportionments amounted to the difference 
between the District's revenue limit and its local property tax revenues. 

The fiscal year 2013-14 State budget package replaced the previous K-12 finance system 
with a new formula known as the Local Control Funding Formula (the "LCFF") .  Under the LCFF, 
revenue limits and most state categorical programs were eliminated. School districts instead 
receive funding based on the demographic profile of the students they serve and gain greater 
flexibility to use these funds to improve outcomes of students. The LCFF creates funding targets 
based on student characteristics. For school districts and charter schools, the LCFF funding 
targets consist of grade span-specific base grants plus supplemental and concentration grants 
that reflect student demographic factors. The LCFF includes the following components: 

A base grant for each local education agency per unit of ADA, which varies with 
respect to different grade spans. The base grant is $2,375 more than the average 
revenue limit provided prior to LCFF implementation. The base grants will be 
adjusted upward each year to reflect cost-of-living increases. In addition, grades 
K-3 and 9-12 are subject to adjustments of 10.4% and 2.6%, respectively, to cover 
the costs of class size reduction in grades K-3 and the provision of career technical 
education in grades 9-12. 

A 20% supplemental grant for English learners, students from low-income families 
and foster youth to reflect increased costs associated with educating those 
students. 

An additional concentration grant of up to 50% of a local education agency's base 
grant, based on the number of English learners, students from low-income families 
and foster youth served by the local agency that comprise more than 55% of 
enrollment. 

An economic recovery target to ensure that almost every local education agency 
receives at least their pre-recession funding level, adjusted for inflation, at full 
implementation of the LCFF. 
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The LCFF was implemented for fiscal year 2013-14 and is being phased in gradually. 
Beginning in fiscal year 2013-14, an annual transition adjustment was required to be calculated 
for each school district, equal to each district's proportionate share of the appropriations included 
in the State budget (based on the percentage of each district's students who are low-income, 
English learners, and foster youth ("Targeted Students"), to close the gap between the prior-year 
funding level and the target allocation at full implementation of LCFF. In each year, districts will 
have the same proportion of their respective funding gaps closed, with dollar amounts varying 
depending on the size of a district's funding gap. Full implementation occurred in fiscal year 2018-
19 in connection with adoption of the State Budget for said fiscal year. 

Funding levels used in the LCFF "Target Entitlement" calculations for fiscal year 2018-19 
are set forth in the following table. 

Fiscal Year 2018-19 Base Grant* Under LCFF by Grade Span 
(Targeted Entitlement) 

Grade Span 2018-19 Base 
2017-18 Adjustments Grant/Adjusted 

Grade Base Grant 201 8-1 9 COLA (K-3: 1 0.4%; Base G rant Per 
Span Per ADA (3.70%) 9-12 :  2.6%) ADA 
K-3 $7,193 $266 $776 $8,235 
4-6 7,301 270 n/a 7,571 
7-8 7,518 278 n/a 7,796 

9-12 8,712 322 235 9,269 

*Does not include supplemental and concentration grant funding entitlements. 
Source: California Department of Education. 

The new legislation included a "hold harmless" provision which provided that a district or 
charter school would maintain total revenue limit and categorical funding at least equal to its 2012-
13 level, unadjusted for changes in ADA or cost of living adjustments. 

The LCFF includes an accountability component. Districts are required to increase or 
improve services for English language learners, low income, and foster youth students in 
proportion to supplemental and concentration grant funding received. All school districts, county 
offices of education, and charter schools are required to develop and adopt local control and 
accountability plans, which identify local goals in areas that are priorities for the State, including 
pupil achievement, parent engagement, and school climate. 

County superintendents review and provide support to the districts under their jurisdiction, 
and the Superintendent of Public Instruction performs a corresponding role for county offices of 
education. In addition, the 2013-14 Budget created the California Collaborative for Education 
Excellence to advise and assist school districts, county offices of education, and charter schools 
in achieving the goals identified in their plans. Under the LCFF and related legislation, the State 
will continue to measure student achievement through statewide assessments, produce an 
Academic Performance Index for schools and subgroups of students, determine the contents of 
the school accountability report card, and establish policies to implement the federal 
accountability system. 
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District Accounting Practices 

The accounting practices of the District conform to generally accepted accounting 
principles in accordance with policies and procedures of the California School Accounting Manual. 
This manual, according to Section 41010 of the California Education Code, is to be followed by 
all California school districts. 

District accounting is organized on the basis of fund groups, with each group consisting of 
a separate set of self-balancing accounts containing assets, liabilities, fund balances, revenues 
and expenditures. The major fund classification is the general fund which accounts for all financial 
resources not requiring a special fund placement. The District's fiscal year begins on July 1 and 
ends on June 30. 

District expenditures are accrued at the end of the fiscal year to reflect the receipt of goods 
and services in that year. Revenues generally are recorded on a cash basis, except for items 
that are susceptible to accrual (measurable and/or available to finance operations). Current taxes 
are considered susceptible to accrual. Revenues from specific state and federally funded projects 
are recognized when qualified expenditures have been incurred. State block grant 
apportionments are accrued to the extent that they are measurable and predictable. The State 
Department of Education sends the District updated information from time to time explaining the 
acceptable accounting treatment of revenue and expenditure categories. 

The Governmental Accounting Standards Board ("GASB") published its Statement No. 34 
"Basic Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments" on June 30, 1999. Statement No. 34 provides guidelines to auditors, state and 
local governments and special purpose governments such as school districts and public utilities, 
on new requirements for financial reporting for all governmental agencies in the United States. 
Generally, the basic financial statements and required supplementary information should include 
(i) Management's Discussion and Analysis; (ii) financial statements prepared using the economic 
measurement focus and the accrual basis of accounting, (iii) fund financial statements prepared 
using the current financial resources measurement focus and the modified accrual method of 
accounting and (iv) required supplementary information. 

Financial Statements 

General. The District's general fund finances the legally authorized activities of the District 
for which restricted funds are not provided. General fund revenues are derived from such sources 
as State school fund apportionments, taxes, use of money and property, and aid from other 
governmental agencies. The District's Audited Financial Statements for the fiscal year ending 
fiscal year 2017-18 were prepared by Wilkinson Hadley King & Co., El Cajon, California. Audited 
financial statements for the District for the fiscal year ended June 30, 2018, and prior fiscal years 
are on file with the District and available for public inspection at the Superintendent's Office. See 
Appendix B hereto for the 2017-18 Audited Financial Statements. Copies of such financial 
statements will be mailed to prospective investors and their representatives upon written request 
to the District. The District has not requested nor did the District obtain permission from Wilkinson 
Hadley King & Co., Inc. to include the audited financial statements as an appendix to this Official 
Statement. Accordingly, Wilkinson Hadley King & Co., Inc. has not performed any post-audit 
review of the financial condition or operations of the District. 
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General Fund Revenues, Expenditures and Changes in Fund Balance. The District's 
General Fund is the District's primary operating fund. It accounts for all financial resources of the 
District except those required to be accounted for in another fund. The following table shows the 
audited income and expense statements for the District's General Fund for the 2013-14 through 
2017-18 fiscal years. 

SUMMARY OF GENERAL FUND REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE 

Fiscal Years 2013-14 through 2017-18 
Holtville Unified School District 

Audited Audited Audited Audited Audited 
201 3-14 201 4-1 5 201 5-1 6 201 6-1 7 201 7-1 8 

Revenues 
LCFF sources: 

State apportionment $7,879,892 $8,447,988 $9,790,262 $10, 733,572 $10,818,641 
Education Protection Account Funds<1l 1,681,930 2, 175,881 2,102,173 2,031,370 2,124,659 
Local sources 1,491,404 1,913,460 2,409,935 2,498,344 2,778,718 

Federal revenues 1,253,877 1,350,463 1,301,032 1,393,615 1,648,564 
Other state revenues 1,708,454 979,374 2,296,922 1,804,657 1,634,623 
Other local revenues 587,829 919,394 870,190 726,823 748,417 

Total Revenues 14,603,386 15,786,560 18,770,514 19,188,381 19,753,622 

Expenditures 
Instruction 8,740,344 9,122,081 9,961, 136 11, 163,789 11,976,032 
Instruction-related services 1,696,733 1,698,122 1,907,015 2,032,805 1,876,954 
Pupil services 1,248,316 1,379,606 1,492,568 1,663,591 1,869,378 
Ancillary services 201,617 265,200 288,742 272,137 293,774 
General administration 1,144,797 1, 184,629 1,308,675 1,456,937 1,504,739 
Plant services 1,592,397 1,636,370 1,754,870 1,690,911 1,667,692 
Other outgo 119,835 137,983 83,192 79,928 81,075 
Capital Outlay 499,000 171,347 
Debt Service: 

Principal 51,930 61,038 11,048 11,474 11,917 
Interest 4,695 24,183 1,329 903 460 

Total Expenditures 14,800,664 15,509,212 16,808,575 18,871,475 19,443,368 

Excess of Revenues Over/(Under) 
Expenditures (197,278) 277,348 1,961,939 316,906 310,254 

Other Financing Sources {Uses} 
Operating transfers in 115 357 
Operating transfers out (110,000) (111,679) (197,121) (394,429) (396,323) 
Total Other Fin. Source(Uses) (110,000) (111,679) (197,121) (394,072) (396,323) 

Net change in fund balance (307,278) 165,784 1,764,818 (77,166) (86,069) 

Fund Balance, July 1 3,501,530 3, 171,769 3,337,554 5,102,371 5,022,569 
Fund Balance, June 30 $3,194,252 $3,337,553 $5,102,372 $5,025,205 $4,936,500 

<1 l Represents Proposition 30 funds deposited into the Education Protection Account. 
Source: Holtville Unified School District Audit Reports. 
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District Budget and Interim Financial Reporting 

Budgeting - Education Code Requirements. State law requires school districts to 
maintain a balanced budget in each fiscal year. The State Department of Education imposes a 
uniform budgeting and accounting format for school districts. 

Under current law, a school district governing board must adopt and file with the county 
superintendent of schools a tentative budget by July 1 in each fiscal year. The District is under 
the jurisdiction of the Imperial County Superintendent of Schools (the "County Superintendent"). 

The County Superintendent must review and approve or disapprove the budget no later 
than August 15. The County Superintendent is required to examine the adopted budget for 
compliance with the standards and criteria adopted by the State Board of Education and identify 
technical corrections necessary to bring the budget into compliance with the established 
standards. If the budget is disapproved, it is returned to the District with recommendations for 
revision. The District is then required to revise the budget, hold a public hearing thereon, adopt 
the revised budget and file it with the County Superintendent no later than September 8. Pursuant 
to State law, the County Superintendent has available various remedies by which to impose and 
enforce a budget that complies with State criteria, depending on the circumstances, if a budget is 
disapproved. After approval of an adopted budget, the school district's administration may submit 
budget revisions for governing board approval. 

Subsequent to approval, the County Superintendent will monitor each district under its 
jurisdiction throughout the fiscal year pursuant to its adopted budget to determine on an ongoing 
basis if the district can meet its current or subsequent year financial obligations. If the County 
Superintendent determines that a district cannot meet its current or subsequent year obligations, 
the County Superintendent will notify the district's governing board of the determination and may 
then do either or both of the following: (a) assign a fiscal advisor to enable the district to meet 
those obligations or (b) if a study and recommendations are made and a district fails to take 
appropriate action to meet its financial obligations, the County Superintendent will so notify the 
State Superintendent of Public Instruction, and then may do any or all of the following for the 
remainder of the fiscal year: (i) request additional information regarding the district's budget and 
operations; (ii) after also consulting with the district's board, develop and impose revisions to the 
budget that will enable the district to meet its financial obligations; and (iii) stay or rescind any 
action inconsistent with such revisions. However, the County Superintendent may not abrogate 
any provision of a collective bargaining agreement that was entered into prior to the date upon 
which the County Superintendent assumed authority. 

A State law adopted in 1991 ("A.B. 1200") imposed additional financial reporting 
requirements on school districts, and established guidelines for emergency State aid 
apportionments. Under the provisions of A.B. 1200, each school district is required to file interim 
certifications with the County Superintendent (on December 15, for the period ended October 31, 
and by mid-March for the period ended January 31) as to its ability to meet its financial obligations 
for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent fiscal year. The County Superintendent reviews the certification and issues either a 
positive, negative or qualified certification. 

Interim Certifications Regarding Ability to Meet Financial Obligations. Under the 
provisions of AB 1200, each school district is required to file interim certifications with the county 
office of education as to its ability to meet its financial obligations for the remainder of the then-
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current fiscal year and, based on current forecasts, for the subsequent two fiscal years. The 
county office of education reviews the certification and issues the following types of certifications: 

Positive certification - the school district that will meet its financial obligations 
for the current fiscal year and subsequent two fiscal years. 

Negative certification - the school district will be unable to meet its financial 
obligations for the remainder of the fiscal year or subsequent fiscal year. 

Qualified certification - the school district may not meet its financial 
obligations for the current fiscal year or subsequent two fiscal years. 

Under California law, any school district and office of education that has a qualified or 
negative certification in any fiscal year may not issue, in that fiscal year or in the next succeeding 
fiscal year, certificates of participation, tax anticipation notes, revenue bonds or any other debt 
instruments that do not require the approval of the voters of the district, unless the applicable 
county superintendent of schools determines that the district's repayment of indebtedness is 
probable. 

District 's Budget Approval/Disapproval and Certification History. During the past 
five years, the District received positive certifications on all interim reports. 

Copies of the District's budget, interim reports and certifications may be obtained upon 
request from the District Office at Holtville Unified School District, 621 E. 5th Street, Holtville, 
California 92250; phone (760) 356-4936. The District may impose charges for copying, mailing 
and handling. 

[Remainder of page intentionally left blank] 

B-8 



District 's Fiscal Year 2018-19 General Fund. The following table shows the General 
Fund Adopted Budget for Fiscal Year 2018-19 and projections at the time of the 2nd Interim 
Report. 

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
2018-19 (Adopted Budget and 2nd Interim Projections) 

Holtville Unified School District 

Adopted Budget 2nd I nterim 
Fiscal Year Report 

2018-19 2018-19 
Revenues 
LCFF Sources $16,464,446 $16,609,871 
Federal revenues 1,539,027 1,742,108 
Other state revenues 1,531,356 2,137,652 
Other local revenues 611,908 673,935 
Total Revenues 20,146,737 21,163,566 

Expenditures 
Certificated Salaries 9,493,194 9,661,634 
Classified Salaries 2,777,793 2,854,010 
Employee Benefits 4,767,978 4,821,987 
Books and Supplies 961,431 1,141,221 
Services and Other Operating Expenditures 1,555,550 1,680,887 
Capital Outlay 562,262 
Other Outgo (excl. transfers of Ind. Costs) 82,134 102,828 
Other Outgo - transfers of indirect costs (9,749) 
Total Expenditures 19,638,080 20,815,079 

Excess of Revenues Over/(Under) 
Expenditures 508,657 348,487 

Other Financing Sources {Uses} 
lnterfund Transfers In 
lnterfund Transfers Out (390,000) (390,000) 
Total Other Financing Sources (Uses) (390,000) (390,000) 

Net Change in Fund Balance 118,657 (41,513) 

Fund Balance, July 1( 1 ) 4,936,500 4,936,500 
Fund Balance, June 3o(2) $5,055,157 $4,894,988 

( 1 )  Budgeted and interim reporting figures account for the General Fund separately from other 
governmental funds, i ncluding reserves ,  which are shown on a combined basis in the District's 
audited financial statements. As such, budget and i nterim report figures beginning balance does 
not correspond to the ending balance in the audited financial statement, as summarized in the 
preceding table. 
(2) Totals may not foot due to rounding. 
Source: Holtville Unified School District. 

District Reserves. In general, the State requires that California school districts of the 
District's size maintain the equivalent of 3% of annual general fund expenditures in reserve to be 
available during financial crisis. The District has historically had a reserve in excess of 3% of 
expenditures. 

In connection with legislation adopted in connection with the State's fiscal year 2014-15 
Budget ("SB 858"), the Education Code was amended to provide that, beginning in fiscal year 
2015-16, if a district's proposed budget includes a local reserve above the minimum 
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recommended level, the governing board must provide the information for review at the annual 
public hearing on its proposed budget. In addition, SB 858 included a provision, which became 
effective upon the passage of Proposition 2 at the November 4, 2014 statewide election, which 
limits the amount of reserves which may be maintained at the school district level. Specifically, 
the legislation, among other things, enacted Education Code Section 42127.01, which became 
operative December 15, 2014, and provides that in any fiscal year immediately after a fiscal year 
in which a transfer is made to the State's Public School System Stabilization Account (the 
Proposition 98 reserve), a school district may not adopt a budget that contains a reserve for 
economic uncertainties in excess of twice the applicable minimum recommended reserve for 
economic uncertainties established by the State Board (for school districts with ADA over 
400,000, the limit is three times the amount). Exemptions can be granted by the County 
Superintendent under certain circumstances. 

Effective January 1, 2018, Senate Bill 751, which was signed by the Governor on October 
11, 2017, amends Section 42127.01 of the Education Code to raise the reserve cap to no more 
than 10% of a school district's combined assigned or unassigned ending general fund balance. 
In addition, the amendment provides that the reserve cap will be effective only if there is a 
minimum balance of 3% in the Proposition 98 reserve referenced in the preceding paragraph. 
Basic aid school districts and small districts with 2,500 or fewer ADA are exempted from the 
reserve cap contained in Education Code Section 42127.01. 

The District cannot predict when or how any additional changes to legal provisions 
governing the reserve cap would impact its reserves and future spending. 

Attendance - Revenue Limit and LCFF Funding Trends 

As described herein, prior to fiscal year 2013-14, school districts in California derived most 
State funding based on a formula which considered a revenue limit per unit of ADA. With the 
implementation of the LCFF, commencing in fiscal year 2013-14, school districts receive base 
funding based on ADA, and may also be entitled to supplemental and concentration funding 
based on Targeted Student enrollment (unduplicated count) and funding based on an economic 
recovery target. 

Total Trends Under LCFF. The following table sets forth historical LCFF funding for the 
District for fiscal year 2013-14 through 2018-19 (Budgeted), together with ADA. 

AVERAGE DAILY ATTENDANCE AND LCFF FUNDING 
Holtville Unified School District 

Fiscal Years 2013-14 through 2018-19 (1 > 

Fiscal Year 
2013- 1 4  
201 4- 1 5  
201 5- 1 6  
201 6- 1 7  
201 7- 1 8  
201 8- 1 9  

ADA!1 l 
1 ,492 
1 , 547 
1 , 547 
1 , 547 
1 , 50 1 
1 , 51 6 

Total Funding 
Trends Under 

LCFF!2l 
$ 1 1 ,053,226 

12 ,537,329 
1 4 ,302,370 
1 5 ,263,286 
1 5 ,722,0 1 8 
1 6 ,609,871 

(1 ) P-2 for Fiscal Year 201 3- 1 4  through 201 7- 18; Budgeted Fiscal Year 201 8-1 9 .  
Source: California Department of Education for 2013-14 through 2016-17. Holtville 
Unified School District for 20 17-18 through 2018-19. 
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Targeted Student Enrollment. The District has a Target Student unduplicated count of 
approximately 77.87% in fiscal year 2018-19. Because this percentage is over 55%, the District 
qualifies for both supplemental funding and concentration funding under LCFF. 

Revenue Sources 

The District categorizes its general fund revenues into four sources, being LCFF, Federal 
Revenues, Other State Revenues and Local Revenues. Each of these revenue sources is 
described below. 

LCFF Sources. District funding is provided by a mix of (1) local property taxes and (2) 
State apportionments of funding under the LCFF. Generally, the State apportionments will 
amount to the difference between the District's LCFF funding entitlement and its local property 
tax revenues. 

Beginning in 1978-79, Proposition 13 and its implementing legislation provided for each 
county to levy (except for levies to support prior voter-approved indebtedness) and collect all 
property taxes, and prescribed how levies on county-wide property values are to be shared with 
local taxing entities within each county. 

The principal component of local revenues is the school district's property tax revenues, 
i.e., the district's share of the local 1 % property tax, received pursuant to Sections 75 and following 
and Sections 95 and following of the California Revenue and Taxation Code. Education Code 
Section 42238(h) itemizes the local revenues that are counted towards the LCFF amount before 
calculating how much the State must provide in equalization aid. Historically, the more local 
property taxes a district received, the less State equalization aid it is entitled to. 

Federal Revenues. The federal government provides funding for several District 
programs, including special education programs, programs under Every Student Succeeds Act, 
the Individuals With Disabilities Education Act, and specialized programs such as Drug Free 
Schools. 

Other State Revenues. The District receives State funds for mandated costs 
reimbursements. In addition, the District receives State aid from the California State Lottery (the 
"Lottery"), which was established by a constitutional amendment approved in the November 1984 
general election. Lottery revenues must be used for the education of students and cannot be used 
for non-instructional purposes such as real property acquisition, facility construction, or the 
financing of research. Moreover, State Proposition 20 approved in March 2000 requires that 50% 
of the increase in Lottery revenues over 1997-98 levels must be restricted to use on instruction 
material. 

For additional discussion of State aid to school districts, see "-State Funding of Education." 

Other Local Revenues. In addition to local property taxes, the District receives additional 
local revenues from items such as interest earnings and other local sources. 

District Reti rement Systems 

Qualified employees of the District are covered under multiple-employer defined benefit 
pension plans maintained by agencies of the State. Certificated employees are members of the 
State Teachers' Retirement System ("STRS") and classified employees are members of the 
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Public Employees' Retirement System ("PERS"). Both STRS and PERS are operated on a 
Statewide basis. The information set forth below regarding the STRS and PERS programs, other 
than the information provided by the District regarding its annual contributions thereto, has been 
obtained from publicly available sources which are believed to be reliable but are not guaranteed 
as to accuracy or completeness, and should not to be construed as a representation by either the 
District or the Underwriter. 

Implementation of GASB Nos. 68 and 71. Commencing with fiscal year ended June 30, 
2015, the District implemented the provisions of GASB Statement Nos. 68 and 71 which require 
certain new pension disclosures in the notes to its audited financial statements commencing with 
the audit for fiscal year 2014-15. Statement No. 68 generally requires the District to recognize its 
proportionate share of the unfunded pension obligation for STRS and PERS by recognizing a net 
pension liability measured as of a date (the measurement date) no earlier than the end of its prior 
fiscal year. As of June 30, 2018, the District reported its proportionate share of the net pension 
liability of STRS and PERS of $14,847,704 and $5,263,917, respectively. See "APPENDIX A -
AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR FISCAL YEAR ENDED JUNE 
30, 2018 - Note K" for further information. 

STRS. All full-time certificated employees participate in STRS, a cost-sharing, multiple­
employer contributory public employee retirement system. STRS provides retirement, disability 
and survivor benefits to plan members and beneficiaries under a defined benefit program. Benefit 
provisions and contribution amounts are established by State statutes, as legislatively amended. 
The program is funded through a combination of investment earnings and statutorily set 
contributions from three sources: employees, employers and the State. The District's employer 
contributions to STRS for recent fiscal years are set forth in the following table. 

STRS EMPLOYER CONTRIBUTIONS 
Holtville Unified School District 

Fiscal Years 2012-13 through 2018-19 

Fiscal Year 
2012-1 3 
201 3-1 4 
201 4-1 5 
201 5-1 6  
201 6-1 7  
201 7-1 8  
201 8-1 9(1 ) 

Amount* 
$545,738 

600,243 
887,887 

1 , 699,925 
1 , 540, 082 
1 , 702, 065 
2, 1 40,927 

*I ncreases since fiscal year 201 5-1 6  attri buted to increase i n  contribution rates 
and modified accounting reporting requirements, which include reporting the 
District's proportionate share of the plan's net pension liabi lity and recognizing 
on-behalf STRS contributions i n  governmental funds. 
( 1 )  2nd I nterim Projection. 
Source: Holtville Unified School District. 

Historically, employee, employer and State contribution rates did not vary annually to 
account for funding shortfalls or surpluses in the STRS plan. In recent years, the combination of 
investment earnings and statutory contributions were not sufficient to pay actuarially required 
amounts. As a result, the STRS defined benefit program showed an estimated unfunded actuarial 
liability of approximately $107.3 billion as of June 30, 2017 (the date of the last actuarial valuation). 
In connection with the State's adoption of its fiscal year 2014-15 Budget, the Governor signed into 
law Assembly Bill 1469 ("AB 1469"), which represents a legislative effort to address the unfunded 
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liabilities of the STRS pension plan. AB 1469 addressed the funding gap by increasing 
contributions by employees, employers and the State. In particular, employer contribution rates 
are scheduled to increase through at least fiscal year 2020-21, from a contribution rate of 8.88% 
in fiscal year 2013-14 to 19.1 % in fiscal year 2020-21. Thereafter, employer contribution rates 
will be determined by the STRS board to reflect the contribution required to eliminate unfunded 
liabilities by June 30, 2046. 

The District's employer contribution rates for fiscal years 2015-16, 2016-17, 2017-18, and 
2018-19 were 10.73%, 12.58%, 14.43% and 16.28% respectively. Projected employer 
contribution rates for school districts (including the District) for fiscal year 2019-20 through fiscal 
year 2022-23 are set forth in the following table. 

EMPLOYER CONTRIBUTION RATES (STRS) 
Fiscal Years 2019-20 through 2022-23 

Fiscal Year 
20 1 9-20 
2020-21 
2021 -22(2) 
2022-23(2) Employer 

Contribution Rate!1 l 

1 8. 1 3% 
1 9. 1 0  
1 8.60 
1 8. 1 0  

( 1 )  Expressed as a percentage of covered payroll . 
(2) The employer contribution rate is projected to 
decrease in fiscal years 2021 -22 and 2022-23. 
Projections may change based on actual 
experience. 
Source: AB 1469. 

Based upon the recommendation from its actuary, for Fiscal Year 2021-22 and each fiscal 
year thereafter the STRS Teachers' Retirement Board (the "STRS Board"), is required to increase 
or decrease the employer contribution rate to reflect the contribution required to eliminate the 
remaining unfunded actuarial obligation with respect to service credited to members of the STRS 
plan before July 1, 2014 (the "2014 Liability") by June 30, 2046; provided that the rate cannot 
change in any fiscal year by more than 1 % of creditable compensation upon which employees' 
contributions to the STRS plan are based; and provided further that such contribution rate cannot 
exceed a maximum of 20.25%. In addition to the increased contribution rates discussed above, 
A.B. 1469 also requires the STRS Board to report to the State legislature every five years 
(commencing with a report due on or before July 1, 2019) on the fiscal health of the STRS plan 
and the unfunded actuarial obligation with respect to service credited to members of that program 
before July 1, 2014. The reports are also required to identify adjustments required in contribution 
rates for employers and the State in order to eliminate the 2014 Liability. 

On February 14, 2017, the STRS Board adopted a new set of actuarial assumptions that 
reflect member's increasing life expectancies and current economic trends. These new 
assumptions were first reflected in the STRS Defined Benefit Program Actuarial Valuation as of 
June 30, 2016. The revised actuarial assumptions include (i) decreasing the investment rate of 
return to 7.25% and then to 7.00%, for the June 30, 2016 and June 30, 2017 actuarial valuations, 
respectively, (ii) decreasing projected wage growth to 3.50% (from 3.75%), and (iii) decreasing 
the inflation factor to 2.75% (from 3.00%). 

The State also contributes to STRS, currently in an amount equal to 6.828% of teacher 
payroll in Fiscal Year 2017-18. Based upon the recommendation from its actuary, for Fiscal Year 
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2017-18 and each fiscal year thereafter, the STRS Board is required, with certain limitations, to 
increase or decrease the State's contribution rates to reflect the contribution required to eliminate 
the unfunded actuarial accrued liability attributed to benefits in effect before July 1, 1990. In 
addition, the State is currently required to make an annual general fund contribution up to 2.5% 
of the fiscal year covered STRS member payroll to the Supplemental Benefit Protection Account 
(the "SBPA"), which was established by statute to provide supplemental payments to 
beneficiaries whose purchasing power has fallen below 85% of the purchasing power of their 
initial allowance. 

PERS. All full-time and some part-time classified employees participate in PERS, an 
agent multiple-employer contributory public employee retirement system that acts as a common 
investment and administrative agent for participating public entities within the State. PERS 
provides retirement, disability, and death benefits to plan members and beneficiaries. The District 
is part of a cost-sharing pool within PERS known as the "Schools Pool." Benefit provisions are 
established by State statutes, as legislatively amended. Contributions to PERS are made by 
employers and employees. Each fiscal year, the District is required to contribute an amount based 
on an actuarially determined employer rate. The District's employer contributions to PERS for 
recent fiscal years are set forth in the following table. 

PERS Contributions 
Holtville Unified School District 

Fiscal Years 2012-13 through 2018-19 (Projected) 

Fiscal Year 
2012-1 3 
201 3-1 4 
201 4-1 5 
201 5-1 6  
201 6-1 7  
201 7-1 8  
201 8-1 9(1 ) 

( 1 )  2nd I nterim Projection. 
Source: Holtville Unified School District. 

Amount 
$229,61 8 

24 1 ,  1 93 
379, 723 
445,759 
3 13,983 
393,3 1 4  
564,91 4 

Like the STRS program, the PERS program has experienced an unfunded liability in 
recent years. The PERS unfunded liability, on a market value of assets basis, was approximately 
$27.2 billion as of June 30, 2018 (the date of the last actuarial valuation). To address this issue, 
the PERS board has taken a number of actions. In April 2013, for example, the PERS board 
approved changes to the PERS amortization and smoothing policy intended to reduce volatility in 
employer contribution rates. In addition, in April 2014, PERS set new contribution rates, reflecting 
new demographic assumptions and other changes in actuarial assumptions. In November 2015, 
PERS adopted a funding risk mitigation policy intended to incrementally lower its discount rate 
(its assumed rate of investment return) in years of good investment returns, help pay down the 
pension fund's unfunded liability, and provide greater predictability and less volatility in 
contribution rates for employers. In December 2016, PERS voted to lower its discount rate from 
the current 7.5% to 7.0% over the next three years according to the following schedule. 
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PERS Discount Rate 
Fiscal Years 2018-19 through 2020-21 

Fiscal Year 
201 8- 19  
201 9-20 
2020-21 

Source: P ERS. 

Amount 
7.375% 
7.250 
7. 000 

The new rates and underlying assumptions, which are aimed at eliminating the unfunded 
liability of PERS in approximately 30 years, were implemented for school districts beginning in 
fiscal year 2016-17, with the costs spread over 20 years and the increases phased in over the 
first five years. 

The District's employer contribution rates for fiscal years 2015-16, 2016-17, 2017-18, and 
2018-19 were 11.847%, 13.888%, 15.531%, and 18.062% respectively. Projected employer 
contribution rates for school districts (including the District) for fiscal year 2019-20 through fiscal 
year 2022-23 are set forth in the following table. 

PROJECTED EMPLOYER CONTRIBUTION RATES (PERS) 
Fiscal Years 2019-20 through 2022-23 !1 > 

Fiscal Year 
20 1 9-20 
2020-21 
2021 -22 
2022-23 

Projected Employer 
Contribution Rate!2l 

20.800% 
23.500 
24.600 
25.300 

( 1 )  Rates were estimated by PERS in  201 7. The PERS board is expected to 
approve official employer contribution rates for each fiscal year shown during 
the immediately preceding fiscal year. 
(2) Expressed as a percentage of covered payroll .  
Source: P ERS 

California Public Employees' Pension Reform Act of 2013. On September 12, 2012, 
the Governor signed into law the California Public Employees' Pension Reform Act of 2013 
("PEPRA"), which impacted various aspects of public retirement systems in the State, including 
the STRS and PERS programs. In general, PEPRA (i) increased the retirement age for public 
employees depending on job function, (ii) capped the annual pension benefit payouts for public 
employees hired after January 1, 2013, (iii) required public employees hired after January 1, 2013 
to pay at least 50% of the costs of their pension benefits (as described in more detail below), 
(iv) required final compensation for public employees hired after January 1, 2013 to be determined 
based on the highest average annual pensionable compensation earned over a period of at least 
36 consecutive months, and (v) attempted to address other perceived abuses in the public 
retirement systems in the State. PEPRA applies to all public employee retirement systems in the 
State, except the retirement systems of the University of California, and charter cities and charter 
counties whose pension plans are not governed by State law. PEPRA's provisions went into 
effect on January 1, 2013 with respect to new State, school, and city and local agency employees 
hired on or after that date; existing employees who are members of employee associations, 
including employee associations of the District, have a five-year window to negotiate compliance 
with PEPRA through collective bargaining. 
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PERS has predicted that the impact of PEPRA on employees and employers, including 
the District and other employers in the PERS system, will vary, based on each employer's current 
level of benefits. As a result of the implementation of PEPRA, new members must pay at least 
50% of the normal costs of the plan, which can fluctuate from year to year. To the extent that the 
new formulas lower retirement benefits, employer contribution rates could decrease over time as 
current employees retire and employees subject to the new formulas make up a larger percentage 
of the workforce. This change would, in some circumstances, result in a lower retirement benefit 
for employees than they currently earn. 

With respect to the STRS pension program, employees hired after January 1, 2013 will 
pay the greater of either (1) fifty percent of the normal cost of their retirement plan, rounded to the 
nearest one-quarter percent, or (2) the contribution rate paid by then-current members (i.e., 
employees in the STRS plan as of January 1, 2013). The member contribution rate could be 
increased from this level through collective bargaining or may be adjusted based on other factors. 
Employers will pay at least the normal cost rate, after subtracting the member's contribution. 

The District is unable to predict the amount of future contributions it will have to make to 
PERS and STRS as a result of the implementation of PEPRA, and as a result of negotiations with 
its employee associations, or, notwithstanding the adoption of PEPRA, resulting from any 
legislative changes regarding the PERS and STRS employer contributions that may be adopted 
in the future. 

Additional Information. Additional information regarding the District's retirement 
programs is available in Note 14 to the District's audited financial statements attached to the 
Official Statement as APPENDIX B. In addition, both STRS and PERS issue separate 
comprehensive financial reports that include financial statements and required supplemental 
information. Copies of such reports may be obtained from STRS and PERS, respectively, as 
follows: (i) STRS, P.O. Box 15275, Sacramento, California 95851-0275; and (ii) PERS, 400 Q 
Street, Sacramento, California 95811. More information regarding STRS and PERS can also be 
obtained at their websites, www.calstrs.com and www.calpers.ca.gov, respectively. The 
references to these Internet websites are shown for reference and convenience only and the 
information contained on such websites is not incorporated by reference into this Official 
Statement. The information contained on these websites may not be current and has not been 
reviewed by the District or the Underwriter for accuracy or completeness. 

Other Post-Employment Retirement Benefits 

Plan Description. The Postemployment Benefit Plan (the "Plan") is a single-employer 
defined benefit healthcare plan administered by the District. The Plan provides medical and dental 
insurance benefits to eligible retirees and their spouses. Membership of the Plan consists of 11 
retirees and beneficiaries currently receiving benefits and 87 active plan members. 

Benefits Provided. The Plan provides medical and dental insurance benefits to eligible 
retirees and their spouses. Benefits are provided through a third-party insurer, and the full cost 
of benefits is covered by the Plan. The District's governing board has the authority to establish 
and amend the benefit terms as contained within the negotiated labor agreements. 

Plan Eligibility. Certificated and Certificated Management employees are eligible to retire 
and receive District-paid health benefits after attaining age 55. The District pays $350 per month 
towards healthcare premiums for an eligible retiree, spouse, and dependents. District-paid 
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benefits continue for the earlier of 2 years or until age 65. Classified California Services 
Employees Association ("CSEA") unit members and Confidential employees are not entitled to 
District-paid retiree health benefits. One retired Board member is receiving District-paid health 
premiums until age 65; this benefit will not apply for current Board members. In addition, several 
Certificated and Classified retirees are receiving benefits under special incentive arrangements 
that are scheduled to expire no later than age 65. 

Actuarial Assumptions. The District's total OPEB liability of $1,076,816 was measured 
as of June 30, 2017 and was determined by an actuarial valuation as of that date using the 
following actuarial assumptions, applied to all periods included in the measurement, unless 
otherwise specified: inflation 3.00% per annum, salary increases 3.00% per annum, in aggregate, 
discount rate 3.13% per annum, healthcare cost trend rates 6.00% decreasing to 5.00% and 
retiree's share of costs 0.00% of projected premiums. The discount rate is the average, rounded 
to 5 basis points, of the range of 3-20 year municipal bond rate indices: S&P Municipal Bond 20 
Year High Grade Rate Index, Bond Buyer 20-Bond GO Index, and Fidelity GO 20 Year Bond 
Index. Mortality rates are based on the most recent rates used by PERS and STRS for pension 
valuations. 

The actual assumptions used in the June 30, 2017 valuation were based on the results of 
PERS actuarial experience study for the period July 1, 1997 through June 30, 2011 and the STRS 
experience study for the period July 1, 2010 through June 30, 2015. 

Changes in OPEB Liability of the District. The changes in OPEB liability of the District 
as of June 30, 2017, is shown in the following table: 

CHANGES IN TOTAL OPEB LIABILITY 
Holtville Unified School District 

Balance at June 30, 201 7 

Changes for the year 
Service Cost 
I nterest 
Benefit payments 

Net changes 
Balance at June 30, 201 8 

Source: Holtville Unified School District 201 7-18 Audit Report. 

$1 ,076, 1 86 

26,674 
30,752 

(1 90, 122) 
( 1 32 ,696) 

$944 1 20 

OPEB Expense. For the year ended June 30, 2018, the District recognized an OPEB 
expense of $57,426. For more information regarding the District's OPEB, see note L in the 
District's 2017-18 Audit in Appendix A hereto. 

[Remainder of page intentionally left blank] 
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Long-Term Debt 

General. The District has five series of general obligation bonds and refunding bonds 
currently outstanding, as summarized in the following table and as more particularly described 
below. See "DEBT SERVICE SCHEDULES" in the body of this Official Statement for the current 
annual debt service requirements of the District's outstanding bonds. 

Issue Date 
09/02/1 0 
1 1 /20/ 12  
1 1 /20/ 12  
1 2/23/ 14  
1 1 /1 0/ 16 
Totals 

OUTSTANDING GENERAL OBLIGATION BONDS 
Holtville Unified School District 

Series 
Election of 2002, Series 201 0 
Election of 2002, Series 201 2 
201 2 Refunding Bonds 
201 4 Refunding Bonds 
201 6 Refund ing Bonds 

Amount of 
Original Issue 

$536 ,407 .60 
980 ,000.00 

2 ,065,000.00 
2,930,000.00 
1 ,090,000.00 

$7,601 ,407.60 

Source: Holtville Unified School District; the Financial Advisor. 

Outstanding as of 
May 1 ,  2019 

$536,407.60 
980 ,000.00 

1 ,665,000.00 
2,720,000.00 
1 ,045,000.00 

$6,946,407.60 

2010 General Obligation Bonds. On September 2, 2010, the District issued its 2010 
General Obligation Bonds in the aggregate principal amount of $536,407.60. The 2010 General 
Obligation Bonds mature on August 1, 2040. 

2012 General Obligation Bonds. On November 20, 2012, the District issued its 2012 
General Obligation Bonds in the aggregate principal amount of $980,000. The 2012 General 
Obligation Bonds mature on August 1, 2037 and bear interest at a rate of 5% per annum. 

2012 General Obligation Refunding Bonds. On November 20, 2012, the District issued 
its 2012 General Obligation Refunding Bonds in the aggregate principal amount of $2,065,000 in 
order to refund a 2003 series of general obligation bonds. The 2012 General Obligation 
Refunding Bonds mature on August 1, 2027 and bear interest at rates ranging between 2.00% 
and 5.00% per annum. 

2014 General Obligation Refunding Bonds. On December 23, 2014, the District issued 
its 2014 General Obligation Refunding Bonds in the aggregate principal amount of $2,390,000 in 
order to refund a 2005 series of general obligation bonds. The 2014 General Obligation 
Refunding Bonds mature on August 1, 2034 and bear interest at rates ranging between 2.00% 
and 4.00% per annum. 

2016 General Obligation Refunding Bonds. On November 10, 2016, the District issued 
its 2016 General Obligation Refunding Bonds in the aggregate principal amount of $1,090,000 in 
order to refund a 2007 series of general obligation bonds. The 2016 General Obligation 
Refunding Bonds mature on August 1, 2036 and bear interest at rates ranging between 2.00% 
and 3.00% per annum. 

Capital Lease. In fiscal year 2018-19, the District entered into a capital lease with 
Enterprise Fleet Management for fleet vehicles. The District's lease payment is approximately 
$45,000 annually. 
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Investment of District Funds 

In accordance with Government Code Section 53600 et seq., the Imperial County 
Treasurer manages funds deposited with it by the District. The County is required to invest such 
funds in accordance with California Government Code Sections 53601 et seq. In addition, 
counties are required to establish their own investment policies which may impose limitations 
beyond those required by the Government Code. For further information concerning County 
investments, access the County 's website at www.co.imperial.ca.us and access the link to the 
Department of the Treasurer-Tax Collector, and the links to "Investment Policy" and "Portfolio". 
The information contained in such website has not been reviewed by the District or the 
Underwriter and is not incorporated in this Official Statement by reference. The most recent 
Investment Policy adopted by the Board of Supervisors of the County is attached hereto as 
Appendix G. 

Effect of State Budget on Revenues 

Public school districts in California are dependent on revenues from the State for a large 
portion of their operating budgets. California school districts generally receive the majority of their 
operating revenues from various State sources. The primary source of funding for school districts 
is LCFF funding, which is derived from a combination of State funds and local property taxes (see 
"-State Funding of Education - Revenue Limits" above). State funds typically make up the 
majority of a district's LCFF funding. School districts also receive funding from the State for some 
specialized programs such as special education. 

The availability of State funds for public education is a function of constitutional provisions 
affecting school district revenues and expenditures (see "CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS" below), the 
condition of the State economy (which affects total revenue available to the State general fund), 
and the annual State budget process. The District cannot predict how education funding may 
further be changed in the future, or the state of the economy which in turn can impact the amounts 
of funds available from the State for education funding. See "STATE FUNDING OF EDUCATION; 
RECENT STATE BUDGETS" below. 

STATE FUNDING OF EDUCATION; RECENT STATE BUDGETS 

State Funding of Education 

General. The State requires that from all State revenues there first shall be set apart the 
moneys to be applied for support of the public school system and public institutions of higher 
education. School districts in California receive operating income primarily from two sources: (1) 
the State funded portion which is derived from the State's general fund, and (2) a locally funded 
portion, being a district's share of the 1 % general ad valorem tax levy authorized by the California 
Constitution (see "DISTRICT FINANCIAL INFORMATION - Education Funding Generally" 
above). School districts in California are dependent on revenues from the State for a large portion 
of their operating budgets. California school districts receive an average of about 55%of their 
operating revenues from various State sources. 

The availability of State funds for public education is a function of constitutional provisions 
affecting school district revenues and expenditures (see "CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS" below), the 
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condition of the State economy (which affects total revenue available to the State general fund), 
and the annual State budget process. Decreases in State revenues may significantly affect 
appropriations made by the legislature to school districts. 

The following information concerning the State's budgets for the current and most recent 
preceding years has been compiled from publicly-available information provided by the State. 
None of the District, the Underwriter or the County is responsible for the information relating to 
the State's budgets provided in this section. Further information is available from the Public 
Finance Division of the State Treasurer's Office. 

The Budget Process. The State's fiscal year begins on July 1 and ends on June 30. The 
annual budget is proposed by the Governor by January 10 of each year for the next fiscal year 
(the "Governor's Budget"). Under State law, the annual proposed Governor's Budget cannot 
provide for projected expenditures in excess of projected revenues and balances available from 
prior fiscal years. Following the submission of the Governor's Budget, the Legislature takes up 
the proposal. 

Under the State Constitution, money may be drawn from the State Treasury only through 
an appropriation made by law. The primary source of the annual expenditure authorizations is 
the Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must 
be approved by a majority vote of each house of the Legislature. The Governor may reduce or 
eliminate specific line items in the Budget Act or any other appropriations bill without vetoing the 
entire bill. Such individual line-item vetoes are subject to override by a two-thirds majority vote of 
each house of the Legislature. 

Appropriations also may be included in legislation other than the Budget Act. Bills 
containing appropriations (including for K-14 education) must be approved by a majority vote in 
each House of the Legislature, unless such appropriations require tax increases, in which case 
they must be approved by a two-thirds vote of each house of the Legislature, and be signed by 
the Governor. Continuing appropriations, available without regard to fiscal year, may also be 
provided by statute or the State Constitution. 

Funds necessary to meet an appropriation need not be in the State Treasury at the time 
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 

Recent State Budgets 

Certain information about the State budgeting process and the State Budget is available 
through several State of California sources. A convenient source of information is the State's 
website, where recent official statements for State bonds are posted. The references to internet 
websites shown below are shown for reference and convenience only, the information contained 
within the websites may not be current and has not been reviewed by the District and is not 
incorporated herein by reference. 

1. The California State Treasurer Internet home page at www.treasurer.ca.gov, 
under the heading "Bond Finance" and sub-heading "-Public Finance Division", 
(1) posts various State of California Official Statements, many of which contain 
a summary of the current State Budget, past State Budgets, and the impact of 
those budgets on school districts in the State, and (2) also posts various 
financial documents for the State under the "-Financial Information" link. 
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2. The California Department of Finance's Internet home page at 
www.dof.ca.gov, under the heading "California Budget", includes the text of 
proposed and adopted State Budgets. 

3. The State Legislative Analyst's Office prepares analyses of the proposed and 
adopted State budgets. The analyses are accessible on the Legislative 
Analyst's Internet home page at www.lao.ca.gov under the headings "The 
Budget" and "State Budget Condition." 

Prior Years' Budgeting Techniques. Declining revenues and fiscal difficulties which 
arose in the State commencing in fiscal year 2008-09 led the State to undertake a number of 
budgeting strategies, which had subsequent impacts on local agencies within the State. These 
techniques included the issuance of IOUs in lieu of warrants (checks), the enactment of statutes 
deferring amounts owed to public schools until a later date in the fiscal year or even into the 
following fiscal year (known as statutory deferrals), trigger reductions, which were budget cutting 
measures which were implemented or could have been implemented if certain State budgeting 
goals were not met, and the dissolution of local redevelopment agencies in part to make available 
additional funding for local agencies. Although the fiscal year 2018-19 State budget is balanced 
and projects a balanced budget for the foreseeable future, largely attributable to the additional 
revenues generated due to the passage of Proposition 30 at the November 2, 2012 statewide 
election and Proposition 55 at the November 8, 2016 statewide election, there can be no certainty 
that budget-cutting strategies such as those used in recent years will not be used in the future 
should the State budget again be stressed and if projections included in such budget do not 
materialize. 

2013-14 State Budget: Significant Change in Education Funding. As described 
previously herein, the 2013-14 State Budget and its related implementing legislation enacted 
significant reforms to the State's system of K-12 education finance with the enactment of the 
LCFF. Significant reforms such as the LCFF and other changes in law may have significant 
impacts on the District's finances. 

2018-19 State Budget 

On June 27, 2018, the Governor signed the 2018-19 State budget (the "2018-19 State 
Budget") into law. The 2018-19 State Budget calls for total spending of $199.7 billion, with $137.7 
billion in general fund spending. The 2018-19 State Budget provides for $78.4 billion of funding 
through Proposition 98, the primary source of funding for K-12 school districts and community 
college districts, an increase of $3.9 billion, or 5.2%, from the 2017-18 State budget. Of that $78.4 
billion, $61.0 billion will be distributed to K-12 school districts through the LCFF, which will be fully 
funded during fiscal year 2018-19, restoring every school district in the State to at least pre­
recession funding levels. 

The 2018-19 State Budget continues to build State reserves, with the rainy-day fund 
balance projected to grow to $13.8 billion by the end of the budget year, its constitutional 
maximum. Additionally, revenues have been set aside in new savings funds, including a $200 
million reserve for safety net programs. Other significant features of the 2018-19 State Budget 
include: 

• $640 million in Proposition 51 State bond authority for school facilities; 
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• $1 billion in federal and state funds, over four years, for early childhood 
programs, including the addition of placement for 13,400 child-care and 2,947 
preschool children, and $450 million to reduce the number of children living in 
deep poverty; 

• one-time funding for K-12 school districts to fund various programs, including 
$300 million for the lowest-performing student subgroups, $125 million to 
address the shortage of special education teachers, and $100 million to 
expand facilities for kindergarten and transitional kindergarten; 

• $54 million for county offices of education to support school districts needing 
additional assistance, as determined based on multiple performance 
indicators; 

• $100 million for local fire response, including $32.9 million to backfill property 
tax revenue losses that cities, counties and districts incurred in fiscal year 
2017-18 and will incur in fiscal year 2018-19 from wildfires, mudslides and 
other natural disasters, and a hold harmless provision allowing local education 
agencies to recoup revenue that has been lost due to declines in average daily 
attendance that are directly associated with these disasters; 

• $185.4 million to multiple state agencies for the first year of implementation of 
a $4 billion parks and water bond measure approved by voters in 2018; and 

• one-time funding of $500 million to support local governments in addressing 
homelessness, to be used for emergency shelters, bridge housing, motel 
vouchers, and supportive housing. 

2019-20 Proposed State Budget 

On January 10, 2019, the Governor released the proposed State budget for fiscal year 
2019-20 (the "2019-20 Proposed Budget"). The 2019-20 Proposed Budget projects general 
fund revenues in fiscal year 2018-19 of approximately $149.3 billion (including a prior year 
balance of approximately $12.4 billion) and expenditures of approximately $144.1 billion. For 
fiscal year 2019-20, the 2019-20 Proposed Budget projects general fund revenues of $147.9 
billion (including a prior year transfer of approximately $5.2 billion) and authorizes expenditures 
of $144.2 billion. The 2019-20 Proposed Budget continues to build State reserves to manage the 
impacts of future economic downturns, with $2.3 billion in a Special Fund for Economic 
Uncertainties, $15.3 billion in the "Rainy Day Fund," and $900 million in a Safety Net Reserve 
Fund. The 2019-20 Proposed Budget notes that additional deposits to the Rainy Day Fund will 
be made in reliance on a recent opinion by the California Office of Legislative Counsel, which 
concluded that supplemental payments made in prior fiscal years do not count towards calculating 
the Rainy Day Fund's constitutional maximum of 10%, and projects bringing the Rainy Day Fund 
to $19.4 billion by 2022-23. 

The 2019-20 Proposed Budget raises the Proposition 98 minimum funding guarantee for 
school districts and community college districts to $80.7 billion, a new all-time high, which includes 
$2 billion in Proposition 98 funding for the LCFF, reflecting a 3.46% cost-of-living adjustment, and 
bringing total LFCC funding to $63 billion. To address the rising costs of STRS pensions, the 
2019-20 Proposed Budget also includes a $3 billion one-time general fund payment to STRS on 
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behalf of school districts, which is expected to provide immediate relief and reduce the out-year 
contribution rate by 0.5%. The 2019-20 Proposed Budget also includes a $750 million one-time 
general fund payment of $576 million ($186 million is one-time) to support expanded special 
education services in school districts with a high concentration of special education students. 

Legislative Analyst's Office Report. The Legislative Analyst's Office (the "LAO"), a 
nonpartisan State office which provides fiscal and policy information and advice to the State 
Legislature, released its Overview of the Governor's Budget on January 14, 2019. The LAO 
reports that the 2019-20 Proposed Budget reflects a budget situation in better shape than its 
previous estimates, with nearly $20.6 billion in available discretionary spending, due primarily to 
lower than expected health and human services spending. The LAO report described the 
Governor's proposal to allocate nearly half of the discretionary funds to pay down state liabilities, 
including unfunded retirement liabilities and budgetary debts, as prudent. With respect to schools, 
the LAO report notes that there has been no deposit to date in the school stabilization account, 
which could result in BSA withdrawals for schools. Additionally, the 2019-20 Proposed Budget 
does not include any one-time spending proposals inside the Proposition 98 minimum guarantee 
to mitigate the effects of a future drop in the guarantee, as had been provided in the previous six 
years. The LAO's Overview Report is available from the LAO at www.lao.ca.gov. 

May Revision. On May 9, 2019, the Governor released the May Revision to the 2019-20 
Proposed Budget (the "May Revision"). The May Revision projects short-term revenues of $3.2 
billion above the 2019-20 Proposed Budget, most of which are constitutionally committed funds, 
so the budget surplus remains relatively the same as the surplus projected in the 2019-20 
Proposed Budget. The May Revision forecasts slower growth in the economy, noting that even 
a moderate economic decline could result in revenue declines of nearly $70 billion and a budget 
deficit of $40 billion over three years. The May Revision allocates $15 billion to building budgetary 
resiliency and paying down unfunded liabilities, which is $1.4 billion higher than the amount 
originally proposed in the 2019-20 Proposed Budget. This includes $4.5 billion to eliminate debts 
and reverse deferrals, $5.7 billion to build reserves, and $4.8 billion to pay down unfunded 
retirement liabilities. 

With respect to funding for education, $75.6 billion of funding is provided for K-14 
education under Proposition 98, representing an increase of $389.3 million from the 2019-20 
Proposed Budget, due in part to a slightly slower decline in ADA than originally projected. The 
May Revision includes total funding of $101.8 billion for all K-12 education programs. In addition, 
the May Revision adds $150 million in one-time non-Proposition 98 funds in order to reduce the 
STRS employer contribution rate to 16.7% in 2019-20. Finally, the May Revision proposes an 
increase of $142.1 million in 2019-20 for school districts, special education local plan areas and 
county offices of education as a result of lower offsetting property tax revenues, and 
approximately $2. 7 million in one-time wildfire-related cost adjustments for property tax backfill 
for basic aid school districts impacted by recent wildfires, and to student nutrition programs 
resulting from wildfire-related losses. 

Disclaimer Regarding State Budgets. The implementation of the foregoing 2018-19 
State Budget and any future State budgets may be affected by numerous factors, including but 
not limited to: (i) shifts in costs from the federal government to the State, (ii) national, State and 
international economic conditions, (iii) litigation risks associated with proposed spending 
reductions, (iv) rising health care costs and/or other unfunded liabilities, such as pension or 
OPEB, and (v) numerous other factors, all or any of which could cause the revenue and spending 
projections included in such budgets to be unattainable. The District cannot predict the impact 
that the 2018-19 State Budget, or subsequent state budgets, will have on its own finances and 
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operations. However, the Bonds are secured by ad valorem taxes levied and collected on taxable 
property in the District, without limit as to rate or amount, and are not secured by a pledge of 
revenues of the District or its general fund. 

The State has not entered into any contractual commitments with the District, the County, 
the Underwriter or the owners of the Bonds to provide State budget information to the District or 
the owners of the Bonds. Although they believe the sources of information listed below are 
reliable, neither the District nor the Underwriter assumes any responsibility for the accuracy of 
State budget information set forth or referred to or incorporated in this Official Statement. 

Availability of State Budgets. The complete 2018-19 State Budget and 2019-20 
Proposed Budget are available from the California Department of Finance website at 
www.ebudget.ca.gov. Impartial analyses of these documents are published by the Legislative 
Analyst Office, and can be accessed at www.lao.ca.gov/budget. The District can take no 
responsibility for the continued accuracy of internet addresses referenced herein or for the 
accuracy, completeness or timeliness of information posted on these sites, and such information 
is not incorporated in this Official Statement by these references. The information referred to 
above should not be relied upon when making an investment decision with respect to the Series 
B Bonds. 

Uncertainty Regarding Future State Budgets. The District cannot predict what actions 
will be taken in future years by the State legislature or the Governor to address the State's current 
or future revenues and expenditures, or possible future budget deficits. Future State budgets will 
be affected by national and State economic conditions and other factors over which the District 
has no control. The District cannot predict what impact any future budget proposals will have on 
the financial condition of the District. To the extent that the State budget process results in 
reduced revenues to the District, the District will be required to make adjustments to its own 
budgets. 

Legal Challenges to State Funding of Education 

The application of Proposition 98 and other statutory regulations has been the subject of 
various legal challenges in the past. The District cannot predict if or when there will be changes 
to education funding or legal challenges which may arise relating thereto. 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS 

Principal of and interest on the Bonds are payable from the proceeds of an ad valorem tax 
levied by the County for the payment thereof. Articles XII IA, XII IB, XII IC, and XII ID of the State 
Constitution, Propositions 62, 98, 111 and 218, and certain other provisions of law discussed 
below, are included in this section to describe the potential effect of these Constitutional and 
statutory measures on the ability of the District to levy taxes and spend tax proceeds for operating 
and other purposes, and it should not be inferred from the inclusion of such materials that these 
laws impose any limitation on the ability of the District to levy taxes for payment of the Bonds. 
The tax levied by the County for payment of the Bonds was approved by the District's voters in 
compliance with Article XII IA and all applicable laws. 
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Constitutionally Required Funding of Education 

The State Constitution requires that from all State revenues, there shall be first set apart 
the moneys to be applied by the State for the support of the public school system and public 
institutions of higher education. School districts receive a significant portion of their funding from 
State appropriations. As a result, decreases and increases in State revenues can significantly 
affect appropriations made by the State Legislature to school districts. 

Article XIIIA of the California Constitution 

Basic Property Tax Levy. On June 6, 1978, California voters approved Proposition 13 
("Proposition 13"), which added Article XII IA to the State Constitution ("Article XIIIA"). Article 
XII IA limits the amount of any ad valorem tax on real property to 1 % of the full cash value thereof, 
except that additional ad valorem taxes may be levied to pay debt service on (i) indebtedness 
approved by the voters prior to July 1, 1978, (ii) (as a result of an amendment to Article XII IA 
approved by State voters on June 3, 1986) on bonded indebtedness for the acquisition or 
improvement of real property which has been approved on or after July 1, 1978 by two-thirds of 
the voters on such indebtedness (which provided the authority for the issuance of the Refunded 
Bonds), and (iii) (as a result of an amendment to Article XII IA approved by State voters on 
November 7, 2000) bonded indebtedness incurred by a school district or community college 
district for the construction, reconstruction, rehabilitation or replacement of school facilities or the 
acquisition or lease of real property for school facilities, approved by 55% of the voters of the 
district, but only if certain accountability measures are included in the proposition. Article XIIIA 
defines full cash value to mean "the county assessor's valuation of real property as shown on the 
1975-76 tax bill under full cash value, or thereafter, the appraised value of real property when 
purchased, newly constructed, or a change in ownership have occurred after the 1975 
assessment". This full cash value may be increased at a rate not to exceed 2% per year to 
account for inflation. 

Article XIIIA has subsequently been amended to permit reduction of the "full cash value" 
base in the event of declining property values caused by damage, destruction or other factors, to 
provide that there would be no increase in the "full cash value" base in the event of reconstruction 
of property damaged or destroyed in a disaster and in other minor or technical ways. 

Both the United States Supreme Court and the California State Supreme Court have 
upheld the general validity of Article XIIIA. 

Legislation Implementing Article XII/A. Legislation has been enacted and amended a 
number of times since 1978 to implement Article XII IA. Under current law, local agencies are no 
longer permitted to levy directly any property tax (except to pay voter-approved indebtedness). 
The 1 % property tax is automatically levied by the county and distributed according to a formula 
among taxing agencies. The formula apportions the tax roughly in proportion to the relative 
shares of taxes levied prior to 1979. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the annual adjustment not to exceed 2% are allocated 
among the various jurisdictions in the "taxing area" based upon their respective "situs." Any such 
allocation made to a local agency continues as part of its allocation in future years. 

Inflationary Adjustment of Assessed Valuation. As described above, the assessed 
value of a property may be increased at a rate not to exceed 2% per year to account for inflation. 
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On December 27, 2001, the Orange County Superior Court, in County of Orange v. Orange 
County Assessment Appeals Board No. 3, held that where a home's taxable value did not 
increase for two years, due to a flat real estate market, the Orange County assessor violated the 
2% inflation adjustment provision of Article XIIIA, when the assessor tried to "recapture" the tax 
value of the property by increasing its assessed value by 4% in a single year. The assessors in 
most California counties, including the County, use a similar methodology in raising the taxable 
values of property beyond 2% in a single year. The State Board of Equalization has approved 
this methodology for increasing assessed values. On appeal, the Appellate Court held that the 
trial court erred in ruling that assessments are always limited to no more than 2% of the previous 
year's assessment. On May 10, 2004 a petition for review was filed with the California Supreme 
Court. The petition has been denied by the California Supreme Court. As a result of this litigation, 
the "recapture" provision described above may continue to be employed in determining the full 
cash value of property for property tax purposes. 

Article XIIIB of the California Constitution 

Article XII IB ("Article XIIIB") of the State Constitution, as subsequently amended by 
Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any 
city, county, school district, authority or other political subdivision of the State to the level of 
appropriations of the particular governmental entity for the prior fiscal year, as adjusted for 
changes in the cost of living and in population and for transfers in the financial responsibility for 
providing services and for certain declared emergencies. For fiscal years beginning on or after 
July 1, 1990, the appropriations limit of each entity of government shall be the appropriations limit 
for the 1986-87 fiscal year adjusted for the changes made from that fiscal year under the 
provisions of Article XII IB, as amended. 

The appropriations of an entity of local government subject to Article XII IB limitations 
include the proceeds of taxes levied by or for that entity and the proceeds of certain state 
subventions to that entity. "Proceeds of taxes" include, but are not limited to, all tax revenues and 
the proceeds to the entity from (a) regulatory licenses, user charges and user fees (but only to 
the extent that these proceeds exceed the reasonable costs in providing the regulation, product 
or service), and (b) the investment of tax revenues. 

Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations 
for debt service, (c) appropriations required to comply with certain mandates of the courts or the 
federal government, (d) appropriations of certain special districts, (e) appropriations for all 
qualified capital outlay projects as defined by the legislature, (f) appropriations derived from 
certain fuel and vehicle taxes and (g) appropriations derived from certain taxes on tobacco 
products. 

Article XII IB includes a requirement that all revenues received by an entity of government 
other than the State in a fiscal year and in the fiscal year immediately following it in excess of the 
amount permitted to be appropriated during that fiscal year and the fiscal year immediately 
following it shall be returned by a revision of tax rates or fee schedules within the next two 
subsequent fiscal years. However, in the event that a school district's revenues exceed its 
spending limit, the district may in any fiscal year increase its appropriations limit to equal its 
spending by borrowing appropriations limit from the State. 

Article XII IB also includes a requirement that 50% of all revenues received by the State in 
a fiscal year and in the fiscal year immediately following it in excess of the amount permitted to 
be appropriated during that fiscal year and the fiscal year immediately following it shall be 
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transferred and allocated to the State School Fund under Section 8.5 of Article XVI of the State 
Constitution. 

Unitary Property 

Some amount of property tax revenue of the District is derived from utility property which 
is considered part of a utility system with components located in many taxing jurisdictions 
("unitary property"). Under the State Constitution, such property is assessed by the State Board 
of Equalization ("SBE") as part of a "going concern" rather than as individual pieces of real or 
personal property. State-assessed unitary and certain other property is allocated to the counties 
by SBE, taxed at special county-wide rates, and the tax revenues distributed to taxing jurisdictions 
(including the District) according to statutory formulae generally based on the distribution of taxes 
in the prior year. 

Articles XIIIC and XIIID of the California Constitution 

On November 5, 1996, the voters of the State of California approved Proposition 218, 
popularly known as the "Right to Vote on Taxes Act." Proposition 218 added to the California 
Constitution Articles XIIIC and XII ID (respectively, "Article XIIIC" and "Article XIIID"), which 
contain a number of provisions affecting the ability of local agencies, including school districts, to 
levy and collect both existing and future taxes, assessments, fees and charges. 

According to the "Title and Summary" of Proposition 218 prepared by the California 
Attorney General, Proposition 218 limits "the authority of local governments to impose taxes and 
property-related assessments, fees and charges." Among other things, Article XIIIC establishes 
that every tax is either a "general tax" (imposed for general governmental purposes) or a "special 
tax" (imposed for specific purposes), prohibits special purpose government agencies such as 
school districts from levying general taxes, and prohibits any local agency from imposing, 
extending or increasing any special tax beyond its maximum authorized rate without a two-thirds 
vote; and also provides that the initiative power will not be limited in matters of reducing or 
repealing local taxes, assessments, fees and charges. Article XIIIC further provides that no tax 
may be assessed on property other than ad valorem property taxes imposed in accordance with 
Articles XIII and XIIIA of the California Constitution and special taxes approved by a two-thirds 
vote under Article XII IA, Section 4. 

On November 2, 2010, Proposition 26 was approved by State voters, which amended 
Article XIIIC to expand the definition of "tax" to include "any levy, charge, or exaction of any kind 
imposed by a local government" except the following: (1) a charge imposed for a specific benefit 
conferred or privilege granted directly to the payor that is not provided to those not charged, and 
which does not exceed the reasonable costs to the local government of conferring the benefit or 
granting the privilege; (2) a charge imposed for a specific government service or product provided 
directly to the payor that is not provided to those not charged, and which does not exceed the 
reasonable costs to the local government of providing the service or product; (3) a charge imposed 
for the reasonable regulatory costs to a local government for issuing licenses and permits, 
performing investigations, inspections, and audits, enforcing agricultural marketing orders, and 
the administrative enforcement and adjudication thereof; (4) a charge imposed for entrance to or 
use of local government property, or the purchase, rental, or lease of local government property; 
(5) a fine, penalty, or other monetary charge imposed by the judicial branch of government or a 
local government, as a result of a violation of law; (6) a charge imposed as a condition of property 
development; and (7) assessments and property-related fees imposed in accordance with the 
provisions of Article XIIID. Proposition 26 provides that the local government bears the burden of 
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proving by a preponderance of the evidence that a levy, charge, or other exaction is not a tax, 
that the amount is no more than necessary to cover the reasonable costs of the governmental 
activity, and that the manner in which those costs are allocated to a payor bear a fair or reasonable 
relationship to the payor's burdens on, or benefits received from, the governmental activity. 

Article XIIID deals with assessments and property-related fees and charges, and explicitly 
provides that nothing in Article XII IC or XIIID will be construed to affect existing laws relating to 
the imposition of fees or charges as a condition of property development. 

While the provisions of Proposition 218 may have an indirect effect on the District, such 
as by limiting or reducing the revenues otherwise available to other local governments whose 
boundaries encompass property located within the District (thereby causing such local 
governments to reduce service levels and possibly adversely affecting the value of property within 
the District), the District does not believe that Proposition 218 will directly impact the revenues 
available to pay debt service on the Bonds. 

Proposition 98 

On November 8, 1988, California voters approved Proposition 98, a combined initiative 
constitutional amendment and statute called the "Classroom Instructional Improvement and 
Accountability Act" (the "Accountability Act"). Certain provisions of the Accountability Act have, 
however, been modified by Proposition 111, discussed below, the provisions of which became 
effective on July 1, 1990. The Accountability Act changes State funding of public education below 
the university level and the operation of the State's appropriations limit. The Accountability Act 
guarantees State funding for K-12 school districts and community college districts (hereinafter 
referred to collectively as "K-14 school districts") at a level equal to the greater of (a) the same 
percentage of general fund revenues as the percentage appropriated to such districts in 1986-87, 
and (b) the amount actually appropriated to such districts from the general fund in the previous 
fiscal year, adjusted for increases in enrollment and changes in the cost of living. The 
Accountability Act permits the Legislature to suspend this formula for a one-year period. 

The Accountability Act also changes how tax revenues in excess of the State 
appropriations limit are distributed. Any excess State tax revenues up to a specified amount 
would, instead of being returned to taxpayers, be transferred to K-14 school districts. Any such 
transfer to K-14 school districts would be excluded from the appropriations limit for K-14 school 
districts and the K-14 school district appropriations limit for the next year would automatically be 
increased by the amount of such transfer. These additional moneys would enter the base funding 
calculation for K 14 school districts for subsequent years, creating further pressure on other 
portions of the State budget, particularly if revenues decline in a year following an Article XIIIB 
surplus. The maximum amount of excess tax revenues which could be transferred to K 14 school 
districts is 4% of the minimum State spending for education mandated by the Accountability Act. 

Proposition 111 

On June 5, 1990, the voters approved Proposition 111 (Senate Constitutional Amendment 
No. 1) called the "Traffic Congestion Relief and Spending Limit Act of 1990" ("Proposition 111 ") 
which further modified Article XIIIB and Sections 8 and 8.5 of Article XVI of the State Constitution 
with respect to appropriations limitations and school funding priority and allocation. 
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The most significant provisions of Proposition 111 are summarized as follows: 

Annual Adjustments to Spending Limit. The annual adjustments to the Article XII IB 
spending limit were liberalized to be more closely linked to the rate of economic growth. Instead 
of being tied to the Consumer Price Index, the "change in the cost of living" is now measured by 
the change in California per capita personal income. The definition of "change in population" 
specifies that a portion of the State's spending limit is to be adjusted to reflect changes in school 
attendance. 

Treatment of Excess Tax Revenues. "Excess" tax revenues with respect to Article XII IB 
are now determined based on a two-year cycle, so that the State can avoid having to return to 
taxpayers excess tax revenues in one year if its appropriations in the next fiscal year are under 
its limit. In addition, the Proposition 98 provision regarding excess tax revenues was modified. 
After any two-year period, if there are excess State tax revenues, 50% of the excess are to be 
transferred to K-14 school districts with the balance returned to taxpayers; under prior law, 100% 
of excess State tax revenues went to K-14 school districts, but only up to a maximum of 4% of 
the schools' minimum funding level. Also, reversing prior law, any excess State tax revenues 
transferred to K-14 school districts are not built into the school districts' base expenditures for 
calculating their entitlement for State aid in the next year, and the State's appropriations limit is 
not to be increased by this amount. 

Exclusions from Spending Limit. Two exceptions were added to the calculation of 
appropriations which are subject to the Article XII IB spending limit. First, there are excluded all 
appropriations for "qualified capital outlay projects" as defined by the Legislature. Second, there 
are excluded any increases in gasoline taxes above the 1990 level (then nine cents per gallon), 
sales and use taxes on such increment in gasoline taxes, and increases in receipts from vehicle 
weight fees above the levels in effect on January 1, 1990. These latter provisions were necessary 
to make effective the transportation funding package approved by the Legislature and the 
Governor, which expected to raise over $15 billion in additional taxes from 1990 through 2000 to 
fund transportation programs. 

Recalculation of Appropriations Limit. The Article X IIIB appropriations limit for each 
unit of government, including the State, is to be recalculated beginning in fiscal year 1990-91. It 
is based on the actual limit for fiscal year 1986-87, adjusted forward to 1990-91 as if Proposition 
111 had been in effect. 

School Funding Guarantee. There is a complex adjustment in the formula enacted in 
Proposition 98 which guarantees K-14 school districts a certain amount of State general fund 
revenues. Under prior law, K-14 school districts were guaranteed the greater of (1) 40.9% of 
State general fund revenues (the "first test") or (2) the amount appropriated in the prior year 
adjusted for changes in the cost of living (measured as in Article XII IB by reference to per capita 
personal income) and enrollment (the "second test"). Under Proposition 111, schools will receive 
the greater of (1) the first test, (2) the second test, or (3) a third test, which will replace the second 
test in any year when growth in per capita State general fund revenues from the prior year is less 
than the annual growth in California per capita personal income (the "third test"). Under the third 
test, schools will receive the amount appropriated in the prior year adjusted for change in 
enrollment and per capita State general fund revenues, plus an additional small adjustment factor. 
If the third test is used in any year, the difference between the third test and the second test will 
become a "credit" to schools which will be paid in future years when State general fund revenue 
growth exceeds personal income growth. 
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Proposition 39 

On November 7, 2000, California voters approved an amendment (commonly known as 
"Proposition 39") to the California Constitution. This amendment (1) allows school facilities bond 
measures to be approved by 55 percent (rather than two-thirds) of the voters in local elections 
and permits property taxes to exceed the current 1 percent limit in order to repay the bonds and 
(2) changes existing statutory law regarding charter school facilities. As adopted, the 
constitutional amendments may be changed only with another Statewide vote of the people. The 
statutory provisions could be changed by a majority vote of both houses of the Legislature and 
approval by the Governor, but only to further the purposes of the proposition. The local school 
jurisdictions affected by this proposition are K-12 school districts, community college districts, 
including the District, and county offices of education. As noted above, the California Constitution 
previously limited property taxes to 1 percent of the value of property. Prior to the approval of 
Proposition 39, property taxes could only exceed this limit to pay for (1) any local government 
debts approved by the voters prior to July 1, 1978 or (2) bonds to acquire or improve real property 
that receive two-thirds voter approval after July 1, 1978. 

The 55% vote requirement authorized by Proposition 39 applies only if the local bond 
measure presented to the voters includes: (1) a requirement that the bond funds can be used only 
for construction, rehabilitation, equipping of school facilities, or the acquisition or lease of real 
property for school facilities; (2) a specific list of school projects to be funded and certification that 
the school board has evaluated safety, class size reduction, and information technology needs in 
developing the list; and (3) a requirement that the school board conduct annual, independent 
financial and performance audits until all bond funds have been spent to ensure that the bond 
funds have been used only for the projects listed in the measure. Legislation approved in June 
2000 places certain limitations on local school bonds to be approved by 55 percent of the voters. 
These provisions require that the tax rate levied as the result of any single election be no more 
than $60 (for a unified school district), $30 (for an elementary school district or high school district), 
or $25 (for a community college district), per $100,000 of taxable property value. These 
requirements are not part of this proposition and can be changed with a majority vote of both 
houses of the Legislature and approval by the Governor. 

Proposition 30 and Proposition 55 

Guaranteed Local Public Safety Funding, Initiative Constitutional Amendment (also known 
as "Proposition 30"), which temporarily increases the State Sales and Use Tax and personal 
income tax rates on higher incomes. Proposition 30 temporarily imposed an additional tax on all 
retailers, at the rate of 0.25% of gross receipts from the sale of all tangible personal property sold 
in the State from January 1, 2013 to December 31, 2016. Proposition 30 also imposed an 
additional excise tax on the storage, use, or other consumption in the State of tangible personal 
property purchased from a retailer on and after January 1, 2013 and before January 1, 2017. This 
excise tax will be levied at a rate of 0.25% of the sales price of the property so purchased. For 
personal income taxes imposed beginning in the taxable year commencing January 1, 2012 and 
ending December 31, 2018, Proposition 30 increases the marginal personal income tax rate by: 
(i) 1 % for taxable income over $250,000 but less than $300,000 for single filers (over $500,000 
but less than $600,000 for joint filers and over, $340,000 but less than $408,000 for head-of­
household filers), (ii) 2% for taxable income over $300,000 but less than $500,000 for single filers 
(over $600,000 but less than $1,000,000 for joint filers and over $408,000 but less than $680,000 
for head-of-household filers), and (iii) 3% for taxable income over $500,000 for single filers (over 
$1,000,000 for joint filers and over $680,000 for head-of-household filers). 
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The revenues generated from the temporary tax increases will be included in the 
calculation of the Proposition 98 minimum funding guarantee for school districts and community 
college districts. See "-Proposition 98" and "-Proposition 111" above. From an accounting 
perspective, the revenues generated from the temporary tax increases will be deposited into the 
State account created pursuant to Proposition 30 called the Education Protection Account (the 
"EPA"). Pursuant to Proposition 30, funds in the EPA will be allocated quarterly, with 89% of such 
funds provided to school districts and 11 % provided to community college districts. The funds will 
be distributed to school districts and community college districts in the same manner as existing 
unrestricted per-student funding, except that no school district will receive less than $200 per unit 
of ADA and no community college district will receive less than $100 per full time equivalent 
student. The governing board of each school district and community college district is granted 
sole authority to determine how the moneys received from the EPA are spent, provided that, the 
appropriate governing board is required to make these spending determinations in open session 
at a public meeting and such local governing boards are prohibited from using any funds from the 
EPA for salaries or benefits of administrators or any other administrative costs. 

The California Children's Education and Health Care Protection Act of 2016, also known 
as Proposition 55, was a constitutional amendment initiative that was approved on the November 
8, 2016 general election ballot in California. Proposition 55 extends the increases to personal 
income tax rates for high-income taxpayers that were approved as part of Proposition 30 through 
2030, instead of the scheduled expiration date of December 31, 2018. Proposition 55 did not 
extend the sales and use tax increase that was approved as part of Proposition 30. Tax revenue 
received under Proposition 55 is to be allocated 89% to K-12 schools and 11 % to community 
colleges. 

Proposition 1A and Proposition 22 

On November 2, 2004, California voters approved Proposition 1A, which amended the 
State constitution to significantly reduce the State's authority over major local government 
revenue sources. Under Proposition 1A, the State cannot (i) reduce local sales tax rates or alter 
the method of allocating the revenue generated by such taxes, (ii) shift property taxes from local 
governments to schools or community colleges, (iii) change how property tax revenues are shared 
among local governments without two-thirds approval of both houses of the State Legislature or 
(iv) decrease Vehicle License Fee revenues without providing local governments with equal 
replacement funding. Under Proposition 1A, beginning, in 2008-09, the State may shift to schools 
and community colleges a limited amount of local government property tax revenue if certain 
conditions are met, including: (i) a proclamation by the Governor that the shift is needed due to a 
severe financial hardship of the State, and (ii) approval of the shift by the State Legislature with a 
two-thirds vote of both houses. Under such a shift, the State must repay local governments for 
their property tax losses, with interest, within three years. Proposition 1 A does allow the State to 
approve voluntary exchanges of local sales tax and property tax revenues among local 
governments within a county. Proposition 1A also amended the State Constitution to require the 
State to suspend certain State laws creating mandates in any year that the State does not fully 
reimburse local governments for their costs to comply with the mandates. This provision does 
not apply to mandates relating to schools or community colleges or to those mandates relating to 
employee rights. 

Proposition 22, a constitutional initiative entitled the "Local Taxpayer, Public Safety, and 
Transportation Protection Act of 201 O," approved on November 2, 2010, superseded many of the 
provision of Proposition 1A. This initiative amends the State constitution to prohibit the legislature 
from diverting or shifting revenues that are dedicated to funding services provided by local 
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government or funds dedicated to transportation improvement projects and services. Under this 
proposition, the State is not allowed to take revenue derived from locally imposed taxes, such as 
hotel taxes, parcel taxes, utility taxes and sales taxes, and local public transit and transportation 
funds. Further, in the event that a local governmental agency sues the State alleging a violation 
of these provisions and wins, then the State must automatically appropriate the funds needed to 
pay that local government. This Proposition was intended to, among other things, stabilize local 
government revenue sources by restricting the State's control over local property taxes. 
Proposition 22 did not prevent the California State Legislature from dissolving State 
redevelopment agencies pursuant to AB 1X26, as confirmed by the decision of the California 
Supreme Court decision in California Redevelopment Association v. Matosantos (2011 ). 

Because Proposition 22 reduces the State's authority to use or reallocate certain revenue 
sources, fees and taxes for State general fund purposes, the State will have to take other actions 
to balance its budget, such as reducing State spending or increasing State taxes, and school and 
college districts that receive Proposition 98 or other funding from the State will be more directly 
dependent upon the State's general fund. 

California Senate Bill 222 

Senate Bill 222 ("SB 222") was signed by the California Governor on July 13, 2015 and 
became effective on January 1, 2016. SB 222 amended Section 15251 of the California 
Education Code and added Section 52515 to the California Government Code to provide that 
voter approved general obligation bonds which are secured by ad valorem tax collections such 
as the Bonds are secured by a statutory lien on all revenues received pursuant to the levy and 
collection of the property tax imposed to service those bonds. Said lien shall attach automatically 
and is valid and binding from the time the bonds are executed and delivered. The lien is 
enforceable against the issuer, its successors, transferees, and creditors, and all others asserting 
rights therein, irrespective of whether those parties have notice of the lien and without the need 
for any further act. The effect of SB 222 is the treatment of general obligation bonds as secured 
debt in bankruptcy due to the existence of a statutory lien. 

Future Initiatives 

Article XII IA, Article XIIIB, Article XII IC and Article XII ID of the California Constitution and 
Propositions 98, 111, 22, 1A, 26, 30 and 39 were each adopted as measures that qualified for the 
ballot under the State's initiative process. From time to time other initiative measures could be 
adopted further affecting District revenues or the District's ability to expend revenues. The nature 
and impact of these measures cannot be anticipated by the District. 

[Remainder of page intentionally left blank] 

B-32 



APPENDIX C 

GENERAL INFORMATION ABOUT IMPERIAL COUNTY 

The following information concerning Imperial County (the "County'? is included only for 
the purpose of supplying general information regarding the area of the District. The Bonds are not 
a debt of the County, the State of California (the "State'? or any of its political subdivisions, and 
neither the County, the State nor any of its political subdivisions is liable therefor. 

General Information 

The County is located in the southeast corner of California. It is bordered on the north by 
Riverside County, on the west by San Diego County, on the south by Mexico and on the east by 
the Colorado River, which forms the boundary between California and Arizona. It covers an area 
of 4,482 square miles. The County has an average annual rainfall of less than three inches, and 
three fourths of the area is desert sand and rugged mountains. Parts of the County are below sea 
level. 

The County is one of the state's major agricultural producers. Farming is done in the 
Imperial Valley, an approximately one thousand square mile area. An extensive irrigation system 
has been developed and adequate water is supplied from the Colorado River through the All­
American Canal. There is a year-round growing season with a mean monthly temperature ranging 
from 55 degrees to 90 degrees. The City of El Centro, the largest of three major cities in the 
Imperial Valley, is the County seat and the principal trading center of the county. 

Population 

The population of the County increased to 190,624 as of January 1, 2018, according to 
the California Department of Finance estimates. 

Area 
Brawley 
Calexico 
Calipatria 
El Centro 
Holtville 
I mperial 
Westmoreland 
Unincorporated 
Total County !1 l 

IMPERIAL COUNTY 
Population Estimates 

2014 
26, 1 8 1  
40,21 8 

7 ,483 
44,494 
6,116 

1 6 ,665 
2,260 

38,589 
182,006 

2015 
26,526 
40,329 

7 ,387 
44,941 
6,211 

1 7 ,267 
2 ,256 

39,652 
184,569 

2016 
26,837 
40,436 

7,486 
45,22 1  

6,228 
1 7,897 
2,257 

39, 657 
186,019 

(1) Totals may not add due to rounding. 
Source: U. S. Census and State of California, Department of Finance. 
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2017 
27, 1 1 6  
40, 732 

7 ,537 
45,41 3 

6,349 
1 8 ,34 1  
2 ,279 

40, 1 54 
187,921 

2018 
27, 4 1 7  
4 1 , 1 99 

7,488 
46,3 15  

6,501 
1 9,372 
2,325 

40, 007 
190,624 



Employment and Industry 

The District is included in the El Centro Metropolitan Statistical Area ("MSA"). The 
unemployment rate in the Imperial County was 17.3 percent in December 2018, down from a 
revised 18.1 percent in November 2018, and above the year-ago estimate of 17.0 percent. This 
compares with an unadjusted unemployment rate of 4.1 percent for California and 3.7 percent for 
the nation during the same period. 

The table below provides information about employment by industry type for the MSA for 
calendar years 2013 through 2017. Information for calendar year 2018 is not yet available. 

EL CENTRO METROPOLITAN STATISTICAL AREA 
(COUNTY OF IMPERIAL) 

Annual Average Civilian Labor Force, 
Unemployment and Employment by Industry 

(March 2017 Benchmark) 

2013 2014 2015 

Civil ian Labor Force (1 ) 78,300 78,400 78,200 
Employment 58,700 59,600 59,400 
Unemployment 1 9 ,600 1 8 ,800 1 8 ,800 
Unemployment Rate 25.0% 24.0% 24. 1 %  
Wage and Salary EmQloyment: (2l 
Agriculture 1 0 ,900 1 2,200 13 , 1 00 
Mining, Logging, Construction 2 ,000 2 ,300 2 ,600 
Manufacturing 2 ,500 1 ,700 1 ,200 
Wholesale Trade 1 ,800 1 ,800 1 ,800 
Reta il Trade 7,500 8, 1 00 8,200 
Transportation ,  Warehousing and Uti l ities 2 ,000 2 , 1 00 2 , 1 00 
I nformation 300 300 300 
F inancial Activities 1 ,500 1 ,500 1 ,500 
Professional and Business Services 2 ,600 2 ,600 2 ,300 
Educationa l and Health Services 8,300 8,600 8,800 
Leisure and Hospitality 3,900 4 ,000 4 ,200 
Other Services 800 800 800 
Federal Government 2 ,400 2 ,300 2 ,200 
State Government 2 ,700 2 ,600 2 ,600 
Local Government 1 2,700 13 ,000 13 , 1 00 
Total all Industries !3l 6 1 ,900 63,900 64,600 

2016 2017 

77,000 74, 1 00 
58,800 59,900 
1 8 ,200 1 4 ,200 
23.6% 1 9.2% 

1 1 ,400 1 1 , 700 
1 ,800 1 ,800 
1 ,400 1 ,400 
1 ,900 2 ,000 
8,000 8,000 
2 ,400 2 ,500 

300 300 
1 ,400 1 ,300 
2 ,400 2 ,600 
9,200 9,500 
4 ,400 4 ,300 

900 1 ,000 
2 , 1 00 2 , 1 00 
2 ,700 2 ,700 

13 ,400 13 ,700 
63,600 64,900 

( 1 )  Labor force data i s  by place of residence; includes self-employed individuals, unpaid family workers, household domestic 
workers, and workers on strike. 

(2) I ndustry employment is by place of work; excludes se lf-em ployed individuals, unpaid family workers, household domestic 
workers, and workers on strike. 

(3) Totals may not add due to rounding. 
Source: California Employment Development Department. 
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Largest Employers 

The following table lists the largest employers within the County as of February 2019, 
listed alphabetically. 

Employer Name 
8A Packing LLC 
Academic Services 
Allstar Seed Co 
Calipatria State Prison 
Central Un ion H igh School 
Costco Wholesale 
El Centro Naval Air Faci l ity 
El Centro Regional Medical Ctr 
Imperial County Behavioral 
Imperial County Coroner 
Imperial County Ofc-Edu Fndtn 
Imperial County Sheriff 
Imperial Date Gardens 
Imperial I rrigation District 
Jjal l  LLC 
Kenworth Mexicana 
Paradise Casino 
Pioneers Memorial  Healthcare 
Spreckels Sugar Co I nc 
Target 
Un ited States Gypsum Co 
Vulcan-Sn Geothermal Power 
Walmart Supercenter 
Walmart Supercenter 
Walmart Supercenter 

COUNTY OF IMPERIAL 
Major Employers 

As of February 2019 

Location 
El Centro 
Imperia l 
El Centro 
Calipatria 
El Centro 
El Centro 
El Centro 
El Centro 
El Centro 
El Centro 
El Centro 
El Centro 
Winterhaven 
El Centro 
Calexico 
Not Available 
Winterhaven 
Brawley 
Brawley 
El Centro 
Imperia l 
Calipatria 
Brawley 
El Centro 
Calexico 

Industry 
Labor Organizations 
University-Col lege Dept/Facil ity/Office 
Seeds & Bulbs-Wholesale 
Government Offices-State 
Schools 
Wholesale Clubs 
Federal Government-National Security 
Hospitals 
Mental Health Services 
Government Offices-County 
Educational Associations 
Government Offices-County 
Nurserymen 
Distribution Services 
Labor Contractors 
Truck-Manufacturers 
Casinos 
Health Care Management 
Sugar Refiners (mfrs) 
Department Stores 
Gypsum & Gypsum Products (mfrs) 
Power Plants 
Department Stores 
Department Stores 
Department Stores 

Source: California Employment Development Department, extracted from The America's Labor Market Information System 
(ALMIS) Employer Database, 2019 1st Edition. 
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Commercial Activity 

A summary of historic taxable sales within the County during the past five years for which 
data is available is shown in the following table. Annual figures for 2017 are not yet available. 

Total taxable sales during calendar year 2016 in the County were reported to be $2.46 
billion, a 7.3% decrease over the total taxable sales of $2.65 billion reported during calendar year 
2015. 

IMPERIAL COUNTY 
Taxable Retail Sales 

Number of Permits and Valuation of Taxable Transactions 
(Dollars in Thousands) 

Retail Stores Total All Outlets 

2012 
2013 
2014 
2015(1 ) 

2016 

Number 
of Permits 

2,258 
2,222 
2,293 
1, 153 
2,360 

Taxable 
Transactions 
$1,482,810 

1,561,647 
1,6 15,754 
1,612,423 
1,600,491 

Number 
of Permits 

3,288 
3,239 
3,266 
3,509 
3,557 

Taxable 
Transactions 
$2,356,313 

3,66 1,582 
2,893,261 
2,652,906 
2,458,984 

( 1 )  Permit figures for calendar year 201 5 are not comparable to that of prior years due to outlet counts in these reports 
including the number of outlets that were active during the reporting period. Retailers that operate part-time are now 
tabulated with store retailers. 

Source: California State Board of Equalization, Taxable Sales in California (Sales & Use Tax). 

Construction Activity 

Provided below are the building permits and valuations for the County for calendar years 
2013 through 2017. Annual figures are not yet available for calendar year 2018. 

IMPERIAL COUNTY 
Total Building Permit Valuations 

(Valuations in Thousands) 

201 3 2014 2015 2016 201 7 

Permit Valuation 
New Single-family $67,396.6 $33,809.0 $26,492.3 $48,224.3 $36,490.5 
New Multi-family 0.0 9,582.3 20,797.8 7,761.8 733.7 
Res. Alterations/Additions 4,389. 1 4,211.5 6,386.9 10,004.3 5, 166.4 

Total Residential (1 ) 71,785.7 47,602.8 53,677.0 65,990.4 42,390.6 

New Commercial 44,242.9 6,833. 1 18,009.0 22,447.5 94,732.4 
New Industrial 17,735.4 10,009.0 2,000.0 1,239.2 1,977.2 
New Other 507,195.9 3,971.0 13,405. 1 48,814.3 62,770.4 
Com. Alterations/Additions 22,475.6 12,257.6 13,616.3 18,720.0 12,701.0 

Total Nonresidential (1 ) 591,649.8 33,070.7 47,030.4 91,22 1.0 172,181.0 

New Dwelling Units 
Single Family 334 179 125 230 191 
Multiple Family _Q 59 133 _Ai _Ji 

TOTAL 334 238 258 271 199 

(1) Totals may not add due to rounding. 
Source: Construction Industry Research Board, Building Permit Summary. 
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Effective Buying Income 

"Effective Buying Income" is defined as personal income less personal tax and nontax 
payments, a number often referred to as "disposable" or "after-tax" income. Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer contributions 
to private pension funds), proprietor's income, rental income (which includes imputed rental 
income of owner-occupants of non-farm dwellings), dividends paid by corporations, interest 
income from all sources, and transfer payments (such as pensions and welfare assistance). 
Deducted from this total are personal taxes (federal, state and local), nontax payments (fines, 
fees, penalties, etc.) and personal contributions to social insurance. According to U.S. 
government definitions, the resultant figure is commonly known as "disposable personal income." 

The following table summarizes the total effective buying income for the City, the County, 
the State and the United States for the years 2015 through 2019. 

IMPERIAL COUNTY; STATE OF CALIFORNIA; UNITED STATES 
Effective Buying Income 

January 1, 2015 through January 1, 2019 

Median 
Total Effective Household 
Buying Income Effective Buying 

Year Area (OOO's Omitted) Income 

201 5  Imperia l County $2 ,374,243 $36,760 
Cal iforn ia 901 , 1 89,699 50, 072 
United States 7,357, 1 53,421 45,448 

201 6  Imperia l County $2 ,691 ,905 $40,946 
Cal iforn ia 981 ,231 ,666 53,589 
United States 7 ,757,960,399 46,738 

201 7  Imperia l County $2, 662,288 $37,868 
Cal iforn ia 1 , 036, 1 42,723 55,681  
Un ited States 8, 132 ,748, 1 36 48, 043 

201 8  Imperia l County $2 ,754,282 $39,772 
Cal iforn ia 1 , 1 1 3,648, 1 81 59,646 
United States 8 ,640, 770,229 50,735 

201 9  Imperia l County $2 ,91 6 ,886 $43,330 
Cal iforn ia 1 ,  1 83 ,264,399 62,637 
United States 9 ,017 ,967, 563 52,84 1  

Source: The Nielsen Company (US) ,  Inc. 

[Remainder of page intentionally left blank] 
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APPENDIX D 

FORM OF OPINION OF BOND COUNSEL 

Board of Trustees 
Holtville Unified School District 
621 E. 6th Street 
Holtville, California 92250 

June 5, 2019 

OPINION: $4,000,000 Holtville Unified School District (Imperial County, California) 
General Obligation Bonds. Election of 2018. Series A (Bank Qualified) 

Ladies and Gentlemen: 

We have acted as bond counsel to the Holtville Unified School District (the "District") in 
connection with the issuance by the District of its Holtville Unified School District (Imperial County, 
California) General Obligation Bonds, Election of 2018, Series A (Bank Qualified) in the aggregate 
principal amount of $4,000,000 (the "Bonds"). The Bonds have been authorized to be issued 
under the provisions of Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California 
Government Code, and Resolution No. 18/19-015 adopted by the Board of Trustees of the District 
(the "Board") on April 15, 2019 (the "Bond Resolution"). We have examined the law and such 
certified proceedings and other papers as we have deemed necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Board contained in the Bond Resolution and in the certified proceedings and certifications of 
public officials and others furnished to us, without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, we are of the opinion, under existing law, as follows: 

1. The District is duly created and validly existing as a school district with the power to 
cause the Board to issue the Bonds on its behalf and to perform its obligations under the Bond 
Resolution and the Bonds. 

2. The Bond Resolution has been duly adopted by the Board and constitutes a valid and 
binding obligation of the District enforceable against the District in accordance with its terms. 

3. The Bonds have been duly issued and sold by the District and are valid and binding 
general obligations of the District, and the County of Imperial is obligated to levy ad valorem taxes 
for the payment of the Bonds and the interest thereon upon all property within the District subject 
to taxation by the District, without limitation as to rate or amount. 

4. Interest on the Bonds is excluded from gross income for federal income tax purposes 
and is not an item of tax preference for purposes of the federal alternative minimum tax. In 
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addition, the Bonds are "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) 
of the Internal Revenue Code of 1986, as amended (the "Tax Code"), and, in the case of certain 
financial institutions (within the meaning of Section 265(b)(5) of the Tax Code), a deduction is 
allowed for 80 percent of that portion of such financial institutions' interest expense allocable to 
the portion of the Bonds designated as and comprising interest. 

The opinions set forth in the preceding paragraph are subject to the condition that the 
District comply with all requirements of the Tax Code that must be satisfied subsequent to the 
issuance of the Bonds in order that the interest thereon be, and continue to be, excludable from 
gross income for federal income tax purposes, and in order for the Bonds to be "qualified tax­
exempt obligations" within the meaning of Section 265(b)(3) of the Tax Code. The District has 
made certain representations and covenants in order to comply with each such requirement. 
Inaccuracy of those representations, or failure to comply with certain of those covenants, may 
cause the inclusion of such interest in gross income for federal income tax purposes, which may 
be retroactive to the date of issuance of the Bonds, or may cause the Bonds not to be "qualified 
tax-exempt obligations" within the meaning of Section 265(b)(3) of the Tax Code. 

5. The interest on the Bonds is exempt from personal income taxation imposed by the 
State of California. 

We express no opinion regarding any other tax consequences arising with respect to the 
ownership, sale or disposition of, or the amount, accrual or receipt of interest on, the Bonds. 

The rights of the owners of the Bonds and the enforceability of the Bonds are limited by 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' 
rights generally, and by equitable principles, whether considered at law or in equity. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention, or any changes in law that may hereafter occur. 

Respectfully submitted, 

Jones Hall, 
A Professional Law Corporation 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$4,000,000 
HOLTVILLE UNIFIED SCHOOL DISTRICT 

(Imperial County, California) 
General Obligation Bonds 
Election of 2018, Series A 

(Bank Qualified) 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the Holtville Unified School District (the "District") in connection with the issuance of 
$4,000,000 aggregate principal amount of Holtville Unified School District (Imperial County, 
California) General Obligation Bonds, Election of 2018, Series A (Bank Qualified) (the "Bonds"). 
The Bonds are being issued under a Resolution adopted by the Board of Trustees of the District 
on April 15, 2019 (the "Bond Resolution"). The District covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the District for the benefit of the holders and beneficial owners of the 
Bonds and in order to assist the Participating Underwriter in complying with S.E.C. Rule 15c2-
12(b )(5). 

Section 2. Definitions. In addition to the definitions set forth above and in the Bond 
Resolution, which apply to any capitalized term used in this Disclosure Certificate unless 
otherwise defined in this Section 2, the following capitalized terms shall have the following 
meanings: 

"Annual Reporf' means any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Annual Report Date" means the date not later than nine months after the end of each 
fiscal year of the District (currently June 301h), or March 31. 

"Dissemination Agenf' means, initially, Isom Advisors, a Division of Urban Futures, Inc., 
or any successor Dissemination Agent designated in writing by the District and which has filed 
with the District and the Paying Agent a written acceptance of such designation. 

"Listed Events" means any of the events listed in Section 5(a) of this Disclosure Certificate. 

"MSRB" means the Municipal Securities Rulemaking Board, which has been designated 
by the Securities and Exchange Commission as the sole repository of disclosure information for 
purposes of the Rule. 

"Official Statemenf' means the final official statement executed by the District in 
connection with the issuance of the Bonds. 
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"Paying Agenf' means The Bank of New York Mellon Trust Company, N.A., or any 
successor thereto. 

"Participating Underwriter'' means Brandis Tallman LLC, the original Underwriter of the 
Bonds required to comply with the Rule in connection with offering of the Bonds. 

"Rule" means Rule 15c2-12(b )(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than the 
Annual Report Date, commencing March 31, 2020 with the report for the 2018-19 fiscal year, 
provide to the MSRB in an electronic format as prescribed by the MSRB, an Annual Report that 
is consistent with the requirements of Section 4 of this Disclosure Certificate. Not later than 15 
Business Days prior to the Annual Report Date, the District shall provide the Annual Report to the 
Dissemination Agent (if other than the District). If by 15 Business Days prior to the Annual Report 
Date the Dissemination Agent (if other than the District) has not received a copy of the Annual 
Report, the Dissemination Agent shall contact the District to determine if the District is in 
compliance with the previous sentence. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may include by reference other 
information as provided in Section 4 of this Disclosure Certificate; provided that the audited 
financial statements of the District may be submitted separately from the balance of the Annual 
Report, and later than the Annual Report Date, if not available by that date. If the District's fiscal 
year changes, it shall give notice of such change in the same manner as for a Listed Event under 
Section 5(b). The District shall provide a written certification with each Annual Report furnished 
to the Dissemination Agent to the effect that such Annual Report constitutes the Annual Report 
required to be furnished by the District hereunder. 

(b) If the District does not provide (or cause the Dissemination Agent to provide) an 
Annual Report by the Annual Report Date, the District shall provide (or cause the Dissemination 
Agent to provide) in a timely manner to the MSRB, in an electronic format as prescribed by the 
MSRB, a notice in substantially the form attached as Exhibit A, with a copy to the Paying Agent 
and Participating Underwriter. 

(c) With respect to each Annual Report, the Dissemination Agent shall: 

(i) determine each year prior to the Annual Report Date the then­
applicable rules and electronic format prescribed by the 
MSRB for the filing of annual continuing disclosure reports; 
and 

(ii) if the Dissemination Agent is other than the District, file a 
report with the District certifying that the Annual Report has 
been provided pursuant to this Disclosure Certificate, and 
stating the date it was provided. 
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Section 4. Content of Annual Reports. The District's Annual Report shall contain or 
incorporate by reference the following: 

(a) Audited financial statements prepared in accordance with generally accepted 
accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board. If the District's audited financial statements are not 
available by the Annual Report Date, the Annual Report shall contain unaudited financial 
statements in a format similar to the financial statements contained in the final Official Statement, 
and the audited financial statements shall be filed in the same manner as the Annual Report when 
they become available. 

(b) Unless otherwise provided in the audited financial statements filed on or before the 
Annual Report Date, the following information shall be provided in the Annual Report: 

(i) assessed valuation of taxable properties in the District for the 
most recently completed fiscal year; 

(ii) assessed valuation of properties of the top twenty taxpayers for 
the most recently completed fiscal year; 

(iii) if the District's general obligation bond levies are no longer 
included in the County of lmperial's Teeter Plan, property tax 
collection delinquencies for the District for the most recently 
completed Fiscal Year or if not available at the time of the filing 
of the Annual Report for the prior fiscal year, and only if 
available from the County at the time of filing the Annual Report; 

(iv) the District's most recently adopted budget or interim report 
available at the time of filing the Annual Report; and 

(v) such further information, if any, as may be necessary to make 
the specifically required statements, in the light of the 
circumstances under which they are made, not misleading. 

(c) Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities, 
which are available to the public on the MSRB's internet web site or filed with the Securities and 
Exchange Commission. The District shall clearly identify each such other document so included 
by reference. 

Section 5. Reporting of Significant Events. 

(a) The District shall give, or cause to be given, notice of the occurrence of any of the 
following Listed Events with respect to the Bonds: 

(1) Principal and interest payment delinquencies. 

(2) Non-payment related defaults, if material. 

(3) Unscheduled draws on debt service reserves reflecting financial difficulties. 

(4) Unscheduled draws on credit enhancements reflecting financial difficulties. 
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(5) Substitution of credit or liquidity providers, or their failure to perform. 

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the security, or other material events affecting 
the tax status of the security. 

(7) Modifications to rights of security holders, if material. 

(8) Bond calls, if material, and tender offers. 

(9) Defeasances. 

(10) Release, substitution, or sale of property securing repayment of the 
securities, if material. 

(11) Rating changes. 

(12) Bankruptcy, insolvency, receivership or similar event of the District. 

(13) The consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, other 
than in the ordinary course of business, the entry into a definitive agreement 
to undertake such an action or the termination of a definitive agreement 
relating to any such actions, other than pursuant to its terms, if material. 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

(15) lncurrence of a financial obligation of the District , if material , or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms 
of a financial obligation of the District, any of which affect securities holders, 
if material. 

(16) Default, event of acceleration, termination event, modification of terms, other 
similar events under the terms of a financial obligation of the District, any of 
which reflect financial difficulties. 

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the 
District shall, or shall cause the Dissemination Agent (if not the District) to, file a notice of such 
occurrence with the MSRB, in an electronic format as prescribed by the MSRB, in a timely manner 
not in excess of 10 business days after the occurrence of the Listed Event. Notwithstanding the 
foregoing, notice of Listed Events described in subsections (a)(8) and (9) above need not be given 
under this subsection any earlier than the notice (if any) of the underlying event is given to holders 
of affected Bonds under the Bond Resolution. 

(c) The District acknowledges that the events described in subparagraphs (a)(2), 
(a)(?), (a)(8) (if the event is a bond call), (a)(10), (a)(13), (a)(14) and (a)(15) of this Section 5 
contain the qualifier "if material" and that subparagraph (a)(6) also contains the qualifier "material" 
with respect to certain notices, determinations or other events affecting the tax status of the 
Bonds. The District shall cause a notice to be filed as set forth in paragraph (b) above with respect 
to any such event only to the extent that it determines the event's occurrence is material for 
purposes of U.S. federal securities law. Whenever the District obtains knowledge of the 
occurrence of any of these Listed Events, the District will as soon as possible determine if such 
event would be material under applicable federal securities law. If such event is determined to 
be material, the District will cause a notice to be filed as set forth in paragraph (b) above. 
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(d) For purposes of this Disclosure Certificate, any event described in paragraph 
(a)(12) above is considered to occur when any of the following occur: the appointment of a 
receiver, fiscal agent, or similar officer for the District in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or business 
of the District, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, 
or liquidation by a court or governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the District. 

(e) The District intends the words identified in subparagraphs (a)(15) and (a)(16) 
under this Section 5, and the term "financial obligation" used therein, to have the meanings 
ascribed to them in SEC Release No. 34-83885, dated August 20, 2018 and/or any future 
guidance or releases provided by the Securities and Exchange Commission. The term financial 
obligation shall not include municipal securities as to which a final official statement has been 
provided to the MSRB consistent with the Rule and a continuing disclosure undertaking has been 
entered into. 

Section 6. Identifying Information for Filings with the MSRB. All documents provided 
to the MSRB under the Disclosure Certificate shall be accompanied by identifying information as 
prescribed by the MSRB. 

Section 7. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the 
District shall give notice of such termination in the same manner as for a Listed Event under 
Section 5(c). 

Section 8. Dissemination Agent. The District may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The initial Dissemination Agent shall be Isom Advisors, A Division of Urban 
Futures, Inc. Any Dissemination Agent may resign by providing 30 days' written notice to the 
District and the Paying Agent. 

Section 9. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 
3(a), 4 or 5(a), it may only be made in connection with a change in circumstances 
that arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of an obligated person with respect to the Bonds, or type 
of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, 
would, in the opinion of nationally recognized bond counsel, have complied with 
the requirements of the Rule at the time of the primary offering of the Bonds, after 
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taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders 
of the Bonds in the manner provided in the Bond Resolution for amendments to 
the Bond Resolution with the consent of holders, or (ii) does not, in the opinion of 
nationally recognized bond counsel, materially impair the interests of the holders 
or beneficial owners of the Bonds. 

If the annual financial information or operating data to be provided in the Annual Report is 
amended pursuant to the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles 
on the presentation of the financial information, in order to provide information to investors to 
enable them to evaluate the ability of the District to meet its obligations. To the extent reasonably 
feasible, the comparison shall be quantitative. A notice of the change in the accounting principles 
shall be filed in the same manner as for a Listed Event under Section 5(c). 

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by this Disclosure Certificate. If the District chooses to include 
any information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the District shall have no obligation 
under this Disclosure Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

Section 11. Default. If the District fails to comply with any provision of this Disclosure 
Certificate, the Participating Underwriter or any holder or beneficial owner of the Bonds may take 
such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event 
of Default under the Bond Resolution, and the sole remedy under this Disclosure Certificate in 
the event of any failure of the District to comply with this Disclosure Certificate shall be an action 
to compel performance. 

Section 12. Duties, Immunities and Liabilities of Dissemination Agent. 

(a) The Dissemination Agent shall have only such duties as are specifically set forth 
in this Disclosure Certificate, and the District agrees to indemnify and save the Dissemination 
Agent, its officers, directors, employees and agents, harmless against any loss, expense and 
liabilities which they may incur arising out of or in the exercise or performance of its powers and 
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duties hereunder, including the costs and expenses (including attorneys' fees) of defending 
against any claim of liability, but excluding liabilities due to the Dissemination Agent's negligence 
or willful misconduct. The Dissemination Agent will have no duty or obligation to review any 
information provided to it by the District hereunder, and shall not be deemed to be acting in any 
fiduciary capacity for the District, the Bondholders or any other party. The obligations of the 
District under this Section shall survive resignation or removal of the Dissemination Agent and 
payment of the Bonds. 

(b) The Dissemination Agent shall be paid compensation by the District for its services 
provided hereunder in accordance with its schedule of fees as amended from time to time, and 
shall be reimbursed for all expenses, legal fees and advances made or incurred by the 
Dissemination Agent in the performance of its duties hereunder. 

Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriter and holders and beneficial 
owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

Date: June 5, 2019 

ACCEPTANCE OF DUTIES AS 
DISSEMINATION AGENT: 

ISOM ADVISORS, A DIVISION OF 
URBAN FUTURES, INC. 

By: _________ _ 
Name: ����������­
Title: �����������-

HOLTVILLE UNIFIED SCHOOL DISTRICT 

Superintendent 
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EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligor: 

Name of Bond Issue: 

Date of Issuance: 

Holtville Unified School District 

$4,000,000 aggregate principal amount of Holtville Unified School 
District (Imperial County, California) General Obligation Bonds, 
Election of 2018, Series A (Bank Qualified) 

June 5, 2019 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with 
respect to the above-named Bonds as required by the resolution adopted by the Board of Trustees 
of the District authorizing the issuance of the Bonds. The District anticipates that the Annual 
Report will be filed by _____ _ 

Dated: --------

[DISSEMINATION AGENT] 

By: ___________ _ 
Authorized Officer 

Cc: Holtvi l le Un ified School District 
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APPENDIX F 

BOOK-ENTRY ONLY SYSTEM 

The following description of the Depository Trust Company ("OTC'?, the procedures and 
record keeping with respect to beneficial ownership interests in the Bonds, payment of principal, 
interest and other payments on the Bonds to OTC Participants or Beneficial Owners, confirmation 
and transfer of beneficial ownership interest in the Bonds and other related transactions by and 
between OTC, the OTC Participants and the Beneficial Owners is based solely on information 
provided by OTC. Accordingly, no representations can be made concerning these matters and 
neither the OTC Participants nor the Beneficial Owners should rely on the foregoing information 
with respect to such matters, but should instead confirm the same with OTC or the OTC 
Participants, as the case may be. 

Neither the District nor the Paying Agent take any responsibility for the information 
contained in this Section. 

No assurances can be given that OTC, OTC Participants or Indirect Participants will 
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Bonds, (b) Bonds representing ownership interest in or other confirmation or 
ownership interest in the Bonds, or (c) redemption or other notices sent to OTC or Cede & Co. , 
its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis, or that 
OTC, OTC Participants or OTC Indirect Participants will act in the manner described in this 
Appendix. The current "Rules" applicable to OTC are on file with the Securities and Exchange 
Commission and the current "Procedures" of OTC to be followed in dealing with OTC Participants 
are on file with OTC. 

1. The Depository Trust Company ("OTC"), New York, NY, will act as securities depository 
for the securities (in this Appendix, the "Bonds"). The Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name 
as may be requested by an authorized representative of OTC. One fully-registered Bond will be 
issued for each maturity of the Bonds, in the aggregate principal amount of such maturity, and 
will be deposited with OTC. If, however, the aggregate principal amount of any maturity exceeds 
$500 million, one certificate will be issued with respect to each $500 million of principal amount 
and an additional certificate will be issued with respect to any remaining principal amount of such 
issue. 

2. OTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" within 
the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. OTC holds and 
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments (from over 100 countries) that DTC's 
participants ("Direct Participants") deposit with OTC. OTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. OTC is a wholly-owned 
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subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding 
company for OTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the OTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (" Indirect Participants"). OTC has a Standard & Poor's rating of AA+. The OTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about OTC can be found at www.dtcc.com. The information contained on this Internet 
site is not incorporated herein by reference. 

3. Purchases of Bonds under the OTC system must be made by or through Direct 
Participants, which will receive a credit for the Bonds on DTC's records. The ownership interest 
of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct 
and Indirect Participants' records. Beneficial Owners will not receive written confirmation from 
OTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct 
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers 
of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive Bonds representing their ownership interests in Bonds, except in the event that use of the 
book-entry system for the Bonds is discontinued. 

4. To facilitate subsequent transfers, all Bonds deposited by Direct Participants with OTC 
are registered in the name of DTC's partnership nominee, Cede & Co. or such other name as 
may be requested by an authorized representative of OTC. The deposit of Bonds with OTC and 
their registration in the name of Cede & Co. or such other nominee do not effect any change in 
beneficial ownership. OTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by OTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may 
wish to take certain steps to augment transmission to them of notices of significant events with 
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the 
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to 
the registrar and request that copies of the notices be provided directly to them. 

6. Redemption notices will be sent to OTC. If less than all of the Bonds within an issue 
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

7. Neither OTC nor Cede & Co. (nor such other OTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC's MMI 
Procedures. Under its usual procedures, OTC mails an Omnibus Proxy to District as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
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rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and interest payments on the Bonds will be made 
to Cede & Co., or such other nominee as may be requested by an authorized representative of 
OTC. DTC's practice is to credit Direct Participants' accounts, upon DTC's receipt of funds and 
corresponding detail information from District or Paying Agent on payable date in accordance with 
their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners 
will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of OTC nor its nominee, Paying Agent, or District, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee 
as may be requested by an authorized representative of OTC) is the responsibility of District or 
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of 
OTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 

9. OTC may discontinue providing its services as securities depository with respect to the 
Bonds at any time by giving reasonable notice to District or Paying Agent. Under such 
circumstances, in the event that a successor securities depository is not obtained, Bonds are 
required to be printed and delivered. 

10. The District may decide to discontinue use of the system of book-entry-only transfers 
through OTC (or a successor securities depository). In that event, Bond certificates will be printed 
and delivered to OTC. 

11. The information in this section concerning OTC and DTC's book-entry system has 
been obtained from sources that District believes to be reliable, but District takes no responsibility 
for the accuracy thereof. 
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I M P E R I AL COU NTY 

ANN UAL I NV E STM E NT POL I CY 

FOR  TH E 

POOL E D  I NV E STM E NT F U N D 

TR E ASU R E R -TAX COL L E CTOR 

Approved: I mperial County Board of Supervisors 
On August 1 4, 201 8 



I mper ial County I nvestment Pol icy 

Author ity 

I n  accordance with the laws and regulations of the State of Cal ifornia and authority granted by 
the I mperi al County B oard of S upeivi sors the County Treasurer-Tax Col I ector i s  resp:msi bl e for 
i nvesti ng al l the funds i n  the County Treasury. 

Pol icy Statement 

The Treasurer-Tax Col I ector shal I establ i sh i nvestment p:>I icy procedures for the operation of the 
i nvestment program and a system of control s to regulate the activities of the subordi nate offic ial s. 
Each transaction and the enti re p:>rtfol io  must comply with the Cal ifornia Government Code 
section 53635 et seq., and thi s p:>l icy. 

Scope 

Thi s i nvestment p:>I i cy appl i es to al I fi nancial assets of the County of I mperi al as accounted for 
i n  the comprehensive annual fi nancial rep:>rt and shal I apply to al I other funds under the County 
Treasurer-Tax Collector' s span of control unless specifically exempted by resolution. 

Outside local agencies, where the County Treasurer-Tax Collector does not serve as the agency ' s  
Treasurer-Tax Col lector, may i nvest i n  the Pooled I nvestment Fund through Cal ifornia 
Government Code section 53684 et seq. Dep:>sits are suqject to the consent of the County 
Treasurer-Tax Col lector. The local agency l egi sl ative body must approve the I mperial County 
Pooled I nvestment Fund as an authori zed i nvestment and execute a Merrorandum of 
U nderstandi ng. Thi s agreement should spel I out the exact rul es for partici pati ng i n  the pool and 
provide the County Treasurer-Tax Col lector with reasonable predefi ned di scretion to establ i sh 
the frequency and arrount of vol untary funds that can be rerroved from the pool at a parti cular 
ti me. 

The County Treasurer-Tax Col lector may honor al l requests to withdraw funds for normal cash 
flON purp:>ses. Any requests to withdraw funds for purp:>ses other than cash flON such as for 
external i nvesti ng shal I be subject to the consent of the Treasurer-Tax Col lector. I n  accordance 
with Cal ifornia Government Code section 271 36 et seq. , and 271 33(h) et seq. , such requests for 
withdrawal s must fi rst be made i n  wri ti ng to the County Treasurer-Tax Col I ector. These requests 
are suqj ect to the County Treasurer-Tax Col I ector consideration of the stabi I i  ty and predi ctabi I i ty 
of the Pooled I nvestment Fund, or the adverse affect on the i nterests of the other dep:>si tors i n  the 
Pooled I nvestment Fund. Any withdrawal for such purp:>ses shal l be at the market val ue of the 
Pooled I nvestment Fund as of the date of the withdrawal . 



Standards 

The County Treasurer-Tax Col lector is the trustee of the Pooled I nvestment Fund and therefore, 
a fiduciary subject to the prudent i nvestor standard. The County Treasurer-Tax Col lector and 
employees i nvolved i n  the i nvestment process shal I refrai n from al I personal busi ness activity that 
could confl i ct with the rranagement of the i nvestment program. Al I i ndividual s i nvolved wi 1 1  be 
requi red to report al l gifts and i ncome i n  accordance with the Cal ifornia State law. W hen 
i nvesti ng, rei nvesti ng, purchasi ng, acqui ri ng, exchangi ng, sel I i  ng and managi ng publ ic  funds, the 
Treasurer-Tax Col I ector shal I act with the care, ski 1 1 ,  prudence and di I i  gence i n  order to meet the 
i nvestment objectives. 

The standard of prudence to be used by investment officials shall be the "prudent person" standard 
and shal I be appl i ed i n  the context of rranagi ng an overal I portfol io. I nvestment officers acti ng 
i n  accordance with written procedures and the i nvestment pol i cy and exerci si ng due di l i gence 
shall be relieved of personal responsibility for an individual security' s  credit risk or market price 
changes, provided deviations from expectations are reported i n  a ti mely fashion, and appropriate 
action i s  taken to control adverse developments. 

Objectives 

I nvestment Obj ectives: The Pooled I nvestment Fund shal l be prudently i nvested i n  order to earn 
a reasonable return, whi le  awaiti ng appl ication for governmental purposes. The specific  
oqjectives for the Pooled I nvestment Fund are l i sted i n  order of i mportance. 

Safety of P r i nci pal : The preservation of pri nci pal i s  the pri rrary objective. Each transaction shal I 
seek to ensure that capital losses are avoided, whether they are from securities default or erosion 
of market val ue. 

L iqu id ity: As a second oqjective, the Pooled I nvestment Fund should rernai n suffi ci ently 
fl exi bl e to enable the County Treasurer-Tax Col I ector to meet al I operati ng requi rements that rray 
be reasonably anticipated in any depositor' s  fund. 

Publ i c  T rust : I n rranagi ng the Pooled I nvestment fund, the County Treasurer-Tax Col I ector and 
the authorized i nvestment traders should try and avoid any transacti ans that might i mpai r publ ic  
confidence i n  the I mperi al County and the partici pati ng I ocal agencies. I nvestments should be 
rrade with preci sion and care, consideri ng the probable safety of the capital as wel I as the probable 
i ncome to be derived. 

Retur n on I nvestments: The Pooled I nvestment Fund shal l be designed with the oqjective of 
attai ni ng a rate of return throughout budgetary and economic cycles, commensurate with the 
County' s  investment risk constraints and the cash flow characteristics of the portfolio. 

2 



Calculation of Y ield  and Costs 

The costs of rnanagi ng the i nvestrrEnt portf ol i o, i ncl udi ng but not I i  mi ted to: i nvestrrEnt 
rnanagerrEnt; accounti ng for the i nvestrrEnt activity; custody of the assets; rnanagi ng and 
accounti ng for the banki ng; receivi ng and remitti ng deposits; oversight control s; i ndi rect and 
overhead expenses are charged to the i nvestrrEnt earni ngs based upon actual laoor hours worked 
i n  respective areas. Costs of these respective areas are accumulated bi specifi c  cost accounti ng 
projects and charged to the Pooled I nvestrrEnt Fund on a quarterly basi s throughout the fi scal 
year. 

The Auditor;Control ler wi l l  al locate the net i nterest earni ngs of the Pooled I nvestrrEnt Fund 
quarterly. The net i nterest earni ngs are al located based upon the average dai ly cash balance of 
each Pooled I nvestrrEnt Fund partici pant. 

I nter nal Control s 

The County Treasurer-Tax Col lector shal l establ i sh i nternal control s to provide reasonable 
assurance the i nvestrrEnt objectives are rrEt and to ensure that the assets are protected from loss, 
theft or mi suse. To assi st i n  i mpl errEntati on and i nternal control s, the Treasurer-Tax Col I ector 
shal I establ i sh written pol icy procedures for the operation of the i nvestrrEnt program consi stent 
with thi s pol i cy. Such procedures shal l i ncl ude expl i cit delegation of authority to persons 
responsi ble for i nvestrrEnt transaction. No person may engage i n  an i nvestrrEnt transaction 
except as provided under the terms of thi s pol icy and the procedures establ i shed bi the County 
Treasurer-Tax Col I ector. 

Author i zed Personnel : The fol lowi ng i s  a l i st of delegated staff responsi ble  for i nvestrrEnt 
transactions, County Treasurer-Tax Col lector, Assi stant Treasurer Tax-Col lector, Accounti ng 
S upervi sor and the Accounti ng Techni cian' s. Authorized personnel may be c hanged from ti rrE 
to ti rrE at the di scretion of the County Treasurer-Tax Col I ector. 

The i nvestrrEnt portfol io and al l related transactions are reviewed and balanced to appropriate 
general ledger accounts by the Auditor/Controller' s office on a monthly basis . 

An i ndependent audit shal I be conducted annual ly to review i nternal control , account activity and 
compl iance with pol i cies, procedures and appl icable laws. 

The County Treasurer-Tax Col I ector, or Assi stant Treasurer-Tax Col I ector, should, from ti rrE to 
ti rrE perform a revi eN of the i nvestrrEnt function. Thi s review should consi st of: 
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• Compari son of the i nvestment records to the i ndependent statements and confi rmati ans 
received from brokers, dealers, banks and other fi nancial i nstitutions. 

• Review of the contents of the i nvestment p:>rtfol io to assure that it conforms to thi s p:>I icy. 
• Review of the fi nancial i nstitution with which i nvestments have been made to assure that the 

County Treasurer-Tax Col lector or authorized staff has approved them. 
• Confi rmations resulti ng from securities purchased under a repurchase agreement should 

cl early state the exact and complete nomenclature of the underlyi ng securities purchased and 
that said securiti es have been sold to the County with a promi se of resale bi the County back 
to the sel ler. 

The County Treasurer-Tax Col I ector shal I establ i sh and defi ne authori zed i nvestments as wel I as 
credit, marketabi l ity, maturity and diversification cri teria for County i nvestments. Where 
p:>ssi ble, County i nvestments should be placed, confi rmed, held and accounted for, and audited 
bi different people. 

E th ics and Confl i cts of I nterest 

I n  accordance with Cal ifornia Government Code section 271 33(d) et seq. , officers and employees 
i nvolved i n  the i nvestment process shal I refrai n from personal busi ness activity that could cause 
confl i ct with the i nvestment program, or which could i mpai r thei r abi l ity to make i mpartial 
i nvestment deci si ans. 

Any i ndividual who receives a aggregate total of gifts, honoraria and gratui ties i n  excess of $50 
i n  a calendar year from a broker-dealer, bank or service provider to the Pooled I nvestment Fund 
must rep:>rt the gifts, dates and fi rms to the designated fi I i  ng official and complete the appropriate 
State forms. No i ndividual may receive aggregate gifts, honoraria gratuities i n  excess of $460 i n  
a calendar year. Any violation must be rep:>rted to the State Fai r  Pol iti cal Practi ces Commi ssion. 

I nvestment Parameters 

Safekeepi ng and Custody: Al l  securi ties purchased, with the exception of ti me dep:>sits, LAI F 
and bank short term Investment Funds (bank' s overnight investment fund), can be delivered to 
the i ndependent thi rd-party custodian selected bi the County Treasurer-Tax Col lector. Thi s 
i ncl udes al I col I ateral for repurchase agreement. A 1 1  trades, where appl i cable, wi 1 1  be executed 
bi del ivery versus payment bi the designated party. 

Qual ifi ed B raker ;Dealer s: A l l  fi nancial i nstitutions, whether i nvestment banks and dealers, 
commercial banks, or savi ngs and I oans must be approved bi the County Treasurer-Tax Col I ector 
or authorized staff before they receive County funds. Al l fi rms with whom the County does 
busi ness should have a strong capital base and be deemed credit-worthy before any i nvestments 
or dep:>sits are placed with such fi rms. I n  accordance with Cal ifornia Government Code section 
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271 33( c) et seq. , the County Treasurer-Tax Col I ector or authorized staff wi 1 1  prescri be mi ni mum 
standards. 

The County Treasurer shal l not select brokers and dealers who i ndividual ly, or as a fi rm, have 
contri buted rrore than $250 or the current l i mit establ i shed under M unici pal Securities 
Regulatory B oard (MSRB )  Rule G-37. 

The Treasurer-Tax Collector' s staff shall annually send a copy of the current investment pol i cy 
to al l broker/dealers approved to do busi ness with the County. Recei pt of thi s pol icy shal l be 
considered confirmation that the broker/dealer understands the County's  investments authorized 
by, thi s i nvestment pol i cy. 

The Treasurer-Tax Col lector wi l l  mai ntai n a l i st of fi nancial i nstitutions authori zed to provide 
i nvestment seivi ces. An annual review of the fi nancial condition and regi strati ans of qual ifi ed 
bi ciders wi 1 1  be conducted by, the Treasurer-Tax Col I ector. 

Col lateral Requi rements: Col lateral i s  requi red for i nvestments i n  certi fi cates of deposit (over 
the standard maximum deposit insurance amount "SMDIA" in FDIC regulations) , repurchase 
agreements and reverse repurchase agreements. I n order to reduce market ri sk, the col I ateral I evel 
wi 1 1  be a I east 1 02% of market val ue or pri nci pal and accrued i nterest. 

The only securiti es acceptable as col lateral shal l be di rect obl i gations of, or ful ly guaranteed as 
to pri nci pal and i nterest by,, the U nited States or any agency of the U ni ted States. 

Diversifi cation :  The County Treasurer-Tax Col lector wi 1 1  diversify its i nvestments by, security 
type and i nsti tution. W ith the exception of U .S .  Treasury, U .S .  Agency securi ties and authori zed 
pools, no more than 50% of the County 's  total investment po rtfol io should be i nvested i n  a si ngle 
security type. 

I nvestable F und : Total i nvestable funds for purposes of thi s pol icy are al l Pooled I nvestment 
Fund rroneys that are avai I able for i nvestment at any one ti me, i ncl udi ng the esti mated bank 
account fl oat. B and proceeds may be i nvested i n  accordance with the Government Code 
provi sions, or they may be i nvested i n  alternative vehi cl es if authori zed by, B ond documents. 

Campi i ance: The portfol io must be i n  compl iance with statute at the ti me that the i nvestment i s  
purchased. I t  i s  recommended that the portfol io be rronitored, as practical , for subsequent 
changes i n  percentages resul ti ng from non-purchase activity or changes i n  credit rati ng of exi sti ng 
securiti es. 
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R ebal anci ng i s  not requi red i n  the case where subsequent maturities, sales, withdrawal s, or si mi I ar 
non-purchase activities result i n  the remai ni ng p:>rtfol io havi ng one or rrore of the categori es of 
i nvestment ri se aoove the percentage restrictions appl i cable at the ti me of purchase. 

I n the event the p:>rtfol i o or i ndividual i nvestments are deemed to be out of compl iance with ei ther 
statute or the i nvestment p:>l i cy, the Treasurer-Tax Col lector and staff shal l analyze and take 
appropriate course of action to rebalance the p:>rtfol io with the preservation of pri nci pal bei ng the 
pri rnary oqj ective. 

Author i zed I nvestments: As stated earl ier, authori zed i nvestment shal l match the general 
categories establ i shed bi the Cal i fornia Government Code section 53635 et seq. Authori zed 
i nvestments shal I al so i ncl ude, i n  accordance with Cal ifornia Government Code section 1 6429. 1 , 
i nvestment i nto LA I F .  

The chart on the next page provides a l i st of the permitted securi ties and conditions for usi ng 
them. Only the County Treasurer-Tax Col I ector or authori zed staff wi 1 1  be authori zed to i nvest 
i n  the approved i nvestment. (See F I G U RE 1 and Table of notes) 
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ALLOWABLE INVESTM ENT lNSTRUMENTS PER STATE GOVERNMENT 
CODE (AS OF JANUARY 1 ,  201 ?)A APPLICABLE TO ALL LOCAL AG ENCi ESs. 

See "Table ot Notes. for Figure 1" on the next page for footnotes related !o this figure . 

Local Agency Bonds 5 yearn None None 
-·---·---·---·---·---·--

U.S. Treasury Obligations 5 years None None 
------------------

State Obligations- 5 years None None CA And Others -------------------------
CA Local Agency b years None None Obligations 

U. S Agency Obligations 5 years i None I None r 

-;���:;:;;�������:� - ----- ----1��;���:-r---------����� ---------r-----------���: - ----- -------1 
-c�;;;;ci;-p��;;=-------- --;;:-::;�--i ------40"/:�;;h�------

1

,-Hi;h;i ,;-��;;d-;;;11-b��--
I P�oo�li:,d�F�un�ds�' ·�·� .__(__. agency's money(! . rating by tl.11 NRSROH . , 

Cornmercinl Paper­
Non-Pooled FundsF 

Negotiable Certificates 
of Deposit 
Non-negotiable 
Certificates of Deposit 

Placement Service 
Deposits 

Pia.cement Service 
Certificates of Deposit 

Repurchase·Af1reements 

Reverse Repurchase 
Agreements and Securities 
Lending Agreements 

Medium Term Notes": 

?rn ci"'' s I 25% of the _ ---.
I 

Highe..<;1 fetter and number [ 
- �Y I agency's money" 1 rating by an NRSROH 

_ 
5 years-�----30%·' ___ 1 ____ N

on
e ----� 

5 years I None I None 
I ------+---------- !------------

! 

I 
I 

5 years I 30%K 
I 

None I 
------ ----_) ---------------- ----r----------------- ------� 

5 years l_ 30%K _ _j__ None __ I 

1 year ] None j None ! 

92 . , I 
20'Yt, ot the base N ,, 

I - days 
I 

value of the portfolio I one , 

5 � I SO"!r �'A" rating category or its �
I
· yeafo 1 - " equivalent or bett.er , 

Mutual Funds And Money 1
1 

. I · · I 

Mat1<et Mutual Funds N/A 20% Mulnp!ee,a j' ------------- ------+----------t------------ i 

;���:::
ized Bank 5 years ! None L None I 

������- ��������-. ������ Mortgage Pass-Through 5 , " 
I 

,,0,,. I ''AP;' rating category or its , 
Securities y,,ar � ! 

"' io 
j equivalent or better R I 

-----------------------------------·- --------------------· ) ------------------------------ -------------------------------------- i 

I County Pooled N/ A ! N 
j 

N I 

Investment Funds ! 
one one 

I 
Joint Powers Authority Pool N/A I None I Multiples j 
1��(�fi��;,;;:�;���- --

-

-

-

- -��A

-

-

-

- i -------- �o��;-------t---------����---------- 1 ------------ ------1----------L------------r 
Voluntary ltwestrnent N/A ] None I None , 
Progrllm FundT 

! I 

Supranational Obligations" 5 years 30% "AA' rating category or its 
equivalent or better 
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Sourc,es: Setcliom 16340, 16429,1, 53601, 
53601,8, 53635, 53635,2, 53635;8, and 
53(;38. 

" Municipai Uti/itjes Districts have the author­
ity under the PubHc Utilities Code Section 
12871 to invest in certain securities not ,'J.d­
dressed here. 

Section 53601 provides that the maximum 
term or any inv,;;stment authorized under 
this &�ctfon

., 
unless athervvise st.ated, is five 

ye,ars, However, the legi,;fati',;e, body may 
grant et'X{)ress authority to make investment,; 
either spec/tfcaffy or ;1s a pa/1 of an fnvest­
mer.t program approved by the legislative 
bo.:!y that ;;,xce,a,ds t!'ris five year matw'fty limit. 
Such approval must be .issued no iess tnan 
three months prior to tl,e purchase of any se­
curity exc:eeding the five--yee,· matwity limit 

r_; Percenta.ges apply to !lii portfolio inve.sr­
ments regar<:lless of s-ource, of funds. 
For instance!, cash fro,-n a reverse re-()LJfr 

chase agreement would be su,b{ect to the 
restrictions� 

" No more than ao percent of the agency's 
money m,;,y be in bankers' acceptE./'lci3s of 
any one oomme,·ciaf bank 

r "Select Agencies" are defined as a "city, a 
district, or other local ag,mcy that dofesf not 
pool money in deposits or investment with 
other local agencies, Mher than .iocef agen· 
cies that have the same governing body." 

� La.cal agencie.r;, other than counties or a cft.�· 
and county, may purchase.no more than 10 
percent of ihe outstEincJing co,rimercial pa­
per of any single issuer. 

H Issuing corpora.tion must be of'f)l3.nized and 
opemting within fht; U.S., have assets in ex· 
cess bf $500 m1Jlion, end rlelit other than 
commercial paper must be in a rating ecat­
egory of ''.A'1 or .rt.s equivaJe,nt or n,gher by a 

nationally recognized statistical rating orga­
rnzation,_ o.r the lssulng corpamtJorr must be 
organized within the U S. as a special pw• 
pose corporation, trosf, or.LLG, has program 
wide credit enhancements, and has com­
m1Wciai paper that is m.tecl "A· 1'" or higher, 
or the equ,'vaff.lr)l, by a nationaf!y recog·nized 
stat.istrcai rating agency_ 

"Other Aqeneies '' are counties, a oily and 
county, or other iocaf agency "that pools 
money in deposits or investments with othe, 
looa.f agenoias, incJu!ling focal agenojes 
that have the same goveming body." Local 
agencies that pool exclusive.ly with Other Io, 
cal agencies thi'lt have the ;,.,;,me governing 
body must adhere to the limits set for "iie­
iect Agencfe[1, ''',above_ 

J No more th!ln 30 pe,ce,u of the age11cy's 
mom;y may be in negotiable certificates oi 

deposU ihat are authorized under Section 
53601 (i}. 

"' No more than 30 percent of the agency's 
money may be invested in depasits�.inc!uding 
certificates of deposit, through a placement 
service (excludes r;egotfa}:,Je, cettiiicates of 
deposit authorized under Section 53601(ij). 

' Reve,-se .repurchase agreeme11ts or securi­
ties .lending !lgreements may exceed trlf> 
92.,Jfcly term if the agreem<'>nt includes Et 
written codicil guaranteeing a minimum 
ooming or spread for the i,;ntil'e period be-
tween the sale of a security using a reverse 
repurchase agreement or securities jend}ng 
agreement and the final maturity dates of 
the same security. 

M Reversf> repurchase agreements must be 
ma,Je, wit'l primary clealers of the Federal Re· 
s&rve Baok of New York or with a natfona.lfy 
or state chartered b!lnk that has a si1;1niticant 
relationship with the h?C!ll agMqy. The focal 
agency must have l?eld th"' securiti,;s usec! 
for the agreements for !lt least 30 days, 

N r,p,,1·edi'um-term notesn are defined in Section 
53601 as "aH corporate and deposito,-y in-
stifution debt secwities irilith a rnaxi1m.un re-
m�ininfl .maturfty or fhre ye:!H:s ot ie5$, issued 
by corporetions organized and operating· 
within the United States or by detpository in-
stifr,lions licensed by .the United States o,· eny 
state and openiting within the United States" 

c, No more- than 10 percent invested in @'1}' 
one Jnutual fund.. This. ifmitation rloes m"Jt. 
appiy to money market mutual rands. 

P A mutual funcl must receive the highs.st rank­
ing by not less than two nationally recog-
nizf>d rat1•1g agencies or the funCi must retain 
an investment aw,'sor who fa registered with 
the SEC (or exempt from registration), has as­
set.<; under managemem in excess of $500 
mi/Hon, Md has at feast five years experience 
investii?-9 in instruments authorized by Sec.-. 
tjons 531301 and 53,535. 

o A money market rn11t;;aJ fund must receive 
the highest rankif'rg by nCJt fess than nvc 
nat:Ona!ly recognized statistical rating or-
ganizations or retain an .investment advisor 
registe,red with the, S£C or exempt from 
registration and who has not Jes.s than five 
year.s experience investing in money market 
instruments with ass-et..,;- under management 
in excess or $500 milfion 

" lssuf>r must be rated in a raVng cMegory of 
''A" or its equivate,nt or better !ls prDv1ded by 
a n!ltionaJfy ,ecognized statistjceJ rating orga-
nfzation. 

' A joint pow1;,rs authority pool must retain an 
investment advh,or who is registered with tile 
SEC (or exempt frtlnl registration}, has as­
sets under mana9emem in excess of $500 
million, and has at leas/ fi,·e ye&.rs experiencf> 
investing in instruments authorized by Sec­
tion 53601, subdivisions {a) to (o). 

r Local entities can deposit. between $200 
mHii6n ,ma $10 bi/Hon into the Voiuntn.ry 
}nvestment Program Fund, upon apprc,,,,.a..l 
by their goveming bodies. Deposits in the 
fund wit! be invested in the Pooled Money 
ihvf>stment Account. 

u Only those obligations issued or uncon,!ition· 
ally guamnt&ed by the Jntemational .Bank for 
Reconstruction ana Development OBRD), 
Jntemarionr,/ Finance Corporation OFC), and 
inter-Amedcan Development Bank (IAD8), 

L�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�·-�-�· i 
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P rohi bited I nvestments: No i nvestment should be authorized that have the p:>ssi bi l ity of 
returni ng a zero or negative yield if held to maturity. These shal I i ncl ude i nverse floaters, range 
notes, and i nterest only stri ps derived from a pool of rrortgages. 

I mplementat ion 

I n  accordance with Cal ifornia Government Code section 53646, et seq. , the Board of 
S upervi sors shal l review and approve thi s Pol icy at least annual ly duri ng open session. 

Monthly, the Treasurer-Tax Col lector shal l present and fi le  with the Board of S upervi sors 
duri ng publ ic  session the I mperial County Treasurer-Tax Collector' s  Portfolio Master 
S ummary. 

Summary 

The County Treasurer-Tax Col lector, or Assi stant Treasurer-Tax Col lector, i s  to have express 
authority to i nvest County funds i n  any i nvestments, securiti es and other i nstruments as 
described herei n as the County Treasurer-Tax Col I ector, or Assi stant Treasurer-Tax Col I ector 
deems appropriate. 

The County Treasurer-Tax Col I ector wi 1 1  develop, i nterpret, clarify and rnai ntai n thi s Statement 
of I nvestment Pol i cy. As the Cal ifornia Government Code and legi sl ation i s  amended thi s 
Pol icy shal I I i  kewi se become amended. 
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Investments 
LAIF I H!GHMARK CAPiTAl I ZBA 
Certificates of Deposit , Bank. 
Negotiable CD's 
FederaJ Agency Issues - Coupon 

Investments 

Cash 
PassbooktCl'lecking 
(not inclw;led in yield calculations) 

Total Cash and Investments 

Total Ea�nings 
Current. Year 
Average Daily Balance 
Effective Rate of Return 

Par 
Value 

64,500,000.00 

14,449,000.00 

97,950,000.00 

339,827,000.00 

516,526,000.00 

151,088, 18U3i 

667,614,181 .81 

Februaty 28 Mont� F:'"!�i11�. 
885, 170.69 

655,934,070. 75 
1 .78% 

IMPERIAL COUNTY TREASURER 
Portfolio Management 

Portfolio Summary 
February 28, 2019 

Market Book 
Value Value 

64,500,000,00 64,500,00CtOO 

14,449,000.00 14,449,000.00 

97,197,7S2J39 97,950,000.00 

337,350, 1 39:95 339,335,961 ,77 

513,496,892.64 516,234,961 .77:;; 

151 ,0S8,1SHl1 'lfJ 

% of 
Portfolio 

1 2A9 

2. 80 
18 .97 

6573 

1 00.00% 

664,585,074.45 667,323, 143.58 1 

Fiscal Year To Date 
6,529,61 5.80 

639,817,4911.85 
1 .53% 

YTM YTM Days to 
360 Equiv. 365 Equiv. Maturity Term 

:taG7 2.400 

1 ,.970 1.997 407 682 

2.,58 2 .188 749 1 ,316 

2.060 2.089 879 1 ,486 ----- _,..._,..,_ 
:2.114 2.144 732 1 ,246 

0 000 

2.114 2.144 732 1,246 

In accordance with the provisions of Section 53607 and 53646 of the Government Code, the laws and regulations of the State of California and authority granted by the Imperial County Board of 
Supervisors the County Treasurer is responsible for investing all the funds in the County Treasury not needed for current commitment This statement denotes the ability of the local agency to meet its 
pool's expenditure requirements for the next six months. 
3 MONTH HISTORY OF CASH AND I NVESTMENTS: 
========�==========================�======= 

CURRENT $ 667 • 323 , 1 43 58 

LAST MONTH $_....§.z.2..,�2 2�-�-· 

PREVl6�l10N 

(�� . 

Reporting period 02101120'19-021281201 9 

Run Dato: 031i31:2019 - 14:46 

Portfolio ?TS 
CP 

PM (PRf_PM1) 7.3 0 
Report Ver 7.33b 



Run: 03/13/2019 14:46 

IMPERIAL cour\..-, TREASURER 

Portfolio Management 

Portfolio Summary 
Book Value by Investment Type 

As of February 2019 

� Passbook/Checking Accounts 

�lll LAIF / H !GHMARK CAPITAL / ZBA 

Certificates of Deposit - Bank 

Negotiable CD's 

II! Federal Agency Issues - Coupon 

Portfolio PTS 

CP 

PPM Bktypep 



Average 
cusu:, Investment # hs;suer Balance 

LAIF f HiGHMARK CAPITAL / ZBA 

SYS1-0501 5  i-0501 6  Local Agency lnvstmt Fund 
SYS17-RA80MM 17-AABOMM Rabobank, NA 

Subtotal and Average 64,500,00(U>O 

Certificates of Deposit . Bank 

SYS 4-0531 18 4,,0531 18 1st Oklahoma Bank 
SYS 4-07071 7 4-070717 First Republic Bank 
4··022219 4-0222Hl Academy Bank NA 
SYS 4-06071 8 4-06071 8  Asian Pacific National Bank 
SYS 4-033017 4-033017 Banc of California 
SYS 4-1 02616 4-102611,;1 Bank of ths Valley 
SYS 4-08161!! 4-001618  Bank Of The Wesi 
4-0213198 4-0213198 Broadway Federal Bank 
SYS 4-07 1 3 1 8  4-07 1318 Broadway Federal Bank 
4-01 261 9  4-0126 1 9  Cathay Bank 
SYS 4-03221 8  4--032218 Central Bank 
SYS 4-010819 4-010819 CEN TRUST BANK 
SYS 4-1 2081 7 4-1 20817 Commonwealth Business Bani< 
SYS 4-03021 SA 4-0302'\SA Community \'Vest Bank 
SYS 4-0706 1 7  4-070617 Commerce State Bank 
SYS 4-1 2221 7  4-122217 Community Valley Bank 
SYS 4-072017 4-072017 Crestmari< Bank 
SYS 4-0322HIA 4-032218A Dickinson County Bank 
SYS 4-1015 1!! 4-101518  OMB Community Bank 
SYS4-011  OHl 4-01 1019 EH NATIONAL BANK 
SYS 4-052317 4-05231 7  First Internet Bank of Indiana 
SYS 4-0'312Hl 4-031218  F!ags!ar Bank, FSB 
SYS4-1 018HJS 4-1 01818.S First N atnl Bank 
SYS4- 1 1 291S 4-1 1 2918 FIRST CAROLINA BK 
SYS4-1 0251 8 4-102516 Great Midwest Bank 
4-020519 4-020519 HAB Bank 
4-012319 4-012319 Harvard State Bank 
4-020519 4-020619 Heritage Bank of St Tammany 
SYS4-0905Hl 4-090618 Israel Discount Bank of NY 
SYS4-071 317 4-071 317 Industrial & Commerciaf 
SYS4-0517Hl 4 .. 051718 International C\ty Bank NA 

Run Date: 03/1312019 - 14:46 

IMPERIAL COUNTY TREASURER 

Portfolio Management 
Portfolio Details - Investments 

February 28, 2019 

P1.m::hase 
Date Par Vahie Market Value 

64,500,000,00 84.500,000 .00 

0.00 0.00 

64,500,000.1.lO 64,!i00,000 .00 

05/31/20Hl 245,000.00 245,000,00 

07/07/2017 245,000.00 245,000,00 
02122120 1 9  245,000.00 245,000.00 
06f07f201 8 24.5,000.00 245,000.00 
03/301201 7  245,000.00 245,000,00 

1 0126/20 1 8  245,000JJO 245,000.00 

061161201$ 245,000 .. 00 245,000.00 

02/1 3/20 1 9  100,000.00 100,000,00 

07/1 3i201fl 145,000 00 1 45,000,.00 
a 112s120 rn 245,000.00 245,000.00 
03/22/20 1 8  245,000.00 245,000.00 

01{0812019 245,000.00 246,000 .00 

1 2108/20 17 240,000,00 240,000 .. 00 

03/02/2018 245,000.00 245,000 .. 0Q 
07/0612017 245,000,00 245,000<00 

1 2{22/201 7  245,000.00 245,000..00 

07/2012017 245,000.00 245,000 .00 
03122/2018 245,000 00 245.000 00 

10/1 51201 8  245,000.00 245,000.00 

01/10/201 9  245,000.00 245,0()(),,00 
05123/201 7 245,000.00 245,000. 00 

0311212018 245, 000,00 245,000.00 

Hll1Bl20HJ 245,000.00 245,00(),00 
1 1 129/2018  245,000.00 245,000.00 

10125/2018 245,000.00 245 ,000 .00 
02/05/2019 245,000,00 245,000.0D 
01 123/2019 245,000.00 245,000 .. QO 
02/061201 9  245,000.00 245,000.00 
0910612018 245,000.00 245,000.00 

0711312017 245,000.00 246,000 00 
05.'17/201 8  245.000 00 245,000,00 

Page 1 

Stated YTM YlM Days to Maturity 
Book Value Rate 360 365 Maturity Date 

64,500,000 00 2.400 2.367 2.400 
0. 00 0.200 0, 197 0.200 ---------· ---------

64,!if.10,000.00 2.367 2.400 1 

2.45,000 .00 2220 2 .. 1 90 2.220 457 05/31 /2020 

245,00(.tOO 1A90 1 .470 1490 127 07106/2019 
245,000.00 2 ... 900 2.860 2.,900 724 02/22/2021 

245,000 00 2,350 2.318 .2,350 464 06/07/2020 

245.000.00 1.250 1 .233 1 .250 29 03/30/2019 

245,000.00 3,000 2.959 ::;,om, 480 06/2312020 
245,000,00 2.390 2 .357 2.390 546 OBl2S/2020 
100,000,00 2,600 2.564 2.600 531 08/1312020 

145,000 .. 00 2.220 2 .. 1 90 2.220 500 07/13/2020 

245,0 0:l,OO 2AOO 2.367 2.400 331 01/26/2020 

245,-000.00 2200 2.170 2.200 367 03/22/2020 
245,000.00 2.850 2.81 1 2Jl50 646 12iOB/2020 
240,000.00 1 .300 1 .300 1 .318 99 06106/20'1 S 
245,000,00 2.350 2.3 1 11  2.350 367 03!02/2020 

245,000,00 1 ,700 1 .677 L700 1 27 07100/201 9  

245,000,00 iA50 1 ,430 1.450 113 06/22/2019 
245,000.00 1 Jl50 1825 1 . 850 141 07/20/2019 

245,000.00 2.000 1 ,973 2 000 367 03i22!2020 
245,000.00 2,700 2.663 2.700 594 1 011 512020 
245,000.00 2.660 2 .. 624 2 660 406 04/10/2020 

245,000.00 1 J310 1.588 1 .610 83 05123/201 9  
245,000.00 2.100 0.000 0,000 377 03112/2020 

245,000.00 2.400 2.367 2.400 231 1 0/1 8/2019 
245,000  .. 00 2.700 (),,000 0 .. 000 639 1 1 129/2020 
245,000,00 3. 070 3,.070 3.1 1 3  605 1 0/26(2020 
245,000 ()0 2.750 2.712 2,750 707 02/05(2021  

245,000,00 2 .. 780 2.742 2.780 694 01/23/2021 
245,000.00 2.700 2. 663 2.700 708 02!06'2021 
245,000.00 2.716 0 000 0.000 557 09/08/2020 
245,00(100 '1.490 4 .470 1 .490 1 34 07113/2019 

245,000.00 2 .350 2. 318 2.350 444 05/16/2020 

Portfolio PTS 

CP 
PM (PRF _PM2) 7 3.0 

Report Ver .. 7 3.3b 



IMPERIAL COUNTY TREASURER 

Portfolio Management Page 2 
Portfolio Details � Investments 

f ebruary 28, 2019 

Average Purchase Stated YTM VTM Days to Maturity 
CUS!P Investment # issuer Balance Date Par Value Market Value Book. Value Rate 360 365 Maturity Date 

Certificates of Deposit - Bank 
SYS4--06301 7 4-063017 Kansas State Bank of Manhattan 06/30/2017 245,000 .. 00 245,000.0!l 245,0!.'lOJ)O 1 .740 1 .716 t.740 121  06/30/2019 
SYS4-021 218 4-021218 Latino Community CU 02ft2/201 8 245,000,00 245,000.0!l 245,000.00 2.300 2.266 2.300 348 02112/2020 

4-021 319.0. 4-02 1319A Modem Bank National Associatn 02113/20 1 9  245,000 .. 00 245,000.00 245,000.00 3 .010  2, 969 3.01 0 7 1 5  02/1 3/2021 
SYS4-060!!17 4-060817 Merrick Bank 06/08/201 7  245,000.00 245,000.00 245,000,00 1 .660 Ul37 1 .660 99 OS/08/201 9 
SYS4-10101a 4-10 1 0 1 8  Midwest Regional Bank 1 0/1 0/2018 245,000.00 245,000.00 245,000.00 3 . 000 0.000 0.000 436 05/10/2020 

4-02 1 3 1 9  4-021319 Northern Bank & Trust Company 02/1 3/2.019 245,000 00 245,000.00 245,000 00 2..750  2,712 2.750 534 08113/2020 

4-0206 19A 4-020619,4:\ Northwest Bank 02/06/2019 245,000.00 245,000.00 245,000.00 2.7Cl0 2 663 2 700 708 02/0612021 
SYS4-0705 1 8  4·0705H:1 Origin Bank 07/05/201 8  245,000.00 245,000.00 245,000. 00 2.000 i .973 2.000 492 07/0512020 

SYS4·0405H.I 4°040518 Pacific Amance Bank 04/05/201 8  245,000.00 245,000.00 245,000.00 2.130 2 101 2. 130 401 M/05/2020 

SYS4-0i 081 B 4-01 081 8  Pacific Enterprise Bank 01/08f20 1 f!  245,00IJJ.JO 245,000.00 245,000,00 2.000 1.973 2 . 000 312  01 /07/2020 

SYS4-06 1 5i7 4-06 1 5 17 Pacific Mercantile 06/1 5/2017 244,00() 00 244,000.00 244,000 00 1 .850 1 . 825 U:!50 106 06fi5/2019 
SYS4-12071 8 4-120718 PARAMOUNT BANK 1 2/07/20HI 245,000.00 245,000,00 245,00<tOO 2.700 2.663 2 .700 464 06/07/2020 
SYS4-09i41 8 4-091418 Plains State Bank 09/14!2018 245,000,00 245,000,00 245,000.00 2.360 2.328 2.360 197 09/1 4/201 9  

SYSHl3091 8 4-030918 Pacific Premier Bank 03/09(20 1 8  245,000 .. 00 245,000,00 245,000 .. 00 2. 1 50 2. 1 50 2, 180 374 03109/2020 
SYS4-01 1619 4-01 1 6 1 9  PREFERRED BANK 01/i6/2019 245,000 00 245,000.00 245,000, 00 2. 800 2 .800 2.839 687 0:/1612021 

SYS4-06031 7 4-0603 1 7  Premier Business Bank 06/03/2017 245,000,00 245,000.00 245,000.00 1.1350 US27 1 .650 94 00/0312019 

SVS4-0B1618 4-081618S Roya! Business Bank 08li612018 245,000.00 245,000,00 245,000.00 2.600 2.564 2.600 534 Ol!l1Sl2020 

SYS4-0504 1 8  4-05041 8  Security State Bank of Wewoka 05/04/20 1 8  245,000.00 245,000.00 245,000.00 2.250 2.2i9 2. 250 430 05/04/2020 

4-01 2319A t,.Q12319A Sargent County Bank 01/23i2019 245,000.00 2.45,000.00 245,000.00 2J50 2.712 2 750 694 01 /23/2021 

SYS4- 1 01 01 88 4- Hl1 018S Seaside Na.ticmal Bank & Trust 1 0/10/WHi 245,000 00 245,000 00  245,000.00 2.100 2.663 2 .700 589 1 0110/2020 

SYS4-i0i918 4-1 019 1 8  State Bank o f  Texas 1 0119/201 8 245,000 .00 245,000,00 245,000.00 2 .800 2.762 2.800 598 1 0119/2020 
SYS4· i 1 2817 4-1 1 261? Sterling SB and Trust 1 1/2612017 245,000.00 245,000.00 245.000.00 1 .540 0.000 0.000 29 03/3012019 
4·01 2319B 4-0123198 Summit State Bank Oil23120Hl 245,000,.00 245,000.00 245,000.00 2, 860 2 860 :2.900 694 01 /23/2021 
SYS 4·021218 4-021218A Bank of Hope BBC 02/11 /201 6 245,000.00 245.00(100 245,000.00 1.600 1 578 1.600 ·163 oa11 1120·19 
SYSHJ60917 4--060917 Triumph Savings Bank, SSB 06/09120 1 7  245,000.00 245,000.00 245,000.00 1 . 550 1. 529 Ui50 1 00 06/0$/2019 

SYS-4-0921 1 8  4-092116 US Metro Bank 09/21 /2018 245,000.00 245,000. 00 245,000.00 2.650 2.614 2.650 570 09/21/2020 
SYS4-1 1291 8A 4-1 1 29 1 8A VERITEX COMMUNITY BANK 11(29/2016 245,000.00 245,000.00 245,000,00 2.820 (J.000 0 .000 639 1 1 /29/2020 

SYS4- 12i 11S 4-1 2 1 11 8  VI/EL.CH STATE BANK 12/i i /2018 245,000.00 245,000,00 245,000.00 2.600 0.000 0 .000 651 1 211 1/2020 
SYS4-071 417 4-071417 Woori America Bank 0711 4/2017 245,000.00 245,000.00 245,000 .. 00 1 .490 1 . 470 1 .490 135 071,4)2019 ------ --. -- ---- -

Subtotal and Average 14,313,428.57 14,449,000.00 14,449,000.00 1 4,449,000.00 1 .970 1.997 407 

Negotiable CD's 
319428AG3 ?-021017 FIRST CENTURY BANK 02/1 0/2017 245,000.00 241 ,1 02.05 245,000 .. 00 1 , 850 1 .826 Ul51 71 2 02fill{2021 

31904JAEO 7·022616 FIRST BANK & TRUST OF FULLERTO 02l26i20 1 8  245,000.DO 2.40,879.10 245,000.00 2.550 2,.516 2 . 551 i ,456 0.2/24/2023 

3206313AC7 7-0731 1 7  First !o;.va State Baril< 07/31 /2017 245,000.00 238,566,,30 245,000.00 1 900 Ul77 1 ..903 1 ,067 01131/:2022 

321 10YHC2 7-05 1 1 1 6  First National Bank of America 05111 12016 245,000 .. 00 238,061.l'lO 245,000.00 1 .400 1.382 1 .401 802 05('1 1 12021 

Portfolio PTS 

CP 

Run D�te: 0311a1201 s .. "14:46 PM (PFIF_PM2) 7 30 
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IMPERIAL COUNTY TREASURER 

Portfolio Management Page 3 

Portfolio Details � Investments 
February 28, 201 9  

Average Purchase Stated YTM YTM Days to Maturity 
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate 3&0 365 Maturity Date 

Negotiable CD's 

33640RCR6 7-032417 F IRST SENTRY BANK, INC 03/24/20 ·1 7 245,000.00 23&,821 . 10  245,000.00 2.000 1 .974 2 001  1_1 19 03/24/2022 
33e46CKQ6 7-1 2171sA 1ST SOURCE BANK 1 211712016 245,000.00 246,438. 1 5  245,000.00 3.000 2. 960 3, 001 686 01 11 5/2021 

35085FA86 7-01241 9A 4FRONT 011241201 9  245,000.00 245,600 .25 245,000.00 2J50 2,7'!2 2 750 329 01/24/2020 
00257TAVll 7-0617168 Abacus Federal Savings Bank 06/1 7/201 6  245,000.00 244,1 0!L60 245,000 .. 00 1,200 1.184 1 .200 108 06117/2019 

00287RCH5 7-1 106Hl ABBY BANK 1 1 /06/20 1 8  245,000.00 2413,1 53.95 245,00ilOO 2,950 2.908 2.948 797 05/06/2021 
00432KDZ3 7-072511:! ACCESS NAT'L BANK 07125/201 8  245,000.00 245,793.80 245,000.00 2. 900 2.791 2,830 878 07/26/2021 
02554DBG 1 7-0401 1 6  AMERICAN EAGLE BANK OF CHICAGO 04(01 12016 245,000.00 242,395.65 245,000.00 1 A50 1 A31 i ,.451 488 07101 12020 

00832KAB5 7-0713 1 8  AFFIN ITY Oll13120i8 245,000.00 245,1 98-45 245,000.00 2. 550 2.515 2.550 133 07/12/2019 

02007GEY5 7-091318 ALLY BANK 09/1 312018 245,000.00 246,303.40 245,000 .. 00 3.000 2. 959 3 .000 927 09113/2021 

020080AZO 7-061016 Alma Bk Astoria New York 06110/2016  245, 000.00 241 ,09!.lJ;lO 245,000.00 1 300 t.283 1 .301 467 06/1 012020 

02082CBE9 7-012916 Alpine Bank & Trust Co 0112912016 245,000 00 240,955 .. 05 245,000 .. 00 t800 1.77? 1.602 700 0 1/29i2021 
02554BCL3 7-032816 AMERICAN EAGLE BANK 03128/20'16 245,000,00 242,410.35 245,000.00 1 .450 1.406 t425 466 06/29/2020 
02587DXK9 7-042915 American Express Centurion Bnk 04129/2015 245, 000.00 243,395 . .25 245,000. 00 1.850 1 . 825 1 ,,850 425 04/29/2020 
02771PNR4 7-06i217A AMERICAN NATIONAL BANK FOX Cff 06/1 2/2017 245,00!lOO 240, 149.00 245,000.00 t85 0  1 .826 1 .851 636 06114/2021 
02587CEM8 7-050317 AMERICAN EXPRESS BANK FSB 05103i2017 245,000,00 239,881Jl5 245,000,00 2.350 2.318 2.350 1 ,159 05103/2022 
0261 6AAB5 7-02281 9  AMERICAN FI RST 02/26/2019  245, 000.00 244,794,20 245.000.00 2.550 2.513 2. 547 546 0812812020 
02769QCRS 7-1221 1 8C AMERICAN NATIONAL BANK OF MINN 1 2/21/2018 245,000.00 245,87220 245,000.00 2.850 2.673 2 .. 71 0  479 06/22/2020 

029726AP7 7-1023158 American Staie Bank- IA 10123/2015 245,000,00 24 1 ,516 . 10 245,000.00 1 .750 1 .726 1]50 602 10/23/2020 

03753XAC4 7-051 1 1 6A Apex Bank 05/1 1/2016 245,000.00 238,061 .60 245,000.00 1 .400 1 .400 t.419 802 05.111/2021 
057651.AQO 7-0 1 31 1 88 BALBOA THRIFT ANO LOAN ASSOCIA 01/31/20 1 8  245,000.00 241 ,562 65 245,000.00 2.450 2,418 2.451 1 ,432 01/31/2023 
06610PBV4 7-11 3018 BANKERS BANK OF KI\NSAS 1 1 /30/201 8  245 ,00irnO 246,401.40 245,000,00 3 .000 2. 957 2.998 819 05/28{2021 

06610QDH1 7-093016 THE BANKERS BANK 09130/2016 245,000.00 236,905,20 245,000,00 1. 350 1 ,332 1 .. 351 944 09/30/2021 

06740KLPO 1··1101!178 BARCI..AYS BANK DELAWARE 1 1!08/2017 245,000.00 239,855.00 245,000.00 2.350 2.318 2,350 1, 348 ·1 1 1oa12022 

068360AA4 7-03061 5 Barre Savings Bank 03/061201 5  245,000.00 244,982.85 245,000.00 1 . 350 1 .332 1 .351 5 03/05/201 9 

06653ABL7 7-122916 BANKVlSTA 12/29/2016 245,000.00 241 ,464.65 245,000.00 1 .750 1.727 1751 608 1 0/2912020 
12325EJB9 7-02271 8 BUSINESS BANK OF ST LOU IS 02127/2018 245,000JiO 241,966.90 245,000..00 2.550 2. 514 2.549 1 ,274 08/26/2022 

099703EH9 7·0228HC BORDER STATE BNK 02128/2017 245,00ilcQO 240,496.90 245,000.00 1 . 750 1 . 727 1 .751 728 02/26/2021 

084601 LB7 7· 1 10917A BERKSHIRE BANK i 1 109/2017 245,000.00 241 ,592.05 245,000.00 1 .800 1 . 775 1..800 6 1 9  1 1/0912020 

08883AAXO 7,1 03015 Biddeford Savings Bank 10/30/2015  245,000 00 243,2213.65 245,000.00 1 .300 1..283 1 .. 301 243 10/30/201 9  

06062QWJ9 7-1031 1 6A BANK OF BARODA NEW YORK 1 0131/2016 245,000.00 239,521 .80 245,00!)00 1.400 1 .381 1AOO 609 1 0/30i2020 

061785CL3 7-093014A Bank of Deerfield 09/30/2014 245,000.00 244,475,70 245,000 .. 00 2.000 1.974 2 .001 21 3 09/301'2019 

06424LCH9 7-031616 THE BANK OF DELMARVA 03/1 6/201 8  245,000.00 242,1 67.80 245,000 00 2,700 2.665 2.702 1 ,476 03tl6l2023 

06 HW3AG7 7-0323 1 8  BANK OF  DELIGHT 03/23/2018 245.(lOO.OO 243,138,00 245,000 .. 00 2. 600 2 .. 566 2.602 1 , 1 16 03/23/2022 

0621 1 4AR4 7-0530 1 88 BANK FIRST NATIONAL 051301201 8 245,000.00 245,274..40 245,000.00 3,050 3.010 3.052 1 ,55, 05/30{2023 

06251AM80 7-0601 1 6A Bank Hapoalim B.M 06101 /2016 245,000.00 244,291 .95 245,000.00 1 . 200 1 . 1 84 1 ..200 94 06/03/201 9  
06279WAA8 H)22617 BANK IOWA 02128/2017 245,000.00 242,797.45 245,000.00 1 .600 •J.578 1 . 600 364 02/28(2020 

Portfolio PTS 

CP 
Ruri Date: o.,11i 3/2019 - '14:46 PM (PRF _PM2) 7 .3 0 



IMPERIAL COUNTY TREASURER 
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Portfolio Details - Investments 

February 28, 2019 

Average Purchase Stated YTM YTM Days to Maturity 
CUS!l" Investment # issuer Balance Date Par Value Market Value Book Value Rate 360 365 Maturity Date 

Negotiable CD's 

06426JAL5 7-031218 BANK OF LAKE MILLS 03/12/2016  245,000. 00 242, 1117.20 245,000.00 2.700 2.665 2]02 1 ,470 03/1 0/2023 
06361 5AVO 7-061 2 1 5  Bank Midwest 06/12/2015 245,000.00 242 , 1 60.45 245,000.CHJ t650 1 629 1 ,652 469 06/1212020 
063847AHO 7-061716A Bank of New Englarn:! · Salem 06/1 7/2016 245,000 00 238/47.,60 245,000 .. 00 1400 1 . 382 1A01 839 06/1712021 
06647JAF 1 7-0121 1 6  BankNewport 01 /21/2016 245,000.00 241.023,65 245,000 .. 00 UlOO 1 .777 Ul02 692 01121/2021 
065847CW3 7-081.2 1 5  Bank of Wisconsin Dells 08/12/2015 245,000.00 243,282.55 245, 000,00 U50 1.729 1 .. 753 348 02/1212020 
90964FAR8 7-022Si8 UNITED COMMUNITY BANK OF WEST 02/2812018 245,000.00 244,240.50 245,000,00 2. 200 2.170 2.200 364 02/28/2020 

05549CGQ7 7-05171 8 BLC COMMUNITY BANK 05/1 7(2018  245,000.00 244,683.95 245,000.00 2.800 2. 768 2.807 1 ,084 0211712022 
08016PCl1 7-051 517 BELMONT BK & TRUST COMPANY 05/1512017 245,000 00 242,21 9 .25 245,000.00 1, 600 1580 1 .601 441 05/15/2020 
005067AL8 7-0S30Hl8 BLOOMSDALE BANK Oll/3012018 245,000. 00 245,328.30 245,000.00 2.700 2.670 2.707 549 08/31[2020 
05581\Nl.45 7-02 1 5 1 9  BMO HARRIS BAN K  NATIONAL ASSOC 0211512019 245,000,00 245,071 .05 2.45,000.00 :1 000 :t961 3.002 1 ,447 02/1512023 
05580fl<A06 7-051614 BMW Bank North America 05116'2014 245,000.00 244,646. 1 0  245,000 .. 00 1.900 1 .$74 1 . 900 76 05/16/2019 
0661 0TEB7 7-1 i 161 8 BARKERS BANK OF Tl-IE WEST 1 1/16/2018 245,000.00 246,550.85 245,000. 00 3.050 3,01 1 3,053 991 1 1 /1 612021 
061 60AAf7 7-061417 BAN K OF COMMERCE 06/14/2017 245,000.00 240 , 1 49.00 245,000.ClO U!50 1.625 1.851 836 0611412021 
002163885 7-(!8231 8  BANK FOWARD 08/23/20 1 8  245,000 .00 245,874.65 245,000.00 3 050 3. 01 1 3 .052 1 ,330 10/21/2022 
062683AR8 7-030918 BANK OF HOPE 03/09/2016 245,000,00 244,453.65 245, 000 .. 00  2.300 2�272 2.303 374 03109/2020 

8562846V1 7.03·1417 STATE BANK Of INOiA 03/14/2017 245,000 .. 00 241 ,41 5.65 245,000.00 2.350 2.31 8 2 .. 350 1, 109 03/14/2022 
06051 VC79 7-12051 SB BANK OF AMERICA NATIONAL ASSOC 1 2/05/201 8 245,000.00 245,859.95 245,000,()0 2.850 2.81 1 2 .. 850 462 0610512020 
064520ASS 7-042718A THE BANK OF PRINCETON 04/27/2018 245,000.00 244,453.65 245,000.00 2.5DO 2.,470 2 .504 606 10/2712020 
0645T1DX4 7- 1 1 2818 BANK RHODE ISLAND 1 1/2812018 245,000. 00 246,237.25 245,000.00 2.950 2.91 3 2 954 637 1 i/27/2020 
Oll427LCFO 7-1 1 2917 BANK OF RUSTON 1 1/29/2017 245,000 00 241 , 636 . 1 5  245,000 00 Ul50 1 . 760 1 . 804 640 1 1 /30/2020 
0650B4M3 7-09 1 4 1 8A BANK OF SOUTH TEXAS 09/1 41201 8 245,000,00 245,31 1 . 1 5  245, 000, 00 2.700 2,667 2.704 563 09/1 412020 
065284Fll\'6 7-122217 SANK OF TENNESSEE 1 2/22(2017 245,000 00 243,365.45 245,000.,()0 1 .900 t.81 0 U335 386 0312312020 
10801 DAN1 7-0823 1 88 BRICKELL BANK 08/23/2018 245,000.00 245,340,55 245,000.00 2.700 2.666 2,704 539 08/21/2020 

1 08622FR7 7--06 1 61 7A BRIDGE WATER BANK 06116/2017 245,000.00 240, 1 31 .85 245,000,00 1850 1.828 1 .651 838 06/1612021 
1 1373QFJ2 7·08171 8A BROOKUNE. BANI< 08/1712018 245,000.,00 245,345.45 245,000.00 2.,700 2, 667 2,704 535 08/1 7/2020 
1 30524AB7 7-053ffJ" CALIFORNIA PACIF IC BANK 05131{2017 245,000.00 237,99(lc55 245,000.00 1 Jl50 1 .825 1 . 850 1 1095 02/28/2022 

1 33033DR8 7-02261 5 The Camden National Bank 02/2612015 245,000 .. 00 243,865.65 245,000.00 1 .800 1]76 1.f:101 362 02/26/2020 
1 39797GC2 7-08301 7  THE CAPITAL BK 08/30/2017 245,000.00 242,405.45 245,000,00 noo 1.1377 1 .700 455 05/2912020 

14042E6A3 7-082715 Capital One, Nat'! Assn 08/2712015 245,000.00 243,939.15 245,000,.00 2.350 2.3Hl 2.350 544 08/2612020 
14009TAH8 7-06 1516 Capstone Bank 06/1512016 245,000.00 244,203.75 245,000.0() 1 ,200 1 . 1 84 1 .200 105 06114!201 9  
1 39805APO 7- l 1 301 8A CAPiTAl BANK NATIONAL ASSOCIAT 1 1/:30/2018 245,000. 00 246,648.85 245,000.00 3J)50 ::l.012 3,054 640 1 1130{2020 
1441 53AZ6 7-02081 7  CAROLINA PREMIER BP,NK 02/08/2017 245,000.00 242,273.1 5  245,000,0D 1.600 1 . 576 1 .598 434 05/08i2020 
H4200AKB 7··0 1 21 1 5  Carolina Trust Bank 01 /21/201 5  245,000.00 244,370.35 245,000.00 umo t,776 1..801 326 01/21/2020 
20369MD2 7-i 1 29HA COMMUNITY CREDIT UNION OF L VNN i 1 /2912017 245,000,00 238,409,50 245,000.00 2.200 2 170 2.200 1 , 369 1 1/29(2022 
t 51 1 8RPU5 7·08241 8 CELTIC BANK 08/24/20 1 8  245,000.,00 245,747.25 245,000,.00 2 .. 900 2.863 2.903 907 08/24/2021 
1f>1 35TAL6 7-0321 18 CENDERA BANK, NATL ASSN 03121/2018  245,000.00 243.145 35 245,000.00 2,600 2. 566 2.602 1., 1 16  03/21/2022 

Portfolio PTS 

CP 
Run Date. 03i13!:.-019 ., ·t4:4€ PM (PRF _PM2) 7 3.0 
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Average Purchase Stated YTM YTM Days to Maturity 
CUSIP Investment # Issuer Salam::e Date Par Value Mark.et Value Bool! V&lue Rate 360 355 Maturity D.ate 

Negotiable CD's 

152577A04 7-01 3019 CENTRAL BANK 01 {30/20 -Ul 245,000,00 243,7CIH!5 245,000.00 2.650 2.616 2.652 ·J ,067 0113 112022 
15721 UCW7 7-021419 Cf BANK NATIONAL ASSOCIATION 02114/2019  245,000.00 242,550.00 245,000.00 2. 800 2.761 2 ,.799 1 ,627 08/14/2023 
20364ABW4 7-071216 Community Financial SeN,, Bank 0711:2/2016 245,000.00 243,85tt30 245,000.00 1,050 1 .036 1 .050 1 33 07/1 2/201 9  
1 47005BG6 7-032918A GARVER FEDERAL SAVINGS BAN K 03/2912018 245,00(},D[) 243,833.BO :245,000 . . 00 2 .700 2.663 2.70 0  1 , 124 0312912022 
17037VAl..5 7-1 1 3015 Choice Bank · Oshkosh 11130/2016 245,000.00 244,240.50 245.000.00 1 .550 1 . 530 1 .551 273 1 1 /29/201 9  
1 61Hl!"HV6 7-080417 CHARTER BANK 08/0412017 245,000.00 239.014 .. 65 245,000JJO 2. 000 1 .973 2 .000 1 ,099 03/04/2022 
17S688CB3 7-1 1 1 8168 Citizens State Bank of La Cms 1 1 118/2016 245,000.00 236,307AO 245,000.00 1 .450 0.000 0000 993 1 1 118/2021 
17286TAC9 7-103016 CITADEL i0/30/2018 245,00CLOO 246,443 05 245,0CO 00 3.000 2 .. 963 3 .004 609 1 0/30/2020 
17453FBM3 7--06051 50 Citizens Deposit Bank 06/05/2015 245,000,.00 244,551 .65 245,000.,00 1.. 500 1 A79 1 500 96 06/05/20'19 

1731 2QH69 7-032918C CITIBANK, NATIONAL ASSOCIATION 03/29/201 8 245,000,00 243,530,00 245,00CLOO 2 .. 850 2JH 1  2 .850 1 ,489 03/29/2023 
17668UAM2 7- 0331 1 7A cmZENS STATE BANK & TRUST co 03/31 /2017 245,000.00 244,840.75 245,000 .. 00 1 .400 1 ,381 1 .400 26 03/29/2019 
1 87337AB6 7- 1 23015A Clinton Bank 1 2130/2015 245,000 .. 00 243, 1 99.25 245,000.00 1 . 700 1 .679 1 .7C2 579 09130/2020 
20143PDJ6 7-020811l COMMERCIAL BANK 02/081201 !! 245,00(lOO 242,763 .15  245,000 00 2.300 2 . .  266 2.298 801 05110/2021 
20056QRP.3 7-052418A COMMERCE BANK 05/241201 8  245,000,,00 244,473.25 245,000.00 2,900 2.817 2.857 1 ,365 1 1 125/2022 
23062KBL.5 7-010218 CUMBERLAND FEDERAL BANK FSB 01102/201 8  245,000.00 242,238.85 245,00(WO 1 .900 1-874 1 900 581 1 0102/2020 
17476TAE5 7-0 1 31 1SA CITIZENS NATIONAL BANK OF ALB! 01 13 1/2018 245,000.00 243,488.35 245,000. 00 2 150 2.1 1 9  2.,49 517 07/30/2020 
i5523RBHB 7-022217 CENTRAL STATE BANK 02/22/2017 245,000.00 242,61860 245,000.00 1 .500 1 .479 1..500 357 02121/2020 
2041 61AE3 7-03161 6  Community Bank of Texas, N.A 03i16/20i6 245,000.00 243,96 1 . 20 245,000.00 1200 1184 i .200 1 37 07/16/201 9 

20033AXM3 7-1 01217A GOMENITY CAPITAL BANK 10112i2017 245,000.00 239,602.65 245,000. DO 2 300 2.270 2.301 1,321 1 011 2/2022 
19646PAD6 7·0228'190 COLORADO FEDERAL SAVINGS BANK 02/28/201 9 245,000 .. 00 244,291 .!15 245,000.00 2 .550 2 .. 51 5 2 .550 728 02126/2021 
20368TCH1 7-122.S1BA COMMUNITY FIRST BANK OF I NDIAN 12128i2018 245,000.00 245,872.20 245,000. 00 2.850 2.673 2 710 486 06/29i2020 
202291AEO 7-1 1 2318A COMMERCIAL SAVINGS BANK 1 1 /2312018 245,000.00 247,535.75 245,000.00 3.300 3.209 3.253 1 ,729 1 1i24/2023 
203507BA5 7-061 5168 Community Bank ·· Pasadena 0611 5/2015 245,000.00 238,777,.00 245,000 .. 0Q 1 .550 1.530 i .551 837 06/1 5/2021 
20451PVW3 7-102616A COMPASS BANK , 0/26/2018 245,000.00 246,421it35 245,000,00 3.000 2 . .  959 MOO 605 10126/2020 
20416TAH5 7-051 1 1 7  COMMUNlTYWIDE 05/i 1 12017 245,000,00 241 , 168 .20 245,000,00 1.700 1.680 1 .703 620 1 1 /10/2020 
20786A8X2 7-1 2 1 317A CON NECT ONE BANK 1 2/1312017 245,000);)0 243,071 .85 245,000,00 1 .950 1 .924 1 .951 472 06/15/2020 
2 1 1 163FA3 7-1021 1 5A Continental Bank 10/21/20 15  245,000.00 240 ,553.25 245 ,000 .. 00 1 .500 1 .479 1 .500 600 10121/2020 
20402JAC4 7-06 Hl16A Community Point Bank 0611012016 245,000.00 241 ,$1 2.75 245,000,00 U!OO 1 ,282 1 . 300 467 06110/2020 
21923LAH6 7-0914188 CORNERSTONE COMMUNITY F INANC!A 09i14/2018 245,000.00 245,864,85 245,000.00 2J350 2 .815 2 .854 563 0911 412020 
21 9255AB2 7-06051 5C Comhusker Bank 06105/20 15  245,000.00 243,123.30 245,000,00 1.850 1 .629 1 . 652 462 0610512020 
22230P8X7 7-01 2519A COUNTRY BANK !W25/2019 245,000.00 244,414.45 245,000 .. 00 2.750 2.715 2.752 1 ,061 01 /2512022 
222297BXO 7-11 0918A COUNTRY BANK FOR SAV1NGS 1 1 109i2018 245,000.00 246,440,60 245 ,00000 3.000 2.963 3.004 6 1 9  1 1 109/2020 
20084TJL8 7-0617 1 6  Commerce West Bank 05/1 712016 245,000.00 238,747 .60 245,000.00 1 .400 1 . 382 1 .401 839 0611 7/2021 
22766AAV7 ?·02261 7A Cross First Bank 02/28/2017  245,000.00 240,496.90 245,000.00 i .75{) 1 .727 1 .751 728 02126/2021 
147021AL3 7-100417 CARVER STATE BANK 1 0/04/201 7  245,000.00 237,574,05 245,000.00 2 050 2 023 2 .051 1,313 10/04/2022 
22239MAQ1 7-02271 7  COUNTRYSIDE FEDERAL CREDIT UN 02/271201 7  245,000.00 240,066.70 245,000.00 2.050 2.022 2 .050 i ,004 1 1 /29/2021 

Portfolio PTS 
CP 
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1 7670BBB3 7-09291 7A CITIZENS STATE BANK 09!2912017 245,000.00 237,356.0() 245,000.00 i.950 1 . 923 1 .950 1 ,246 07/29/2022 
140420Y53 7-1,)301 1 7  CAPITAL ONE BANK 03/01/2017 245,000,00 241 , 1 4tU 5 245, 000,00 2,300 2. 268 2.300 1,096 03/0'\!2022 

1 765!:lQAY? 7-042018 CITIZENS SAVINGS BANK 04/20/201 8  245,000.00 244,274.80 245,000.00 2450 2.416 2.450 599 1 0,2012020 

i7670DAD6 7-063017A CiTIZEN ST BANK 06130/2017 245,000.00 240,031 .40 245,000,00 Ul50 Hs26 1 ,851  852 061'3012021 

24390AA07 Hl7 1 3 1  BA DEER VALLEY 07113/2018 245,000,00 245,7 1 2.95 245,000.00 2.600 2-765 2.804 439 05/1312020 

25460FAT3 7-062817 DIRECT FEDERAL CREDiT U NION 06/28/2017 245,000,,00 242, 510.80 245,000.00 1 .800 1 .732 1 756 486 0612912020 

25590AAF7 7-061617  DI\IB FiRST NATIONAL ASSOCIATION 06/16/2017 245,000.00 237,738.20 245,000.00 1 . 950 1 ,924 1 .951 1.203 0611612022 
25665QBA2 7-01 24 19 Dollar Bank, FSB 01124/2019 245,000.00 245,433.65 245,000.00 2.900 2 .860 2.900 1 ,060 01/24/2022 

2546738Z!l 7-090717 DISCOVER BANK 09/0712017 245,000 .00 240,29U O 245,000.00 2,350 2.318 2 .. 350 1 ,286 09/0712022 

27002YDY9 7-090718 EAGLE BANK 09/07/2016 245,000.0C 245,705.60 245,000.00 2JjQO 2.677 2.714 738 03/06/2021 

286283AA4 7.os1ern ELGA 09/1912018 245,000.00 245,678.65 245,000,00 2.SOO 2.765 2, 804 567 0911 8/2020 
292078AM2 7-0.223 1 8  EMPIRE STATE BANK 02/23/2018  245,000.00 243,123.30 245,000 00 2.300 2.270 2.302 725 02/23/2021 

29268NB55 7-08191 4  EnerBank, USA OS/1912014 .245,000 .. 00 244,65.2.10 245, 000,00 2.050 2. 022 2.051.J 171 08/i 9!2019 

.29367QCH9 7-01 2516 Enterprise Bank NA Omaha 01/25/201 6  245,000 .00 242,8485.!0 245,000.00 1 .500 1.480 1 501 332 01/27/2020 

30CH35HA6 7-072716 EVERGREEN BK GROUP 07/27/2011:l 245,000 . . 00 245,367. 50 245,000.00 2.700 2J;i$7 2.704 514 07/2712020 

29367RHRO 7-032416  ENTERPRISE BK 03/2412016 245,000,00 239,048 .. 95 245,000.,00 1 .500 1.480 1 . 501 754 03/2412021 

2!l8SSPBJ!l 7-01 1 51 68 Eva Bank 01/1 5/2016 245,000.00 240,624,30 245,000.00 1 .700 1 .679 1702 686 01/1 5/2021 

299547AB5 7-07271 SA EVANSVILLE TEACMERS 07/27/2018 245,000,00 245,367 50 245,000,00 2.,700 2 667 2 704 514 07127{2020 

29976DYJ3 7-061 9 1 5  Ever Bank 06119/2015 245,000.00 242,733.75 245,000.00 1 .850 U!25 1 850 476 06119/2020 

30246AFW3 7-0323 1 8A F AND M BANK 03/23/201 6  245,000.00 242,60!180 245,000.00 2.750 231 4  2 752 1 ,483 03/2312023 

306275AF5 7-1 11 717' FALL RIVER FIVE CENTS SAVINGS ,1/1712017 245,000. 00 238,049.35 245,000"00 2 .1 50 2 1 22 2 1 51 1 ,357 1 1/17/2022 

3081 0N BN5 7-0222198 FARMERS AND MERCHANT BANK 02/22/2019 245,000.00 243,988. 1 5  245,000.00 2.600 2.485 2.520 906 08/23/2021 

307660lC2 7-12 1 7 1 8  FARM BUREAU BANK FSB 12/17/2018 245,000.00 246,440.60 245,000.00 3 000 2.858 2 898 689 01/1812021 

31 938QN34 7-07171 5 First Business Bank - \f.11 07/17(2015 245,000,.00 243,767.25 245,000 00 1..900 1.874 1900 322 ()1/17/2020 
33767AQ53 7·12:301 6  FirstBank Puerto Rico 12/30/2016 :245,000.00 241 , 173.10 245,000.00 2.250 2.220 2.251 1 ,035 1 2f30i2021 

:32024JAC7 7- 102017 FIRST FEDERAL CREDIT UNION 10/20/2017 245,000 .. 00 240,043.65 245,00CUlO 2Jl00 1.974 2.0t:11 964 10/.20/2021 
32021SEU6 7-032218 FIRST FINANCIAL BANK 03/22/2018 245,000,00 244,671 .70 245,000,00 2.400 1,905 1 932 386 03123/2020 
32022MAC2 7-101615A First Financial Northwest Bank 1 0/16/2015 245,0(:JO,OO 243,424.65 245,000,00 1 ,350 U32 Ui51 229 10/16120H} 

31 931TFU4 7- 122818 FIRST BANK 12/28/201 8  245,000.00 245,833.00 245,000,00 2.850 2 8'!0 2 .. 849 395 03/30/2020 

32057GAE9 7-101615 First I nternational Bank Trust i 0/16/2015 245,000.00 243,1 60.05 245,000.00 1.600 1 . 580 1 .602 324 01/ 1612020 

32018YBE7 7-01 30198 FI RST FEDERAL SAVINGS AND LOAN 01/3012019 245,000"00 244,608.00 245,000.00 2.600 2.,584 2.600 700 OY29r.2021 
321 14LBK4 7-1010 16  FIRST NATIONAL BANK 10/10/201 8  245,000 . .  00 246,00940 245,000COO 3 . .  1 5 0  3.109 3. 1 52 1 ,684 1 0{1 012023 
32001.lJAJ2 7-110114 First Eagle Bank 1 1 /07/2014 245,000.00 244,490.40 245,000.00 1750 1 .726 1.750 251 11,'07120 1 9  
32021 MFE4 7-053018 FIRST FINANCIAL BNK 05/30/2018 245,000.00 244,333.6() 245,000.00 2.800 2 .766 2 804 1,1 87 05/3112022 

3202.3HAJ7 7-122217A FIRST FEDERAL SAVINGS & LOAN A 12/22120 17 245,000 00 244,686.40 245,000 .. 00 UlOO 1.872 t.898 1 1 2  06/21/201 9  

32024FAB7 7-09 1418 FIRST FIDEUTY BAf>iK 09/14/2018 245,000.00 245,411 .60 245,000.00 2.850 2 .8 13  2. 852 9:28 09/14/2021 

Portfolio PTS 
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319141HG5 7-08 1617 FIRST BK OF HIGHLAND BANK 08/'i6/2017 245,000, 00 239,222Jl0 245,000.00 2.200 2.i70 2.200 1 ,264 08/16(2022 
320637AN1 7-032917A '!ST !PSWlCH BANK 0::.l/29/20 17 245,000.00 244,857.90 245,000.00 1 .450 1.428 1 .448 28 03/29/20 'l 9 
3 1 9513CA3 7-1 1 28 1SA FfRST CITIZENS NATIONAL BANK 1 1 /2812018 245,000 .. DO 246,749,30 245 ,000.00 :uoo 3.058 3 . 101 i ,095 02/2812022 
3363!l6BA4 7-012919 FIRST SECURHY STATE BANK 01!2912019 245,000.00 244,612.90 245,000.00 2. 600 2A71 2 .505 700 Ci1 /2912021 
3201 65JD6 7-022719 FIRST FARMERS B&TC 0212712019 245,000 00 243,596 . 15  245,00(),00 2.650 2.550 2.586 1 ,0!i5 02/2$12022 
32100LBYO 7-021 319  FIRST MISSOURI STATE BANK OF C 021131201 9  245,000,00 243,066 95 245,000,00 2. 650 2 .. 547 2.583 1 ,627 08/1412023 
32i 1!lGAA4 7·i017 18A FIRST NATIONAL BANK AT DARLIN 10117/201 8  245,000.00 245,650, 15  245,000,00 2,850 2J!i5 2. 854 595 1 011 612020 

32021YDF7 7-082618 FIRST FEDERAL SAVINGS BANK 06/28/2018 245,000 .. 00 245,333.20 245,DOCU)O 2.700 2.007 2 .. 704 546 OS!28i202C 
33640VCF3 M 1 161 BA FIRST SERVICE BANK 1 1 /16/201 8  245,000.00 245,512.05 245,000.00 3 .300 3.254 3 .. 299 1 ,537 05/16(2023 
33715LA02 7-063016 First T echno!ogy 06/301201 6  245,000.00 238,669.20 245,000.00 'l.750 1 .726 1.750 852 06130!2021 
337504AF1 7-1221 188 FIRST WESTERN TRUST BANK 12/2i120i8 245,000.00 245,872.20 245,000 00 2 .850 2.673 2 710 479 06i2212020 
308863AP4 7-0329178 FARMERS & MERCHANTS SAVINGS SN ()3/21:J/20 17 245,000.0 0  244,840.75 245,000.00 1 .400 1-361 1 .400 28 03129/20'19 

330459BB3 7-071 315 FNB Bank. Int, - KY 07/13/2015 245,000.00 244.1 1 0.55 245,000.00 1..700 1.700 1 .724 318 01/13/2020 
30257JAL9 7-07201 6  FNB BANK, INC. 07120/201 8  245,000.00 245,661 .50 245,000.00 :uoo 3 059 3 .. 102 1 ,602 07i20/2023 
332135HH8 7-022118 FIRST NATIONAL BANK OF OMAHA 02121/2016 245,000.00 244,510.00 245.000.00 2.300 2.268 2. 300 357 0212 1/2020 
321 14VBG1 T-01 1 2Hl FiRST NA T!ONAL BANK OF MICH IGA 01112/2018 245,000.00 240,749.25 245,000 .. 00 2.200 21'71 2.201 1 ,048 01/1 21202.2 
34415LAP6 7·11 2717A FOCUS BANK 1 1/27/2017 245,000,00 236,451 . 1 5  245,000 00 2.200 2.170 2.200 1 ,364 1 1 /24/2022 
35637RCU9 7-012816 Freedom Finl Bk West 01/26/2016 245,000,00 24 1 , 6.27 25 245,000 00 1750 1 . 728 1 .752 699 01/28/2021 
307811BZ1 7-0411 1 8  THE FARMERS & MERCHANTS BANK 04tl 1/2018 245,000.00 242,459.35 245,000, 00 2.700 V567 2.704 i ,419 0111 8/2023 
30781TBD9 7-0 1 1 8 17 FARMERS ANO MERCHANTS BANK 0111 8/20'! 7 245,000.00 237,292.79 245,000.00 2.050 2.022 2 ,050 1 ,054 0111 8/2022 
3i 034PAM1 7-1023 1 5  Farmers State Bank 10123/201 5  245,000 .. 00 240,913 .40 245,000.0f.l 1..600 1 .580 1 .602 602 1 0/23/2020 
31 0567AB6 7- 01 19168 FARM STATE BANK 0 1 /1 9/2018  245,000.00 240, 1 83.30 245,000.00 2.,350 2. 319 2.351 1 ,298 09/19/2022 
33650EAN3 7-022217A FIRST STATE BNK 02122/20'!7 245,000. 00 240,536.10 245,000.00 1750 1,727 1 .751 724 02/22/2021 
31 9110FJ9 7-081 018A First Sank Financial Centre 08/10/201 8 245,000.00 24€,058.40 245,000.00 2.950 2. 912  2.953 893 08/10/2021 
32063KAS1 7·1 1 0817 FiRST JACKSON BANK, INC. 1 1i08/20i7 245,CIOO. OO 238,81F.L20 245,000.00 2.050 1,987 2.015 1 , 165 05/09/2022 
355576AP4 7-082517 FRAZER BANK 08/25/2017 245,000.00 239,573 25 245,000 00 1 850 1 .826 1 .651 908 08/25/2021 
33648XAR7 7-01 28168 First State Bank SD !W28120i6 245,000,00 241,807.65 245,000.00 1 .. 650 1. 627 1 .650 5 15  07/28/2020 
32112UCJS 7-1 1 16168 The First National Bank of McG 1 1 /16/2016 245,000.,.00 236,329.45 245,000.00 1 .450 1 .431 1451 991 11!16/2021 
3361 0RQY2 7-0821 17 FIRST PREMIER BK 08/21/2017 245,000.00 237,968.50 245,000..00 2.050 1.848 1 .873 1 ,270 08i22/2022 
337630808 7-0623H FIRSTRUST SAVINGS BANK 06/23/20 17  245,000.00 240,352,35 24!>;000.00 i 900 1.1375 1 .901 645 06/23/2021 
35471TEB4 7-04201 8A FRANKLIN SYNERGY B K  04/20/2018 245,000.00 244,640.75 245,000 00 2.250 2, 223 2.254 203 09120/2019 
3361 2.IHAO 7-06 1917 FIRST PRIORTY BANK 06/19/2017 245,000.00 242,420 1 5  245,000.00 1.750 1 .726 1 .750 476 06/19/2020 
35907XDL8 7-0328 1 8  FRONTIER BANK 03/28/2018 245 , 000.00 242,118.80 245,000,00 2.700 2.665 2.702 i ,488 03/28/2023 
33749VAF5 7-0621 16 First Western Bank & Trust -ND 0612112016 245,000.00 244,154.75 245,000.00 1. 200 1:1 84 1 . 200 1 i 2 0612ii2019 
38058KDW3 7·022B 1 8A GOLD COAST BANK 02/28/201 8  245,000.00 242,542.65 245,000.00 2,500 2.467 2.501 1 .095 02/2812022 
37146LAA6 7·063017 GENERATIONS COMMUNITY FEDERAL 06i30/2017 245,CI00.00 242,674.95 245,000.00 U350 1 .826 1 .852 487 06130/2020 

Portfoiio PTS 
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002268AE7 7-01 2216 Bank of  Geneva 01/221201 6  245,000J.lO 241 ,317.65 245,000.00 uoc 1 .678 1701 601 1 0/2212020 

391 03QAB2 7-051811:l GREAT NORTH BANK 05/18/2018 245,000.,00 244,331.15 245.000.00 2,950 2.911 2 .952 1 ,539 05/1 8/2023 

3619!l,1EK6 7-122. 118A GNB BANK 12121 (2018 245,000.00 245,872.20 245,000.00 2.850 2.673 2 .710 479 06/22/2020 

38148PSDO 7- 1 1 01 17 GOLDMAN SACHS BANK, USA 1 1 101/2017 245,000.00 239,906.45 245,000.00 2.350 2 316 2 .. 350 1 ,341 1 1 /0112022 

38644A8MO 7-1 101 18  GRAND RIVER BANK 1 1 101 /20 1 8  245,000,00 246,354,85  245,000.00 3.000 2.879 2.919 885 08/0212021 

391 1 5UBAO 7-090617 GREAT PLAIN BANK 09/06/2017 245,000,.00  237,409.90 245,000 .. 00 2.000 1 .974 2.001 1 ,285 09/0612022 

400820CN4 7-083018 GUARANTY BANK AND TRUST COM PAN 08130/201 8  245,000.00 245,475.30 245,000.00 2.800 2.680 2.717 731 03/01.12021 

401228AW� 7-123015 Guaranty State Bank & Trust 1 2130/2015 2.45,000.00 243,405 .. 05 245,000 .. 00 1 .600 1 . 580 1 .. 601 487 06130/2020 

41 0493CW8 7-0216 18 HANM I BANK 02116/201 8  245,000,00 244,289 .. 50 245,000,00 2 .. 200 2.169 2,200 354 02/18/2020 

41 20228P9 7-10301 58 Hardin County Savings Bank 10/30/2015 245,000.00 244.429 15 245,000.00 i .400 1 .382 1 401 243 10/30/2019 
42633613F9 7•0'1 2717 THE HENRY COUNTY BANK 01/27/2017 245,000,00 238,60ll.60 245,000 .. 00 1 ,900 U375 1,901 1 ,063 01 127/2022 

429882EV1 7-021 0178 HIGHLAND BANK 02/1012017 245,000 00 238,830,90 245,000.00 1 .950 Hl24 1 .951 1 , 077 02/1012022 

440392FD5 7·122816 HORlCON BANK 12/28/2016 245.000,00 243,086 .. 55 245.000,00 1 ,500 1 479 1.500 304 1 2/30/201 9  

41 166HAR7 i'-022.'\ 17 HARBOR ONE BANK 02/21/2017 245,000.,00 243,899.95 245,000,00 1 40 0  1 .381 1 400 173 08121/201 9 

42724JEA9 7-041218 HERITAGE BANK USA, iNC. 04112/2018 245,000,00 244,213,55 245,000.00 2 500 2A71 2,506 683 0111212021 

45063AHT2 7-053018C I BERIA BANK 05130/2018 245,000,00 245,183,,75 245,000,00 2.700 2J366 2103 640 1 1 /30/2020 

45776NGM6 7-0329188 INSBANK 03/29i20Hl 245,000,00 243,858.30 245,000,00 2.600 2,.569 2 .605 943 09/29/2021 

45581EAK7 7-092017 INDUSTRIAL & COMMERCIAL BK OF 09,120/2017 245,00ttOO 239,761 .90 245 ,000 .. 00 2,300 2 .270 2.301 1 ,299 09/20/2022 

457455AX1 7-071 51 6  Inland Northwest Bank 07/1 512016 245,000.00 243,948.95 245,000 00 , 000 0,986 1 ,000 1 36 07/15/2019 
45383USS5 7-1 11617A I NDEPENDENT BANK 1 1 116/2017 245,000 00 240,626.75 245,000.00 1 . 900 1 . 832 1.858 808 05117/2021 

45S42PAP6 7-032811!8 lNTERAUD! SANK 03!28/2018  245,000.00 242,594,10 245,000.00 2 750 2,714 2.752 1 ,488 03/28/2023 
458657LTS 7-022219A I NTERCREDIT BANK NA 02/2212019 245,000.00 243,620 65 245,000,00 :U'i50 2 61 6  2 .. 652 1 ,089 02122/2022 

46147UQl7 7-061715A Investors Community Sank 06/1712015 245,000.00 242,902,80 245,000_00 1 .900 1 .876 1 .902 474 06/17/2020 

46256'YAD1 7-03301 58 Iowa State Bank 03/3012015 245.tlOO .GO 244,921 60 245,000 ,00 1 ,350 1 .332 1.350 28 03129/201 9  

46603\i\lAA.1 7-01261 8  IXONIA BANK 01 12£/2018  245,000.00 244,16945 245,000.00 2 . 1 00 Ui93 2 020 332 01127/2020 

466682AQ4 7-0831 17 JACKSON COUNTY BANK 081:li /2017 245,000.00 237,890 1 0  245.(I00.00 :rnso 2 .022 2,050 1 .279 08/3112022 

472376AF9 7-0411 1 8A JEFFERSON BANK & TRUST CO 04111 12.01 8  245,000.00 244,495,30 245,000.00 2.500 2,061! 2 096 591 1 0/1212020 

474067AE5 7-11 1 0 17 JEFFERSON FINANCIAL 1 i/10t2017 245,000,,IJO 241,986.95 245,000.00 2 ,  1 50 2,121 2 ,. 150 801 05/1 0/2021 

48128HAY4 ?-01 1 819A JP MORGAN CHASE BANK NATL 0 1,118/2019 245,000.00 246,707.66 245,000.00 3.250 3205 3, 260 i ,784 01/1 8/2024 

49254FAB2 7-1221 18 KEESLER 1 212112018 245,000.00 247,2.09.90 245,000.00 3 .150 3 , 109 3. 152 643 05/2112021 

49228XAA8 7-02271 9A KERN SCHOOLS 02127/2019 24!5,000.00 244,649.65 245,000.00 2.800 2 595 2.732 1 ,095 02/2812022 

40306SYNO 7-080917 KEY BANK NATIONAL ASSOCIATION 08/09/2017 245,000.00 242,238, 85 245,000.00 HIGO 1 .775 ·1 .aoo 525 08/07/2020 

499724AD4 7-08301BA KNOXVILLE TVA EMPLOYEES 08/30/201 8  245,000.00 247, 1 19.25 245,000.00 3.250 3.207 3.252 1 ,643 OB/30/2023 

48714LAD1 7-0228178 KEARNY BANK 02/2.B/2017 245,000.00 236,348.25 245,000,00 i .900 1 .ai4 1 900 1 ,095 02/2812022 

50625LAD5 7 .. Q92718A LAFAYEHE 0912712018 245,000.,00 246,771 .35 245,000,00 3, 150 3 ,109 3,152 1 ,306 09127/2022 

5121 0SMR.5 7-051 017A LAKESIDE BANK 05(1012017 245,000.00 241 ,371.,55 245,000.00 1750 1 . 729 1 ,763 620 1 111 012020 

Portfolio PTS 

CP 
Run D.i!e: 031�3f2019 , i4:46 PM (PRF _PM2) 7,3,0 
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Negotiable CD's 
50179SlJ9 7-01191 8C LCA BANK CORPORATiON 01iHi/201 B  245,000.00 241,432.BO 245,000.00 2.300 2.269 2.500 1 ,048 01/1 2/2022 
52465JGC5 7-081415A Legends Bank 08/14/2015  245,000JlO 243,875.45 245,000,00 1 ,700 U:>52 1 .675 472 06{1 512020 
524661BX2 7-012517 LEGACY BANK Oi/25/201 7  245,000.00 240,763 95 245,000.00 1 . 750 1 .727 1 .751 696 01/25(2021 
533621..AMEl 7-1118160 uneoin First Bank 1 i/1 8/201$ 245,000.00 237.985.65 245, 000.00 1 AOO 1. 381 1.400 809 05(1 8/2021 
508176CK8 7-090817 !.AKE ClTY BNK 09i08/2017 245,000,00 242,21 4.35 245,000.00 1 .850 1,826 1 .852 557 09/08/2020 
51 507!.BGB 7-030317 LANDMARK COMMUNITY BAN K  03103/201 7 245,000.00 243,87545 245,000.00 1 .450 1.433 1.452 186 0910312019 

53f.1036DR2 7-081 518 Live Oak Banking Company 08./1 5/201 8  245,00flOO 245,411l95 245,()00.00 2.750 2.624 2.661 . 626 11116/2020 

5411 1!...ACD 7-020918 LOGAN STATE BANK 02/0912018 245,000.00 239, 1 56.75 245,000 .. 00 2 .350 2.319 2 .. 351 1 ,441 02/09/2023 
549104EH6 7-010419 LUANA SAVINGS BANK 01/04/2019 245,000. 00 245,382.20 245,000.00 2 700 2.663 2.700 493 0710612020 

554479005 7-091714 Maci'1las Savings Bank 09/17/2014 245,000.00 244,500.20 245,000.00 1 .900 um, UJ(l1 200 09/17/2019 
560507AJ4 7-1 01918 MAINE SAVINGS 10/19/20 1 8  245,000.00 247,721 .95 245,000.00 3 .. 300 ,t255 3.300 1 ,540 05/1 912023 

56035BBPO 7-01 2619 MAIN STREET BANK 01i2S/20 H.l 245,000,00 244,61 5,35 245,000.00 2,600 2. 568 2.603 699 01/.2812021 

568 1 7TAB7 7·062917 MARINE BANK 06129/2017 245,000.00 240,033.85 245,000 00 1 .800 G77 Ui0 1  851 06/2912021 

581 17WAC1 7-072011:!A MCHENRY SAVINGS BANK 07120/201 6 245,000.00 246,1 63,75 245,000.00 3,150 3. 109 3, 152 1 ,602 07/20/2023 

58403E!4f0 7-060816 Medallion Bank-Salt Lake 06/06/201 6  245,000.00 244,223 .. 35 245,000.00 1 200 1.1 84 1.:200 1 01 06/10/2019 
51.illl626AE6 7-02051 8  MECHANICS COOPERATIVE BANK 02/051201 8  245,000 .. 00 240,996.70 245,000.00 2.550 2479 2 .5 1 3 1 ,438 0210612023 

563685BRO 7-020416 Mechanics Savings Bank 021()4/2016 245,000 00 241,780.70 245,000,00 U350 1 .627 1 .650 706 02/0412021 

590290AC6 7-092316 MERRIMACK COUNTY SAVINGS BANK 0912312016 245,000.00 243,240.90 245,0mtoo 11 50 1 .1 34 1.150 206 09i23/201 9  

5910� LFC6 7-110218.A METABANK i 1 102/2018 245,000.00 245,423J.l5 245,000.00 2.650 2 6 1 3  2.650 245 1 1/0112019 
59452WADO 7-1 1 0918  MICHIGAN LEGACY 1 1 !09/2018  245,000.00 248,209,50 245,000 .. 00 3.350 3,303 3.349 1 ,530 05109/2023 

595226AX9 7-051 1 1 8  MID AMERICA BANK 05{1 i/2018 245,00iWO 245,01 7 . 15  245,000.00 2.650 2.542 2.577 622 1 1 11212020 

595689EGO 7-07291 58 Middleton Community Bank 0712912015 245,000.00 244,279.70 245,000 .. 00 1.750 1 .729 1 .753 273 i i /29/2019 

596608864 7-0908171-\ MIDDLESEX FEDERAL SAVINGS, F.A 09108/2017 245,000.00 237,3-92.75 245,000.00 2 .000 U}74 2.001 1 ,287 09/08/2022 

59541 KBP1 7-01 1918A M IO-MISSOURI BANK 01119f20Hl 245,000.0(J 239,31 1 .10 245,000.00 2.350 2.319 2.351 1 ,420 01119/2023 

59805FAD1 7-092618 M!DSOUTH BANK. NATIONAL ASSOC! 09/26{20'1 8 245,000 .. 00 245,514 .. 50 245,000.00 :uoo 3,059 3, 102 1 ,670 09/2612023 

59S26QBB3 7-091218 MIDWEST BANKCENTRE 09112/2018 245,000.00 245,4 1 4  .. 05 245,000 .. 00 2 .. 850 2.743 2-781 927 09/13/2021 

5982BPBX7 7-06 1 217 MlDWESTBANK 06/12/2017 245,000.00 238,1 69..40 245,000 .. 00 2, 000 1 .. 974 2.001 1 , 197 06/1012022 

59831 5BHI 7-07021 5  Midwest Community Bank- I L  07/02/2015 2<15,000.00 243,45(:U.iO 245,000JJO 1 .. 900 1 .. 900 1926 489 07/02/2020 

598580AJ7 7-1 2 1515 Mifflinburg B K &  Trust Company 1 2/1 5/2015 245,000. 00 243,471 20 245,000.00 1 .650 1 . 629 1 .652 472 0611512020 

59980RAC4 7-011 1 1 8  MILL CITY CREDIT UNION 01/1 1 /20 16 245,000.00 241 ,()43.25 245.,1100.DO 2.400 2,366 2,399 1 ,228 0711 1/2022 

56034WASO 7-0201 1 9  MAIN STREET BANK CORP 02/011201 9  245,000.00 245,759.50 245,000 00 2.950 2 .. 912 2,952 1 ,058 0210112022 

6191 65HZ9 7-0228HlA MORTON COMMUNITY BANK 02/2612019 245,000.00 243. 841..1 5  245,000.00 2..750 2.7 1 1  2.748 1 ,21 5 00/28/2022 

81 760ACZO 7-081717 MORGAN STANLEY PRIVATE BANK 08/17/2017 245,000.00 244,24785 245,000. 00 1.,700 1 .677 1700 171 08/19/201 9 
58740XYZ7 7-05Hl17 MERCANTILE BANK OF MICHIGAN 05/1012017 245,000.00 242,400,55 245,000,00 1.650 1 .40 1  1 .421 437 05/1 1/2020 

6i 747MXQ9 7--080317 Morgen Stanley Bank NA 08/03/2017 245,000.00 244,31645 245,000,00 1.700 1 .677 t.700 1 57 08/05/2019 

S901 3JZW2 7-082117A MERRICK BNK 08121(2017 245,000,00 238,348.25 245,00()J)O 2 .. 100 2,041 2070 1 ,270 08/22/2022 

Portfolio PTS 

CP 
Run Date: 03113/2019 .. 14: 46 Pl\ll (PRF]M2) 7 3 () 
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57 1 1 6AJX7 7-061915A Marlin Business Bank Salt Lake 06/1 91201 5 245,000.00 2.44,502.135 245,000.00 1.700 1 .678 1.701 1 1 0  06/1 9/20 1 9  

62384RAB2 7-1012 17  MOUNTAIN AMERICA Hl/12/2017 245,000 00 239,602.65 245,000.00 2.300 2.270 2-301 1 ,321 10/1 2/2022 

62847HAK5 7-012816C Mutua:One Bank 01 /26/201 6  245,000.00 243,00B.i 5  245,000,00 1 ,650 1 .627 1 .650 699 Oi/28/2021 

598276805 7-032918 MIDWEST BANK 03/29/2011 :l 245 ,000.00 242,1 1 6. 35 245,000.00 :noo 2,663 2.700 1 ,489 03/29/2023 

55406JAJ1 7-081715  M:Y. Safra Bank, FSB 0811712015 245,000 .. 00 244,247.8.5 245,000.00 1JOO 1 .677 uoo 350 0211 412020 

6341 16CF2 7-1 1301 5A National Bank of NYC 1 1f30l201 5 245,000,00 243,093.90 245,00tl OO 1.750 U28 i,752 640 11/30/2020 

66742UAE7 7-0701 1 5  Northwest Community Bank 07/01 1201 5 245,000,00 244,21 8 .,45 245,000 00 1 ,600 1.580 1 .. 602 245 1 1 /01 /201 9 

635573AC2 7-10301 5C National Cooperative Bank 1 0/301201 5 245,000.00 243,441.80 245,000.00 1J50 1 .726 1 .750 !309 1 0/3012020 

63983RBC2 7-0228198 NEEDHAM BANK 02/28/201 9 245.000.00 244,306 .. 65 245.000.00 2.550 2.5 1 5  2.550 724 0212212021  

6401 7AAG9 7-091916A NEIGHBORS 0911 9/:.Wi!! 245,000.00 246,594.95 245,000.00 3.050 2.597 2.634 934 09/20/2021 

66661 3GQ1 7-0319Hl NORTHPOiNTE BANK 03/1 9/201 8 245,000.00 243,985JO 245,000.00 2.500 2,468 2..502 749 03/19/2021 
66980DAE6 ?-01 1218A NOTRE DAME 011121201 a 245,000.00 244,698 .. 65 245,000.00 2.000 1 ,.973 2.000 133 07/1 212019 

6661 2ABG2 7-03301 7A  NORTHFIELD BANK 03/30/20 1 7  245.000 00 244,835 .. 65 245,000 .. 00 1 450 1 . 1 51 1 .167 31 04/01 i2019 

662228CQ6 7-0615 1 6A The North Salem State Bank (16/15/2016 245,000,00 241 ,050.50 245,000 .. 00 i . 300 1 .283 1 .301 472 06/1 5/2020 

63661NAC9 7-1 1 1 8 1 6C Nationwide Bank 1 1 !18/201 6  245,000.00 236,625,90 245,000.00 UiOO 1 A80 1 ,501 993 1 1/1 8/2021 

67054NAH6 7-062 1 17 NUMERICA 06!211201 7  245,000.00 241 ,462.20 245,000,00 2. 1 00 2 073 2.101 843 06/21/2021 

677721CR1 7 -0908178 THE OHIO VALLEY BANK COMPANY 09/08/2017 245,000.00 237,801 .90 245,000.00 2.050 2.023 2.051 1 ,287 09/08/2022 

68002LBE7 7-031017 OLD MISSOURI BANK 03/1 0120 17  245,000 ,00 242,7 1 1 ,70 245,000 00 1 5 50 1 ,530 1 .551 375 03110/2020 

68235GAA6 7-1 0'1 3 1 6  ONE AMERICAN BANK 1011 3/2016 245,000,00 236,684.70 245,000.00 1 . 350 1.332 1 .351 957 10/1 3/2021 

68621KAN1 7-0329 1 7  ORIENTAL BANK 03/29/2017  245,000.00 244,046.95 245,000 00 1.700 1 . 677 uoo 212  09{291201 9  
68956HAB9 7-011918  OTTAWA SAVINGS BANK 01/191201!! 245,000.00 240,202.90 245,000.00 2.300 2.268 2.299 1 ,236 07/i912022 

69406PCT4 7-121517 PAC!F!G CITY BANK 1 2{1 5i20i7 245,000.00 242,915.1)5 245,000 .00 1 .. 900 1 875 1 .901  472 06/1 512020 

694i 3CEU9 7-0531 1 6  Pacific Cor.tinentai Bank:-Oregn 051311201 6 245 ,000.00 244,309.10 245,000.,00 1.100 Ulll5 LWO 91 05/3 1 12019 
7021 2YAR3 7-0330 1 5  Partners Bani< of California 03/30/201 5 245,000,QO 244,394.85 245,000.00 L500 1.4112 1 .502 213  09/3012019  

707312Al8 7-022019 PENN COMMUNITY BANK 02,'20/2019 245,000.00 244,539.40 245,000.00 2.600 2 564 2,600 725 0212312021 
71 2490AE1 7-0923 1 6A THE PEOPLES STATE BANK OF N EWT 09/23/201 6  245,000J)O 236,905.20 245,000.00 i.350 1$32 1 .351 937 0912312021 

71 270QQJ8 7-0i1817A PEOPLE'S UNlTED BANK, NAT'L 01!1 612017 245,000 . 00 239.71 0.45 2.45,000 .00 2. 050 2 022 2.050 1,054 01/1 812022 
710311ATa 7-081415  Peoples Bank of Commerce 08/14/2015 245,000.00 244,713.35 245,000.00 1.550 1.530 1 .551 166 08/1412019 

721 43YAC6 7-11 231 5 Pilgrim Bank 1 1 /23/201 5  245.000.00 243 , 120.85 245,000.00 1 .. 750 1 .728 US2 633 1 1/2312020 

72247PACO 7-082918 PiNE BLUFF COTTON BELT OB/291201 B 245,000.00 245,GBfJ.45 245,000,00 2,800 2.766 2.604 549 08131/2020 
72345SHM6 7-1 2141 6 PINNACLE BANK 12/1 4/201 8  245,000.00 245,869.75 245,000 .. 00 2.850 2,673 2,710 472 06f1 5i2020 

723605Al5 7-1 1 2618 PIONEER B.11.NK SSB 1 1/26/2018  245,000.00 246,445.50 245,000.00 ,3. 000 2.851 2.891 637 11 /2712020 

72940UJB2 7-0126 18A PLUS INTERNATIONAL BANK 01/26/201 8 245,000.00 242,802 36 245,000 . .  00 2. 200 2 .. 172 2.202 697 01/26/2021 

732333AK5 7-0531 17A PONCE DE LEON FEDERAL BANK 05!31 120'17 245,000.00 238,255.15 245,000"00 2 .000 1 . 974 2,001 1 , 1 87 05/31 12022 

700654AT3 7-091214 The Park National Bank 09/1 2/201 4  245,000.00 244,529 60 245,000JlO 2,150 2. 122 2.151 '195 09/1 21201 9  

73565N8N2 7·07221 5A Portage County Bank 07!22/201 5  245,000.00 243,691 .70 245,000.00 1 .800 1 .777 1 .802 509 07/22i2020 

Portfolio PTS 
GP 

R·�n Dati: •Xlii:J/2019 - s'1:4l'l PM (PRF.J>MZ) 7 3.0 
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74267GUU9 7-0·t 23i5 The PrivateBank & Tfust Co. 01/231201 5  245,000.00 244,314.00 245,000.00 1 .900 1.s.!74 1 .900 326 01/2312020 
74048EBS6 7-120711:IA PREMIER BANK 12107!201 8  245,000.00 246,046.15 245,mm.oo 2.900 2.863 2 903 525 0810712020 
74160NGPB 7-0323 1 8A PRIME ALLIANCE BANK 08/23(2018 245,000.00 245,455.70 245,000.00 2.850 2.814 2J353 906 08/23/2021 

741 63!.A.Gfi 7-1 0 17 1 8  PR!MEBANK 1 01'!7/201 8 245,000.00 245,847]0 245,000,00 2.850 2.815  2.854 598 10/'l 9{2020 
74316VEM3 7-0531 1 6A Profinium, Inc 05/31/201 6  245,000.00 244,SOIU O 245,000.00 1 .050 1 .037 1 .051 91 05131/2019 

74374MAG9 i'-1 1 1 51!! PROVIDENCE BANK 11/15/201 8 245,000.00 247,1 90.30 245,000.00 3. 1 50 3,. 1 1 0 3.153 990 1111512021 
74269KBS4 7-04201l'JC PRIORITY BANK 04/20{201 8  245,000.00 244,081.25 245,000.00 2400 2.371 2.404 599 10{2012020 

70337MCS5 7-073018 PATRIOT BANK, NATIONAL A.SSQC[A 07/30/201 8 245,000 .. 00 245,759.50 245,000,00 2.950 2.564 2.600 1 ,067 01/31/2022 

744562AA7 7-1026 18 PUBLIC SERVICE 10/26/20H! 245,000.00 246,624.35 245,000.00 3.050 3.006 3 .. 050 605 1 0126/2020 

7471 33CC8 7-HJ30 1 5A PyraMax Bani<. 1 0i30/201 5 245,000.00 244,42lU 5 245,000,00 1 .350 t.332 t.351 243 1 0/3012019 

74909QAJ8 7-1228'17 QUONTIC BANK '12/28(201 7  245,000 00 244,338,50 245,000,00 1 900 1 . 875 1 ,901 21 0 0912712019 
752721.ADS 7-03091 8A RANDOLPH SAVINGS BANK 03/09/201 8  245,000,00 243,209()5 245,000.00 2.600 2.564 2.600 1 ,1 04 03/0912022 

74938AAA7 7,0531 176 RCS BANK 05/31/2017 245,000.00 237,875.40 245,000 . 00 1 .950 1.924 Ul5i 1 , 1 87 0513112022 

75902GAX.3 7-02 0616  REGIONAL MISSOURI BANK 02/06/201 6  245,000,00 241 ,957,1 0 245,000.00 2400 2.324 2,.356 1 ,074 02/0712022 

75946AALO 7·050317A RELIANCE BANK 05/0312017 245,000,00 244,01 2.65 245,000,00 1.400 1 .382 1 .401 157 08/05/2019 

75950XAB5 7-0130315 Reliance Savings Bank 06/03/20'1 5 245,000 00 243, 1 35.55 245,000.00 1 .700 1 .679 1 702 460 06103/:2020 

749622AE6 7-121317 RIA FEDERAL CREDiT UNiON 1 2{13i2017 245,000.00 243,441 .. 80 245,000.00 i,900 1 , 873 1 ,899 378 03/1312020 

76881TBRO '/-0331 1 58 Riverland Bank 03131/201 5 245 ,000.00 244,448,75  245,000.00 1 .400 1 .,382 1401 i 52 07(31 /2019 

7731 5PBR2 7-07261 8  ROCKFORD BANK AND TRUST COM PAN 07/261201 8  245,000.C!O 245,367 .50 245,000 .. 00 2.700 2.566 2.602 514 07i27/202JJ 

7731 HAB4 7-102518 ROCKET 1 0/25/201 8  245,000 ()(l 246, 575.35 245,000.00 3.050 3.01 1 3 053 969 1 0125/2021 

76951DAU4 7-0505'\?A RIVERWOOD SANK 05/05/201 7 245,000.00 240,�64.65 245,000,!lO i .500 1 .482 Ui03 553 09104/2020 

78658Q3SO 7-071618 SAFRA NATIONAL BK OF NY 07116{2018 245,000. 00 245, 1 1 2.70 245,000.00 2.450 2 .. 4 1 8  2.451 1 99 09116/2019 

795450036 7-082317 SALLIE MAE BNK 06/2312017 245,000.00 240,379 .. 30 245,000 .. 00 2.350 2.3 4 8  2.350 1 ,271 0612312022 

800523AL6 7-0331 1 5A Sanford I nstitution For Saving 03/31/201 5 240,000 00 236,656.00 240,000.00 1 ..600 1 . 580 1 .602 396 0313112020 

804375DH3 7-0322113 Sauk Valley Bank & Twst Co. 03/22/2016 245,000,00 241,01 3.85 245,000.00 1,500 1 .480 1 .501 752 03/22/2021 

805337AM4 7-1031 rn SAVINGS INSTITUTE BANK AND TRU 10/311201 8  245,000.00 246,695.40 245,000,00 3 . 1 50 3 1 09 3.152 1 ,340 10/3 1/2022 
78414TAQ5 M20518A SB ONE BANK 12/05/201 8  245,000.00 245,690 .. 90 245,000.00 2 .800 2 .. 764 2.1102 370 03/0512020 

78577TBA2 7-0420188 SACO & BIDDEFORD SAVINGS INST! 04/201201 8  245,000 00 244,53!MO 245,000,00 2450 2AHl 2.452 507 07/20/2020 

814107AR9 7 .. '1 1 27178 SECURITY BANK 111271201 7 245,000.00 238,235,.55 245,000,00 2.150 2.,1 21 2. 1 5 1  1 ,334 Hlf2512022 

8'!406RAG5 7-1228 188 SECURITY BANK 1 2/26/201 8  245,000,00 245,69625 245,000.,00 2.800 2.760 2 .. 799 392 03i27/2020 

61425PAV3 7-013119 SECURITY FIRST BANK 01/31/2019 245,000.00 246,756.45 245,COO.OO 3,250 3 .207 3.252 1 ,791 01 /2512024 

82669LFJ7 7-07221 5  Signature Bank of Arl<ansas 07122/2015 245.000.00 244.365.45 245,000 .. 00 1.650 U329 i .652 235 10/2212019 

82669VBY6 7-1 1 0il 11A SIGNATURE BANK 1 1108120 'l7 245,000.00 238, 1 54 .70 245,0D0.00 2 .. 150 2. 121  2. 1 50 1 ,348 1 1 10812022 

831 5 87AAO 7-102617 SLOVAK SAVINGS BANK 1 0/2$12017 245,000. 00 237,855.80 245,000 .. 00 2 . 100 2.072 2.101 1 ,329 1 0120/2022 

843355BF4 7-05 Hl18A SOUTHERN MICHIGAN BANK & TRUST 05/18/201 8  245,000 .. 00 244,331 . 15  245,000.00 2 .. 950 2 .. 91 1 2.952 1 ,539 0511$/2023 

8i4414M6 7-1 1 1 6 1 5  Security National Bank of SD 11116/2015 245,000JlD 244,282, 1 5  245,000.00 i ..400 1 ,382 1.401 262 1 1 /18/2019  

Portfolio PTS 

CP 
Run Data: 03!13120,9 - 14:46 PM (PRF __ PM2) 7.3.0 
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8451 82BQ6 7-0S2418A SOUTHWEST NATIONAL BANK 08/24/2018 245,000.00 245,747.25 245,000,00 2}}00 2.863 2903 907 08/24/2021 
8391 45AA7 7-092917 SOLJTH OTIUMWA SAVINGS BANK 09/29/2017 245,000.00 237,623,05 245.00itOO 2,050 2JJ:23 2J.J51 1 ,308 09/29/2022 
B4287PFU 1 7- 12071 8 SOUTHERN FIRST BANK 12/071201 8  245,000,00 246, 048.60 245,000. 00 2.900 2.743 2.761 557 Oi!!IUB/2020 
84470QJG3 7-0 1 2319 SOUTHSIDE BANK 01/23/2019 245,000.00 245,1 54,35 245,000 .00 2.550 2,51:i 2. 550 328 0112312020 
B49430AS2 7,090817C SPRING BANK 09i08/2017 245,000.00 237,392.75 245,000.00 2,000 1.974 2,001 1 ,287 09/08/2022 
81 488PAY1 7-0831 1 7A SECURITY SAVINGS BANK 0813112017 245,000.00 239,8 18 25 245,000.00 UlOO 1 .875 U:l01 914 08/31/2021 
!H489TAVV6 7-0328i 8A SECURITY STATE BANK 03/28/2018 245,00!tOO 243,059.60 245,000.00 2J300 2 . .763 2.802 1 ,488 03/26/2023 
85512RBM3 7-021 2 1 91\ STAR FINANCIAL BANK 02/12/2019 245,000.00 244,573.,70 245,000.00 2.600 2.568 2.603 714 02/12/2021 
856309AL3 7-1 0 'l3HlA STA.TE BANK OF UZTON 1011312016 245,000.,00 242,1 55.55 245,000,.00 1200 1 .1 84 1 .201 318 01/1 3/2020 

857894SWO 7-021 317 Steams 61< NA St Cloud 02/13/201 7  245,000.00 242,946.90 245,000 .. 00 1 .600 1 , 578 1 , 600 346 0211 0/2020 
84387SBD8 7-122917 SOUTHERN STATE BANK 1 21'2912017 245,000JJO 243, 155,. 1 5  245,000.00 2.000 1 , 974 2.001 486 06/29}2020 
86063QABi 7-041 21 8A STIFEL BAN K  AND TRUST 04(12/20 1 8  245,000.00 244,941.20 245,000.00 2.700 2,662 2.699 759 03/2912021 
8591 6VCM5 7-03021 8  STERLING BAN K  03/02!'2018 245 ,000.00 244,206,20 245,00 0 ,00 2.300 2,269 2,301 459 05/02/2020 

86156RAT6 7- 1 0031 8 STONE BANK 1 0/03/2018 245,000 .. 00 245,923 .. 65 245,000,00 3.050 3,010 3. 052 1 ,312 1 0/03/2022 
451 57PAG5 7·051 1 17A ST, PAUL POSTAL EMPLOYEES 05/1 112017 245,000,.00 241 ,366,65 245,000.00 1750 1 729 1 .753 630 1 1 120/2020 
864088DLC 7·1 1 0917 STURGIS BANK & TRUST COMPANY 1 1 f09/20fi' 245,000.00 241 ,986.50 245,000.00 1 .. 900 1 ,876 Ul02 619 1 1 /09/2020 
86604XKPO 7-0i 1 516A Summit Community Bank 0111 51201 6  245,000,00 243,525 .. 1 0  245,000.00 1 . 800 1 .777 i. 802 686 01/1 5/2021 
86801MAL5 7-0i i 1 1 8A SUNSTATE BANK 01/1 1 /2016 245,000,00 242,114.35 245,000.00 2.050 2.024 2 052 682 0111 11'2021 
867352M4 7-0 1 2519 SUNFLOWER BANK NATIONAL ASSOCl 01/25/2019 245,000.00 245,029.40 245,000.00 2.600 2,562 2.598 5i4 07127i2020 
86789VXR3 7-02 1 2111 SUNTRUST BAN K 02/'12/2019 245,000.00 245,673.75 245,000.00 3 ,000 2 958 2.999 1 ,260 06112/2022 
67043DAB3 7-09071 8A SWEET WATER STATE BANK 09/07/2018 245,000.00 245,722.75 245,000,00 2.900 2.863 2 903 921 09/07/2.021 
87164XPQ3 7-022417 SYNCHRONY BANK 02124/20 1 7  245,000,00 24 1 , 17 3 10 245,000.00 2.300 2. 268 2. 300 1 091 02124/2022 
89386CCH9 7-0305 1 8  TRANSPORTATION ALLIANCE BANK i 03/05/201 8  245,000,00 244,463.45 245,000.00 2.300 2.272 2 .303 370 03f!l5i2020 
87227RCJ1 7·12261 6 TCF NATL BANK 12/26/20 1 8  245,000J}O 245,369.55 245,000.00 2JOO 2.663 2 700 483 06i26/2020 
872308CRO 7-081018 TCM Bank National Association 08110120 1 8  245,000,00 245,178.85 245,000.00 2. 650 2.617 2.654 528 08/10i2020 
17S01G BU2 7-080618 THE CITY NATIONAL BANK OF METR 08106/2018 245,000.00 246,070.65 245,000.00 :rnso :w10 3.052 1 ,256 06/08/2022 
8824HAT7 7-07 1 316 Texas Exchange Sank, ssb 07/13(20 1 6  245,000 .. 00 243,929 35 245,000.00 1.000 0.986 i .000 1 33 07/12/2019 
0628478P2 7-051316 The Bank of Kaukauna 05/13/2 0 1 6  245,000.00 239,901 55 245,000.00 1 .400 1 .362 1 .401 604 05/13/'2021 
21S85NAU 7-1 102Hl THE COOPERATIVE BANK 1 1/02/20 1 8  245,000.00 245,703 .15  245,000 .. 00 2J.l00 2.763 2 . 801 521 08/0312020 

3031 17CR4 7-01 11 1 9  THE FAHEY BANKING COMPANY 01/1 1120 1 9  245,000 .. 00 24 5 ,05!.L35 245,000,00 2.600 2, 562 2 .598 497 07/1 0/2020 
321 1 ?W.A.04 7-01 18 1 9  THE FIRST NATIONAL BANK OF ALB 0111 8/201 9 245,000 .. 00 245,316.05 245,000 .00 2 750 2 614 2.650 690 01 /1 912021 

366526AT6 7-100210  THE GARRETT STATE BANK 1 0/021201 6  245,ocm.oo 245,55125 245,000.00 2 .. 750 2 713 2 751 489 07 /02/2020 

43732LAA6 7 .. 10101SA THE HOME SAVINGS AND LOAN COM 10!1 0/2018 245,000,00 245,845,25 245,000.00 2 .850 2 .811 2Jl50 592 1 0/13/2020 
743837DR4 7-11 2318 THE PROVIDEN r BANK 11f23/20Hl 245,000.00 246,670.90 245,000.00 3.050 2,916 2.957 615 05124/2021 
81:!4 1 3QCCO 7-0927 18 THiRD FEDERAL SAVINGS ANO LOA 09!27120 1 8  245,000.00 246,286.25 245,000,00 3 .. 000 2.959 3 .000 941 09127/2021 
68563LAE? 7-100518 THREE RIVERS 1 0(05/20 11:l 245, 000.00 246,04151 5 245,000.00 2.900 2. 864 2 904 584 1 ()10512020 

Portfollo PTS 
CP 

Run Date: 0311 3/20'19 .. , <\'46 PM (PRF _PM2) 7.3. 0 
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Average Purchase Stated YTM VTM Days to Maturity 
CIJS!P Investment # Issuer Balance Date Par Value Market Value Sook Value Rate 360 366 Maturity Date 

Negotiable CD's 

88714RBV3 7-010816 Timbeiwaod Bank 0 1108/2016 245,000.00 243,554 50 245,000.00 uoo 1 .679 1.702 679 Oii0812021 

891 53HCXB 7-042911'.l Total Bank 0412912016 245,000.00 240,484.65 245,000,00 1 400 1 .362 1-401 790 04/29/2021 

89214PBP3 7-05241 8  TOWNE BANK 05/2412018 245,000.00 245,607.60 245,000.00 2.800 2.762 2 .800 634 1 1/24/2020 

89269FDE2 7-052518 TRADE CAPITAL BANK 05/2512018 245,000. 00 245,078.40 245,000 00 2.750 2 .715  2.753 516 05/2512021 

89269CBV3 7-0'1 311 8 TRADlTlONS BANK 0113112018 245.000,00 239,673.70 245,000.00 2.400 2.368 2.401 1 ,432 01/31/2023 
89579NBY8 7·09261 6A TRIAD BANK 09/28/2016 245,000.00 246,558.20 245,000 .00 3.050 3.009 3 051 1 ,215 06/28/2022 

895770ET9 7-01 31 18C TRISTATE CAPITAL BANK 01/31/2018 245,000 .00 243,458 .. 95 245 , 000.00 2.350 1.998 2.026 703 02/0112021 

BS267TAC7 7-0 i301SA Trail West Bank 0 1/30/2019 245,000 . 00 24.2,393.20 245,000,00 2.700 2Jl65 2.702 1 ,431 01/3012023 
9034BJCR9 7-0530HlA UBS BANK USA 05/301201!:1 245,000, 00 246,251..95 245,000,00 ,U 50 3.109 3 .. 1 52 1 ,551 05(3012023 
90385LCRl:l ?--092818 UL TlMA BANK MINNESOTA 09/261201 8 245,000.00 246,354 85 245,000.00 3 .. 1 00 3 .. 060 3 .. 102 1 ,307 09/28/2022 

91 330ABB2 7-0717i5A Unity Bank - Clinton, NJ 0711712015 245,00(100 244,590.85 245,000.00 uoo 1J378 1.701 138 0711 7/201 9 

91435LAG2 7-()51418 UNIVERSITY OF IOWA COMMUNITY 05114f201S 245,000.00 245,306.25 245 ,000J)() 3J)50 2.968 3.007 1 ,53S 05/1512023 
91 103MON3 7-081718 UNffED NATIONAL BANK 08117!201 8  245,000 00 245,467.95 245,000,.00 2. 850 2.814 2.853 900 0811712021 

9091 9TAT4 7-0·1 ·1 515 Unison Bank 01/1512018 245,000.00 243,525 .. 1 0  245,000.00 U!OO 1 .777 1. 802 61.16 01 /1 5/2021 
909557HM5 7·0731 Hl UNiTED BAN KERS BANK 07/31/2018 245,000 .. 00 245. 526.75 245,000 .. 00 2.800 2.766 2. 805 700 01/29/2021 

91 1 34CBM2 7-04271 8 UNITED PRAIRIE SANK 04/27f20Hl 245,0l:lO,OO 244, 522,25 245,000.00 2A50 2.,4Hl 2.452 514  07/27/2020 

90352RAA3 7-1 1 i717A USALUANCE 1 1 /17(2017 245,000 .. 00 243,953.85 245,000 .. 00 U!OO L427 1A47 262 1 1 i1 8i2019 

90840RAA3 7-06031 6  Union State Bank of West Salem 06/03/201 6  245,000.00 244, 291 95 245,000.00 1 .050 1 .036 1 050 94 06/031201 9  

919853CL3 7-1205,6 VALLEY NATIONAL BANK 1 2/05/201 8  245,000.00 245,690.90 245,000.00 2.800 2.764 2.802 370 03/05/2020 
92023LAK9 7-09281 88 VAll!ANCE BANK 09/28/201 8 245,000 .. 00 246,286.25 245,000.00 3 .. 000 2.959 3.000 942 09126/2021 

928066AV1 7·033017 ViRGINIA PARTNERS BANK OMl0/2017 245,000.00 242,562 .. 25 245,000.00 UlOO 1 .580 1 .. 602 395 03/30/2020 
92326XD57 7-021 21 8  VENTURE BANK 02112/2018 245,000.00 242,753, 35 245,000.00 2.300 2.266 2,298 803 05112/2021 

92535LCG6 Hl22219 VERUS BANK OF COMMERCE 02/22/2019 245,000.00 241,763.55 245,000.00 2.800 2.763 2.801 umi 0212.21202<1 

92559TM6 7-1 1 30188 VIBRANT 1 1/30/2018 245,000.00 246, 1 51 . 30 245,000.00 2 950 2.910 2.950 458 06/01 /2020 
92834CCB6 7-1 1 30 1 6  Vi.SIONBANK OF IOWA i 1/30/2016  245,000.00 236,144.90 245,000.00 1 .760 1 .726 1 750 1 ,005 1 1 /3012021 

928784EQ6 7-092: 1 8  VOLUNTEER STATE BANK 09/21/2018 245,000.00 245,083.30 245,000.00 2.600 2A55 2.489 479 06/22/2020 

930093AF4 HJ3061 5A Washington Savings Bank 03/06/201 5  245,000.00 244,982.85 245,00CUlO 1 . 350 1 .332 t,351 5 03/0612019 

94768NJPO 7-031914 Webster Bank, National Assn 03/19/2014 245,000.00 244,946.10 245,000.00 1 .800 1 .775 1 .800 1 8  03/19/2019 

9497485K9 7-0601 16 Wells Fargo Bani<, NA 06101/2016 245,000.00 244,291 .95 245,000.00 1 .250 1.233 1. 250 94 06/03/2019 

9293?CGZ5 7-03231 68 V\IEX BANK 03/23/201 6  245,000.00 244.671 .70 245,000.00 2.400 2.36l 2.400 388 03/23/2020 
969294C81 7-112717 WILLIA.METTE VALLEY BANK 1 1/27/201 7  245,000.00 239,014 .. 65 245,000.00 2.000 2 . 000 2.028 1 ,095 0212812022 

975875AH8 7-02Hl 1 7A WINTER HILL BANK, FSB 02/1 012017 245,000.00 242,726.40 245,omrno 1 .. 501) 1,479 1,.500 346 02/1 0/2020 

981 571BN1 7-062515 \IVorld's Foremost Bank 06(25/201 5 200,000.00 198,51 2.00 200,000.00 2.300 2.271 2.303 482 06/25/2020 
956310AE6 7-0923168 1/1.IESi TOWN BANK AND TRUST 09/23/20 1 6  245,000.00 239,896.65 245,000.00 1 ,250 1..234 1.251 572 09123/2020 

95960NJH ·J 7-1 02 1 1 5  Western State Bank -Devils Lak 1 0/2112.01 5 245,000.00 240,523.8 5  245,000.00 1.750 1..7.26 t.750 600 1012112020 
9Ei970LBAO 7-0221!19C ZIONS BANCORPORATION N.A 02/28/2019 245,000,00 244,630.05 245,000.00 2.500 2..466 2.500 539 08/21 12020 

Portfolio PTS 

CP 
Run Date: 03113r2019 - 14:lffi PM (PRF _PM2) 'l.,W 
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Average Purchase Stated YTM VTM Days to Maturity 
CUS!P Investment # Issuer Baiance Date Par Value Market Value Book Value Rate :nm 365 Maturity Date 

Subtotal and Average 95, '193,750.00 97 ,950,00il.OO 9i', 197,752.69 97 ,950,000 .Oil 2.158 2.188 749 

Federal Agency Issues - Coupon 

31 33EJ7C7 10-020619 Federal Farm Credit Bank 02!06i20 1 9  5 ,000 ,000. 00 5.01 0,250 .. 00 5 ,000, 000.00 2]0() 2,663 2700 1 ,803 0210612024 
31 33EJ4Q9 HHJ20619A Federal farm Credit Bank 02/06/2019 5,000,000.0 0  4 ,997,350.00 5,001 ,800.00 2.550 2.496 2.530 682 01/1 1 /2021 
31 33EJDE6 1 0-021618 Federal Farm Credit Bank 02/16/201 8  1 0,000,000.00 9.979,600.00 1 0, 000,000.00 2 .570 2 535 2.570 1 ,448 0211612023 

3133EKAT3 10-021919 Fedl'Hal Farm Credit Bank 02/1 9/20 '19 7,000,000.00 6, 989,640 . .  00 6,996,628.52 2.500 2.485 2.520 902 08/1 912021 
3i S3EFK63 1 0··030416 Federal Farm Credit Bank 03104120 16  5,0Q0,000.00 4, 934, 700.00 5 ,000, 000.00 1 ,250 1.233 1 .250 369 0310412020 
31 33EJHC6 10-0321 1 8  Federal Farm Credit Bank 03/21 /201 6  8,000,000 00 8, 008,400.00 8, 000,000,00 2.600 2 .564 2,600 1 , 1 16 03!21/2022 
31 33EJH04 10-03221 8  Federal Farm Credit Bank 03/221201 8  5,000,000,. 00 4,990,250.00 5, 000,000 00 2.480 2446 2.480 752 03/22/202'1 
31 33EHEC3 1 0-033017 Federal Farm Credit Bank 03/30/2017 i 0,000,000_00 9.844,200.00 10.000,000.00 1 -1�00 1 .775 UlOO 760 03/30/2021 
3i 33EFW52 10-040 116  Federal farm Credit Bank 04/01/201 6  7,000 ,000.00 6,970,320. 00 7,000,000,00 1 ,1 50 1 , 134 USO 122 07/01 1201 9 
31 33EF3Y1 1 0-042116 Federal Farm Credit Bank 04/2 1 /2016 4,ooo,ocm.oo 3,!l62,960J.i0 4 , 000,000.00 1 020 1 .006 1.020 234 1 0121/2019 
31 33EF5TO 1 0-050316 Federal Farm Credit Bank 05103/2016 7,000,000.00 6,870,850 .. 00 7 ,000,000 .. 00 1 1''00 1 677 1700 794 05103/2021 

3133EHHG1 1 0-050317 Federal Farm Credit Bank 05/03/2017 4,952,omrno 4,865,835.20 4,952,00MO 1750 1 . 726 1 . 750 794 05/03/2021 

31 33EHJA2 1 0-050817 Federal Farm Credit Bank 05/08/2017 10,000, OOCHlO 9,878,700 .. 00 10 ,000,000.00 i .550 1 529 1 . 550 434 05108/2020 

31 33EHLG6 10-053017 Federal Farm Credit Bank 05/.:\012017 8,000,000.00 7, 978,560.00 8, 000,000,00 1 320 1 .302 1 .320 90 05130/2019 
31 33EHLH4 10-060117 Federal Farm Credit Bank 08/01 12017 8,000,000.00 7,827,440.00 8, 000,000 00 Ul75 1 . 849 1 .875 1 , H lf.l 06/0112022 

31 33EETB3 10··060315 Federal Farm Credit Bank 06/03/20 15 5,000 ,000.00 4,943,250.00 5, 000,l'.JDO,OO i .650 1 .627 1 .650 46() 06/03/2020 

31 33EJT65 10-062718 Federal Fa.rm Credit Bank 06/27/2018  rn,000,000.00 10,069,900.00 10,000,000.0() 2.800 2. 762 2.801 1 , 1 53 0412712022 

3133EJTf6 1 0-070618 Federal Farm Credit Sank 07/06/2018 1 0,000,000.00 1 0,027,800.00 10, 000,000 .00 2 700 2 .. 663 2 700 854 07102/2021  

3133EJS02 1 0-07241 8  Federal Farm Credit Bank 07/2412018 1 0,000,000,00 iO ,  103,400.00 1 0,000,000 ... 00 2.890 2.850 2.890 1 ,571 06119/2023 
3133EJVG1 10-07.2516 Federal Farm Credit Bank 071251201 8  s,1.mo. 000.00 5,003,2.50.00 5 , 000,000 00 3.220 3 .176 3.220 1.607 0712512023 
31 33EJD48 1 0- 1 00218 Federal Farm Credit Bank 10/0212016 10,000, OOOJJO 1 0, 182, iOC.00 10,C00,000,00 3.050 3.008 3.050 1 ,676 1 0/02/2023 

3133EFKY2 1 0-1 02815  Federal Farm Credit Bank 1 0128/2015 5, O!lO, 000 .. 00 4 ,  963,400, 00 5,000,000JJO 1 .360 1 .341 1 .360 241 10/2812019 

3133EFND5 1 0-1 1051 5  Federal Farm Credit Bank 1 1105120'15 5 ,0011,000. 00 4,962,550.00 4,992,250.00 1 . 370 1 .391 1 .410 249 11105/'201 9  

3133EJSll3 10-110918 Federal Farm Credit Bank 11 109/2018  8,000,000,00 8 ,  1 23,680.00 8,000,000.00 3 050 3 .009 3.051 1 ,257 08109/2022 

31 33EGL60 10-1 12916 Federal Farm Credit Bank 1 1 12912016 5,675,000 .. 00 5, 554.51 9.75 5,651 ,108 .. 25 1 760 1 .823 1 .849 1 ,004 1 1 129/2021 
31 33EHW58 ·10-120117 Federal Farm credit Bank 1210'112017 7,000,000.00 6 ,917,960.00 7.000,000.00 ·1 .900 1 ,874 1 . 900 637 1 1 127/2020 

31 33EGX34 10-122016 Federal Farm Credit Bank 1 21.20/2016 5 ,000,000 .. 00 4,933,500.00 5 , 000,000,00 2 .060 2,052 2.080 1 ,025 ·1212012021 

31 3380WG8 10-010417 Federal Home Loan Bank 01 /0412011 6,000,000.,00 7, 859,840.00 7, 940,000.00 1 .375 1 . 563 1.585 550 0911 1/2020 

31 30AAKB3 10-011017 Federai Home Loan Bank 01 /10/2017 10,000,000.00 9 , 868,700.00 1 0,000,000.00 2 1 40 2. 111 2 . 140 1 ,046 01/4 0/2022 

3130AOEVO 10-011716 Federal Home Loan Sank 01117/2018 Hl,000 ,00(1-00 9,922,900.00 1 0,000,000.00 2.360 2.347 2.380 1 ,418 01i17 /2023 
31 30A3XB5 10-012115 Federal Home Loan flank 0112 1 /2015 6,500,000.00 6,434,93 5.00 6,488,300.00 1 .400 1 .416 1 .437 326 01121)2020 

31 30AFNZS 10·012919 Federal Home Loon Bank 01/2912019 6,000,000 00 5,983,140.00 6,000,000,00 3,000 2.959 3.000 1 ,795 01/29/2024 

31 30ADN32 1 0.020918 Federal Home Loan Bank 02/091201 8  1 O,OQ0,000.,00 9,960,800.00 9, 989,300,00 2 1 20 2. 145 2:175 347 0211 1/2020 

31 30AFT3'l 1 0-021 41f.l Federal Home Loan Bank 02/1412019 5,750,000.00 6,750,287.50 5, 750,000.00 3 .000 2.959 3.000 1 ,811 02114/2024 
31 30AATR9 1 0-022417 Federal Home Loan Bank 02/24/2017 7, 000, 000" 00 8,91 3,550.00 7,000,000,00 2 070 2 042 2,070 1 ,mn 02/2412022 

Portfolio PTS 

CP 
flun Date: 0311 3!2019 . 14: 46 PM {PRF_PM2) 7.3-0 



Average 
CUS!P Investment# Issuer Balaru:e 

Federal Agency issues - Coupon 

3130A7CV5 1 0-030216 Federal Home Loan Bank 
3130A7HMO 1 0-032916 Federal Home Loan Bank 

3130AB2f2 10-03291 7  Federal Home Loan Bank 
31 30A7M85 10-033016 Federal Home loan Bank 
313DA7TB8 10-042S16 Federal Home Loan Bank 
3130AECJ7 1 0-052318 Federal Home Loan Bank 
31 30A7CV5 1 0--0531 16 Federai Home Loan Bank 
31 30MH48 10-070116 Federal Home Loan Bank 
3130A9B?5 1 0-082916 Federal Home Loan Bank 
31 3380GJO 10-1()2017 Federal Home Loan Bank 
31 30AEYYO 10-1 02618 Federai Home loan Bank 
3130.AABC2 10-1 21816 Federal Home L.oan Bank 
3130A6UX3 10-122815 Federal Home Loan Bank 

Subtotal and Aver.ige 334,674,350.58 

Tota! afld Average 655,934,070.75 

mm Oi;ta: 03/1312C19 - 14:46 

IMPERIAL COUNTY TREASURER 

Portfolio Management 
Portfolio Details A Investments 

February 28, 2019 

Purchase 
Date Par Value Market Value 

03102/2016 5,000,000.00 4, 890,700.00 

03/29/201 6  5 ,000,000JJO 4,996,200.00 
03/29/2017 5,000,000.0!l 4,950.250.00 

031301201 6  s,ooo.om:i.oo 4,969 ,75[Hl0 
04129/2016 10 ,000,000 .. 00 9,773, 100 00 
05/23/2018 7,000,000.00 7,005,740.00 
05/31/2016 4,000,000J}O 3, 912,500. 00 
07/01/2016 7,000.000.00 6,870,500.00 
08/29/201 6  6 ,750,000 00 6,621 ,142.50 
10/20/2017 7,000,000.00 t\ 558,880.00 

1 0/26/2018 10,000,000_00 i Q, 1 03,000.J}O 

12116/2016 10,000,000 .. 00 9, 825,600.00 

1 2128/20'1 5 5,000,000J)O 4,984,200.00 

339,627,000.00 337,350, 139.95 

516,526,000.0i'J 513,496,892.64 

Stated 
Book Value Rate 

4,S83,750.00 1,375 
5,000,000.00 1 .250 
5,000,000.00 2.200 

5,000,000.00 1 . 250 
1 0, 000,000.00 1 440 
7,000,000JJO 2.625 
3, 996,000.00 1.375 
7,000,000 00 1 . 150 
6,746,625.00 1 .250 
7,000,00l)t}O 2. 000 

10,000,000.00 ,L950 
9,848,200.00 1 .875 

5,000,000.00 1 ,500 

339,335,961.17 

516,234,961 .11 

Page 15 

YTM YTM Days to Maturity 
361J 365 Maturity D;ite 

1 .423 1 .443 720 0211 8/2021 

1 .233 1 .250 28 03/29/2019 

2. 170 2.200 1 , 124 03/29/2022 
1.233 1 .250 1 60 08{281201 9  

1.420 1440 790 04i29/20:21 
2Ji89 2.625 454 05/:2812020 
Ul78 1 .397 720 0211!l/202i 
1 . 134 USO 488 07/01 /2020 
1.252 i . 269 546 08/2612020 

1.972 2.000 1 ,288 09109/2022 
2.910 2.951 'i ,222 07,105/2022 

2. i71  2.201 1 ,004 1 1,t2912021 
1 .479 1 .500 1 1 9  06/2812019 -· ·-------· -· 
2.060 2.089 

2.1 14 2,144 

879 

732 

Portfolio PTS 

CP 
PM (PRF _PM2) 7,3.0 



CUSIP investm,mt # issuer 

IMPERIAL COUNTY TREASURER 

Portfolio Management 
Activity By Type 

February 1 ,  2019 through February 28, 2019 

Beginning Stited Transaction Purchases 
Balance Rate Date or Deposits 

U\lF I HIGHMARK CAPITAL I ZBA. (Monthly Summary) 

Subtotal 64,500,000.0ll 

Certificates of Deposit • Bank 

4-022219 4-02221 9  Academy Bank NA 2 900 021221201 9  245,000.00 
SYS 4-0721 1 7 4-0721 17 Academy Bank N.A 1 .500 02/221201 9  0.00 
4-0213198 4-0213198 Broadway Federal Bank 2-1,00 02/13/201 9  1 00,omuio 

SYS 4-030218 4-030218 Broadway Federal Bank 1 .540 0210212orn ().00 
SYS 4-022417 4-022417 CIT Bank NA 1.450 021241201 9 0.00 
4-020519 4-020519 HAB Bank 2.750 02/05/2019 245,000JJO 

SYS 4-080517 4-080517 HAB Bank 1.,600 02105!20 1 9  0.00 
4-02061 9  4·020619 Heritage Bank of St Tammany 2700 0210612019 245,000,00 

4-021319A 4-021319A Modem Bank National Associatn 3.010 0211312019  245,000.00 
4-021 3 1 9  4-021 31 9  Northern Bank & Trust Company 2.750 02/13/20 1 9  245,000.00 
4·020619A 4-02061 9A Northwest Bank 2 .. 700 02/0612019 245,000 .. 00 

Subtotal 13,713,000.00 1,570,000.00 

Negotiable CD's 

0261SAAB5 7-022819 AMERICAN FIRST 2Ji50 0212812019 245,000.00 
05581WL45 7-021 519 8MO HARRiS BANK NATIONAL ASSOC 3.000 02!1 5,12019 245,000.00 
i 5721UCW7 7-021419 CF BANK NATIONAL ASSOCJATION 2.800 02114/20Hl 245,000.00 
1 9646PA06 7-0228HlD COLORADO FEDERAL SAVINGS BANI< 2.550 02/28/20 1 9  245,000.DO 

29367ACP6 7·021214 Enterprise Bank & Trust Co 1 .750 02/1212019  0.00 
30610NBN5 7-0222198 FARMERS AND MERCHANT BANK 2.600 02/22/2019 245,000.00 

320165JD6 7-022719 FIRST FARMERS B&TC 2.650 021271201 9  245,000 00 

32iOOLBYO 7-021319 FIRST MISSOURI STATE BANK OF C 2.850 02/1 3120 1 9  245,000.00 
458657LT8 7-0222·19A INTERCREDIT BANK NA 2.650 02/221201 9 245,000.00 
49228XAA8 7-022719A KERN SCHOOLS 2.800 02/27/:20 1 9  245,000.DO 
56034WASO 7-0201 19 MAIN STREET BANK CORP 2Jl50 02/01/2019 245,000 .00 
5 1 91 65HZ9 7-022!!19A MORTON COMMUNITY BANK 2.750 02128(2019 245,000.00 
628779FC9 7-0205148 NBT Bank, National Association 1 .750 02/05l2019 0.00 

639S3RBC2 7»0228198 NEEDHAM BANK 2.550 0212.012019 245,000,00 
707312AL8 7-022019 PENN COMMUNITY BANK 2.600 02/201201 9  245,000.00 
85512RBM3 7-021 21!:IA STAR FINANCIAL BANK 2.600 02/1 21201 9  245,000.00 
867l:ISVXR3 7-021219 SUNTRUST BANI< 3.000 0211 212019 245,000.00 
92535LCC6 7-0222Hl VERUS BANK OF COMMERCE 2.800 02/221201 9  245,000.00 
98970LBAO T-022819C ZIONS BANCORPORATION NA 2.500 02/2612019 245,000.00 

Run Date: 03/1312019 • 14:46 

Redemptiom, 
or Withdrawals 

0.00 

245,000.00 

0.00 
99,000.00 

245,000.00 
0.00 

245,000.00 

0.00 
0.00 
OJ}O 
0.00 

834,000.00 

a.oo 
0.00 
0.00 

0.()0 

245.000 .00 

0.00 

0.00 

Cl.O!l 
0.00 
0.00 
D . 00 
0.00 

245,000,00 
0.00 

0 00 
0.00 
0.00 

0.00 
0.00 

Ending 
Balance 

54,500,000.0ll 

14,449,000.00 

Portfolio PTS 
CP 

PM (PRF _l'M3) 7.3.0 
Repm1 Ver. 73 Sb 



IMPERIAL COUNTY TREASURER 
Portfolio Management 

Activity By Type 
February 1 ,  2019 through February 28, 2019 

Beginning Stated Transaction Purchases 
CUSIP Investment# Issuer Balance Rate Date or Deposits 

Subtotal '94,275,000.00 4, 165,000.00 

Federal Agency Issues - Coupon 

3133EFVD6 1 0-0201 16 federal Farm Credit Bank '1 .320 02/01/2019 (UJO 

31 33EJ7C7 10-020619 Federal Farm Credit Bank 2. 700 02/06/2019 5,000 ,000.00 

31 33EJ4Q9 10-020619A Federal Farm Credit Bank 2.550 02!061201 9  5,001 ,800.00 
31 33E:KAT3 10-02 1919 Federal Farm Credit Bank 2.500 02/1 912019 6,996,628.52 

3133EFYSO 1 0-03221 SA Federal Farm Credit Bank 1/150 02/22/2019 0.00 
31 30AFT31 10-021419 Federal Home Loan Bank 3,000 0211412019 5,750,000,00 

31 30AFT31 10-02141 9 Federal Home Loan Bank. 3. 000 02/14/201 9  5,750,000. 00 

Subtotal 468,068,908.25 211,4911,42Ui2 

Treasurer's Cash (Monthly Summary) 

SYS17- 17. Treasurers Cash 87,902,928,42 

Subtotal 183,168,492.74 87 ,902,928.42 

Total 823,725,400.99 122;136,356.94 

Run Date: 031131201 9 - 14.46 

Redemptions 
or Withdrawals 

490,0(10.00 

'1,500,000 00 

0.00 

0 00 
0,00 

5,989,200.00 
0.00 

0.00 

7 ,489,200.00 

1 1 9,983,239,35 

119,983,239.35 

128,796,439.35 

Ending 
Balance 

97 ,950,000.00 

4119,078, 136.77 

151,088,181.81 

a11,oss,:mus 

Page 2 

Portfolio PTS 

CP 
PM (PRF _PM3) 7,3 0 
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IMPERIAL COUNTY TREASURER 
Portfolio Management 

Activity Summary 

February 201 8 through February 2019 

Yield .to Maturity 
Managed 

Month Number of Total 36(1 366 Pool 
End Year Securities Invested Equivalent Equivalent Rate 

February 2018 446 464.121 ,41 2.25 1 .612 1 .634 1 .200 

March 2018 446 474,941 ,4 1 2.25 1 .654 1 .677 1 .200 

April 2018 461 476,556,41 2.25 1 .701 1 .725 1 .510 

May 2018 457 476,302 ,592.25 1 .648 1 .671 1 .510 

June 2018 453 474, 150,892.25 1 .680 1 .704 1 .510 

July 201.8 459 492,643,06225 1 .809 1 .834 1 .900 

August 2018 464 494,11 3,062.25 U319 1 .844 1 .900 

September 2018 444 487,348,483.25 1 .871 1 .897 2 .160 

October 2018 449 498,573,483.25 1 .947 1 .974 2. 1 60 

November 2018 477 497,478,483.25 1 .991 2.019 2.160 

December 2018 478 496,398.483.25 2.036 2.064 2.400 

January 2019 493 496,564,733.25 2.071 2.099 2 .400 

February 201 9 517 516,234,961 .77 2 . 1 14 2.'144 2.400 

Average 465 488, 109,805.67 1 .843% 1 .868% 1 J37S 

R,m Date: o:Ji'l 312079 - 14: 46 

N1.1mber Number 
of Investments of Investments 

Purchased Redeemed 

1 6  i 1  

27 19  

1 1  5 

1 6  14  
2 12  

18  12  

18  12  

19  29 

22 17 

20 7 

1 9  4 

23 7 

28 8 

18 12 

Average 
Term 

1 ,21 1 

1 ,2 1 4  

1 ,2 1 3  

1 ,209 

1 ,206 

1 ,226 

1 ,223 

1 ,220 

1 ,237 

i ,241 

1 ,237 

1 ,243 

1 ,246 

1 ,225 

Page 1 

Average 
Days to Maturity 

703 

712  

689 

684 

691 

722 

702 

695 

725 

731 

712 
715 

732 

709 

Portfolio PTS 
CP 

PM (PRf _PM4) 7 :HJ 
Report Ver. 7 3. 3b 



February March 
Security Type 2018 20'18 

LAIF I HIGHMARK CAPITAL I ZBA 1 3.9 1 3.6 

Repurchase Agreements 

Certificates of Deposit - S & L 

Certificates of Deposit - Bank 2.2 2.0 

Treasury Securities - Coupon 

Mortgage Backed Securities 

Negotiable CD's 1 7.9  1 !t0 
Treasury Securities - Discount 

Mutual Funds 

Federal Agency Issues - Coupon 66.0 66.4 

Commercial Paper - Interest Bearing 

Commercial Paper - Discount 

Miscellaneous Securities - Coupon 

Miscellaneous Securities · Discount 

Bankers Acceptances 

Federaf Agency Issues • Discount 

Treasurer's Cash 

f1.u11 Date: 03/1 31.20%i - 14:46 

IMPERIAL COUNTY TREASURER 

Portfolio Management 
Distribution of Investments By Type 

February 201 8 through February 201 9  

April May June July August September 
21118 2018 21118 2018 2018 2018 

1 3.5 1 3.5 1 3.6 13.1 13 . 1  13.,2 

2.0 2.1 2.1 2.0 2.0 2. 1 

18.3 1 8.4 1 8.0 17,4 17.7 17.5 

66.2 66.0 66.3 67.5 67.3 67.2 

October November December 
21118 2018 2018 

12 .9 1 3.0 1 3. 0  

2.4 2.5 2.5 

17.0 1 7.6 1 8.4 

67.7 67.0 66. 1 

January 
2019 

13.0 

2.8 

19.0  

85.3 

Februa.ry 
2019 

12.5 

2 .. 8 

19.0 

65.7 

Page 1 

Average 
by Period 

1 3.2% 

2.3% 

1 8.0% 

66.5% 

Portfolio PTS 
CP 

PM (PRF _PMS) 7,3.0 
Repcrt Var. 7 .. 3.30 



Run Date: 03113i2019- 14:46 

IMPERIAL COUNTY TREASURER 

Portfolio Management 
Interest Earnings Summary 

February 28, 2019 

CD/Coupon/Discount Investments: 
interest Collected 
Plus Accrued interest at End of Period 
Less Accrued I nterest at Beginn ing of Period 
Less Accrued I nterest at Purchase During Period 

Interest Earned during Period 
Adjusted by Capital Gains or Losses 

Earnings during Periods 
. . . . . .. . . . . . 

Pass Through Securities: 
Interest Collected 
Plus Accrued interest at End of Period 
Less Accrued I nterest at Beginning of Period 
Less Accrued I nterest at Purchase During Period 

Interest Earned during Period 

Adjusted by Premiums and Discounts 
Adjusted by Capital Gains or Losses 

Earnings during Periods 

CashlCheeking Accounts: 
Interest Collected 
Plus Accrued Interest at End of Period 
Less Accrued Interest at Beginning of Period 

Interest Earned during Period 

Total Interest Earned during Period 
Total Capital Gains or Losses 

Total Earnings during Period 

February 28 Month Ending 

920,654.39 
1 ,749,709.87 
1 ,914,744.28) 

0.00) 

755,619 .98 
1 0,800.00 

766.419.98 

0.00 
0.00 
0.00) 
0.00) 

0.00 

0.00 
0.00 

0.00 

0.00 
379,462.95 
260,712.24) 

1 1 8,750.71 

874,370.69 
1 0,800.00 

885,170.1:59 

Fiscal Year To Date 

5,442, 1 67 .. 54 
1 ,753,001 . 1 6  
1 ,671 ,429.04) 

0.00) 

5,523, 739.66 
14,641 .00 

5,538,380.66 

0 .00 
0.00 
0.00) 
0.00) 

0.00 

0 .00 
0 . 00 

0.00 

1 ,047,255.03 
379,462.95 

{ 435,482.84) 

991 ,235 . 14  

6,514,974.80 
14,641 .00 

6,529,61 5.80 

Page 1 

Portfolio PTS 
CP 

PM (PRF __ l'Mf;l) 7 .3 0 
Report Ver 7.3 3t, 



APPENDIX H 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 

H-1 



[TH IS  PAG E I NTE NTIONALLY LE FT B LAN K] 



i\SSlJRED 
GlTARAJ'rfY� 

M UNICIPAL 

M U NIC I PAL B OND 

I NS U RANC E P OL ICY 

IS S U E R :  

BONDS : $ in aggregate principal amount of 

AS S U R E D  G UARANTY MU N IC IPAL CORP .  ("AG M") ,  
U NCONDITIO NALLY AN D IR REVOCAB LY agrees to pay to the tr 
"Paying Agent") (as set forth in the documentation providing for 
the Bonds, for the benefit of the Owne rs or, at the e lection of 
the terms of this Po licy (which includes each endorse ment 
intere st on  the Bonds that sha ll become Due for P ayment but s 
the Issuer. 

-N 

On the later of the day on which  such , ue for Payment or the 
B usiness Day next following the B usiness Da :•n wh1 d Notice of Nonpayme nt, 
AG M will disburse to or for the benefit of ea ner of a nt of princ ipal of and interest 
on the Bond that is then Due for Payme n unp f Nonpayment by the Issuer, but 
on ly upon rece ipt by AG M ,  in a form r actory of (a evidence of the Owner's right to 
rece ive payment of the princ ipal for P t and (b) evidence, inc luding any 
appropriate instrume nts of ass ign e r's hts with respect to payment of such 
princ ipal or interest that is Due for in AG M .  A Notice of Nonpayment will be 
deemed rece ived on a given B us i  rior to 1 :00 p.m. (New York time) on such 
B usiness Day; othe rwise il l emed rece iv the next B usiness Day. If any Notice of 
Nonpayment rece ived b ete , it s hall e deemed not to have been rece ived by AG M for 
purposes of the prec · promptly so advise the Trustee, Paying Agent or 
Owner, as approp · ed Notice of Nonpayme nt. U pan disburse ment in 
respect of a B ond, ner of the Bond, any appurte nant coupon to the Bond or right 
to rece ipt of p t on the Bond and shall be fu l ly subrogated to the rights of the 
Owner, incl payments under the Bond, to the extent of any payme nt by 
AG M her Trustee or Paying Agent for the benefit of the Owne rs sha ll, to 
the e erih n of AG M under this Pol icy. 

nt express ly modified by an endorsement he reto, the following te rms shall have 
or a l l  purposes of this P olicy. "B us iness Day'' means any day other than (a) a 

ay on which banking institutions in the S tate of New York or the Insurer's 
or requ ired by law or exec utive o rder to remain c losed . "Due for Payment'' 

ri to the princ ipal of a Bond, payable on the stated maturity date thereof o r  the date 
all have bee n  duly called for mandatory s inking fund redemption and doe s not refer to 
ich payment is d ue by reason of call for rede mption (othe r than by mandatory s inking 

fund redem , accele ration or other advanceme nt of maturity unless AG M shall e lect, in its sole 
discretion , to p y such princ ipal due upon such acceleration together with any acc rued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest. "Nonpayment'' means , in respect of a Bond , the failure of the Issuer to have provided suffic ie nt 
funds to the Trustee o r, if there is no Trustee,  to the P aying Agent for payment in fu ll of a ll principal and 
intere st that is Due for Payment on such Bond. "Nonpayme nt'' shall a lso inc lude, in respect of a Bond, any 
payment of principal or inte rest that is Due for P ayme nt made to an Owner by or on behalf of the Issuer 
which has been recove red from such Owner pursuant to the 



P age 2 of 2 
Po licy No. --N 

U n ited S tates B ankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable orde r 
of a court having competent jurisdiction. "Notice" means te lephonic or te lecopied notice ,  subsequently 
confirmed in a s igned writing, or writte n notice by registe red or certified mail, from an Owner, the Trustee o r  
the P aying Agent to AG M which notice shall s pecify (a) the person or entity making the  cla im, (b) the Policy 
Numbe r, (c) the c laimed amount and (d) the date such claimed amount became Due for P ayme nt. "Owne r'' 
means , in respect of a Bond, the pe rson or entity who, at the time of Nonpayme nt, is e ntitled under the 
terms of such B ond to payme nt the reof, exce pt that "Owner'' s hall not inc lude the I ssuer  r any person or 
entity whose d irect or ind irect obligation constitutes the unde rlying security for the Bonds .  · 

AG M may appoint a fiscal age nt (the " Insurer's F iscal Agent'') for purposes o 
giving written notice to the Trustee and the Paying Agent specifying the name and notic 
Insurer's F iscal Agent. F rom and afte r the date of rece ipt of such notice by 
Agent, (a) copies of all notices requ ired to be de livered to AG M pu[ 
s imu ltaneously de livered to the Insure r's F iscal Agent and to AG M and s 
rece ived by both and (b) all payme nts requ ired to be made by AG M un 
by AG M or by the Insurer's F iscal Agent on behalf ofAG M .  The Ins 
on ly and the Insurer's F iscal Agent shal l  in no event be liable to an · 
Agent or any fai lure of AG M to depos it or cause to be depos· 
unde r this P olicy. 

To the fu llest extent pe rmitted by applicable law, AG 
on ly for the benefit of each Owner, all rights (whether by counte 
( inc luding , without limitation, the defense of fra ether 
othe rwise , to the extent that such rights and d 
obligations under this P olicy in accordance w· 

d hereby waives, 
ise) and defenses  

ation, assignment o r  
to avoid payme nt of its 

icy. 

This Po licy sets forth in full 
affected by any other agreement or in 
the extent express ly modified by a 
nonrefundable for any reason wha 
Bonds prior to maturity and (b) t 

hall not be modified, altered or 
·on or amendment thereto. E xcept to 

COVE R E D  BY THE P ROP E Y /C 
OF TH E NEW YORK INS �E 

A subs idiary of Assured G uaranty Mun ic ipal Holdings Inc . 
1 633 B roadway, New York, N .Y .  1 00 1 9 
(2 1 2) 974-01 00 

Form SOONY (5 ;90) 

(a) a ium paid in respect of this Policy is 
, ovision being made for payme nt, of the 

�ed or revoked. TH IS POL ICY IS NOT 
CUR ITY FU ND S P E C IF IE D  IN ARTIC LE 76 

MU N IC IPAL COR P .  has caused this Policy to be 

AS S U R E D  GUARANTY MUN IC IPAL CORP .  


